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World Class SeaPorts of Choice

Mission

"To facilitate and promote g1*."1maritime trade

through provision "i 
t'*i"irtive port services"

Customer focus is keY to

our oPerations and we

endeavor to exceed

custorner exPectations'

We uPhold fairness'

honestY,

professionalism

and transParency in all

our undertakings'

We embrace team sPirit in

allthatwe do'

We care for our staff' the

communities around us and are

Teamwork:

IntegritY:

Caring:

sensitive to the environment'

CorcValues

' Excellence:
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VISION
WOTTLD (,LASS STJAPORTS OF C}IOICE

MISSION
TO FACILITATE AND PROMOTE GLOBAL MARITIME TRADETHROUGH THE PROVISION OF COMPETITIVE PORT SERVICES

OBJECTIVES
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KEN}A PORTS
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KEY ENTITY INFORMATION

Backgrou nd I nformation

Kenya Ports Authority is a statutory body under the Ministry ofTransport and Infrastructure. It was established
by an Act of Parliament Cap 391 on 20'n January I 978 with ihe mandaie to develop, maintain, operate, improve
and regulate all scheduled seaports along Kenya's coastline.

PrincipalActivities

Kenya Ports Authority's (KPA's) mandate is to maintain, operate, improve and regulate all scheduled seaports
along Kenya's coastline. Core activities include pilotage, towage, mooring, dockale, provision ofnavigational
aids, maintenance ofthe channel, stevedoring and shorehandling.

Directors:

Major (Rtd) Marsden Madoka
Danson Mungatana
Gichiri Ndua, MBS
Atanas K. Maina
JoyK.Asiema
Nduva Muli, EBS
KhadijaKarim
Abdalla M.A. Fadhili
Bernard G. Njuguna
Johnson Musengi
KamauThugge
Muthoni Gatere

Alternate Directors:

EstherKoimett, CBS
GeorgeNdegwa
Alex Mbuvi

Chairman (Appointed on 27'nApril 20 I 5)
Chairman (Outgoing)
Managing Director
Director(MD KRC)'
Director
Director(PS MoTI)'
Director
Director
Director
Director
Director (PS NationalTreasury)
General Manager, Board & Legal Services

Alternate Directorto PS, National Treasury
Alternate Directorto PS, MOTI
Alternate Director, Attorney General's Office

Authority Secretary

MuthoniGatere

l. KRC (Kenya Railway Corporation)
2. MoTI (Ministry of Transport & Infrastructure)

KEY ENTITY INFORMATION
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KEY ENTITY INFORMATION (CONT'D)

Registered Office:

Kenya Ports AuthoritY
Administration B lock, KiPevu

P.O Box 95009, 80100

Mombasa

Corporate Contacts

Tel ephone : +25 4 - 4 | -23 122 I l, 322025 5, 2 | | 2999

Fax+254-41-2311867
Mobi le : O7 3 5337 9 4 | I 4, O7 203 | 221 l, 07 2020866 | I 3

Wireless: 20-203 57 5880/9 ( ICDS)
Website: www.kPa.co.ke

Principal Bankers:

Citibank N.A
Citibank House, Nkrumah Road

P.O. Box 8361 5 - 80100
Mombasa

CFC Stanbic Bank Ltd.
Nkrurnah Road
P.O. Box 8441 8 - 80100

Mombasa

Equity Bank Ltd.
UTC Building, Moi Avenue
P.O. Box 84628 - 80100

Mombasa

National Bank of KenYa

Portway House. Moi Avenue

P.O. Box 87710 - 80100

Mombasa

Kenya Commercial Bank Ltd.

Treasury Square Branch
P.O. Box 90254- 80100

Mombasa

KENYA PORTS
AUTHORITY KEY ENTITY

INFORMATION
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KEY ENTITY INFORNIATIoN (coNT'D)

IndePendent Auditor
Auditor General

tiCt. 
"r,tte 

Auditor-General

L"rir"*".Y Towers' UniversitY waY

;.6:'8;. :doa+ GPo oo loo

Nairobi

PrinciPal Legal Adviser

Muthoni Gatere

t#;;iM;rrger, B oard &' Legat Servtces

Kenva Ports Autho;;ild*t"[tration Block' Kipevu

P.O ilo* 95005, 80100

Mombasa

a3 :rl

KEY ENTITY NFoR$ATION
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FIVE YEAR FINANCIAL REVIEW
STATEMENT OF COMPREHENSIVE INCOME

Operating Revenue

!ainzl Lossy on disposal ofhnancial assets

Other Incomes

TOTAL REVENUES
LESS EXPENSES:
Administrative Expenses
Establishment Expenses
Other Operaring Expenses

Depreciation ppE

Amortization Intangible assets
Total Operating Expenses
Operating profit
Finance Income

Finance cost

Impairment Gain/ (Losses)
Profit/Loss before Tax
Tax charge

Profi t/loss after taxation

non-

20t3/2014

KShs .000

29,416.696

21.004

504.29t

29,94t,991

( I,{i20,730)

(14,341,753)

(2.467,565)

(6,448,331 
)

(523.442\

25,601,g21

4.340.t70

892.996

(t04.e20)

39.859

5.1 68.1 05
(2.585.221\

2.582.884

20t2/20t3
KShs .000

27.054.242

28,446

491 ,01ti

27,573,706

(2.0 I 9.505 )

( 11,093,966)

(2,462.023)

(3.t77.426)

(217.395\

20,970,315

6.603.391

506,227

(163.677)

(3s2.236)

6.593.705

( r.995.555)

4.598.150

20lt/20t2
KShs .000

27,038.707

20t0/20tt
KShs.000

20,403,777

(27,569)

489.753

27,500,g91

t5.637

466.893

20,996,307

(1,762,862) 0,s76.743)
( r I.2 t 5,390) (9,80 r,364)
(2.44e.492) ( t,805,030)

(2,601.s64) Q.32t,778)
(62.255\ ( 173.708)

19,091,563 15,67g,623
9.409.328 5.207.684

43 t .842 480. I 86
(473.23s) (e5,8 t 8)
(90 t.040) Q85.4761
8.466.895 5J06.576

(3.286.941\ ( t.g7 1.070\
5.t79.954 3J35.506

20t4/2015

KShs.000

34,317,150

( 1 19,0-3 1)

483,4t3

34,691,532

(2,412.34O)

( t s,959,0s7)

(3,270.7e7)

(6, t 00.239)

rc73.149\
(29,4t5,612) 

t

6.26s.920

896,544

(t46.293)

35.91 s

7.052.t06
(3.1 13.360
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20t4t20t5

KShs'000

108,495.047

197.5tto

857.251

725.052

3.675.000

I I 3.949.930

335.2 l2

6.324.493

0

9,137,t3ti4

n 14.571

16.7t2.160

130.662.090

52,-525.540

0

4e.l53.730

l2 t. 196

r 02.{r00.466

I8,016.546

t,5-50.-s37

0

4.456.893

24.i23.976

0

4,552,5s3

0

85,095

4.637.648

FIVE YEAR FINANCIAL REVIEW (CoNT'D)
S'tATt] I\I T]\ I' OI.' F'I N A NCI AI, POS I'I'IO\

2013/2014

KShs'000

NON-CURREn.T ASSETS:

Property Plant and Equiprnent

lntangible Assets

Leased Property

Long Terrn Investment

Retirement Benefit Asset

Total Non-Current Assets

E!]ITRENT ASSETS:

Inventories

Receivables & Prepayments

Tax paid in advance

Short term deposits

Bank& Cash balances

Total Current Assets

TOTAL ASSETS

CAPITAL AND RESERVES:
Revaluation Reserves

Capital Reserves

General Reserves

Grants

Total Capital and Reserves

NON-CURRENT LIABILITIES:
Borrowings

Def-erred tax

Retirement benefi t obligations

GOK Project Funds

Total Non-Current Liabilities
CURRENT LIABILITIES:
Borrowings

Trade and other Payables

Retirement benefi t obligattons

Current Tax Payable

Total Current Liabilities
TOTAL CAPITAL & I,IABTLITIES

t02.949.135

785.972

r,r99.730

7 t6.691

0
r0s.352.134

3t3.021

4.408.826

0

t0.972.6t2

684.406

16.378.871

r2t.731.005

58.7 63.932

0

34,253. l19

428.422

93.445.493

t5,741.736

I,l_r5.671

1.573.321

4.26t.247

22.717,98t

847,651

4,025.910

240,000

453.910

5.567.531

t 21.731.005

2012t2013

KShs'000

70.659.4t7

541.509

171.406

707.990

a
72.080.322

33 1.490

3._l l4.40tt

r.357.325

2.684.4t5

559.519

8,247.217

80.327.s39

201U2012

KShs'000

60,u71.440

315.416

I 78.012

699.510

a
62.064.378

20t0t20tl
KShs'000

44,289.464

109.67 t

186,35 I

847,090

a
45.432.576

28t.413

2,866.355

0

3.020.919

1.031.4t2

7.200.159

69.264.537

335,099

4,639,034

0

6,862.348

906.331

12.742.812

s8.175.388

24.6t6.679

t4.791.010

18.721.740

0
58.141.429

12.001.680

912.901

t.813.327

1.181.374

16.109.282

919.296

4.917,532

240.000

0

6.076.828

80.327.539

24.846.t31

t4,197.0t0

13.792.024

a
53.435. I 65

6.924.82t

5r2,135

1.669.321

731.3t4

9.837.657

850.674

3.496.149

I,008,000

636,892

5.991.715

69.264.537

25,221,579

t4,797.0t0

8,103.984

a
48.122.573

3,025.846

I 13,36 t

932, I 88

2.265.247

6.336.642

0

2,336,620

I,044,000

115 Ss1

3.716.173

58.175.388

FIVE YEAR
REVIEW
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FIVE YEAR FINANCIAL REVIEW (CONT,D)

Revenue fttuhs. M)

2010/11 2Ot7l12 }A,:lfi 2013lr+ 2ot4lt5

xrt0/ll ?ott/tt alu/ll 2013/l{ 201+ll5

CoohincrTnffic[ffiU)

UCq,r)01

10m,0[r
859.253

9{ IJ59
sJqilro

600,0J0

+100r0

ilqNo

0

1.82{ l.gt7

$ss

tlrx

l.750

rlm

laso
l6m

1550

1500

lI9
lrs

1019i ll mll/12 au/t3 20l3il'l 201{/15

Numher of Vessels Calls

1,696

Profit Bcforc Tax (Kshs. Ml

2010/11 z}rtl,,2 21t2l13 2},3lr4 2014/15

8,467

7,052

5.168

5.594

5, 307

FINANCIAL REVIEW
FIVE YEAR
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Johnson Musengi
Hejoined the Board in o"ctober 2009. He hords a post Graduate Diploma in Maritime Studiesand port operarions of rhe univ^ersii o'rGi". ."""01""0 ut euna'u.i c;ri;;;; a Dipromain Svstem Anarvsis and Design ril'E;;,lt;"r,irlm*, v".;;ffiffiiile (Arusha).A Director ofcorporate Insuranc" co,,pury Iid-.rco.prt", nrogrammer by profession. Hefftffi'ffi ,{*;.1ilxlL'#T?fl*;;; il; nur*"v, 

"8".p*.iiii,''i.nvu 
ron.

Gichiri Ndua, MBS
Managing Director
Holds a Master of Arts 

!!c:nom1.g ul9 Bachelo^r.of_Arts (Economics) from theUniversiry of Nairobi' He is a.m-embe. 
"r 

rr**i" 
"r 

the Economic arru,r. ixj, r"nvuInstitute of Management^and Instiru,;^;;ir;rs and former presideni of thelntemational Association of p".t. *j H*i#r7^iijl.

