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NA'II ONA L GOVERNM ENT C'oNSTI'T U T]NC I I'S I) T] VE I,O PM E N'I' t.'U N I)
(N(;CD I.-) WIiBUYE EAST CONS'ilTtJE NCy
Amended ltcports and Financial Staternents
For the 5'ear ended .lu,c 3(), 2018

I. KEY CONSTIruENCY INFORMATION AND MANAGEMENT

(a) BackSround information

The National Government Constituencie.s Dcveloprrrcnt Fund (NG-CI)t') (hercafter
referred to as the fund) fornrerly Constrtuencies l)evclopnrent fund (C]DF), is a fund
established in 2OO3 through an Act of Parliarrient, the Constituencies f)evelopnlent
I'und Act. 2003. The Act wa.s later reviewed throrrgh the enac'tment ol the CI)t'
(Anrerrdnrent) Act 2OO7, and repealed through et)I Act, 2013. Thc latter was
subsequently succeeded by the current NG-CDF Act,2015. At cabinet level, NG-CDF
is represented by the Cabinet Secretary for Devolutic'rn, who is responsible for the
general policy and strategic direction of the Fund.

Mandate
'l'lre rn,trrclatc ol'tlrc Frrrtcl a.s clt'r'ivcri l't'rrttt scc (.i) ,rt Nt, r I)I',\. t. ')0 I J is l.r:

,t) li('eo8Itizc the coltslituellL'\' lts il lllrtllrrt ill lr'r r,lt rlrlrr.lltrrl]. |t'l l,'r rrrlttttt' .tttrl
rnrplementation of nattonal Sovernnrcnt Iurrt troll.\;

b) Facilitate the performance and implenrentation of national government
functions in all parts of the Republic pursuant to Article 6(:l) of the
Constitution;

c) l'rovide for the participation of the pcoplc in the deternrination and
inrplementation of identified national Sovenlnlelrt developnrent prolects at the
constituency level pursuant to Article 1OQ) (a) ol the Constitution;

cl) Prorrrote the national values of hunrarr clignity, equity, social justice,
inclusiveness, equality, human rights, non-tliscrirnination ancl protection of
the nrarginalized pursuant to Article 10 Q) (b) ol'the Constitution;

) |i--\':r r^'- tlt^ sttstaitrablc dCvClOl:,mC11t r:f '1 ll i-'r"t" nf thc Rnnrrhlic l"ttrstltttt t6r

Article 10 Q) (d) of the Constitution;
l) Provide a legislative and policy frarrrework pursuant to Articlc Zl (2) of the

Constitution for the progressivc realization of thc econonric arrcl .social rights
guaranteed under Article 43 of the Constitutiott;

S) f'rovide ntcchanisms for the National Asserrrbll' to dcliberatc on and resolve
i.ssues of concern to the peoplc as provitlcti tirr rurdcr Arliclc 95 (2) oi the
Corrstitution'

h) proviclc for I public financc systcnr that prorrtr)tcs a11 equritabtc socicty ancl in
particular expenditure that prontotes eclrulalrlc ticvclopntcnt of thc country by
making special provisions for nrarginalizcd <?,roups and areas pursuant to
Articlc 201 (D (iii) of the Constitution;

i) Authorizc withdrawal of nroney front thc Consolidatcd ['unc1 as provided '

rrndcr Articlc 206 Q) (c) of the Constitrrtic'rrt;

.i) f'rovide nrechanisms for the National Asscrrrhlv lrr tircilitatc the rrrvt-rlvcnrent c'rf

thc pcople in the identificatiotr and intplcrttcntrti()n ol'projccts tor l'unrling by
thc rtatiottalgove rnntent at thc cot-tstitue ttc), lcvc'll rtttrl

k) l'rovide lbr nrechanisnrs for supplerlentirr3 irrfrrr.slructure devclollllurt at the
cr-rnstituency level in matters falling rvithrn thc iurrctions ot' tlre national
.govcnlnrent at that level rn accorclance u'itlr thc Corr.stitrrtion

Vision
Eq rr i ta blc Soc io -ccorronr ic developrtte tt t cou rtt ryr'r, itlr



I

I

1

I



NA'I-IONAL GOVERNM ENT CONS'I'I'TT ; ENCI ES I)EVT.]I,OPMENT FU Nt)
(NGCDF) WEBUYE EAST CONSTITI.]ENCY
Amended Ileports and Financial Statements

f For thc ycar cndcd .lune 30 , ?.018

Mission
To provide leadership and policy direction for effective and efficient rnanagernent of
the Fund

Core Values
I . Patriotism - we uphold the national pride of all Kenyan.s through our work
2. Participation of the people- We involve citizens rn rrraking decisions about

proSramlnes we fund
3. Timeliness - we adhere to prompt delivery of service
4. Good Sovernance - we uphold high standards of transparency, accountability,

equity, inclusiveness and integrity in the service of the people
5. Sustainable development - we promote developnrent activities that meet the

needs of the present without corrrpromising the ability t-rf future .qenerations to
rtrcct thcir owrr necds.

