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7. !t.\ AGEMENT DISCUSSION AND ANAI-\'SIS

SMES c ntinue to play a major role in the development of the Count\ cconont_\. Du ring thetirrmular i n olthe C.l.D.P it rvas noted that one ofthe issues of SM ES was inadeq uare workincap ita I address rh i s issue. the Count_l Colernment created the t'und n ith a prime objectiveavailing heap and at lordable credi t to SMES with the purposes that are in tundem rr ith thc
()

La ik ip ia ount-r l ntegrated Develo pmenr plan. Key llagshi p areas lrhere enterprises are ex pcct0 pla) a le inc lud e: tn novations. value addi tron to products and services. manuf.acturi ng.tlnancial TVICES Boda Boda sector. wholesa le and retcil rrade. h sas enr isa ged that Enterprirvill be as isted and strengthened to brand and market count\ prodrrcts fbr both local and nationmarkets

The fund ocuses on the Laikipia Counr_v manifesto ofcrearin ,u 30.000 jobs opponuniries in thecount\. [{ wever. to ach ieve this. the lund has to estab lished pannership and collaborations u,.irhstrategic i st rt ut ion rvith the capacit;- to build stron g and vibrant fiamervork. 'fhese 
institutionsmar inclu eFOSAs and other m icro llnance i nstil utions opcrat i ng in the count1.. The strateg) lsto supporl more olagri-business as opposed to lirnd i ng emploler based institutions and thucreate mo enterpri ses in the rural areas

Ihe t'und as to criticallr look into horv best to start more l\lSMEs in the rural areas andidentified pec ific viable value chain. These mar include Poultrl. milk. maize. livestockf-atten ing a d marketing. sand and coffee are basicalll the ke_r communir_r lirelihood suppo(ingr alue chai

To address the issue ol fbod shortage and unem Iovment. deliberate atllrmative action throu gh
p

th is progra me has been taken in a prol'essiona rlanner tha( * ill encoura _ue co-operat ive in agri-business s lor to develop their skills so as to invest back in the econom\ The partnership w illfocus on k v areas of promoting professional ext ensron ser\ ices. impaning agribusiness skillsand pror id ng financial support ro the del.elopment of rhe identifi,,'<i ralueih illt1. The proqrarnnrett ill a lso lo us more on the )outh and nomcn croups as the most disadvantage people in thecommunttv The purpose olusing FOSAs is to enable rhe lirnd suppon rhe r alue chain groups inthe rural a as that are not co-operatives based

In this cont
agricu lture
orqan izatio

\

s

t the fund rvill organize events to educate. inspire. connect and engage SMES inctor and also prolide rhem with business tinfi to uutr" 
"t,uir 

-den,elopment 
.elated. This rvill enhance development oisusrainabf" rgribrrir;r;i, rhe counr!
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Trustees
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The Aud
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l0l5 rrh
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s submit their reporl together with the audited financial statements tor the lear ended

l9 uhich shou the state olthe Fund at'fairs

ctil itics

I activities oithe Fund are as highlighted in tund adrnistrators repon

of the Fund tbr the year ended June 3 0. 20 I 9 are set out on page 5

ers ofthe Board ofTrustees rvho served during the y-ear are shown on page. The
the Board during the financial year are as shorvn below:

bers who exited

L .Moses Njoroge-Representing the youth
2 .Liberata M batia-Represent in g the Women
3 Ekam Nabos-Ch ief officer -Trade
I Hen11" Kimani-Chief Oflcer -Finance
5 Veronica Caken sa-Chief oftlcer-Gender and social service

tor Ceneral is responsible fbr the statutorv audit ofthe Fund in accordance with Anicl
Constitution ol Ken;-a and the Public Audit Act 2015. OR [Cenitied Public
ts were nominated by" the Auditor Ceneral to carr)- out the audit of the Enterprise Fu

arlperiod ended June 30. 2019 in accordance to section 23 olthe Public Audit Act.
ch emporrers the Auditor General to appoint an auditor to audit on his behaltl

o l'the Board

of the Board

d

ls l
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l{t.st.\l' )lE\ I O[ \,tA\ \(;1.]tENl'S I{t,_St'()\SIBIt.ll l[.s

ol the Public Finance Manasement Act. 2012 requires that. at rhe end of each
ar, the Administrator of a Counr) Public Fund established bv Laikipia Count"v
und Act 201.1 shall prepare financial statements fbrthe Fund in accordance u,ith rhe

financial statements, which give a true and fair vieu of the stare ol atfairs ol the Fund
t the end of the financial year ended on June 30. 201 9. This responsibility. includes: (i)
adequate financial management arransements and ensuring that these continue to

d fbrmats prescribed by the Public Secror Accounring Standards Board

The Admi islrator of the Countr Public Fund is responsible fbr rhe preparation and presentation o

Section l6
linancial 1,

Enterprise
standards a

the Fund's
tbr and as

maintainin

County' E

fl nanc ial
1l nanc ial

the Fund
the use o
anention

Appror'

'l'he Fun
signed o

et-fect ive roughout the reporting period: (ii) maintaining proper accounting records. uhich
disclose r.v th reasonable accurac) ar anv rime rhe financial position of the Fund; (iii) designin

ng and maintaining internal controls relevant to the preparation and lair presentation o
the tinanci I statements. and ensuring that the),are free fronr material misslatements. rvhether du
to error or fiaud: (iv) safeguarding the assets ofthe Fund: (v) selecring and applying appropri
accountrn policies: and (vi) making accounting estimates that are reasonable in the circumstances

The Adm nistrator of the Countl- Public Fund acceprs responsibility- fbr the Fund's tlnanci
statemen which hare been prepared using appropriate accounting policies supponed b
reasonabl and prudent judgemenrs and estimares, in contbrmitr \\ith lnrernarional public Secto
.\ ccou nti Standards (IPSAS). and in the manner required b;,- thc PFNl r\ct.2012 and Laikipi

Adrninist tor t'urther contlrm the completeness olthe accounting records maintained lirr the FLrn
rrhich ha e been relied upon in the preparation ol'the Fund's financial statements as well as t
adequac) o l the sl stems ot'internal flnancialcontrol

ln prepa ng the financial statentents. the Administrator of thc Countr PLrblic Fund has asse

terprise Fund Act 20 14. 'fhe Administrator of the Fund is of the opinion that the Fund'
tatements give a true and fair vieu ol the state ol Fund's transactions during th

ar ended June i0. 2018. and of the Fund's tinancial position as at thar date. Th

abilitl to continue as a goine concern and disclosed. as applicable. matters relating
going concem basis ol preparation ofthe financial statements. Nothinc has come to t
f the Administrator to indicate that the Fund u ill not remain a uoing concem lbr at le

the next elve months from the date of thisstatement

I of the financial statenrcnts

s financial statements were approved by the Board on Arr C OE ( zo tq
its behalfby:

e>
.\rlntini rator ofthe [..aikipia Countl Enterprise Fund

16l

d

implementl

I
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ON THE FINANCIAL STATEMENTS

Opinion

ited the accompanying financial statements of Laikipia County Enterprise F
pages 18 to 49, which comprise the statement of financial position

019, and the statement of financial performance, statement of changes in
tement of cash flows and statement of comparison of budget and a

the year then ended, and a summary of significant accounting policies
lanatory information in accordance with the provisions of Article 229 of
on of Kenya and Section 35 of the Public Audit Act, 2015. I have obtai

tion and explanations which, to the best of my knowledge and belief,
for the purpose of the audit

inion, except for the effects of the matter described in the Basis for Qua
n of my report, the financial statements present fairly, the financial pos

a County Enterprise Fund as at 30 June, 2019, and of its financial perfo
sh flows for the year then ended, in accordance with lnternational Public