PROFILE
OF

KENYA PORTS
AUTHORITY

I

I

20t 4-201 5
& Financial Stotements

Muthoni Gatere (Ms.)
E:ir:rit.yanager, Boaid ani Legat Services.,oros a Masters of Law rLLM; digree in Intemational M_aritime Law from Internationar

tli,{j,H,ll1ffi :,I[rri?,tHff l"J.i3$l1";i"d;f :'::x,fl ffi lUniversi,v

,XH'[*,8l;lff ffi x?#llTi$ff ffi,tt jJ,d;:i;Litigarion&Disputes.



GichiriNdua.MBS
Managing Director

HoldsaMasterofArts(Economics)andBachelorofArts

*il{l:i:ri*:r***;:tr,"'ffi xiii*{i*:l'x;:rt{
and Institute of Directors ffii;#;;il;ident of the lntemational

i.-".i"ii"t "tp'rts 
and Harbours (tAPH)'

& Financial Statclnents 2014'2015

KENYA PORTS
AUTHORITY

Annual RePorl

MuthoniGrtere(Ms')'i;;; M;;;gei Board rnd lrgrl servlces

xlff *H$16*'innmnmmx;'m
LLB (Hons) degree fromtht"#ii;fi sJh-*1^"rL":3lcJi-5*.oo*s&conveyancing,

ill;*T,,rjiB'istrff$:ffi*H:'^'f Er j'lx'-*aEttrics&in'"s"v

departments.

Catherinc Mturi-Wairi
Ceneral Manager, Finance

i.i"**"i*:::-q"YT333T*'B1f:i""-{::'?:#i#?;
[,'iffi ,.f;r.flff#lT3'llts;*e;*Acco.ntant(K)'certined
Public Secretary (K) anl t ;#;;-dAP Con"ultanr' ruance' She ia

dso a member or ro't'tot""ii""j;;;-;d Kenya Institute of

Y# "t'.tT:ll ; 
" 

s ib I e f o r F i nan c i a I A c c ou n t i n-g' 
^ 

M a n a s e m e n t

Accounting, co*.r.r", *i'irl.wement "nd 
supplies departments'

/

I

I

SalimChingabwi
General Manrgcr' Human Resourccs and Administratlon

tli*#*#+l*rr"r"m*sxrt'H#f,f#,gl
UniversitY of Nairobt t

trffi trt!ii!3^h.1".:#T;:T}.X'J;fi tl. t " "' " "
Admiuistration" EmPloYee I

a

i/l il (_

t/
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Justus Nyarandi
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Maj or (Rtcl) Marsden Madoka' EGH' K'SI'J'

Chairman

region"

"Continued investment in container business 
' 
ts

necessary for nrture jrowth of the port and the enttre

CORPORATE SOCI AL RESPONSIBILITY

As the Authority continues to achieve.the set strategic objectives, it considers corPorate Social Responsibility

as an integrar part "i,,. 
;;;;r... rr,.lritr"ri r?rr", r", ii, ,Ln, the communlt]r' u'ouna' and is sensitive

;;,h; ;r;onment in which it oPerates'

During the year20 14r2or5,the Authority was ir*:1r:11]arious corporate social Res,onsibility initiatives

aimed at impactrng positively on the liveJ of respective cotnmunities'

r -td
F=-l

irsic

L

CHAIRIVIAN'S
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cHAl RNtAN',S STATL',NI EN'l' (coNT' D)

The Authority,s corporate Social Responsibility activities{ocused on education' recreation and response to

distress ca,s. Atotarr"i'rrinr. ii *,i", *""rlp.",, -*.ras cSR activities and projects'

DIvIDt,NDS

The directors recommend a dividend payout of KShs. 295 million to rhe National rreasury in line with the

ffi;;;;;;ved bY the Board of Directors'

I UTURE OUTLOOK -.u^- f.i-h ,

H::Tt?il:['.,xti::""il"1i?qii:::,iff 
:[*,Tt!Iff Iff :I]#Hll[Tff 

"'#]i:LTl'1ffi:;
'ff$Til::;;iil:'ffi j;''"":'ff *+ffi[[*trIfiifi:H'-J:*$'*r;mfi 

"r;':i:'::;::":";Second con,uin., i.^Ji'*t*i,t ." "d;;i;;ui 
.upu.iryoti.iim,rion Twentv i'""i rq"i"alent Units (TEUs)

when tuuy compr.i.i..irrir,er, the rcip?iriilirfi*ir troii*iiibeSlocaied;; 
F[''" point where a multi-

user jetty *itt t*o'nig.ri.ii*ru,6il.*i"f.a, 
*i,t ".Ip*i'v 

ro ship o,,t 
"ipont 

of oil as well' tt will be

able to utto-rnoi#itt*rt "r'pto 
I 50' 000 DwT'

APPRECIA'I'ION 
6^^-, 'n providing leadership overthe

t[fil'"xx?ilT],;LTJr',\H*'::'ffiF:ii]:3':'1'j.:r"JllJ"i:tiff"I;;"rl*"in" 
in 

'lhJvear 
jus'l

ended. r commenj*unug*.n, una J;#ior*o.t ing,r*"'."rltr'i"fi{:^ttl*u"l ofbutiness growththatwe

witnessed during the y.ur. r u* .onoi#iit .,itr.v .t'", .p"r 
'io 

effort to unuin-uoJ *rpass the targets we have

set for the ".* 
ni...iut y.u, una u..J."arrg," irr.ro t l-zo r 7 strategic plan'

ln concrusion, r thank our customers, the community and other business partners for supporting our business in

various ways. w. ur. 
"onfident 

that wiit, you, support we .t uii*"tr the port u *otia truss sea-port of choice'

Godbless You all'

(Rtd)Marsden Madoka, EGH, K'SI'J'

cu.ltnuaN

STATEMENTCHAIRMAN'S
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-a,

GichiriNdua, MBS
Managing Director

;ff , ff ,'f,'J:::H*:iil:T :c 
h no I ogv as a wav o r en h an c in g

I am delighted to oresent the Port Annual-Review in rine with our commitment in keeping our customers and

other stakeholders a,2015. *ware of the port's p"tfotmu'ct;.;o"#i'op.,"rt, 
during th" finur.iur year ended 30,n June

The core activity of the Authority is the provision of cargo handring facirities and3:I'.:xl.*;li;'fr il;:*':[iu,**l j#;ui:lifi":,,,"xffi 
irjfi r#[*:T*?ilif Ti#:

compared to g days previously

OPE RATIONAL PERFORMANCE

During the period 
?91I/J5' the Rort of 

,llolnbasa handred an g.vera, totar cargolhroughput of 26,209,202i,y,ffi#i;,'",,',"#{{JtH,,,#tl#ififJl-JilT3::#:.Bii;i!?9::rr 
16ri,J",orio..".n,

3+Ti|:liiiiHi_t;to,"?*?yr 
*ij, i;#::xl 

-simrrar,icon,#". rraffic made a signincantg4t$sgTEUshandted i"ioliiii. vsr cenr registering 1,077,644 reirrlr'irr. year 2014/15. compared to

1111" 2014/15 transit cargo grewby 4712or3/14*t,ii,a.souii iior?tisi.t,23TDwTor6.Tpercentupfrom 7,07r,4s8DwT rearizerntheyear

The good performarqts,"tsiitii"*;:il:,H,:W;'Sfff:Jlyff:lll;ilit-,.#l^iiT:[H1.S#1;il:::ffJ,.;,.",

c

P,"l
L=r i

DIRE('T
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KENYA PORTS
AUTHORITY F*

MANAGING DI RECTOR,S PORT REVIE\\' (CONT'D)

FINANCIAL PERFORMANCE

The Authority realized operating revenub of l(shbr 34,3l7.million during the financial year;ended,,30,n June,20 I 5 compared to KShs. zg.4IzLiltion auring the,finar.roial year ended 16,{jon",Zo 1.4, representing a growthof l6'66,ercent' ' , i;jr, :'. ,.,,,11r .:,
I\\',[,s,Nlr_\TS 'L ':'-., - ' t , 'i/t t;,.1 ,j,:r,,r.r

' Modernizationand acquiiition ofnew.urgo rr.rair"g equipment-
' Expansion of exit gate capacity- l8/20--two additionil lun. and canopy has been completed andoperational'Gatel0roadwideningincludingd;;;;.worksalsocompleted. , ,r:, ,.,. Complete improvement ofnetwo.k.ou..ug." .. 

--: 
. t" r

. Completion of Integrated Security System(lSS) , , , .t;t .:

' Installation of sola r/wind'IKPLC powered monopoles and security perimeter wall fence. Completion oftime management project. ImplementationofbalancLscorecard
. CompletionofDongoKundumasterplanstudy ' 

,,i'' ,,, ,,.,, , 
,,,-.,

Several other on-going investment initiatives include:

' 
!::*H::::i[1fl',[:"?:f;1?"''er l;rminar, 

which is over 65elo,compr,ete; phase one is expected to
. Purchase of 3 No. Ship to Shore Cranes; expected to be delivered by August, 20 l5' Rehabilitation ofFenders, Quays and Ladders Berths t to io; expected completion date octobe r2015' Repaving of container Terminul uy t 8000 Meters io.- , *r..,ed completion date December 20 I 5' Improvement water Reticulation dystem.in th.e port;'e'xpJ.r"d .o-pletion date September 2015. SAP Upgrade Phase II; expected completion date November 201 5

tri I .DIRECTOR'S PORT RT]VIEW
MANAGING
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ln the Strategic plan we recognize progressive .1",q::.i:l.national transformation strategies that have been

embedded in government poricy documents^an$.on!rati""r-il;";"i.ei. pran.focuses on high productivity

and efficiency; modern infrastructure and facilitative p-i..*-,[.;r,:.1:9 at transforming the port of

Mombasa into a world class Seaport of choice, besides construction and promotion of other scheduled sea and

rake ports. The strategic plan^the.r.for. ,tr'i'rJ, io pu, Kelyl por,, eutr",ority u, the foretiont in the development

of the port industry anl siecificaily the r""rrrirr. and logiitics subsectors, in line with vision 2030 goals'

MANAGTNG DTRECTOR'S PORT REVIEW (CONT'D)

STRATEGIC PLAN

RISK MANAGEMENT

relation to our oPeratlons'

SERVICE DELIVERY

customer exPectattons

transactlons.

tn line with our core values of excellence, integrity' team Ytk Td social tt:!:::]:itity' the Authority operates

a 24 hour working system in order ,o .nrurJa.iiu"ry of quality and competitive port services that exceed

we continue to work towards a strong risk management framework. This framework will enable among other

things to identify and manage significant risks in our op.ruiio"r and constantly monitor the risk profile in

we have embraced information technology as away of enhancing efficienc.y tn 
_oll 

service delivery' altemattve

means of billing and online payments. t##;ilJ"pi.J sep"system Financial Supply Chain Management

and Suppry Rerationship Management modules enable curto*.rr'urrd suppliers to transact directly from their

offices without coming into the p"rt. Til;i;s improv.d transparency, accountability and flow of financial

SAFETY HEALTH AND ENVIRONM ENT

The maintenance of appropriate health and safety standards.remains a key responsibility of all employees and

the Authority is commiited to tn. prou.tirl;;;;g.*.nt orneartr, ura ,ui"'y iisks associated with operations'

our objective is to identify, reduce "J.".iiJL 
material ririll.i.,ing to fires' accidents or injuries to

emploYees and customers'

i/f 1; c

m L'
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We have a Health and Safety Management System which contains instructions and recommendations aimed atensuring the health and safbty of all employees and other persons lawfully present with the port premises.

..\ PPRE('t.\'t'to\

I would like to thank our customers, our dedicated and talented staff, our service providers, the regionalGovemment's and all other stakeholders for their contribution during the year. t look forward to their continuedsupport as we strive to transform Mombasa Port to the port of choiceln East and CentralAfrica.