(b) KeylManagement
The NGCDF WEBUYE EAST day-to-day management is under the following key
ol"8ans:

l. National Government Constituencies Developnrent Fund Board
(NGCDFB)
National Governnrent Constituency Developnrent f urrd Conrnrittee
(NGCDFC)

ll

rn) Fiduciary Management

'flre key manaSement personnel who held office durin3 the financial year
ended 30thJune 2018 and who had direct fiduciarv rcsponsibility were:

No. Designation Name

Accounting Officer
A.l.E holder
Sub-County Accountant
Chairman NGCDFC

(e) NGCDF WEBLM EAST Constituency Headquarters
P.C). Box 404-50205
NG -CI)r' OFFICE Building
D.C.Crs COMPOLIN[)
\\/EBT]YE KENY,,\

2

llt8ijyt irjr c 0ij$ Iiiii[ili y ,;iitlCiffiili t{/Iii

1

2

3

4

5

Yusuf Mbuno
George Shibanda
Samuel Motari
Herbert Enos Holi

Menrber NGCDFC Elizabeth Wanji

(d) Fiduciary Oversight Arrangements
The Audit and Risk Management Committee (AP,MC) ol'NGC-DF Iloard providc overall
frduciary oversight on the activities of NCICI)F -WEBLTYE l-AS'l'Constituency.'Ihe
reports and recomnrendation of ARMC when adoptecl by thc NGCD| Boarcl are
forwarded to thc Corrstitucncy Comr-nittec for actiorr. r\rry nrattcrs that require policy
guidancc arc tbrwarded by the Board to the c--aLTinct Secretary and National As.scrnbly
Se lect Corlnrittee.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND
(NGCDF) WEBUYE EAST CONSTITUENCY
Amended Reports and Financial Statements
For the year ended June 30,2018f (f) NGCDF WEBITYE EAST Constituency Contacts

Telephone: (254) 0727 389 947
E - nrail : webuyeeast@NccDF.go. ke

Website: www .webuyeeast.go.ke

G) NGCDF WEBLIYE EAST Constituency Bankers

Kenya Commercial Bank
P.O Box 332
WEBUYE

(h) Independent Auditors

,\rrdilrrl' (icrreral
Ol'lice of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP O0100
Nairobi, Kenya

(i) Principal l.egal Adviser

'fhe Attorney General
State Law Office
Haranrtree Aventre
P.O. Box 4O1,1,2
City Square OO2OO
Nairobi, Kenya

iltEE|jyt il$r c0ilsTtTtJit{cy 0tvit0ttttT FUt{D

1? li!!" 2tl1

P O. tsox 404. WEEUYE
rf;L. t0315404

I

i

a
Jt

I



t

I
T



N A'TI ONAL GOV Ti II.N M ENT CONSTTTU T.NCI ES D E VELOPM E N'I' F' TJ N I)
(NGCDF) WEBUYE EAST CONSI'ITUENC]Y
Amcnded lleports and F'inancial Statements

f l. r the year ende<l ,lrrne j0, 2018

II.FORWARD BY THE CHAIRMAN NGCDF COMMITTEE

'l-he NGCDFCs wish to have in summary the budget performance against actual

amounts for current year based on economic classification and programmes. The

constituency was allocated Ksh 98,189,657 in the financial year 201712018.

Education programmes were allocated Ksh 53,440,032 which 54.4% of the

entire budget followed by Bursary schemes at Ksh 22,202,586 or 23o/o of the

total budget. The NG-CDF has improved the Education and Security

infrastructures of Webuye East. Literacv levels have gone up as a result of

bltrsart disbursctrtcnt. Othcr sectors unrle r cortsiclcrrrtion ine Iu(le(i. \e('ul'itr. rrn,.l

environment and office.

The constituency successfully completed the CDF office and a total of 120

classrooms which has enhanced learning in various institutions in the

constituency. Several students were awarded bursary.

I-lowever, there have been emerging issues like political, economic. social, legal

and global challenges influencing the implementation of NG-CDF Pro.ject. Other

issues aff'ecting the project implementation process is the late disbursement of

funds. late approval of proposals and reallocations

The NG-CDFCs wish that the issues of having the project on going for more

than 2years be stopped and the NG-CDF board to reduce the ratc of staff

turnovers in Constituencies i.e. FAM transfers. -fhere was involr.'cnlent of the

publio in project Identification which increased project ow'ncrship.'l'his will be

enhanced in the next financial year in order to achieve more citizen ownership.
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NA'TIONAL GOVE RN M EN'T' CONSTI'I' U ENCI ES D I.]V E I,OPME N'I' F'TI N I)
(NGCDF) WEBUYE EAS'I CONSTITUENCY
Amendcd lteports and Financial Statements
For the year endcd .Irrnc 30, 201ll

Webuye East Budget Allocations per category
201.7 2078

4 : :,," rlir'1,i t ,'.

