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Dast Africa Skllls for 'llansformation an.l Region.l Intcgratlon Projccl
Rcports and Financlal Statcmertr
For thc ycar endlng 30 June 2024

I. pRoJEcr tNFoRr,t \TroN AliD oVERALL pERToRMANCE

(a) Nstuc atd regl*€rcd offlcc

Nan,e: Ths projed's oJrtcidl tlaorae is Eost Africd Stillslor hunsJornoion dnd Regio al lntegtdtio,t Ptoject
(EASTNP)

Obj.cth,r: The. Proiect Derclopmeut Objcctlvc @DO) is lo incrcasc thc access ard iqlprcvc rhc quality
ofTVET prograrns io sclcctcd Rcgioorl Flagship TVET Institurcsalld tosupponEgioml intrgrdtio! in East
Africa.

Address: The pmject inplane ed by Kenyq Electicit, Genemting Compay Plc is at the Kenccn
Geothennal fraining Centre (KenGen-GTC).

(b) Projcctlnformetion

Proiea Sa,, Datc 1he proiect sta date is ll Jtue 2019

Projccl End Dole Th. ihitial project errd dol. \Ms i I Decenbet 2024, An qtansion ol ttvo
ycars ]ir'os Erdntcd by the lfo d Bdnk to e d oh 3I Decenber. 2026

Prciect Coordinalor: Kcnya Elcctricity Genatqtiru CunDanv Plc

Proitrl SDorrsor Thc nbrd Bat*-Intamoriohol DereloDd.nl A rsoclation (IDA)

(c) Projcct Ovcrrierv

Thc Prcject Developm€nt Objcctives (PDOS) arc:

a) To increEsc thc ecccss rnd improvc thc qu.lity of TIET programs in
sclcctcd Rcgional Flagship TVET Institutes and to support ,cgional
inrc8Etioo in E{st Africa.

b) Invcsling in strengrhclring pcniDcnt Kcocco-G]c golcrnancc and
management

c) Dcvclop mar*ct rclcvant compct.ncy-hascd lraining programs

d) Provision of training to Institutes' managers 8nd train!$ lo upgradc rhcir
tcchnicol llowicdgc olrd practicol skills arld prornotc studcnt- ccnrcrcd
pcdagos/ and MT corDpctcncy

c) Upgrddc kcy traidug flcilitics ir KcoCcD.GTC ilcluding scqutsition of
equipmcnt

Line
MlnislrylDepa nent
o/the p,'oject

Thc projcct is urdcr $c supcrvision of drc Ministry of Education, Stalc
Dcpartncnt for Vocational and Tcchoical Training

Projcct numbet P163399

St,'otagic goals oltha
project



East Africa Skills lor Transformrtion ard Regiotral Integration Proj€ct
Reports rnd [illrnclsl Statcmcnts
For thc yesr ending 30 Juue 2024

L PROJECT INfOBIIt{fiON atr^D OI'ERALL PERIORM^NCE (Continucd)

(.) Projc.t Ovcr!'iew (Contirued)

Lirtc
Llinitny/Depot n ent
oJ thc prcject

Achi*,enq of
rlratcgic gools

Other inryofl@tl
backgound
infornation o/the
projocl

The ptojccl ma dgemer$ dimt to dchieve the Prcject Dewlopnenl through the

lollaing neans:

Conrpo[lnt l; Strcrgthcoing sclcctcd rrgional flagslip 'rvET Institut6 for high
quality skills dcvclopmcnt in priority scctors;

a) Strcngthcning govcmaoce lrd managetoelt
b) [0stitutionalizing induslry lirlks
c) Devclopiog markct rclcva[t compctcncy-bascd training prograrns

d) Training ofTVET marlgct3 ard tcochcEi/tr.incrs
c) Provision ofkcy trsiuing facilities and equipment

D Outcach and supporl for nor-projcct natioD.l l'vEl' trlslitutcs

Compolrent 2: Crciring narional TVET cnabling cnvironmens;

a) Strcrrgthening natiorsl TVET qurlity a$urrncc aud iodusriol prflncrship
b) Caprcity buildi'g for TVET policy dcvclopment and implqrcolation
c) Prcmo(ing rcgional intcgralion
d) Facilitating nstional projcct coordhstion, and M&E

CoDlpolclrt 3: Enhancing rcgioral collsboration in TVET 8rd projcct
coordirution;

s) Harmonizatiotl of slandads aod muhtal rccognitiol of qualifica ons for
priority occupations

b) FacilititirU studclt 8od stsffruobility tirough cxchangc progrrm.r
c) Regioual projcct coordination snd M&E

Somc of tlrc flagship T\ET institutcs spccifically contribulc to cliuate changc
adsptatiol ard mitigEtion through thcir focus on Enewable cocrgy.