GichiriNdua. BS
MANAGING DIRECTOR

RECTOR'S PORT hBVTTW
MANAGING
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STA I' E,M EN't ()F. C()RPORA'I'E GOVERNANC E

The Board is committed to ensuring that the port is run in a professional, transparent, just andequitable manner

so as to protect and enhance shareholder value and satisff the interest of itakeholders' The principles and

standards adhered to by the board have been developed with close reference to guidelines on corporate

governance issued by the centre for corporate Governance, the capital Markets Authority for listed

Eompanies and the Government for Government Corporadons'

Kenya PortsAuthority's govemance structure, by appointmentis summarizedinthe chartbelow:

The Government
of Kenya

Finance and Asset

Committee

Operations
Committee

Human Retource

Committee

Kenya National

Audit OIfice
The Board of

Directors

Audit and Risk

Committee

STATEMENT

Management
Internal Audit and

Risk Managemcnt
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'l'he Board Sizc, C'onrposition alld tndcpcnde ncc

The Board consists of ttitte'tlirecto's out olwlt,m nine are independent non- executive directors including thechairmarr' The tloarcl c.mposition drar.vs a go.d rnix ofskills, experience and proficiencies in various fields.
The non-executive Directtlrs are inde'pentJent of Maragement. Their role is to advise, constructively challenge
illH:X;:J[;iii$:::j.*""'sement in <leli'ering"the agreed straregy within the risk appetite and controt

Bo:rrd Rcsponsibilitl.

The Boarcl's pri.cipal duty is to promote thc long temr success of thc port, and delivering sustairrable varue tothe sharelt.ldcr' 'rhe f]oarcl c'harter clefines tne"govem",r*';;;;"i#';,ilil'rvtrich the board exists andoperatL's' It sets out specific responsibilities of the board, its committees and directors coilectively, as well ascertain r.les and responsibilitiei incunrbent up.n directors as individuals.

Asummary of thc tsoard responsibilitres are as fbllows:

' Pr.r iding cntrepreneurial leatlership to the Port w,ithin a frame work of prudent and effective controlswhich allow risk to be assessetl ancl managecl.
' Strategy lormulation and ensuring tha-t there are adequate policies, systems and structures tosuccesstirlly implernent the port srrategy.
' Monitoring Port pertbrntance against Jtiategic plans and objectives on a going concern basis, as welr asholdi ng mandatory c1 uarrerly, rnJe.tings.
' Appro'al tbrpubrication ofhnanciafstarements.. Selection, appointment and appraisal of Senior Managers.' Approve the risk managenle,it firrr-,.*ork ancl.nru.i"ng that there are adequate structures and systemst. identify nteasure and monirorkel,risks faci,g tfr. port .

' Revie*'ing the eflbctiveness ol systems for monitoring and ensuring compliance with laws andregrrlations.

' Reviewirlg ancl rnonitoring the Port's corporate governance's policies and practices.' Re'ierving the Port capital lev'els to erlslrre rhar rhere is adequate 6i;rifb, the planned growth andexpansion rvithin the strategic cycle.
' Appr.val .f am.ng other tliingi ,,o.yu,. capital expenditure, borrowings, budget, write offs, acquisitionof land etc.

CORPORATE
STATEMENT

OF
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STATEMENT OF CORPORATE GOVERNANCE (coN't'D)

Chairman and Managing Director

The roles of the chairman of the Board and the Managi.g Director remain distinct and separate' The chairman

gives overall leadership to rhe Board *itrr"riri*itin! th"e priffi., of collective responsibility tbr the Board

decisions. The Managing Direcro, ,, ,..pin.ible toihe Board and takes responsibiiity for the effective and

.fn.i"n, running of thi port on day-to-day basis'

Board Remunerations

The non_executive Board members are paid sitting allowances tbr every meeting attended' Director's t'ees are

paid to non_executive Board members who are noir.pr.r.nting a'y Governmeni institution' Director's f-ees to

BoardmembersrepresentingGovernmentinstitutionsarepaidtoGoK.

Board and Strategl' l\leetings

The Board and its committees meet regularly ^in 
accordance with business requirements' A11 directors

participate in discussing strategy, p.rtodun.e, financial and risk management of ihe port. Meetings of the

board are structur.A to uTto*, ,uln.i.nt time tor consideration of the matters to be discussed'

The board work pran together with the calentlar of meeting's for 20 r412015 were fixed in advance and provided

to all the .irectors. Adequate notrce *;;i;." for each meeting and the agenda and supporting papers were

distributed in advance to u, ,h. board una Io*mittee members to alrow time for appropriate revlew'

The board has ownership over the Authority,s strategic direction. rt regularly reviews reports on progress

toward the target of the approved business plan, prog..* uguinstinancial objectives and business

development. The chairpersons of board committees report ui.u..r"*..ting of the board on the activitres of the

committee si.ce the previous Board *..i*g. ir,,e board receives regular reports from the Managing Director

on the maritime trade environment, ,,.u,.gvlu**ess deuelopment and financial performance of the port'

The Board gets regular reports on the port risk .Pry.1:.^.3'ofile, top and emerging risk, risk management,

liquidity, titigation5J;;;;li;;:. una uny .*..gtig 
i:r^r^.r 

Members of the executive management are

regurarly invited to attend ioard and committee meeting, ur-r.quired to make presentations that give directors

an"insight into specific technical business areas'
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Dircctors' External Activitics and Conflict of Interest

Directors have a statutory duty to avoid situations in which they have interest which may conflict with the
interest of the Authority.

Board Structure

The Board operates under a comprehensive structure nrade up of committees established to assist in
discharging its responsibilities and obligations. These committees assist the board in carrying out its functions
and ensuring that there is independent oversight of internal controls and risk management.

The Board has determined the purpose and the number of committees required to support it in carrying out its
duties and responsibilities and in guiding Management. These committees have been established with specific
terms of reference, which are continually reviewed and up dated. The appointment of members to these
committees draws on the skills and experience of individual directors. The role played by board committees
forms the principal point ofcontact between the Directors and Management.

The board committees are namely; Finance andAssets, Audit and Risk, Human Resources and Operations. The
members ofthe committees are shown on page 25.

All the committees have at least three norl- executive directors as members. The chair of the committees must
be a non- executive director. The chairman does not sit in any ofthe committees.

At every meeting of the tull board, the chair of each committee presents a report on its activities, decisions and
recommendations of their respective committees since the date of the previous meeting for further
consideration and approval where necessary.

Details of the committees are given below:

o Finance and Assets Committee

The core functions of the Finance and Asset Committee shall be to ensure that the undertakings of the
Authority are operated etficiently, according to sound commercial principles in accordance wit-h part V
and VI of the Kenya Ports Aurhority Act 1978.

.- ai ,el

F-
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STATEMENT OF CORPORATE GOVERNANCE (CONT'D)

Operations Committee

The Committee fbcuses on ensuring that productivity is maintained according to international

standards. It also identifies obstacles that may hamper smooth operations and formulates policies on

improvement of port Performance.

Human Resources Committee

The committee reviews the Human Resources policies and procedures and ensures that they support

the strategy of the Authority. It ensures that the Authority maintains a policy of providing

remuneration packages that fairly reward staff for their contribution to the business, whilst considering

the need to attract, retain and motivate staff of the highest caliber. The committee also ensures

successions plans are in place for senior managers of the Authority.

Audit and Risk Committee

The committee plays a vital role in ensuring the integrity of financial statements prior to their review

and approval by the board. To this end, the committee reviews the accounting policies financial

reporting and regulatory compliance of the Authority. The committee also continually evaluates the

efl'ectiveness of risk management programs.

The committee receives reports of the lntemal and Extemal Auditors and management's corrective

response to the findings. The committee also reviews the overall scope, annual plans for the intemal

audit function's activities and oversees the alignment of risk management programs and internal audit

activities. The committee reviews all key internal audit reports and has regular direct access to the Head

of IntemalAudit.

a

O

a

a Nl anagement Committees

A significalt factor in the Authority's success is the strength of the Management team. Members of the

Muiagc,nent team bring together vital leadership skills and extensive maritime trade experience from

b.th local and intematiJnaiexposure. To harness their strength the Managing Director has established

the Executive Management Committee (EXCOM). This committee meets regularly and at least

ntonthly to discuss strategy fbrmulation and implementation, policy matters and financial

perfbrmance.

GOVERNANCE
STATEMENT

@
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It is also responsible for ensuring compliance with the regulatory frame work and guideline andadherence to theAuthority's policies and irocedures. The conimittee also serves as the link between theboard and management' The Managing Director has also established other standing committees toexecute various mandates and to support the EXCoM in realization of its objectives. Some of thecommittees include Information Technology Steering committe;, p; productivity committee,change Management committee, corporation tender committee, Tariffcommittee among others.

Membership of Board Committees

The membership of the various committees of the board comprises of non-executive members and is asfollows:

k Committee:

z A. Fadhili
r' J. Asiema

The Managing Director is not a member of any Board committee

Asset Committee:

r' A. Fadhiti
r' J. Musengi
r' K. Karim
r' B. Njuguna

Finance &

r A. Fadhili
u J. Musengi
; B. Njuguna

Operations

r' J. Asiema
/ K. Karim
/ B. Njuguna

STATEMENT
OF CORPORATE

Human Resource
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CORPORATESOCIALRESPONSIBTLITYSTATEMENT

Kenya ports Authority continues to. give back to the community through corporate social responsibility

programs, by mar.inf p*i,ir" coxtrib;tions to the environment and communities within which it operates'

During the ended fi nolniiuiv.. rpe undertook the following C SR proj ects :

Sosodemu primary School is located in Ganze District, Kilifi county. The Authority visited the school and

observed that all classes were seml-permanent structures mad" of mud walls with some classes being

conducted under tree shades'
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CORPORATE SOCIAL RESPONSIBILITY STATEMENT (CONT'D)

TheAuthority constructed fourpermanent classrooms so as to accommodate the students

:TSL Y.s

-.
lr

.ff
Four classrooms built by KPA at Sosodemu primary school

MAWEU PRIMARYSCHOOL

The school is situated in Kinango, Kwale County. The school has apopulation ofmore than 600 pupils. There
were only four permanent classrooms (built through CDF and Free Primary Education Funds) which were not
sufficient to accommodate the pupils. Some pupils used dilapidated mud structures and others used to learn
under tree shades. Part ofthe mud structures also double as accorrmodation for the administrative staff.
The Authority constructed four permanent classrooms which improved learning conditions within the school.

CORPORATE
SOCIAL RESPONSIBILITY
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-Four classrooms done by KPA ot Maweu Primary School

Bright Girl,s secondary School is located in Lamu County, Shella Island. The Authority constructed

a modern library. Hence iroviding students with a conducive area to study and also store several books.

-al.

<

Construction of library at Bright Girls Secondory School
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CORPORATE SOCIAL RESPONSIBI LITY STATEMENT (CONT'D)

Furaha Primary School is located at Oda Village, a distance from Tarrasa Town (Tarrasa-Garsen junction)
with a student population of 925 (21 streams) from nursery to Standard S.The Authority constructed"a library
so as all the students could have a conducive environment to read.

Furaho Primary School

The Authority also undertakes maintenance of Uhuru Gardens along Moi Avenue as a CSR environmental
project on behalf ofthe National Museums ofKenya.
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Health and Safctv at Work

The role of Occupational Health and Safety department is very crucial in any organization. The objective of the

Saf-ety function ii to minimize losses through iccident prevention and control. Indeed Total Loss Prevention is

the new paracligm of Saf'ety Management in organizations today. This proactive approach views Safety

Manage,ient thiough the prism of Risk Assessments, Saf-ety inspections and Safety awareness campaigns. In

Kenya Ports Authority, these roles involve the implenrentation of the following:

compliance rvith the occupational Satl'tv and Health.{ct (2007)

Tlre occuparional Saf-ety and Health Act (OSHA) 2001 is the primary piece of legislation governing

occupational Saf'ety and i-lealth matters in Kenya in so far as provision of safety, health and welfare of workers

and ail pcrsons lawiulty present at workplaces ii concerned. The Safety function in the Authority is responsible

tor implementing the Occupational Health and Saf-ety Act (2007). To this end, the Authority has been

co,ductrng Statutory Health and Safety Audits and Medical Examinations as required under the law. The latest

medical examinations were conducted from November 20 14 - January 201 5.