J It.j|.]sf etS to Ollrer 6oveillrnc,rtt Unils

n At.rluisrl i<lrt of Assets

, ()tller 
B,r Jnls ,rr(i trdilsters

r ()t fr(,I P.ryrrlerrts

The figure I shows budgetary allocation per sector, transfer to other government

units had the highest allocation from the constituency followed by other grants,

other payments, use of goods and services, compensation of employees and

Iastly acquisition of assets.

WebLrye East Disbursements Frorrt tlre Board

I I trt.tl llilailli.t r l\i tLr.ll i/,r ( 1),lr:;,,i.rlii0 li.rrrr

Irigirre 2 shows the actual budgeted and received in the flrrancial year2017l20l8
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NA'I'IONAT, (;OVEITNMI,]N'I'(-'ONSI'I'TTJI.]N(]IIiS I)[,VIit,oI'MIiN'I' F T]NI)
(N(;CDF') WEBUYE FIASI' CONS'[I'[UENCY
Amcndrrd lle;lorts and Financial Statemcnts
FuLl!!,r cui- r'nrlctl .lune 30. 201!lf

: \\Y I r/.

FIG 3 Sliows a newly constructed laboratory and classroonrs a1 Mikr.rr,a Secondar-i

School in thc {inancial year 2017 -2018 Webuye liast Constituency lor enliattcing

leamrng envrrorlment.

Despitc tl-re lacl that thc year20l7l2018 has had a I'are sharc olchalletrges i.c. tlrc bortrd

gave the flrst disbursentent in Irchrutiry 2018, the absorption ratc ol'the constititcncr. has

been good giv'cn the odds ol'cvcnts.

Sign

tu
CI{AI RMAN N GCDF COI}T M II'TE[,
ENOS HOLI
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NATIONAL GOV[]RNMENT CONSTII'tlIiNCII ES DEVI.II-OPMIaN-l' F tlNI)
(N(;CDIr) WEIILTl'E EAST CONSTI'rUri,NCrY
Amendcd l{cports and Financial Statcmcnts
For the vcar ended ,Iune 30.2018f III. STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES

Section 81 (1) of thc ['ublic Finarrce Managenrent Act, 2013 recquires that, at the end oi
each firrancial year, the accounting officer' for a National Governnrent lrrtity shall
prepare financial slatenrcnts in rcspect of thal entrty. Section 81 (3) reqtrires thc
financial staterrrents so prepared to be in a fbnl that cornplies with relevarrt accountirrg
standards as prescribed the Public Sector Accounting Standards Board ol' Kenya frorrr
time to tinre.

'[he Accounting Officer in charge oi'the NGCt)f-Wt,BLJY| EAS'| ConstitLrcncy is
responsible for the preparation and presentation of thc errtity's financial statenrurt.s,
which give a true and fair view of the state of al'lails of the errtity for and as at the end ol'
the financial year (period) ended on June :10,2018.'lhis responsibility includes: (i)
nraintaining adequate financial nranagenrerrt arrangemellts and ensuring that thesr'
eontinr.lc to bc clt'ct'tivc tltrcrirs,lrtrrrl tlrc rt'1rt',1 1n1.! Pr'1'1q11; (,,; rrr.rirrt.rirrinl( |)r'rrP1'1
itr('()illrtill.g t'ccot'cis, $,ltit'lt iirsc'lt.st' \\'itl1 l('il.\()il.ilrlr.' .rr'r rrril( \' ill iilrv tillr(' tlrt' lrrrlilr, r.rl
position of the entlty; (iir) designing, intple rue ntlllS and nrarntarnirrg rntcr nal contlols
relevant to the preparatton and fair presentahon of the financial statements, and
ensuring that they are free from material misstatements, whether due to error or fraud;
(iv) safeguarding the assets of the entity; (v) selecting and applying appropriatc
accounting policies; and (vi) making accounting estimates that are reasonable in thc
circumstances.

The Accounting OfTicer irr charge of the NCICD}--WEBLIYE EASI'Consiitucncy accepts
rcsponsibility for lhc cntity's financial statcnrorts, which have been preparecl on thr:
C:lsh llasis Method of Financial Rcporting, using apprupriate ac--coutrtirrg policies rn
aCc.'rdAnc" rrrith Inlcr42finn2l Pr rhlrc Scctor A('r'oltntills St3rrrlprds (ll)SdS)'l'lr,'
Accounting Olflcer is of thr' opiniort that the cntt/1",s l'inancial staterucrrrts Srvc a true ancl
lair view o1' the statc of errtity's tlansactions durin.g thc' financial ycar enclcci Jurrc li0,
2018, and of the entity's financial positron a.s at that date. The Accorurtirrg t)l'fict'r'
charge of the NGCI)f-wEBtlYtl EAS'I'Constitucrrcy furlher confirrl.s the cornpletc:rres.s
of the accounting records nraintained for the enttl_y. r,r,hich have beerr relicd upon in thc
preparation o1'the etttity's financial .state tttcnts as rvcll as thc adequacy, ol'tltc systcttts rrt
interrral I'i rrancial cctntrol.