KorGcn Gcothcrnral Trainirtg Ccntcr in Kcnya promotcs llrc capacity building in

rcrc*ablc cncrgy lo accclcmtc Bcothcnn0l, hydrc, sollr ond wind ensBy
divcloprncnt in thc region. A rangc of practical and tcchoical tniniogs u
cxploEtion, urilization aod susoinability ofrcncwablc cuagy rcsourcer. carc stld
maiotenurcc of productiol equipmcut, rnd olhcr spccializcd courscs rclatcd lo
rcncrvablc cncrgy dcvcloprnclt sholl lrc offcrcd, including a cedificatc inrcncwlblc
cfict'gy.

EASTRIP ail!)s to sclricve U)c PDO of irctcasiug tic lccgss 8nd improvc thc
qualiry of TVET progmms iu sclectcd Rcgional Flagship TVET lnstiurcr ar:d

supponing rcgjonsl intcgralion in East Africa', m conl.ibutc to rcalizing highcr
ordcl oulcomes, of'promoting rrgioral irlcgrAlion tlrrough supporting for tbc
rcgional conidors an(l sector mlrlcLt.

To achicve rbe PDO, thc pmjcct will focus olr rhrcc ar.r5: incleasing acccss lo
TVET pl'ogralns, inrprovirg qualiqv and rclcvancc of l'VEl prtgrarns, and

supporting rcgional inlegration.

l

Thc prcjcct is undcr fic supcoision ofthc Ministry of Educstiou, statr dcpannrcnt
fo. vocational and tcchrrical training.



East Afrlca Skills for Transformation and Retional Integrallon Projcct
Reports and Flnancial Statcmcnts
For thc r cndl 30 June 2024

I. PROJECT INFORMATTON A.\D OVERALL PERSORII.IANCE (COtITitIUCd)

(c) Project Orcrlien (Coalinued)

(d) Beakcrs

Thc followioS arc thr balkers for thc currcnt ycar:

KCB Bank Kcryr PLC
Moi Avc{ruc Branch
Nairobi, Kcnyg

(c) Audltors

Thc projcct is .$dilcd by dclcgatcd audirors ofrhc Oflicc of thc Auditor Gcncral

Dcloinc & Touchc LLP
Ccrtificd Public Accountsn$ (Kcnya)
Dcloittc Pl!cc, Waiylki Way, Muthlogari,
P O. Box 40092 -00100 GPO
Nairobi

(f) Roles and Rcspo[3ibillties

Noncs f b d.siatgrion I Role/Respottsi b il itict
EnE. Pcrcr Njcnga Ma\ogi,tg Dh@tot & Chief

E ecutive Olficer (MD & CEO)
Coordinatiofi ofprojeat \$rl. lo qlai
s1ot eqic Droi ect o bi ect ircs

Mary Maalu Geheral L{dnager, Finance &
lccounts

I Coo ino,ion olthefinoncing ond
) accounltnq oci\lne!

Pckcrsa Mangi G en ero I Mona ger, Geo t h o'mo I
Raourcc Detelopnent
KcnGen-GTC, Canter
D irecto r/ Pro j cc t il anop er

Superlrition ofprojec, \r'ot k

(g) Funding suErmery

The inilial Projccl duration was 5 yean irom 2019 to 2014 which hss hcen extcndcd by a funhcr 2 ycars to

1026 \,vith initial flnding ftom world Bank-Intemadonal De'rcloplnert Association (lDA),
Thc Brant anrount i$ EtlR 9,280.000 as hi8hlightcd in thc l.blc bclo$,:

4

Lite
M irhj/Deponnent
of lhe project

T}c prcjcct is uDdcr thc supen ision ofthc Mi flry ofEducation, ststc depanmcnt
for vocrdonal and tcchnic8l tr.ining.

Cuflent titualiofi Ihul
lhe prujec! i'as
lorned to }ltenane

Thc projrct wa5 fomed to iltrrvenr in Ilrr follorving arcas:

. Shrgtlming sclcc(cd rc8ion8l flagship TVE f lrstituGs for high quality skill:
dcvclopmeol in priority sectors

. Crcating n!(onal TVET cnabling ervircmncnts

. EnhaDcing rcgional collabo.ation in11€T and projcct coordinltion

Project dwation The projecl's initial pciod wos 5 lcar lrom Jut 2019 lo Decanber 2024

Eo'icver, an e*tatsion oJNo ),ea]", \\,as grunted to eni Decehber 2026.