The Authority has also established an Occupational Safety and Health Policy as required under the OSHA

(2007) and aiso in line with best practice. The current Occupational Health and Safety Policy was revised in

May 20 l,l i. cogpizance of the changes in business and technological environment. This is a living testimony

of manngement's courmitment to ensure a healthy and safe work environment.

Satl'tv Au'arencss CamPaigns

T6e Ar-rth6rity conclucts organization- wide safety campaigns to promote the health and safety of employees

and p.rt ur..r. one of the approaches to these campaigns is the Saf'ety Week event that is conducted annually.

The thernc of thc rveek was "'soJbty is my responsibitity". The week long activities were organized by

rcspectiyc heacls of departm.ni tollo*ing sCheduled planning meetings by the departmental safety

commirtccs. This marked a significant changi from previous safety weeks which were spearheaded by Safety

Bratrch.
Durirg thc *,eek. Heads of Departments organized fbr sat'ety talks, poems, demonstrations, evacuation drills

and prcsentatrons re lcvant to specific workplaces with an aim to enhance safety awareness among persons in

the port are.. Saf'ety section piayed a coordinating role and took part in all sessions. KPA staff and Port Users

attcnclcd thc sessions.

STATEMENT
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Safety week 2015 was a successful event through which we managed to sensitize one thousand four hundredand twenty seven KPA staff and Port users. The maintenance of appropriate health and safety standardsremains a key responsibility of all employees ano rpiis committed'to pioactivery managing a1 hearth and
,Tf.'11'I1:::::#:$Xi'l?i3ii&::X:i*;.::; identirv, reduce anJ contror ,,u,J,iui.isrs..rutrng

'l'ruck 
I nspection Checklist

The need for better-traffic management in the port necessitated the development of rruck Inspection checklistby the Authority' The impleme-ntation of this checklist was approved by management and a public noticeissued to that effect in February 2015. The objective of this checklist is io ensure that only trucks that meetspecified quality standards are allowed entry inio the port. The full implementation of this programme requiresthe co-operation and support from all stakeiolderr. tni, initiative is expected to result in drastic reduction oftraffic related accidents in the port with the long term ;p;;i; of improved traffic flow and a decongesred port.
Stakeholdcr Engagenrcnt

To improve safety in the port of Mombasa we have established closer collaboration with our stakeholders bothinternally and externally' Internally, we.have establishll ,yr*., of working with inter-departmental teamsacross the organization in various activities such as rui.if .J.nmittees and joiit rurety inspections. Externally,we collaborate with other government agencies like the National Transport and Safety Authority (NTSA) andengagement with stakeholders like transporters and contractors.

!tJ.'!h'
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RE PORT OF T'H E, DI RE(]TORS

The Board of Directors has the pleasure to submit the annual report and audited financial statements for the

vear ended 30* June 2015 in accordance with the tnt.*uironal Financial Reporting Standards and the

f";ililre" *rrr.n discloses the state of affairs of theAuthority.

KenyaPortsAuthority,s(KPAs)mandateistomaintain,operate,improveandregulateallscheduledseaports
along Kenya,s coastliie. bore activities incrude pilotage,.to*"g., *"L.1ng, d1y do-cking, navigational aids' and

maintenance of the channel, stevedoring and shorehanating .."Jr...p,ioi of 
"*ise 

veisels in accordance with

The Directors recommend a dividend of KShs.295 million for the year (2013/14; KShs'194 million)'

Dividends will be puia in ."nr"rmity with the Authority's policy on dividends'

KPAActCAP 391.

Results for the 1'ear

The net profit for rhe year of KShs. 3,g3gmillion (20r3^4;KShs. 2,5g3 million) has been added to revenue

reserves.

Dividend

PrinciPal Activities

Directors

The directors,who held office during the year and to date are shown on pages 9 to l l

Auditors

The office of the Auditor General is responsibre for the audit of the Authority books in accordance with Public

Finance Management (pFM) Act of 20 r 2, which also empower. the ,u*. om." to nominate anotherAuditor to

carry out the audit on its behalf'

By

M

order of the Board

E\
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DIRECTORS
OF THE
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STATEMENT OF DIRECTORS' RESPONSI BI LITI ES

The Public Finance Mzrnagenteltt Act 2012 of tlic State C'orporations Act requires the Directors to prepare
financial statements fbr eaclt financial year rvhich sir.es a true ancl trrir vier.v of the state of affairs of the
Authority as at the end of thc firtattcial yr-'ar artd of thc opcrating rcsults. It also requires the directors to ensure
that the Authority keeps proper rccords shiclt clisclosc, ivitli ieasonable accuracy at any time, the financial
position of the Authority. Thcy are also responsiblc tbr siifigLrarding the assets of the Authority.

The Directors are responsiblc fbr the preparation of F inancial Statements which give a true and fair view of the
state of affairs of thc Ar-rthorit;- fbr and as at the end of the financial year ended on 30 June 2015. The
responsibi lity includes:

(i) Maintain adequate firlancial managentent arrangc-ments and erlsure that these continue to be ef1-ective
tlrroughout the reporting periocl

(ii) Maintaining proper accottlttins recorcls.'uvhich disclose rvith reasopable accuracy at any time, the
fi nancial position of the Authori ty

(iill Design. irnplementing ancl ntaitttain itrtemal controls rL-levant to the preparatior) anclpresentation of the
financial statenlent and ensuring that they are fiee fiom material misstatemenis. whether due to
error or fiaud

lir,l Saf-eguarding the assets of the Authority
(vl Selecting and applying appropriate accountrng policies. and
lvil Making accounting estimates that are reasonable in the circurnstanccs

The Directors accept responsibility fbr the annual financial statements. w,hich have been prepared using
appropnate accounting policies supportcd by reasonable and prr-rdent jutlgments and estimates, inconfbrmity
with the Intematioual Financial Reporting Standards and in the manner required by the public Finance
Management Act and the State Corporations Act. The Directors are of the opinion that the Authority's financial
statemel)ts give a true and iair vicu'of'the state olfinancial aflairs of the Authority's transactions during the
financial year ended 30*June 201 5 and of tlie Authority's financial position as at that date. The 6irectors further
confirm the completeness of the accounting records maintained fbr the Authority, which have been relied upon
in the preparation of the Authority's financial statement as well as the adequacy of the systems of financial
control.
Nothing has come to the attcntion of the Directors to indicate that the Authority will not remain a going concem
fbr the next twelve months fiom the date of this statement.
The Authority's financial statements were approved by the Board on 24"'september 2015 and signed on its
behalfby:

Rtd) M GichiriNdua, MBS
MAn.AGING DIRECTORCHAIRMAN

Madoka, EGH. K.St.J,

DI RECTORS R[-SPONSI BI LIT
SIAI-ENIENTOF
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I have audited the accompanying financial statements of Kenya ports Authority set outon Pages 37 to 82, which- comp-rise the statement of tinancial position as at 30 June2015' and the statement of profii and loss and other iomprehensive income, statemenlof changes in equity and statemeni ot cash flows for the year then ended, and asummary of significanl 
.accounting policies and other explanatory information inaccordance with the provisions or n-rtiite 229 of tne ionitl;iiil;'i;rvr'I"o section14 of the Public Audit Act, 2003. I have obtained arr the information and exptanauonswhich, to the best of mv knowredge and berief, '*r" n"**Jfi;;'i#;rtrr" of rheaudit.

Management's Responsibir ities for the Fr nanciar statements
Managernent is responsible for the preparation and fair presentation of these financialstatements in accordance with lnternational iina;;;, nlporting standards and for suchinternal control'as th9 management determines is neceJsary tb enable the preparation

3ffnanciatetatements 
that aie free from materiat misstatemeni, whether oue-to fraud or

Themanagement is.also responsible for the submission of the financial statements tothe Auditor€eneral an accordan." ,ifi, the provisions oiiection t3 of the pubtic AuditAct,2003.

Audltor€eneral'. Recponrlbillty
My responsibility is to exprese an opinion on these financial slatements based on *reaudit and report in accordance with ihe provisions of Section is(2) of the pubtic AuditAct' 2003 and submit the audit report in comptiance wittr Articte 22g(T) of theconstiMion' The audit was condu"t"i in accoroance *itn trt"rnational standards ofsupreme Audit lnstitution (lssAls). These standards require compliance with ethicalrequirements and that the audit be planned 

"no 
p"rrirred to obtain reasonableaasurance about wlrether the financial siatementrs 

"rB 
[ree iiom materiat mig"tiLr"nt.

An audit involvee performing procedures to obtain audit evidehce about the amounteand disctosures in the finaicilr statements. The pr*i*.=;Lffi;"0"'nj on *"audito/s judgement, including the assessment of ihe risks of material misstatement ofthe linancial statements, whether due to ftaud o, eiror. rrn making those riskassessments. the auditor considers internal control relevant to the 
"*it t pre-pa,,ation
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and fair presentation of the financial statements in order to design audit procedures that

are appropriate in tn" 
"ii"rrrtances, 

but not for the purpose of expressing an opinion

on the effectivene$ ot tnl-Authority's iniernal control An audit also includes evaluating

the approprrateness oi .""ornting policies used and the reasonableness of accounting

estimates made by the management, ,. *"ir-as evaluating the overall presentation of

the fi nancial statements

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis

for my qualified audit oPinion'

Basts for Qualifled OPinion

1.0 ProPertY Plant and EquiPment

1.1 Stalled Proiects

below

c
Mombasa town
along MoiAvenue

As reported in the previous 
_ 
year, lh" property plant and equipment ftgure of

Kshs.108,495,047,060;; .t 30 June 2015 intludes amounts of Kshs'21'479'228 in

respect of work in plrlgr""r riitt"n.oft.6r i tt ro) prorels.whic-tr had stalled for more

than seven (7) yearsin" t*o projects-wEr"'o""ign'of alternative road to container

terminal costing Xsns t 5,594,54i ariO wfricfr nas Oe6n abandoned and Canteen at gate

1B of Kshs.s,SB4,OBi anJatso which ttrr" 
"inte 

been written off' On the canteen issue'

the 19 Public lnvestment Committee r""o-'nt*nO"O tn"t the Ethics and Anti-Corruption

commission (EACC) to carry out investititionr, the. managing director be held

responsible ror any-tlsr, 
""0 

ir," nuoitoi-dEneiar undertake a value for money audit'

However, the Authority did not p'oo,* evidence of implementing these

recommendations. These two project [;;;;;ru[ed in Kshs.21 ,479,228 loss to the

Authori$.