Standards (Accrual Basis) and comply with the Public Finance Manag

r Qualified Opinion

tstanding Loans

ment of financial position as at 30 June, 2019 reflects a balan

transactions which includes an amount of Kshs.1 ,541 ,731 advan
farmers in Laikipia County. The farmers were contracted by East
Company Limited to plant the crop and later sell the produce to the co

ers were issued with loans from the Fund on condition that the loans wo
hin six months. However, the farmers have defaulted in repayment of the

the loans were not insured or backed by any collateral from farmers. ln ad
was presented indicating that the farmers were vetted before issuing the

h the recoverability of these debts is doubtful, no provision in respect of the
made or disclosed in these financial statements.

lhe Audilor-General on Lai*ipia Countl, Enterprise Fund for the year ended 30 June, 2019Report

ns.
me

I

Kshs.26,874,517 in respect of current portion of long term accounts receivables



The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Laikipia County Enterprise Fund in accordance
with ISSAI 130 on Code of Ethics. lhave fulfilled other ethical responsibilities in
accordance with the ISSAI and in accordance with other ethical requirements applicable
to performing audits of financial statements in Kenya. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit mafters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter discussed in the Basis for Conclusion on LaMutness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

lrregular Transfer of Funds

During the financial year 201812019 the CECM - Finance and Economic Planning
authorized transfer of funds amounting to Kshs.4,344,000 from Laikipia County
Enterprises Fund Accpunt No.1176375156 held at Kenya Commercial Bank to the
Laikipia County lmprest Account No. 01 14'1366378701 held at Co-operative Bank
contrary to Section 116(4) of the Public Finance Management AcL,2012. The law requires
that an administrator of a county public fund shall ensure that money held in the fund,
including any earnings or accruals is spent only for the purposes for which the fund was
established.

Further, the amount had not been refunded to the Fund as at the time of the audit.

The audit was conducted in accordance with ISSAI 4000. The slandard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Reporl of lhe Auditor-General on Loikipia Counq' [n1g7p715e Fund lor the year ended 30.]une, 2019
2
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Basis for Conclusion

The auditwas conducted in accordance with ISSAI 2315 and ISSAI 2330. The standa
require that I plan and perform the audit to obtain assurance about whether proces
and systems of internal control, risk management and governance were operat
effectively, in all material respects. I believe that the audit evidence I have obtaine
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these finan ial
statements in accordance with lnternational Public Sector Accounting Standards (Acc

S

S

s
S

n

i

Basis) and for maintaining effective internal control as Management determines
necessary to enable the preparation of financial statements that are free from mate
misstatement, whether due to fraud or error and for its assessment of the effectiven
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing
ability of Laikipia County Enterprise Fund to sustain services, disclosing, as applica
matters related to sustainability of services and using the applicable basis of accoun
unless the Management is aware of the intention to terminate the Fund or to ce
operations.

al
is
al
s

Management is also responsible for the submission of the financial statements to
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
2015.

ln addition to the responsibility for the preparation and presentation of the finan
statements described above, Management is also responsible for ensuring that
activities, financial transactions and information reflected in the financial statements
in compliance with the authorities which govern them, and that public resources
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporti g

S

process, reviewing the effectiveness of how the entity monitors compliance with relev
legislative and regulatory requirements, ensuring that effective processes and syste
are in place to address key roles and responsibilities in relation to governance and ri k
management, and ensuring the adequacy and effectiveness of the control environme

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the finan
statements as a whole are free from material misstatement, whether due to fraud or er
and to issue an auditor's report that includes my opinion in accordance with the provisio
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance,
is not a guarantee that an audit conducted in accordance with lSSAls will always de
a material misstatement and weakness when it exists. Misstatements can arise from fra d
or error and are considered material if, individually or in the aggregate, they co
reasonably be expected to influence the economic decisions of users taken on the ba
of these financial statements.

Repo of the ,|uditor-General on Lqikipiq County Enterprise Fund lor the year ended 30 June, 2019
3
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7\ of lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the ability of Laikipia County Enterprise Fund to sustain its services. lf I conclude that
a material uncertainty exists, I am required to draw attention in the auditor's report to
the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions may
cause the Fund to cease sustaining its services.

Report ofthe Auditor-General on Lqikipia County Enlerprise Fundfor the year ended 30 June, 2019
4



Evalu e the overall presentation, structure and content of the financial statem
includi
underl

the disclosures, and whether the financial statements represent
ing transactions and events in a manner that achieves fair presentation.

nts regarding independence, and to communicate with them all relationshi
matters that may reasonably be thought to bear on my independence, a

ropriate audit evidence regarding the financial information a
Laikipia County Enterprise Fund to express an opinion on

Perform such other procedures as I consider necessary in the circumstances

lcommun cate with the Management regarding, among other matters, the planned s
and timi of the audit and significant audit findings, including any significant deficienci
in internal control that are identified during the audit.

I also pro ide Management with a statement that I have complied with relevant ethi
requirem
and othe
where ap licable, related safeguards.

d
e

S

d

broNai

222014 January,
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Audilor-General on Laikipia County Enterprise Fund for lhe year ended j0 June, 2019

5
Report o/'

AUDITOR-GENERAL



L.\IKIPI ( ot \'t \ [\Tt.]RPlilSl.. l.'t \D
cl I irranciel Stx te nl rn tsRcports a

For the r r entled .Iu ne 30.2019

l:. FtN.\ CIAI- ST.\TENIENTS

TENIENT OF FINANCI.\L PERT'ORNIANCE FOR THE YEAR ENDED 3OIh
E 2019

*The fig s have been explained in the notes.

12.1. ST
JI.i

.t
N

Note F\',201ri/2() t 9 p\'20 r 7/2018

KShs KShs
llevcnue fro nt non-erchangc t rilnsilct ion s

I'uhlic cc ntributions and donations I

Transtbr ; tiom the Counh Covemment l +0.000.000.00
Fines. pe nallies and other levies

Il.cr cn ut , from exchange transactions
Intcrest i c()l)lc + I .81i. I 60.00 87.167.81
Other in ()nte l
Total re r cn ur -l I .ll2.l.l (rl).(X) I,{t89,379.8{

Expensr s

Irund atl :r-unlstration expenscs ( 675.720.00
(-ieneral cxpenses li I .9 I.l.-l I 2.ti0 1.3t8.680.00
Finance costs () r6.836 50 39.i67.00
Total cr p clrsts 2,606,969.-30 1..1(r1J.0i7.00
()ther g li ns/losses

Gain,'los s on disposal of assets l()

Surplus /( deficit) for the period -r9,2 t 6,1 90.70 51 1..3-11.81

lll

I .802. l 12.00



A COT,iNT}' ENTERPRISE FTIND
nd Financial Statements
::r r ended .lune 30. 20l9

TENIENT OF FINANCIAL POSITION AS AT 30.IUNE 20I9
\ote [\20t8/20t9 t-\ 201712018

KSh s KShs
.\ssets

( urrent x\\
Clrsh cn,l cr uiralentslr ll I i. 197. I lr) 5{) 956.097.00
( urrcnt poriir n ol long tcrm receilables lir:m erchanse lmnsaction\ rl 26.768.5 t7.i.r t.e1):.t91.8{*
Prepalments tl
lnr cnLrrrics l.l

\on-currenl assers

I)r'opcrtl. p u t .rnel equi Jnt ti
Intangiblc as ets lr)
[-one term re eirablcs liom crchongc transactions t:

I r)lx I r \\rl \ l2.t6J.ltiO.5{ 2.9{8.289.8{

l.irhilitie\
( urrent liab ili(ies
I radc and otl er pa\ablcs liom c\changc transocti()ns t7
l,r rrr isirrrrs lli
Currenl poni( n o1'borro* in t,
[-.mployee bct elit obligalions l()

\on-cu rrcnt I ia bilitics
\on-currr'nt r plolc! hcncllr ohliSrlron ll)
l-ong tcrm po .(ion of tr)rro\!ings l9

I otnl lixbiliri

\ea assets

llc\ o l\ ing Irur rJ 1.9.1lt.I s9.lt..t l..ll().9:7.{)o

Ilcsencs

\aeunru lulL\l i urplus
_'1 9.1 1 6. I 90. 70 5l t.l i2 8-r

lolnl nel x \\( ts ind liabilitie$ {2. t 6{-{t{t).5J 1,9.18.289.S1

* Rein

te 
I

ll.:. s t'

I,.\IKII'I
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accoun

tr
Adm in istrar

Reports
For the

ol the finan
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Name: [6

inu po lic ics
ial strlcnr cn

r of the Fund

Lr A N [\xr;5

and explanatory notes to these flnancial statements fbrm an integral pan
ts. The entit\ financial statements \\ere approved on_20 lg

]

Fun ountant
Name Q \crlcrtiy l'ltict{t
l( P,A, K Nlentber NUntbcr

tated Figures.
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L,{I KI PI ('ot'\t'\ E:\it'ERPRISt_ Ft \D
Reports n(l t'inir n ciil l Stx t('nren ts
f or the r' :rr enrletl .lune 30, l(l l9

12.3. ST TEMENT OF CIL\NGES lN NET ASSETS AS AT.l0 JUNE 2019

Revolving Fund Revaluation
Reserve

Accumulated

surplus

'fota

KShs KShs KShs

Bal:r nct as ar I .luly 2015
Surplus (de :lcit) lbr the period

Funds recei r'ed during the )ear l.,i I 9. l -i 0. 00 {.-l{9-J-}0.r)0
Revaluarion galln

Be la nce :rs at J0.lune 20l6 1.3{9.110.00 1.3{9..130.00

Bltlance rs rl l.lul\ 20l6 {--i!()-J.}r) r)0 {.J-19.JJ0.0t)
Surplus, (del icit) tbr the period I I .911..17 r.00) t.921.{71.00
Funds receir ,ed during the year

Revaluation 9atn
B:rla nce ls rt J0 Ju ne 2017 {.J19.J.10.00 ( r.922.17J.00) 2.{26.957.00

B:rlance as rt I Julv 2(l l7 l^-116.95t.t)0 1.126.957-00
Surplus tdet icir ) tbr rhe pcried 5: l.t.rt.8.l 52 t.J-1:.ltI
Funds receil ed during the year
Revaluation giltn

Bllance ls l t J0 June 20l8 2.126.95?.00 s21..1J2.81 2 .9.t 8.: lt 9. 8.1

Balancc as : t I .,ulv 2018 :.e{8.289.8{ 1.9{8.:S9.liI
Surplus {def cit ) tbr the pcriod .r9.1 I 6. t90 70 39.2 t6.190.70
Funds receiv

".d during the,-ear
Revaluation la tn

Balit ncc ls a t -ll).lun : l) l() 2.918.289.n"r ,19.2 t6.190.70 {2.16J.{rir).5{

2r) |



For the re r endcd.lune J0.20t9

12.{. s't' 'I'ElvltlNT OF CASH F l.OwS FOR THII \ l'..\R l.NDl'-D 3l).lUNf. 2019

T

re

a

n
x

lne
d
in
the
not

la

e
ll

FY20 t 8/2019 FY20t 7/20 t8Note

Kshs KShs

C:rsh flol s fr Dm operating acti! ities

li.eccipts
ltions and donationsPublic contrib

10.000.000.00 r .801. r 11.00the Countv Covernrnent'fransl'ers fion
21.6i.1.70 *588.{l0.lllnterest receir ed

Receipts tiorn other operating activilies
10.s88..t t0. t3 t.82{.1{6.70sTotal Receipt

Patmcnts
675.710.00Fund adm inis ratron expenses

1.9 t 1..1 I].80 t.1]li.680.00sesCeneral exper

r6.816.50 19.167.00Finance cost
1.t71.000.00Transters to ( ount\ Government
1.s80.969.30 1.368.0.t7.00

{56.699.70ll .15.607.t{r).8J\cl cush IIru s from operating acti\ ities

om inr esting acti\ iti€sCash florrs fr
(re8.8i1.70)Purchase of pr opcrlv. plant equipment and intangible usets

r sale ofpropertl. plant and equipmentproccedS tio|
9.118.,115.i7 i5,1.6 t0.30+Proceeds fion r loan principal repalrnents

( l..liJ.16l.00)60.i86.000.00)rments paid outLoan disburst
( 2 l,366,.107.31) ( I .ll()9,It5J.71) )Net cash llor , s uscd in in\ esting dctir itirs

'onr finx nLing Jcti\ itic\Cash florr s f
Proceeds tior r rerolving lirnd rcceipts

rro\\ tngsAdditional b(

Repaymenl o I bonou ings

vs used in financing actir itie!\rt cish flor
(6.1-r. t5{.rx))t{.2.t l.t)3.1.50Net increise i(decrease) in cash and cash equivtlents

I.599.t5 t.00II 9i6.097.00: equivalents at I JULY l0l8Cash and cas

t5.t97-tJt).50 956.097.0r)ltCash and c h equivalents rt 30 JUNE 2019

I

LAIKIPI,4 COUNTY ENTERPRISE FI.,iND
Reports a4d Financial Statements

Totrl Pal men ts
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l. Statement of compliante and hasis of prcparation

policies havc bcen consistcntly appliecl to all the ycars prescntcd.

thc dircct mcthod. lhe linancial stalclttcnts arc prepared on accrual basis.

2. Adoption of new and rcvised standards

:r) liclevant nerv standards and amcndments to publishcd stantlards effective for the year ended 30.lune 2019

Stln tlit rtl lnrpart

I I'SAS .II ):

l)ublic Sector
('orlbirurl iorrs

Applicahle : t'r Januart' 2019
'l'hc stantlar-tl covcls public scctor cotttbitrations arising liom

cxchauge (ransactiorts in which case they arc treatcd sinrilarly rvith

llrlls 3(applicablc lo itcclttisitiotrs orlly). []tlsit'lcss conrbitltltions atrd

cumbinatiorts arising l'r'onr trou-cxchangc ttansactiotts are covcLetl

pulcly undel l'ublic Scetor conrbittatittns as alnalgat.uat ions.

5) \gr antl antcntletl stirntlaltls an(l interl)rrtu t io ns in issut but not \el el'l'cctivc in tltc 1c:tr endcd -10.lune 2019

)l r
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l'he c'ntr

adoption of standards

did not early adopt any new or amended standards in lear 2019.

c) Ea

Stxn Llard El'fectir e date and implct:
model that is applicable to all tlnancial instruments subj
to impairment testing: and

. Applying an improved hedge accounting model
broadens the hedging arrangements in scope of
guidance. The model derelops a strong link betu.een
entity's risk management strategies and the account
treatment for instruments held as part of the risk
management strateg)-.