East "A.fric! Skills for 'l'ransformltion and Regionsl Integrstio[ Projccl
Report3 and Finencial Stitcments
For thc ycar ending 30 Junc 2024

I. PROJECT INFORJ\tATION AND OVERALL PERFORMANCE (conriDued)

19) Funding summary (Continued)

Below i5 thc funding sutnmary:

Sourc. of fuDd! Donor commitmcrt Arnornt rarciaEd to
30 Julle 2024

EUR'OOO

Grrnd totel

Notc:

i) Thc contract fol tlE abovr financing was sigrcd on 14r' Junc 2019 ard thc sfiount of commione \i'as
ELrB 9380,000 approximatcly Klhs 1,280,569Jt9 bsscd on amouna alrcady rcccived ftorn thc
Exchcqucr in Kcoya shillings. Flnds ouBtandi.g in thc Dcsigmtcd Accou'tt (DA-G) in ELTROs and
undisburscd commitm clt iD EUROS translated usinS thc 3ooJu[c 2024 spot cxchangc ntc of Kshs,€URO
tt$ rn27.

ii) Cumulativc disburrcrncnt to Dc.ri8t'tcd Account (DA-G) at Nrtional Treasury by thc World Bank 8s si
30'r'Junc 2024 tlss EUR EJ70,931! oet of EUR l0 t'lnsfcf charges. In thc ciurent fiDaucisl ycar, rhc
World Bank disburscd a total of EUR 5,023,565 to thc Dcsignatcd Accounl (DA-G) rt NllionalTrcasury.

Disburseln!nl Rcf AmouDt ln EURO Dntc oI Ditburscmcnt to
DA-G From World Brtrk

FiaaDcial Ycar

KENCEN WA OO7 2,141,547 5-Jun-24 202312024

KENGEN WA 006 1,847.458 l8.Mar-24 20Bno74

KINCEN WA OO5 500,210 29-Fcb-?4 2021D024

DLI OO3 KTNGEN 528,350 I l-Scp-21 20?3n024

Tord f"Y 20232024 5.023.565
(KENGEN WA OO3 1,12E.000 l2-ADr-23

DLI OO2 XINCEN 148.300 l0-Auc-22 2022n023

DLI OOI KENGEN 200.t l6 l3.Jul-22 2022n023

Iotd rr 20222023 r.616.45
KENGEN WA OOIA 1.7?0.950 l9'Fcb-20 2019/2020

Totd FY 2019/20?0 r.770.950

Totsl Dlsburscal E.47093r

2022D071

5

EUR'OOO

Undrsru bsla||cc to
30 Jun.202{

KShr'000 EUR'OO() KShr'000 KShs'000
(B)(A) (A) (B) | (A){B) I (A'HB)

(l) Gr.[t
1.280.569r,r, E,47 tfe 1.168,432'.)World Balk IDA 9.280r,' 809{,', Lt2 l37t t

9,2E0'' t.280.569',9 7tr,, I 132(x1 80gin __. n2,.rJ7'',



East Africa Skills for Transformation and Regional lntcgnrtion Project
Rcpol.ts and Finsncial Statemcnts
For the ycar cndlng 30 June 2024

I PROJECT NTORITiATIoN A\D OVERiLL PERFORI\'ANCE (Coutinucd)

(g) Flrdlllg summrry (Conairuad)

Notc: ( CoEtinucd)

iii) cumulltivcly thc r,otal amourt transftncd from thc Dcsignatcd AccouDt (DA-G) i[ Natiornl Trcaiury to
thc Pmjcct Accourt (PA) as at 30t Junc 2024 was EUROr 3,975,725 cquivdcnt to Ksl6. 539,914J56
out ofwhichElrRO 2,204,775 cquivalcot to Krhs 339,914.356 was transfcrrcd from thc DA-C lo Project
Account in thc crrrcnl f'y2021n024.

Alt addition.t $nount of EURO 1,458,000 qqui'/alcnt to Kshs 207,552,569 rvas transfcncd by thc
National Trcrsory fmrn tfic DA-G account oll 23d May 2024 and Eccivcd io thc Projcct ,Accouut on 2od

Iuly 2024, two days aftcr cnd offinancial ycar FY202112024.