'fhe Accounting Ol'licer in chargc of the NGCII)t - WltltlYt tlAS'I Constituency confilrrr.s
that the entity has conrplied fully with applicablc Governrrrent Repq,ulatiorrs and thc
terrrrs of extelnal financing covenants (where applicable), and that thc cntity's l'unr1.s

received during the year urrder audit r.r,crc used tbr thc eli.gible purpose-s tbr which thcy
were intertded and werc properly accourrted tor. Fulther the Accountin.g Ol'l'iccr'
conl'irrrrs that the entity's firrancial statenrents ltitvc bcor prc:pared in a forrrr tlri-rt

courplie s with relevant a('r'rrulrtinB .standard.s prcscribed b), the Prrblic Sr:ct()r'

Accounting, Starrdards Board of Kcnya.

Approval of the financial statements

s18 trng t)fl'icer on t?
tcy l'itrancral stirte rrre nts wclc itpl)l'ovcrcl altdi(strx-\ 20 18.

'fhe NGCDf-WEIlL-rYL EAS'I' Cortstitucr

I
I

fund Account Manager
Name: +4kn Qaittlr (lti-rrtraz; l^.--*,*,--."_.;;,*_**-,-;*_ *_,,

I iXiir Ii ili i r0iiiii,!llii l;tf;rj,lim ILiiI
11i ".i l;
I

I p o rr,>.,I rrr-

..,ffi=:^.:..-........
fSub- County Accountant

Name: jj]|o€L- \-t ' &F ae$A-
ICPAK Member Number:

7.!rt4G
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REPUBLIC OF KENYA

Fax: +254-20-311482

E-Mail: oag@oagkenya.go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - WEBUYE EAST CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Webuye East Constituency set out on pages 9 to 26,
which comprise the statement of assets and liabilities as at 30 June 2018, and the statement
of receipts and payments, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhaveobtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of National Government Constituencies Development Fund - Webuye East
Constituency as at 30 June 2018, and of its financial performance and its cash flows for the
year then ended, in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and comply with the National Government Constituencies Development Fund
Act,2015.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAIs). I am independent of National Government Constituencies
Development Fund - Webuye East Constituency in accordance with ISSAI 30 on Code of
Ethics. ! have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. I have determined that there are no key
audit matters to communicate in my report.

Keporr of lhe Auditor-General on the Financial Statements of National Government Constituencies Development Fund -

Lltebuye Eqst Constituencyfor the year ended 30 June 2018

Promoting Accountahility in the Puhlic Sector



Other Matter

'|'. Budgetary Gontrol and Performance

1.1. Budgetary Performance

The Fund had an approved budget of Kshs.98 ,747 ,566 for the year ended 30 June 2018. During
the same period the Fund incurred total expenditure of Kshs.87,101,971 representing 88% of
the approved budget resulting to budget under-utilization of Kshs.11,645,595 representtng 12%
of the approved budget as detailed below;

Failure to utilise all the funds as budgeted for is an indication that services and approved
programs may not have been delivered to Webuye East constituents.

1.2 Project lmplementation Status

The project implementation status report of the Fund since 201312014 was as summarized
below:

lmplementation
Status

Approved
allocation

(Kshs.)
Amount Disbursed

(Kshs.)
No. of

Proiects
Complete 301,081,163 288,431,163 150
Continuous Exercise 24,075,101 23,075,101 19

New 64,515,521 9,155,348 24
Ongoing 104,239,216 88,215,612 67
Total 493,911,001 408,877,224 260

From the report, five (5) projects with an approved budget and total disbursements of
Kshs.10,696,152 were ongoing from 20131141o 2015116 although they should have been
completed by 2017118 as shown below:

Report of the Auditor-General on the Financial Statements of National Government Conslituencies Development Fund -
Webuye East Constituencyfor the year ended 30 June 2018

2

Exoenditure ltem

Approved
Budget
(Kshs)

Actua!
Expenditure

(Kshs)
Variance

(Kshs)

Percentage
Variance

(%l
Compensation of Employees 3,080,000 2,715,130 364,870 12

Use of Goods and Services 5,261,079 5,114,107 146,972 3

Transfers to Other Government Units 53.440.032 44.153.825 9,286,207 17

Other Grants and Transfers 29.031 .518 27,183,973 1.847 .545 o

Acquisition of Assets 1,257,909 1,257,909 0 0

Other Payments 6,677,028 6,677,027 1 0
Total 98,747,566 87,101,971 11,645,595 12



No Financial
Year

lmplementation
Status Proiect Name

Approved
Allocation

(Kshs)

Amount
Disbursed

(Kshs)
1 2014t15 Onqoing St. Cecilia Girls Misikhu 5.000,000 5.000.000

2 2014t15 Ongoing Nabuyole Pefa Primary School 2,000,000 2,000,000

3 2014t15 Ongoing Mukhuyu Fym. Primary School 837,931 837,931

4 2014t15 Ongoing Misemwa Asst, Chief Office 200,000 200,000
5 2015t16 Onqoinq Maqemo Friends Sec School 2.658.221 2.658.221

Total 10.696.152 10.696.f 52

No reason was however provided for the failure to implement all the projects as budgeted.
Consequently, the Webuye East Constituents may not have benefited from the incomplete
projects.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures performed,
except for the matters described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been applied
lavufully and in an effective way.