I
rat

he

an

ng

Ben

I

rt\
S {2: Social Applicable: I't January 2022

The objective of this Standard is to improre the relevance. fai
representati\ eness and comparabilitl ol the intbrmation tha
reponing entity provides in its tlnancial srarements about so

benefits. The intbrmation prorided should help users of
flnancial statements and general purpose linancial reports assess

(a) The nature oi such social benelits provided b), the entity;
The key features of the operation of those social benefit sch

and

(c) The impact of such social benetits provided on the enti
flnancial performance. financial position and cash llows.
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3. Reven ue recognition

i) Reven ue from non-erchange transactions

TransferF from other government entities

Re transactions rvith other govemment entilies are measured at tai
r lr] ning control of the asset (cash. goods. sen.ices and propeny) i
the itions and it is probable that the economic benefits or servi
potential relared to the asset will llow to the entity and can be measured reliablv

ii) RLn erue from exchange transactions

Interest irrcon e

venucs fiom non-exchange
ue and recognized on obtai
translbr is fiee liom cond

nlnterest i come is accrued using the etl'ective yield method. 'fhe eftective vicld discoun
h receipts through the expected lifb ol the financial asser ro rhat asset.

The method applies this lield to the principal outstandi ng to detcrmin
period

estimated tuture cas

net carr) ing amount
interest idcome each

4. Budqet information
I

The Fund had no budger allocation in FY 2018/19. Amount received was allocation tiom the
previous financial vear b1 the Countl Government

2()
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5. Propertl, plant nnd equipment

All propgrty. plant and equipment are stated at cost less accumulated depreciation an
impairment losses. Cost includes expenditure that is directll attributable to the acquisition o
the items. When signiticant pans of propertl. plant and equipment are required to be replace
at inter\a,[s, the entit) recognizes such parts as individual assets with specitlc useiul lives an
depreciates them accordingl.u". Likewise. when a major inspection is pertbrmed. its cost i

recognized in the carrying amount of the plant and equipment as a replacement if th
recognitiPn criteria are satisfled. All other repair and maintenance costs are recognized i
surplus or del'icit as incurred. Where an asset is acquired in a non-exchange transaction fbr n
or nominal consideration the asset is initially measured at its lair value.

6. Intarlgible assets

lntangiblb assets acquired separately are initialll" recognized at cost. The cost of intangib
assets ac[uired in a non-exchange transaction is their tair value at the date of the exchang
Following initial recognition. intangible assets are carried at cosl less any accumulat
amortizafion and accumulated impairment losses. Internally generated intangible ass

excluding capitalized development costs. are not capitalized and expenditure
surplus or deficit in the period in which the expenditure is incurred.

the useftrl li1'e olthe intangible assets is assessed as either tinite or indefrnite.

i5 rc ll cele(l

assets.
at init

7. Financialinstruments

Financial assets

Inilial rycognition and measurcmenl

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition
Measurement are classifled as flnancial assets at f'air valuc through surplus or deticit. Io
and receivables. held-to-maturitv in'"estments or arailable-tbr-sale tlnancial

d

S

aDoroDriate. The Entitv determines
recognltron.

Loans and receivables

the classitication ol its tinancial assets al

Loans hnd receirables are non-derivative iinancial assets with tixed or determina lc
pa)'ments that are not quoted in an active market. Atier initial measurement. such tinan rl
assets are subsequentl-'- measured at amortized cost using the etl'ective interest method. I SS

impairryrent. Amortized cost is calculated by'taking into account an1 discount or premium t)

acquisition and fbes or costs that are an integral part ol the etfective interest rate. Los s

arising lrom impairment are recognized in thc surplus or deflcit
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SI,IMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Heldto-nlaturity

Non-derivatil'e tinancial assets \rith lixed or determinable palments and llxed maturities
classified as held to maturit) when the Entity has the positire intention and ability to hold i
to maturity. Atier initial measurement. held-to-maturitl investments are measured a
amortized cost using the ettectile interest method. less impairment. Amortized cost i
calculated by taking into account an1 discount or premium on acquisition and t'ees or cos
that are an integral part of the etfective interest rate. The losses arising tiom impairment
recognized in surplus or deficit.

Impa irme n t of Ji nanciul assets

The Entity assesses at each reporting date uhether there is objective evidence that a tlnanci
asset or a entity ol llnancial assets is irnpaired. A financial asset or a entitv of tinancial asset
is deemed to be impaired it. and onll if. there is objective evidence ol'impairment as a resu
of one or more events that has occurred after the initial recognition of the asset (an incune
'loss event') and that loss el'ent has an impact on the estimaled luture cash tlows ol th
flnancial asset or the entit)'of financial assets that can be reliabll. estimated. Eridence
impairment ma1, include the tbllowing indicators:

z The debtors or a enlity of debtors are experiencing signiticant tinancial difliculty

z Detault or delinquencl in interest or principal pa) ments

- The probability that debtors will enter bankruptct" or other tinancial reorganization

i ObsJvable data indicates a measurable decrease in estimated tuture cash flows (e.g
chanles in anears or economic conditions that correlate with det-aults)

Financill liabilities

Initial recognition and measurement

Financiaf liabilitics raithin the scope of IPSAS 29 are classitled as tlnancial liabilities
value tllrough surplus or deficit or loans and borro*ings. as appropriate. The
determines the classif'ication of its tlnancial liabilities at initial recognition.

All tina{cial liabilities are recognized initially at tair value and. in the case of loans and
borrouings. plus directll' attributable transaction costs.

itt
Enti

I

Ittuu.s tni bornrx,ing

Atier initial recognition. interest bearing loans and borror.r in-es are subsequently measured
amortizCd cost using the ettective interest method. Gains and lossc-s are recognized in surpl S

or defidit when the liabilities are derecognized as *,ell as through the etfective inte
method iamortization process.

Amorti{ed cost is calculated br taking into account anr discount or premiLrm on acquisition
and fee$ or costs that are an integral part ol the ell'ectivc' interest rate.

28 
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ll. lnr cnto ries

Inventorv is measured at cosl upon initial recognition. To the e\lent that inventon rvas
received tfirough non-exchange transaclions ( tbr no cost or tbr a nominal cost). the cost of th
inventorl is its tair value at the date of acquisition.

Costs inc{rrred in bringing each product to its present location and conditions are account
for. as fbllovvs:

Raw materials: purchase cost using the weighted a\erage cost nlethod

Finished goods and uork in progress: cost oldirect materials and labour and a proportio
of manut'acturing overheads based on the normal operating capacity. but excludi
borrowing costs

After initial recognition. inventory is measured at the louer ofcost and net realizable valu
Howeveri to the extent that a class of inventory is distributed or deploy.ed at no charge or
a nominAl charge. that class of inventorv is measured at the loll'er of cosl and curre
replacemEnt cost.

Net realizable value is the estimated selling price in the ordinarl course of operations. less t
estimated costs of completion and the estimated costs necessar)' to make the sale. exchang
or distributi on

Inventorles are recounized as an expense when deploved fbr utilization or consumption in t
ordinarl' course ol operations of the Entity.

9. l'rovis io n s

Provisiohs are recognized u'hen the Entit.r" has a present obligation llegal or constructite) a
result of a past event. it is probable that an outllow of resources embodying econo
beneflts or service potential will be required ro serrle the obligation and a reliable estim
can be rtade of the amount of the obligation.

Where the Entity expects some or all of a provision to be rcimbursed. tor example, under
insurance contract. the reimbursement is recognized as a separate asset onlt rvhen t
lcimhLrrscment i: r inrrullr certuin

The expense relating to any provision is presented in the statement ol tinancial pertbrm
ne1 of ahv reimbursement.

