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KENYA BROADCASTING CORPORATION
.&@@

REPORT OF THE AD.HOG GOMMITTEE OF
THE BOARD

Pursuant to Parliamentary euestion by private Notice
i1 the house by the Member for Gwissi, Hon. John
Mbadi, the Board of Directors, Kenya aro"Ocrsilng
corporation during its meeting of 11th'Decemoer zooaand vide minute 44l2OOg constituted an ad_hoc
committee of the Board to look into the matters raised
and prepare a comprehensive report.

The_following is the report of the ad-hoc committee of
the Board on the matters raised:-

Question (a)

could the tVlinister confirm that the Kenya Broadcasting
Corporation (KBC) has a weak financial base, 

"nJ 
i,

conse_quently unable to remit employee statutory
deductions including pension, VAT and pAyE?

Answer

The lVlinistry of rnformation and Broadcasting carriedout a feasibility study on the improvem"ent ,nOexpansion of Medium Wave Radio Broadcasting
I



Network in the country and the report was submitted in
February 1988.

According to the study, the project was feasible. lt was
expected to increase radio coverage in the country and
create huge increase in the number of radio receiver
sets.

This was to raise estimated annual revenue in excess
of KSh2 billion through radio license fees and radio
commercials.

Arising from this feasibility study, the Kenya
Broadcasting Corporation and the Overseas Economic
Cooperation Fund, Japan, entered into a loan
agreement No.KE-P12 dated June 28, 1989 for Kenya
Broadcasting Corporation's modernization project for a
sum not exceeding Japanese Yen Y16,198,000,000 or
KSh2.3 billion at a rate of KSh7.04 for Y100.
KSh2.3b@7 .04t100 ) and guaranteed by the

Government of Kenya.

The loan earns interest at the rate of 2.5% per annum,
payable semi-annually. The loan had a 1O-year grace
period and a 21-year repayment period.

The project was completed in August 1994 and utilized
a sum of Japanese Yen fifteen billion four hundred forty
one million seven hundred sixteen thousand seven
hundred and six (+15,441,716,706), which translates to
KSh8.2 billion at the then rate of KSh54 per Y100.
On completion of the project, the Corporation found
itself with efficient equipment but with high power
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costs, low license fees and commercials that were far
below what was estimated in the feasibility study. The
l\Iedium wave transmitting stations were constructed
at Ngong, Voi, [Vlalindi, Garissa, Wajir, Marsabit,
lVlaralal, Kitale, l\Iarania (lMeru) and Nyamninia (Siaya).

There were problems in collecting license fees from
radio and television owners which forced the
Government to revoke the fees in June 2003. This was
a big blow to the Corporation's revenue base.

KBC was collecting below KShgOO million annually
against the forecast of KSh2 billion and was therefore
unable to honor its obligations on the loan and had to
rely on the Government of Kenya being the loan
guarantor to bail it out.

Right from its inception KBC inherited structural and
legal weaknesses that had the potential of weakening it
financially. Since the Corporation was not raising a-ny
revenue through licensing of radio and rV receivers as
anticipated, it was left with the commercial aspects
which account for less than 30% of its funciionar
activities to finance public broadcasting services.

Besides this, the liberalization of the airwaves from the
1990s caught the Corporation in a state of
unpreparedness and it therefore could not cope withthe competition. Consequenfly, the Corporation,s
revenue base worsened.

Further, and pursuant to KBC Act, Cap 221, the
s obligated to provide public service by
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gathering and disseminating information on matters of
national importance. lndeed, the KBC mandate is to
inform, educate and entertain the public through radio
and television services. This is what is normally
referred to as Public Broadcasting.

ln line with this mandate, KBC offers radio services in
such marginalized and non-profitable areas as Garissa,
Wajir, Marsabit, Maralal, Kitale, Malindi and Voi.

KBC also has television transmission stations in
Garissa, Lamu, tVlalindi, [Vlarsabit, [/laralal, Kabarnet,
Lodwar, Lokichoggio, Kacheliba, Kitui, Kibwezi and
Nyandundo.

ln furtherance of this mandate, KBC has on diverse
times and instances been called upon to render
services to the public on the following occasions
deemed to be of national importance without making
any profits:
These include national days, cultural and sporting
events, Presidential functions both local and foreign,
Prime [Vlinister's functions e.g. the Public Service Week
at the Kenyatta lnternational Conference Centre
(KICC) and the Federation of Journalists Forum at the
same venue, publlc forum on the Kenya
Communications (Amendment) Act, 2008 at KICC,
Public Communications office weekly media briefings,
broadcasts to schools, the Public Relations Society of
Kenya gala, China Central TV (CCTV), China Radio
lnternational (CRl), Japanese programmes, Know your
[VlP, Know your Councillor, Know your [Vlayor, e.t.c.
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The above public broadcasting services constitute 68%
of the Corporation's running costs or KSh845.7 million
per annum.

Since the beginning of performance contracting in
2004, the Government agreed to meet the cost of
Public Broadcasting. However, the Government has
failed to meet its financial obligation in full except for
KSh1.330 billion and KSh400m received during the
financial years 2007108 and 2005/06 respectively
leading to a deficit of KSh2.498 billion over the last five
years.

However, a critical examination of KBC's financial
position show that the Corporation would be on a
sound financial footing were it not for the historical
baggage of the Japanese loan and the failure by the
Government to meet its financial obligations on public
broadcasting.

For instance, in the year 2005-2006 KBC's income
stood at KSh.714 million, while in the year 2006-2007
the income rose to KSh925 million. ln the financial year
2007-2008 KBC's revenue grew to KSh981 million.
This translates to almost 40o/o growth over the last
three years.

Please find attached the feasibility study (Annex {)
concerning the Japanese loan and the financial
statement (Annex 2) in support of the above.

5

-f



I

WAY FORWARD

The way fonruard is for the Government to take over the
Japanese loan amounting to KShS.573 billion and the
Government loan amounting to KSh13 billion as at June
30, 2008 together with the accruing interests.

The Government should further honor the arrears of
KSh2.498 billion and KSh845.7 million annually in Public
Broadcasting as agreed in the performance contracts
since year 2004.

AD HOG COMMITTEE REPORT ON K24

ln early 2007, Regional Reach Limited, a Nairobi-based
limited liability company, approached KBC seeking a
partnership in starting a 24-hour news channel (see letter
attached as annex 3). This, according to the Regional
Reach boss, followed the realization that there was
hunger for more news than what was offered by the
existing television stations.

It is noteworthy that around the same time, KBC had
found itself in an awkward position with an idle television
frequency it had been holding and which the
Communications Commission of Kenya (CCK) had
directed the Corporation to surrender as per letter Ref. No
DF;4785ICCKFSM/BC/1 dated 1Oth April 2007(annex 4).
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b) Gircumstances leading to KBG investment
of Ksh4OO million in K24 and Ghetto Radio,



Regional Reach had applied to CCK for a television
frequency but CCK referred them to KBC, of course,
being aware that the Corporation had an idle frequency.

Bearing in mind that the concept of Public Private
Partnership (PPP) was beginning to take root in
Government operations, the KBC management saw an
opportunity to make use of the idle frequency by starting a
private commercially oriented television station without
any direct financial input other than the idle frequency
which was being repossessed anyway.

On the strength of the foregoing, a committee was formed
comprising KBC and Regional Reach staff members to
study the implications of the joint venture and come up
with recommendations for the KBC Board's approval.

Following the report of this committee, the KBC Board at a
meeting held on June 29,2007 approved the collaborative
arrangement with Regional Reach subject to the following
terms and conditions:

1)That KBC must have control over the material to be
aired

2)Thal the Corporation must exercise due care and
diligence to ensure that it gains maximum benefit
from the venture,

3)That the Corporation must not lose its corporate
identity or indeed, its statutory mandate while
engaging in the joint business venture,
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4)That the initial period of the contract be limited to a
maximum of five years.

It is also important to note that in approving this venture,
the KBC Board took cognizance of a similar arrangement
entered into between KBC and Multichoice in 1996 which
had become a major success.

According to the contract signed on August 28, 2007,
KBC was to acquire 40o/o shareholding while Regional
Reach was to take up the remaining 60% (annex 5).

The venture had the full blessings of the Government and
the tVlinister for lnformation and Communications officially
launched the station on November 24,2007.

The idea was to launch the station during an
electioneering period to give it immense commercial
opportunities as it was running news on a 24-hour basis.

However, immediately after the December 2007 General
Election, the country plunged into political violence, which
affected all media houses as well as other businesses.

K24, therefore, being a young station, and having just
invested heavily in modern equipment and personnel,
found itself on a wrong footing, making huge loses and
finding it difficulty to meet its financial obligations.

But despite the above stated challenges, KBC has a raw
deal in the venture between itself and Regional Reach
Limited as explained below.
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1)That the financial situation at K24 may not be as
gloomy as the management of Regional Reach
would like us to believe because from the audit report
in our possession, dated August 21, 2008 prepared
by the Chief Revenue Officer lower ratios of the
shared costs are being allocated to Regional Reach
Limited at the expense of the joint venture, K24. This
has led to an exaggeration of the losses reported on
the joint venture. See attached auditors report
(Annex 6).

lndeed the committee holds the view that the
management of Regional Reach is being economical
with the truth in regard to the profitability or lack of it
of the station, and there is a glaring case of bad faith
and lack of full disclosure.

2)That the KBC management has failed, refused or
neglected to act on the directive of its Board
regarding duty of care, diligence and prudent follow
up on the goings-on at K24 leading to the obtaining
situation where KBC stands to suffer immensely due
to the loss-making streak atK24.

3)That despite the fact that the KBC lVlanaging Director
is chairman of the management committee of the
joint venture, there were no regular meetings as
stated in the agreement.

4)That the KBC management should take full
responsibility for failing to follow up on the matter of
registration of a limited liability company to oversee
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the joint venture between KBC and K24 as provided
for in the agreement.

It is therefore clear that the conditions of the Board for the
approval of the joint venture were not adhered to.

The most disturbing discovery however, is that Regional
Reach Limited is in the process of being sold out to a third
party investor contrary to Section 13.1 of the agreement,
which states inter alia;

"No partner shall without the previous consent of the
management committee act or transact any business
for or have any dealings with or lend money or give
credit to any person on behalf of the partnership."
This development is taking place without the involvement
of the KBC, and is therefore in breach of the contract
between Regional Reach and KBC.

This leaves KBC in a precarious position as not only is its
shareholding at risk, but it might also be called upon to
settle liabilities arising from the partnership with Regional
Reach.

The committee also discovered that Regional Reach has
not signed the co-siting contract between itself and KBC.
This should have been done before the launch of the
venture. Regional Reach has also refused to pay the fees
due on co-siting. This is contrary to the KBC Board's
directive to the management to exercise "due care and
diligence" to ensure that the Corporation gains maximum
benefit from the venture. A copy of a draft co-siting
agreement sent to Regional Reach by KBC is hereby
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attached as annex 7.
ln addition, Regional Reach has refused to pay frequency
fees as required by CCK despite the fact that KBC has
already been invoiced for the same. lt is important to note
that KBC, as a public broadcaster, does not pay fees on
its frequencies, but CCK slapped a fee of KSh360,000 per
annum on the KBC|K24 joint venture since it was of a
commercial nature. To date, Regional Reach owes KBC
Ksh600,000 on Frequency fees for K24 alone.

Following Regional Reach failure to pay its dues to KBC a
letter from the Corporation Secretary, [Vr. Hezekiel Oira
was sent to the Managing Director of Regional Reach
Limited dated 14th November 2008, indicating that the
frequency was henceforth deemed to be on lease and that
Regional Reach takes full responsibility on all liabilities
related to the operations of K24. (See letter attached as
annex 8).

The Regional Reach boss told the Ad hoc committee that,
as far as she was concerned, the spirit of the letter by the
CS was to annul the existing relationship between KBC
and themselves and that she did not take the matter
kindly.

1l

Additionally, the committee established that KBC is owed
Ksh5.8 lVlillion as co-sitting charges for the Regional
Reach-owned Kameme FIM yet this debt has absolutely
nothing to do with the KBC|KZ  partnership. The
committee was concerned that the Regional Reach boss
was justifying the failure to pay the Kameme co-siting fees
to the losses accruing from the Joint venture yet Kameme
radio has nothing to do with the joint venture.



The KBC MD denied having been consulted regarding the
letter, and that it was therefore inconsequential. However,
the CS insisted that the letter was sent after a lengthy
discussion concerning the failure by Regional Reach to
pay the dues owed to KBC and avers that he wrote the

letter to safeguard the interests of KBC as it had become
apparent that the MD was frustrating efforts to pursue the
payments.

ln view of the foregoing, the committee therefore
proposes the following: -

1. That Regional reach pays forthwith all outstanding
co-siting fees it owes KBC for both K24
(Ksh.3,218,064) and Kameme F[t/l (Ksh.S,845,218) all

totaling Ksh.9,063,282 as at December 2008.

2. That in addition Regional Reach
Ksh600,000 owed to KBC for the
annual fees, for which KBC has
invoiced by the CCK.

should repay
K24 frequency
already been

3. That upon full settlement of the dues owed to KBC by

the Regional Reach, KBC should renegotiate the deal

setting new terms and conditions and which should
be signed by all parties before commencement of the
venture. KBC Board should recommend a time frame
for the payment of the debts preferably 30 days.

4. lf Regional Reach fails to pay the debts within the
time frame then KBC should pull out of this deal
without further delay and repossess the frequency
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used by K24.
The recommendation to terminate the partnership should
be undertaken in line with Clause 17.2 of the agreement,
which reads as follows:

a)"Any party that purports to assign except as
permitted by the agreement, mortgages, charges
or otherwise disposes of its shares in the
partnership or any interest therein or

b)Gommits any serious breach, or commits
persistent breaches of any of the provisions of
the agreement, fails to remedy the same upon
receipt from the other party of a 21-day written
notice requiring such partner to do so, or acts in
any manner inconsistent with the good faith
properly to be observed between partners, etc,
the partner shall be entitled to terminate the
partnership forthwith by written notice to the
other partner."

The Board should therefore invoke the above clause in
strict adherence to the letter and spirit of the agreement
and, perhaps, negotiate leasing the frequency to Regional
Reach Limited upon full settlement of all outstanding
debts and incidentals.

Finally, the committee established that the procurement
procedures as spelt out in the Public Procurement and
Disposal Act were not followed in the venture between
KBC and K24, nor was there any public invitation for
expressions of interest as required by the law.
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GHETTO FM RADIO STATION

Regarding KBC's investment in Ghetto FM Radio, the
facts of the matter are as follows:

Sometimes towards the end of 2007, Ghetto Radio
Netherlands approached KBC for a radio frequency.

Ghetto Radio Netherlands is a not-for-profit organization
involved in helping unemployed youth in poor countries.
This organization is the main financier of Sarakasi Trust, a
Kenya based cultural entertaining troupe.

Ghetto Radio needed a radio frequency to propagate a
message of hope and education to the youths living in the
slums of Nairobi. lt was deemed that this would contribute
immensely in rehabilitating youths from the slums and
engaging them in respectable revenue generating
activities, thus keeping them out of crime and drug abuse.

It is on this basis that Ghetto Radio Netherlands entered
into a joint venture (see contract attached as annex g)

with KBC to start a radio station. A company called Ghetto
Radio Ltd was incorporated for purposes of this
partnership.

KBC felt obliged to enter into this partnership as part of its
corporate social responsibility.

Just as in the case of K24, a committee was formed by
the KBC management to produce a policy paper for the
Board.
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The Board, in its meeting of June 28, 2007, approved the
joint venture under the same terms and conditions as the
ones governing the K24 partnership. ln reaching this
decision the Board was guided by the following logic:

1)That there was no financial commitment on the
part of KBC other the frequency which was idle.

Unfortunately, the post-election challenges that
bedeviled K24 and other media houses early last year
did not spare Ghetto Radio. But the good news is that
this venture is on a profit-making path.
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2)KBC was to acquire 50% shareholding which
meant that 50% of the advertising revenue would
go to KBC.

Ghetto Radio had similar problems in as far as
coordination between them and KBC is concerned.
The Committee was disappointed with KBC's
Management failure to convene meetings. lnfact
Ghetto staff told us they have been eagerly waiting for
KBC lVlanagement to advise them not only on
operations but also on accounting issues e.g.
separation of costs between those for the joint venture
and those for other activities. lnterestingly they are
even willing to give some money to KBC on account of
advertising earnings but are unable to remit the
payment as certain accounting aspects are not clear.



However, it is advisable that this venture be reviewed
in line with the newly enacted Kenya Communications
(Amendment) Act, 2008. Sections 46(F) Clause 2 (d)
the Act does not allow KBC, as a public broadcaster, to
enter into a commercial venture with a community radio
station, as such stations should be for non-profit.

Whereas the Committee appreciates the humanitarian
nature of Ghetto activities as well as KBC's
involvement in light of its corporate social
responsibility, the new Communications Act puts this
partnership in jeopardy.

The Committee therefore recommends that KBC
revokes the venture and instead lease out the
frequency to Ghetto FlVl Radio in which case the
station will be paying frequency fee to KBC.

c)Gould the Minister table a list of the
Gorporationts News producers, TV news
reporters, Artistes, News casters and
Managers including their respective
qualifications, home districts and
salaries?

ANSWER

Attached is a list of KBC employees as requested
(annex 10).
Under the column on artistes and in line the KBC Act,
Cap. 221 Section 2, these are persons not employed
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by the corporation but are invited or engaged
participate in the production and broadcasting
programs or parts of programs by sound or television.

to
of

These persons are on and off the payroll as they are
temporary employees who are always in search of
greener pastures.

The committee recommends to the Board through the
Human Resource Committee to prepare a policy paper
to harmonize recruitment of the artistes and their
remuneration.

We also sought an explanation from the lVarketing
Manager on why the list of Marketing Freelancers
appeared skewed towards one region.

ln response she explained that these were not
employees of the Corporation but persons who walk in
and request for opportunities to sell advertising airtime
for KBC and that those who manage to raise a certain
level of business are allowed to continue selling while
non-performers are sent away. The question of their
geographical or ethnic background would therefore not
arise.

The tMarketing N/lanager assured us that the criteria
was also applied in all other media houses when it
comes to freelance marketing staff.

Regarding the rationale behind KBC marketing and
promotional activities, we attach herewith a list of the
same detailing the nature of such expenditure, when
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and where it was incurred, amounts involved and the
budgetary provisions (annex 11).

Finally, we have attached a list of investments made by
KBC in the past few years the amounts involved and
reasons for such investments (annex 12).

Singed by members of the Ad-hoc Committee

1)lMr. Ben Gituku Date:
CHAIRMAN

2)Mrs. Catherine Kuria Date:

3)Mr. Robert Kungu Date:

4) lVlr. Ezekiel l\Iutua Date:

5)Mr. Samuel Njeru_
SECRETARY
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INTRODUCTlON
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Cair:s back a long tl:..,e, and the railo broadcastlng ln partic-

uLar L,as started i;r .qugust of 1928 by the Erlti.sh East

African BroadcastinE Company.. Radio.programs of the British
Broadcasting Cor,lPan:, uere re]ayed at the time for the purpose

of education of write settfers :esiding iir Xenya, For a time

after World Wai II, b:oadcast:ng iA'as un6erta::er by a govern-

nental agency of ii=iya, but in 1 95'l , the .i(en1,6n Eroadcasting
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this day.
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Educating its population is the most important undertaking
in order for the Republic of Ken,ya to develop, and broadcast_
ing j"s very much relled on as an economical and effective
means for education. The ed,ucational p.rogra:rs are produced
by the staff of VOK c.s we1l as by the Ken)ra fnstltute of
Educatlon which is an agency within the MinisUry of Education.
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nation-wide. The pcpulara:ailon of the natj.oi:a1 language 1s

treated as o:re of the imPo;tant assigr.iienr-s given to the

broadcast educational s)rstem. As it is wj.Cely recognized,

television j.s a suPerior medium for educatlonal broadcasting

because 1t c aj1 p:oviCe nuch lnformatLon, but the cost for

producing televt si.on c:og:ars is verl' high. Since vox j.s a

Ecver:-.nentaI age;rc)', a:-d it-s prr-duction ccst nust be coverei

Ly the n3ij.onal- t:easu:'r Luiget, :t 1s unCe:s:ood that a

Large-sc:1e eCucatj-c;a1 b:oadcasting usilig'-elev:sio:r

proErans siouli be pu-- as:-ie f o::: the next stag=, aild

priority be g!.ven tc:.e use of iadio Dicai.casiing meiiu.'n

uhich has a :eiatlveil; low prcArarn prcducticn ccsr- as uell as

1ow marke'-j.ng an.3 cpe:attng ccsts, a:rd vhich suits best to
the present s:ate of Xenyan socieLy.

The medir:m*wave radlo broadcasting network of the VON,
- : ..'"

r"hlch is l:ni)or',ant to the goverrunent of Xenya, currently
:'.

servlces onl], aboui 30t of the country. In the other regions

there are the suppienentaly short-wave broadcastlng' services,
but'the'receptj.on of short-wive broadcasting presents'tech-

.,,',.,/.
nical problems to th_e laymen', rand more and'more people in
the regions currently ,-,,',=.tri"'.a by mlairln-*ave broadcasting

are making petitions to' the go.'ve_rnment demandlng for an earl l
implementation of the ne'diwr-waiei'Gio'-ia.""ting service.

In view of these c j:cu,nst.ances, the gover:.nent of Xenya

has drawn up a feasibility study report and i;rpJ.ementation

prograi on the improvement and expanslon of the nation-wiCe

mediLrn-wave radio broadcastino network as desc;ibed below.

I
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PART 1

SUMHAR Y

1 . EACXGROI 'D I NiOR\,.}.TI Cir- Or.. TIE pROJfC?

Broadcastlng is one of the mosl lnportant projects for
inprovi::g the soclal base in the Republlc of Xenlra, because
it seives as an ecoi:omJ.ca1, effic:ent and nost effective
nea:ts o: nass coir_.iun1cat1ons a.ng oi l-3isi::E the eiucat.j.onal
Le''le1 of r:'.e ge:1e:al pu-btic.

?he
B
.) cove:;:.:.iieni o: i:enya

c i b:ca d c as ti-:r g :

has se.- the follcwl;:E policir

(a) tc

Etteit:iitneilt

(_\ )

formulate a cornmon

(c) to support the

P ro gr ar"n e

eC:cation and cu1t.lre tc clvery Kenyan

j.nforr.a..ion and to provtrid wholesome

be:tc1.7

:sss:ninat.e

natlonal 1d eo lcEy

in Xenya anci he 1:

h.
\) ifitplementation of National Development

H
#
ni,
IAE

I
I

L

,

I

I

i

i

I
I

.To achleve these goals, televls.lon broadcasting medium
is most useful , but there are problems in rapidly popular_
izing the TV sets u,1der the present economj.c capabllltles
of the 'Kenyan populet10n. The gover:uent of Kenya has
therefore pIa:rne,i this project aiming at a natlon_Hide
coverage meiir.:.t-ua,,,e radio broadcasting service that can
be utilized easi).y by the majority of the population.



In inpler,renL1;rg this Project,

has requested the cooPeratio:". of

from the following Points of view

(a) JaPan is the onl)' nation

experie;:ces !n broadcast

(b)

ic ) The Ja?a ire se Ecverrr'ent

in cc:pe:1:::.9 \-: ih t.1::.

q-- - h--i..!

gov (,:r-'nen t o f lie ny a

Japanese gove r;$rent

t:le

-,h e

B
g

6
ffiry

w,
@

ffi
r"q

B

B

E

E

E

E

E

Japan has suPerlor tech;ologiy j-n the el'ectroi'ics,

especiE),1y in :l:e tna.;rul-:c:urin-o ci Sroadcasting

equlpnents.

in the world that has wide

educaticn.

has u:rde:st:.-,iing a;ii :ite;est
q '-'.,-,e : i r.':ian resou:ce ievelcP-

E.
+s

I



2 NECESSITY OF T}E PROJECT

Many developing nations are ]ooking for Projects that

are targeted at the moder.nization of nation and the de-

velopmentofeconomyandsocletyrbutuhatlslndlsPensabfe
in pushing forvrard the national development Project is

training of h';;ran resou;ces that suPPort this and formulat-

lng of na'-ionaL rientity that is shareC by the entire PoPu-

iation. To a :latlon conposed of man;r racial grouPs ' an

exiraordii.:a=:, a.-r.o unt of effort j-s rei':!re_d to m:ke, PeoP::

share a co j-rc n !ien'.1ty as n'er6ers of a nation ani to

ral.se the educatlonaf f e'.7eI of t::3 e;t''::e poPulation '

But the fact cj: Ei^.3 ma*-ter 1s tl:ai unless developrng

nations rnasie: these. difficult i:'sl(s ' the modernj'zatlon

of nation cannot be realizeC.

Many developing nalions are PuLtj'ng eiforts lnto and

enjoying successes from utlIlzlng the broaCcast nedlum as

an economlca1 and effectlve means of educating the popula-

tion and pronoting mass colNnunications within the populaticn'

The goverrunent of Kenya has Proven the effectiveness of

using broadcast medla for this purPose with lts experlences

ulth the radio and televlsion broadcasting media. The tele-

vlsion broadcastlng rnedium in Particular is unparalleled for

the amount of information it can convey and is an effective

nass communi,cations and educational tool

But. because of the high costs of producing programs and

consLructlng broadcasting net\^'orks as weIl as the users'
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financl.alburden.,andbecauseoflifestylesofthelural
soclety, the governrnent of lienya deens 1t senslble though

::l:::::::""::"::::::; :::":::"::":::;: 
.' a naLi'n-wide

In conParison wI"h the televlsion, radio broadcasting

cannot be e)(Pecied to handle as much Lnformation, but be-

cause lt ls economicai, it becones an effective tool'for

mass corTrlunlcations , ef f eciiilg a large inpac" on the ei:i:e

populztion. Rad:o broadcas:ing is a pa:tic":1ar1y J'mporta'n!'.'

undertak.t ng for Kenya because it can conve)/ informa:ion to

xenya's agiicultural worke:s, ranchers and foreste:s'

U1; until noei there hav'e been three systerns of service,

the mediun-wave, lhe FM and the short-wave, but the med j'un-

wave and !M services have been limitee and cover only about

30t of the countr-v, and the renaining 70C is servlced by

the short-$rave.

Short-wave

area servlce,

(a)

(b)

(c )

broadcasting is sultable to a 1ong-range wlde-

but ,

the nanner in which electrlc waves are transmitted

varles 1^,1th the time of day and the season.

stable recep';ion is dlfficult.

recently,.there have been an increase in lnterferences

by the outside s ignals

tuning of signal recePtor j's difficult.

h
9I

(d)

,l

I

I

I

I i
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Fo! these reasons, the government of, Kenya has been

recelvingdenandsfrommanypeopletoconstruct,assoon

as Posslble, the nation-w.ide dedium-uave radio broadcasL-

1ng faclllties that r,ould guarantee slable recePtions '

Recently, there fras been ari even greater nurnber of Petj'-

tionsfiontheruralPoPu]aticnrega-rdingconstructionof
medium-gaveradlobroadCastlngstations,andithascome
to a Point vha:e the Soverr'nent cf }lenya has no ci'oice bu:

to neet the strong demands o{ !.lt publ i: I . ' ,,.. ..,;.r

Tlie gcver;rue:: o: ](enya 'n'hich had earl ier recogni zed

the necesslt:' :o= butlding of a natio:l-wide medi':n-wave

radlo broadcas':ing netHork 3s a tool ior promoting nat!onal

ceveloPm:nt hi:s io'J :eached a i=cisfci to implernent the P!o-

ject as the L:5be:-one grlc:ity i'c.,: :':'e nat'ion'

t0

I



I

I

I
t
g

3

u
T

D

br

g
Drs-
E

G
q

m
E

ffild

ffi

at5
z

q
n

3. Outline of the Project

3-1 Station Location Plan
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3-2 Transrnitting output power and frequency, and Facilitles plan
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3-3 Personnel Pl;rn

Personnel PIan for the

Project is shown below :' -
operation a;1d maintenance of the

ir )

'1 I pe:sons '1 3 per son s

3 Derscns ,? rrr<.1rr. 25 pe;sons

'l 0I person5

3- 4 9!o jec"' Cost

('l ) Construction cost

.a 111 0r',I l r))t tt)\L.

Uni1:': Thou s and

Ti:ou s and

Yen

X.ShiIIlng
Foreign portion
.Loca1 portion

t'l-,ll

r--1

l
Technici anEng,r-neer

Completlon

:)roject
o

50 perscnsI persons1

2

90 persons

Phase Poreign portion
Loca1 portlon
(equ!va Ient
thcusand Yen)

1
', '1 41 0l Otr.wtrJtJ.

223,440 .
(1 ,7 8"1 ,520 . I

J

5,038,541.

5,037,382. 95,760.
( 766,080.)

TOT.II
36'l 1920 .

(2,943,350.1

ILL

:li

P

I I

icT.{, i 1 pElrsons

Phase - 2
48t720.

( 389,750.)

I





(2) oPe!ation and Maintenance Co3t

t
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I

I
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!

( 19,610)
7,750

( 52,000)

Uni
(eq

t: Thousand K. ShlIling
lriuii"nt thousand Yen)

11 ,289
( 90,i1o)?\

)

l
I

t
Phase 3

1 3,501
(108,010)

OJ, / J',
(510,000)

\ , )64
(3.r,900)

81 ,51 s
(652r,9'lo

!,i,)

Implemeniation Schedule
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Per sonnel
ExPensesFueI Cost

EIectr icitYoperatlon an
uilntenance

d
comP 1et j.o n
of P!oj ect

41 t212
(329,850)

2,501
(20,800)32,000

(255,000)6,631
( 53,050)Phase 1

29,094
1232,750i

o,lJ
( 5,400)

24,000
(192,000)

t A10
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4. ECONOMIC ANALYS I S

4-1 Financlal tuiaIYsls

The flnancLal analysls ls conducted

Internal Rate; of Return worked out by

Cash Flow Method, and the sensitlvlty

done concurrent ly.

The results are as fo11ows, and 1l-

that thl.s Projec! 1s feaslble.

FIRR 9. 6T

Sens lti'/:tY a:!af i/sis :

on the basls of

the Discounted

.rnalysls is also

can be con cluded

(a) 101 decre ase 7 .2";

o.
{:,

g

E

E

E

B

E

E

E

E

B

t

(b) 10$ !ncrEase: of oPeration and lna:nteilance cos: 9,23

4-2 Economlc AnaIYS is

The econornic analysli of this Project will be conducteri

on the basls of Economlc Rate of Retuln (EIRR) vrorked out

by the Cost-Benefit Analysls, and sensitlvity analysis

wl1L be done concurrently. The results are as fo1Iows.

The result is a llttle lower than the stanaard f,lgure

of the worfd Bank (8t-12t), but this is because it has not

accounted for the soc:.al (indlrect) beneflts which are a

blg factor in this broadcasting Project. The fact that

the. following figures have been achieved desplte lt has .

not taken into account ';he social benefits indicates that

there are no problems with the feaslbility of this project.

EIRR 6. 7t
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Sensitlvj'ty analYSls

(a) 10t decrease of income 7.ez

(b) 1Ot lncrease of operatlon and mainlenance cost 9'2t

4-3 General APPralBaI

Broadcastlng has been serving a very important role

ln the Bepubllc of Kenya as an aPPl:oPliate means of, rais-

1ng the educatlonal 1eve1 of lhe pogulatl'on' conveya;rce

of everyday informeticn, a.nd unir)'in9 ihe nulti-tribal

nat ion.

with thls Projsct' not on1:f wiil there be e:<pansion of

medium-wave t:-'oadcasting to the unse;viced areas ' bu-" also

thenewsthattakssadvantage'(:fe:'-ePortabi-j'tyojraC:'os
varlous everyday .informatlon and educaiional prograns wj'I1

be broadcast na*.ioi]-lrlde. The cirununicaLion among the

cltizens r^riIl thus be activated, and' there will be

contllbuEions .nade ..to the. traininE of, healthy-minded

publtc. Most lmPortantly, the coiTlr'lunications gap between

the rural population and the people living ln the central

reglon l,111 be nade narrower.

In lmplenentlng thts Project, there wl11 be consj'der-

ableconstructionfeeandroaintenanceandoperationcos!5
that must be funded, but the benefits that it wiJ'1 produce

such as the ierioval of conmunications gap and in9rovements

of education and culture are ilTuneasurable'
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THE I}TPROVEMENT AND EXPANS lON
NETI'IORK

OF I'IEDIUH WAVE

RADI O BROADCASTING

1-1

CHAPTER 1 THE BACKGROUND.A}ID NECESSITY OF T}E PROJECT

lmplementation of broadcasting buslness in

Broadcastlng is the most economical and efficlent

means oj education of the general public and nass

communlcatj.ons a;rd 1s regarded by cieveloplng na"ions

as one of the nost iiilPortant unCertakrngs in the

course of lnproving the social bas:'

Targets of

Kenya

The . obj ec

Republlc of
qoal s .