Basis for Conclusion

1. Acquisition of Assets

lncluded in the figure for acquisition of assets figure of Kshs.1,257,909 is a payment of
Kshs.700,000 to a contractor for fencing of the Fund's offices. According to the bills of
quantities, the contractor was to use cracked precast concrete posts and six (6) strand
galvanized barbed wire to fence at a contract sum of Kshs.1,200,000. However, physical
verification of the fencing conducted in April 2019 revealed that the contactor used wooden
posts instead of the precast concrete posts and four (4) strand galvanized wire instead of
six (6) as per the bills of quantities. Although the management has explained that the
contractor was given site instructions to increase the length and compensate with the
changed specifications, details of the instructions and accompanying measured works were
not availed for audit verification.

Consequently, the probity of the expenditure of Kshs.700,000 for the year ended 30 June
2018 could not be confirmed.

Keport of the Auditor-General on the Financial Stqtements of National Government Constituencies Developmenl Fund -

lltebuye East Constituencyfor the year ended 30 June 2018

3



2. Transfers to Other Government Units

2.1 Stalled Project

The Fund undertook to construct a library at Magemo Friends Secondary School at a total
cost of Kshs.9,742,132. The tender was awarded to a contractor on 16 October 2017 and
was to be completed within six months from the date of the award hence expected to have
been completed by April 2018. Project verification conducted in April 2019 showed that the
sub-structure and walling works up to and including ring beam had been done and a total of
Kshs.4,432,912 had been paid to the contractor. However, no work had been done since
February 2018 and the contractor was not on site. The management did not however explain
the steps that were being taken to ensure the project is completed as designed.
Consequently, the delay in project completion could have resulted to cost overruns due to
inflation and contract variations.

2.2 Failure to Obtain Ownership Documents for Land

The Fund incurred Kshs.2,501,000 on acquisition of three pieces of land for the its projects
but had not secured the tittle deeds as shown below:

Consequently, probity of the expenditure of Kshs.2,501,000 on acquisition of land for the
year ended 30 June 2018 could not be confirmed.

2.3 Construction of Classrooms at Friends School Lutacho

The Fund undertook the construction of 3 classrooms at Friends School Lutacho at a cost
of Kshs.4,590,120. Physical verification of the project done in April 2019 revealed that the
floors had severely damaged and in need of repairs barely 12 months after the project was
completed, an indication of poor workmanship. Although the management indicated that the
project had not been handed over and would ensure that the defects were repaired before
hand over, no documentary evidence was provided to show that the contractor has been
advised of the poorworkmanship considering thatthe six months liability period had elapsed.
Consequently, the public did not receive value for Kshs.4,590,120 spent on the construction
of the classrooms.
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Proiect Name
Amount

(Kshs) Remarks

Sipala Chiefs Camp 141,000

The owner of the land was said to be facilitating the
transfer but no evidence of the process availed for
verification.

Niata DEB Primarv School 1.160.000

The owner of the land was said to be facilitating the
transfer and had already paid for land control board
meetino but no evidence availed for verification

St Pauls Kibisi Primary
School 1,200,000 As above
Total 2.501.000



3. Other Payments

lncluded in other payments figure of Kshs.6,677,027 is the cost of four projects amounting
to Kshs.4,677,028 for provision of internet access and associated services for constituency
innovation hubs. The cost of each project was Kshs.1,169,257.

According to the NGCDF circular dated 25 July 2017, the Ministry of lnformation Technology
and Telkom Kenya entered into a contract which indicates that the Fund was to install WiFi
internet services through three Project Management Committees namely St. Cecilia Girls
High School - Misikhu, St. Mathews ACK Girls Secondary School, Ndivisi and Constituency
Development Fund offices.

Physical verification on the projects conducted in April 2019 confirmed that installation had
been done at the Constituency Development Fund offices and evidence in form of
certificates was produced in support of installation at St. Mathews ACK Secondary School.
However, installation of the equipment had not been done at St. Cecilia Girls High School -
Misikhu. !n addition, according to the schedule of project implementation committee bank
balances, St. Cecilia Girls High School- Misikhu did not have bank balance relating to the
project as at 30 June 2018.