Fbroncisl \irr ELBO IGhs EqulYrle Drte Labd
FY20r912020 l.?70,950 200.000.000 l9-Fcb-20 I (a)

w2021n022

Fy2022n023
F'{2O23t2024 r,000,000

676,426
528.150

150,000,000
638,800

t ,139!77
83.136.079

13-Iuly-23
l6-ran-24
03-Nov-23
03-Nov-23

(t)

Totd Trsnsfcr.d ri
al 30n' Jnrc 2024 3,975.126 539,914J56

(Fa+b)

Amount in Transit
From DA-G to Projcct
Accotlnt (PA) I,45 8,000 20't -552-569

(d)
Rcccivcd in Pmjcct Accolrnt
2d Julv 2024

Ourstsnding io DA-G
as sl 30r'Iunc 2024

1.037,215 420,954,998

Translatcd using 30{' June
2024 Spor Ran IGhs/Et RO
r33.6023

(e)

Totsl Dlsbursed rs at
30i Jun.2024 8.470.9,1I I . I 68.{31.923

{f=c+d+o)

OutstaldiIg
Disbur:cmcny'
UndmrrD 8,116ncc 809,059 l12,137,395

Tralslated using 30ri Junc
2024 spot Ratc KShYEIJRO
138.6023

(c)

Total Conroitulnt
.lrrlount e.:80.000 l .280.569J I 8

(h=f+g)

n, Thc Undrarvn Balancc of EURO s09,059 cquivalent ol Kshs.ll2,l37,l95 as al 30d' Junc 2024 is
trauslotcd ro Kshs using rllc closing mtc, which is the Spot cxcha[Be rsrc for 30d' JunE 2024 (KshslEURO
138.60?1) in linc with {he Finarrcial rcporting Under lhc Crsh Basis ofAccountirg standards.

v) Thc Disburscment translations fot cxpcuditurcs sr! donc in linc rvith World Bank Iequiremcnu of lust in
first out to avoid arry rranslatiod cxclrange rstc diflercrtccs.

6



Dast Africa Skills for 'I'ransformatior and Regional lntcgration Project
Rcport6 8nd Financlal Statcmcrts
For the ycar cnding 30 June 2024

I. PROJECT INFORMATION AtiD OVERALL PERFORI{Ar\CE (Contiuucd)

(ll) Suml!arI ofOverall frojcct PerforDrarce:

i) Projcct llxpenditurc, Ill tl)c curcnt finarrcial ycar FY2021n024 drc total expcnditure ives EURO
2,d47,511 qquiyalqnt lo [Gbr 338,688,6r,1 in linc witl tlre approvcd St atcgic Investrcnt Plars (SIPs).
Total Expcnditurc to dstc (proj<cl lif!) stands 0t EIJRO 3,624J76 cquivslcnt to IGhs 471,581,05E as at
30lh ,une 2024.111 the period urdcr rcvicrv, criticgl nrilesoncs r+crc ochicvcd that will accclentc the ntc of
absorption of funds:

ii) Upgrrde oftrriling facility, ComDeDcemcrt ofthc coustructior ofKenGcn Gcotiermal Tmining Ccnrcr
(KarGcrr GTC) was achicvcd or l7O May 2023. This has significantly contdburcd to absoryrion of dre
graDt anrouDts dr|e to olgoing coustuctioD works. Thc cenl,I! facilities uDder construc(ion imlxd€ faciliTics
suclr as adrniuistration block, lsboratory, rvorkshop, accomnrodatio[-hoslcls (rnalc and feuralc) arrd tn
exccutivc villa, kitchsn and diring, associatcd infmstructuE including but not limitcd to rord network, watcr
supply syslcm, \\aslc-rvater disposal syslems, fencing, lalrdscaping, power room and ligllling.