1.2 Unutilized Parcels of Land

Asreportedinthepreviousyeat,theproperty.andequipmentbalanceof
Kshs.108,495,047,000 ", "t 

eO lune ZdtS in"fuOe! 14 pieces of land measuring about

263.47 hectares .;J ";ld Kshs.660,9lz,qls which are not utilized at all as detailed

1 MSA/XLVI Mombasav
81, 82 & 83

2 MN/lll/5281E

3

4

LR/9093

Mombasa

Kilifi Takaungu Area 173.21

Kitifi Opposite Malindi
Airport

LikoniArea 5.07

7 66,585, by
squatters

Open field
utilizad for social 

I

activities bY I

r localB I
I

Stetus--ffiLveryoto

and dilapidated
develoPments

.0084

OccuSried bY233,783,200.00
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5 682tt basa Area 26,
o

7 21

Mtongwe Area

Area 50

21

3258 MVN|1614 Mombasa Kibarani 2.50 1 ,820,000.0O oceupieofr
squattersI MNA//1683 Mombisi-

1

0
Mombasa

1 6,z86s0Bld6-
Jomvu Area 2s.50 63,ooopoo:od- Vacant

1

1

LR Busia town 9.18 19, 00 and
Fenced1

2
uNnzw+n
5

Kisumu town 2.40

ls1

3
MNA/il/3794 Area 90, 000.00 by

.1

4
MN 5325 Tait+.

Taveta
Taita taveta town 17.10 2, 500,000.00 Vacant and

fenced
263.17

This amounts to idle investments which is also outside the core business of theAuthority' Most of the said land have oeen invauU oi-rqurt,"rs and private devetoperswho now occupy large portion of the parcels of land.

consequently, in lighr of the foregoing it has not been possible to confirm the ownershipstatus of the parcers of rand Ina"i dispute ,rrr"i .t Kshs.660,9 32,us and that
fiH#illant 

and equipment balance of *shs.lOC ,iis,ag,o00 is fairry stared as ar 30

As reported in the.previous year, the Board of Directors approved a usD 15 Millioncharge against Kenya p6rts 'Authority 
land 

-tifle 
number Mombasa /Blockl/254(leasehold) measuring 3.0i acres, Tha tenant has teaseo this piece of land for aperiod of 33 yeaqfrgm.IGnya iott Authority. ir,i.-.pproval to charge the ptot isagainst the Kenya.Ports Authority nct section 15 ,/hil prohibits ch.arging of Authority,sproperty by way of security for money.- ln addition, xFe may lose fhe chargect propertyor repay the roan in case the bonowei r"irr to i"p;y il b.r.

ln the circumstances, the Board is in breach of the law and runs a risk of losing theproperty in the event the borower defaults in tre repayilent of the loan.

2.0

2.1

Leasehold Land

lrregular Charging of property

2.2 lrregular Extenston of Lease
Documents
land parcel
expiry. The

availed for audit revealed that the Authority approved extension of lease onMombasa/BrocuXlVilrl4g *r,ir" trre cu*ent 6ase had 22 months beforeexisting lease expressly reguires that the r"qr"rt oi eilnsion be submitted

F i nanc ial S tate me n* for t le
Kenya Pom Aahonty- Anmul Report and

3
year en&d 30 June 20l S

2.71 by
Mombasa 2.46 by

MNA//I96-

Kisumu 8,500,000.00

12.24



12 months to expiry. ln addition, it. was noted that the Authority,s Board principally

approved the extenJion of the tease o; ra ;;il witn eftect from lFebruary 2016' while

the tenant had an outstanding cnarge on tne property as per th.e-search and valuation

report produced to-r-"rOit. fie Xen,t pottt AutnoltV s 
'BoarO further approved and

consented to an additional chargu on i[" pioperty befoie execution of the new,lease'

Consequentlyfromtheforegoing,theAuthorityrrl"g:l?Iyapprovedtheextensionofthe
lease and consent for charge to the property againit the provisions of the lease

KPA tariff trook pronounces all the tidal waters encirclhg the Mombasa lsland as

harbourArea.ltwasnotedthataprivatedeveloperreclaimedpartofthetidalwaters
encircling the Mombasa lsland next to in" x"nv" Ports.Authority ofiices' The Authority

vide a letter ref TSM/3/1/03 dated zo S"*u'u6i zor0 inquired irom the developer why

they were reclaiming land which.had not been communicated to the Authority' on 17

December 2015 the National LanO Commission vide letter ref

NLc/cHAtRMANA/oL.xill/310 indicaled to tne developer that some of land parcels ref

LR No MNA/./4789, LR No. Vl 41;d,'adi' ana g'aZg were reclaimed and which

according to the commission amountld',to attocation and had to be sanctioned by the

commission. 
'Ihe commission ,uqr"Ii.J t"i letter of application for an approval to

recraim the rand rn" co*rission dil; instructed immidiate stop of deveropment on

the subject land ano it= enuirons until determination of the matter'

TheAuthoritydidrrotprovidearryindicationthatthereclamationwassanctionedbythe
National Land commission or cr,anje-oi tn" harbor area by the Minister as required by

Section 34 of the KPA AC r 1h; i;,;tp"t therefore appeared to have illegally

proceeded to excLe part of tne naiuoi aiei ano has continued to develop the same

lgainst the instruction by the Land Comnrission'

consequently,wecouldnotconttmrtherightstothetidalwaterssurroundingthelsland
of Mombasa as part of the Authority's ass-ets and ,",oi"t" as gazette by the KPA tariff

agreement.

3.0 Reclaimed Land

3.1 Excision of Part of Harbour Area

book

f'in<tncial Stateinents for the 1'sa7

3.2 APProvai of Access Road

RecortJs avairecr for audit indicated that the Authority's board approved for the

construction of a road tinking the rectaimJ' paic95 of tand by the :1me developer to

the port through a defined,oute on'i"i."r fusn'a1ocr 1/691 which was reclaimed

through dumping materiarfrom the po,[. rni road is restricted and privately used by the

developer wno nas instarreo " 
*",gi';rd;i fi_a.:I"" for their use. The Authoritv

indicated that the title for.the reclaimed tand was acquireO by the developer on behalf of

the Authorig at the developer,s cost.Jhe'rectaimed land formed part of the harbor area

which could only be amended UV " 
g"."ite notice by the Minister responsible for

Kenyu Ports Authority- Annual Reytctrt and
4

ended 30 June 20 I 5



transport and not lhe Authority's board or management. The management did noterplain how the developer, 
"no'rnoli 

whose instruJtionsl tlgv appried f6r and acquired
ill?:18:?lJTJ[t:i"lt;".r"r,"Jilno on beharr oitn"Rutr,;,'iil"h;is eventuary

The Authority therefore violated Part lV section g(e) of KpA Act that requires ihe boardto ensure that no particurar p"r"* or body ir' ilirn any undue preference or issubjected to any undue oisaOvJnffi.

The statement of financial position as at 30 June 201s reflects a net book balance ofKshs'197'580'000 in respeciio-iniangiole assets. The totar cost as per note 7 to thefinanciar statements '"rount"J 
-. to ^ xsns.t,+go ,354,4?1.g0 which incrudedKshs-41s,496,sr2 beins ;;i; warerfroni's;ril;;g (Kwatos). A visit ro marineoperation ofiices reveared trat marinq. Gfulg 

^iy;t 
, procured as a part of theKwatos at a cost.of Kshs,3g,tGo,ooo russ sic,"z#i *r, not in use and the marineoperations deparlment were manually'r"orJrd ,"Js."r trackinf J"t" lro physicarytransmitting the same to linance o"b"rtr"ni 

'i;;;il"g. 
The Lontract between theapplication vendors provided ror-integiation of tne same with sAp which had not beendone as at the time of trr auoit. ini ,.."t has been rully aepre"iateo i-niie Authority,sbooks and there was no evidence that the nrtnontv lias derived any benefit from theasset since procurement of the ,ar".

Further' the Authority has been . incurring maintenance cost amounting toKshs.13,s49,994 
-(us$ lst,ssi_ig- ) ,nnuitTy ;il the year zolo as annuarmaintenance fees for this syste,m. 

-

ln the circumstiances, it has not been possible to confirm the valldity of theKshs.38,160,ooo intangibre 
"s"i-r. at 30 June zbts ano propriety of the annuar

fri,[**rce 
fees amounting to krr,r.ra,549,99tin;;;;ed for the year ended 30 June

5.0 Receivables and prepaymentc

4.0 lntanglble Assets

Fi nanc i al Stat e ments for the
5
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respectively.Inaddition,fromasampleoftradeg"p:debtors,marinedebtorsand
rentat debtors ""r"iiJ 

ioi eramin"tiJnl ii was noted.lhat the Authority is still trading

with debtors with outstanding ualance-s ti o'"t z 1t"'9)^v"trs and for those debtors the

Authority had impaired (100%) .,.ornini o-t-irr,i.bzzB'sg ss+ in rine with their policy'

Under the circumstances, the accuracy and completeness of the receivdbles and

prepayments of d;.6:tt4,4g3,ooo "r 

-.i 
go .tune zots could not be confirmed'

Statementofcomprehensive.incomereflectsoperatingexpenses..amountingto
Kshs.28,415,612,00b. lncluded in these wErE €Xpent"t-ptiO fy'ine Autho-rity on behalf

of the KPA's pension t"n"'Jlt 
";iliilttrative exf"nses- amounting to

Kshs.53,747,940.83: ihi" *"" Oone c]onto.V to the^piovisions of Section 10 of the

Treasury circutar raizoro-s2(10) o.t"ii+ rlo'r"ro:l zbto wnich requires the employer

to meet the set up ,o.i, for the scheme only for the first year.

Fromtheforegoing,theproprietyofKshs.53,T4!,%6forschemeadministrative
expenses for the y"Ii .nOed aO lrne ZOt S coutO not be conflrmed'

6.0 Pension Scheme ExPenses

Qualified OPinion

lnmyopinion,exceptforthegT"gofthemattersde-scribedintheBasisforQualified
Opinion paragraph]inulin"n iaf statemeis p'"t"nt-farrly' in all material respects' the

financiat position-of Kenya Ports nrth"iiiy Is at gO,Ju;e zAfi' and of its frnancial

performance and it, ;;iifr"ws for tn"'v"riin"" ended,-in iccordance with rnternational

Frnanciat Reporting standards ""d 
;J;;d';ilil;-runy" Ports Authority Act' cap'

FCPA Edward R- O' Ouko, CBS

AUDITOR GENERAL

Nairobi

01 August2016

391.

Sntements for the Year
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Statements 20t4-201s
Annaal Repon & Financiol

KENYA PORTS
AUTHORITY

STATEMENT OF PROFIT & LOSS AND OTHERCOMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JL]NE 20I5

Opcrating Revenuc
Gain/(Loss) on disposal of non_financial assets
Othcr Incomes
TOTAL REVENUES
LESS EXPENSES:
Adrninistrative Expcnses
Establishment Expenses
Other Opcrating Expcnses
Dcpreciation property, plant and equipment
Amortization intangible asscts
Total Operating Expenses
Operating profit
Financc Income
Financc cost
Impairment Gain/(Losses )
Profit before Tax
Tax chargc
Profit for the year
OTHER COMPREHENSIVE INCOME
Other comprehensive income not to be reclassified toprofit or loss in subsequent years
Surplus in revaluation on plant property and cquipment
Surplus rcsulting from pcnsion valuation
Other comprehensive income to be reclassified toprofit or loss in subsequent years
Unrcalizcd Foreign Exchange gains
TOTAL COMPREHENSTVC INCOME

or (Rtd) Marsdcn Madoka, K.St

Notes

2a

2i
2f

2b

2c

2d

4,s

7

2013t2014
KShs .000

29,416,696

2t.004
504.291

29,g4l,ggl

( I,820,730)
(14,341,7 53)
(2,467,565)
(6,448,331)

(523.4421

(25,601,921)

4.340.170

892.996
(t04,920)

39.859

5.168.105
(2.585.22t\

2.s82.884

34,t47,253

0

36.730.t37

2h

2c
)o

2j

a

aJ

Gichiri MBS

T

CHAIRMAN
.J,EGH

MANAGINC DIRECTOR

KShs .000

34,3 t 7,150
( I t9,031 )

483.413

34,691,532

(2.4t2,340)
( t5,959,087)
(3,270,"797)

(6, t00,239)

rcZlJ{9)
(29,415,612)

6,265.920

896,f44
(146,2?3)