Further, it was noted that the two projects at which the equipment had been installed were
not operational as internet services were not available as at the time of audit in April 2019.
lnterviews carried out with the intended users of the service revealed that the services have
never been available consistently due to unreliable internet connection.
Consequently, value for money for Kshs.4,677,028 incurred on the project may not have
been realised.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
GOVERNANCE

Conclusion
As required by Section 7 (1)(a) of the Public Audit Act, 201 5, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

The auditwas conducted in accordance with ISSAI 1315 and ISSA! 1330. The standards
require that I plan and perform the audit to obtain assurance about whether effective

Reporl oJ lhe Auditor-General on the Financial Slatements of National Governmenl Constituencies Development Fund -
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processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal control,
risk management and governance.

ln preparing the financial statements, management is responsible for assessing the Fund's
ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
management either intends to liquidate the Fund or to cease operations, or have no realistic
alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them, and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance and
risk management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the PublicAuditAct,20l5 and submitthe audit report in compliancewith
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
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be expected to influence the economic decisions of users taken on the basis of these
financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financialtransactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an effective
way, in accordance with the provisions of Article 229(6) of the Constitution and submit the
audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness of
internal controls, risk management and governance processes and systems in accordance
with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit the audit
report in compliance with Article 229(7) of the Constitution. My consideration of the internal
controlwould not necessarily disclose all matters in the internalcontrolthat might be material
weaknesses under the lSSAls. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively
low level the risk that misstatements caused by error or fraud in amounts that would be
material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned
functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements
and instances of non-compliance. Also, projections of any evaluation of effectiveness to
future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the Fund policies and
procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgement
and maintain professional scepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is

higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's ability
to continue to sustain its services. lf I conclude that a material uncertainty exists, I am

Report of the Auditor-General on lhe Financial Statements of National Government Consliluencies Development Fund -
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required to draw attention in the auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify my opinion. My conclusions
are based on the audit evidence obtained up to the date of my audit report. However,
future events or conditions may cause the Fund to cease to continue as a going concern
or to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

a

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUD!TOR.GENERAL

Nairobi

22 July 2019
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NA'I-I ON A L GO V I,I RN M Ii N'l- CONSTIT LI E N ('l []S D IT. V L LO PM EN'I' f-t t N I)
(N(;CDI.') WEBtryE EAS'I ( TONSTITUEN( t!',
Amcnded Rcports and Financial Statements
For thc vcar cnilcrl .lunr 30. 20lS
V. STATEMENT OF RECEIMS AND PAYMENTS

Note 2017 -20L8
Kshs

2076 - 20t7
Kshs

RECEIPTS

Transfers from NGCDF board
Other Receipts

TOTAL RECEIPTS

PAYMENTS

Compen sation of employees
Use of goods and services
Transfers to Other Government Units
Other grants and transfers
Acquisition of Assets

Other Payments

TOTAL PAYMENTS

1 86,8 L0,345 8l_,896,551

116,000

86,810,345 92,OL2,551

2

3

4

5

6

7

2,715,t30
5,774,707

44,1.53,825

27,t83,973
L,257,9O9

6,677,027

3,082,374

5,080,4 39

39,216,L44

26,254,078
L7,1,22,697

87,7OL,971 94,755,732

(DEFTCTT) -29L,626 -2,743,L97

'l'he accounting policies and explartatory notes to thesc l'irrancial statements fornr an integral
part ol the financial statemerrt.s.'llhe NGCDF-WEBtlYll LAST Constituency financial
statenrent.s were approved orr l?ill 3ur,-L 2OI8 arrcl signecl by:

(E\-<__.
Fund Account Manager
Name: A{/a-rt p6ircrt l,titTt*t ree

#iri/yt tr$r 00fl$riillrflc r 0ii/ft ctiiilfi ffii

t- Sub-Countv Accountant' Nrrn* GEL- 'rd' g,+r4-Af e
ICPAK Member Number:

1 7 I'i1. ''

P. O. t?ox 404.
IEL J03.1

lr'lfiSLr
$.4{}4

I
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND
(NGCDF) WEBUYE EAST CONSTITUENCY
Amended Reports and Financial Statements
Fur the year ended June 30,2018

:''
VI. STATEMENT OT ASSETS

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash book)

TOTAL FINANCIAL ASSETS

REPRESENTED BY

Current Payables
Fund balance b/fwd 1st July

Deficit for the year

NET LIABILITIES

(lffmntat

IIfEi/If II$I ,fl/fl0f#filf filt0

Note 2017 - 20t8
Kshs

2016 - 20L7
Kshs

8 266,283 557,909

266,283 557,909

L

9 557,909
-29L,626

3,301,090
-2,743,18L

266,283 557,909

The accounting policies and explanatory notes to these financial statements form an integral
nart of the financial statements. The NGCI)F-WEBI IYI EAsT Constitrrencv financial

on tditt Sur.--t 2Ol8 and signed by:

;Ew-.
taub-County Accountant

NamefP-gr- \,{ . q,rr-r2-E'SA

ICPAK Member Number:

1 7 ri-rl, i;r';
P O. Box 404. wE8UYErEL

l0





NA]'IONA I, (; OVEII.N MEN'I' CONST I1' U ENC I I.]S I) TiVE I,O PM EN'I' t.'U N T)

(NGCDr.-) Wlr tltjYE EAST CONSTITU nNCY
Amcndcd llcports and Financial Statemcnts
For thc yerr cnded June 30, 20lli
VII. STATEMENT OF CASHFLOW
Receipts for operating income
Transfers from NGCDF Board