I

I

I

I

I

I
J

g)
)

P)

tive of the broadcasting business

Kenya ls to achieve the followlng

anc culture to

!:l icraation r

in the

t.hr e e

Ke ny an

Provide

(a) to bestcw "ducatlon
r:1i.1?en, C1s s eml na:e

entd;tainrilent

eve:y

and to

i

I

I

l
I

I

t

(b)' to popularize the natlonal language ln Kenya and,-..'-'-'-l

. heJ.p formulate a colrdno n natlonal J'deology

(c) to suPPort the Implemenlation of the Nationaf

Developrrent and Moderni zation Programme

1-2 long-terin broadcasting developrnent P!ogra-'r$e ai:d the

Present state of broadcasting ser"ice

1

In order to promote the developraent of hu:iran .- 
-r,

f, I
,#.i

$i

I

I



It'i resources Hhich are the driving power for th€, develop_
ment of economy and society using. broadcasting and as
a component of the long-term project on the national
development, the governnent of the Republic of Kenya
has assigned the following tasks to VOK.

(a) to de'/eLop heal-Lhy_mlngiC cltizens through broad_
c as tl j-.g

(b) :o aci_{-vat3 conmunicaticns within the populetio:1 /

enccu.rag? exch:nges of :a:iai cul.ture and perfor:r,_
ing ari:, and picnote ..i.iuiLt.f L undet:stand j.ng thr.cugh

Ib

F,Ed

rg

-ffi

T?{
+3

rlr-}
i jl

ry,fl

Effi
rH

m

E!il

t?

br:a.dci.si-ing

(.i l :f, e:icc'j: r,;: ever:/ :1ti zen tc partrcj.pa;e :-n +_he

nation:.L buiId1r9 and provide opportunity foi
every citrzen to enjoy benefits of development
th:ough broadcasting

(e) to provJ.Ce wholesonre entertailxnent to the €nttre
. population through broadcas t i ng

(f) to p::oviCe infornation for i;r,proving the quality
of life etc raptdly a::d equally to the eRrire
Fo.oulatior th:ough brcadcasti::, S

F

H

B
at

I

r
I

0

I

IF
I

(g) to co rt ri 5ut e

and Eood witL

to the i n t e.r na t: o:.a:

through broaCcasting

H
tq

understaitding

(c) -.o :roncte r-he increasa ci educatronaL a.rc

t:ch:r-!ca_ le,;els l: t.r: _:,:.c.:l r.i:i,:n th:ouqh
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In older to implenent the goverrunentrs broadcastlng,

policies, most lmportantly on the education of the

pubLlc and the supporL of natlonal development,

VOK has obtalned the cooperation of the Swedlsh.TeIe-'

conLriru:1ic at i.o n Consultant, AB, in 1 977 ;r.d draf ted the

besic developmental outltne and long-term plogran o !.r

how the radlo and teL:vision broadcasting businesses

silcuLd be irteg;al1y developed in the future, and. the

coilstruction of broadcastir"g facllltias as been progri-jss-

i,rg in accordance wit:t ti.:s -orog:a.n

Up u.1i.!1 now, the me,jiun-wave radlo, the VflF /F1,1 raCio
and the televislcn media he.re bee:r CevelopinE in parall=I
anil have tergeted the sout,Lern region which.,j.s relative-
Iy densely po-oulated. The servlce system in.the maln

cities oi the. southern region has therefore neared,

completlon, but broadcast 'services in the middle and

ncrthern regiOris of the country are st1l1 in the starllng
stages.

fn 1987r the presldential worklng party has re_

exanlned the long-term prograrn for development of broad-
casting thal vas drafted !n 1977. The outline of the
program 1s as fol lows.

)o

(1) Review of priorit.ies and the objectives of develop-.

,-._--']



stage r (Five yea:s fron 1988 to 1992)

Expand coverage of the mediu.T-wave

broadcastlng service to 999 of the

during thts perloC.

r adio

land area
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Frftdrl
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? !t-\s E- 1

P:{AS i- 2

Constructlon of HW
Radio Statlon in
the r.tladle LegLct:

Fscilli

Constluction r]f
MW Radio S tation
ln the Northe:n
Fegion

Gi'ze nur.ber-one priorlty to the completion of
the medl\rrn-vave radlo broadcastlnE netwcrk

rhlch would enabLe !.he entire population to
enjoy the beneflts of the service .at 1oe,

costs.

11. Stage II (1990-1992)

Constructlon of a new progran production .

center ln Nalrobl .

The purpose of this project is to improve the

radio and tel.evlsion broadcasting pro-o;ams

qualltatlvely and quantltatively.
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ili. SEage III (1991.-1 9'17)

he television bro acicas i-Expand cove:aEe ci t

ing se:'ilce (1st Char.nel) co abcut 993 of

'ehe lard area dr:rlr:g t:'.1s FerloC.

Stage IV (1998-2000)

Expand services of the teLevision broaicast-

ing (2nd Channel) and' the reglonal vHF,/8M

radio broadcasti:ig to cover cities of the main

regions iurlng this Period '

1989 1991 . OO,

Deta!1ed
uc5J'9rr

C ivl1
co ns truct I on

1997199519951993 1 394

PHAS E. 2

Dr.r rq F- 1

Constructlon
Transml tti ng
ln the Mlddle

Rehabilitation of
Exlstlng Facl Iity

conslruction of
TV Transmitting
Siation in the
Northern Region

Station
Re g1o n
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Stage V (after 20Ot)

a) Completion of the natlon-,/ide network of

ry.
HJ

ffi

B
ffi

W

q

E
fi
ry

E

B

*

ltt

b)

a second TV

Conpletion ,

ties.
c) Rehabilltaiion e. -,

uave radio. VHf /flt
faci lities.

channel.

cf V:]i./r't.t broadca'sting f aci 1i-

renovation of nedi ur-
iaClc and televisio;.!

A long-teEn prograrl for.corsecutiveiy lnplementing
these pro j ects . Has d.rawn up. fmplementai,lon

Progranne at this tlme w111 be based on thls
revised long-term .program for development of broad_
castlng and w1.I1 focus on the lmprovemeirt and expan_
sion of the rnedirm-wave radto broadcastlng servlce
network.

(21 The present state of Broadcastlng S ervi ce . Correrage

Servlce coverage that was achieved up to date is as

f,o11ows .
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(3)PresenicondltlonscfyeCiun-xaveBroaCcastingl'acilitles

i. l'leCiuin-wave Radio Transmitting Facilities

(a) Nairobi (Ngong )
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I
I

i
J

p
I

$

11

x

,#

;r

,-'i:l

'/

)1a,lu:-lc;L-.lJ:

611 l<H?

lla:ccrli M a r (--c;1i Marconi

lvob

out a s inEle
l!d.r ! Lllc LuLd-t

O\rtPu L Pc'r s:

Fi e q ue;'1cY

? s.rstem

100 kw

(50kw x 2

Otreration )

100 kli
(50kH x 2

operatlcrr)

20 kll
(.1 oki{ x 2
Para,
Operaticn)

s uppo 
= 

t.'l ng

'7 41 '^F.z I I b 5 Kn Z

supporting
Guy To!, e r

I

I
I
{

lJ0)

National

lyob

;11 system cair led
ope:a:ion rr': th one
cutput Powe:.

(b) .',1orlas. iliY a. )" i )

rn[
;d

irg

,5)

(c ) voi

2 svs:em

Outru: ?o're r

General

9 81 fHZ

lCO ),.''i x 1

'rl

3 sysieru vernacular

General

.2o kW x 2OutpuE powei

10?9 kHz?sl kHzIru\aqvt.v.

Re d1 louB+ dl lonIlanufacturer
19601960

100kw x 1

ThomsonIlanui ac tu;e r

19831933

is

frequencv

qL

5d0 kHz

)

/

I
:t

I

I

I

I

I

I

I

I

I

I

l

I

I

I

I





II
E

ffi

I

(h) Nakuru

(i) Meru
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Renarks
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ii Content of Broad.cast Servlce

VOKrs radio broadcasting. consist,s of the follow_
ing two systems of natlon-wlde network.

(a)

(b)

National Servlce 1n Swahi L l
Servlce in Engllsh

Both systems broadcest ior elghteen hours a day,
end, the broadcast hours ere f roin 5A-l,l to I ,1 pM.

Since the Republlc of I(eny4 is a multl_trrbal nation,
the;e a:e al.so ihe followiirg regional broadcasts
a1-ri:tg at securrng public consensus ar_rd providing
infcimatlon that is reLevant to the reglonal soclety.

ll a:;obi iroadcast for the middle iegion
1:nguag e s )

Ki s \itu

Gene:a1

m

n

F

F

f)

{

(us?

Hombas a the no rth- e as tern

languages )

Furthermore r there 1s a broadcast whlch started ln
Hay of 1982 at l{oma Bay located along the Lake
victoria, serviced by a corununlty radio statl.h h,ith
assiscance from the UNESCO and utilizing low_power
Fl"l, and which 5as ,beea d1slrertled,

Broaecasi for
{Us e 5 trlbal

SroaCcast for
regl on

(Use 4 trlbal

the vJes t ern region
languages )

^L ci
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Slnce 1963, there has been a school broadcasttng
using radio, arid. currently, there are radlo prograns
for high school education, especlally that for traln_
1ng teachers r broadcast 9,lth the cooperatlon of the
Universlty of Nairobl r in addltion to the prograrns
for elementary and juni.or high educations. These
educat.ional prog:ams are broadcast everyday .f;om
llonday to irLcay for a total of six hours a. d a,v ;ao,o
9: 30A-Y ro 1 2 : 3OAli and f rori 2pM to SpH, a!-C t-hey are
contributlng greatliz tc the inc::ase of educational
Ievels rf the Ken-van citizens.

(4) Coverage of E,te Televislon Bioadcast Servlce and the
P:ese:.: Siate of Broaicastj.ng FaciIltj.es

::) se:.,.-.:e.cove:age

]1.2 aitwhl l- e , tel,e.r1slo.n broadcastlng slrvlce
s.tarted on a trlaL basis ln October of 1962 1n
Nairobi, and contlnued on a regular
basls from the followlng year, 1963. Next, a
relay statlon was constructed ln May of 1984 ln
Timboroa, aboui 250 kilometers north?est.of
Nalrobi. aimi;rg at extending service to the
whole Kisuru region. Furthe:roore, ln 1969, a -terevi.sion broadcasting sratro'n was bonstructed
in l.616[636, aird a 10w-power reray statlon Has set
up ln Nyerl , 100 klLomet.ers north of Nalrobi.. la' I

I

I
I
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Currently, there are four televislon transmitt-

ing stations in Nairobi'

Timboroa, Mombasa, and Nyeri' but these stations

cover only about 30g of the total PoPulation'

(b) The Present State of Trsnsnitting Eacllitles

currentl:/, there 3re only the four transmitLing

facilrties listed beiow '
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i. Na:robi (Linu:u)

1 i . 'I i:;rirc: aw a

iii. Nye:i

cH- 4, 1 0k9l,
Cove:lng Nairobi ar ea

ct-z, lclir
Covering !'lestern area

cH-l C, l K:r .

Cove:ing Mt. Ken:/a a:ea

c'.:-5, 1r5,? ;

Cove: !i:ii 5o i:,'-.re;:: cr''

(c) The BroaCcas" Program and The Service Content

Theie are two studio facilltles for Program

production, tn Nairobi and in Mombasa' but they

are s;naIL-scaIed, each cons:stlng of two rooms '

a program production studio' and a news studio'

The tele'/ision programs a::e broadcast for a total

of 42 hours a week, ltonday to Friday from 5PM to

ni 3t

These fou-r transmlttl:1g statlons a:e net''oiked

by relay uslng nlciowave 1i:"k, 7 GHz band

StL and broadcasting waves '
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1OPM, Saturdays from 2pM to lOpM and Sundays
from 2plt to l.lpM. Of the total -broadcast
programs, about 508 dre plograms produced
domesticallyr and the renalning 50t are either
obtain,:d from the developeC nations and are
excharge programs with otiei Af;ican countries
nade possible through the p:ograjn exchange
cenLer of the UP.T'ltA (the L:n:c:: of Na,:ional Raiio
a.nd ?elevision C:cani zatic:- of .Liiica) .
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l-3 The Necessj.ty for fmplementatlon of
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But beceuse of the hlgh costs of produclng programs and
constructing broadcasting networks as r.reII as the users,
financlal burden, and_ because of J.lf estyles of the rural
Socl,ety, the government of Nenya deems it sensible though
regret.table to postpone the consiruction of a naEion_wide
teLe'rision broadcasting network in Ken:ra.

In comparlson with the televlslon, radio broadcasling
cannot be expected to handle as much infoimatlon,. but
iecause it is economical , 1t beconres an effectivu tooi
.=or nass :orurru.-. j.catlot1 j, e::.cting a Ia:ge -{.;npac! on the
entlre popul.ation. Radlo broadcestlng is a particularly
lmportant undartaklng for Xenya because 1i can con.vey
i,nfor;natlon to Xen:ra, s. agrlcultural vo:l<es, ranchers and
foresters

Up u.1t1l ncw, the;e have been three systems of servlce,
the. nedlu!-wave, the FM and the short_wave, but the medlun_
wave and Fl1 servlces havq been llmlted and cover only about
30t of the cou.nt.ry, and the remalning 7ot i.s servlced bv
the short-wave.

?)

rs sui.table to a long_range
Short-wave broaCcastin g

wide-area service, but

(a) the manner.

varies with

in '*hich electr:.c

the time.of day

uaves are transmlt ted

and the season.

(b) stable reception is difficult.

I

I

I

\,



.:';, fir , i-a

i,'t 'i.,...'.

|'la
(c) recently, there have

ences by the outs ide

been an lncrease in lnterfer_
slgnals

fiB

@

ffi

8j
ffid

@

(d) tuning 'of signal receptor is difficult.

I.or these reasons, the gove:nrnent of Xenya has been
rece.:.vlng <ieman<ls f rom many people to co:ts..ruct r &s sooo

. as rross:bIe, the :tatlon-HLde ned jun_wa,,re radit, broadcast_
i.ng facilities that vouJ"d Eua:a;1tee siable receptions.
Recenily, there has been an even g:aaier nunber of petl_
tions r-;om tite rural Fo_oule:--_;1 ;aga:d:;rg c.rnstrrrc.,-ion of
mediwr-wave ra,lio brc.tdcastlnE s:ailons, .:nd 1t has come
to a poi-lrt erhere the goveinme:rt of Ken!.a has no choice
but to meet the strong Cemands of t::e public,

The governmen! of i{enya whJ.ch haC earlier recoEnl;e<i
tire necessity for buildl:rg or. a nation-wide mediun-viave
radlo broadcastlng network as a tooL for promotlng
natlonal development has now reached a declsion to 1mp1e_
ment the project"dl the nunber-one plrorlty for the nation.
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CHAPTER 2 IMPLS}TENTATION OF THE PROJECT

2-1 Positloning. of the project within the
(1) Outline of long_terr.n program for

casting

Long-term progra&

development of broad_

it) l-lnpiovement and e:<pansion of 2 systems of nation_
wide rnedium_,;ave raCio broaCcasting net.,,,ork
(Generaf and National Networks).

,l
I
I

I

i
L

(b) fnprovemenE of radio
pici.uctio j.r cen:'ers .

anC ief e,;is:on progr.r.m

ln) fnprovement. ar:d ex5:ai s 1o n

of 'n a l ion*wid6.: tef evi s:cn .

tlle f i.rs t chai;neI

(d) Ccn:i t.ruet ion

. ieLe,..ision,
a .-:econd ch;.:.::re.L cf natlon-wide

b (2) OutLine of the lroject

(e) fnprovenent t^--t 
-.. -J.e(. c J. !!t broadcastlng.

radio brqadcasting facilities were
in the southern region. Soe ol ttrese E€ d,1u.E_yaeB
facilities are becoming obsolete, and

This project ,;111. be lmplemented in the flrst stageof the Iong_term progra.m for development of broadcast_ing and as Dart of the sixth S-year plan for liat.ional
Development lrhich takes effect In l9gg, During thefifth 5-year pLan for NaticnaL Development, five
medium-L/ave

constructed

broadca s i ing

renovation of e xi. s ting equlpments

\-:..;

there Hi l1

g7

as well
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as construct.ion of 8 new broadcasting facilitles
implemented in three phases as described below.

(a) Phase l ConsEruction of 5 new stations to
service the inlddle region

- ^l--aj.e
- Haralal
- Marsablt
- I,laj 1r
-.,1aI1ndl

l-

Renovation of the
existing stations
siand-by sl;st eru

- Y.114

- ( i;:ssa
- V ri"

- 
\l-^F r!r Y v.t: '

- Heru

sYsiem in the
--,ll -!-^J..-

-o (c) Phase 3 Constructlon of 3 ne!, s-taiions to
servlce the northern reglon and
the lnprovement of radlo and
televLslon programme production
center facllltles ln Nalrobl

- Lokl t &urt

- Lodwar
- 11,.i-n:r

coverage of l4edlut-Wave radio broadcasting

aE the comp).etion of each phase rs show;r

The

se!vice

below : Ir
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Regardlng ImPlement'aticn of thi s Pro j.ct
t.

,̂' 
.)

(i) 3asic Eacts

(;.) Locatio;rs of t;ansmitting

ccn:truct'ed '

s t a::-ons !o be

! The locations thai had already been

selected by voK (the Iccations with

frequencles already assigned) were given

prlorltles ln conside:ing location

The transPortaLlon of cbnstruct ion

materials and equtpnents as well as the

maln ten ance-"4!d" oP'9rat1on after construc-

tion and tshe llving condltions of

employees were a1I taken lnto conslderatlon

before the flna1 declslon sas made'

Places where electrlc power supply can be

obtained for commercial use or ivhere Poeler

ained economicallY were
suPPIY night be obt'

se lected '

I
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(b) ScaIe of Transmitting Stations

- -^L

l. The transmltting outPut Pouer lor cd.-rr

statlon ls dectded baslcally conforming

Land AreaPoPuLationPhase

65 Ca0t
1

)
99 $

75 t90 $

99 $
3

Eq 31

i

I

Servlce Coverage
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to the International Agreement. (LF/MF confere... - ,.r.; tt
'1975). However, co-ordinatj on wi,l I be needed Ueiore tt,e pta,.l
can be.modjfjed w.i th respect to transmi tter po*rr, ,locatior,:i
frequencies and di recti vi ty..

i

ffi
ry
ffi
ffiJ

FMd-r.bi..{

s 
=.!rt{f,i4{

mflt
$tr,c{

=) lequired IieLd fn Ee ns l tl,

As standards for
following n r.t-ie ! 1c a 1

To encourage dlnlnltlon of future
ccst, the plan employs the leasi
output eower cove:.j.:g the r:q.::i.;ed

operaiiilE

regu:.red

se rvice

more than 5 mV/m

more than 2mV/m

more than 0.25 mVlm

the field lnrens!ty, the
vaLues are orCinari ly used.

i6i-)
tfrer'

H-q

In the case of Xenya, host of the reglEins
targeted for broadcastlng should belong to the
low noise-Ieve1 area, so 1 mv/m should sufflce
as the requj.red field intensJ.ty whlch becomes a
standard in declding the scaLe of transmlsslon
and the scooe of service.

(d) progiam Tr an smi s s ion

fiigh nolse-level are a

Me C 1u.,-q nolse -leve1 a;ea
Low nol se- J.eve 1 area

Use XPTC transmlssion
can be secured at the

link (l0 kHz) if ir
slte.
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I.L.

(e) MeLhod of

If KPTC transmisslon Ilnk cannot be

secured, lnstall a Prlvate FM llnk or use

shortwave relay aS a temPorary neasure

until the KPTC link is set up'

ImPlementlng the Proj ect

agency vhich imPlenents thls Prolect

vo;(.

lr. The inpiemantj-ng agen'y (vO:<) will hire

consultantss who lrill be in charge of

nanagement and technical l$atters of the '

prolect e.g, the field surveyr detailed

design, and' mailagement of constructj'on \,lork'

in accordance w!|-n guldeline set by the

goverlmenls of XenYa and JaPan'

confo:m to the rules and guldellne of the

governrnenEs of xenya and Japan relatlng

to Proculemen! of materlals and equiP-

ments and conslruction wcrk'
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CH}PTER 3 STATION I.c CATIOTi ILAN AND FRIQUENCY ASSICNMENT

3-1 Basic Policles

In order to supply reliable and guallty radlo broad-

castlng service to the entire Kenya, station location

plan vas drafted ln accordance with the foIlcwlng basic

lcolicies.

(1) Set uP a nation-wide rredtum-wave broadcasl network

vhich consists oi two systems, the national service

that mainly uses Swahill and the general selvi.ce in

Eng 1i sh.

(2) Ailn at lncreasing coverage fiom current 609 to 99t

of the PoPulatlcn.

(3) Implement constructlons ln three Phases, as Part of

the s-Year P1an, becomlng effectlve in 1988'

.14 ) Exa:nine whether this

National Development

Government of KenYa.

Project is conslstent wlth

PrografiLne planned by the

;i,

.t
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(5) Draft a station lccatioh Pl'an that effects 1ow post-

construct,ion operating cos.t, maintenance cost and'

good suPPIY of m.::tPowe::.

(6) Regarding ne!, co;lstruction and refurbishrent of

mediurn-wave traninitting system, in order to Prevent

signal j.nterfere:',ce for the neighboring countries I

+2.
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broadcasting servi<:es, select freguency

r.litter out,put po\.re r that conform to the

agreement.

and trans-

lnternattonal

&)

&
a,

M-

(7) The. current broadcasting network is set, up lrlth the

techniques from the Western European countries e.g.
Brltain and France, but lt does not perform fully
at, the present. Taking this condition into
consideratlon, and by actlvely introducing Japants

high standards of broadcasting techniques, guarantee

high-re).iabiIit.y and quallty broadcasting servrces

for years to come.

3-2 SeLecting Station Sites

Medlu:n-wave broadcasting is a .sound broadcastj.ng that
is produced ln the form of afipLltude modulatlon of both-
side band wave anC that uses med,Ium-wave band frequencies
frorn 526.5 kHz to 1606.5 kHz. Since mediun-wave broad-
castlng is usually carried through surface r^,aves that. ..

are !ransmitted along surface of the ground, one should

study the followlng polnts 1n selecting station sites
(transmission points) , in order to send elect,ric waves

efficlently to the targeted. servlce areas,

(1) .A good grcund conductivity is desirable at the
' surrounding ar.ea. of the transInitting antenna

fcr th.e brcadcasting waves to radiate efficient,ly.
;*
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l2l When broadcast waves are transmitted rrith lhe antenna
at the center, il 1s not, desirable that there be

obstacle.s such as a tower carrying polier transmlssion
lines, chimney or steep mountain range surroundlng

the broadcasting station.

(3) For antehnas to functlon efflciently, lt is
necessary to add a good radial eerth wires, and for
thls, 1t 1s desirable that the area of radius 200 m

centered by the antenna tower be:1at and hun:id and

contalns soft earth.

(4) Bul avoid areas wj.th weak, soft l_and thal: wcu_:_d re_
quire large-scale basj-c construct:.cn works when

setting up an antenna to\.rer for a branch 1lne.

(5) It Is deslra-ble that the transmitring statlon be

located near the center of the targetea service
area but lt should not be too close to the city such
that the number of householCs withln the blanket area
becomes 1n excess of 0.11 of the total numbe! of
households r,llthln the servlce area.

(NOrE ) Blanket area : a reglon j.n whlch the fteld
lntensity of the surface r.ave is too st:oig
(more thah 5 v/m) s.uch that it is imposslble
to recelve slgnals f,rom oiher broadcasting
s tat ions .
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#'
/ (6) In the case of medium-wave broadcastlng station !r1th

large output (more than 1OO kw), in order to prevent
broadcaEt uaves fron forming j.nterferences to the
telephone network or inductlve .voltage lnterferences
to the hone appliaices, there should rrot be a concen_

tration of residences in the area 1 tc 2 kilometers
surroundlng the broadcast,ing station.

Statton lccation
i.he above points.

plan uas drafted by co;:sideri.no all

3-3 outline of Station Locatlon p lan

.e,s 1t, Is indicated in Hap No.1, construction of new

broadcastlng statlons ln I sltes ,,.tfor,-rrli" and renova-
tlon of 5 existlng statlons are proposed as the host cost
effectlve aJld technlcally approprlate means of covering the
uhole of lienya uith medj.um-wave broadcastlng. The lmprove_

trents are scheduled to take 5 years divlded into 3 phases.

r.ll

)

)

\.
+5

17l Another necessary conditlon 1s that progran relay
Link can be secured, and conCitions of the power

supply are stable. It is also desirable to have

good conditions for transporting '

. equipments and fue I.



STATIONDESCRIPTIONPHASE

KitaIe
MaraIaI
Marsabit
Waj ir
Malindi

(s0
(100

(s0
(100

(100

Kw)

Kw)

K,^, )

K1./,

Kw)

Construction of 5 new
stations 1n the I'lidd le
and NorEhern West
reg ion

,88 '90
1

Yal a

Garissa
voi
Ilgong
Me ru

(100
(100

(100

(100

(100

Kw)

KIiI )

Kw)

KW'

xv)

Rehabllitatlon and uP-
gradlng of 5 existlng
sEations in the Midd]e
and Southern region'89 ,91

2

,.okl tauBg

l,od!.rar
Buna

(20
(s0
(20

Kw)

Kw)

i(w ,

Cons tructi.on of
stations in the
regj.on'90 '92

J 3 new
llo!the!n

g

1:I
:i.l

"jl
(,1

,l
\ ..1

#t
H
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3-4 Frequency Asslgnment Plan

,TabIe No' 1 llsts frequencies of medium-wave braodcas"lng

that lrere allocaied to Kenya by th-e Tlequency

Asslgnment Plan for LF/MF Broadcasting statlons that was

agreed at the "RegionaL Admlnlstrative LF /!'tF Broadcasting

Conference (Regions 1 and 3), Geneva, 1915".
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Table No. 1

Ava!l.e.bIe Uediu'r wave !'requencj'es

(ToralallocaticninKen:'a-acccrdllgtoITU1975rlequencyPlan)

)

J
l; i-('.rr u

llcl

)ive: i

i.le r \.r

5 {O /50 981./100 1144/roo

'to2 /rao %o/Loo 1107/100 1149/2o

)

scatl.on FrequencY ('*tlz) / Po\.er (Kv)No. of
FrequencY

1.80 675/2o '1fi /roo l1s2lr0oI6r2
1566

/tao
5 /20

561
t 26Nairobi

1 s27 /rcO ra}a / 2c 1233 /sO192 /20
rs2r /5

639 /50
1?n5 /2O

Mc;5as a

951/1oo 15 39l5666/2O 837 / Loo

554/20 ss4/zo

a82 /roo
8.16 / 1CO

lle.ildi:iiIls

r134/2O 1206/2O Lj36/20 r 5'15 /20
5 9r I /2O

159 3/s

| 168 /2Cror't /2o La53 /2O

:720/2C 1224/20 13l4/2 0

183 /5 13s0/5 15 48 /20
'rY&/ftMa:s abi: ,l

r2'? 8 /5 1401/5 1494/53LiLale

8ro/5 rt'10 /5 1122 /5L a:u

'138 /5 1026/5 1551 /53Il3Lir,d!

rtlg/5 1359/9 I503,i53

'1
\-< I t+)
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I

I

I

I
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The Station location pla;t and Frequency assignmeit as

described in t,fap iio. l vas drafted based on this frequency

plan in Table No. 1 and by conforming as much as. possj.bl_e

to the inter;rational agreement. If it is necessary to
alter the t;ansmission )utput power or a new alloca-.ion
of frequency, it j,s required to make applications to the
IFRB f or: a plan change and obtain international approval.

\.')

'uJ

(:.)
't



_)

-J

CH}.PTER 4 FACI LI']'Y PL.UI

The tlansnlittirg facilities to be employed in this project.

are basically planned in consideratlon of the supply vater

ble to supply voltage variation, etc.and trou-bles ascriba

In particular, each transnitter is to adopt compulsory air
cooling vh1le assuring hiEh naintenability and operationality

without using water cooling.

4-1 Equipment Description

4- 1-1 Transmj-tter

(1)

l2l A11 types of the tiansmitters to be adopted are of
compulsory air cool-ing type. Due consideration

should be tallen for air-conditioning in the design

of the station building and others particularly for
use u:rder sever eI1vironmental cond.:tj-ons :n high-

temperatu;e, high-;noisture areas and Cese;t zones.

(3) Afthcugh a pa;a11eL

two arinsiiitte:s o:

ruining transmiEter systenr us ing

a main /stand-by t ransmj. t ter

;0

4tl

The traasdttar y111 be proe'Lded lr three tfpes:

hr- lOOk!.f r sokft and 2Okl.I. In particul,ar,

2OkW trans -.itter is t.o adopt a great exL.ent of
sol-id-state circuj.try. At present, solid-state
transmitters with up to 2skl,l output powers have

been realized, for practlcal use. These solid-state
transmitters provide high maintenabj-1lty and economy.
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.1-2

sys*?m is usually enployed, a main/stand-by system wh'i ch has a

simp'le configurat'i on is to be adoPted in this proiect'

Therefore, two ri'ain transmitters and two stand-by transmitters are

to be employed for the transmission of two progiams in this project'

Power Faci 1i ty

(l)The conmercial powen is to be adopted as the usual power'

(2) For the countermeasure against conmercjal power fai lure, each stalion

is to be furnished wi th one engine generator system'

(3) These engine generators to be adopted in th'i s Project have the.following

capacities for the individual transnri tting output powers. 1t should

be moted that the stand-by generator will not operate all transmi tters '

(J

L,,

1

5o

\i)
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o
{-1-3 Transmitting Aj1tenna

(1) Base insulation tYPe

for lhe ti3nsmitling

guyed antenna is'to be used

antenna at e3ci1 s:a:ion'

J

{2) iTU is to be furnlshed in the neighborhood of the

base of the antenna, and the transmitter outPut

'fromthestationbuildin!iStdbeconnectedthrough
an oPen feeder l1ne '

(3) A total of 120 radial earth elements are to be'

' installed at intervals of 3' to be as long as the

antenna mast.

(4) A directional antenna using two masts is to be

adoPteC :or the following s:ations :

1) Halindi Station
2) Lril t sring-

3) Buna Statsion

capacity of
Engine Ge ne r ato !'Transnilter OuLPut PoQe r

l OOKVA

200KVA
20kt,l

50k9J

100kw

5O KVAFor sEation bui lding

)r rt

r)



4 -'l - 4 Flt Lin i.i

(1 ) For proEram Lransixi.ssion, two

one d.irectiona I antenna are

exisElng microwave stations

be transmitted by one hop.

programs can be transmitted

so that programs can

At Haral"al Station
by two hops.

to

and

the

FH transinitters

be provided at

(2)

Facility plan for each statj.on is des:ri5ed j-n

Table tlo. 2.

For each transmitting/receiving antenna for FM 1j-nk

use, a 20m guyed mast is to be provided,

o

()
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CIjAPTER 5 PERSONNEL I'LAN

Each transmitting staticn 1s to be oPerated by three groups

of technicians who vi1l work in three shifts' That ls, one

techniciangroupistobeengagedintheoPeratlonofthetrans-
mitting statlon fot 24 consecutlve hours and then take two

days' off. An engineer is to be assigned to work as the suPer-

visor at each transnj.ttlng statlon for supervising and guiding

technicians In equiP.ment opelation. In order to suPPort equip-

ment operation and naintenance at each transinitilng station,

a technical. center is to be provided 1n Nalrobi, and when a

problem is enco\rntered in operation or malntenance at a trans-

mitting statlon, perscnnel belonging to the technical center

will be dispatched to the slte to supPort the oPeratlng Personnel

of the transmj.ttlng statlon In solvlng the problem.

The expected number of personnel to be lncreased

tion with the accomplishment of this Project as Per

lmentioned principle ls shown ln the followlng tab1e.
-)*to provlde these personnel, VOK is currently engaged

trainlng.

ln connec-

the above-

In order

in personnel

q

I

I

I
1

1

I



{

S Cati on Syste& af Cer Cotrp].etton Englneer Technlcl an

Phase I

Ha:ralal
t',a j !r

ICitaLe

Hars abiE

Nalrobi

(2x1oOKv Haln,/Srand.by MH TX)xZ systetrs

(2x50Kv Ma-in/siandby MH 1'x) x2 sys t.e.os

Technlcal Cen t.e r

Phase II

N90n9

voi
Yal a

carls sa

Her u

(2x100Kw t,1aLn,/S r.andly MW TX)x2 -y 5 LeoS

Phase f f I

Lodw ar
l.ok1t au!B

Buria

(2x5OKv Ma_in,/Stard.by MW 
"X)x2 systeos

(2x20Kw Main,/stanaby Mw Tx)xZ systetrs

l person

1i

1n

3 pe.rsons

11 pe r sons

l person

1r

li

9 persons

9.
9'

7 persons

4 persons

8 persons

7.
7t

4

6

4

n

s5

I

lq-pelsel.