35.s
7.0s2.1p6

(3.t I3.36p)
3.e38.7&

3,675,000
0

35 t.682

4t2015



& Financial Sratuments 2014'2015

KENYA PORTS
AUTHORITY

Annual RePort

F*

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2015

Non-Current Asse$:

Fffil"rt "r[Equipmenr
Intangible Assets

l,eased ProPertY

Long Term Investment

Retirementbenefit Asset

Total Non -Current Assets

Current Assets:

Inventories

Receivables & PrePaYments

Short term dePosits

Bank and Cash balances

Total C urrent Assets

TOTAL ASSETS

CaPital and Reserves:

Revaluation Reserves

General reserves

Grants

Total CaPital and Reserves

Non-Current Liabilities:

Bomowings

Def'ened tax liabiliry

Retirement benefi t obli gations

GOK Project Funds

Total Non -Current Liabilities

Current Liabilities

Borrowings

Trade and other PaYables

Retirement benefit obligations

Curent Tax PaYable

Total Current Liabilities

TOTAL CAPITAL & LIABILITIES

Notes
4(a)

7

5

6

l5

201312014

KShs'000
102,949,',l35

785,972

899,730

716,697
q

10s.352.134

313,027

4,408,826

t0,9'12,612

684.406

r6378.871
121.731.005

58,'763,932

34,253,139

428.422

93.445.493

15,'747,736

1,135,671

1,573,32',1

4.261.24'.1

22.111.981

84',7,651

4,025,910

240,000

453,970

5.567.531

121.731.005

8

9

11(a)

l 1(b)

1(b)

I 6(a)

13

l4
l5

16(b)

13

t7
15

12

,I.he financial statements were approved by the board on 24* September 2015 and signed on its behalf bY

Gichiri Ndua, MBS

td) Marsden

CHAIRMAN

51.J.EGH
MANAG ING DIRECTOR

cIts

F:\
r--.. I

OF

201412015

KShs'000
108,495,047

197,580

85',1,251

725,052

3.675.000

113.949.930

335,212

6,324,493

9,23',1,884

814.571

16.712.160

130.662.090

52,525,540

49,353,730

121.196

102.000.456

18,016,546

1,550,537

0

4.4s6.893

24.023.916

0

4,552,553
0

85,095

4.637.648



Statcments 2014-2015
Annual Reporl & Financiul

KENYA PORTS
AUTHORITY

STATEMENT OF CHANGES TN EQUITY
FOR THE YEAR ENDED 30 JUNE 2015

CAPITAL
RESERVES

Note KShs '000

REVALUATION GENERAL
RESERVES RESERVES

KShs '000

GRANTS

KShs 6000

TOTAL

KShs .000Balance as at 01.07.2014
'Profit after tax

Other Comprehensive Incomel
Unrealized Foreign Exchange gains
Pension Revaluation Surplus
Others;

Revaluation effect/Adj ustments

Government Grant (2nd Container
rermrnal)

Trade Mark East Africa
Dividends paid

Pension DB Deficit Adjustment
Balance as at 30.06.2015

'000

l5

4(b)

16(a)

16(a)

l8

l5

FOR THE YEAR ENDED 30 JUNE 2OI4

CAPITAL
RESERVES

KShs '000

REVALUATION
RESERVES

KShs '000
GRANTS TOTAL
KShs ,000 KShs,000

VES
,000Balance as at 01.07.2013

Profit after tax

Revaluation eflect/Adjustrnents
Transfer of Grant (Dredging project)
Trade Mark East Africa
Dividends paid

Unclaimed deposits

Balance as at 30.06.2014

0

0

0

0

0

0

0

0

0

0

0

0

0

300,000*

I

0

0

0

0
0

0

0
(6,238,392) 6,238,392

125,298

121,854)

,327

730 t2t 196

39 429,422 93,445,493

0 3,93g,746

351,692

3,675,000

0

119,072

(1,121,854)

1,593,327

(l

58,763,932

0 3,939,746

351,682

3,675,000

(300,000)

(7,226)

0

0

0

l0)

0

0

0

0

0

300,000

0

0

0

128,422

0

0

59,441,429

2,592,994

32,071,394

720,000

129,422

(500,000)

1,364

14,797,0t0

0

0

0

0

24,616,679

0
797 ,0 34, ,253

t39

',740

12,72 ,l5l
(14,

147

720,000

0

(500,000)

1,364

18,

)

*GoK Grant of KShs' 30OMillion was initially treated as riabirify and has now been restated as equity



Annual RePort & Financiul

KENYA PORTS
AUTHORITY

Stateilents 2014-2015

STATEMENT OF CASH FLOW

FOR THE YEAR ENDED 30 JUNE 2OI5

2013/2014

KShs'000

OPERATING ACTIVITIES:

Cash generated tiomi(used in) operattons

lnterest received

lnterest Paid

Tax paid

Pension Paid

Netcashgeneratedfrom/(usedin)operatingactivities

INVESTING ACTIVITIES:

Purchase of Property' Plant and Equipment

Direct acquisitions property' plant and equipment

Proceeds tiom disPosal ofAssets

Purchase of Long term investment

Proceecls from sale of Surveyed stock

Net Cash used in lnvesting Activities

FINANCING ACTIVITIES:

Receipt of GoK Project Funds (interest on investments)

ReceiPt of Grants

ReceiPt of JICA Loans

Refund of EATTF Loan

RepaYment of borrowings

RepaYments of tnterest-JICA

Dividends Paid

Net Cash (used in)/Generated from Financing Activities

Net increase/(decreise) in cash & cash equivalent

Cash & cash equivalents as at l'07'2014

Cash and cash equivalents as at 30'06'2015 (Note l0)

Notes

3a

3a

3a

l5

3(d)

3(e)

l3
r3

l3

9.286.M4
'782.636

(2s,s'72)

@12,852)
(240.000)

9.330.656

(8,007,3s8)

(s4,866)

2l,839
(8,707)

7,176

(8.041.916)

3,229,782

720,000

4,387,71 I

165.7l7

(s79,01s)

(500.000)

7.124.2E5

8,413,025

3,243,994

11,657,019

2014/2015

KShs'000

l r,824,355

87 t,852

(8,266)

(2,973,223\

(220.000)

9.494.718

195,647

0

2,368,632

oe,822\
(847,651)

m a

( t I,509,820)
(e3,847)

I3.540

(8,3ss)

4,248

(l1.594.234)

( 1.121.854)

Ae4.952

(1,604,564)

11,657,019



Annuol Report & Finoncial Starcnrcnts 20t4-20ts
KENYA PORTS
AUTHORITY /_. ,\(ki\

\/

NOTES TO THE FINANCIAI, STATE}TENTS
FOR I'HE YEAR ENDED 30JUNE 20I5

I. STJNI]\I.\RI OI. SIGNIF ICANI'ACCOUNl'IN(; POLICIES

The significant accounting policies adopted in the preparation ofthese Financial

(a)Statcrnent ol'conrpliancc and basis of pre paration

The financial statements have been prepared on a historical cost basis except the measurement at re-valuedamounts of property, plant and equipment and financial instruments at fair lue, impaired assets at theirestimated recoverable amounts and actuarially determined assets at their value. The preparation of
fi nancial statements in conformity with International Financial Reporting S (IFRS) allows the use ofestimates and assumptions. It also requlres management to exercise in the process of applying theAuthority's accounting policies.

are set below;

which is the functional and
(KShs'000)

the State CorporationsAct, and
2013/14 have been stated in the

The financial statem^ents have been prepared and presented in Kenya
reporting currency ofthe entity andall values are rounded to the nearest

shill

The financial statements have been prepared in accordance with the pFM
International Financial Reporting Standards (IFRS). Comparative
financial statement to conform to

figures
changes in presentation as stipulated adoption of the IFRS and thestandardization of Financial Statements for Government Business

(h) Neu' and revised standards

i. .{doption of nell'and revised standards

All new and revised standards and interpretations that have become effecti
year have been adopted by the Authority.

for the first time in the financial

NOTES TO THE
FINANCTAL STATEMENTS
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ii. New and revised standards and interpretations which have been issued but are not

yet effective

The Authority has not applied the tbllowing revised standards and interpretations that have been

published but are not yet effective'

O Amendment to tAS l9-Defined Benefit Plans: Employee Contributions (issued in

November 2013). The amendments, applicable retrospectively to annual periods

beginning on or afler I July 2014, claris the requirements that relate to how

contributions from employees or third parties that are linked to service should be

attributed to periods of service. In particular, contributions ttrat are independent of the

number of years of service can be recognized as a reduction in the service cost in the

period in which the related service oan be recognized as a reduction in the service cost in

the period in which the related service is rendered (instead of attributing them to the

periods of service)

O Amendment to IAS 16 and IAS 38 (Annual Improvements to IFRSs 2010-2012 Cycle'

issued in Decemb er 2013). T'he amendment, applicable to annual periods beginning on

/or after I July 2014, clarifles how the gross carrying amount and the accumulated

depreciatio nJamortization are treated where an entity uses the revaluation model

Amendment to IAS 24 (Annual improvements to /FRSs 2010-2012 cycle' issued in

December20l3).Theamendment,applicabletoannualperiodsbeginningonorafterI
July2014,clarifieshowpaymentstoentitiesprovidingmanagementservicesaretobe
disclosed.

. Amendrnenr to IAS 40 (Anrual lmprovements to IFRSs 2011-2013 Cycle, issued in

December 2ul3).'[he amendment, applicable to annual periods beginning on or after I

July 2014, clarifies that IFRS 3 and IAS 40 are not mutually exclusive: while IAS 40

assists preparers to distinguish between investment property and owner-occupied

property, IFRS 3 helps them to determine whether the acquisition of an investment

property is a business cotttbination'

O Ar,enclme.t ro tpRS l3 lAnnuol l,tltrot,ements tu 7lt?Ss 2011-2013 Cycle' issued in

Decernber 2013).The anrendment, applicable to annual periods beginning oll or after I

July 2014, clarifies that the portlblio exception in IFRS 13 - allowing an entity to

measure the fair value of a group of financial assels and financial liabilities on a net basis

- applies to all oontracts (inclurJing non-financial) within the scope of IAS 39/lFRS9'

efi
arsc

7

STATEMENTS
NOTES TO



Annual Report & Financial Staten ents 2014-201s

KENYA PORTS
AUTHOIITTY Frt

New and revised standards and
effective (Continued)

O Amendments to
Depreciation and
clarifz that (i) the
is not appropriate

interpretations which have been issued t are not yet

ofan asset

IAS 16 and IAS 38 titled Clarificat rcn of Methods o/'Amort ization(issued in May 2014) - The amendments guidance anduse ofrevenue-based methods to calculate the

financial assets and financial liabilities, rmpairment, hedgerecognition. IF'RS 9 requires all recognized financial assets to beat amorlized cost or fair value (through profit or loss or through otherincome), depending on their classification by reference to the business

because revenue generated by an activity that includes the use of anasset generally reflects factors other than the consumption of the benefitsembodied in the asset, and (ii) revenue is generally presumed to be an basisfor measuring the consumption of the economic benefits embodied in an asset;however, this presumption can be rebutted in certain limited S, They areprospectively effective for annual periods beginning on or after I Januaryo Amendments to IAS 27 tittedEquity Method in Separate Financial St, (issued inAugust 2014) - The amendments, applicable to annual periods beginning on or after Iluly 2016, reinstate the equity method option allowing entities to use the ty methodto account for investments in subsidiaries, joint venfures ancl associates in separatefinancial statements.
O mnS 15 Revenue /rom Contract,s with Customers (issued in May 2014 The newstandard, effective for annual periods beginning on or after 1 January 2017, IASIl, IAS 18 and their interpretations (SIC-31 and IFRIC 13 15 and 18). It asingle and comprehensive framework for revenue recognition to apply y acrosstransactions, industries and capital markets, with a core principle (based a five-steprnodel to be applied to all contracts with customers), enhanced disclosures, and new orrmproved guidance.
O m'nS 9 Financial Instruments (issued in July 2014) - This standard will IAS 39(and all the previous versions of IFRS 9) effective for annual periodsafter I January 201g. It contains requirements for the classification and

on or
of

and de-
measured

VE

which they are held and their contractual cash fl ow characteristics.
within

NOTES
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FORTHE YEAR ENDED 30 JUNE 20I5

New and revised standards and interpretations rvhich hal'e been issued but are not yet effective

(Continued)

statements.