Other Receipts

1

86,810,345
Payments for operating expenses

Compensation of Employees

Use of goods and services
Transfers to Other Government Units

Other grants and transfers
Other Payments

20Lt -20L8
86,810,345

20L6 - 2017

81.,896,551

L 16,000

82,012,557

2

3

4

5

7

2,-7').5,1,30

5,114,L07

44,1.53,825

27,183,973
6,677,427

85,844,062
966,293

3,082,374
5,080,439

39,2L6,144
26,254,078

73,633,035
8,379,576Net cash flow from operating activities

CASHFLOW FROM INVESTING ACTIVIT!ES

Acquisition of Assets

Net cash flows from lnvesting Activities

NET INCREASE IN CASH AND CASH EQUIVALENT

Cash and cash equivalent at BEGINNING of the
year
Cash and cash equivalent at END of the year

6 7,257,909
L,25'1,909

'J.L,1.22,697

17,122,697

-29L,626
557,909

-2,743,LBL

3,301,0909

8 266,283 557,909

Thc accorrrrting policies andexplanatory notes to tlte.sc finartcial statcrnents fortrt an integral
part of tlrc firrancial statenrents. The NGCD F-WEBU\'l l.AS-l- Cttrrstitucncy financial
stater tS rea on t7fo.-rul+ 2018 ttnd signcd bv

?w
Fund AccoantManager
Name: r(1ltn 4 {,ai t4Etulnq rap

( Sub - County Accountant
Name:J-oLu- w ' Bkt"J+!"\
ICPAK Member Number:

ri'rflijlf [,ij I Ct}r$lr iuf 'itY ir rii Ci;i,tl ii ;;"trl
I
I

I
I

It

P. O. gox +Oa
T'crr L&.. 2A31
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NA'IIONAI, (; OVTIRNM IiN't CONSTITT ] EN C I F]S I)EVELOPNI EN't FT] N I)
(NGCDF) - WEBUyE EAS'[ CONSTTTLiT|NCy
Itcports and Financial Statements
F'or thr car rrrdrd June 30, 2018

Ix. SIGNIFICANTACCOUNTINGPOLICIES

'fhe prirrciplc accounting policies adopted in thc plcparation of these firrancral
statenrents are se t out below:

1. Statement of Compliance and Basis of Preparation

fhe financial statements have been prepared in accordance with Cash-basi.s
International Public Sector Accounting Standards (IPSAS) as pr"escribed by the public
Sector Accounting Standards Board (PSASB) and set out in the accountin2; policy rrote
below. This ca.sh basis of accounttng has been supplcnre ntcd with accounting ior; a)
receivables that include imprests and salary advances and b) payables that inclucle
deposits a nd rctcnt ion.s.

'l'lrc t'ittattt i.tl strttr'tttcttts cotttplV rt'itlt allc'l (()nl()l ln ltr llrr' lr)l nl trl Ilr,s(, lll.ltr()ll
prescribed by the PSASB. The accounting policies adopted have been consistently
applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-WERUYE EAST C'onstituency. The
financial statctnents encorupass the reporting entity a.s specificcl under scction 8l of
the PFA4 Act 2012

3. Reporting Currency

The firrancial statclllcnts are presented in Kenya Shillings (KShs), which is the
functional and reporting currency of the Governnrent and all values are rouncled to
the nearcst Kcnya Shilling.

4. SignificantAccountingPolicies

'fhe accounting policies set out in this section have bcen corr.si.slortly applieci by the
Entity for all thc vears prcsented.

a) Recognition of Receipts
TIte Ilntity reco.g,ni.scs all receipts fronr the various sor.lrcc.s rvhen thc cvort occurs ancl
the relatecl cash has actually been receivedby thc Entitv.

Tax Receipts
'l'ax rcccipts are recognized in the books of accounts rvhur cash is rcrceived
Cash is consiclcred as received when notilication oi'ta.r rcrlittarrcc is rec:civccl
(Chcck if this policy is applicable to entitl,)

Transfers from the Exchequer
'l'ratrsl'crs frorn the exchequer are recogltizcd in lhe books ol accounts whor
caslt is t'cceivcd. Cash is considcred as rcccivecl rvhor pirylllent inslruction is
issr.rcd to lhc bank and notil'ied to the receivirrg crrtitr,.

#ilil/f l'.i( f nl;r

P CI. H.:.x

.) ; ;; iillrf i'

:! it n;

-;;.;

i,iiii:,:ii'ii,,t'l I
I

I
I
:

i
t

13

't J-,r r-l l-. .il,l;,;:;?*u"*



)

1.1
r. I



NAl' IONA l, GOVEITN M EN'I' CON STITU E N CI Ii S I) IL \/ tl LOPMEN'l' F t IN l)
(NGCDF) - WEBUyE EAST CONSTITUENCY
Rcports and I,'inancial Statenren ts
For thc ycar elided .luiie 3(|, 2iliti

SIGNIFICANT ACCOUNTING POTICIES

External Assistance
External assistance is received through grants and loans frorn nrultrlatcral ancj
bilateral development partners.