'lhe construction project is cuncntly at 7070 aud js bchind schcdulc. The conBactor has irdicalcd that thc
prolect will bc complctcd by 30ti Novcnrbcr'2024.

iir) Accclc to TVET progr.tur. This largct focus.s on studcnls' cnrohncnt bolh for short- trud long-tcrm
co[rses, gendcr llld student's rcgion of origin, KcoGcn GTC has mat tho targcts for slrclt term snd loDg.
Icm cuolmcnt as well as r€gional .studcntr' cnmlmrnt. Addirionnlly, thc ccntrc cnrollcd studcnts for thc
Iirst cohon ofthe tu,o long tarr diploma prcgralns in G.ology lcchrology End EncBy projcct muagcmenr

'.vhich ltartcd in thc monlh of Marth 2024.

iv) Qulllty ind rclcvsrcc of TVET Prograors. This targel focusca or rcacher-to-studcol ,ario, quality of
t0rocrs and orher rttribut$ $ch ss gradualc employmcnt ntc,six (6) mon(hs aftcr grsdustion particllady
for femsle studcnts. KcnGc[ GTC has achievcd thc filst tsrget of leachcr to sn]dcnt rtrtion. In addition,
trdincrs arc currcntly undergoing 9 montlls Post gradualc Training in Tccbnical Educatioa program in
pcdagogy rhat will bc complcted in March 2025 to cnhancc quality ofprognms offercd,

v) Der.lopNcllt of Compttency Bxscd Educetion end Trahring (CBET) dcmand drivsn loug .nd rhor(
DrograEs. Thc C.nEc surpsJscd thc lrrgets of dcm.nd ddven long aod short plDgrlms, devclopcd and
accrcditcd.

yi) Exclrrllgc of $aircrs h! lnodrcr Countrl. The C€llte hos slso ochicvcd 90% of this tlrget rclating to
tl"in€rs who havc undcnakcn cxchangcs prcgrans in otllcr counlrics.

!ii) Putrcrs[ipninksgcs est!bllsbnclt, Thc targct rcquiroE thc Ccntrc to csBblish ljnkagcs wilh irduslrics as

*cll as othcr training iostitutions. PaiDcrships with olhcr triinjng institutions targcl has been surpasscd atd
lhc CeDtrc ls working towards sslablishmcnu oflndustry pannoships.

viii)Enrironment, So(lrl, Safety lnd Hcllth Srfeguards. Tlre Ccnlrc has a wcll"establislrcd aud functional
Gricvancc Rcdrtss Mcchanism (GRM) committce rvhich addrcsscs thc cnvirorurcDq social, safety and
hcalllr safeguards. Driring the ongoing upgr"dc of dre trahiDg facilitics, reponed gricvanccs wilc r€solved
and closcd amrcably.

1



East Afric, Skllls for Transformation and Regional Integration Project

Reports and Flnanclal Statements
l'or thc year cndirtg 30 June ?024

II. STATEJ\,IENT OF TROJIiCT IVTANACEI!'IiNT RESPONSIBI,LITIES

Ihc N{D .t CEO and lrojcct lr{anagcr for EASIRIP Projcct etc rcspousiblc for rhc p{cparation and pr..senlitioD-of tl)c

i.ojcctis financi.t stntcmils, whici givc a true and fair vicw of tlre state-ofaffairs of thc Pmjcct's tnnsactions fo! 8nd

as ri thc cnd ofthc financial ycar cldid 3O't ,unc 2024. Thcsc rcsPon:ibilities includc:

(i) Meintaining odcquatc finlrrcial managqrclt an"ngcn]ent and cnsuring drat tlErc cortilluc to bc cffrctivc

throughont thc rcPoning Pcrjod.

(ii) Maintainirrg propcr acco[nlillg rccords,lvhich disclose with rcasoDablo accurscy atany timc drc financiolposidon

ofthe Projcct.

(iii) Dcsigning' inrplcDlentjng a,rd maintai[ing illtcnra| co lols tclcvarrt to thc prcplration 0nd fail. Prcscntalio! ofrhe
' 'nnori"i"tif"t"n.nt,a[dcnsudogthatrhcyaicfrccfilmmalcriat nrisstatrDrcnts, whclh9tduc to crror or fraud.

(iv) Safeguurding Lhc asscts ofthc Prcj.ct.

(v) Sclccting alld 8pplyirg aPpmPriatc sccounting policics; rd

(\,i) Making rccountiDg cstimatcs tlrat .rc lcasuablc io llrc circ!mstuccs'

TLc MD & CEO ard l,roj.ct MaDagcr for EASTRIP Projcct acccpt rcspo[sibility for thc Projcot's finsuciol statcmcnts,

,rii"i,1"u. U.er, p*parci on drc Caslr Basis Mcthod of Firtancial Rcporting, usirrg apptopriate accounting policias in

accordancc rvith Intcrnational Public Seclo. Accountillg Standadt.