(c) Revenue Recognition

For financial riabilities, the most significant eft'ect of IFRS g rerates to cases where the fair value optton ts

taken: the amount of change in fair uutu. oru nnancial liabiliti a..ign*.a as at f air value through profit or loss 
i

that is attributable to changes in the credit risk of that riauil,tv is rJcognized in other comprehensive income I

(rather than in profit or lossj, unless this creates an accounting mismatch' 
rrtwr vvrrrr^ v 

I

For the imparrment offinanciar assets, IFRS g introduces an "expected cre.dit ross'' model based on the concept

of providing for expected losses at inception of a contract;'ii *itt no longer be necessary tbr there to be

objective evidence orl*puir*ent before acredit loss is recognized.

For hedge accounting, IFRS 9 introduc.es a substantial overhaul allowing financial statements to better reflect

how risk manageme,iia.tiriti., ur. und..tut .n *rr.n hedging financial and non-financial risk exposures'

Thede-recognitionprovisionsarecarriedoveralmostunchangedfromlAS39.

The management does not plan to apply any of the above-.B,ased on their assessment of the potential impact of

application of the above, they do no, .^p.J, ihut th..e will be a significant impact on the Authority's financial

Revenue represents the tair varue of consideration received or receivable fbr the sale of services and goods in

the course of the Authority's activities. rli, ,".ognized wheniilr p."u"ure that future economic benefits will

flow to the Authori,y unJ,'t,. amount of revenue cin be measured reliably'

rt is stated net of value Added rax, rebates and trade discounts. cash discounts are included as part of finance

costs.
Sale of services are recognized upon pertbrmance of the services and customer acceptance based on the

portion of actual ,.*ir.rLnderedio theiotal services to be irovided while sale of goods are recognized upon

ih. d.liu.ry of the product and customer acceptance'

Rental income is recognized at the time of billing as per the eft-ective lease agreements'
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Finance income comprises of Interest receivable from bank deposits an<l in securities and is
recognized in profit or loss on a time proportion basis using the effective interest rate

(d) Translation of Foreign Currencies
On initial recognition, all transactions are recorded in the functional currency (the
economic environment in which theAuthority operates), which is Kenya Shillings.

of the primary

Transactions in foreign currencies during the year are converted into the currency using the
exchange rate prevailing at the transaction date. Monetary assets and liabilitieS at Statement of Financial
Position date denominated in foreign currencies are translated into the functional
rate prevailing as atthat date. The resulting foreign exchange gains and losses

using the exchange
the settlement of such

transactions and from year-end translation are recognized on a net basis in the
Income in the year in which they arise.

of Comprehensive

(e) Borrowing
Interest bearing bank loans are recorded at the proceeds received, net ofdirect issue Finance charges,
including premiums payable on settlement or redemption, are accounted for on an basis and are added
to the carrying amount ofthe instrument to the extent that they are not settled in the year which they arise.

(f) Borrowing Costs
Borrowing costs that are attributable to acquisition, construction or production of qualifoing asset are
capitalized as part of the asset. The costs refer to all costs incurred in the acquisition management ot'the
borrowed funds during the qualifying asset construction. In the case ofgeneral
is charged to the Statement of Comprehensive income.

the borrowing cost

Capitalization of borrowing costs ceases when all activities necessary to prepare the asset for its
intended use are complete. All other borrowing costs are recognized in the profit or
they are incurred.

in the year in which

(g) Financial Instruments
. Classification

The corporation classifies its financial instruments into the following categories;

NOTES TO THE 
I

FINANCIAL STATEMEIYTS
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i. Financial assets and financial liabilities carried at fair value through profit or loss, which comprise of
financial assets and financial liabilities acquired or incurred principally for the purpose of selling or

repurchasing in the near term or to generate short-term profit- taking (AND/OR:) Financial assets and

financial liabilities at fair value through profit or loss, which comprise financial assets or financial

liabilities designated by the Authority at fair vaiue through profit or loss and which are managed and

their perfor.ur". evaluated on a fair value basis in accordance with the Authority's investment

strategy.
ii. Held-to-maturity investments, which comprise non-derivative financial assets with fixed or

determinable payments and fixed maturity that theAuthority has a positive intention and ability to hold

to maturity.
iii. L,oans and receivables, which comprise non-derivative financial assets with fixed or determinable

payments that are not quoted in an active market, and exclude assets which the entity intends to sell

immediately or in the near term or those which the entity upon initial recognition designates as at fair

value through profit or loss or as available-for-sale financial assets.

iv. Financial liabilities, which comprise all financial liabilities except financial liabilities carried at fair

value through profit or loss.

. Recognition and Measurement
FinancialAssets:
All financial assets are recognized initially using the trade date accounting which is the date the Authority

commits itselfto the purchase or sale.

Financial assets carried at fair value through profit or loss are initially recognized at fair value and the

transaction costs are expensed in the Statemintof Comprehensive Income. All other categories of financial

assets are recorded at the fair value ofthe consideration given plus the transaction costs.

Anrortized cost is the amount at which the financial asset or liability is measured on initial recognition minus

principal repayments, plus or minus the cumulative amortization using the effective interest method of any

diff..er.. between thelnitial amount and the maturity amount and minus any reduction for impairment or un-

collectability. Fair value is the amount for which an asset can be exchanged, or a liability settled, between

knowledgeable willing parties in an arm's length transaction.

nsc
m
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2OI 5

The corporation assesses at each Statement of Financial Position date whetherthere objective evidence that afinancial asset is impaired. If any such evidence exists, an impairment loss is Impairment loss isthe amountby which the canying amount ofan asset exceeds its recoverable amount.

In the case ofthe held-to-maturi ty investments and loans and receivables, the amount is the presentvalue ofthe expected future cash flows, discounted using the asset's effective interest
Changes in fair value of financial assets at fair value through profit or loss are in the Statement ofComprehensive Income

Changes in the carrying values
and loans andreceivables are recognized in the other receivables notcollectible are written off against the related provision Subsequent recoveries of previously writtenoffare credited to the S tatement of Comprehensive Income in the year of recovery.

Financial Liabilities

All financial liabilities are recognized initially atfair value of the consideration plus the transaction costwith the exception of financial Iiabilities carried at fair value through profit and loss, which are initiallyrecognized at fair value and the transaction costs are expensed in the Statement of ve Income.

Subsequently, all financial liabilities are carried atamortized cost using the effective
financial liabilities through profit or loss which are carried at fair value.

method except for

a Presentation
Financial assets are classified as non-current assets and are carried at fair value at Statement of FinancialPosition date, those which the directors have the express intention of holding for than 12 months from theStatement of Financial position date or those that are required to be sold to raise capital, in whichcase they are classified as current assets.

Financial liabilities are classified as non_current except financial liabilities at fair through profit or loss,those expected to be settled in the Authority's normal operating cycle, those or expected to be paidwithin l2 months of the Statement of Financial Positi on date and those which the A does not have anunconditional right to defer settlement for at least l2 months after the Statement of F Position date

NOTES TO THE 1

FINANCIAL STATEMEIVTS
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NOTES TO THE FINANCIAL STATEMENTS

FORTHE YEAR ENDED 30 JUNE 2015

De-recognitiona

Financial assets are derecognized when the rights to receive cash flows from the investments have expired or

theAuthority has transfeni substantially all risks andrewards ofownership'

Financial liabilities are dereco gnizedonly when the obligation specified in the contract is discharged or

. Olfsetting
Financial assets and liabilities are offset and the net amount reported in the Statement of Financial Position

onry when there is a rega,y enforceabre rigt ito sgt gqthe.recogn'ized amounts and there is an intention to settle

on a net basis, or realizZ thl asset and settle the liabilities simultaneously'

(h) Retirement Benefits

The Authority operates a defined benefit and defined contribution plans f9r h9r eligible employees' The

Authority will run the two schemes in parutr"r with intentio, orru.i"g out the defined benefit scheme in the

cancelled or exPire

longrun.

time.

In addition, the Authority,s makes contributions to the Social Security Fund for employees other than those

covered under the retirement benefit scheme and those in other countries of operation, which are statutory'

defined. KpA,s obligations under these ,.h"-", are limited to specific contributions as legislated from time to

,n, ".3;Ht"H,t:frt, 
the Statement of Financial position in respect of the defined benefit scheme is the

excess of accrued scheme assets less liabilities. The .rt.." i, assessed annually by independent actuaries

H3ilffi,xsfiif:i'i:1fllLio orurret to accrued liabilities) has improved ovcr the one vear inter valuation

periodfrom g4.g%toitqx.Theschemehasmovedfromuru.ir-iuldeficitofKShs.l.5g3billiontoasurplus

of 3.675 billion. The funding position at |g%is above the statutory minimum solvency standard of l0o%'

& Financial Statements 2014-2015
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Defined Contribution

The employer contributions in respect of all defined contribution/benefit schemes areof comprehensive Income i, trr" yiur tJ which trrey reraie.

(i) Short term employee benefits

TheAuthority started a defined contribution scheme for her employees who were the age of 45 as at 31.,
December 2012. Theemployees contribute l0%o of their basic salary while the contributes 20%o of

of Comprehensive
to an independent

the employee's basic salary. The employer's contribution is charged to the SIncome for the period it relates. Both the employee and employer contributions arescheme which manages the resources pooled. Employees will benefit from themeeting specific criteria set out in the pension scheme trust deed.
contributions on

to the Statement

The estimated monetary liability for employees accrued at the Statement of F Position date isrecognized as an employment cost accrual. Gratuity earned at Statement of F inancial tion date is accruedand recognized as an employee cost in the Statement ofComprehensive rncome. TheA does not accrueemployee leave entitlements where theyare deemed rmmaterial

CI) InvestmentinSubsidiaries

The Authority has subsidiaries such as Kenya National Shipping Line Ltd andInvestments are shown at cost less provision for rmpairment losses. Where, in the opini
F".ry Services.

of the Directors,there has been an lmpalnnent ofthe value ofan mvestment, the loss is recognized as an in the period inwhich the lmpalrrnent is identifi ed.

(k) Property, plant and Equipment

carried at cost
directly

that is an
t. Freehold
vehicles are

valuers, Iess
are re-valued

KENYA I'ORTS
AUTHORITY

STATEMdNTS
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FINANCIAL
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Subsequent costs are included in the assets carrying- amount or recognized.as a separate asset' as appropriate'

only when it is probable that tuture ,"";;;;;;r,Jno ur.o.i*.J *i'ttr tt. item witt flow to the Authoritv and

the cost of the item can be measured r?rt*. i:i;t::^*:aintenance expenses are charged to the Statement

of Comprehensive Income in the year in which they are incurred'

Increases in the carrying amgunr u*i,g o1re1alu1tiol-T recognized in.other comprehensive income and

accumulated in equiry underthe headinffi*a*tior r,r.nrrrr. nE.r.ur.s that offsetpreviousincreases of the

same asset ur" r""ognized in otrrer comir"tr"rrsive income. Arl other decreases urr 
"t'u'gta 

to the statement of

comprehenrir. ,.5"L'..-e*r"iiv, it Jaiff"r"rr", between a.p.""iution charge based on the valued carrylng

amount of the asset charged to the so,.ilrri oicornpr.n.rllJ"i".".r u"Ji3nr"riation based on the asset's

original cos, i, O"*i"i"i from the revut rJion .otplus reserve to retained earnings'

(l) Depreciation and impairment of property' plant and equipment

Depreciation on property, plalt an3 e_quipment is calculated using the straight line method to write down the

cost or the revaruea urno.r't of each ".#tff;;ffi;i,;# """iiir ".,imarted 
usetul rife using the following

annual rates:

Dredging/ reclamation
Building commercral and non- commercial

25%
2.5%
2.5%
25%
2.5%
5o/o

t0%
r0%
20%
20%
20%
20%
20%
33.33%
33.33%

Raillines
Roads andBridges

Quaysiwharves
BerthingTugs
;il". ti4"olring Boats andNavigational Aids

Cranes
Forklifts/Reachtakers
Tractors/Trailers
Vehicles
EquiPment
Furniture
Data Processing equiPment

Software/ Intangibles
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Depreciation is charged from the date ofassetrecognition and ceases on the date of disposal.
Items ofproperty, plant and equrpment are reviewed annually for impairment.an asset is assessed as greater than its estimated recoverable amount, anthe asset is written downimmediately to its estimated recoverable amount.