I
CHAPTER 6 PROJECT COST A.I{D CONSTRUCTION SCHEDULE

(1 ) ProjecC Cost.

Project. Cost on yearly basis and

shown ln Table No. 3 and 1,dble No. 4

station basis is
respectively.

I

t

I

ITab1e No. 3

Yearly Project Cost
ctJ)

D

I

19BB 1 939 1990 1991 TotaI
Forelgn Portlon
(in thousand
Yen)

3,854,495 6,068,383 4,6e1 ,1 39 17,331 , A12

L.cal, Portlon
(1n thousa,'rd
K. Sh. )

160,440 87 , ,i6O 9t ,560 2 8, 560 )61 ,920

bb

I

I
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I]
i

Ii
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Foreign Portion
(Elpusand Yen)

SerwiceEquiPEent

l, 111,533

200 310444 025.5

1,470,560

'7 ,261 ,9t9

276,92O

2'16 ,920

2'16 ,92O

216 ,920
362 , 880

722 ,67 3

1,221,013

860,6?3

1,200,303

s,115,215
329,339

345,805

200,340

27'1 ,34O

2O0,340

277 ,34O

444,025.5

907,255.5

444,025.5

1,175,073

1 ,155,7003,414,405
229,5O5

239,931

t ,! 9'1 ,2oO3,371 , 85.1

228,.r53

239,A'.?5

Station

Phase I
K!ta1e
HaraI aI
xarsubit
$aJ ir
pu l indi
Sub-Total
Consultarcy

e ncv

ToLa 1

Phase II
YaI a

GarLssa

voi
Ngong

Yeru
Su.b-?ota1

c.nsulEancY
Contin en

Tota I

Loki taung
Ircdwar

Brma

Nairobi, Studi.o

s u-b-TocaI

cons ulEancY

contin e nc

Ta-bl.e No. 4

s,038,541

Local Portion

(thousal]d K. sldLling)

35 ,800

46,400

36 , 8oo

46, 400

46,400

2r2,800

10 ,640

223,440

46 ,400

45,400

2 ,320

48 ,72O

2't ,200

36,800

21 ,200

9l ,200

4 ,560

95 1'l60

36'1 ,920

C

J
contin

C

t

751 ,890.5

848,073

761 ,890.5

I ,000 ,000

382 ,872
2Ar ,456

382 ,812

1 50 ,000

1?, 337,842
LI f.i

* ,il

Grand Total

5f

i ProJect Cost for Each Statlon

il

5,0t7,382



12) Operation and Mai,ntenance Cost

Operatlon and Maintenance Cost .required for each

mainly consi'sts of maintenance cost, electlicity and

cost and personnel expens es.

station
fue I

Oper at 1o n

estlmated as

Maintenance cost includes that of
nance for equipment, buil<iing, Mast,

and nraintenance cost for this project is
f ol,lows,

o
O

operation

vehicle s ,

and main te-
and so on.

t

(

18

I

tl

I
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OperaLion

Table llo. 5

ajrd MainLenance Cost

unlt' : fhousard X' Shil'Iing

1 ,52r

1,031

1,034

6,63!

6{6

5.15

959

| ,52r
646

4,418

r i citY Fuel
PersonneL
ExDense

425

425

JOO

388

550

Tota I

9,946

I ,946

9 ,946
5 ,422
5,422

550

Phase 1

MaralaL

Ha j ir
Halind!
K!taLe
Mars abrL

Nalrobl
Technical center

sub--ToLal

?hase 2

}Ilong

Yata

vol
C:j(lssa
Heru

o
. , ,)

5 ,000

5,O00

5,o0o

2,500

2 ,500

3 ,000

3,o0o

3 ,000

1 ,500

1 ,500
i
t
I

il

1,,

It

20,OOO 1 2 ,00o 2 ,501 4L t232

J

i

I

2 ,500 ,

2 ,500

2 ,50o

5 ,0oo

2 ,500

1 , 500

1 ,500

I ,5 00

3 ,000

1 ,500

0

150

150

r50

4 ,646

4,796
5,109

9 ,'146

4 ,796l
15,OOO 9,0o0 615 29,O93

i

I

i
I

Su-b-TotaI

Phase 3

2 ,500

1,125

4 t'150

I ,500

750

3,O00

188

350

350

5 ,422
2,934

2,914

lodwar
!t ::..+e L< kira;,n q/
Buna

sub-'ToEaI

1,034

?09

109

?,432

39 , ? 50 24 ,000

r ,068 .11 ,290

Grand Total 13,5C!

51

1,154 8r,615

]

OlEraEion and'

!{alnLenance

lif,
ri

\il



(3) ConsLruction Schedule

Set the tot aI

and' lmPlement it

Pnase I

Phase 3

period for construction work at 5 years 
'

by deviding lt 'inio 3 Phases.

Construct new stations at five sites, in KataIe'

MaraLal, Wajir, Harsabit and MaLindi'

Rehabj.Ittate exlsting statslons, and lnPLement

for the foI1ow5.ng 5 sites '

(1) Additlonally install one 100 Xw transmitter

for each Lwo prograir,ne for establishing

main/stand-by transmitter system e'ith the

ex i stir'Ig equiPment .

(YaIa, VoI and Meru)

(2)

(3) Up-grade the transnitter outPut Power

to 100 Ku and renovate the transmitter,

antenna and power supPIy equiPment.

(Garj-ssa)

Colstruct ne,,t statLons at three sites ln

Lodwar, Loki taung and Buna and renovale the

studio equiFments at broaCcasting center in

Nairobi,

Replacing the exl sting

fully the transmltter,

supply equipment.

(N9ong )

equlPment, renovate

anEenna and Po',rer
,

i
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CHAPTER ? FINANCI;\T-ECONOI'1IC ANALYSIS AND APPRAISAI,

1. Financlal Are1ys ls

1-1 .uethod of l-nalysls

- The flnanclat analysis shalI be conducted

of Internal Rate of Return (FIRR) worked out

counted Cash Ftow Method and the Sensltlvity

shall also be done.

r-t:

:

on the basis

by the . Dis-

Ana lys i s
t)

i
I

:.i

i

..,
t

)

a
I

.*)

J2 Prerequisltes

The FIRR shall be obtained under the following

Prerequlsltes.

(1 ) Total- revenue Is estlmated based ul)on the sum of the

revenues from the radlo receivtng fee, the radlo

recelver license fee and the radLo conunercial rate.

(2) Total Sost 1s estlmaied totallng the Project lnvest-

ment, the Ecrking caPital, the operation and

maintenance cost and the paid P!inciPaI ind interest.

in 1988 and the project life
*

(3 ). The proj ect

ct€d to last 20 years after 1990.

!rilI start
1s ex

J rt

t

Ii
I

i;
li
F!.i
I'r,r':

(1)

(s)

The exchange rar.e is esL j.mated to be 1 Xenya shilling

agalnst B yen for the analysis PurPose.

The number of radio receivers llcensed is assumed to

be continuously j.ncreasing even afEer 1987 at the

rate of 5.1t which was the actual average increase

.-t
Ef
r, t,

h_



fo: 3 yeais 1984 through

tic by the government of

1986 according to the statis-

Kenya. (Refer to Table 7.1)

d
I

E
*
I
I

$F
I

I

r

Tab1e 7.1

Forecast of Radic Recelvers Licensed

(Unit: 1,000)

Year Nunber of license Year Nr:'nber of license

J) I . /

359.7
,)AO (

408. 3

A10 a

451.1
47 4.1
498.?

523 .7
550. 4

p
',rt

i'
H
I

Fx

I

F

H

H

J

1990

1991

1992

1993

1994

1995

1996

1997

1998

1999

21 3.9
224..8

M.J

261 .0
21 4.3
,oo 2

303.0
318.4
334.7

2000

2001

2002

2003

2004

2bos

2006

?o07

200 8

200 9

1-3 Estlmate of Revenue

l-J- I Raaio Recelvlng Fee

The annual 4O Kenya Sh11l1ngs for radlo lecelvlng.

being proposed by voK is assumed to be actual'ly

coIlect.ible from the lj.cense during the colresPonding

period of the Project Iife.

(Refer to Tab1e 7.2)

1-3-2 Radio Receiver License Fee

The existing rate .of 2C Kenya Shillings Per unit ls

applied. (Ref er to table 7.2)

i)iJ
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1-3-3 RaCio Commercial Rate (Refer to Table 7.2)

(1) fn consideratlon of the broadcast coverage to be
improved twice as uide as preser.t through this
projecc, the conmerclaL rate wiII be laised to
'twice that of B time spot broadcast for 45 seconds
as of Jan. .l 997, that is the rate for genelal
service and national service will become i,340 and
2,600 Kenya Shillings respectively.

(2) The ratios of hours taken up by general sr.rvice anC
nailonal service in commerciaJ, broadcast according
to the survey in 1977 erere .gt and I 1 . 7S. respectively.
Thereforer these figures are used for the analytical
PUrPos e .

Table 7.2
Breakdoen of Estinated Revenue

1

't

4.

6
1

I
9

t0
l1
12.

13
14
15
l6
17
18
t9
20
2t
22

0
0

254464
326400
402016
49r 412
564992
652763
7 15a2 t
7555 84

-q4 3 612
I030 975
l161520
l2 Bt 824

1 5l5890
r558384
! 3l E49rj
i,t7020s
212951:
22912t 6
2(7J311

0
0

34224
. 359 68 .

37808
39128
4l 760
41888
461 2A
48480
50944
515s2
56272
59152
52160
65128
586'12
'? 2t 16
75855
7 91t2
8179?
88054

O

')

\

I

IIt

I

I
I

Ye ar Radio Rec el vino Radio Rece lver
License Fee

. (Unit:
Radio CotrEerclal

Rate

0
.U

1 72 9855
172 9855
1729855
1729855
I 72 9S5s
1 72 9855
I 72 9855
1729855
1729855

1729855
1729855
1729855
l72s5s

112 9A55
l ,29855
l 72 9855
I 72 985 5
1 i2 98ss

1,000 ydn)

Tota 1
Revenue

U

6p

l

I

0
o

201 854 3
2092223
2169679
2251055
2335607
2426511
2521007
2s3391 9
2'124671
2834383
2949647
l0 70 831
31 98159
3331983 1u " .

:e?-sgr r
362052'1
3775919
ICl lor 06

4l10863
4291263



ANY( etp 2_

A. ACTUAL FINANCIAL IJTATEMENTS FOR 3 YEARS

INCOME & EXPENDITURtr,

:007/{J8 20n6t07 2005/06
TLSI I KStI KSI I

iNCOME 981,206,885 9?5,322,318 114,998,260
E)GENDITURE 2,7t6,151,882 2,3?7,309,880 2,125,6t7,64t
PROFI'f/{LOSS) (1,755,14.1,997) (r,151.987.502) (l,610,619J8r)

NB/ INCOME EXCLUDES GOK LOr'.N 1,130,000,000 400,000,000

BAL.,INCE SHEET

2007 /08 2006/07 2005/06
XStI KSIT KSI I

NON CURRENT ASSETS 3 ,284,71 I ,627 l,l l4,l I9,574 3,412,180,545
CURRENT ASSETS I,001,00r,941 860,579,894 921,335,649
TOTAL ASSCTS 4,281 ,133,51[ 4,174,899,468 4,3J9,5t6,291

EQUITY & LTABILITIES
EQUITY 928,487,590 928,487,590 928,487,590
PROFI'I'AND LOSS (16,409,484,089) ( r 5,85.{.93 7,670) (14,178,1sE,878)

OECF (JAPAN) LOAN 5.5'73 .232.955 6,Ot2,544,85'l 6,284,352,806
COK LOAN 13,028,080,1l5 l r,l l3,l 10,675 9 ,658 _187 .226
TOTAL NON CURRf,NT LLABTLTTIES
CURRENT LIARII,]'fIES
cRtit)l t( )lis

18,601,313,070 17,125,6s5,532 15,9-13,I40,032

t,t67,416,9r1 'l ,9 7 5 ,6 94,01 6 1,846,247,550
TO'I'AL CURIITN'I' LTABILITIT]S | ,t67 ,416,991 1,97s,694,016 1,tt.I6,247,550
TOTAL I.JITY & LIABILffIES 4,287,733,568 4,r74,899J{68 1,339,s16,294

B. FINANCIAL STATEMENTS EXCLUDING OtrCF (JAPAN) LOAN AND GOK LOAN

INCOMII & EXPENDI'IUITE

2007/08 2t)t)61u7 2005/06
KSII KS}I

INCOME 98 r,206.885 925,322,3-18 114,998,260
1,188.097.692 I ,19 I ,942,423 1,139,t47,239

Iqojlri { Loss) (,106,890,807) (266,620,0.1s) (.12.r,148,979)
ADD
PUBLIC BROADCAST 845,700,000 845,700,000 845,700,000
NEW PROT-IT/ (LOSS) 4J8,809,t 93 579,079,955 42r,55t,021

NB/ INCOME EXCLUDES GOK LOAN 1,130,000,000 400,000,000

BALANCE SHEET

2007/08 2|06t07 2{J05/06

N()1..t ( r.INIl,N I ASSI:tS
I(SI I tis t(s

3,412,t 80,04s3,284,13I,621 3,3 r,i,319,574
CURRENT ASSETS r,003,001,941 860,579,894 917,315,649
TOTAL ASSE'I S 4,281,133,57O 4,171,8r9,468 1J39,5r6,29,1

EQUITY & LL{EILITIES
EQUITY 9,2r6,075,988 9.2r6.075.988 9,216,075,988
PROFIT AND LOSS

TOTAL CURRf,NT LIABILITIES
CURRENT LIABILITIES

(6,09s,7 59,4t1) (7.0r6.870.536) (6,'t22,80'7 ,6s2)
3,120,316,571 2,I99,205,.152 2,193,1,68,336
1,t61,416,991 1,975,694,0't6 | .E46,24't ,550

TOTAL EQUIl'Y & LL{BILITIES .1,287,733,568 ,1,17,1,899,468 4,339,515,886

NON CURRENT LIABILITIES

KSII

EXPENDITURE
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I ^E^g lo NA L R E AC l-t .LtM tTE D
""+T?1,::i5,1X?, ii?i,? ";i;,lT"-iiL.; J,fi F,.-ma : ro0lonEtraach@kam.m6lm.com

tcL4

25s Apdt, 2o07

Mr. D. Waweru
Managing Director
Kenya Broadcasthg Corporation
P. O. Box 30456{0100
Nairobi

Dear Mr. Waweru,

Ilc Pro posal for Partnership with Kcnya Brondcastins Cot.n 0rrtion

Ygigd Reach Limited was grauted.authority to operate a television station by the Ministy
of Informarion ard communications in a letter datet ils January, 2005. 6 *pv or Gl.tt"1granting the Iicense is enclosed). The oompany plans 10 laurcll a telovislon ;i;;iil;;
2007 rhat rvill foc.s on local programming targeied at prornoting xenyo, 

"rrtri", ""o,,'rrriiand cducational dcveLop,re,t, hcalth and housilg issucs, local 
-.rusic 

as well as * i*,it.a
amount of regional and international content.

The proposed television 6hannsl \r/!ll broaclcast content "about I(e,ya" for Kenya and by
Kenyans"- In our vrew, an u:rexproited "niche" exists in tlrc broadcaslsector for 

" 
t"riuiri"i,

charuel focusi:rg primarily on locally-produced programs.

we applied for a frequency arlocation for the television stalion fro* coo,*uri*tio*
commission of I(enya (ccl() on 2od December, 2005. we have been odri."d bt CCIJ;I
frequency allocations to television broadcasters w l be made alter the country .rigr"i". ,"
digital terrestrial broadcasting @VB-T) in a few years time.

w-e understand ttrat Kenya Broadcasti"g corporation (KBC) has been identifi.ed. as one of the
infrastructue providers/signal distributors when the country'trarsits !o drgital bro;;;-td. -

I am. writing to propose ttrat I(BC enters into a revenue-sharirg partrrership with Regronal
Reach Lirnited. we would rike to request rhat KBC allow ru rie of one or you, uof,ogo"
television frequencies for a limited period. The parorership would enable.. t" uroua"*i"t u

-station\ 
c_ontent on a pilot basis and at the same time woukl provide I(BC *itr, .uru"o".

wren-ccK allocates a fiequency to Regionar Reach Limited, wihope to .ot", i"to o Jo"t i"i
wrth KBC as the signal distributor ofour televisiou signai. 

I

I will lbrward a draft Memora'dum of Understanrlng (Mou) betwee. I(BC and Regiooal
Reach Limited for the proposed partnership for your consideration in due course.

we hope you will consider this proposal favourably as we believe it will be for the mutual
benefit of both KBC an{ Regional Reach Limited. -- -- l----'--

Yours sincerelv,

Managing Duectol

DIRECTORS: p KANYAGO (CHATRMAN), R.yv, KTMOTHO (MANAOtNG), o. N.I0MoTHO (OpERATtONS), C. W. NGUMO, G. TttUO, D. \EDGER tBRrTtsHr

I

I

{

I

I

I
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o

STATION

dated 22"d Decernber, 2OO4 on the

clue consideration arrd it has been
Reacl-r Lilnited be issuecl with a licence to

in tlre country,

()ll'l(-c r)l thc I'cIllIt,rrnt Sc(r.ct,r,.
11.O. ll"r.l(102S

N/\ {()lll
t iN \/A

J

,,r;,.:-. .,

I it,,,,ry111' be necessary
ol' l(enya

subject to

for you to liaise with
(CCl<) with regard to
ava ila bility 01' suclr

'. r'.'':il.l'

. \,.;. r. I
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DFr 47S5/CCMSIVI/B

l0th Aprit 2007

kNNaxtP @
KN}I:IA BROADCASTING C ORPORATION

MrL\IGING DIRECTO&'S 0ltttl0B

O,rtE,,,,l,l,l
o4\aoo

RECEIVED

VISION AND FM SO UNf)

c( M

Igtl
ccK

Communications
Comnission

of Kenya

lVlanaging Director
Kenya Broadcasting Corporation
P.O. Box 30456
NAIROBI OO1OO

Dear Sir,

SURREN'D EROFUN USED TELE
BTTOAD CAST FRnO UENCIES

Yours faithflllly,
Communications Commission of I(enya

It had come to the attention of the Commission that you zre holdingfrequencies which wer:e 
1:.Hi"d Jg 

yo., br;t;,;;ave so far not put rtrem toserwice. These inc.-rde both ferevision 
"rr",,,rirr'rr"o FM A,clio freqirencies.

co,siclerine that this is a scarce resolrl ce a,rd that IJrc country irr.ends toembrace digital terevision broadcasting in the u"ry n"r. fuhrre, there is thus

The Commission therefore requests you to surrender all other frQquenciesnot featuring in your imlediate plans.

t
f L

T.NI.NI. Olw (,

tr'or: DIRtrCTO R-G IINERAI,

F

a

l (t o?

_.:-<-Ct

r0A l(,?3
9& &fi.

Llv1 ,,,
oruh

l-
1"

tuhh vnl

t'tu vW-t ,{l

Head 0ffice: Waiyah Way, R0. Box 1444g - 00800 Nairobi, (enya
Ietephone: +254 ZO 4?4ZOOO, Faxi +254 ZO 4451866 / 4Z42ZO7 / 434BZO4
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PARTNERSI{P AG REtrIVIENT

DATED 28'"' AUGUST 2oo7

I]ET}VEIN

I(}INYA BROADCASTING CORPORATION

AND

REGIONAL REACH DROADCASTING LI]VIITED

OPERATION OF A TELEVISION BROADCASTING
STATION

I(APLAN & STRA'I"ION
Atlvoc:rtcs

Willilrrrsurr liorrse
4tr' Ngong Avcnue
P.O. Box 40111
Nairobi 00100

Tcl.: +254 (020) 2841000
Fax: +254 (020) 2X34667
E - m ail : lcs @ lcap s lr.at. c o nt

0

I

I
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1 .2.

(m) 'Relevnnt Rntio" means tie rcspective proportions in which the par-tners are endtred tosharc in the profit from time to time as .", 
"", 

,, ,"n"Or" ,.
(n) "spectrunr" means the fi€quencies assigned by tle comrnunications commission ofI(enya to KBC under the pr.ovisions 

"t *" *rr. comm.nications Act, rggg andwhich KBC wi, avair for.use in trr" ro.t r.orrip 
-nusiness 

i'accordance witn tnJprovisions of this Agreemeut;

(o) "station" nreans the terevision broaclcastiug service estabrished Bnd operated by thePartne$ pursuant to this Agreenlent

Each reference in this Agreement to:

(a) "writing" and cognate expressions incrudes a reference to any conrmunication effectedby telex, facsimile transmission or. arr, 
"on rn.-" rnJnq

(b) a written resolution or i
sucrr a cornn,unic^,,,,,, ;"$ff;,"0,"i:f,;:f,T:"":il:1;lffJ ili,:,H,r;Ji"";[:,",

(c) a slatrte of a prcvision 0f a st.t.to is a refcr.errce to thal slature of pr.ovision as amendedol: r.e_enacted at the relevant tilne;

(d) a clause or Schedule is a refercnce to a clluse of or a Schedule to this Agreementi aud(e) one gender shall include nny other gender..

Ii:-l^".111*r 
in this Agreemenr iu'e fof convenience onrv ard shail not affecr itsm[erpletation.

CoNsrrru?'IoN oF TIrE pA.RTNDRsrrrp

\

2

i 2'1' with effect from t.e commencement of business on ,n Nove.rber 2007 (the"Commencement Dste,) the partners shall 
"^." "" ,,I a ten'eshial television channel t.hrough the statioo nna .,' 

partnership the business of opemting

committee may decide, oo the terms of this Agreementtch 
other activities as the Managemen;

2'2' l' 'Ihepartnership Business srra, be carried on under the name..I(EI.ryA 24 TELEVISIoN,,or. such other name as the Managernent Committee rnr ra, time to time decide.
2'3 The Pa|tnelship shrll continue for a pcriorl ol. five (5) years ft.orll the commercenrent Dateunlcss [el.nlilatcd uariier.in accordance *i,f, 

"fr,,." ii.this Asreemer)t be extended for suci, rurtrrer f;;;; .*;:;:,,"r,"i;i ill;:::;::ii:Jithat one party shall have given written ,rotlti"rti",i t'iprior to the expi'y of this A,eemenr of its hrention 
le other not lnter than six (6) months

prejudice ,o ,t 
" ior"going, tle Msnagement Comntitte 

extend the Partne.ship' Without

monrhs prior to the Jrpiry.or ,rr" ee*.,,",, *q,";;"1.,l?;illil',fi,:"f ,tJ:["Ji3parrner of irs i'rentions with respec-t ," ,h" p;:;;'"xtension of the Agrcement and ifnecessary shall facilitate negotiiltions between the parhlers in that connection.

,-*-L,
\rvp 

I

l6 Rcgiooal Rcrch-KBC psnueEhip Agr.doc
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t.2

(m) "Rerevant Rntio" means the rcspective propor.tions in which the partrlers are entitred toshar.e in the pr.ofit from time Lo ,ir" * ** "ril, ,.n"Or" ,.
(n) "Spectrum" means the frequencies assigned by trre comrnunications commission ofI(enya ro KBC unde' the pr.ovisions 

"t: 
rr," i<"ry^ tormLrri.arions Act, r99g andwhich KBC will avail fot. Lrse in Ur" nn.U,r"t ip lusiuess in accordance with theprovisions of this Agreemenr;

(o) "station" means the terevisiou broaclcastirrg service eshbrished and operated by thePaltne$ pursuant to this Agreentcnt

Each reference in rhis Agreement to:

(a) "writing" and cognate expressions includes a reference to any communication effectedby tele,r, facsimile transmission or arr, .on rn.*" a*-nq
(b) a wr itten resolulion or instnrmerrr haihn ..-;-..^r,r

strcrr a corn ,Lrnica,,",,, ,'::;:"j:,"T:f,;:ffI;:il:llIT:J ll",lT3,,;1,,1il:::,",
(c) a statlrte of a p.ovisio, or a stalr{c is , refcr.crrce to that stttute or pt.ovision as amendedol.re-enacted at the relevant time;

'.1-

(d)

(e.)

1.3 The headings in
interpretation.

2.t

2.3

a clause or Schedule is a reference to a clause of or a SchedLrlc to this Agreement; aud
one gencler shall include any othet.gendel..

this Agl.eement are for convenience only and shall uot affect its

(,

'2

2.2

CoNSTITUI,IoN oF T}III PAR.I\ERSIP

With effect fiom tlre c,,conrmencemen, 
D";"; ,h"""';;:,.=T:i 

"::r:T,,1";:,#,^,,i;,J"o:"lilrfi ;r"r;,,:,T;' a tenestriar te levision cha,ner through tte stotion ana w.lltr,", o.,i"i,i". as rrre MflnagemenrCommittee may decicle, on the ter.ms of this Agltement.

i rhe Partnership Business shall be carriecr on uncrer the naire .,I(EI.I'A 
24 TELEVISI.N,,oT' sttch other uame as the Managelnent committee any rro,n,lor" to time decicle.

The Paltner.slr i1t shlrll contjrrL
u,lcss te,,illtrted ear.lier in n.," 

,,,,,n per.iotl ol.i.ive (-5) l,(,ru.s-lloru the Corlnrcrrccmcnt l)ate

!'.l,-";"^.l;[] nT Ilf:;:;ffi i ffifl 1;5y;]]" rJ,:ff : i**.";pr.ior to rhe expiry of thil Agreemenr of irs inrenrion ," 
"^,,.;:":,,,:.i,;ilH.jI :tr#lJJ:prejLrdice to the foregoing, the Management 

"o,r"r;;;". 
;;

;:i"T: [T1,::;,,:::'*,:f 
the Agreenrent ."o'';;;';;.;i;.l^::',:";:,::::,'J:il',ii3]

necessary shar raciritate 
""r",:*,T::"J":;J*J3ll[,ff,r.,,.","Ji,:::,i,:.".u,",, 

n,o ii

)
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(m)

(n)

(o)

Each re

(a)

(b)

(c)

"Rerevant Rntio" means the rcspective proportions in which the parulers trre end ed toshare in the pl.ofit from time [o rime as ,"t ou, in S.i,"dr',f" i.' 
*'

"spectrunr" means the fi-equercies assigned by trre comrnunications Commission ofI(enya to KBC un.er .'re provisions ot] rte ienya 
""rrr.-i.^,,on* 

Act, l99g andwhich KBC will avail for use in the part,ershii 
"";;;;';,, accorcrance wirh theplovis ions of this Agreemeut;

"stat'ion" means the television broadcasting service estabrished and operated by thePartners pursuant to this Agreement.

felence in this Agrcernent to:

"wriling" and cognflte expressions includes a reference to nny co,,rmunication effectedby telex, fircsimile uansmission or atry comparable means;

a written resolution or instnrment being ,,signed,, 
by any partner inclu.es, in the case ofsuch a cornmunication, a lefelerlce to irs being sent bv *a i, ,r* .ame of that pa.t,er; )

a stat tc or. a provisiorr of a sl tutc
or re-enacted at the relevant tinle.

is :i refcrcrrce to that statule or.provision ru amended

1.3

2.1

(d) a clause or Schedule is a reference to a clause of or a Schedule to this Agleement; altd(e) one gender shall inchrde any other gender.

ffi'fiH:: 
in this Agreement ate for couvenience onry and shail nor affecr irs

CoNSTITUI'IoN oF TIIE PARTNERSIIP

t with effect fi'om the cor,mencement of business o' 1", Nove.rb er 2oo7 (rhe"conrmencement Dqte") the partners sha, ca.ry on in paLtnersrrrp the busi,ess of operatinga tenestrial terevision channel through the statio, ."0 r*i 
",i,"r 

rctivirics as trre ManagemenrCommittee may decicle, oo the terms of this Agl.eement.

2.2. , The partnership Business shall be carried on under rhe' such orher narne as fie Manaserne.t commiuee ,"r rr"llffi;1TNl:4.rEI-EVISIoN" or

23 
ffi:1j[T]l|jli[:ll]:]"1a periorr ,r 1ivc (.5) ycorx rr.rrr rrie co,n,1,cncc,ncnr Dare

th s Asree nent * ",."iiiiff'l;ff 
",iliHffi j'; li: ;il::.:* X*;: ;::;"*thar one party shalt have given wrirren ,otiti"rti",it'trr" ;";;;; il ;;;';;;il".*.prior to the expiry of thi.s Agreement nr it, i,,i""ti",,

prejudice to th" for"going, the Mflnngernent cornnrittr 
to extend the Partnership. without

monrhs prior. to the Jrpiry or ure agieenren, 
-..r*r,'"i"T?;;:: 

::,,fi ,lI:,,J:[."i13]parrner of irs irrre'tions with. respeJt ," ,h. ;;r;;; 
"xrension 

of dre Agreemenr ancr ifnecessary shall lacilitate negotiations between the pnrtners in that connection.

s Nryi Rl\tp 
I
[66-16 
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THIS PARTIIERSIIIP AGREEMENT is marle on 2Srr,August 2007 bctween:

(I) . KENYA BROADCASTING CORPORATION C'I(BC') tr StAtUtOry COTOTAIiONestablished u,der t,e Kenya Bro.dcasring Act (Chapter 221 , Lawi 
"f 

f.,r,Jl_""a i^rlrg 
"place of business at I{arry Thuku Road, p.o. Box 30#6 _ 00t00, _h,ip;;il, ,;'- ""

(2) REGIONAL REACTT BROADCASTTNG LTMTTED (,,RRBL) u ffifln"orro.n,"oin I(enya and having irs rcgistered office in l(enya and of p.o. Box 4g640-00r00, Nair.obi.
1. JNTERPRETATIoN

I. L ln this Agreement, unless the context otltel.wise r.equil.es:

(a) "Agreement" mea's this Agreement and its schedures, os nmended or suppremented atthe rclevant time;

(b) "continuing partner" means trre pelso* which, on a change ofpartners, contin,es as a' paftnel.;

: (c) "F'ormer partner,, means a perso, which, at the rclevant time, has ceased to be aparlnet.:

(d) "rvlanngement committec" means the committee consrituted pursuant to crausc g, r;
(e) "Ncw po.tner" me.ns arly person which is a,pointed as a par.tner i, tlie padner.ship aLflny time nftel.the date of this Agreement;

(f) "Pnrtner" means encrr party to this ABrcernent flnc] eflch New parher which, in eithercase' remains a partner in the Partnership at the r€levant time; antl the,,partners,, meanthose persons collectively;

, (g) ,,pnrtnership" 
means the partner.ship constituted by this Agreement;

(h) "Pnrtnership Accountnnts" mean the firm of accountants/auditors. who at the rerevanttime, are appointea under clause g. l as the accountmts/auditors of the partnership;

: (i) "Partnership Accounts" rneans each profit and ross account ad barance sheeti . pr€pared, audited nnd applovecl ancl cet.tified pursuant to clause g;

0) "l,arl.ncr:ship Uusirrcss,, nreans Lhc busincss refer_recl to in clause 2.1;

(k) "Parhership year,, means each period,of l2 calendar rnonths ending on 30d,June'. 2001, or any other period determinecl by the Management Committee;

(r) "profit" for any partnership year nreans the prcfit of the parlnersrrip as shown by thePartnersrlip Accounts for th.1t partnership year, and "Loss,, rrns a corresponding
meaning; and

i

/i
il

I

il
i

,l
J,]

,l

I

l

I

i

il

l
I

I

h1

tr(
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2.4.

2.5

4.1

4.2.

tl.4

3

.t

The Partnership Busines6 shall be cnried on in Nairobi or such othel place or places as the

Ivlanagement Commitiee may from tinre to tinle determine.

The Paltuels shall procrre to tr0nsform the Pnrtnership into a limited liability company as

soon as practicabte following the commencement of business.

Pnovrsron orr SPEcrRwr

KBC uncleltakes that it will avarl the Spectrr.rm for use in the Prurnership Business for the

dLrration of this Agreement.

PARTNDRSIIIP Cr\PITAL AND OTEER II0{ANCING

The capital of the Pnrtnership shall be the arnount of twenty five nrillion Shillings
(Shs.25,000,000) and shall be contributed and maintained by the Partners in the Relevant

Ratio.