(b n t i tt gt!,t I I i u b i I it ies

The Entity does not recognize a contingent liability'. but discloses details ot'an1 contingenc
in the notes to thc linancial slatements. unless the possihilitl of an outtlor" of resour
embodjring economic benelits or sen'ice potential is remote

)q I
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Contingedt assets

The Entity' does not recognize a contingent asset. but discloses details of a possible asset

whose exibtence is contingent on the occurrence or non-occurrence ol one or more uncertain
future evdnts not wholly' within the control ol the Entily in the notes to the financial
statementd- Contingent assets are assessed conlinuall) to ensure that developments a

appropriatetl, reflected in the flnancial statements. If it has become virtually certain that
intlow ol economic benefits or service potential will arise and the asset's value can b

measured ]reliably, the asset and the related revenue are recognized in the tlnancial statemen

o[ the period in which the change occurs.

10. Natuile and purpose of reserves

The Entirf' creates and maintains reserves in terms of specitic requirements.

Changes in accounting policies and estimales

The Entit-v recognizes the et'tects ol changes in accounting policl retrospectively. The effect

of chan$s in accounting policy are applied prospectivell il retrospective application i
impractidal.

I l. Emplol'ee br:nefits - Re tirenrcnt benefit plans

The Enti[-"- provides retiremenl beneflts tbr its emplol er's and directors. Det]ned contributi
plans are post emplol-menl benetil plans under uhich an entit)'pa)'s fired contributions into
separate entit) (a t'und). and 'uvill ha"e no legal or constructive obligation to pav turth
contribulions il the tund does no1 hold sulhcient assets to pal all emplo,r-ee benetlts relati

to empld-,-ee serl'ice in the cunent and prior periods. The contributions to fund obligations
the payment of retirement benefiIs are charged against income in the )'ear in rvhich th

become Iayable

Deflned benetlt plans are post-employment benetit plans other than detlned-contributi
plans. The detined benetlt tunds are actuarially valued tri-annualll on the projected

credit rfrethod basis. Deticits identilled are recovered through lump sum pa)men

increasdd tuture contributions on proportional basis to all panicipating emplol'ers.

contribrftions and lump sum pa)ments reduce the post-emplo)'ment beneflt obligation

12. For[ign currenc! transactions

Transadtions in tbreign currencies are initialll accounted tbr at the ruling rate of excharge

the darf of the transaction. Trade creditors or debtors denominated in fbreign currency-

reponeh at the stalement of tlnancial position reporting date b1' applf ing the exchange rate

that date. Exchange ditterences arising tiom the setllement of creditors. or from the report

ot'cre(itors at rates diiJ'erent liom those at uhich thel s'cre initialll recorded during
pcriod.lare recognized as income or expenses in the period in *hich thel' arise.

J0 I
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13. Borronving costs

Bonowin! costs are capitalized against qualitying assets as pan ol property. plant and

equipment- Such borrouing costs are capitalized over the period during which the asset is

being acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction ol the asset is complete. Further borrowing costs are charged to the statement o

tinanc ial performance.

l{. Rclated pa rties

The Entit|, regards a related partl as a person or an entity with the ability to exert contro
individualily or jointly. or to exercise signiticant inlluence over the Entity. or vice versa

Memberslof key management are regarded as related pa(ies and comprise the directors. th

CEO and benior managers.

15. ( lsh lnd cash er;uiralrnts

Cash andl cash equivalents conrprise cash on hand and cash at bank. shon-tcrm deposits o

call and highly'Iiquid investments w'ith an original maturitv of three months or less. lvhich
readily convertible to knorin amounts of cash and are subject to insigniticant risk of chang

in value. Bank account balances include amounts held at the Central Bank ol Kenl'a and

various @mmercial banks at the end ofthe financial year. For the purposes ofthese iinanci
statements, cash and cash equivalents also include short term cash imprests and advances

authorised public otficers and./or institutions which were not surendered or accounted tbr
the end qf the financial year.

16. Comparative figures

Where rrecessary comparative tigures tbr the prelious financial 1'ear hare been amended or

recontigtrred to conlbrm Io the required changes in presentation.

17. Events after the reporting period

There iere no material adjusting and non- adjusting el ents afler the reporting period.

18. Ultilmate and Holding Entitl'

The entity is a Countl Public Fund established bl Laikipia Count)' Enterprise Fund Act
under the Ministrl' ol Trade. lts ultimate parenl is the Countl'Corernment of Laikipia

19. Crlrrency

The finlncial statements are presented in Kenya Shillings (KShs)

Jt I
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20. Significant judgmrnts :rn<l sources of cslinration unccrtirint\

The prepriration of the Entitl''s financial statements in contbrmitl uith IPSAS requrres
managemgnt to make judgments. estimates and assumptions that aflect the reporled amounts
of revenues. expenses. assets and liabilities. and the disclosure of contingent liabilities. at the

end of the reporting period. However. uncenainty' about these assumptions and estimates

could result in outcomes that require a material adjustment to the carrying amount of the asse

or liability affected in tuture periods.

Estimates and assumptions - The kel assumptions concerning the future and other ke

sources of estimation uncertaint) at the reporting date. that hare a signiticant risk ofcausing
material adjustment to the carry-ing amounts of assets and liabilities rvithin the nexl flnancra
year. are described below. The Entitl based its assumptions and estimates on paramete

available when the consolidated tinancial statements r.l ere prepared. [lowever. existtn
circumstances and assumptions about tuture de\elopments mal change due to marke

changes dr circumstances arising be1'ond the control of the Entit)'. Such changes are retlect
in the assfrmptions when the) occur. IPSAS I . 1,10.

I seful lir es and residual r alues

I-he uselurl lives and residual values ofassels are assessed using the lbilowing indicators to

inlbrm potential tuture use and value tiom disposal:

'[he condition ol the asset based

on lhe assessment ofe\perls emplol'ed bl the Entitl

-lhe 
nature of'the asset. its

susceptibility and adaptabilitl to changes in technologl and processes

"lhe nature of the processes in
rvhich the asset is deplo)-ed

Arailability of Iunding tr-r repl
tlrr'assct

Changes in the market in relatr

to t$e asset

P.ovisiLns

No Profisions uere raised. The ftnd is in rhe process oldrafiing policies relating to
provisibns tbr bad and doubttul debts

Jl i
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21. Finaneial risk management

The Fund"s activities expose it to a variety' of linancial risks including credit and liquidity
risks and ]ettects ol changes in tbreign currenc,v. The Fund's overall risk management

progrurnrnb tbcuses on unpredictability of changes in the business environment and seeks to

minimise the potential adverse el-lect of such risks on its peribrmance by setting acceptable

levels of fisk. The Fund does not hedge an1' risks and has in place policies to ensure that

credit is oply extended to customers w'ith an established credit history.

The Fund's financial risk management objectives and policies are detailed below: 
]

a) Credit risk

The Fund has exposure to credit risk. which is the risk that a counterpart.v will be unable t
pay amounts in tull when due. Credil risk arises tiom cash and cash equivalents. and deposit
with barlks. as well as trade and other receivables and available-for-sale financi
investmehts.