Tlrc MD & CEO and Ptoj cct Managcr rorEASTzuP Projrct arc of $e ophion that thc Projccfsfulnocinl.st tcrDcnts givc

" 
rui ana lair"i"s, oftte satc ofPijerf s transactions durirrg tlc finrncial ycar cndcd 30d'Junc 2024, aud ofhc Projcct's

t,ra,i"iot position as ar that datc. Thc MD & CEO rud Prajcct Man.gc! for EASTRIP Projcct ftrrthet coufim 6c
complctcncss ofthc accounring rcrords rnaintaincd for thc Projcct, \\hich havc bcerr rqlicd upon in thc PtcParalion oftlrc
projcct finencial statenlc'ts o5;ll 0s thc ldcqu'cy ofthc systcnls of irtcm.l fitrancial conrol

Thc MD & CEO and Projcct l{anag.r for EASTRIP Projcct corfirm drst tllc Projcct has cornplicd ftlly-with applicablc

Govcnrncnt Rcgulatio's and fhc L'ns of cxtcrnal finiuciug covarauts, a,,d tiat Prcjcct fund3 rcccivcd drlrilrg 01c

firrancial year l,dcr audit wcrc uscd for the eligiblc purposcs forrvhich tlry rvcre intonded and wcrc propclly accounled

for.

.{pprovsl ofthc Proiccl finalcial statcme s

Tlrc Projocr financial statcmc t! rvcrc apploled by thc MD & CEO and Project Manogcr fol EASTNP Plojcct on

...i..)..,.."..,!:.i.,:...i:r.::., 2024 and signed by {retn.

MaDaging Dircctor & CEO

Eng. Pctcr Njrngo

lDaIcc Accouhts Ag.GM Gc alDcvclopment
(Projcct MaDager)
Evans Bctt

CMF

\,1ary [{aalu

s
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REPORT OF THE AUDITOR-GENERAL ON EAST AFRICA SKILLS FOR
TRANSFORMATION AND REGIONAL INTEGRATION PROJECT (IDA CREDIT NO.
6334-KE) FOR THE YEAR ENDED 30 JUNE, 2024 . KENYA ELECTR]CITY
GENERATING COMPANY PLC

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on La\,vfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance,

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance ManagementAc|2012 and the PublicAuditAct,2015. Thethree parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

The accompanying financial statements of set out on pages 11 to 15, which comprise
the statement of assets and liabilities as at 30 June,2024, the statement of receipts and

Report ofthe Awlitt>r-Aaneral en Eu.\t,4Jiicu Slills.[or Trunlformutkn und Ragktnal lntegrotktn Project l('redit No
63 Jt-Ke) f(rr the ) lur ended 30 June. 2(121 - Kenyo Electri.'iq Oeneratiug Conpury I'LC
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payments, and the statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information, have been audited on
my behalf by Deloitte & Touch6 LLP, auditors appointed under Section 23 of the Public
Audit Act, 2015. The auditors have duly reported to me the results of their audit and on
the basis of their report, I am satisfied that all the information and explanations which, to
the best of my knowledge and belief, were necessary for the purpose of the audit were
obtained-

ln my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the East Africa Skills for Transformation and Regional
lntegration Project as at 30 June,2024, and of its financial performance and its cash flows
for the year then ended, in accordance with June, 2024, and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Financing Agreement No.6134-
KE dated 18 December, 2018, between the lnternational Development Association (lDA)
and the Republic of Kenya and the Public Finance Management Acl,2012.

Basis for Qualified Opinion

Presentation and Disclosure Omissions in the Financial Statements

Review of the financial statements of the proiect for the year revealed presentation errors
and omissions as detailed below;

a

l

tv

The financial statements did not include a statement of comparison of budget and
actual amount as required in Paragraph 1.3.27 ol lnternational Public Sector
Accounting Standard Cash Basis which provides that an entity that makes publicly its
approved budget shall present a comparison of the budget amounts for which it is held
publicly accountable and actual amounts either ad a separate financial statements or
as additional columns in the statements of cash receipts and payments.

The financial statements did not include notes to the financial statements in support
of amounts reflected in the financial statements. This was contrary to Paragraph 1.3-4
(c) of lnternational Public Sector Accounting Standard Cash Basis which provides that
an prepare and present financial statements which include accounting policies and
explanatory notes to the financial statements.

The financial statements did include a statement of performance against
predetermined objectives, environmental and sustainability reporting, significant
accounting policies and annexes as required by financial reporting guidelines and
templates issued by the Public Sector Accounting Standards Board (PSASB).

The statement of financial assets and liabilities is indicated as statement of assets and
liabilities (balance sheet) which deviates from the financial reporting template.