Subject to paragraph I0 of Schedule 3, the plovision of the Spect rm by KBC for use in the

Partnelship llusiness through provisiou of ailtime on a tweoty-four hour basis daily pu[suanl

to clnlrlie 3 hereoI shall bc deemecl to consl:itute I(BC's capital contlitrution ul]([er clatrse 4.1

and shiLll he valuecl at ten lnillior.Shillings (Shs.10,000,000).

RRBL shall introduce on additional sunr of thirty eight million three'hundred and te

thousand six hundred and twenty one Shillings (Shs.38,310,621) as a fulthel capital tbr ttse in

thc Partuership Busilless (l.lle "Atltlitiorral Injcctiorl') on the followinB terms:

(a) l'he Addrtional Injection shall be treated as zr loan to tlre Parlr]emhip nnd not as part of
RRBL'S coDtribution to the capital of the Partnership;

(b) Ir is intended that the Additional Injection will be sourced by RRBL fiom Commercial

Bank of Africa Limited ('CtrA'). 1'he Partnership shall pay interest on the Additional

Lijection at the same rate from time to time charged Lo RRBL by CBA (or any othel'

banli tbr the tine being ploviding RRBL with the facility) which is presently trvo. per

cenl (2Vo) above the cuueut blse rate ol CBA which is foulteen per cenlum (149o) per

annLlm:

(c) The Additional Injection nray be withdlawn only at'tel the expiry of twelve (12)

months' prior written notice given to the other Par tner by RRBL proposing to nrake the

withdrrrval; and

(d) 'I'he A(lditiontl Injection shall be lepairl to RRBL in accordance witlr the business plan

of the PafineNhip Business pLepaled by'tl're Management Cornmittee and approved by

lhe Paftners or fls mry be amended from tinle to time.

In procuring the equipmellt wliich is specifiecl in Schedule 4 both l(BC arcl RRBL shall be in

consultation to detelniile the specificatioos, suitabilify and cost-effectiveness of the said

cquipment.

4.3.

)
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Ary tr.lrther.working capital required fo. the partnership Business shall be agreecl upon from
tilne to time by the Manngement committee ancr approved by trre partners ancl sha[ be
providecl by lhe P^rtners in the Relevant Ratio or by way of bou.owings.

PARTNERSHF ASSETS AND LIAI]ILITIES

The goodwill of the Partnership Business and all other assets o[ the piutllership shall 5elong
to tlte Partners in the Releyant Ratio. '

FRorlTs r\ND LossEs
I

The Partners shflll share thc profit for each partnership yeal.in flre nerevant Ratio

Tlrc lartne,s shall br:ar auy ross for nny pa,t,c.ship ycar irr t]rc ncrevarrt Rar.ir.

1. DIsl'RrBUTroNs

5.1

5.2 Any Partner in which any asset of the Partnership is vested shall lrolcl thflt asset in trust for
the Partners

5,1 There shall be no apportionment of rvork i, p'ogress as between one partnelship year and
lhe next, o[ as between the period imrnediatery precedi,g and the period ilnmecrintely
following any change in the partners.

6

t_i
'4; 7.2

7.3

6, l.

(,.?.

7.1

'7 .tl

As soon as practicable after the last day of each partnersrrip year.ancl aI such other times as
the Mallagelllent Cotntnitlce may (letelrnine a distlibution shall be made to the partnels oD
accoLrnt of r.heir slrare oI the profit I'or that partnership year of s.ch aggregrte arnoulr (if
aay) as the Managemenr Cornmittee may deteani,e, lraving regalcr to the casrr frow ancl any
other financial reqttitenrertts of Lhe Pi:rrtnelsllip, and shall be dividecl betweeu thc partners in
the Relevant Ratio and debited !o theil. current irccounB.

Follolving lhe end of etch Paltnetship )lear, each Patlnet''s cun.ent accouut shall IJe cl.eclited
or (as the casrl rnay be) debitecr wirh its srra'e of the profit or Loss for Lhat partnership year.,
aftel taking i[to accoll[t any a,nolrnt lvhicir has beBll crccljted or clebited to that pai.tner,s
cr'rlrenr account crufing that Parrne'ship year pursuant to clause 7.l, a,cr if, after. that has been
done, there is a debit barance on Lhat cu'rent xccounti th^r partner shalr, .^ress rrle
Vlirnagenreni Committee othelwise rletermiues, pay to the par.tner.ship a sum equal to that
bnla.ce within three (3) months (or srcrr ronger petiod as the Msnagernent conrmittee may
cleterntine) from the clate on which tlle l'elevant Partnctship Accorr'rls arc r:il'crrlatcrl l)rr.sLrant
lo c l;rr rsc 8.5.

subject to the proyisions ol'clause 7.2, no pattnel shalr wittrout the previor.rs conser][ of the
Management Committee perrnit a clebit balauce to arise on its current &ccoun[, afld each
Partner shall fl.r the request of the Management cornmittee forthwith pay to the partuership
the amorrnt ol'any such balance.

wirhout prej.dice to crarse ?.3, if there is ar rny time a der)it barance on any partner,s
cLln ent account, then:

)

Sl.lWRE66_16 REgionat Reach-KBC paflrclship ABr.,doc
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(a) except in respect of any paft of that crebit balance w.ich is attriburabre to its srrare ofany Loss for nuy partnership yem and is paid to the partnership in accordance withclause 7,2i or

(b) unless nnd until the Management Comnittee otherwise determines;

interest shall be payabre by the partner in question on each subsequent partnership year on the.mount of the barance ouhtanding fiom time to time *ntir payment is made in fulr, carculated atthe rate of two per cent (2Zo) per annrur above tlre base rnte of CBA fiom time to tirne.

PARTNERSIITP AccoUNTS

The Partnership Acco[ntants srra be sr.rch firm of accountauts/arditors as rhe ManagementCommittee rnay fr.om time to time appoint.

A profit and loss account of the plofit or Loss of the partnersbip for each pnrtnership year
and a barauce sheet of the assets and liabirities of the partnel.ship at the end of thatPartne.ship Year shn,, in nccorcrance with the forowing provisions of this cranse, be ar.lditedand certified by the par.tuer.ship AccouotanLs.

Etch prolit and loss accouul. referrecl to irr claLrse g.2 shall be pr.epar.ed:

,a

8.1

8.3

8.4.

8. -5

9.1

9.2

(a) ilr accordance with generally acceptecl . accounting principles and pr.actices, alloutgoings ancl income of the pafinelship for that fnnn...iip year (inclucling anyitem which under any provision of this Agr.eement is to be,,.*,"0 u, an o[tgoing orincorne) being clebitecr or creriitecl as ap,r'opriare, and with such plovisiors or reseryes

^b-eing 
made for tax or.other mottets as tlte Mflnagemeltt Committee may deterrnine;

al)d

(b) otherwise in n for.m and on a basis which, except to the extent rat the Management
committee rnay fi'om time to time determine, are consistent with the fornr in wrrich andthe basis on which the partnership Accounrs for the preceding paltnelship year werc
prepared.

Once the Partnership Accounts for any partuership year. htvs been opproved by theManagement Committee and certifiecl by the pa:'tne.ship Accountants they slrall forthwirh be
c irculated among the partners.

If any manifest e,or is foLrnd in a'ny pa'tncrshil.r Accounts wirrriu two (2) yc;rr.s rlter rrrcy

'eve 
Lrcen cil'c'lltc(r pL*'sLla,L r.o crausc E.4, [rre c.ro. shalr rol.thwith be fectir.ied.

IVIANAGEIVITNT OF T}TE PAITTNERSIIP

Tlte Pnrtnership Business shall be managed on behalf of the partners by a committee whichshall be constituted in accordance with the provisions of scheclure 2 ns soon as practicable
after the signing of this Agr.eement.

No Pal'tner shall ,ndertake any activity i, connection !vith the paftner.ship Business exceptwith the arithority of the Managenrent Comlnitree.

)

I

9

+
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9.4

9.5

The Partners shall procure that the Management Committee ncts in all respects in conformity

',vith this AgrEement.

KBC sliall nomil)ate iu writing one of irs representatives as tlie chaifman of the meetings of
the IvlanagemenL Cornrnittee and its otl)er representative as deputy chairman. Except as a

member of the Management Committee, the chairman shall have no ndditional duties,

privileges or rcsponsibilities ir the Par[nership Business other than chairing the meetings of
the Manftgemen! Committee,

RRBL shall be entilled to nominate in writing one person for appointment as the Chief
Executive OiTicer ("CEO") of the Partnership Business and in a similar manner [o nominate
a t'eplacelnent of such CEO in tl.re event of sr,rch position becoming vacant.

SENIoR IvIANAGENIENT

The Manngement Committee shall consicler and approve the appointment of senior otTicers of
the Partnership Business inclucling but not limited to: .

(a) The Finance Manager

(b) The Opcrat ions Manager

(c) The Marketing Manager

(d) The Television Pi'ogrammes Manager

to manage the Partnership Brsiness or1 a day to day basis in accordance with the policy
guidelines, medium or long term business plans and budgets issued by the Management
Committee from time to time.

The positions meotioned in clause 10.1 above may bear such other titles or designations as

the Managemenl. Committce may from time to time determine.

The Managernent Committee shall also be responsible for engnging all other personnel

required for the uodertnking of the Partnership Business.

PARTNERS MEETtrIG.s

A meetirtg of the Partners shall be held at least twice a yexr nt such time and place as the

lvlanagement Committee shall detelmine. Meetings of the Partners shall be convened on not
lcss than foLrrtecn (lul) rl;rys' rrolicc givoil to cnclr oI llrc Paltnc.rs lry Lhc Scclc[aIy (rf Llrc

Ivlanagenrenl CornmitLee. At a nleetirlg of Lhe Plr[ners, each Partnel shall be r:eplesented by

trvo (2) r'epu:sentatives.

12, REPRESEN'I'ATIONSAND\YT\RRANTIES

Each party hereby reptesents, war'ftrnts and coveltaots to the other palty that the following ale
tl ue and correct as of the dnte hereof and rvill continue to be corect for the whole term while
this Agreement is valid unless otllerwise specilied or mutually agreed at a later s[age.

SNWi RE66-16 Re8ion0l Renolr-KBC Pfftncrship A8r.doc
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There is t'lo c

l

riminal or. civil I

farty and which
d there are no fac
ion,cJaim or litigat

engage any pelsou or dismiss or nlter.the
employment of the parlnership;

-7-

itigatior: or claims pencling or threatenecl against orprcvents it from fLrlfilling irs obligations r.ila"r,l,i,
ts or circulrstances which coulcl give rise to any such

inrlolvirrg the
Agleenrent, an

(b) To the best of the parties' knowredge they ar. not in crefaurt of anregulation or author.ity that could l,are uju".." *i "r',i. ,",r,obl igations rncler this Agreement.

y Iaw, rule or
venture or its

(c) The parties have all ti

il*,:.'H;Tff #I,il.,"#rx1rt,,}?'j::J;,..;.- 
j:':,iH.li":'.T:I

(d) KBC walants and represenrs to RRBL that it has alicense issued by ure relevant authority nn, ,uru.,.r,.11,,, 
teleyisio' broadcasting

Spectrum in Ure Palherchip Business shall not aorh.o 
t'n"'ntt that the use of the

u'der which the spectrum was assigned or.h.r,r uy rcr Jl " 
tlle rerms and conditions

(e) RRBL walrants turd rcpresents that it rras . varid terevisiolr br.oarrcastirrg licenceissrrerl by the r.elsvxlt authority.

GENERAL PRovEIoNs

No Partner shall without the previous consent of the Management Committee:
(a) act o[ tlausact any business for o. have any dearings wiLh or Iend money or give creditto any person on behalf of the par.tner.ship;

13.

13.1.

t3.3

13.4.

(b)

(c)

(d)

telms of employtnent of any per.son in the

,.4

use any of the assets of the pnftnei'srrip, incur ar.ry indebtedness or Iiabiliry ou behalf ofthe Parmership or.pledge the cr.edit of tfr" nr.tn"ri51p; o,.--""" 
"

assign (except pursuant to Scheclule 3), mortgage, charge or other.wise dispose of itsshare in the partnership or any interest therein.

Each Partner shall at all times duly and puncnrally puy and dischar.ge its sepflrflte.debts flndobligations and sharl indemnify the othe. partne. agair-i 
^i-r,,",, ,"0,s ancr obrignrio.s andall aclions, proccerlings, cosls, clairns antl rlentands ,, ."rr"", 

"ilr,,,*
Each Partner.shall show the utmosr good faith to the other pa
rhe parrnership Business 

";;;-;;;,";;;:',':,:1: ::i:' 
riartner_ in all matters relaring to

matters to the other partner whr 
management of the Partnel.ship and give frtt Aeta;t, of s"rcirnever reasonably required.

All accounti:rg records and other. documenr.s rerating to trre prutner.ship BNiness ol.trleil:'ffi [: ::: H:::::1xJ::':::.[1::,::1 il;il';,;::*"* ",0 
*"n n., i*. 

",
inspect and copy them. 

rrrdrr lrave rree access to and the right to

i 13.2.

Iii
ll
i

tl
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dete tmllle.

bankers of the pagnership shall be Com
ch, or such othbr banklor.banks as the

mercial Bank of Africa Lim.ited , Waberfl Sfleet
Mauagement Committee Inay fl'oln time to time

l3.6. The pr.ovis ions ofischer
the partnership. iule 3 shall apply with regarcl to the tt'ansfer of each partner,s sh&re in

14, TRADEMARI$ AND CoPTRICTT

l4 l ' The party who originally owns sny hademarks or other interectuar property appricable in anyway in rhis Agreeme,r s,arr retnin ,,," 
"r;;;;;;;;in" ,n,n" and mav avair ir for use in rePar.tnership Business upon such terms and 

"rrrirr""*..and Managenlent Corn,ritt"". Ls nray be agreed between such party

t lA')

14.3.

The partiis shnlljoir:tly own copyright for the Station,s broadcflsts.

illll',]:l ll:.i:fi',I ]',1'l """n'".""s 
whicrr mav be dre in respect or trre perrorming

by the partnership Business. 
y be contflined in the p.ogramrni"g of ,h" s;,;,r;ffiil.":,

CoNFDENTI/\LITY

The prrtics acknolvredge that. in the inr rrrcmcntation ,r" lr:is Ag'ecnrent ulcy wi, receivevaluabre conlitrcrriar i,lornration o, tott, L""r,ni"at nn,t'aonrr"r"int ,atule ffonl each otherand they undertake clLrring the period of u-,i, ag."",r.", 
^,r.1 

,h".*nh".,ot to discrose suchconfidential information lo any third party.

Unless otltet.wise provided do
wili ue treenrecr ro ;;ffi#""Hil:JillII:H j;:lr. RRpL or. r(BC rnar.ked conridenriar

I(BC and RRBL under.take to take reasonabie steps to ensurrcontracrors, emproyees 
",,,, "r;;,,;;;- :;::-".':.L 

t:,:lsure.that their officials (incrurling
confidential informarion, *r,, .T:u1no) 

rvhose wotk olrliges them ro become r^,"tir.r'*r,i
so, espect such confidentialiry ond will undertake,r;;l;,;;;;;;

FoRCE MAJEURE

A party shnll nor be liable for any Ioss suflered by the other nzin- prevenrion of performance or in" pnnr"oi-r,;;il, ;"J 
Iarty a.ising out of the deiav or

of which the parry could. uor nna "^""., "":":::::::": 
u.c ro Any cause the adverse effecrs

conduct of the party,s business. 
nd cannot reasonably and pr:rcticably avoicl in the ordinary

1'he party r.vhosc pcrtbr.nralcc is clclirycrl or. pr.eventcrl shallwritin.g to the othel.party, 
r -- \'r l/rvvrrrrtco strall tmmediately give notice in

If n party's performance is dela
extensio, nor exceeding ,o 0.]]-":^:'-:t,:n 

a cattse the pflrty shall be eotitled to a reasonablc
r o n ge r r h a n, n ; ;-"; f, 

"' 
;*;H j:;:: i:i,T,ij;.,l,l"li"il1l:r:.";11 

"r,:.: 
" 
* ;;;

rl,
15.

ls.t

l5)

l 5.l

16.

l6.l .

16.2.

J

I
I

i-'
I

i
I

I
It,
i

"l
I

16.3
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ir lrlil :1i

ri

's perfodrnance iis prevented the par.ties shall:

1 6.5

(a) If the obligation(s) of wlrich performance is prevented are ,ot material, make such
financial adjustnrent Letween them as rnay be equitable;

(b) If the obligation(s) of which performance is prevented are materizrl, endeavour in
good faith to agree on flll alternative basis tb. achieving the objects of this
Agreement. If agreement on all arternative basis is not reached this Agreement sha
lerntinate;

in the event of terminfltio, of this Agr€emert pur.suflnt to the provisions of triis clar.rse, the
pafiies shall make sucrr linanciar adjustnents between them as may be equitabre and in
default of agreernent between the pa[ties, lhe matter shall be refer.recl to lnediation or

17.

arbitration under clause 19.

f,ts,RIVIINATIoN

i7.1. Except as otherwise provided by this Ag'eement, a paflner may only withdraw from the
Partner:hip with the consent of the other Partner and upon such terms and conditions as may
be ngreed between the Partneff.

17.2. If any Partuer:

(a)

U\

(b)

(c) has a receiver appointed over any of ils prcpefty or flssets or mlkes qny voluntary
affangement with its creditors, goes into liquidation for any reason, or ceases or
tllrcatens to cease to cany on business;

the other Pal tner sltall be eDtitled to tenninate the Partnership forthwith by written notice to that
Partner.

purports to assign (except as permilted by this Agreement), mottgage, charge or
othe|wise dispole of its shnre i[ the partner.shiP or any interest thel.ein; or.

co,rmirs any seLious breach or cornrlits pc,siste,t rr.eaches of any of thetplovisions of
this Agleement and fails to rcmedy the same upon leceipt fi.otn the other paltue[ of
twenly ore (21) days written notice requiring such pilr.tDer to do so or acls in any
nranner inconsistent witrr the good fflith properly to be obseryed between paltner.s; o(

3

{'r

t7 .3. where either of the Partners exertises any right under clause 17.2 ro tc.nillrte rhe
Partnelship, the Partner exelcising thflt Iight shall Ilso l)e entitled, within l4 tlays after.givirrg
tlrc trttticc of tct'tttittal ion, Lo reqLrirc tlrc Par'{ncr to lvlriclr tl)e rotice oI terrr]inittiou is given to
give a sale Notice as defined in schedule 3, alld if the pfftner in question does not give sucli
a sale Notice ,,vithin the period of 14 tlays after being r.equired to clo so in wriring by rJre
continuing Parrner, it shall be deemed to hflve given such a sale Notice at tt.,b 

"nJ 
oi that

petiod, without specitying a price which it wishes to receive.

t] .4 The rights given by crauses 17.2 ancl 17.3 a'e witfiout prejudice to s,y otrrer riqht or remgdy
of any Partuef.

-tl
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17 '5' Upon any party ceasing to be a partner for any rcason, the continuing partner may, withoutthe conse[t of any person, insert a no.ice of clissoru.ion in rhe ,,I(enya 
Gazette,, anrt suchuewspaper or newspapers as the Con[iDuing partner n]ay think fit.

18. RESTRICTIoNS oN AcTTvITIEs

18. 1. Each partner undertakes with the othef partner that;

(a) it shalr not, ar tury rime wir.i^ trre specified per.iod rcfefred ro in crause rg.2(a) i'd.ce,or endeayour. to incluce, any pelron to leave flre employrnent of the par.tner.slnf.

(b) it sho, not, nt any time aftet trre crate orr which it ceases for ariy reason ro be n partner,
carry olr any business, whetrrer in the specified csp&city rcfetrcd to in clausc lg.2(b) orotherlvise similar to or in competition with the pr
style which conrains the name .,KENyA 

2+;f ;; il'::':"ri :il:,r,:ft :JrllJ];;or deceptively similar to that name or any other uame or. style under wliich thepartne'ship Business has been car::ied or whlch has been used in connection with the; pannership Business on or before Uitf date: ).
18.2

I

For the puiposes of clause l g. I

(:r)

r 8.3

18.4

the specified period is two (2) years frorr the date on. which the Former par.tner. in
r queslion ceased to be a pallnel.;

(b) . the specifiej capacity is any 01 the following capacities:

I (D as principal, whether solely or: jointly with any ol]rer per.son;
I

r(ii)

(iiD

(iv)

ns partner .with nny other.persou;

os flgent for any otlter.person; or

as the owner ofany httercst in any sharcs, debentulEs or other securities in any ..,company (except ns lhe owner tbr investment of a,ry shares, debentures or .tother securities listed or1 a recognised stock exchange) "' d
Each of the obligations contained in clause l g. l sr:a, be r separ"re ancr several obligation.
T'e prcivisions of crause 1g.r.are consicrerecr by r.he parties to be reasonable in all thecircumstances; but if any of those provisio". i. r'"ra !"'^ry corrrt or otrrel. competentn'thority to [.,c voirr or uncnforceabl0 in wholc or in par.r, tlris Ag.eer,ent sh,lr co,ti.uc to bevaltd as [o rts other. provisions and lhe rcmainder of lhe affected provision.

DISPUTEi

Should any disprrtes or disflgreen]euts a.ise at any one tirne betlveen re parties coucerningrhis Agreenrent of its construction or effect, or as to the rigl,ts duties and/or riabirities of theparties or e;ther of them under or by virtue of U.,i. agru"n lnt or otherwise or as to any otherma[rer in arly way arising out of the subject natter ot'lhis Agr""-"nr then eirrrer party:

SNWRE66_16 Regionnl Rcoch-KBC pdflncrship Agr.doc
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I

are n dispute by delivering the details of the dispute to the other party; ond

request thai the dispute [.re refeued by the parries with or without legallepresentation' to mecriation by a sirgre rnediator agLeea in writiug between thepnrties at a place ancl tirne to be determined by mediatoi.

If' within 30 days of t'e crerivery of the creclaration of a dispute, the parties have not agreed toaccepr mediation or a mutualry acceptabre mediator then the dispute may be determined byarbitration as prescribed below. 
.

If the parties agl€e to mediotjon and a mediator, then [he provisions hercinafter set out il] thisclause shtll apply to the conclllcf of such mediation.

Trre mediator shalr, at his entire discrction, cleterrnine whethet the reference to hinr shalr bemade in the form of written and/or- omr represenrations pr.ovirJed thar, i. maki'g thisdetermilarion, he shall consurt with the disputing parties ana be guided by their desir.es as tothe form in which the representations 0," ,o1" u*j".
The mecriator shall' within a reasonable pe'iod after receiving the 

'ep*senratiors, express awritten opinion on the ma*er ard shalr i.crLrae thc (re[aircd rcasonirrg reacring to Lrre opi,iorr.
The mediator shall cleliver a copy of his opinion to each party.

The opinion so expressed by the medirtor srra, be fi,ar and binding on the parties rnresseither party wirhin 30 dnys of 
.the 

delivery of ttre opinion, ,otifies the other par.ty ol,thepalfy's unwillingness to accept the opinion.

The costs of mecliation shall be determined by the mediator and shallcomprise:
(a) the nrediator,s cxpenses; and

(b) a fee, which shall hnve beeu previously agr.eed by the pal.ties al)cl the mediaror.
The costs shall be bo[e equally by the parties and shall be due ancl payable to the luediatol.orlpresenlation to them of his written account.

Each party sha' bear rhe costs of auy legal advice that a party may have obtainecr incomection with the nrediation.

The expressed opinion of the me(riatof shn. nor 1;r.t'jLrrricc the rights of tr)e prr.tics i, anyrnanlrcl whatsoever jI the ovcr)1. of lheir pr.oceeding to arbitl.aLioll.

Any decision given by any representfltive or the parties in accordance with any pr.ovisio, ofthis Agrcement p.ior to or cruringthe mediation ,lrnil not disqualify,im from being calred asa witness and giviug evidence before the arb.itrator on nrr ri,,a.. whatsoever felevant !o thedispute or difference so referred to the ar birratol. a, proria"a'in tt i. 
"lou.".If any party to this agreement is unwilling to nccept mediation or is unwilling to accept theopinion expressed by the mediator then any po.,y, ,r,ny, by written notice delivered to theorher wirhin 30 (rhirry) dflys of the decraration or irr. ,ririut" (if there is ,o mediation wirhin

t9.2

f)
19.4.

19,5.

19.6.

19.7 .

.,

19.8

199

19. l0

l9.ll

19.t2,

+
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19.14.

I 9. 15.

19.t6

19.17

t'e

or of the issue of &e medi
be refened to arbiLration

ator's opinion (if mediation takes place), requ lt e

eilher party, 4, the Clair

on shall be

man for the time bein

by a single arbitraror who shall b
g of the Chaltered Institn

e appoinred,

te Arbitratorc of the

upon applicat ion by
Unired Kingdom (Kenya ChapreO

NoTICns AND SERVICE

The- ar.bitra tor. shall I:ave power to open up, review nnd

llli^ll.l11lil,:l:;.:::;:,*,arins ro air m;r;; 
^'"0,'=u'" 

anv certificatc, opinion.

reqrisition ou or norice hnd i lh" 
t''n" 

't'o'nttl-nt 

';;t;':,:"'tt strbmitted to hirn and to

Ianguage in Nairobi, r<.ryn or'lfl.l1'ued' 
rhe ilt;;';;;;'i,"r'.t'.tlHi;ll'lr'i;"'ir?il?

rn such other place as dre parties n.ray agree on.

yJiol ;,'Jl#J,'l?l ilrlliT: 
rhe costs or and incidentar to rhe rererence a,d awar.d shan

rhem ro be ,;;;;;.il;l;1",,*, who mav derer.,nine rhe

by whom and to rvrrorn nn, in r]1"' 
and clicnt 

"t 
tt oti*tt'', 

antount of the costs' or (lir€ct

/hat,na nuer,n"r,i.,ii" #,J:lJ ;:lr ^'" 
and sha n direct

The award of the arbifator.she
entitted ro appry to rhe couft. ,"'ll.?.: ::ll1l 

t"o binding on the parties ancr any parry shal betravc srrch award bc matle arr orrler of coru.t.
.Slrvc rrs sut oltl in tlris clitusc I
A rb i rr ati on Ac t, ;;;;; ffi :,i:: :H'|;i:,i.i]Hl';,:,:i,;"j,:J:,:1 in accorda nce w i,h the

20,

20.1 Arry notice ol. other informario
pn,r,,". u,i,r.. r"i" ;;#;l ffi ;1,'i1il,o;rr".,',,"0,o 

o" sent to any partner o[ Forn]el

delivering it by hand:

sending it by first class plepaid registerecl post; or.

s'ending it by facsimile kanscommurication; mission' electronic mail or comparable means of
to that pattuer or Former pa ner at the adtlrcss given in clause 20.4.

Ir.:.:,,"" .or. 
infornrarion given by post in the rnanner Droyi(not lefurned to the sender as ur

day nfterjrhe enverope 
"o,,,o,nlot'lli'". 

-""1i o"'.""n,#;'J"o 
o'clause 20'1(b) which is

arry suclr r:oricc or iu1.,,,.,,,,,ri,,ni']:..]tt"t '";;";;;;,;;;:r:ilil;:T::IJ,il'::.:ffill
that it h.s 

"", o*"'r"'*,r"r.l ll':,n'"0"'" itdchcssccl' p'epaid' r'egistere.t il;;;;;, ,,,];
,rtorro,,on inJo;;r;il;:: 

t tlre sender' shall be strrficient evidence thar rhe norice or

Any notice or in.lbrmation sen
means of corulnunication shall ,,_ 1, 

tu"r-ir,r" transrnission, electronic mail or comparable
provic,ed *^, ; ;",,ri;il'I# inT',::l]]"o|;H,,1":ll * 1,".o:* ",,."",,,r.,,,",ause 20.1(b) to the pel.son in

(a)

(b)

(c)

V-

20,2

20.3.

,tfi*otuu-,u 
*.r,on0l Reach-KBC purt renhip Agr.doc
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?1,

dresses given in accordance with clause 20.4 witliin 24 hours after

' :sct1ic" of an! ciocument for the purposes of any lcgal proceedings conceming or arising out
itoriiris Agreement shall be effected by any partner or Former partner by causing it to be

delivered to the person in question ro such addless, o. in the case of a corporation to its
:registeled or principal office or such other address, as may be notified to that paftner or
Former Partner by the pemon in qrLestion in writing from time to time.

M]sCELLANEous

3

21.1. Each palty shall from time to time (both duling the continlrance of this Agreemelt and afret
its temlillation) do all such acts and execute xll sucrr documents as may be reasonably
necessarJ in order to give effect to the provisions of this AgreemeDt.

21.2. The costs of altd incidental to the prcparation, execution and itrplementation of this
Agreement shall be borne by the parrners in the Relevant Ratio.

21,5. Excepr as may be required by law no pa.ty shnll mnke a,y press or other public
arll'lotlrrce mcn I concerning nny aspcct of tlris Agrcr:nrcllt witlloLlt lirst obtairring Lhc agreemcnt
of the other pflny to the text of tlat announcemeDt.

21.4. No delay oll |he Part of any Partner or Fornrer Palrner or the P&rtnership in exercising any
l ight or nrnking ally claim under this Agreement is (unless specifically agreed in writing) to
be regatded as a waiver of that ot any other right, entitlement or clairn.

21.5. This Agreement cootains ihe eotire flgreement between the parties with r.espect to its snbject
mattel' rud may not be modified excepr- by an instrument in writing signerr by the d.ry
authorised leplesentatives of the parties.

21.6. Each party aclTowleclges that, h enteri g into trris Agrcement, it does not do so on the basis
of, alrd does uot rely on, any rePr€serttation, warranty or other provision except as expressly

, provided in this Agreement, and all condilions, walranties or other terms implied by sratute
or comuon law are excloded to the fullest extent permitted by law.

21.7. This Agreement shall be governed by and construed in accor.dance with l(enyan law.

IN WITNESS this agreement has been duly executed.

l

&
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(t)
Name

I(enya Broadcasting Corporation

Regional Reach Broadcasting Limited

14

SCI{EDULE T

PARTNERS

(2)
Profit Share

, 4OVo

60Vo

-)

L.

_9
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SCIIEDULE 2

TIIE MANAGEIVIENT COMMIT"TEE
nts nnd removals

KBC wiu be ent.itled to appoirr two individuals and RRBL tlrree individuals from their senioroffice's as its r€plesentatives to be members of the Management comrnittee, to remove anysuch representarive and to appoinr fl,othe' leplesenrative in his prace. A[ flppointments andremovars sha, be made by notice in writing give, by the pnrtner maki,g the same to the otherPartner and sha tnke effect on the date specified in the notice or, if no such date is specified, onthe date when the notice is given.

It

e

2, Alternntes

tl

Each Partner may appoiut any per.son (includiug a percon who is nlready a nember of theIVlanagement committee) .o act as the artemlte of ooe or.morc ot its r.eprcseutatives at anymeeting of the Managerne,t comnri,.ee, and rnay revoke any such nppointment. AIr suchappointments a'd revocations shalr be rnade in the same rnirnner as 
'rat 

specified in paragraphl.

Quonrnr

The quorLrnr for a, meetings of the Management conmittee sha, be three member.s incruding areprcsentative from each pafiner.

Decisioru of the malagement comrnittce

No decision of the Management conrmittee shn, be varicfly taken uuress appr.oved at a neeti]rgof the Management committee by a majority of the votes entitrecl to be cast at that meeting orby a written insuument unanimously applovecl by all those entitled to attend and vote at such ameeti[g' Any such instmment may consist of one or more w'itten documenrs in identical formsigned by those so entitlecl.

Votes

At any meeting of the Managemeut comrlittee eacrr mernber (or his altemate) sha.[ be enri edto o,e yote; provided that, if a member is itbsent fr.om any such meeting, the otherreprcsentative of the partner whose rc,rese,tative that nrember is srrar, if present at thenrecting, I)c en[itled to the vote of th:it absen[ !Detlrbur.

Meetirrgs

The Management committee shall meet once evely thlee (3) months or more frrquentry as theManagement Committee may determine. The dates and times of the meetings of theIvlanagement committee shalr be clecided by ir, pr.ovicrecr thit any rnembei may call a meeting ofthe Managemert committee on seven (7) dnys' notice to re other membem.

L

5

6

1
llW*ueu-, 
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iirL chairman is not in atrendance ar a meet
, chairman shall nct as the chairman of that

ing of the Managernent Committee, the depu ty
meeting. If neither the chairman or the depntychdirmnn is in attendance within one hour from the time 0ppointecl for a meeting, the same sha llstand adjorrrnecl to the same day in the next rveek.