Managerient assesses the credit qualitl ol each customer. taking into account its tlnanci

position. past experience and other t'actors. lndividual risk limits are set based on internal

extemal assessment in accordance uith limits set by the directors. 
-l'he amounts presented i

the statefnenr of llnancial posilion are net of allo*ances tbr doubttul receivables. estimat

by the eiritity's management based on prior experience and their assessment ol the curre

economlc envlronment

The car{ing amount of financial assets recorded in the tlnancial statements representing t

entity's hlaximum exposure to credit risk u'ithout taking account ofthe ralue ofanl'collatel
obtained is made up as follows:

c

Im pairt

*]

d

ts

Fulhy-.

performing

KShs

Past due

KSlrs

Tot.rl rrmount

KShs

.-Lt J0 Junc 2019
r .8ti.160.00r .82i. 160.00Receivables tiotn cxchange transactions

10.000.000.00-10.000.000.00Receivables from non exchange trdnsactions

t5.197. ri0.501i.197.1i0.50

57.020.290.5057.t)20.29t).5{ll otal

At f() June 2l) I tt

87.167.81ll7.t67.fi.lReceirbbles tiom exchange transactiolls

r.80l. t I 1.00r.801. I I 1.00Rcceirables tnrrn non cxchange trantacti,rns

9i6.097.00I5 6.09 7.00Bank balances
2,8{5.J76.81l.tl.l5.{7(r.81'l'otitI

III

I
I

I

II
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SUMMARY OF SIGNIFICANT ACCOTNTING POLICIES (CONTINUED)

The custorirers under the tully' perlbrming categor) are paling their debts as the)' continue

rrading. The credit risk associated uith these receivables is minimal and the allowance fbr

uncollectible amounts that the entity has recognised in the financial statements is considered

adequate tO cover any potentiall-v irrecoverable amounts.

The entitl' has signiticant concentration ofcredit risk on anlounts due tiom loans.

The board of trustees sets the Fund's credit policies and objectives and lays down parameters

within whlch the various aspects of credit risk management are operated.

b) Liquidir"r- risk management

Ultimate fesponsibility tbr liquidit,r- risk management rests with the Fund Administrator. wh

has built !n'appropriate liquidity. risk management tiamework lbr the management of th
entity's short. medium and long-term funding and liquiditl management requirements. Th

entily manages liquidity risk through continuous monitoring of tbrecasts and actual cas

flows.

The table below represenls cash flows payable by the Fund under non-derivative flnanct

Iiabilities by their remaining contractual maturities aI the reporting date. The amoun

disclosed in the table are the contractual undiscounted cash tlows Balances due within I

monrhs eUual their carrying balances. as the impact oldiscounting is not signilicant.

At 30 ,Iune 20l9

Totr I0ver 5
months

Betn'een l-
3 months

Less than I
month

sKstKShsKShsKShs

ayablesTrade

Current portion ol borrowings

Emplol'ee benelit obligation

Provisions

Tot:rl

,\t -1().lun( 2(l lll
par ahlcsTrad

Currenl portion ol borro''vings

Emp Io1 ee henetit obligation

Pro" isions

'l'ot:rl
__]-

I

I

t---|-
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The board has put in place an internal audit function to assist it in assessing the risk taced by

the entit_v dn an ongoing basis. elaluate and test the design and eflectiveness of its intemal

accountind and operational controls.

lor the re r ended .lune 3 20l9
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c) Nlarket risk

Foreign currencv risk

The entit!, has transactional currency exposures. Such exposure arises through purchase

goods arid services that are done in currencies other than the local currenc."-. Invo

denominhted in tbreign currencies are paid after 30 dals tiom the date of the invoice

conversidn at the time of pa,u-ment is done using the prevailing exchange rate.

The cardying amount ol the entit)'s fbreign currency denominated monetary assets

monetari liabilities at the end of the reporting period are as tbllows:

Market risk is the risk arising tiom changes in market prices. such as inlerest rate. equity
prices and tbreign exchange rates uhich nill atl'ect lhe entit)'s income or the value of'its
holding ofi tinancial instruments. The objective of market risk management is to manage and

control market risk exposures uithin acceptable parameters. while optimising the retum.

Overall reEponsibility tbr managing market risk rests with the Audit and Risk Management

Committeb.

The Fun{'s Finance Department is responsible tbr the derelopment of detailed ris

managemenl policies (subject to revieu and approval by Audit and Risk Managemen

CommitteB) and tbr the day to day implementation olthose policies.

There ha! been no change to the entity's exposure to market risks or tl.re manner in *'hich i
manages dnd measures the risk.

s

ic

Net fbteign currenc\ asset,/( liabilil)')
-[h: Furul tttLt]tdge.\ li)rcign arLhLttlgc' ritk /itrnr /ttltrrt c,tnltnt'rc iul Ih t\ucti()tl.\

recttgttisetl .r.r.r(,/.r (r?(/ liohititir:s ht projtttint lor crytattti sttl,:.t ltttttrul.s urttl rnutthittg

\Ltmc t iIlt ex!)eL'ItI Pu.rttrcnIs

I

T rtalOther cu rrencies

ShsKShs KShs

,\t -30 .lunc 2{) l9

Financi lassets

In\ estmenls

Debtors/ receivables

Cash

Liahilitics

L

Trade dnd other payables

lngsBorro

h
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L.\IKIPIA COT'N'I\ E\I'ERPRISE FI.:ND
Rcports and Financial Statements
For thc r ar end ctl .lu nc -l{l 2r) l9

SLIMMARY OF SIGNIFICANT ACCOI-INTINC POLICIES (CONTINTIED)

Foreign currency sensitivitv analysis

The tbllow'ing table demonstrates the ettect on the Fund's statemenr of llnancial pertbrmanc
on applying the sensitivitv tbr a reasonable possible change in the exchange ratc of the thre
main tranbaction cunencies. uith all other variables held constant. The reverse u,ould als
occur if tile Kenla Shilling appreciated rvith all other variables held constant.

I ntertst r:rte risk

Interest pte risk is the risk that the entit)'s tlnancial condilion mar be adr erselr allbcrcd as
result of changes in interest rate Ie\els. -fhe entitr's interesr ratc. risk ari ses tiom ba
deposits. This exposes the Fund to cash tlo* interest rate risk. The interest rate risk exposu
arises m4inly from interest rale movements on the Fund's deposirs.

llanagerfient of interest rute ri.;k

To manqge the interest ral.e risk. management has endear oured to bank with institutions th
otJer faxrr-rrablc intcrcst nltcs.

,Se nsit iyit.r' unaly.;is

The Fund analvses its interesr rare exposure on a d1'namic basis by conducting a sensiti
analysisl This involves determining the impacr on protit or loss of detlned rate shifts.
sensitivilty analy.sis tbr interest rate risk assumcs that all other r.'ariables. in particular tbrei
exchange rates. remain constant. 

.l'he 
anal-"-sis has been pertbrmed on the same basis as

\l )
e

tl

Change in
currencv rate

Effect on surplus/
deficit

Effect o

eq ur

KShs KShs KSh

2019

Ll uro I 09i,

T]SD l0%

2r) I tt

I ()0,,

LIST) I Oqn

-16 I -

pnor vear.