RePort of the . ulitor-General tn Eust .lfricu Skill.r _[<tr Trunslormation und Regionul lntegrotion lCrelit No. 63J!-
Ke) lbr the )'ear ended 30 June. 2024 - KeNd Electricih Acncrating <-<tmpun| P L('
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v. The statement of receipts and payment reflects Nil balance in respect of IDA Credits
for the comparative year. However, the financial statements for lhe 202212023
financial year reflects IDA credits amounting to Kshs.252,533,267.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kenya Electricity Generating Company PLC
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audit of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matter described in the
Basis for Qualified Opinion section, I have determined that there are no other key audit
matters to communicate in my report.

Other lnformation

Management is responsible for the other information set out on page 2 to 8 which
comprise of the Project information and overall performance, statement of project
management responsibilities and the independent auditor's opinion. The Other
lnformation does not include the financial statements and my audit report thereon.

ln connection with my audit on the Project's financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements, or my knowledge obtained in the
audit or otherwise appears to be materially misstated. lf based on the work I have
performed, I conclude that there is a material misstatement of this Other lnformation, I am
required to report that fact. I have nothing to report in this regard.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As reguired by Article 229(6) of the Constitution, based on the audit procedures
performed, lconfirm that, nothing else has come to my attention to cause me to believe
that public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the

Rcport ol the Auditctr'-Ceneral on East Africa Skillslor Translormation and Regional lntegration (Credit No. 6334-
Ke) for the year endcd 30 June, 2021 - Ke\'a Electrici4' Oenerating Compdry PL{.'
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financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe thatthe audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, lconfirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. lbelieve that the audit evidence lhave
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to

Report ofthe Auditor-General on East A_[rica Shills lrtr Trans.{ormation ond Regionol lntegratio,l lCredil No. 6J]1-
Kc) Jitr the veur endecl 30 June, 2021 - Ken.t'.r ElectriciD' Aenerdting C'ompam PL('
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governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) ol lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Ofiice of the
Auditor-General's website at: https.//www.oaqkenva.qo. ke/a ud itor-qenera ls-
respo nsibilitres-foraud it/. This description forms part of my auditor's report

FCP BS
AUDITOR.GENERAL

Nairobi

09 December, 2024

Report o.f the Auclitor-General on Edst Aliic Skills lor Trans.fornation and Regknal lntegrotion ((.'redit No. 6334-
Kel lor the year ended 30 ,lune, 2024 - Kenl'a Electricitt Gcnerating ('onpanv PLC
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Eart Aftlca SHlls for Tranrforardon rnd Regional Integntion ProJect

Reports and FinrEcld Stitcuertr
Bor tte year ended 30 Juae 2024

Itr. STATEMENT Otr'RECEIPTS AIID PAYMf,NTS

lBrred on crrrrificrtlor of ery€lditur€a by Irrtuel

Notcr
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Fng. Petcr Njeqa

GM Fin,.ncc & Accounts
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Evans BcE
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IV. STATEMENT OF ASSETS AND LIABILITIES (BAI,ANCB SHEET)

Notcs
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l-rst .-\h'icrr Sl.ills IoI I r rnstulorntioll an(l Rcgioual ltltc,,irirtiorr I'r'ojcct
Rcpol'ls nnd Financial Slatenrentr
For thc year cnded 30 June 2024

V. STATITMENT OT CASE ILOWS
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vI. NOIES TO TI{B FINANCIAL STATEI\IENTS

Tltc princjpal accouDling policics sdopted in the prcparation ofthese fiDancial Erarcments are set out bslo\r,:

10,1 Basis of Preprration

t.1.1 S{flteme,lt ofcorhplisnce aud bssir ofpreprrstion

Thc financial nalcoents have been prcpared b accordance with rhe cash bcis of rccou[ting rludcr
lhc Intc ational Public Scctor Accou[ting Shndards (IPSAS). The accounting policies havc bccn
consincntly appljcd to all ore ycars presantcd

l-1.2 Repolting cntity

The finoncial statemcnts arc for the EASTRIP Projcct undcr National Oovcnulrtrt of Kenya. Tllc
Iinancial statemen(s encompEss thc reponiDg cntity as spccified in lh8 releva t lcgislation PFM
Acl 2012. Thc proj.cr is implcmented by Keoya Electriciry Gener.tiDg Compouy Plc uoder thc
supervisiou of tlrc Nolional Goycmment of Kcnys llmugh tbc Ministry of Educstioo.