8. Deodlock

i

At any.meeting of the Managenrent Committee wher.e a resolrrtion pr.lt to the vote hnsreceived an equal numbe. o1'votes for o'agaiust, the chairman of re meeting sha, either.exercise a seco,d or casting vote against the resolution or detel.rnine ,,;"; ,r;;;;;",,;;;;;;;at the next meeting of trre partners or ar a rneeting of the pal.rnel.s ro be speciary convened for[hat purpose ancl the partners shall seek to resolre tfre position.

9 Chlef Executive Officer

The CEO shall be an ex-offici
vote in such meetings. 

o member of the Management committee wit-h no polver to

Secrelllt'y nnd rninutcs

Il;x::,"t"r*, 
commirtee shall appoint n secrerary who sha, auend att its nieerings a,d take

iir'

t0.

\.-

11. Noticcs

Notice ol'aly meeting may be give, to any member of [he Maragenrent colnmittee eitherpersona[y or by sencring it by post, facsimire tr.a,snrission, erectr.onic rnail or comparablc meansof communication to hitn or to his acldrcss as notifiecl to the
Comnriuee, and alt norices shall be efrectiv" ,,ron ,="",pi.'-i:1"j#il::ff fT::,::iltransmission, electronic mair or conrparable rrreans of conrrn,nicario. sh;rll be creenred to havebeen dury sent on the clate of tlansmissio*, provided thal o confirn]ing copy of it is sent asprovidecl in crause 20.1(b) of the Agleernent to tr,," p".ro., rn i "rtion 

at the adcrresses givenin accotdance wilh clause 20.4 of the Agreement wit;in z+ r]",i, afrer transmissior.

i'1.,

;

,'r[Y*tuu-'u 
otrionnl Rcrch-KBC Pidncrship Agr.doc
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(a) "Conrpletion Date" means;

(D the date 21 clays after, the drte on lvrrich the Continuing paltnet gives written
notice pu$uant to paragraph 4; or.

(iD wher€ the price of rhe share is certified by the partnership Accountants, the
date 2l days after that certificatio[;

(b) the "Presc bed Price" has the meaning given to it by paragr.aph 6; and

(c) "Snle Notice" means a notice given purcuflnt to par.agr.aph 3; and

(d) "Shnte" means a Partuer,s share in the partner.ship.

No Paltr]er nray trrnsfer its shnfe exccpl in nccorda.rce with paragraphs 3 to l0 (inclrrsivc) of
this SchedUle,

If Lhe Partnel' (the "Retiring Partncr"') wishes to tlausfer its Share or. any interest thercin, it
shall give to the othel P;u tner (the "continuillg prl'tlrcr") written notice offering to sell at tlle
Plesclibed Price, fiee from all liens, clralges and encunrbrances ard other.wise orr t5e tepus set
orl herein, the rvhole (but not part) of its Shafe to the corrtinuing par.tner and (if the Retiring
Partner so rvishes) staring the price wliicl'r the lletir.ing partner. wishes to leceive as rhe
Plescribed Price tbl its Sll re.

The offer contained ir a sale Notice shall be ilrevocable for a period of 2l days nfter ir is given.

'rhe Continrring Iiartner shall, within 2l days after rhe sale Notice is given, give tl the Retir.ing
Partner written uotice accepting or rejecting the offer contained in tlie sale Notice al)d, if the
continr.ring Partner gives such a notice accepting the offer, the Retirirrg partner shall be boind,
upon paymeut to it of the Prescribetl Price, to sell irs shar.e, anr.l the continuing partnel.sl.Iall be
bound to purrlrase tlre same, on the Conlpletion Date.

6. The Prescribed Price tbr a Share shall be:

(rt) thu plicc (jf nn),) stntcd iu tlrr: Sale Notico irs the pljcc rvhich Lhe Rciir.ing par:tner

lvishes to receive; or

(b) if no s,ch price is so stated, or if wirhin 2l dnys ol' rcceiving the Sale Notice tire
continuing Partner lotifies the Retiring Parurer in writing that it wishes Lo purch,'se the
share but does not accept the price statecl in tlle sale Notice, tbe price cdr.tiliecl by the
Partne.ship Accountanrs as the lair malket vrlue of tlle sharc :rs between a willing
vendor and a willing pLrtchtser:

2

3

4

5

(i) on a going concem basis aDd subject to the continuing availability of the
Spectlxm lbr use in rhe Parlnership Busiless; or.

SNWRE66_l 6 Regionirl Rench-KBC pnrrneNhip Agr,doc
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'ivhere 
the partnership has censed or.is allont lo cease trading, on a net assetbasis.

i '' In the circurnstances specified in paragraph 6(b), trre parhrers sha[ Lrse rrreir best endeavoursto procure that the partnefship Acco,,tants 
""rrify ,h" pr".r".ibed price as soon as practicabreand in any event within thirfy (30) days ilfter,lr" r",i,

and give a copy or the ccrtin"n," ,o 
"n.h 

partner. rn;;:,[iilir'Jx:llii,li,:T.::',1,t,,'iil
shall be deemed to be acting as experrs nnd not as arbin.atofs and thefu cerrilicate shal] beconclusive and binding on both the Retiring partner nn.l tt 

" 
Conrinuing partner.

3 where the corrlinuing partner exe.ises its [ight under the foregoing prclvisions of this scrredureto pyrchase the Share of the Reriring partu.r., tlle .nf" .frofi fDate when: 
_,.....t, r (rL,rur, uro siuc snall be completed on tlte Conlpletion

(a) I the Retiring partner shar. clcriver to the paltosr pur.crrasing the Retiring par.nel,s shale' a written instrument assignirlg that share, in n..*.rno.. with the pr.ovisions of LhisSchedr.lle;

(b) ' t,e Pirtner prrcllnsi'g the Retiring par.tner's sh:ue shall pay rhe pr.escr.ibed price to rheRelir.ing par.tl)er eitllef by way of n Unnt"l.., O,rft iti uairotri acceprablc to rtre Rerrinij .t,ar.tr:cr or o, ;.;':;:l il,;;1,ffi:]:ili:-,,]:Retiting panner,s nomiuated bank account i,r I;y;;',
(c) I the prrrcha.se shall take effect as fionr the close of bu.siness on the Completion Date; and
(d) ' trre pnrrner pr:rcirasing the Retiring part.er.'s Share sha.rr inderrurify trre Retiring par.tner

il5llx*TJf lH',fl:1,)li,:filill, l,:.:,.,fi';,xi" ;i*:I:..,il[ l",,"":Hi:prrrsUnnt to pal.ag"ph (b).

If the coDtinuing partner gives.notice in accordance witrl pamgl.aph 4 rejecting the offercontained in the sare Notice or fairs to give any notice uno"i o,,n, paragaph within the timerhereih specifiecl or if the pa, t,ership sha, other wise u" al.rorr",r, the wincring of the businessand undertakiug of the part.ership sha, be administ"*a in o."or,rnn.e wirh section 4g of thePartnership Act (Chapter 29, Laws of I(enya).

Notlvitlrstandin' the provisions of parng.nph 6 above, in the event thar the parher to whom allotice of te,)rillation is given pursna.t to crause 17.3 of the Agl.eement is I(BC, lvith theres'lt that following termirration. ot- [his Agl'eenrcrt, tt.," sp.",,.,,,n wourcr no ro,ger bcavairarrre rb' rr:;c in rrrc parl,e.s.hip )rrsiresf K,c ,l;^i; ;;'ru rhe corrirrirg pa.tre. ananrorurt equivarent to trre varue attfibutnbre to its,carritar .or..irrr,iou rrnder crnuse 4.2 0f thisAgreeme't' such payrnent shalr be in .ddition to ,rr" pr".",ii"o price and shail be paid inilccordance with paragraph g of this Scheclule

C

l0

t,
I
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KENYA BI{OADCASTI[-I G GORPORATIOhI

@
IIIITERhIAT. NflEMO

Ftt.OM: Chief Rever.ruc Officer T0; ll/lanaging Director

D/\"f"Et August 21, 20{Jg

RE:

BAI-AhIC $I.flEEY !TEIMS

aj JiSSE'I"S

Property and equipments: it is conrposecl of

I tern /\nloulnt (&(slrsOffice premises
Com puters
Office e LI ment

StLrdio e UI nr ent
r:) urniture & fittin

G

aq

/IUDTT REPORT ON K24 F!IdAi{CTAL $TATEMENT$ ITS/f,T 3{!rhr JUnnE 20u$

The flndings of ilre above auclit are as follows:_

)

F S
7 lVlotor vehicles
tl B ro aclca stin e urprrrent

4.,114,148
993,7s0

8,892 1 E.1

38t749,o93
"l'otzltr

Office prernises are nrade up of construciion of stucjio.

computers cotrprises oJ those bought for K24 olflce use. r-rowever. lnoticed that a' invoices were acr-crressed-to 

^egionar 
Reach Lioinstead of K24. -l-he danger here is *,uiit"gi"nul Reaclr Ltd owns,reassets (cornpr-rters) and not K24.- i:h;'nixri'ru"unt case is rnvoice

1

2 761,219
123,614

4
4

308 0814 Field e Llt ment
5 2,227 ,094

13,328 B3zl.

ANrlva-( 6

REF; l(BC/tMEttStZ3tC

I

I

I I

I



No. 14938 ,for Flp Laser Writer 2430 wor'r Ksh.47,360 issued in theflame of Regional Reach Ltd inrt""O-oi'f<Zi.''"

Field equipments comprises of
transmitter at Limuru ancl cameras.

expenses relating to the TV

Studio equipments conrprises of T\/ strldio equiprxents.

FLrrniture and ,fittinos is macle r-rp o.i furniture.ubor-rE,ht for K24 offices.However,, the invoi"ces for studio 
=Lt r""."""res costing Ks..BO,0OOwas lacking hence I was notable to 

""trfrfLf, *nut items were bor_rghtand whether they had been cleliverecJ.

Two motor vehicles were bor-rglrt as ,[ollows:-

lWa,kc. Regis*nation
XVrnnrher

Dlaf e of imvoice

Corr:ll:r KBA 228 C B of April 2008

Corolla r(AZ 105U B April200B

T'ottal

Toyota
Saloon
Toyota
Sa loo n

"ll"n"ad re cfl.tl [.n{:ors

T,e 'r'igure statecl in the trarance sheet for rnotor vehicres Ksh.gg3,75o isafter providi n g for clepreciati" 
" 

;f ksh.b;i, ;;;:
The purchase of the motor vehicres was financed by a roan frorn FamiryBank Bo'r purchase invoice.s-,irlr"-i"r".-,ir''in the name of RegionalReach Ltd. I was not shown the logb""k= [""ruse they are held withthe Financing Banr<. ther-efore, i-;;;,ii"-l"t creternrine who is ,.reregistered oiuner o,f flre vefiicles.

flr?rr""tl#,,:ill1r,rru,,, cornprises or 5 K..w ur_tF -rV transmitter and

(Ksh )

/\rnoulrt

715,000

610,000

,il1325r$oa

Trade debtors are reported at a figure of l(sh.1,900,259 under K24..trgure is arrived at as follovvs:_
'the

I

I

I

I

I



tlu

Item
Total debtors for both Regional Reach and
K24 see Annex '1

14oh is apportioned to K2a (TV)

B6% is apportioned to Regional Reach Ltd
Radio)

T,otal

As shown above it is clear thht all trade debtors for both RRL and lC4
are combined and then apportioned in the ratio of 86% and 14% nt

favour of RRL.

tt is not clear what basis was used to arrive at lhe above share ratio
percentages.

The above procedure is a departltre from tlre generally accepted
accounting practice of recognizing and recording the trade debtors for
the two entities separately in distinct bool<s o'[ account. lt is necessary to
safeguard against the risk of giving one entity undue advantage over the
other.

b) !=!4!EI!=!TUE$

Other Creclitors

Other creditors are reported at a figtrre of Ksh.'14,707,693 in the Balance
sheet. The figr-rre is arrived at as follorrus:-

trtenr ll.n'rount (l(slts)

to 181,129.50
3,473,437.00
14,707,693.00

25% thereof is a ortioned to IlRL 6,060,377.00
Trrtal 2O,76B,O7O.OO

It is clear from the foregoing that total otlrer creditors for both RRL and

K24 are consolidatecl and then apportioned in the ratio ol 75o/o and 25ok

in favour of RRL.

?.

Amorrnt (Kshs)
4 a c-71 a7E
I rrrJ r \r,Z r U

1,900,259

13,573,2-75

24,241,506.00Total olher creditors for both Regiotral Reach
Ltd ancl K24 (see Annex 2)
75% thereof is a ortioned to K24
Less PAYE

I

I

I

I

1 1 ,673,016 l

;/ll,

I



As observed earlier uncler tracle clebtors K24 was given a share of .14%

while RRL took 86% br-rt Lrnc.lor liabilities (other cieclitors) K24 takes a
lrigger slrare ol 75o/o while RRL takc_.s 25yo.

Sorne of the items listed uncler other cr.eclitors include:-

It is not clear what basis was used to arrive at the above share ratio
percentages.

lllttonm /\rneoarn't ( il(sl"rs)
lrene N anrHura tilteclrtaf funcf -

Jqy-Iew[ (l ecial Schoo 255,996
Rhocla Warrqechi lVledical fund it46,700
Save a life fund 197 ccJ

flNc(}nlnE Af.dtm EXp, NM{.rilRE I',[EnfiS

Erqq rarms contnactual cx e[-tscs

ElrrDs, S

A total expencliture of t(s|rs.1,807,367 was iucuired on tlre above items
for K?-4. However, I observeci that invoices ancr rerrittance advices are
in the nanre of l(ameme FIVI.

v
I

'Ihe acceptaLlle acc<.:r-rnting practice is to distirrgr-rish creditors relating to
K24 from those of RRL and recorcl thern separately in the bool<s or kza
witlrout using an apportionment ral:io.

A total expenditure of Kshs.2,224,366 was incurred exclusively on K24
pertarining to capital tall<s, news co rres po ncle rrts errrcl fealures production.

An expenditure of Ksh.330,0s6 has been recorded as relating to K24.-[he figure is arrived at as follornrs:-

Item
Total Di rectors medical expenses for both RR L and
K24 corrbined (seg4!!erGL
60% thereof is a ortioned to K24

220,037

'l

2
.)

1l

Amount

330,056

550,093
l(shs.

40% thereof is apportioned to IIRL
'flotan 55O,093

102,050

iI



'. )
It is not clear what basis was used to justifu the above share ratio
percentag es.

The above total expenditure of l(shs.550,093 is for the periocl 1't July
2007 upto 30'n June 2008. K24 was officially launched in November
2007

The total medical expenses for the period 1't July 2007 upto to 30rh
October 2007 was Ksh.333,477.62 wlrich shor-rld I,rave entirely been
borne by RRL and then the balance of Kshs.2'16,6'1 5.38 sharecl between

K24 would have borne an
Ksh.330,056.

expenditure of Kshs.'129,969.30 and not

Directors otlrer Benefits

An expencliture of I(sh.1,3O3,627 has been recorded as relating to K24
The figure is corrrpurtr:d asfollows:-

Itenr
Total Directors other Ber.refits for both RRL and

e Annex 4.)

60% thereof is allocated to K2.4.

40% thereof is allocatecl to RRL
ll"otal

A total expenditure of l(shs.13,520,238 was incurred on recruitment,
training and consultancy fees under K24 as detailed in Annex5.

F{errar'rs & Illlerin'ltemamce - itr/lotor velaicXes

A figure of Kshs.B92,38'l has been recognized under K24conrputed as
fo llows:-

Item Atmount (Kshs)

it\t'no!.rnt (I(shs.)
2,172,712

1,303,627
869,085

v,,172.,712

Total repairs & maintenance for motor velricles
for both RRL and K24 consolidatecl

1,480,384

892,38'1
588,003

{,4BOr384
40% thereof is allocated to RRL

3

Total

K24 consolidated I

I

AtaffG-ducadqn & Irarniogi

60% tlrereof is allocated to K24



As reportecr earrier under, motor verricres, K2zr bought two vehicres onryin April 2008' lt forows then that ;rry *; iirl"t 
"*p"noiture on repairsand maintenance of the two venicres'is-iri;",y ;;;i;;t 

"il;"J*X,."under K24 arrd not an apporlioned .figure. - -"

A?,jilS.""O,rrre 
of Kshs.1,S9S,70S is recognizect uncter t(24 conrputect as

Gomlrn lu rii icatioer - Tele*lh,urne & fax

ntqnrt
Total
EX e
76%
2.4%

ne and fax
liclated

thc;reof is allocated to RRI-
"['otall

The basis on which a higher percerrtage of 76yo is attributed to K24 isnot discernible.

fn,emt * 0{on'f,olk /.\ artmrem'(s:

The totar expenditure on the above iter, is Ksrrs.l ,670,242 whorycharged to K24 beino the,co-st of rent puiJ fo, hosting the trainers of K24.I observecr thar borr iho staff of Rit ;;; d; benefited from the trainins,
*T",{;;: 

ltre expense oustrt to hr* b;.;;lred eqLratry berween RRL

)

trtemt - [Diin'ectr:ore_(0to

I(enn

Lli:if-"lo'jyf.. oj.lo-ay,l^s rent for Davict Kirrrotho is charsed to K24 atan amount of Ksh.300,960 computed as tottows:_

,l\rmount
2,089 785

(Kshs)

1,595,765
4y+,p2.0

2rOgg,7g5

iooT Ita tn a cl T Dp a cl K orn tho o{ tT h I 2
om l1 t Sh taS rt n J U Z 00 t7 o .,l U ne 2 00 B

300,960

)Anrount (Kshs
50'1,600

%i)0 rt Ir e I'o a oca t cl io I\Z 4o//o04 t e erh ,ro s oca t d o1: ItR L. 200.640
501,600Tertai

com nr u n ica tion
for RRL and l\24 I

i.h ereo I IS a lloca ted to l<2-4



'The justification for ,,,oj3iinn K24 a higher proporrjon of the cost is notctear. K24 is unfairlv macle-to nuri ,.u,ni""r.',lrges^for ,re mon,r of July3:3l#iJir::'f.";:i3i' t" t' r r i' g' i" ilnll, 6i;, oo *ri", ii *,, L ol',n

Hil3rJ[Xr1|";F*lX'',". r$fl+ .ouor't 
to have been charsecr with

Itenl
-[ota 

I rent for Lhe 12 nronth
Less rent for Jul 2OO7 u to October 2OO7

60% thereof to K24

fuols & oifis
^vpenditure

CFN! EF REVEhJL' E OIFF !CER

A total of Kslrs.4,362.524,was charged to K24 being 60% of the above
lo,iXt, 

costs. rhe justificati"n 
"; il;;;";""ffi; a,ocated to K24 is not

alrct tsus far (:)

From the foregoing it,, is observecr that there is rro satisfactoryqemarcation between RRL and fu1'* 
""prlutl r_"grr entities.

K24 is sr-rpposed tcoetermineiis'iffiudi,,rlo""tu independently from RRL in order to

In:_q"yr.gnts, recruitments and other experI rrd Authority and buctgetary aill"""tilii='"!:^]^ur: incurred without
back to 1"t Jurly 2007 when l(24 was rrot in uri"tfno[i 

expenclitures date

, One cannot express an opinion with certaintv. 
statements of kZA ri..trru and fair , as to whether flre financial

ru$A
H. M. ISINTA

r

50'1 ,600
to/ ,200

s)Amount (!{sh

334,4 00
20o,640

v/CC - Corporation Secretary

I

coNcLUsr_Qlt{





REPUBLIC OF I(ENYA

CO-SITING AGTTEEMENT

THIS AGREEMENT entered into this _day of 2008 berween THE KENYA
BROADCASTING CORPORATION of Post Office Box Number 00100 30456,
Broadcasting House., Harry Thuku Road, Nairobi, Kenya (herein after referred to as "the
Corporation:' which expression shall rthere the context so admits include its successors in
office and assigns) of the one part and REGIONAL REACH BROADCASTING
LIMITED ('RRBL") incorporated under the Companies Act and of Post Office Box 49640-
00100 Naii"obi hereinafter referred to as " the Company" which expression shall, where the
context so admits, include its successors in office and assigns) of the other part.

IVHEREAS the Company has been licensed to carry out TV broadcasting activities in
some parts of Kenya AND WHEREAS the Company has requested the Corporatiory and
the Corporation has agreed to make available terrestrial broadcast transmiiting sites (as
hereinalter defined) to enable the Company broadcast pursuant to the licence granted and

( ; this agreement hereby cor-rstifutes a licence from the corporation for the use of the sites for.
such purposes.

NOW the parties hereto have mutually agreed as follows:-

ARTICLE 1: RIGHTS AND OBLIGATIONS

1.1 The Corporation hereby grants the Company (acting either by trustees or through
its agents and subject to possesriion of valid broadcasting and frequency utilisation
licences) the right throughout the currency of this Agreernent to insta-ll and operate
such receiving and transmitting equipment (t\e specifications thereof are annexed
hereto and hereinaJter cal1ed "the Equipment") at the Corporation's hansmitting
site at Limuru and the Company shall irr addition have the right to use the
relevant Corporation's existing technical areas which will include masts, buildings,
powerlines, and access path for only leceiving and broadcast purposes.

The rights granted hereunder cover only co-siting to facilitate TV broadcast on
Channel 29 and subject to the Company possessing valid broadcast and frequency
utilisation licences.

1.3 The Conlpany shall be responsible for and shall carry out the supply, transport,
necessary pre-installation, civil works, installatiory commissioning and
maintenance at the sites of the Equipn-rent tluring the currency oI this agreement
and upon reasonable written notice, the Corporation will al1ow the Company or its
agents access to the sites from time to time to inspect the Equipment.

For clarity purposes pre-installation, if required shall include but not limited to
a) Transmission-Hallmodification
b) Commercial power sub-station and switch gear upgrading
c) Tower or mast reinforcement

ftNrVex 7
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d) Aviation obstruction light
e) Lighkring arrester
f) Cooling system
g) Air ventilation and exhaust system
h) Upgrading standby power.

1,.4

1.5

"1.6

7.7

1.8

During and after compretion of the performance tests of trre saicl receiving andtransmitting equipmenf the company (acting either by trustees or trrroufrr its
agents) undertakes to comply with aI1 or any technical conditions r,,rhich refite tobroadcasting, use of frequency and safety to operators and the environrirent. TheCompany further undertakes to comply with safety, technicai arrcr otherinstructions in relation to the proper functioning, safety, tecrrnicar u i otheri.structions in relation to any harmful i,te,ference to oiher telecorm:.r -rr,l:ationservices and to indemnify the Corporation agai,st any clai,r.for da-age ol urrykind whatsoever caused by its equipment. pro"vided that in 

"as" 
of .,o.,-.Jopliu^..

therewith the corporation hereby 
-reserves 

the right to abate the ,o.rr." tf ,, tinterference by switching off the offending transmiiter(s), but after due notice to eCompany.

The Company undertakes to ensure that its tra.smission of prograrunes cloes rLocause harmJul interference to the Corporation's tra.smission Inlrre event thereof,the,Colnpany heleby undcltakes to take plonrpt cor.rectivc measures. pr.ovir-lccl tha tif the Company does not take ur.y **rrru to eliminate such interfere".", ,rr.corporation shall switch-off the offencling part of tire equipmu"t u"iii-rr.l,correction is made.

Thg cympany shall provide to the Co,poration trre ide^tities and photographs of itstechnical staJf for access to trre site, and a cretailed list of its 
"q"ipr.r?^i'^.i ,r,": )ecifications (annexed as "annexe 1") and shal e.s,re at aI tirnes that anva'iditional Equipment or repracemeirts are incruciecr accordingly in the said rist. 

'J

the Corporatio. sha, be responsibre throughout the currency of this agreement forsecuritlr of the site and its daily s,r've L^ce and for ttre *ui.rturr?.r." 
'oJ 

tr.,uequipnr:nt pursuant to article 1.ti hereuncler. pRovIDED THAi th;a;;;olurior,shall no be responsible for any ross or damage ,hu, o..r.. at the site or to theequipmc rt.

The Corporation shall throughout the cur.rency of this agreemellt:

1:8:1 I;acilitate access to thc Company,s tech.icia. (o. pr.oof of iclcntity) to carr.yr;ut i.stall:rtion, *p,r]ll mainte.a.ce or replacement of the equipment, oratten-l to a failure ol
s,checcess,h.r"o:}:LxT,.#rl":l:,,:ffi:::."J,?.r?"**:yii*ti
by the Corporation from time to tir", aNo rn,AT alr instanatio^s must beapproved by the Corporation.

1'8 2 Facilitate access for the Company's tectmician. (on proof of icrentity) to thepremises and the Equipmenf at alt times (24 trours per day, 365 days per

)

')_



year) to carry out inspection visits to ensure that the site is secure from
damage and destruction from third parties.

1.8.3 Not knowingly interfere or permit any third party to interfere with the
Company's transmission / broadcasts from tire site.

1.8.4 Inform the Company in writing of any breakdown to any part of the
equipment or any other interruption of the transmission or reception subject
matter of this agreement within fwenty four hours of such breakdown.

1.8.5 Maintain a logbook recording of any necessary maintenance., replacements
and repair works carried out in relation to any part of the equipment, as well
as readings of the Company's electrical power sub-meter taken on monthly
intervals.

1.8.6 Ensure that the equipment at the site is connected to both electricity mains
and a suitable standby generator situated at the site to provide emergency
electricity supply and that the said generator is at all times properly serviced.
Provided that the company shall take full responsibiiity financially and
materially for on site instructions, overhauls and major maintenance of the
equipment.

ARTICLE 2: FINANCIAL OBLIGATIONS

2.-t In consideration of the Corporation's ser.vices hereuncler and upon grant of
physical access to the site the Company shall pay the Corporation Kenya
Shillings One Hundred and Sixt1, Thousand (Kshs 160,000.00) per Month
(hereinafter called the "fee") exclusive of VAT or any other iocal taxes or
electricity supply to the equipment. The fee shall be payable in equal
installments quarterly in advance with ,:ffect from the date of granting access
of the site to the Company i.e. 20tr, November 2007 (hereinafter called the
"effective date").

2:l:2 The eleckicity charges sha1l be levied according to the extent of consumption
at the then prevailing commercial rates as may be applicable from time to
time by the Kenya Power & lighting Company Limited.

2:1,:3 In addition to the payments made under article 2.1 and 2."1.2, the Company
slrall pay the Colporation a further surn of I(enya Shillings Twcnty Five
Thousand (Kshs 25,000.00) per month for use of the Corporation's RF system,
that is to say, the use of the antenna system, feeder cable/Wave guide and
Combiner. Provided that this surn shall not be payable until after the
introduction of the Corporation's common RF system.

(

a
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2:2:0 subject to Articre 3:1 herei, the fee payable hereunder shall be reviewed up_front by the Corporation by ten 
-per 

cent (10%) after 
"u"ry 

f*o-v.urs
commencing from the date of execution hereof.

2:2:'l' AJter the expiry ancl / or determinatio, of this_agreement and the Company
wishes to remove the equipment detaired in thJ annexe hereto it rs h"'reuy
agreed that the Company may so remove such equipment as are notpermanently aJfixed_ to the Corporation,s existing equipment ,/ structures
and which may not interfere wiih q1: corporationi brladcast service or anyother third party services. provided that where such removal has been done
the Company shall make goocl the site and restore arry affected structure /equipment the same state in wl-rich it was on installation.

2:2:2 The Company shail at its own cost take out and keep current an insurancepolicy against technical equipment all risk, fire and perils and burglary inrespect of the Equipment and shall provide evidence oi tf,. ,ut"ru.t ii.y tothe Corporation.

ARTICLE 3: DUI(ATION AND TEII.MINATION
3:1

3.1

J.J

This ag,cement shall, notwithstanciing trrc rratc of execution rrcr-cof, takeeffect fror. thc clate of gra^t to physicai erccess of the site to the Company asprovided in article 2.1, and..shail run for a period Five (5) y";" f;o;20/71/)007 (contract period) unress earrier ietermined pursuant to theterms of this Agreernent or upon revocation of the frequen.y ,titisuti-ori
licence by the Licensi,g Authority before trre expiry of the -.,,.u., p".ioa. 

--'

Subject to the foregoing, this agreement is renewable at the instance of theparties hereto' Providecr that a party who does not wish to renew trrisagreement shal give to the othe' w,itten notice thereof not being tu* tt u.,four (4) months prior to the expiry date.

In the event of a material 
l*?.1. ?y either party of any of its obligarions

1"T""1:r the offended party shall be entitled to grr" o.," (1) month,s noticeto the offendin g pafty requiring it to make good tfie breach and if for the onemonth the breach persists the offended po."ty *uy terminate this egreementand any unutilized fee srrar,l be refundei. Eitn". purry can terminate hereofotherwise than by breach of any provisions he."oi by tendering a six monthsnotice in writing to the other.

In the event of a material breach by the Company of any of its obligationshereu.der the Corporation srra, be entitled to ierminate this agreementupon one month's notice to the Company without prejudice to aiy righiswhich may have accrued from the performLce hereof.

+
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3.4

It-is hereby agreed that delay in payment of the fee for three months or
allowing another company_/ individual / enterprise to use the premises or
equipment or part thereof at a fee for its / his o*n transmission shal1
constitute a material breach_and the Corporation reserves the right to
exercise such right under tfus Clause.

Either party shali have a right to immecriately terminate the agreement in
case:

(a) a petition for liquidatio^ of the other party is filed in court or a resorution
is passed to place that party in licluidation

OR
(b) a receiver and/ or managel. is appointed over the property and assets of

the other party

OR
(c) the other party becomes

arrangements
insolvent or enters into composition

ARTICLE 4: FO ITCE MATEURE

OR
(d) clurir-rg ihe term of tl-re agreement the other party is u^able to carry on
business due to non-renewal or revocation oi u.,y li."r,"u o. urtnl.lry
necessary for its continued business activities.

Neither of the parties shar have breached its contractuar obligations to the extentthat the execution thereof l'ras been cleiayed or prevented by ciicumstances orforce
majeure

Force majeure shall consist of any act or_ event beyod the contror of a party or trre
Parties and which prevents it or trrem from executing its or tr.reir obrigatiJns andshall inclucle, but not be rimited to, tecr-Lnicar faJr:re, strike, ri."," *u.. .irircornrnotiory insurrection, 

lmbargo,.act of Gocr or government or state, materiaryaffecting either of the two partiesibility to operate.

I. the event that circumstanccs of forcc majaurc continue for a pcri.cl ()f nr()re thantllec (3) Inonths or in the event of sevcle and continuing iinancial difficultiesincurred by the Company in the exccution of its rigirts pur.suant to theauthorization of the Frequency, tfie 
-Company may terminate this Agreement byw.itten notice to-the Corporation,.of rhi'tyl3O) dayr. Th" co-pu"y rrr"iiL" 

"urig"ato respect its obligations undertaken under this Agteement untit the date of suchnotice oI terrnination.

5



A party which claims circumstances of force majeure shall notify the other party
within twenty four hours of its occurrence and provide the other party wiih all
relevant information relating thereto. In any evenfsuch party shall tale ail possible
useful coruses of action to ensure that in the briefest porritl" per.iod it is able to
resume performance of its obligations he'eunder ivhich are affected by the
circumstances of force majeure.

In addition, the Parties 
_shail decide by mutual agreement in writing, any

consequent changes to their mutual contracfual obiigations hereunder or, if
necessary and subject to the earlier provisions of this Aiticle 4, the conditions of
termination of this agr.eement.

Neither party shall be entitled to use a.y h'ademark or logo of the party without
filst entering into a written trademark licence with the other party to this effect.

ARTICLE 5: TRADE MARI(S

ARTICLE 6: ASSIGNMENT

ARTICLE 7: GENERAL MEASURES

7.1

7.2

/.3

The Company shall not be entitled to assign ancl / or novate its rights and / or
obligations under this Agreernent to any triirci party witrrout thc prLr consent of
tl-re Corpolation.

This Agreemenf as well as its annexe which fo.n an i.tegr.al part irereof,
replaces any prior undertaking or agreement whether writtln or oral
between the parties which relates in any way to this Agr.eement. Any change,
amendment or rnodification to this agreement, i. orcler to be effeciive, sh"ali
be in writing, signed by duly authorized representatives of both parties.

If any 
.provision of this Agreement is found to be invaiid by any court, the

invalidity of such provision shall .ot affect the validity oi the remai^ing
provisions of this Agreement.