Euro



1..\IKtptA c'()t NTl t,.NTLRpl{s[. It;\t)
Iicports and l inanciaI Stltemcnts
For the vcar ende tl .lune,10.2()19

2019 2018
KS hs KShs

Revaluirtion rescrve
Revolvipg fund 2,426,957.00 1.948.289.8.1
Accumulated surplus 521,132.8,1
'I-otal fir nds 39,216,I 90.70 39,21 6,I 90.70

Total borrowinss
Less: cash and bank balances 15, 197, 130.50 956,097.00
Net debt/(excess cash and cash
equivaleinls) ( l-s, t97, 130.50) (956,097.00)

(Jearin

J7 
I

SUMMARY OF SIGNIFIC.{NT ACCOL'NTING POLICIES (CONTINUED)

d) Capital risk management

The objeciive olthe Fund's capiral risk managemenr is ro satbguard the Fund's abilitl.to
conlinue as a going concem. The entitl capital strucrure .o-p,i... of the tbllowing tinds:

-39olt



LAIKIPIA CoI.;NTY ENTERPRISE FL NI)
Reports and Financial Statements
For the vear endcd .lune 3{) ,20l9

12.7. \OTI.tS l'O l HE Ft\.\\('t.\I. sT \1'E\lE\l'S

l. I)ublic contributions:rnddonations

2. Transfers from ('ountv Government

-10.r)rx).0()r) I ,802.1 l 2

-j. Fines, pcnalties and other levies

{. lntcrest income

1.82J. | 60 87.2

The difference in computation of inter€st has occurred due to change in policy from cash
accrual basis.

Nerv loans t.l5-1.16.1

6% of 1.a51,.a6a =87 267 for interest receivables

I

Repaymentg -377.245

I

60/o of 377.115: 2ll53 fbr interest receired

J8

Description F!',201 8/20 t 9 FY20l7/2018

KShs KShs
Transfers ltom Counr]- Covt. - operations .10.000.000 r.80l.l l2
Payments fy County on behalfofthe entity

Totxl

Description FY20l8/2019 FY20l7/20 t E

KSh,i KShs
Late pa1 rnent penalties

F ines

Total

Dcscription FY20r 8/2019 FY20t1/201
KShs KShs

ln le rest itcome trom loans(mongage or car loans I .8:1. r60.00 87.167.8t
Totrl interest incomc

Description Fl'2018/2019 l'Y2017/2018
kShs KShs

Donation trorn develo pment panners

Contributions tiorn the puhlic
'fottll
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1..\tKl t,l
Rcports:r
For th

5. Other Inc0me

COTINTY ENTERPRISE FTi}..D
d Financial Statements

ed,lunc.J0 -l
I

Descriptio r I Fl'201Ei2019 FY20t7/2018
KShs KShs

Insurance r 3CO\.enes

lncome tio -rr sale of tender documents

Miscel us lnconle

Total othe I ncom e

9



I-.\IKIPIA C'OT YI'\ ENTI,RPRISE FT \I)
Rcports and Financial Stalcments

or th r end .Iunc 20t9

NoTES TO THE FINANCIAL STATENIENTS (CONTINUED)

6. Fund administration erpcnses

7. Staff costs

ll General e\penses

Finance costs9

Total

lll

Descriptio FY20 t 8/20 r 9 F1'2017/20 | I
l KShs KShs

Sraf cosrs (Nore7) :7 r.800.00
Loan roc ss tn cosls 10i.9?0.00
Prot'ession I serr ices costs
'fr)tal

675.720.00

Descri tion FY20l8/2019 FY2017/2018
KShs KShs

Salaries es

StatFgratu

Stafltraining expenses u 1.i00.00
Social scc rit! contribution
Other sta COStS l]0.500.00
l-otl I 27 t.800.00

Descripti n Fl'20r8/2019 FY20t7 t20t
KShs KShs

Consuma les

Electricity and rr ater el penscs

Fuel and oil costs

Insurance costs
Postage

Prinl ing utd statione r\ l{6.600.00
Tra in ing and Capitc rt\ l9i..100.00
Securitr OSIS

Telcctrrrr u n lcal l()n

/board rneetingsI los ita li 5i6.t00.00
t-ec Ia on and amonization costs 99.t67.i0

Other ex nsc\ 6 r8.8.15.50 1.118.680.00-l 
otrrI l.9t{.Jt2.80 r,J28.680.00

Des crip rion r\:0]s:019 F\:01- 2016
F. Sls KSls

-19.-16 
-.00l6.s-16.5 rr
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Ilr:ports and Financial Stxte me nts
For lhe r ear ended .lune -10. 20 t 9

rt 
I

NoTES TO THE FINAN('IAL STATE}IENTS (C'ONTINT'ED)

10. (iain/(loss) on disposal of assets

Description FY2 018/20 r 9 F\'2017/20ttr
KShs

It! lant and eq uipmenr

Intangible dssets
'I{)tal

I l. Cash end cash equivNlents

15.197,130.50 956.097.00

Detailed dnalysis olthe cash and cash equivalents are as tbllo$s

Description FY20l8/2019 FY2017/2018
KShs KShs

Fixed deposits account

On - call deposrts

Current account I 5. 197. I i0.50 956.097.00
Others

Total cash and crsh equivalcnts

FY20r 8/2019 FY20r 7/2018

Financial institution 1rShr h Shs

a) Fircd deposits ilccou n t

S u h- tot:r I

b) On - calldeposits

Su b- tot:r I

c) Current account

r5 197 l3t).5r1 956.097.00

Sub- total I5.197.t-1{r.50 9S6.1)97.0t

d) Others(spt'cil't )

Cash in transit
C'ash in hand

M Pesa

Sub- totll
C ra n(l t()taI t 5.197. t J0.50 956.0q 7.0r

KShs

Kenva [ornmercial bank



LAIKIPI.{ COI- NT\ ENTERPRISE FT':iD
Reports and Financial Statcments
For the l ea r ended ,rune 30, 2019

\O.II..S I() l lll. ll\.\\( l \1. SL\'l [\ll.\I's 1('O\ l l\t l'.1))

12. Rcccir':rblcs fronr erth:rnge trnns:lctions

Explanation of opening figures as adjusted in financial statement
Interest receivable and interest received $ere not recorded.

60/ol 106 ol 377.2.15( Repayments)= 2 l,353

60% of 1.454,.164 (Ne\.\, loans) =87,267
lnte rest receivable - 87.267.8.1

Current loan repavments-lnterest - I l..i5i

377.24i-l r.35i = 355.892
6* 377.215 =22.631.70

7.1"1-i - ll.trll.70 = 15{,611).-ll)

1.1. Prepar mcnts

F}2018/2019 FY2017/2018Description
KShsKShs

('urrcnt llectir :rbles

8:7.706.00lla lance h/tl I .991.19t.8.1

l.. erv krans l0.i 86.000.00 l.l5-1.-l(rl.0o
r .8:i. r60.00 87.367.8.1Intcrest rcccir ahlr-'

(15,1.610.i0),('Current loarl repayments-Principal (9.1I8.125.17)
(?2.6i.1.70) rCunenl Ioan repa) ments-lnterest (i88..r r0. ll)

1.17.r.000.00 0.00Other debtors

Less: impail-rnenl allo"rance

1.992.192.8{Total Currcnt reccivables 26.761i,51 j.3l

Non-Curren t receiYables

Long term loan repal rrents due

Total Non.current receivables
I,992,192.81Total rcceivablcs fronr crchange transactions 26.768.517.3{

F\.2018/2019 FY20l7/201Descriptlon
KShs KSh

Prepaid rent

Prepaid ipsurance

Prepaid electricity cosrs
-fotxl

II
I
T

T

{ll
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14. lnv torics

COUNTY ENTERPRISE FUNI)
nd Financial Statements

une 30 2019

O THE FINANCIAL STATEMENTS (CONTINUED)

Consumable stores

Spare pafis and meters

Catering

Total inventories rt the lower of cost and net realizable
value

.lJ lPo gc

FY20t7 tZ0lFY20l8/20r9
KShFKShs



LAIKIPIA COUNTY ENTERPRISE FUND
Reports and Financial Statements
For the vear ded .lune 30.2019

FINANCIAL STATEMENTS (CONTINUED)