1.1,3 Reportingcurency

Thc financirl statcments are prcscntcd in Keoya Shilliogs (KShs), whish is thc functional and
rcponiog curency of the Project.

l,Z Sig[ilicantAccourtingPolicics

a) Rrycnue (Rccognition of receipts)

Thc Project recognises sU rccciplr fron (hc various sourccs whcn lhc evcnt occurs, arld the relatcd cash
lras bccu rcccived by thc Protccl

Transfers from the Treasury snd Othcr General Goycrnmcnt Units/Eltltles:

Whrrc transfers arc reccivcd fronr thc Trcasury aldi/or other Gclcral Govcrnmatt Units,/Entitics,
thesc.rc recognizcd iD tic Project books ofaccount whcn cash is reccived, Cash is coosidcrcd 0s
rcccivcd whcnpayrnenl iostructioo is issucd to thc bank and noti6cd !o (h€ receivirg cntity (Project).

Othcl receipts: - Thes€ ilcludc rcccipls such as procccds from disposol ofassers and rcfunds. Ihcsc
arc rccognized in rhc luancial statcnrqtts al the titue associated cash is receivcd by the projcct.

Exlcrnrl .{ssistancc

Extemal assistarce is rcceived through grnnt,s from multilnlcrtl Bud bilarcral developmcnt partncrs

l)otalior$ an gronts

Cra[ts alrd donations arc recogoized iD thc books ofaccounts rvhen cash is reccived. Ca-sh is consjdered
as rcccivcd l'hcn a paynrelt rdvicc is rcccivcd b1' the projcct. ln case of grany'donatior it kind, such
grants arc rcc()rdcd upon rcccipt ofrhe grarl irem ald upo[ dctcrminarion ofthc r.aluc. Thc dote of rhc
trarNac{ion is thc vahc dalc indicared on r.he pry .rlt advice.

During rhc reporiirg period, dircct projccl crcdits werc receivcC ns re,\,enuc b), thc projecl. lhcsc rrc
Iunds rcccived fronr the donor to finaucc rhe prolcct acrivitics.
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vt NOTES TO THD FINANCIAL STATEMENfS (cortirucd)

1.2 Sig ricart Accouutfug Policics (contitrucd)

b) Erpcllse! (RecogtritiolofPaymeDts)

PaymcDts r?prcssnt outlays of cssb nudc by thc cutity or otbcr lgcncies for and ou bchalf of rhc Projcct
All paymcns are rccognized and includcd in the firnnciql stalqnents when sash is paid out.

SIPt Erpeldltur€: - Paym€fis lbr civil work,goods, consultiflg scrvicas ard lraidng are rccognizcd
in thc pcriod *'hcu thcy arc paid for.

. Notional rvork plrns: - Goods, serviccs, conzulrancics atrd otber operstilg costs are rccognized as

payurcnrs itr thc pcriod u,hen thc goods/scrviccs are paid for.

c) Fol.eign curroDcy trrnssctio[s

. World Bflrk Dirburscmelt: Thc World Bank disburscs funds in euros (EUR) to a Dcsignatcd
.Accouut (DA-G) managcd by The Nuional Trrasury.

Trallsfer to Projcct Accou[l: Tte Nalional Trcasury coDlcrts thc curos to Kenya Shillings and
truufcrs the fuads to thc Prcjecl Account. Siuccall cligible expenditurcs ars madc in Kenya Shillings,
no forcign currency dillcrences atise duriug thcse kansactio[s.

TraDslslion of Oulstardillg BrlrlcEi: At the end of thc fmalcial year, any irnds lcoahirg in thc
Designoted Account (DA-G) tlut havc rct yct b€co coDvcflcd and transfcrrcd o rbc Projcct Ac,count
are tmnslated using thc spot cxchalgc rate. Ihis is ncccssary bccausc the Natioual Treasury hss not
yct provided the indisative cxclungs r8lc &at will bc used for ttre sonvcrsion when the funds are

?vcnrually trarsfcrrcd.

d) Cash ond cssh equivslenti

Cash snd cash eqliyalsrs sr! carrird in lhc balalce shecl at cosl.

e) Subsequent erent$

Thcrc havc bcclt no cvsots subsequcnt to the finoocial year eud with a sigrificant impac( on tho linsncial
statenrcutr for thc year coded 30 June 2024.

1.3 SIPS Erpcnditue

1-- rr:car ]----*,-]
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FY2022 Fv2ozL Ify2020
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