Al1 notices provided for in this Agreement shall be in writing and shall be
deemed to have been duly given if:

7.3.L Giverr by telephone discussion between senior managemerrt officiars
of hotl.r Partics follora'ecl b1'.ra,1-i11",.., coufirmalion of the exchar.rges sent
by post, or

7:3:2 Sent by registered or certifiecl mail, return receipt requestecl, or

7.3.3 hand delivered, or

7.3.4 sent by pre-paid overnight carrier with a record of receipt, or

L
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KBC/IMD/5/73/C

14th November, 2008

lvls. Rose Kimotho
lVlanaging Director
Regional Reach Broadcasting Limited
P. O.Box49640-00100
l,lairobi

Dear [\Iadame

I"{E: !(-zlt TEX-EV!S!OhI

Nairobi

Further to our letter clatecl 25th Arlgust, 2008 ancl another one of even reference
dated 41h November 2008, we wish to inform you that in light of the unresolved
acrdit issues raised in the report of 2i"tAugust 2008 and your failure to responcl
to tlre serior-rs issues raised therein, we now deem such omission as an
impingement upon the very essence of the collaborative arrangement hitherto
in existence.

As a state corporation, we are under a duty to account our operations and
activities to the Government and would not do it in light of the non-availability of
the clarifications sought in the audit report.

ln light of the foregoing, it is now deenred that the Frequency you are holding is
on lease and you take personal responsibility for the operations of K_24.

Yours faithfully

HEZEKIEL OIRA
CORPOR.ATIOhI SEGRETARY

Cc: PerrnanentSecretary
tVlinistry of lnformation & Communications

dManaging Director,.(BC ar\K

.:-.
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KBC/IVD/5/73/C

'14t1'November, 2oo8

Dear lvladame

RE: ["i-24 TE!-EVISI$N

Further to our letter datecl 25th August, 2008 anc.l another one of even reference
dated 4il' November 2008, we wish to inforrn you that in light of the unresolved
audit issues raised in the report of 21'tAugust 2008 and yourfailure to respond
to the serious issues raised lherein, we now deem such omission as an
impingement upon the very essence of the collaborative arrangernent hitherto
in existence.

As a State Corporation, we are under a duty to account our operations and
activities to the Government and would not do it in light of the non-availability of
the clarifications sought in the audit report.

HEZEKIEL OIR.A
GORPORATION SEGRET/\RY

Cc: PermanentSecretary
tVlinistry of lnformation & Communications
Nairobi

Managing Director,.KBC t\ I\d

Ms. Rose Kimotho
Managing Director
Regional Reach Broadcasting Limited
P. O. Box 49640-00100
Nairobi

Yours falthfully

)-

ln light of the foregoing, it is now deemed that the Frequency you are holding is
on lease and you take personal responsibility for the operations of K-24.

I
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BtrTW[,EN

I(ENYA BROIr.DCASTING CORI,ORAI-ION a statutory corporation
established Lmder the I(enya rJroadcasting corporation Act (cap 22i of the
Laws of I(enya) and having a place o[ business at I-Iarry Thular Road, p.O
Box 30456100100 Nairobi in t1.re R.epublic of l(enya (hereinafter referrecl to m
"IGC") which explession shall where the context actmits inclucle its snccessors
in title and perrnitted assigns

AN-I)

BROADCASTING CORI'ORATION AND GHETTO RADIO I,N,IITEI)
ON THE trSTABLISHMENT AND OPE,RATION OF A NdI/V,iN,MIO
STATIONI /:'"''z'.-nli---

;

This Agreet*enr- is made this ffif.h. . . . . . . ..oov.or .. . kQ/{t* fqffi/

JOINT 1 W,NIUNN .$ AGREEMEN'T Btr,TWEEN KENYA

permitted assigns

PREAMBLE
KBC is a state corporation whose core business is to broadcast lreeto a.t1'

INTEI{I'RI,TA'I'ION

AGRIIEMENT means this Agreement and its schedules. as amen
supplemented at the relevant time..

ol'

J
Both Parties are desirous of entering into a joint venture agreementto establish,
run and oy'ersee a radio st'aiion under the tenns and conditions as set out
hereunder.

i

i
I
I

ded

J Eiltitr
&)lEiiu, r

Elu ur

l

..,"-,'.".."*.-f, il c,r

dr.ir!,1 . Ir,ir.,f;,.,. ;.1 ii1],fl,J
ilillg$lii,lr&uuitirr- iJ.ruu,!*r,lfuru

o

GHEl'To R DIo LIMITBn a linritc,t[ tirbility co])rl)iury tlr.rly incorpotatcrl iri
Kenya under the Conipanics Act (Cap zl 86 of thi Laws of l(e1ya) andiravine irs
registerecl offices in Nairobi within the aforesaid Republic ancl of p.b. Box
33339-00600 Ngara, Nairobi Qrereinafter referrecl to as ..GRL,, 

)iwhich
expression shall where the context adruits include ils successors in iitle anci

content to the I(enyan Public tlrough its various radio and teievision stati,ons.
I

GRL is a joi,t ventul'e cornpauy between Stichting GheLto Radio lof the
Netherlands and sarakasi rrust o1' I(enya established in I(enya fbr tlle sole
pulpose of running a radio station in I(enya.
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MANAGEIfTNT COMMITTEE means the committee oonstituted pulsuant

to clause 6,

RELtrVANT RATIO means the ratio of 50:50 to which the parties are entitled

[o share the e'amert gross revenue

SPECTRIJi\I means the broa.clcasting frequency knbwn as 89'5 FM or any

;th"Jtqtiil"y tt*t rcnC shall avail fit usi in this joirn venture,.together witlr
the link h"q*r"y assigned by the Communications Coruliss-ion 9f, K-1t1ra

under the comruunicalions: commission of I(enya Act of 1998 which KBC

shall avail for use in flris joint ventur.e

II.IIPRTXSIINI'ATIONS AND WARRANTT.f,' si

Each Party ltarrants to the olher drat fl-re following ale trlre
clate hereof 'and will continue to be correct for the wh

and correct as of the
ole term while this

\

agreement iS valicl unless oflrerwise specified or rnutually ag'eed at a later date.

A. Thcrc are no lil:ip_,nlion clainrs penclilg ol thrcatcncd againsl oI iuvolr,ing

the penlies which prevent them fi'orn fullilling their obligations utrder this

a.greelnent.
B. T; ft; best of GRL'S knowledge it is not in ciefault with r:ega,d to any

law, rule, regulation, decision or dernand of any court or authority that
cor-rldr have odr"rs" effeots on tttis joinl. vcnturc or its ol]ligations rllndel:

tJris Agrcernent.
c.'fhe parties have nll the necessary power and authority to enter into this

Agreernent ancl to perfo n its obligations hercunder and it has obtained

all the necessary conserts or appr.ovals needed for the validity of tl-ris
agreement and that this Agreement shali continue to be binding and

enforceable until the expiry of its tetrn.
D. GRI- warrants that it has a valid ancl relevant radio broadcasting license to

broadcast in Kenya issued by the relevant authoriry(ies)..
E. GRL, warrants that it has or lvill obtaiLr the relevant Cedification and

consents to own and operate the broadcasting equiprnent inclr,rding the

. Type Approval Certificate required by the Communipations
Communication of l(enya. r

NOW 1'IItrR.[][ORE 'fI{lS r\(lR.IIllM I}IVI WITNIDSStr,TIT AS IIOI,I-OWS

i

1.0 CONSTT,TU'I][ONOII TI-IE JOINT VI1NTURII

1.1

yl^,VD

I

I

i

I

With e.llfcct fiom 7'l' December, 2007 ("the comtnencement date") the

parties shall carry on a Joint Venttrre ("the JV") business which u'ill
mainly take charge of operating a terrestrial. radio broadcasting ,sen'ice

I-E'^)
I
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and duch other activities that lfie Mauagement Committee may decide i

under the terms of this agreement' 
i

The JV business shali be carried on in the narne of GHETTQ RADIO or

sr"rch other name as the Management Cornmiltee may decide.

This JV Agleement shali be valicl for a period of Five (5) years frorn the

commencement date urless earlier telminated in accordance witir clause

13 hJlein below.

1.2

i.3

1.4

1.5

The JV agreement may be extended upon its expiry for a further period as

the parties may cletenline provided thal" the parties shall notiff each other

in writing of ttreir desire to renerv the Agreement within six months

beforle its expiry.
I

The {V business strall be carliecl oul- at Shan Cinema Building, Ngara in

Nailobi ("tLe Premiscs") ot such odrer plttce as the ManagemenL

Cornmittee may determine.
,

2.0 coll 'r'tr.IBU',IIOI\li l]Y TI1II }'ARTII|S 'JI'O 1,',TIIT J \/
2.1 The parties shall invest in dre JV business in the relevnnt ratio.

2.2 GRI''S Cctntibtrtion shall be as Jbllo'tvs:

Itctrt

. oberationalfinancing

o GRL Radio Station staff remnneration

. Purchasing and insuling of equipment

o Pruchasing of spare parts to mainl.ain the ecl"ripment

r ]vlarlieting and branding lirnctions

. Nlanagerial and financial accountability on a reguL:r' basis

r Cbntent developrn6iit ancl training farcilities
i

n Slutlio and office facilities

. Electlicity bills turd other co-siting facilities

2.3 KBC'S ContibLtion shall be as follows:

Itc nr

t,!

The Spectntm

q

WD

I

i

I

I

I

b^\

II
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2,4

. Goodwill

r Opportunity cost

. Technical assistance provided during instffiion of the equipment'

The following services shall be pr:ovicled by KBC upon the parties

executing specific agreements for the services indicating the tertns and

. conditions that will gbvem the provision of the said selices'

a. Co-siting facilities GRL shall pay to I(BC the co-siting cirarges as

shall be provided in the cositing agreelnent dated

2007 annexecl to .dlis agreernent and markecl

as IIBC/GIU- 1.)

[;. Tcchnical assistance in ter-ms of labolu- for the installation and

repair of equipment. (The draft service agreement dated

...'......-2007 is annexed hereto .and marked

I{BC/GRL 2.)

Seconclment of expericncccl and/or professional staff to the JV

Lrpotr terms to be agreecl on by the parties (The draft secondment is

arurexed hereto .and rnarked KBC/GRL3')

c

2.5

2,6

2.7

The valtte of these iterns sha'll be stated in scheduie 2 attacl-red hereto'

It is agreecl by the pruties herein that GRL shall meet the expenses for its

"tr"iB.ni", 
iro* soX share of the gross broaclcast sales revenue and

;ffi;;i;;;; t",ii"g. I(BC sirall meet the expenses fot its contribution

ii-,r* .10,f, slrtrri o.[ t.h,J gr:t.rss bloac]crst salcs rct'trtrttr:'

The Management Committee
Denartment of the JV rT hich sh

provided that the function rnaY b

ty thc Management Cornmittee'

shall set uP a saies and marketing
all oversee the sales function of the JV

e outsourced untler terms to be agreed on

rwl)

I
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/;z.e

J.1

3.2

2'9 It is. hereby agreed by trre. p.arties flrat major repats of the equipment i

,equiring intervention by thircl parties shal be faciiitatecr by cm,:---..'-'
3.0 ASSETS'

The Marketing Departrflent of the fV shall present montirly returns to theparties on its performance against ug.""d t*g"tr. provicled that if the
sales revenues are not satisfac]ory as per the se't targets the tvtanagement
Committee shall review the above arangement anJ make tfr. ,r"J"r.*v
changes. The reviews shall be clone on a q"uarterly basis.

ownersl-rip mtrintenance a,d insura.ce of the.TV,s assets shalr vest i, trrepaity that originally ptu.chasecl them. -"" "^ -'" 
t

The gooclwill of tlie JV busi'ess shall vest in the parties in trre rereva,t
ratio. The value of the goodwill of the JV bnsiness ,tluil u" cleteuninecl- asand when necessary by the Auditors of the JV.

t

4.0 tu!,v[,NUIX SIIAI{IT

The Parties shall share rhe Gross Revenne of the business in the relevant
ratio.

5.0 JV ACCOI]NTS

5.1

5.2

6,0 MANAGI]MtrNT OTI TII]I JV

'fhe Parties shall open ancl operal:e a bank account for purposes of
ma'naging re broacrcast sares revenues rmcler te,ns toie agreecl 0n by trreManagement Comrnittee.

The Managernent Cornmittee shall appoint a firm ofAuclitors/Accormtants to a,dit re accounts o,c ttre rv business *J r"p*to them on a regular. basis per their directions.
IiI

6.1 Tlre .tV slrrLll bc rnrrnagecl 
.or-r_ 

br:'ulf of tlrc ptrrl-ics by.. iVl.rragcntont
Committee_ ("the MC') which. shall be responsible fo, *A.i"j'pofi"y
decisions of the rv business and report to the parties on a regurar."basis- "The MC shall be conitit'ted in accorda'ce with the, i.ouirio*'or
Schedule 1 as soon as practicable a{ter flie signing of this Agreernent.

tr

$lruD

i

I

DrJ
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L 6.2 No Party shall undertake any activity in conriection with the JV $usiness
except with the authority of the MC.

6.3 The MC witl be in charge of re content to be broadcast by the station.

6.4 The Parties shall procure that the MC acts in all respects in conformity
with this Agreement.

6.5 I(BC shall nominale in writing one of its rcpreseirtatives as tire chairman

of the meetings of the MC and the MC slrall appoint one of its rrernbers
as dre deputy Chainnan for purposes of chairing the MC meetings in the
absence of the Chaitman.

6.6 GRL shall be entitled to nominale in writing one person for appointment
as the Managing Director C'MD') of t.he fV bnsiness which nornination
shall be approwecl by the MC and in a similar rnanner to nominate a

replacernent of such MD in the erreni of such position bccoming vacant.

7.0 SIiNIOITMANAGEMENT

7.1 The MC shall consider and approve the appointment of senior officers of
the JV to manage the business on a clay to clay basis in accordance with
ilre policy grridelines, meclium or Iong telm business plans and budgets
issued by the MC fiom tirne to tirne.

7.2 The MC sl-rall also be responsible for engaging all other. personnel
requirecl for the unclertaking ofdre JV business. tr

7.3 The Senior officers sha1l be responsible for the prcpJration and
implementation of. an annual operational strategy, to be approved by the
MC for each financial year. This s Ltategy shall include but not lirnited to:

Financial exploitation

Targets for the staff

Audienie review

All necossary actions

I

i_

I

'L.-.

L

WP
I

L

I

i

l'

b"J

I
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JV ARTIIESME ETINGS

A meeting of the Patties forming the fV sha1l be held at least twice a ye ar
at i,ch time z*rd place as the MC shall clete,nine. Meeti'gs of the parties

shall be convenecl on not less than fourteen (14) days, notice given {o
each of the Parties by thc Secretary of tlic MC. Tlie quorum for. flle
meetings shall be as provided for in Schedule 1 of lhis Agr.eernent. I"l
A special meeting of the l,arties shall be convenecl by giving 24,hour
notice periocl if the MC so clecicles or if ihe parties agree to it. 

I

0

1

8.2

9.tl

9.1 .1

e.1.2 i

9.1.3

9.1.4

9.2

9.3

Act or transact.any business flrr or have any dealings wilh or iencl
money or give creclit to ary persoll on behalf of Lhe JV business

Engage any persotl or- dismiss or altcr the tettr)s of employrnent o.0

any persofl in the ernployment of t]re JV I

LIse a,y of the assets ofthe JV, incru.any i*clebtecl,ess or liabilify opr

, behalf of flre JV or pledge dre cr:eclir of the JV; or 
;

Assign (except pru.snant to Sched.ule 3), rnortgage, charge or
. other"wise dispose of iis shar.e in lhe .rV or any interest therein. 

I

Each Party shall at all tinies cl*ly a,d p*nctually pay and dischargc its
separate debts aurd obligations aucl shaLl indernnifi the olher party against
all such debts ancl obligatious ancl all actions, proceedings, costs, claims
and clemands in lespect of thenr. ,

Eaih Party shall show 1he utmost goocl faith to the odrer party in a1l
matters ,.elating io flre JV b,si,ess or tb.e lanagement of the JV and givi
fu1I de"taild bf such matte's to the o rer party whe^errer reasonably
lcquir:ecl. , )

A11 accounting Lecorcls and other. clocurnents relating to.the JV business or
the uranagement of flre.rv shall be kept at the premises or as clirectecl by
the. MC, ancl each Pafly oi. the duly a.uthorisecl .representatives of each
Party s[all have liee occess to and the riglrt l:o inspect utcl copy fliern. 

r

)

{h4,0

l

9.0 GENERALPROVTSIQNS
I

9. 1 No Party shall witliout the previous consent of flre MC:

I

i

I

l

I

I

L

I

I

I

I

I

br



B

10.0

10.1

owne$hip of the same ancl may ava it for.rrse i, the rV Business rqron
s,clr te.ns ard coditions as may be a.grc6d between s,ch party ancl MC.

Both parties shall not witl-rout the prior written consent o.fl the other party
clivulge any part offlre conficlentiai infonnation to any person expept:

TRrAD[,MAR I(S AND COPYITIGI-IT

1he party who originally owtls
property applicable in any rvay

(.)

(b)

'I'he parties acknowledge that in the impre,rentation of this Agr.eement
they wrll receive val,ablc confide,ijal information of both tcchiical a,c1
cornrucrcial ,a[rrc fiorn cach othel ancl they rurclertake dur-nrg rhc feLioJof this Agreernent ancl flrereafter rLot to clisclose such confitlential
infornratiou to any,hird ptrrty provirlecl that, this clause shall ;;i ;;;;
to a,y information which was^ rigrrtftiily i, the possessio" or eiur"r f zuiy
p.igr,t9,1h? colnmeucemelrt- of flre negoliations ieadi,g to this A grearient
of air'rlroh rs_ alrcady public l<-uowredge or becornes so at a fi-riL,.e clatc
(otherwlse thao as a result of a breach of this Clause).

any trademarks or otrei intellechral
in this Agreernent shall retain the

t

10.2 The parties shall joi'tly own copyright for,the Station,s raclio br.oadcasts
witlrin l(enya.

10.3 Liability fo' the payment of al1 licer.rse tees which nray .be clue in r.espect, of {he pe.fo,ning tights to any mnsic ivrrich ,ray be co,tained in the
programming of the Station shali be borne by ihe GRL.

11.0 CONFIDI]N L]TY.TIA

11.1

11.2

to their own employees and lhen only to those employees tryho need
to knolv dre sarrre; or

ol KBC

to either par-ly's auclitors, an officer of I(enyeL li.evenue Ar-Lthority, acourt of competent jur:iscliction, gover.nmental body or applicabie

'eg,iatory 
alrthority and any trther.persons.or boclies lr"uilff; r.igirt

clut1,6; obligatiorr to Iiro*r .he an! bnsi.c.ss ..f lhe ollc, ir7,,,r, nl,J
tiren only in pursuzurce o.l. such right duty or obligatiot; 

i

I

1L.2 Unless olherwise providecl documents emanating forrn GRL
marlced confidential will
inforrnation.

be cleernecl to contain such co

nryp

pficlential

I

I

.t,
LJ

L.

I

Il

b*l
I
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1 1.3

-$

I(BC and GllL undertake to talce reasonable steps to ersure that their

officials (inclucling contactors, ernployees and consultants) twhose worlc

obliges them to become farniliar with confidential information will
respect such confidentiality ancl will r.rndertake in wliting to do so.

12,0 rrOIi,CEMAJIIURII

12.1 A party shall not be liable for any loss suflered by the otheriparty arising

ont ofthe delay or in preventiott ofperfonnance of the party's obligations

due to arry cause the aclverse effects of which the party could not and

'cannot reasonably and practicably avoid in the ordinary cgnduct of the
Iparty's business.

12.2 'The party whose perfonnance is delayed or prevented shall immediately

give notice in wliting to .re other pzuty

12.3 Le a pflriy's per.[ormance is delayecl by srich a cfluse the party s]rall be

r entitled to a reasonable erlension not exceeding 30 days lbriperlbunturce.

It performance is ot' will be clelayed for longer tian this period the

. performauce shali be regalded as having been prevented. I

12.4 r If a party's perforir-rance is preventecl re pzlrties shall: 
I

12.4.1 If the obligation(s) of whioh perforrnance is prevented are not

material, make slrch finnncial adjustmenl belweel lttem as may be

ecluitable;

ii

!

.i
r1

t2.4.2

12.4.3

If the obligation(s) of which performance is prevented are material,

encleavour in good faith to agree on an alternative basis for
achieving the objects of this Agreement. If agreement on an

aiternative basis is not reached this Agreenent shall ter:rrinate; - il
I

In the event of termination of this Agreement pursuant to the
'provisions of this clansc, lhc ptutier; shall inake suc,h llinancial

acljr-rstrnents belweeu rern as tuzry be ecluilable and in clelzrult ol
agreemenl befween the parties, the rnalter strall be referrecl to

mediation ol arbitration undet' clattse 19,

13.0 TERMINATION
{'

IH

H

H
ts

t-

13.1;.0 If any Party

[WD

I1 i'i:
9

I

I
I

I
I

I

I

I

i
I
I
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13.1.l

13.1.3

13.1.4

13.1.5

13.1.6 |

t0

Purports to assign (except as penlitted by this Agreernent),
mortgage, charge or otherwise dispose of its share in the JV or any
interest ficrein; or

commits any serious breach or commits lersistent breaches of any of
the provisions of dris Agreernent and fa.ils to remeciy the sanre upon
r""eipt'from the otlei Party o I twenty one (21) clays written notice
requiring such ParLy to c1o so ot.itcG in any manner ilconsistent with
the good faith properly to bc obsewed.betrveen parties; or

has a receiver appoitrtecl over any of its properry or assets or. mal<es
arry voluntary arrangemert witir its creditors, goes into liquiclation
for any reason, or ceases or thr.eatens to cease to carry on business;

Looses the necessary consents and broaclcast licences; l

Ploves thaf by operation o.t'a new larv theJV business t-recorres
ir: r pirssiLr Ic [(] cfln'y on;

(KBC) is clirecl:ecl to termir-rate the Agr-eernent by the Govemrnentr

13.1.7 Proves flrat the JV business has become economical viable to
lun Either Party shal1 be entitlcct to ternrinate the JV Agreement by
written notice. of one(1) orre month. 1.o that other party.
PROVIDED ffIAT'the pnrlies slia1l clete:rnine the viability olt.he
.fV business as a.gainst targets of 12 Million annual gi.oss income
during the first financial year of the business.

13.2 Termination of *ris Agr.eement shall not in anyvay prejudic
hccrued rights of the par-l.ies.

13.3 The Parties may decide to wincl up lhe operations of flre fV Business i.[:

The Parties agree to do so

The brLsiness mirkcs losses consocutively foi.one 1,sar.

The JV business is unable to achieve its objectives

I

:

l

th ve adreal

r.,t

(a)

(1,)

(")

il
;l;l.tll

i
rl

13.1.2

I

I

i
I

l
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t4. RESTIUCTIONS ONz\CT' IVITIES

14.1 Each Party unclertakes with the olher flrat: i

14..1,1 it shall not, a[ any tirne witliin two (2) years after 1]re termination of
I this Agreement or dissolution of the .TV business induce, or

endeavour to inclnce, any persorr to leave the employmenl qf the fV
, Br-rsiness. : I

14.1.2 it sliall ,ot, at any time wit'hin two(2) yea.rs after the dale Jr, *t i.f,
i the fV Agreernent is terminatecl or lhe business is clissolvecl, jcarry on
, any bnsiness, sirnilar to or in cornpetitiou wifli ltre JV Business under

any name or style which contains dte name GI-IETTO RADIO or.any
lu alne of sryle whlch is con.fusingiy or deceptivcly sirnilitr to tlrat

i raire or eLny olher nalre or slyle nnder which the JV bnsiness has
L,reen errrieil .r. rv[ric]t lras bcc, rrserI i, coniLeclio* u,it.h tJrc JV

, br-rsiness on or before that claie rurless re other pzuty is appropriately
compensatecl by the I)21y seeking to continue cloing business in that
name rvhich a.mount of compcnsation shall be agr.ced on by lhc
partres

15. DISPUTES

1 5.1.1 Shoulcl any clisputes or clisagreements a.rise a-t any o|e time
between the parties concerning this Agr.eement or its cons[.uction
or effect., or as to the rigtrts dr-rties and/or liabilities of the parties or
e.ither of them under or by virtu e of this Agreernent or.otherwise or
as to any other tatter in rury way arising out of the subject rnatter
of this AgreemenL then either pau:ty: (

+'
(a) rnay cleclare a clispute by clelivering the details of rhJ disirr-rte

to the otltcr pally; rrrrrl I

(b) r'equest that the clispute be referted by flre parties rwith or.

wilhout legal representntion, to rnecliation by a singte
rnediator agregd in writing between the parties at a place anrl
time to be detelmined by mediator.

f)

.cI

WP

rtt ,T f:
il:ll,II'-t.i

I.f
!
I

/a

I

I

I tD^)
{l

I

I

I

I

II
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L
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I
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15.t.2

14.1 .3

ls.7.4

15. 1 .s

15.1. B

15.1.9

15 1.6

15.1 .7

12

If, u,idrin 30 days of the clelivery of rh,6
parties have not agreed to accept
acceptable mediator then the
nrbitration as prescribecl belorv.

cieelaration of a dispute, the
mediation or a mutually

dete.rmined bydispute may be

L

If the parties agree to mecliation arrtl a tnecliator, then the provisions
heieinalier set out in this clause shalt apply to the conduct ofsuch
mecliation.

The mecliator shall, at his e,tire cliscretion, deter.rnine whether the
reference to him shall be rnacle in tlie fomr of wr.itten ancl/or oral
representalions providecl that, in malting this cletennination, heshail oonsult with flie clispuling parties Lcl be guicled by their
clesires as to the fonn in wh.ich the representatior.r, u]." to be made.

The mediator shall, widrin a reasonable periocl after receiving therepresentations, express a Written opinion on the mafier ancl shal.l
inc1rrc1el1rec1etaileclr.eirsotrirtgIeadingtotheopirrion

The mecliator shall cletiver a copy of his opinion to each patl1,.

The opinio. so expressecl by the mediator. srrafl be finar a,d
bincling, on the parties unless either par.ty within 30 days of thedelivery of the opinion, notifies fie other party of tie irarly,sutrwillingnesS to accep t the opinion.

lhe costs of mediation shall be cletennined b1, the mediator ancls'hall comprise:

(a) the mediator,s expenses; aacl

(b) a fee, which shall have been previously agr.eecl by the parties
and 1fie rnecliator.

,,t
The costs shall be bone equally by the parties and sha.ll be clue andpayable to the *rcrliator on prescn.la1io. to ther, o1. his wrilten
accouJr[_

i
Each party shall bear tire costs of any legal advice thal a party mayhave obtained in connection with the mediation.

I

?'r

,il

fltA,9t

I

I

I

bA
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1s.2.1

l{ r,)

Ls.2.3

15.2.4

1s.2.5

15.2.6

#ilJTffiI tfl',T" of flre mediator shall not prejudice the rishrs
proceedingto urrrir*uJorl*oer 

whatsoever iu the event 
"l;;;
IAny decision given by any representatiye of the parties in

,|"JT|.ffi Xl;;1 
r.:",:1", 

"r'i,i' ae."";nt prior to or ciuring

wir,ess *a,eiu*s 
"lii.l=T$#. H ff#:: *f [,#iwhatsoeyer relevant to the dispr-rte 

". ;;;;"" so referredt to thealbitrator as provided in this clause. ---*':' 
i

,Tffi ,'ffi :".lli1 iff :::l i s 

-rrnwiling 
to accept mediatioi, o. i,

r,x;t. *,11;, _, I TffI:: i: T"Ttr;jTffii TJ

ill : fi "i,:1;1t jiyrllnl;:l ;i H, "*nl,.i "*fu :
refe,'ecr to arbitration. 

takc's place)' reqtti'e flrat the disp'te be

ISuch arbihation shall 
]>" 

O, u single arbikator who st,att t"
ffi'l,'"tt"HL il'J':*: 

r'v 
" 
i't'.,I p *i,, ;ft . chai rur an ro r

Kingdorn (I(enya chupt:;:1"t"d 
Irtstitute Arbilrators of the unitect'

-llte arbitrator shall have nower r^ . ,. I

cerrificare, opinion, o*,I1"t 
to :f:" up' review and revise any

,,1 att ers," o,+i"',,i,ll ;:: ;:TX],.' :: 0":""".,:::;1":, :i,':, *matters in the.same me
decision, requisition oo ,o-tt 

as if no such certi{icate opinion,

sha,rbe""";;;;;-l;,;;$#i,'.T,XL::?,f 
ilil;f, ltI'J"llTsuch other place irs the parties may &gree on.

Upon every o. any sucrr .clbr urrce, 1rr0 c()srs ol ir,ci i'ciclcntur ttr lllcrelbrc,.:c and awarcl sha, be in the disc.etioi}ffi;il#1ffrnay derermine rtre amount of the coqts, 
"r;l;;;"* to be taxedbetween aftomey and clienr ."; ,.";l::_"::1""'.T'

fl::: *# # ;,.ff;.LT TT,:ffi#:Iffi, ffi ik:

fii.

l

a

lh^, D'
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15.2.7 fhe award of the arbitrator shall be fin;l and binding on the partiesand any parry shall be entitled to appiy to tfr" .o-rrt, to have suchaward be made an order of court. l

save as sei out in this clause ,ur" a.tl',.tatio, sriall be conducted inaccordance with dre Arbitrationraot, fSSS, or iry ruies mudetheier,rrder from time to time..

15.2.8
I

i

j

16.

1 6.1 $ny notice or other information-required or pennitted.to be sent to anyparty under this Agreement shall be gir"n lry; l

(a) delivering it by hand;

(b) sending it by first class prepaid registered post; or

[") sending it by facsimire transmission, erectronic mai] or cornparable. means of communication;
I

to that Party at the address given in flris agreement. .

L

t

16'2 Lny notice or information give, by post which is lrot retunrecl to thedenrler as unclelirrercd shall be,f*rr.a r"lr*" b""n gir"r, on fte seventhday after the envelo
enverope"",r,,irirsp""r";"rT,iir:1,I*.i.",l?llll;trirJ:t1,#J;
addressed' prepaicr, registered *o p"r,"a,^ *i that it has not been soretumed to the sender, shall be ,,rfn"i"n, Jrr."o"" that the notice orinformation has been duly given. ;

i

I

l,
I
L-

I 16.3

16.4

Any notice or information sent by facsimire transmission, electronic mailor comparaUle meani of communication shall be deemed to have been

fiiy;'"Ti:T:;i:l:,"11*'mission' provicred that a connrming copv or
after transmission. luestion at the aclclresses given within 24 hours

i
I

Si,rvice of any cJocument- for tJrc purposes of any legal proceedingsc0ncerning or arising out oflhis Agr,eem"nt ,n* O" 
"rr*,ed by any paftyby causing it to be delivered to the perso" ,; ;;; ro such address, orin the case of a corporatio' to its registered or principal offiqe or sucrr

I
I
l

I

I.

t

Ikv0

I

I
I

I

I\OTICES AND SERVICI4S

(.

li:)

I
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otrre' acldress' as may$e notified to that palty by the person in question inwriting fl.om time to tirne.

J
17. MISCTLLANIIous
l7.I Each party shall fi.om time to dme (both during the contiquance of flrisAgreeme,t and after its termination) ao ut su"i, acts:urcl execute all suchclocuments as may. be reasonably ,r"""..*1i' orcler to give effect to reprovisions of this Agreernent.

L7 '2 Except as may be required by law no pariy shalr make any press or otherpublic announcem
nrsr obtainins ;*1;:H#:r"il"'ffiI Ll,.,fffi *;t;alrlolucement.

17.3 This Agreerrent contaius the cntirc agr.eemerrl. L.rctwccu ihe pa.ties wiilrr.espect to its s,bject matter which supersedes *ry p*"i;;;;;;;*between flre parlies ancl'ray 
"o, 

t" rrroorrr.a except by an instr.ument inw.iting signed by the cruly a,thorised .epresentatives of the pariies.
1 7.4 Each party aclmowledges flrat, in entering into this Agreemen! it does not

":;il';*;lffi'Jt 
zurd croes 

'ot '"rv;;:;v rep,'esentarion, waxrantv

conditions,*,*#:":::l,"J,r;;:;]li:"r,,,,ff .rI,T^T"t-:;"iH#i#
ar.e excluded to the flillest extent permitted by Iaw.