(m) IntangibleAssets

Intangible assets comprise purchased computer software

assets, amounts in

licenses and other software, are capitalizedon
These are amortized over the

use, usually over three

computer software of

is
of an intangible asset

so that the asset

Financial position

by
of

the carrylng amount of
loss rs recognized so that

to their carrying

the basis of costs rncurred to acquire and bring to use the specific softwareestimated useful life of the intangible assets from the year that they are availableyears.

(n) Amortization and impairment of intangible assets

ffi:I:Xl:t:n 
is catculated on the straight-rine basis over rhe estimated usetul rife

All computer software is reviewed annua,y for impairment. where the carryingis assessed as greater than its ..t*".i..coverabre amount, an rmpairment rossrs wntten down immediatery to its .rti,,ut"a.ecoverabre amount.

(o) Leased property

:i::ffitffiX#:3rliliT,llease rentars are received are rreated in the Statement



& Financial S,rlc'nents 2014'2015

KENYA PORTS
AUTHORITY

Annual RePort
D

n/

NOI'L,S TO 1'HE F INANCIALSI'A-I ENIE'NTS

rlon ruu Y EAR EN Dt'D 30 J u N t' 20 l s

(p) Impairment of non-financial assets

No._fi.a,cialassets that are carriecl at amortized cost are reviewed at the e.d of each reporting period tbr any

irrclication that au assct nlay be impaircd'

If a,y such indicati.n cxists, a. inrpairment loss is rccogrrized for the amount by which the asset's carrying

""l"r", 
exceeds its rccoverable amount.' 

ess costs to sell and value in use'

Thc recoverot r. .nr,]r",ri" iir. r-'igher of an asset's tair value I

(q) ln'entorie r--.:^^ rrah(

rnvcntories arc statcd at cost. Thc cost of in'entories comprises purcha'se price' import duties' transportatlon

and handling crrargcs. and is dctcnr.,rn-ed"on nrr, i,"' rtr::-;;;iiiiol t'o'ir' rrtt i'tttority has a policy of

stocki.g straregicffi furt, tb, u rin. uiop.rational equipment. The sparcs are included in the inventory as at

thc time of the Stott'rl''"niof Financial Position date'

( r ) Trade and other receivablcs

Trade receivablcs are stated at thcir nominal value ard reduced by appropriate allowances for estimated

irrccoverable atntlttnts'

Obicctir'ecr,idcnccofinrpairnrcnt,.of,tlrerec.eivables]:]S"tlrereissignificantfinancialdifficultyofthe
.ui,,.,t.rpnrty u, *r.,.,-.,',r.,.r. is a crcfhult or delinquc.cy in puy*.,',, "ru'jing.to 

ug"td terrns' when a tradc

rcceivabre is c.r-rsidcrecr uncolrc.criur.. iii.i"ri,i." "rug^iirri,il;';riir"''rnt 
otcoi-'ptt.tensive income while

adj usting thc inrpaimrent provlsloll'

(s) l'arittion

Inc.nrc'l'ar i- tr^a o,rt;rerrare amount charged/ (credited) in respect of current tax and deferred tax in

lncome tax expcllse is the aggregate am

tretermini*g thc profit or loss ibr,t.,. y.u."iu-;;;;;;"ir.di;;;; siu,.*.nr of Comprehensive lncome except

when it rerarcs ro irs,n;; recognized in other comprehenriu. in.oi-,.. in *hirt' :1.r 
tt it also recognized in other

comprehensivc i.come. o, to ir.n.,, ,..og-ni).J [ir..trv in.qriiv, in which case it is also recognized directly in

equitY'

NOl-
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Current income tax is the amount of income tax payabre on the taxabre profit fortax payable in respect ofprioryea.r, J.i".-ined'in acco.drr.. *irn the Kenyan
the yoar, and any adjustment to
Inconle Tax Act.

Currcntlax

Deferrcd Iar

Cash and cash equivalents comprise cash on hand and cash at ban

Deferred income tax assets 2rF rcnn--i -^) ^.-r- . .,
avai,abre "s;;;;;?:;'[ff.i.*;ffiXJ#JJ:;1.;Jfii,,+l H:"u:?:i:,l;:T[f:ffi,::..%:fl]:;,i:;assets are reassessed at the end ofeach reporting period. rn. r..ognizeiamouniis aolubteo to reflect the extent
that it has become probable 

'r'"iirir..'r.,labre p-rofits *ri;ll;* the deferred tax asser to pe recovered.(t) ('ash antl cash cq uivalcnts

ofchanges in value. Bank account balances include amounts held at vanous commercial at the end of the

ofcash and are subj
financialyear.

(u) Trade and other pal,ablcs

Iiquid rnvestments which are readily convertib Ie to known amounts

(v) Dividends

3ffi:H:ecommend 
dividend payout to the NationarTreasury in rine with th

(n) Comparative figures

k, short-term ts on call and highly
to insignificant risk

Trade and other payables are non-interest bearing and are carried at cost, which is conrfirture in respect ofgoods und r.;;;;;.rppri.o, i"r,.rr*. urii.a to tt 
"euthority ornor

sideration to be paid in

e policy approved by the Board

comparative figures for 20 13/14 have been stated in the financiar statemenrpresentation as stiPulated under adoption ortne trnsuni the standardization ouovernment Business Enrerprises (cbg,s)u, p...i.*L.ab.:zosgvor.6/(7g) 
of r.,

to conform to changes in
f Financial Statements for
ofJuly 2CI14.

NOTES TO THEI
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YEAR ENDED 30 JUNE 20I5

2a.OPERATING REVENUE
201312014

KShs'000

Pilotagc

Tug Scrvices Dues

Mooring
Navigational Ducs

Port Dues

Dockagc

Frcsh Watcr - Normal

Laid UP Vcsscls

SccuritY

Stevedoring

Hirc of Labor/EquiPment

Handling of EmPtY Containcrs

Handling of Full Containcrs

Shore handling

Rc Marshaling Chargcs

Containcr StriPPing/Stuffi ng

Verification Charges

Storagc of Gcncral Cargo

Storagc - EmPtY Containcrs

Storagc-Ful I Cotttaincrs

JcttY Fccs

Liccnses

Othcr Revcnuc

Wharfagc

Salc of Frcsh Water

Othcr Misccllancous Rcvenuc

TOTAL

433,229

1.170,43 I

240.3'76

184.229

404.832

538.3'12

6,012

4.586

I I 1.529

9,5'7'7.144

156,071

1.403,343

2.434

3,503,799

26',7.1r5

lt.4'72

3.974

100,3 l4
46,221

1,687,1 l7
1.302

2.404

65.903

9.433,4r3
'739

60,329

29,416,696

201412015

KShs'000
509.445

r,35',7,216

126.081

11.294.7 4l

I

208.32',7

2',77,3

I,703

601,122
5 s7g

184,5

NOTES TO

2.021

I

56.4'73

J

125.'.703

5,l3
I,84

65,985
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2b. A DIIII\ ISTR.{TI\.t] EX PENSES

Tclephone/TclcxiFax Scrvices
Watcr Supply Scrviccs
City & Municipal Council Rarcs
Officc Rental_Kampala
Library & Archivcs
Nursery Schools
Laundry

Provisions & Catcring
Cleaning of Carpets & Curtains
Directors Allowanccs
Furniturc & Equipmcnt
Printing & Stationcry
Postagc & Courier Scrv.
Officc Incidentals & Consumablcs
Entertainment Al lowancc
Club Membership Fecs
Policc Services

Sccurity Guards Scrviccs
Port Passcs

Radio Scrviccs
Publicity & Advertising
Subscriptions & Donatiorrs
Hirc of Corn. Bus Scrvicc
Agri. Socicty of Kcnya Shows
Sports

Wclfarc

Industrial Rclations Closts
Dcvcloprncnt Studics
Consultant Fccs

Training

Curriculum Devclopmcnt
Trade Tcsting Materials
Recruitment Costs
Accommodation Costs
Retirccs Expenscs
Sun'cy Fccs
('omputcr & Nctwork Maintcnancc
Wcbsitc

2013t2014

KShs.000

t5,343
. 76,891

40,477

6,640

s,379

5,848

4,967

40,269

320

40,867

2,313

90,042

6,244

22,993

5,306

1,675

8,512

34.907

9,706

229

126,955

9,846

40,833

t5,536

68,663

34,380

14,556

81,584

59,474

298.422

26,992

2,3 l0
7,500

6

3.407

557

I

8

J

292

82

6

t4

37

,267

t93

.42s

t0

917

122

n6,52t
0

:-
,trll

TATEMENTS
NOTES TO THE

IF NANCIAI, S

2014/2015

KShs.000

I _1,965

gg,gti0

65,770

7,796

6.426

71,640

s7.670

27q.884

:d.sz:

J,z r:
r(,zss

I 4ee

tl,o2o

I 78s

tol:oz

q.3e7
3\,s72
3 r/,381

I zot
rcl,ooo
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AUTHORITY

Annual RePort

NOTES TO THE FINANCIAL STATEMENTS

,"" THE YEAR ENDED 30 JUNE 2015

2b. ADMINISTRATIVE EXPENSES CONT'D

Licenses & ComPuters

Insurance Premier

Un-Insured Loss

Car Registration & Licenses

Stock Take ExPenses

CorPorate Social ResPonsibilitY

Victuals & Snacks

Professional Education

Value Added Tax ExPenditure

Audit Fees

Bank Charges & Commission

Legal Fees

TOTAL

2C. ESTABLISHMENT EXPENSES

Basic Salary

Overtime

StaffAllowances

Normal StaffHousing

Leased StaffHousing

Special Accommodation

DutY Travel

Leave Travel

Motor Mileage

StaffPension-DC

StaffPension-DB

Staff GratuitY

Long Service Awards

Social SecuritY

Medicines

HosPital/Referral Bills

First Aid
Medical Education ExPenses

lncentive Scheme

TOTAL

201312014

KShs'000
110,874

208,575

14,277

106

1,782

29,970

14,322

23,708

1,912
8,050

19,100

61,585

1,820,730

201312014

KShs'000
5,310,404

1,965,045

1,271,576

2,239,132
17,685

2,750

191,016

304,707

1,371,289

612,334

244,647

101,196
'195

2,457

209,832

4'18,418

5,694

10,351

2,425

14,341,153

2014l20ts
KShs'000

335,007

246,087

1,815

277

2,140

31,437

13,926

39,593

77,702
8,100

10,916

79,089

2ot4t201s
KShs'000

5,800,391

2,392,051

1,452,957

2,360,583

18,549

6,537

240,186

379,832

1,501 ,038
'716,6'73

242,995

43,008

150

2'.74

225,627

497,1',|4

5,369

12,785

2,308