15. Propert-;-, plant and equiPment

Ar t'i .ruly 2ol6
Additions

lsDis
Transfers/adj ustrnents
At 30rh June 2017

2.)17.\r t" Ju
Additions
f) i sposa ls
'I- r.l n s t_c r/ ustrnen(s
Ar 3()'h June 20 l8

rr(l irn ri rrncn Il)cp reci:r tion
2(J1 7At I" Jul

ndditi()ns

airmenIIn1
t)c prec lilt I ()n

3oir'.lune 2{) l ra

Aa I't .tu
294, 100.(x) 298, t ()0.ooAdditions
(99,267.30',) (e9,267.3O)i{ti()n

Dis
irrnentInr

Tra n s fe r/adj us t rn en t
r 94,432.70 t 98,8f,2.7()At 3O'h Junc 20 l9

ook values
198,832-70 I94,432.7()At 3O'h June 20l8

AllDoop

C(,rnputers and
(rmce equirrrrrent 'l'ol alFurrrilurc antl fi laing-sMotor vehiclcs

KShsKShs hSlrs]rShsCost

2()ltt



LAIKIPIA COUNTY ENTEII.PRISE T-UNI)
Reports and Financial Statements

or thc car dcd ,Iunc -1 201 9

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

I 6. Intan gible assets-softwa re

17. Trade and other payables from exchange transactions

I tl. l>ror isions

2018t2019t es IE

I I(^Sh.

At bcginning of the ycar
I

Amortization and im airmcnt

Additions

Al cnd of thc tcar

At bcginning of the year
Amortization
At cnd of thc verr
lmpai rment loss

At end of the year
NI}\T

!t

Trade payables

Ref'undahlc deposits

Accrued expcnses

Other payables

Total trade and othcr pal ablcs

I

!

Balarice at the begiming of the year( I .07.201 8)

Additional Provisions

Provision utilised

Change due to discount and time value for money

Transfers from non -current provisions

Balancc at the cnd of thc 1'ear (30.06.2019)

20t 8201

KShs
Cost

I
I(Shs

I

Dcscription 2018/2019 201 l8
I Kshs

Total

KShs

Leave IlonusDescription
provision

KShs KShs

45 lPage



LAIKIPIA COTiNTY EN'tERPRISE ITTiNI)
Rcports and l'inancial Statcnrents

9

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

19. Borrc.wings

The table below shows the classihcation of borrowings into extemal and domestic borro

Total balancc at end of tlre 1 ear

The tdbte below shorvs the classitication ofborrowings long-tenn and current borrowings

2018t201II t
E

I

llalancc al hcginning of the period
Extemal borrowings during the year

Domestic bonowings during the year

Repaynients of extemal bonowings during the period

Repayments of domestics borrowings during the period

Balance at cnd of the pcriod

External Borrorvings
Dollar denominated loan fiom 'xxx organisatiott'

Sterling Pound denominated loan from 'yyy
organisation'

enominated loan tiom zzz organisation'Euro

Kenya Sh illing loan tiorn KCll
Domrstic Borrorr'ings

Kenya Shilling loan from Consolidated Bank

ings Iiom other governmcnt institutions

Kenl' Shilling loan from Barclays Bank

llorrow

Desc

-fotal
Long term borrowings

Shon term borrorvings(current portion )

T I I@ I

46 lPrge

201712Dl8

ShsKShs

(Shs
182012018/2019

KShs

7t20182At8t20t9 20

KShs



LAIKIPIA COUNTY ENTERPRISE FUNI)
Reports and Financial Statcments

r the ear cnded .lu nc -10 20r 9

NOTES TO THE FINANCIAL STATEMENTS (CONTINUT]D)

20. Employee bcnefit obligations

21. Cash gencratcd from operations

Related party balances

a) Nature of related party relationships

Eniities and other parties related to the Fund include those parties who have ability t

control or exercise significant inlluence over its operating and financial decision

parties include management personnel, their associates and close family mem

fund/scheme is related to the following entities:

exercise
Related
. The

a) The County Governmentl
b) The Parent County Govemment Ministry:
c) Key management;
d) Board of Trustees: etc

KShsKShs KShs KShs

Total employce bcncfits obligation
--|---

Current benefit obligation
Non-current benefi t obligation

I I

Surplus/ (deficit) for the year before tax

Adjusted for:
Depreciation

Amortisation

Gains/ losses on disposaI of assets

I

Working Capital adjustntents

lncrease in inventory

Increase in receivables

Net cash flow from opcrating activities

47 ll'ase

Defined
benefit

plan

Fost
emprloTrncLrt

medical
benefits

Description Othe r
I'rovisions

7t201820

I KShs

?.1118t20t9

KShs

I

Interesl income
I

Finance cost

lncrease in payables



LAIKIPIA COUNTY ENTERPRISE FUNI)
Reports and Financial Statements
l r the car entlcd ,lune 3(l 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTTNTIED)

b) Related par0' transactions

Transferb to related parties 2,374,000.00

c) Kcy management remuncration

d) Due from related partics

e) Due to relatcd partics

22. Contingcnt assets and contingcnt liabilities

Contingent liabilitics

(Give detuils)

2017t. l0t8
I iShsKShs

Transfers from related parties'

'20182017?r| ! 8/2019

KShsKShs

Board of Trustees

Key M4nagement Compensation

Total

7 /20ltl201'2t1812019

KShsKShs

Due from parent Ministry

Due fn:m County Government

Total

20 7t2018

KShs

Due tJ parent MinistrY

2{) I tt/2019

KSlrs

Due to County Govermnent

Due io Key management Personnel

Total

2t fi1t20t8201ll/2019

KShsKShs

Court case xxx against the Fund

l-otal

Banrk guarantees

43lPage

2{! ! 8/2019
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EN'TI,]RPRISE FUNI)
Ileports and Financial Stntcmen
For the r-ear ended June 30, 201 9

13. PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the extemal auditor, and management comments that were provided to the auditor. We have

nominated foial persons to resolve the various issues as shown below with the associated time frame within which we expect the issues to be

resolved.

Rcsolved lIINll 2019Archangel Gashoka

Fund accountant

The financial stalements have

been prepaled from inception of
fund

Uncon firmed opening and

corrparative figuresI

SEPT 20I9On goingLincon Njiru
Agriculture Officcr

JLNE 2019Archangel Gat:holi.a

Fund accountant

Rcsolvcd

Resolved JLINE 2019Archangel Gaohoka

Fund accountant

Vetting reports have been
prcpared by departmenl of
agliculture. loan provisions have

been addressed in regulation
which is at final stages

The llrrancial statements havc
lren prcpared and there is no

resultant difference.

Outstanding [,oans

R cvolving ltrnd

IInsupportcd expenditure Thc issue has been addrcssed

1

J

l

,totD--6

Rcference
No. on the
external
audit
Report

I Issuc / Oliscrlations from i Marragement comments
lAuditor I

F ocal Point pcrson
to rcsolvc the issue
(Name ond
designation)

Status:

(Resolrctt /
Not Resolvd)

I Timcframe:

I TPut o ,Iot" when you
l e.upe"t the issue to he
t resolved)

I



Reports and Financial Statements

For the endcd ,lunc 30,2019

Guidance Notes:

a) Use the same reference numbers as contained in the external audit report;

b) Obtain the "lssue/Observation" and "management comments", required above, from final extemal audit report that is signed by

Management;

c) Belore approving thc report, discuss the timeframe with the appointed lrocal Point persons within your entity responsible for implementation

ofeach issue;

d) Indicate the status of "Resolved" or "Not Resolved" by fhe date of submitting this report to County Treasury.

t