17'5 This Agreement shall be governecl'by a,d constr,ed in accordancewith Kenyan law, :

e

,IA)D

q

t.
"ir"'i

,l
i

{
C

j
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SIGI\IED for and on behalf oI
I(EN'YA BROADCASTING CORPORATTON

in tbe presence of

StrALIlD with the common seal of
GI.IETTO RADIO LTMITED

)
)
)
)
)
)
)
)
)
)
)
),
)
)
)
)
)
)
)

DIR]ICTC)

DTITIICT'O

I

(

ilII

ri
I

iil,il:
i L-
I
I

Itlr'
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SCHEDULE 1

T[Itr MANAGEN{.oNT'C

3. Quorurn

Decisions of thc IVIC

,l

,{

t. Appointments aurl removals

I(BC shall be enlitled to appoinr rwo (2) indivicluals whiie GRI shall beentitred to appoint tr,'ee (3) individuat, noo, tt .i. r"rrior officers ns theirrepresentatives to be mernbers of the MC, to remove any suchrepresentative and to nppoint another represerrt"tir" ;_r, fri, pfl""i affappointments rurd removals shall be n o.I" by ,"U". in *1"* ii, O, *"Party rnaking tlie same to the oher party and sha, take effect o'flre clatespecified in the notice or, if no such clate is specifiecl, on the clate when tlrenotice is given.

Allernates

L'ach |arty tnay appoint any p€rso, (inolucling a person who is already amembeL of the MC) to act as the alternate of Jne or more of itsrepresentatives at any meeting of the MC, and may revoke any suchappointment All such aJlpoirrlmerts *d revocaticurs shall be,iacle in ,resame rnanner as that specified in pal'agraph l.

The quonrm :for all meetings of the MC shall be ree members including atIeast one representative from each parh:er.

No clecision of flre MC shall be valicl.ly taken unless , 
,

of theM*vo,,ujo,.iryo;il";;il;ffi 
::iiTT:1,x,""iffi.11,fl ,a written inslrument unanimously appr.ovecl rrv ujr ti *. entitlecl to attendand vote.at sirch . ntceti'g. Auy sLrc' irrst*rrirr:nt may co,sist ol.o,c orntole written documents in iclentical fonn signed by *or" ,o entitlpd.

s, Votes

At any rpeeting ol.flre MC each menrber (or his alternate) shall be JntU.ato one vote; provided qfiq if a rnember tu'il,;,;;'any suctr meeting,

t/u^/p "

tl
fii
I
I

I
I

4.

<h/\)
t"
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t:
the'other representative of tle pafty \.vhose reliresentative that member is
sha/I, ifpresent at the meeting, be entitlecl to the vote oftrat absent
member.

I

Meetings

7. Chnirlnan

a. Dcadlocl<

t0.

11.

nrd VtC shall meet once every flrree (3) rnonflrs or more frequJntty as the
MQ may cleiermine. The clates ancr times of trre meetings of flre MC shail be
decided by it provicled ttat any rnember may call a meeting of tJre MC on
sev'en (7) dzrys' notice to.the other mernbers.

6

The Chairman shall chair all flre meetings of the MC.
If the chairman is not in attenclauce at a meeting of the MC, the cleputy
chrtirmtur sball act as the chai,man of tirat meeting. If .either tlie chaimran
nol fhe cleputy chai'nan is in attendturce at a meeting, the same shall stzLnd
adjotunecl to the same clay in the following wcel<.

t__ I

At any meeling of the MC where a,esol,tion put.to the vote has received
an gq,al. nr:mber ofvol.es for or a.gainst, the chairm:ur bf the,reeting shall
eitller exercise a second or casting vote lor or against ilre resol.rtion

The Mnnaging Dircctor

The MD shall be an ex-officio member of the MC with no power to vote
in such meetings.

Secrctnry and minutes

The MC shall appoint a secretary who shalr attenrl a1r its rneetings and take
mintrtes.

Notices

i.,,

No.r.rl r,cr:tirrgs r;hall be corrvcnccl giving IrOURI.IIEN (14)days
notice while a special one 

_shall be convenelcl by giving t_"rrty' fou.(24)hour ,otice (If flre chairman so clecides " 
or.' at 

-ieast 
tliree(3)cbmmittee members macle *p of at least one ,eprese'tative fi.orn eacrrParfy decide so) to ,all m"nibers oll flre MC 

"itlr"r. 
p"rro,rnlly or by

sending it by post, facsimile tua'.smission, electror.,ic ,ouil o. compa.obll

It^^rD'

I

t_-

i

I

!

I

a

I

I



!!;, i.- -

I

1q

n

lulearls' of communioation t0 irirn or to his address as nolified to thesecretary of the MC.tand all uotices shall be effective uPon recgipt. Anynotice senr by facsiaii .le transn:-.iss lon,means of comrnuni cation shall be deerned to have
electronic

been d
mail

rily sent on the

or copparable
date of kansmission, provicled trat a copy of it is sent b theerson tn question at the adclresses given in the Agreernent witlrinI'rours after transmission. 24

up{'
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/
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SGHEDULE 2

KBc's GoNT[dl Et"ITt ot'1l

Goodwill

Frequency

-[echnical & Legal Assistance

Broadcast freqrlencY fee

Sub Total

Total

10 I\4illion

7 IVlillion

150,000 p.a. x 5

5 N/llllion

Kslrs.14 Million

Kshs.23,4 Million

l

t

ln Euro

2007 2008

5,000 7 5,000

15,000 100,000

10,000 20,0 0 0

000

t4
I

L

I

L

Radio production

Staff

Accommoclation

lvlarl(eting

Total costs Nairobi
il
L

I

l_

I
IL

30 000 230,000

LJ

Teclrnical investments 50,0 00

uu^J0

"l

t:

I
I

I
ti

I

hl
I

&
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Shipment, taxes, construction

Studio material, hardware and software,
purchased from clifferent partners for O
euro
but with estimated value of

P roject c osls_ Nethrlrlr,n(ls
l

Projectcosts Nairobi

Projectcosts webportal

40 000

- 

90,000

_ _ 300,000

120,000 80,000

70 000 50 000

-.- _-_ -:ls!pqo _t!q!!n

WD

1

3
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SCHEDULE D

1. NEWS PRODUCERS/DI RE cToRs (cFIANNEL I}

NAME ]IERMS OF SERVICE coMtvtEhtTs

1. lsaac Baru
2. Joseph Cheruiyot
3. Shammer Kiawa .

4. Edel Kwoba
5. Monicah Kiragu
6. Winnie Kamau
7. Catherine Wachira
8. Pauline Sheghu

9. Hellen Ndevi
10. Sarah Wangare
'1 1.Alex Mwangi
12. Kyalo Jurna
13. Jackline Walumbe
14. Sheila Kyaro
15. Morris Muriithi

..-16. Jackline Wasolo

Chief Prodr-rcer - Permanent
Senior Producer
Producer I

Producer I

Asst. Producer
Asst. Producer
News Editor
News Editor

Artiste

Seconded from TV Dpt.
Secorrded from TV Dpt.
Seconded from TV Dpt.
Seconded from TV Dpt.
Seconded from TV Dpt.
Seconded from TV Dpt.

2. hIEUU$ REPORTERS (TV & RADIO}

hIAME

1. Faith Pino
2. Judith Ako
3. Sinorr Aclrolar
4. Asha Khanris
5. Nelly Moraa
6. Daniel Waitere
7. Wangari Kanyongo
8. Rosalia Opondo

Permanent (Regular) Employee

i.,

TEFTMS {3F SERVIcE

I

I

I
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I

9. Catherine Achinga
10. Joan cathoni
'1 1. NicholaS Kigondu
12. Vincent Lempaa
1 3. Antony Kaikai
14. Francis Kimani
15. HarigantAgade
16. Kennedy l-angat
17. Naisula rlesuda
1 B. Vereso Mwanga
19.Obadia Kendagor
20. Justus Wanzala
21 . Lilian lVlwendo

I

22. N/larreelt Warrbugu
23. Diana Qkemwa
24. Judy Wamuyu
25. Doreen Appolos
26. Collins rgnampiu
27 .Lola Nahjala
28. Benson rRioba
29. lrene Muchuma
30. Obrian Kimani
31./\nn Mburu

1. Pauline Sheghu
2. Martin KiAg'asia
3. Nelly Moraa
4. John Kago
5. Edward l(adilo
6. Jonah Ngare
7. Nicholas Omondi
8. Caroline Kamau
9. John Obong'o
l0.lrldinda Kasalu
1 l.Catherine Wachira

- 12.Tatu Karema
l3.Carolyne Robi

Permanent/Reg u lar Employee

Artiste

Channel 1

Rad io

Radio
Channel 1

Rad io
Radio
Rad io
Channel 1

Radio
Radio
Channel 1

Channel 1

Channel 1

'i

I

I

I

I

3. Nerrys_qa$lerc
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l4.Japheth Mutunga
l5.Christine Oduogi
'16,Jacob Mogoa
17.Winnie Kamau
l E.Ngulamu Mwaviro
19.Monica Kiragu
20.Wilkister Muga
21.Ambia Hirsi
22.Naisula Lesuuda
23.Catherine lr/luhatia
24.Millicent Awuor
25.Jack Oyoo Sylvester
26.Bernard Maranga
27.Agnes Mwangangi
2B.Catherine Ndonye
29. Franco Kundu

b) A istes Who Ftead t{ews

(i) English Service (Radio)

1. Grace Matengo
2. Bernard Okumu
3. Joy Kiruki
4. Maureen Wambugu

, (ii) ldhaa (Radio)

1. Asha Juma
2. Julia Wanjiku
3. Joseph Mudindi
4. Michael Ahendera
5. Martin Mwanje
6. Charles Otunga

Channel 'l

Radio
Channel 1

Channel 1'

Radio
Channel 1

Radio
Channel '1

Channel 1

Radio
Radio
Radio
Radio
Radio
Radio
Radio

\



(iii) Ghannel I (TV)

END

1. Doreen Appollos
2. Pauline Masese
3. Leah Ngare
4. Marie Yambo
5. lrene Muchuma
6. Athman Said
7. Badi tt/usin
S.Kyalo Juma



NAMES OF FREELANCER IN THEMARKETING
DEPARTMENT

1.

2.

J.
4.
5.

6.

7.

8.

9.

10.

11.

12.
13.

14.
15.

16.

11.
18.

t9.
20.
21.
22.
23.
anL+-

25.
26.
27.
28.

Ogal Meshak
Dorcas M. Maina
Beatrice Wanyeki
S. Wangari Nyaga
Caroline Mathenge
Annie Kuria
Lilly Ngunu
Carido Jumba
Emily W. Nderitu
Francis Mburu
Wanjiku I(ariuki
Benson Gachie
Caroline Mbunr
Linus Gitau
Brian Shikumo
Abdi Charles
James Kiarie
Jane N. Kaihu
Ruth Njeri
Dinnah Kerubo
Esther Kaguima
Elizabeth Mwangi
Damaris Njoroge
Sarah Gathoni
Jane Mwenja
Gladys Githinji
Winfred Muthoni
Catherine Mwangi

I



NEW FREELANCE RS JAN 2OO9

29.
30.
31.
32.
JJ.
34.

Saidi Ndombi
Erastus Gichuhi
Kennedy Swaili
Peter Ndegwa
James Mureithi
Catherine Ndonye

STATION:NYE RI

35. Denniselee Kariuki

36.
Jt.
38.
39.
40.
41.

Sammy Tune
Alice Odindi
Fredrick Mbondo
June Lance
Genoveva Kioko
Marlon Ochieng

42. Ben Ahenda

2

STATION:MOMBASA

STATtrON: NAKURU



HOIITE DISTRI(-T :!ET

PST STEPHEN M MACHTRIA
^.LEVEL

EXAMINAIION

O'LEVEL

EAnEN 
'{UNO 

RI MUIG:I DIPLOMA t}I BEAUTY TXERAPY

COiIMUNICATION
DI}LOMA IN M?\SS
COMNIUNICATION

PERFOR INC ARIIST

h.LIMPHRf Y NC]OI{I THUIIA
DPLOMA I!{ ,IOUR AI.ISM

&PUBLIC REL{TION

O'LEVEL PERFORMNO^8.TIsi

CHIIDREN NAIROAIl\E5T I I TE CI{ER

NYO(ABI MILC^H t]]UCUNA MUCITI{I
DIP IN JOURNAI-ISM, CERT N PR

& DECRIE IN BLISIiiESS MCT
;:9 80 tt.troa0

II DPLOMA 
'N 

FOOD E BE\IEACE

I1 ALB!RTOtTUMA CORO EM COITEDY NYEPJ SCUT}l TALENT

THIL,\ O'LEVEL

ELIZ{BErH n{u.THONI COMEDY 'I.1IUU{ T^IEITT PERFORMIN6 ARIIST

TOTALS

OPT'DO SLCASETH DT!AS

CIIANNELZ

BONDO

BUNGOIT{

1.11? t0 l s.6r7 :o lPRocL{M ARnSr

IRENE SIMryU CONTR CTEO ARTIsT

MERCY KUSOIB^ I.IDS UNLWIIED

,OSEPHM IiOIiH]{ CloODMORNNG iG::\'A aLiNc.ov,{

&{CHEL NELIIlA SEED FOR GRE-{]:_:S5

FREDfuCIi A WANGWE \TTIMAI !rrsL\ ALENT

EI'SIA TALENT

VIIL\I8I TALEI'I

TALENT

TALENT PERFORI\{ING ARTIST

I LOI.OLE tr98o

TlVOTTry ONDERI LOXOLE

GUEST TAIENT

GUIST IALENT

6UEST TALENT :.000 00 SPORIS

fOOTBALL CO}I\IE I TARY TALENT StoRTS

SPORTS
GILBERTSELEBW^ 6UEs-r TALEtiI

6UEST SPORTS

FOOTBALL COMNlEI'IAAY CUEST TALEIIT

ENOS CIIANOULO DOCUMEI]TARES OUE5i TALENT

2t  NI.IE N'OR06T SEED FOR ORE.{TN 
'SS

17 VTTDltBI

PET€RSANI'ALE IALENT

I(ENYA OAOADCASTlNC CORPORATION ?AYROLL fOR THE PERIaD I l/10',1003 - 1041,2@8

Il r5.ooo ml

I

I
I

I

I
I

I

I

I Nt^r,{au E^sr 
I

tr,off ool

rJ,ooo.ool

I ro.oooool

,t,**l
,r,*rl

I

rr.ooo ool

t:lurrucx rrrueu . roo ool

I

r r.ooo ool

r:.:oo oo]

:o.ooo ool

rfnro" soiouo lw rroo*rrs

EMUHAYA 
I

ro,oooool

I euuur^ 
|

rs.ooo ool

z;,ooml zr.om olrrocrr-^r rersr

r i lrerrr o. oortru ! ooo oolProcr.AM AATsr

r.ooo.oolsPoRrs:,oooool

rrlrrr-rr ooene

l

I

i

i
I

I

I

I

I

i

I



1

H
4
E 1

E H

9

E

H

a

3:
I I

e
I

a
1

e

7

E

,

E

e

E

t
I
9

E
x
a
eI
H

tr

3
6

tr

a
a

H

E

e

P

H

I
5

:
1I

Z: z
1
8

e

e

?

Z:
b.

1
I

H

:
I

e

2

a:
p

tr

&I Z:
h.

I
z I: e

=I : t :
7

8
3

8

e
8 8 E

3
F

I 3 a
E.

I
I
a

3
E

a

i e. I
I
g

8
g

8
g I

a
B
9

8

B
a

t I
e

a
ts

8
g
I

E

-q

E
g

f a !

8 8
c
R

8
I
9

a a I
a
a

3 8
g

E
3 g

E
E.
!1

3
9

I
a

a
a

E I
E

a
a

=

3
E
8
a

B
g
9

a
g E

8
3
9

8
E

3 8
3

8
a

I
e

3

E

3

a
8

1

I
g
1

7
E

, ,

E

,,

T

E
:: ,

5

3
3 2

3 ! ,1

6 I
v

a
Z
d

T
j

T

7

I
z :

4.

:
s

x
a.

J 1
t

;
6

E

z

a

8

a:
a

z
I

E

E

E

6 ;
E

a
E

2

I I I

a

I
;
Z s

t
a
P

E

?

a

, 9 I
e

E

E

! 9
e

E

A s

!.)

1

e

e

7

1

E

B

,

E E

a

E

a

E

t
B

B

I 9

E

e

E e

I
x

E
E

i
J

E

i

E

l

E

9
E E

P

a

;)

I
1I
E

e

E

::

8
*,

E

i
E
EE

eI
B

x

t

,
8

i E

a

a

J

E

aI
E

a
8

E

I 1

i
8

i

xI
t

a

E

1

t
I

e

e.
8',

P

1

z

c
a

g

I
a

E
4
E

J

d
2

6

{ z

I
B

:
,.

=

E

6

5

9
9

p

:

s

3
:
x

5
e

:

:
E

6

5
:
;
?

7

e

?

I E

e

2
s

E

1
ts

7

6
1

9
9

&

J

E

E

E

e

:
?

t
z

7.

-i

7 5

2

4

I

*

a
?

2z

2

f,

:

-
t
3

E

I

E
a

:

:
d

t

x 3 ;

)
7

E

tt

I

I

I

tt

I

I

l!
I

I

I

I

I

I

I

I

lt
l1

|l

It

=l=l=l,l
*l=i

,l,l
HIII

I
I

dtd

l'l'

,t_t_t_
tsttstdtts

lt
lt

Etdl

ll

I
Ilt

I

tt

I

I

I

tl

s

7 il'l

?

E



vtori T,{LENT 11000 0c

ERfDI NDIMULI -T.{LENT
:5,170 20

aoDE:1 \A}iUAU UICEICR^DU^T! PROGRAM RT1ST

lx-os wurmo
VIT6{BI

SEED FOR GRIATNESS

KIDS UNLfiMD

TALENT

Dlcl$oN oTtlt{o
't7

CERflTICATE

ILTON NYAI(UI{DI O IALEI\II- -'' sPoRrs

irt..m PERFORMNOARIIS1

IALENI

CTlANNELZ tl,sJ7.20 CONTR,ACTED ARIIST

sENSOit WA){,AU ( RE"{ VITIMA I TALEiVT

MONICAN'ERI IATJYT 6,000m

ROSE WANGUI T^LENT

i.\LENT

t2 MORPJS L{SONS] ryPR0CLd\tS vrit,rBt -rA!Eyr
tr,c00 0o PROCRT\,''I ARILSi

tl IALE\T
VIT${BI JIE OFT T{]-EIT

M K:IIIAL MUXUND I OUNI-{ vtl6rgl N:EOFF IAIE).N'T

IIISHAE! M IYYAG,TU (IDS UNLIIiIITED i\aofF TALENT

SYMON N'AOI TALEIIT r.ozerol

-,pzc.;l-

MERCILLN^ & ONELL

A NIIAB ICAEL WANJ RU JOYCE

DOCUMENT,{RIE5 J \E OFF IALEIT

O€SION PROMO 4l12 tJ tr.8r7 20 CONTR CTED ARNST

liISWAHILITUIiIENZI .]: TALINT

5,5!11)

l?? 30

15.210 2a

,OHN BYRON OHAC Iv FROCF-{MS

j) vlcToRoLUOCIi CR,{PE VINUDNAS DIILOMA

GOOONIORNNO (}1\YA 00,LoMA 12,00000 1t.3t0 20 CONTRACT'D ARNST

MAXWEI.OMBOGO C/O BEATRICE KIDS PR]1lE IALEIlT

7,1,r2 t0

JOSEPI{ S}IECU C,1)ODMO&\N6 IiINYT

VIThIAI Tiitr(^ T/TLENT , i.5oo ool PERIoRMorc AxTBt

iHi.iA iiLilT
NIARY (I]ABERI VII$IBI i.\LENT PIRfOA,\{ING ARTIST

,otrl Bosco NDEcE l.t12 t0 COl!TIACTED ARTISI

Htr,I  TY I-I5I}I3A AMAANI :r.;2;00
CII NNELZ !ixlo/l 3r0 20

MICq EL AHENDERA I'{LlVALE F6W HILITUl(ENZI ! OJICA Ll 17010

TALENT

!.tARY CIIELIMO CIIEPS IRO ry PROCS-{rvrs !-\15AaET IALENT

SAMWEL ISAIC OTIENO

---------.-.-----------l
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I

2t ry TECI{NICAL :t-.YdvIl,4 DITLOMA :io 129 80

29 ,ROBERI NIUGO Ii.AMUNYA Iv TECHNICAL NYERI DIILOAI l: lrta 00 r?9 80

i0 TVIECI.TNICAL S'\'ERI DI?LOIIA .t l0 t29 80 ll,8',70.?0 CONIRACTED AATIST

TVTECHNICAL NYERI DI?LOMA s,rrc 00

TV TECHNICAL D]ILOM ll,.ra0 0O 129 80 lt.8r0 20 CONTB CTED ARTIST

TV TECHNICAL t2.0rr 0ll ll9 80

l1 MIR!AM WAN'lliU TV TECHNI'AI DiPLON'A l2 o)0 0{) t?9 30

TV TECHNICAL I U-PG NA DPLONIA t2.010.00 II,87020 CONTRACTED ARTIST

ry TICIINICAL UASD CNLIU DIlLOltlA

TV TECHNICAL V[IIGA DIPLON,IA 12,000 00 I29 80

l8 ZADOCK \ADAGI N'TECHNICAI- vHtcA DIILOM,A L: )0100 l]9.80 Il,8?020 CONTFACTED I.RTIsT

ry TF4HNICAL vGllcA OIPLOM.{ 8.00J.00

ry TECHNICAL DIPLONIA l2,anL) 00 t29 80

TV lECHNICAI- DIILOMA

DI?LOMA

l2 0ad.00

12,000 00

119.80

TV TECHNICAL lt9 80

T}'TECHNICAL DI?LOMA 8.00000 CONTRACTED ART]sT

RUTH WERE TV TECI{NICAL DI?LOIIIA 8.0!0 00 8.00000 CONTRACTED ARIIST

TV TECHNICr'.L DI?LOMA S alf'00 E,00000 CONTRACTED ART1ST

DOROTTI\' MARY }I.!"{IiOWA TV TECIITIICAL DI?LONIA 8,000 00 CONTRACTED ARTLIT

TOTAL t,,rtJ,r0 491586,80

I PAUL MIrTtJXU &ADIO PROORAMS ,r,000 00 CONTRTCTED ARTET

1 GB-ACE WAWtr-A fryrOA coNmiur,a' .\,{BU COMMUNICATION/PUSLIC 12,c,0.00 r29 S0

ff.uTB RWAtiiBA d. R {DtO PROO6.{MS coNrg\1iri1' DIPLOIIA N MASS
COMMIJI{ICATION

10.000 00 CONTS-ACTEO ARTLST

lDLE Otl.{R I!{SSAN RADIO PROCFTMS CON rL\.*'Ui-il GAfuSSA
DIPLOM  N MASS
COMI!fdNICATION

l:,1 -00 lz9 80 ll,t70:0 CONTR,{CTED ARTIST

5 CEOFTREY ONDTII RADIO PROORT$,S PRODUCEI, C:CLI{ DIPLOI"IA N MASS
coMMtr'l{ tcATIoN

t29 80 11.87010 CONfRNCTED ART1ST

MARiO.] MV'AN,IE BADIO PRCORA.IiIS PRODUC!i. KAI'{\TIEGA
DPLOTTIA N M^SS
coMMut{tcATlo}r

it: "00 I1,E70.20 COI{TRNCIED ARTIST

,AMES ONYANCO 
'OEL

N.ADIO PROOR MS ZILEOPE\-JN'A liisUl'lt, VAST EX}ERIENCE la,cic o0 t0,000.m CONTRACTEO ART15T

BUSTTNELL W NDAMEUKI &{DIO PROOB.AMS coNrhrift !!AliuENl DI}L.oMA IN MASS
COMMUNICATION

l?.lro.oo l?9 30 l].870.:O CONTRACTED ARTIST

9 RIDIO PROCRAMS coN-rNL iil T.'dAsAB]T O' LEIEL CERTINCATE , i!1.00 5,500 00 CONTR,{CiED ,ARTIST

l0 HENRY HNI(FNA I EIBORJ(\YE RADIO PROCRA]\15 CONT$lr-i }iAAsABII DI?LO:IIA IN lr 129 60 I l,i70.lo CONTR-ACTED ARI1ST

It DOLATA DIDA IiOSE RADIO PRCORAMS coN'fl\!na It\.r5ABlT DIPLOMA IN MASs
COMMU}I ICATION

l:,!:r 00 129 80 11.i70.20 COi{TR,ACTED AX,TIST

lr.8?o rolcoNTRAqTED ARTST

I I
l r,r?o 20lcoNTR]\crED ARTIST

I r r lreunrer uxeueu*r xnum 
I I r.mo.oolcoxr*ecrEDARTrsr

rzlwrruvwuucuru | I olti.ereo I

;;lrrre loolr.lwolo xcor, 
I I sourt rvrrza 

I I r r.rro zolcorrnecrEo ART:sr

I
TllH.{ I

r r.aro :olcor.rrnecrro enrsr
i 3lM^Ro^R!T NY^wE&{ I

t29.8ol

I ie lsuomcx srve rcverr i.ooo.ooI r,ooo oolcolrRecrco .trrsr

lrrlrvernrroruero I r r.870 20IcoNTRACTED]lRTTST

I rrlr-ucuse emnrw uevoor I r.ooo.oolcorrrecrEDARrrsr

I rolvuorro rovexl ouoese r r,rro.:o lcovrn rcreo eerst

I rrlevrunewennaucrc*nu t I,tlO,2OICONTRACTED ART1ST

I rzlsnrurxuusvoxeloen t r,rro.zo lco}IrRecrco ^rrsr
I olera,orrNo elcwve

I

rsl reur rurre xevuLtcH: I
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{
t'

l2 ETHEBAADEN 
'ELLE

L{DIO ?ROCI(AMS CONTNUITY
DI}LOMA N !!ASS
COMMLryICAT1ON

t:,0!000 11,870 !0 CONTRAC]ED ARTIST

li F-.\DIO P&OORAMS CONIOTUlIY IIABJAB IT O' LEVEL CERTTiC,{TE 10.000.00 10,000 00 .ONTRAC']ED ARTlsT

l{ ENOCX BOSAT &\rio ?RocR lMs METRO LOCr'OPEL{TIONS \IASIB,\ &MA5J 11,00000 lt9 so r r.E70 20 CONT&\CTED ARTIST

IJ CTJRTSIS]E N NKONGE L\'IO PROCILAMS REPORTEfuPRODUCER lJ,00o 00 i79 3o t4,420 t0 CONTRACTED A.RIISI

!6 AEN'A.N,l['I K0l{ATHI BAI,T.II iL\.:O PROGRAMS CONIINU--IIY it!ERU SOUI}i
DMOMi S rL,{SS

COMIVI,JNIC {f ION
i2,{rco.00 I29 30 I1,870 20 CONTR,TCTED A.1TI5T

It LEONARD MAMBO B.lDiO PROORAMS P ROD UCER./CONTNU TTY 110It8,{sA VASIL\!Ei=tCE 80.0@ 00 60,000 00 PROG&,{.M ARTIST

l8 titl{ou1H.1Lt COIT]1.IUITY :.{orrB_{s.\ V:ST EYIEP,-!NCE 15,000.00 2,j,r? s0 17,651 10 PROGN,{M ARruT

'.i AXNE NDEGWA L\':C PROGRA\{S PROOUCEfuq.EPORTIR
DIILOIVI-{ !i \l,1SS
coMMU}lc11floN

I1,8?0 t0 CCNIRACIED A.RTIST

20 OL4CE I'ANEYL{ R !.: !O PROCRAMS ?RODUCER }.YEqI DI?LOrt^ t\ \r^ss
COTwU^-ICA] ION

l?r 80 I t,E?O 20 CONILACTED ARTIST

2l EMMAUEL MWASIlUIIBE 1.\TIA
OIILOMA N }iASs
COMMUT.''*iC:TlON

tt9 s0 lr,27o to PROGR{M ARTIST

77 STELT-{ liAAURA 700 00 FERfOfuVNO ARIIsT

ii ANTHONY NYORORO L\--:C PROC8.\MS 6,0q) o0 PERFOR\TNC ARTST

21 STEVE ADOCO R1D]C PROCR,{MS :.r,1@00 PERfORMI}]C ARTIST

BfGOIA HINCA L{l] lo PRoc&^Ms LADIO DR-{I\dA ?.200 00 1,200 0o PER.FO&VINO .t&T15T

2b L{WRENCE OYONDI R \DiO PROCRIMS 2,r00 00 1,200.00 PERfO&\{NO ,{RIIsT

EVER!YII GAtrHO X-\DIO PROCRAMs 8-{DIO DR{IIA I,20000 2,200.00 PERfOR.\INO AXIIsI

l8 RUTH TII}L{RJ r00 0rl r00 00 PERfOB.\ING ARTTST

l9 AMOS OPJNU f,{::o PRCIoR^qVS 700 00 PERfORMO,IC ARTIST

l0 300 00 PEAfORMNO ARTIST

ll PAULINE N'OROGE RAO:O PROCINMS L{DIO DF,\MA ?00 00 700 00 PERIOR]!I INC ARTI,ST

i2 JA"VE5 MUHANDO s'rDtO tROORAMS 10,t00 00 PERFOLMINO ARTIsT

CHRISTINE MUTUKU R\DIO PROCRAT IS t.i00 00

TONY IVIIGWI F"\DiO PROCRAMS R,ADIO D&{MA 2,300 00

cHRlsT0tE NDUtrcwA leaoro rr.ooneus 2,100.00 2,100.00 PERTORMNO ARTIST

SARAH ATIENO 8"\ DI'] PROCRAMS R,{DIO DR-AMA 2.100.00 2,100 0o PERfORMINC ARTIST

LEAH &\AARIA &\1rlo PROCRAIVIS

f,\TJIO PROCRAMS

700.c0 700 co PERfOR]!1NG ARTIST

€UNICE ADIILAMEO 1,100 00 PERIOR,\TNO ARTIST

ERIDAH OBWO6E &\I-]IO PROCRAMS 700 0o PERI]CRN4 NC ARTIST

MESHACK MWENOWA MUTHAMA &\r_rlo PRocR{Ms

DOUGT-{S N'OOU NYAGA 8J\i] I' PROCRAMS

PETERSON MUReIIHI N Rr{DIO DRAMA r.000 m PFRfORMINO ARTIST

J] t,000 00 1,000 00 PERfO&\ING ARTIST

RUII CHECE R\irto PRocR'^Ms 2,tJo 00 2,7J0.@ PERFORMNC A(TIST

ORACE MAINA J00 0o J00 0o PERTORMOIO ARTIST

CHRIS (UAASU PsISENTIR

xutAH AlEX F-!t lr) PROCS MS COUNSELLOR J.000 00 PROCRAM ARTISI

CHRIS l{U8A5IJ PRESENTER PROORAM ARTIST

ALt SALlll Mnl^NoA PRODIJCER 9J,l 80 t6,51510 PROCR M ARTIST

TOTA L 1rt,150.m 6.t6.r,!0 {1,065.:0

M RsAarr I

MERU SOUTH . 
]A^C|C.O* Or COrr-rru:trc*r'onl

1

I

I
r:,ooo ool l?9 sol

I
lr,0o0 001

lR ,D,o PRocMMs lR{r^R^!^ ro,o,ro.ool

lr-^o:o rnoonexs lnron or,we I roo ool

6,000001

I

I
I15

I

27

lr-ro:o rlocreus lneoo oner,,u I

I

I
roo oolRNDlO P&OGRAMS

I

I I I r,roo.oo le enrorv oro enrsrli

I | :,roo oo lemrorvnc ,r-nrsrl4

i5

l6
-,1

l3

)9

l0 .,,roo oo lernroru'l 0,, c enrsl
I

I
o,l o.ooo oo lrrRrorNnc er.rsr

I
,,rl ln,roro rr.ooteus
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I

.'l

.81

I



,{THMAN SA]D
'IETRO 

FM CONTDlUITI'PRODUCER KAJL{DO BACHELOR OF CO[ililERCE r0,000.00 10,000.00 CONTRACTED ARI]ST

1 }IETRO FM CONTD]UTY,?RODUCEi NAIROBI AACHELOR OF ARTS 20,000.00 t,;.12 30 t3,65720 CO]'iT&{CiED AB,TIST

DANELN. WAHOME N1ETRO FM CONTINUITY/PROD I,] C EN N\TRI BACI€LOROF COTitMIRCE 16,000.00 719.30 tt,2'10.24 CONTBICTED ART15T

STANLEY MAIEENOE METRO FM CONTINJITY/PRODUC;R ]\A'EB] CERTIFICAIE 10,000 0c 10,000.00 CONTRACTED ARTIST

5 fANUELODEIN METRO FM CONTE.IUITYERODUCER 10,000 00 10,000 00 CONTR,ACTED ARTIST

6 CHR]S IV,q.VBUNO M MEIAO FIq CCNTN{UITY,?ROD UCE,1 TXANS NZOI,A I0,000.00 10,000.00 CONTRACIED ARTISI

TOTAL 16.000,00 i,072.60

I IRENE MUCI{IJT,IA N!WSfl.OOtrt WEATIIER ?R!!ENTEi. BUI$GOMA
DI?LOMA or BROADCAST

,OUI(NALISM
13,000.00 t,079.30

IACKLINE \}/ALUMB E NEWSROONI PRODITcER BUNGOMA
DIILOMA IN MASS
coirrMU tt*IcATloN

ls,coo 00 1,029.80 t6,9',10 20 CONTRACTED ARTIST

BERNARD OliI fl\,III O NEWSROOM SPORTS PRISENIER SUSL{ DIPLOI\'i,{ N JOURNALISM & PR 18,t00 0t 5 i02 00

1,029.80

12,998 00 CONTRACTED ART1ST

SEDRICK I{IJSUNIAA NEWSROOiV NE\YS DESICNER BU5I,{ DPLOMA N G&{PIJICS & DESIGN 13,00000

5 DI{NA OKEIVIWA li!wsRooNi NEWS EDEOR GUCHASOU'iI EACIIELOR IN IVIASS

COlvIMt I\'ICATION
21,000 00 1,i42 80 19,4i7t0 COT{TRACTED AE.TIST

6 MARIE A, YAMAO NEWSROOM }.EATEER PBESENl:R HOtl-l!AY DI}LONIA IN IOI'RNALtsM &
IIASS COMM

1t,100.00 l?4 B0 t2,975.7A CONTR{C-TED ARTIST

AT}I.VAN SAID NEWSROOM NE1VS PRESENTER (rJIADO BACHELOR OF CONLVERCE r6,500 00 80,r 30 15,695.20 CONTR,\CTED ARTIST

8 CIIARLE.S OTIJ}IGA NEWSROO[,I TR{N5L{ICR liA!'LT.IECA E  OI POLITIC,A.L SCIENCE &
MASS COI,L\{

:5,500c0 4,2i2 00 19,248.00 CONTR,A.CTED ARTIST

DEJYA P IVAITER tiEvSRooM RE?ORTEfu"RODUC ER (iLlli DFLOMA NMASS
COIIMLT.IICATION

1,029 30

t3,000 00 i,029 s0

t6,970.20 CONT&ACTED ARTIST

t0

tl

ANN WANYE(I NE\'SROOM TRANSLNIOR KIRniYAeal CERT N BROASCAST
IOURN,\UsM

16,970.20 CONTRACTED ARTIST

MORR]S MITHAMO NEWSROOM PRODUCER KIRII{YAGA
D]PLOMA IN IIIASS
COTMLNICATION

t,0?9.80

,lrvero rurue iEvsRool\{ NE\YS PRTSENT€R (lTl]I DIILOMA LN BROADCAST
,OURNALISM

60,900 00 i2,i0!.10

BNDITILIHS!.J NEWSROOM NEIVS PRlSENTER KIIUl OFLOMA IN MASS
COMMT]}IICATION

Ii,000.00 579 80 l4,.ltc 20 CONTR.{CTED ARTIST

ASHN IUi\'lA NEWSROOM NEWS PRISE._TER KWALE A'LE\'EL ic.t 8a

18,000.00 1,029.30

11,995 20 CONTXT{CTED ARTIST

li NAFTALIlliBUOUA CTTAU NEWSROOM NEWS DESIONER 16,970.20 CONT&{CTEDARruT

l5 DAVID I'\RAN'A NEWSROOIT SPORTS REPORIER
DPLOMA IN MASS
COMMUNICATION

12,000 00 1.817 0o 23,t21 00 CONTRACTED ARTIST

11 COLLNS ANANIPru NEIVSROOM NEIVS PRfSENItR ivlERU CENT&{L
BA IN ELECTRONIC

MEDLA]? RJ?RII'IT
0.00 CONTRACTED ARTIST

l8 MARY NJOKI NEWSROOM ARCHIEVES IIIERU SOUiH
DIILOMA IN LtsRARY&
I,.IFO R.N{AT1ON SCIENCE

18,000 00 1,029.$0 16,9?0:0 CONTRACTED ARTIST

19 GRACE MATENGO NEWSROOM NEWS PRTSENTER I,IUHORONI SECRITARL{L r9,5Q0 00 1,?54.80 r3,245 20 CONTX.ACTED ARTIST

?0 ALEX MWANGI NEWSROON{ PRODUCER MU3,{NGA
DPLOMA OI MASS
COi\,IMUNICATION

15,000.00 i,627.00 10,171.00 CONTX-ACTED ARTIST

2t DOREEN APOLLOS NEWSROOM NEWS RIPORTER NAIROE I 8SC N TNFORMATION SCIENCES i 5,152 00 12,2.r8.00 CONTRACTED ARTIST

:? PAULINE MASESE NE\YSROOiel NEWS REPORTER NAIROBI
DPLOI\{A IN IIIASS

COMNIUNICATION
10,800.00

tl HELLEN NDERU }IEWSROOM \(ITOCUE NAIROB I DITLOIttA IN,,OURNALISII r,ol9 30 CONTRNCTED ARTIST

2.1 AENSON MWAUB-{ I.JEWSROOM NEWS DESIGNER i.IAi.iURU HIGHER DIPLOMA N C[-'\PHICS 13,000.00 1.029 30

2t MILION NYAKUNDI NEWSROOM S PORTS PRESENTER OELOMA N NIASS

CO Nt Nt(-IN ICATION
16,000.00 1,37700 I1,12i.00 CONTENCTED ARTIST

NE\YSROOM NEWS EDITOR
DIPLOMA N IIIASS

COIVIMUNICATION
18.000 00 i,029.80 t6,910.70 CONTR-ACTED ARTIST

11 CLAIRE WAN'A WACHlRA NEWSROOM ONLIIIE EDIIOR NYEPJSOUTH
Dl?LOMA lN rr{ASS

COMMUNICATION
18,00000 r.029.30

.\,AMBIIIARY KOIXAI I

AXTISTE

DI?LOlIA

IlJt7.lol
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t8 IRENE NI WANGUI NE'ISNOOM NEWS RXPORTE& NYERI SOUTA B.A IN COMIULT\-iCATION 2r,000.00 r,i42 s0 r9.+57 ?0 AAITST
liE lvs Roof,{ NEwS PR!SEN_-fER

^.YERISOUI;I
DI}LOMA N JOURiiALI5M &

M^SS COl,llr r6,600 3 t9.80 1i,7s0.20 NTR^CIED ARTISI
li:.vsRooM NEWS EDITOR NYERISOUTH DIPLOMA IN PUBTiC RILATIONS .11,000 00 6,5i1,10 15.46?.60 CONTR,{CT€D Ai.TLSTI EfuC MSHILA NErl SIOOM NEWS DESIGNER T1TTA TA}ETA DI?IOMA NCR-IPFII'S &DES t8,000.00 1,019.80 16,970.20 CONTRACTED ARTISI

l? O'AREN K['{NI WARUI ,\"Err!icoM BUS[.{ESS SIPORTER T]Jtri,{ DFLOMA NBRC.1DC.{ST
JOUE-]'lALlS\l 18,00000 1,029.30 16,970 20 COMI&{CTED ,1RIIsT

BUCKLEY FETE{ Nl$ jRooM SPORTS REPORIER VIEIG.T DPLOITIA N JOUfu\ALISI\'T & PR 13,000.00 i,029 80 16,9?0 20 COIV'R{CTED ARTISTj.l

3i

l8

t9

DA}'ID CIIEYE A,

TONY C.{CHUI.iI,{

DANIEL N, WAIiONIE

DAVID NYADER4

SHEIL\ KAYARO

MARIIN MWAN.IE

ACIiLNE N W.\sOLO

N!\r'!ROOM

NE\fSRCOM

NE: r-100M

NE ,1, SROOII

iiE\\sRoolvl

NE'.f5ROOM

NF 5naOM

SPORTS REPORTER i-Hrc.l BA IN LANGL,ACE f. pOST

CIIADU-(TE N MII.SS CCMM 21,000 00 1,542 8l]
-T5 

REPORIER
:1,000.00 2,r,12.80

[.{TERIEW
2,00000

SPORTS REIORTER
i8,01I00 1,029.30

WEATIIER PRESENTER
27,t00 00 2,902 30

NEWS PR.ESENTER

IRODUCER
t&,000.00 t,029.30

t9,4t7_2C

71,a57.20

2,000.

16,970.20

?1,A97

6,i00 00

16,9t0 20

CONTIIA.CTED ARIIST

l+rL
47

4t_;l

PETEROYIER

SUSAN WANIF,U HMACHL.{

,OY -(ntUIiI

L!.IDA ,\ ocUTU

NTICEAEL II]ENDEF-{ K{LIVALE

TOTAL

NEI'5ROOM

NE\'SICOM

NEWi ].COM

NEIiST.COM

){EIVS tOOtlt

NEWS PRESENIER

NEWS PRESEN]-IR

NEWS PIIESENTIR

IiE'VS PRESENTER

NEIVS PF.ESENTER

6,000.00

6,000.00

16,000.00

?,i00 00

906,.100.00

729.9A

I,i29.80

80,650.S0

6,000.00

6,000.00

t4,270 20

7,i00 00

18,670 20

8!5,119.!0

LEf-r ON i/llD008

LEFT ON ]/I I]:OO9

ART]SI

LEFTON i/l r20l I

COMI&ACTED ARTIST

I NlUTHONI MACT!,\RI,{ I\,{AR:CiNG IrlU&.lNC,q. ClA K AND MS Oi'ICE,
oKs 15.00000 i79 so I.1,420 20 CONTX-{CTED ARTIST

2 C,{THONIMUCHAI MAI.(ETNG THD'4 DI?LOMA IN FRONTCFi]iCE MGI
& CUSTOMER C.T.RE 579 S0 14,420 t0 CONT&{CTED ARruI

TOT.lLS TOTAI,
.10,000.00 1.159.60 28,8.10,.{0

I

2

D& \vAN'tr(U NG'ANC'A

,IOI{N NCARUIYA

IT

IT

ITCONSULlANT

N1U&{NGA

PHD

DIPLOMA II

IJ0,000.0!

129

109,906.00 NT&{CT

iOSEPHGATHII Ii NAIiURU OIPLOI{A IT 12,00! 00 129 80

I1,870.20

tl,870.20

CONIRACTEO ARTIST

I.I"IRACTED ARTISTCILTRLES KIOKO II

rI

M.{}iI,]ENI DI}LOMA TTiDVA)ICED
DPLOMA II 11,000 00 I?9 90 11,370:0 CONTI{ACTED ARTIST

LINET XERUBO
KISII NORTU

l2,coo 00 129 30 I t,8r0 20 CONTX-{CTED ARTIST
6 SI{ELMiIH WANCECI.II II NYEzu CERTIFICATE II, DtrLOVA rr,

ADVANCED DIPLO\I{ IT u,00000 129 30 I I,a10 70 CONIN,{CTED ARTIST
SILVESTER LENGEWA tr SAMAURU DIPLOMA IT, N+,A+ l2 0c0 00 ll9 80 I I,870 ?O CONTBACTED ARTIST
TOTALS TOT.IL

1:2,000.00 .r0,8??,30 18t,r27.70
,\NTONY MOROCO PR' KOIEATE( BSC ELECTRICAL,\ND

ELECTqONICS 10.00000 ),;11.@ 26,62100
I'OTAL

16,6ZJt)0

TOTAL

TIR ERP PROJECT otrr-oml ol sr. axo
COMPUTERS E,00000 129 80 I t,370l0

1I,370.!0

.li

TEMPOR-{RY EMP!OYlvlE

,elruor *^lr*.u 
"ono -,olrou* a.,, * ""uo,-

l
DIPLOMA COMPUTER 5TUDIlS

,

l.on.^r...o ^".,.,

1-

I



SCHEDULE F

KENYA BROADCASTING CORPONATION.ARTISTES PAYROLL FRO;!I 2IlI I/2

t_-.

l OPLIDO ELIZABETH TV PROOR]\MS DIVAS EONDO DIPLOMA r6,000 00 12980 t5,?7020
7 IRENE SIMI}1J ANNEL Z

DIPLOMA 579 80 14.r2020l I(ERCY KUSIMBA TV PROO&AMS XIDS IALIMITFN ALN,]GOMA CERTIfICATE
,OSEPH MATOKHA TV PROO&AMS GOODMORNING KENYA BLNCOMA TA].ENT r0).000.00 21,91240RA'IiEI- NELIMA TvtRoci^Ms SEED fOR GREAINESS BUI.{GOMA DIPLOMA )5,000 00 729 80 !l,r'r0 t06 FREDRICK A WA}ICWE TV PROCRAMS VITIMBI

BUSIA TIJENT I1,100 00CATHRINE AIJVA W TVPRocRAMS
BUSIA IA!ENT 10.00000

3 THOMAS OYOLLO IV PROORAMS VITIMBI BTJIER! TAJ-ENT
9 lVPROORAMS ENfdHAYA TAIENT

r I l,@0 00
JOSEPH LIBOYWA IV PROCRAMS EiIL'HAYA IAI,ENI r,@000

t0

TI.,1OTHY ONDERE IVPROCRAMS LOKOLE HVIUHA) A DI?!OMA t,000.@ 129 8o II
)1 IIMOTHY ONDERE iVPROGRAMS I\ERO EML'HAYA DIPLOI\tA :,,0@ 0o 27.0@ 0!tl ETEI, O OCUTU Tr/ PROCRIMS GI,EIT iAI-ENT j,0@00

5,000 o0

t5

ENOS CHANCULO TV PROGR^M5 DOCUMENTAX E5 CUEST IAIEMI 11,00000 2,1{2 80 2r.8J7 20AlwE N.ToROOE TV PROCR]AMS SEED TOR GRIATNESS
DiPLOMA a 0c0 00 ,t9 80 t5,110

1,( ARMSTRONC KALLA TVPROGRAMS IlTNf8I KAGLNDO TA!ENI r!,000.00 I S,000 00
PE-IER sAN(ALE ]V PROCRAMS K,AJ].4DC TAI-EN-T :li,!00 o0 D5,0@00

ll
1t w PROCR q-US COODMOnIT&..O (EM/A KAJ]IDC T,!..I-ENT l,l,r2 80
l9

'EDELIC 
E CHEPGETICH X T:/ PRO€i,AMS TV PROCR-A'iNG KERICHO DPLOMA

:c,0000{

l:9 t0 I1,3',to
10 ]OYMInJITHI IV PROCLAMS GRA?E I'INE

:,q!ENT i3.o0o 0o 15,710 70l REYHAS WATAflJ T'r/ PROCR{VS coDE 254
DIPLOMA l,l.t2 t0 ti.6i7 20

OIANA THIRU ry PROCR-AtlS TV TI{A.FTIC :<r{\au Dl?LONt4.

t: 000 @

r7,t0o.0o 879 80 t6.D0 201l HADUANASSIR TV PROCi-Al,{S KEl.RA 'iAI-EVI :-.10000i. TANNON THEIqOR rV PROGRJI,S DIVAS KE-tr1 DLtrLOIIA i5.c4o 00 n9 ta rr.270 20
15 F".^,I^CIS N'ENGA iv PRocRAi{S !1Tt!{Bl liP(a!iON TATEI.II t:c,coo.o0
26 PENINAH NDUT^ TVPROGRAI{S vliIMBI KIR]NYAOA TAIENT :t,coo @ 12,000 00
21 CA-ROL KAMAU TV PROGR,AMS DIVAS KN.oT'AGA ]AI-ENT

(iSAUN -IALENI
r2,J0o0o

BEN'AMIN NGI N TV PROCRAMS \4Tlr{Bt KiiI, DIPLOI\{A :c.!!0 0o 20,000 00l0 NOELLAH MUSI],.VDI TV PROCR {l,,ts LOKOLE XWA\z'A
, i.i00 @ 129 80 1J,270 20ll AJLIUS (]OKO TV PROORiI,i5 \{ACHA{OS TALENT : l,om 00 I r,000 @ PERTORMINO Ai,IISTl2 T MTA{O C./o FAUZIN{A TV PROCRAMS RIDSPRIME IiIAKUE\i

- -_TArft|I
- 5,D00.00 6.0i)0 o0 CONIR C]ED ARTISIll AADIHAXIM I{OH,{MI{ED TV PROGR,A}{S VITIIIOI !{A\DE.RN TAIENI t 3,r00 00 11,000 o0 PERTORIIINO ARIiST

EUNICE wAl!{BLrl \ITIMBI iA!ENI 1r 000.00 PERfORMNC 
^ATISTl5 IV PROORAVs TV LERARY MLcsABIr CERTIFICATE CCINIRACTED ARTISI

h08 To 20 U2ffi8N^Mts DEPARTl\IENT NM EN'i HOME DISTRICT ALI NS DECEMEEN STLARY TAX Nt]T RE[IARI{S

PROCRAM ARTIST

CONIR CTED ARTIST

PROCRn[I  RTIST

PROCR-A'I ARTIST

PROORAM.ARTISI

PEifORMINC ARTIST

PERfOP},{ING AATIST

PER.FORMING AR'IiST

PERFORMINO ARTIST

FERFORMINO ARTIST

PROGR,AM ARTIST

PROOLAM ARIIST

PROCRAM AA,IIST

PROGRAM ARTIST

PROGRAM AX.IIST

PF-RFORMINO A.O.IIS'T

PElf ORMr^--G ARIIS]

PROGR,{M AR']ST

CO}TTR-ACTED ARTIST

PROGRAM ARTISI

CONTRACTED ARTISI

CONTI, CTED A.RTIST

PERfORMING ARNST

,{RTIST

ARTIST

PFxJORM1NG 
^RTISI

PROOR M ARTIST

ARIIST

AR1.IST

L

BLI}NGOMA ,s,ooo ool

r ooo ool

t:,soo ool

I ro.ooo.ool

I rr,ooo.ol

r.ooo ool

KIAI'BU

I

ze 
I 
uorruur r,.r,u-cro r,aorrr^ ffioor^xs lwcwr.,re ,u,tooool

rc,ooo ool



ROSEFAJTH MURUNOU TV tl0CL{,Vs S,{\TLIRI !BEERT TA!ENT 10,00000 l,l4? 80 18,65? 20
11 E!'ERLY'}I KANC^I MURIIR w Plccf,a.Ms ( tDS PRII,G MERU CE.IIR,4! DIPLOiIA rt,00000 i79 90 14,420 20)l OORIS NKAIHT Tv Plt,-rP,AMs DiVAS

DIPLOMA 12,000.00 t29 80 I l,E70 r0
NASSORO nTWAMZN\'Dl ry ticciAIrS lls,r-\-G wENt IAfENT

s0,000 00
JOHN WAMBI,]OU IVPiCCRAMS PRODUCIION lfLCUGA DI?LOMA t2,000 c0 t19 80 I I,970 20

1I STE!E WETINDI
I,.L1'{1AS DIfLOI'(A :0,000 00 t.t4? 80 18,657:0 CONTR CTED ARTIST

HUMPHREY N@M IHUITA :. : 't,s vITDBI IA!ENT t 5.o0o 0c I t.000 00,r] E'VERLlnE K{lANiA TV tRaCFTMS sEED iOR GREATNISS MU6tuOA .DI}LOMA
'119 aA tt,270 ?0

LUCY WANOT'I VIO'A
T,+ENT 1,17,0!000 PERfOLVING ARIISTHIR^r{ ML'NcAt ry Piccl!\rs !.IO'A M],?.Aq\GA SOUTH I.{ENT ut.om 00 115,0c000

FRANCIS KIAE N:JROBI I.A!sNT 18.0@ 00 i t,000 00
MOHAMI{ED T^JITJ \rlTN6l NAITOBI TAfENI I1,000 0! 1r,000 o0
HAWA W^]!{U}ru rII lIIslBI N,{R.CBI I,{l-ENT 8,000 0o
UMT,{IMFr) :i :! \4tt\'gl j"Aqosl I,\IENi 1.000 0c 1,000 oo

50 RUKTA MWIETE
n_.AI{OAI IAf:l.rl 12,500 0o 12,50000

oNtAlJ SA!n{
r'.{ROSI T,{!ENT tJ,000 00 15,@0 0o

t1 A}1NA IDDI lv !: i -:_r.l,ts N,iJtOBi -I.A!ENT
l@,000 @ I00,c'oo

FELIX K I<A].{AU KID5IJ'}iLIMIED : AqOBI iATENI
KENIEDYONYONY] w PRCC:.,r.\{5 KIDS UNLD,OIED \.4-ROBt I,JIENT ,r,00100it CEOFTREY O KARU.WA}i PRODUCTION

lv PRa a({v5
TVPRaCi,\\ts GLI-PE !'II€

coDE 154

Y-A]AOBI DI}LOMA I2,000 00 I t,870 20
FTJTH WNRIMU

:,,ARO8I t,\r:l,IT r2,o@ 00 t2,co0 0o
51 FREDI INDO,(U!I lrAii!B.u TA!ENT 16,00000 7?9 30 tt,1to20 PROORAM ARTISI
58 RIOINAJ{ WA.!I{BLN

]'iAXLRU '-}DER O&ADUAlE 20.000 00 t,lrl so 13,5t7 t0
IV PRC' 1;!VS KIDS iri'{lll{tlED n_A-(Lr(J TAIENI ?,000 0o 2,000 0o

MILD&EO fuVAMI wPRCCg{VS ITIIMBI

SED FOR GREATNESS

KIDS UNLIMTED

}Jd\DI IAIEITI 2?,000ci 27,000 00 PERIORIITINC ARTIST6l

61

olc(sori oTrEtro IVPRCa:tlvs
N"Y.AiiEL{ DIPLOMA 16,000 m PROCLAM N{TIsTEDNAII K OIAATI ryPR'CR{!IS
NY,A.VI8,A. C:RTIIICAIE J.000 00 5,00000 PROCRAM AXTIST6i OIBSON I,OUCUA ryPRCaadvs

TAIENi r r3,000 0o I l8.0oo 0o PERFORMINC ARIISTryPROCl-:-VS !.torA NYAIiDO IAIENT ll,000 @ ll.000 0o PERFO&VING ARIISTLEAfi I{CAR' rvPRoa:_\vs SEED FOR CREATNESS N'TERl D]PLOI,IA t6,000 00 16,@0 00 PROGR-TM ARIISTBENSON WAN'AU KA.FJI.A ryPROCR,\VS vITIMBI NYERI IAIENT 141,00000 PERTOR,VNC ARTIST
MORRIS KASONCO PRCCF-'.l,tS ViTNtsI ONE OFE 1,{IENT E,000 00 PROGRAM ARTISTFREDRICK SA].IYA w PRC,i:,${5 VITIMBI O|€ OFF TA!ENT 1,000 00 PROGR,A"V ARTISTAEUAAl<AX KESSY TVPRC6R.{niS \,]TI]!GI ON! OFF I,4I-ENT r0,00000 PROCR }I ARTIsTMlcuEAt- MU'l(u'rJo I oullrA TVPROCAAiqS VIIINl!I ONE OFF IAIENI r0.000 00 PROCRiM A,{UST

PROGR,^M ARII5T T

CONIRJ.CTED ARTISI

PROCRT}I ARTIST

PERfOFCVINO AX.TIST

PROGRAM ARTIST

PE&FC&\iTNG ARTIST

PROCRA.V ARTISI

IEITORMING ARTISI

PERIORMNG AANST

PERfOR]\ID{C AXTIST

PERFOR.IIIINC ARTIST

PERIORMING ARTIS-I

PERFORME IO ARIIST

PERFOLM]NC A.RIIST

PES.FOF}IINO ,\RTIsT

PROOR.AM -IRTIST

PROC8,I.M ARTIST

PROOi,AM ARTIST

PERTO&VING ARTIST

PROCR,{M ARTIST

PROGA,{M ARTIST

\

't

NGRU CENTR}I

I ro.ooo.ool

I

I rc.cm ool

I
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THE LEADING NATIONAL T}ROADCASTER

P. O. BOX 30456-00100
NAIROBI

PROMOTIONAL ACTIVITIES _ 2OOB

1. CSR activities

ln the beginning of the year, we got involved in a corporate social

i".pon"iSitity in-itiative t-o netp the election vio.lence victims. we got

iil;t# with Equity bank and pcEA church to donate foodstuffs to

pltpf" in IDP camps. Our role was to give airtime to promote the

inltiJtiu" on all our radios and W. We gave airtime worth

4,000,000/=.

2. Roadshows and events

objective:Theobjectivebehindroadshowsandoutdooreventsisto
create brand awareness as well as build brand equity. They bring a

orino to live as well as givng vitality to the brand. we also use them

to take our presenters t6 meLt their listeners on a one to one. This

"i""t"= 
top of mind awareness and ownership of the brand in the

consumers minds.

We do on average one roadshow a month' Last year we started.in

npiif as the enviionment was not conducive in the beginning of the

year.

As a rule, we always do a cost-benefit analysis before going on a

rorO.no*. We only do a roadshow if the money we bring in is more

than what we incui as expenses. This goes a long way in improving

our bottom line.



i!

The roadshows therefore bring many benefits to the Corporation.

Examp les of the roadshows and events we did in 2008 are:

Roadshow radio e enditure revenue

2. Golf tournaments

Objective: To network with decision makers in a place they feel at
home.

Many golfers are senior people in positions that are relevant in the
making of advertising decisions. Either they are senior in the
corporate ladder or tlrey orvn companies that advertise. They are also
busy, and the golf field is where they take time off to unwind. There is
no better place to meet a golfer than in the clubs where they play golf.

ln the sponsorships, we gain mileage by networking with the golfers
and also we make speeches selling the benefits of advertising in our
brands during presentations.

We have been very prudent in our sponsoring of golf tournaments to
ensure we get maximum mileage at minimal cost. ln 2008, we
managed to sponsor golf in ten clubs in 2008 in the whole country
including Railway Club, Kiambu, Nanyuki, Muthaiga, Nyahururu,
Machakos, Nyeri, Vet lab and Mombasa in Nyali. We had planned to
go to Kisumu in January but the political unrest stopped us.

Golf aiso brings benefit to KBC as tire cotrnections we make there are
translated into advertising revenues. They have also helped us bring
a newness and freshness to KBC in terms of image and perception.

)-

1,700,000750,350ldhaa ya TaifaKenya Revenue
2,221,0001,356,350Wpmen's clay

nanyuki
Coro

897,450Metro fmWestern Kenya 1 610 400
1 261 050395,000Easter event Coro



They also help us counter competition as all other media houses are
involved in sponsorship of golf.

Following are examples of what we spent in some of last year's
tournaments.

162,850t=
177,0501=
178,7O01=

. Clients'lunches

Objective: To persuade clients to spend more money with us as we
chat over lunch.

There is no easier way to get people to spend more money with you
than over lunch. People appreciate the gesture and are willing to
listen to you more. We have used this tactic to also woo clients who
are rrot advertising with us, to gatl-ier market intelligence and to just
thank clients who have spent good money with us. This ensures that
they do not forget us in the future and we create lasting business
relationships.

On average we have one lunch a week with clients. This translates to
20,000/= a month and an average annual figure of 24O,O0O|=.

Some of the clients we have had lunch with include Agencies, PSl,
Safaricom, Bidco oil, Faulu Kenya.

5. We did breakfast presentations of the KARF report in the first
quarter. We invited key advertisers and clients to breakfast where we
did formal presentations of the KARF research. This is the research
that is used by advertisers when tlrey are making advertising
decisions.

We needed to do these presentations to make advertisers see and
know the real standing of KBC-that we have a very wide reach and
we are the ideal vehicle to bring customers to advertisers.

I

3

'f'

.7

Vet Lab
Nyahururu
Nanyuki



7. Advertising.

a. We did advertisino-inNation, newspaper. Nation is the highest
,7f*3[l3r:"*"p"p6r. ancl as tre nailoTJ broaocaster it fits in with

We spent 3,440,g441=. ( breakdown attached)

b. We advertised in N?,I:?i Star through a barter arrangement. Thisrs where we get advertised space i;thz';;"paper and we oivearrtime in return. No money ir.,"ng"o;Inol'jn tf,i" arrangemLnt.
The reason we chose Nairobi star is because we rearized we weretosrng out on the vounq, ,rbrn ;;l;;;;rriin"v read Nairobi starhence the need to proirote o* piog;;il"iriiairooi star

i

We spent 3g6,O24t= worth of barter.

*i"fi,,:l{:{i",[x?;5i::=Tff H;,t"j,fl:f,","ffi H:::Jlx;HJ;.advertising decisions. rt is-thereflie,ilH; il;n"zine for KBC Weadvertised through a barter 
"rrrngur".niii.rgn out the year.

We spent 1,l4O,OOOt= worth of barter.

3r?fl"J|="i: ffilli:?i,.f.:,rcurating 
masazine.in 

[enya and it is read
oi,' 

"oup" "iffi3r;:ir:1.T3',r"ra 
good vehicte r"'t; t";;;;;:'

We spent 1,716,000/= through barter

e. lnsyder is a magazine that is read by teenagers. We have twomusrcat programs whose rating we ;;;d"d,tJcrtent sponsorship ror "!:,"Jpr. *;;il #il:i;&..y,: fff "entered into an agreement or soy, oaie-riil !oy" 
"""n.

(

6' We participated.iri 6xhibitions for eg The 1 
.t Africa Broadcast

;oflisrence' 
the pubric service *""t 

""ri'.'w" spent about 200,000/=



We spent 250,000/j in cash and 250,000/= in barter.

f' we entered into a barter agreement with Radio simba where wedid advertising for them in our services and they in return advertised
our programs in their Radio. Radio simba is widery ristened to ---
because of its good coverage in Lingala Music, ZilizopunO*i inO
extensive tSports covera ge.

We spent 1,260,000/= worth of barter.

g. we entered into a half barter harf cash agreement with city clockto use three of their crocks for outdoor adveriisement, we ,pdnJ rsmillion with l.2million being a cash payment.

5

I

The clocks have given us good exposure ad especially the one onUniversity Way.

B. Christmas Cards - We spend 50,000/= to print 500 cards with
TAPA who are charitabte organization heiping HIV/AIDS orphani(concept paper attached). fhe cards wele diskibuted to clients.(Attached is a crienr rist that we use wtren aiitriouting merah;nJise).

g. we spent 6,700,000/= prus vAT for media diaries for the fourquarters of 200B. The research is impoftant as it is what adveftisers
use to determine their spend. The marketing team needs the
research for use in seiling as it herps us iden[ify wrrat isippiopriate
for our clients. They are useful for prograrrirg as we use them todo an analysis of how we are doing'visi vis our competitors. 

r

x The Annual approved budget for promotion is 50 million Kenya
shillings.per financialyear. During the calendar year ZOOS, in6-corporation spent Kshs.5g.4 million on promotional activities.
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KENYA BROADCASTI NG GORPORATI ON
r.iE3E, 'alai. {Ciiib

1) Ushirika Flats comprising 16 flats purchased in ?000 at
Ksh.35 million. They are contained in Nairobi/Block 104/519
as the main tifle but each unit has its own independent tifle.
The corporation spent its own-sourced funds to purchase the
units whose varue now stancrs at weil over Kshs.60 miilion.

il
2) L.R. No. Ntirinriti setflement scheme/153 was purchased from

the Funds settlement rrustee in 2003 for the sustenance-ot
ft/arania iMW transmitting station. rt measures 96.5 hectares
and valued at well of 40 million Kshs. KBC used its own_
sourced funds.

3) LR No. 193214, Kitare parcer of rand measuring 200 acres was
bought in 1991 by KBC r-rsing its own sourced funds. The tifledeed was processecl in 2000. The purchase price w;s
Ksh.4.25 million at the time and now the property is vatueJ atwell over Ksh.20 miilion. The rand' hosts' xitail 

-l,rw
transmitting station. r,

REGENT INVE$TMENTS

LAND

OThIER IhII/E$TIUIEU{T

4)K 24 TV

K 24 was started as a joint venture in 2007 between KBC and
Regional Reach Ltd. The Corporation contributed only ", UHfFrequency.and Regionar Reach Ltd contributed the ,6.i oiir.,"broadcast infrastructure and facirities. The project initialry cost

,.1
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Kshs.S2 million and the shareholding is 40:60 in favour of KBC
and Re$ional Reach respectively.

I

5)GrrETTo RrqDIo

GhettoiRudio is a conrmunity broadcasting station that is ran
jointly by KBC and Ghetto Radio Netherlands. The shareholding
is 50:50 of the gross advertising revenue and KBC contributed to
the venture an FIVI frequency only. lt was started in 2007.

ln 2005 KBC entered into a collaborative arrangement with
Channel 2 Group of Companies in which the latter could supply
programmes on a 24 hr basis to sustain tVletro TV then owned by
KBC but nraking loses since inception. Channel ll Group would
in addition pay for all the operational expenses of the station and
carry out marketing. Profits made would be shared at a ratio of
70:30 in favour of Channel ll and KBC respectively. However,
the station has not broken-even and is still making losses.

FiHZEKIEL OIRA
CORPG RT\TilON SECRETARY
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