Grants and loar.s.5|161! l-rr :'e(:(lcgllizcd in the books ol'accorurts rvh,.-'r1 tirslt is
received. Cash is considered as received wherr a paynrent advicc r.s rcce ivcd by
the recipient entity or by the beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the
grant itent and upon determination of the value. l'he date of the lran.saction i.s

the value datc indicatcd on the paynrent advicr'. A sirnilar'1's1-t-r.qrritirrn u'itcri;r
is;lpplicd lbl'loalts t't't'cir.,r'ri in thc tbrnr trl'lr tliretl |.lvln('ltt.

During the year ended 39ttt June 2078, there were no instances ot non-
conrpliance with terms and conditions which have resulted in cancellation of
external assistance loans.

Other receipts
'l'hese include Appropriation-in-Aid and relates to receipts such as prt'rceeds
frorl disposal of assets and sale of tender docunrents. 'l'hese are recognized in the
frnancial statements the tinre associated cash is receivcd.

b) Recognition of payments
i'i-iu -r,',,i) ILeo2lltlJL., ...; y.,, rrrrrrl,, ""ltu,. the u!vitl wuCi.ll'S itllcl i^,t. rLr.itsti
actually been paid out by thc iintity.

! (a il I I r(al,

Compensation of Employees
Salaries and wa3,es, allowances, statutory contributron for cnlplovecs are
recognized in the period when the compensation is paid.

Use of Goods and Services
Goods and service:i are recognized as payrnents in the pcriod u,ltor the
good.s/services are paid for. Such expenses, if not paid during the prg1"1e6l

where goods/serviccs are consumed, shall be disclosed as pending bills.

Acquisition of Fixed Assets
'['he payrrrcnt on ac:quisition of property plant and cquipnl(.llt itctlls r.s not
capitalizecl. The cost of acquisrtion and proceeds fronr dispo.sal oi thc.sc itcnrs
are treated as paylllents and receipts itenrs respectively. Whr:rc an.r.sset i.s

acqr-rired itt a tron-cxchang,e transactrorr lor nrl or rronrinal consiclclatioll altcl
thc tair value of the asset can be reliably establislrccl, a contra tran.sactron is
lccorded as receipt and as a paynrent.

A lixed assct registcr is ntaintained lry eacrlt public entitv arrc];r sunllllar'],'
providcd f'or purpo.ses ol consolidation. 'l'hi,s sulnrlral'y ,r <.115c'ltr.scd ;r.s itrr
iulncxLrre tcl thc l'inarrcial statcure nts.
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NATIONA I, GOVEIIN M ENT CONSTITU IiNCI ES DE\/I..I,O I'MENT FUNI)
(NGCDr.') - WEBUyE EAS'[ CONSTI'rUENCy
Iteports and liinancial Statcrnents
For thc y'c:ir cndci! ,lunc 30, z0i;

SIGNIFICANT ACCOUNTING POTICIES

5. In-kindcontributions
In-kind corrtributions are donations that are nradc to the t,ntitv in the fornr of actual
goods ancl/ot services rather than in lnoney or cash ternrs. 'fhese donations prav
inClude vchiclcs, cqr:ipn11"11 or pcrs6nnel Services. \\/[el.e t6,- l'i ,, r,rt irll valrrc l.ctr'ivccJ
for in-kind contributions carl be reliably deterrnined, the Entity, includes such valuc in
the statenrent of receipts and payments both as receipt.s and as payments in equal arrcl
opposite antounts;otherwise, the contribution is not recorded.

6. Cash and Cash Equivalents
Cash and cash equivalents contprise ca.sh on hand and cash at bank. shor.l-trr.rrr
tlctrlrlstts tttt t'l'tll and lrr3ltlv Irclrrd irtvtrslrrre rrts t'itlr lrn ()1 i,,(rrr.rl rrr;rlulity t,l Ilrrt,,,
lllolltll.s ()l' lc.s.s) tt'lttt lt .tlc tcitcltly' ('onVcl'ti[)lt' ttr I.rrtrrVll .llr]i\ritil\ ()l t,rslr .ilr,i .il(.
subject to insignificant rtsk of changes in value. Bank account balances inclu<Je
amounts held at the Central Bank of Kenya and at various commercial banks at the
end of the financial year.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to ar"rthori.secl
public officcrs and/or institutions which were rlot surre ndered or accountecl for at the
end of the financial 5,ear are treated as receivables. This is in rccogrrition ol' the
Sovernnlcnt practice wherc the inrprest payments are recognrzcd as payulcnts whgr
fully accounted for by the inrprest or AIE holders. I'his is an enhanceme nt to t[c caslr
"rLJJLtIililld p.;i^.r. l.l..l ;uuul.illt; ieccii'ablcs crrv Ji.,... ,... rr, .;,- lirr.rrrrr.ii
statenrents.

8. Accounts Payable
For the purposes of thcse l'inancial statcnrents, deposits and re tentions helcl orr bc[all'
of third parties have been rccoi;nized on an accrual basis (a.s acc:orurts pal,ables).'fhrs
is in recognitton of the Sovernllrent practice of re taining a por.tlon-oi' contr"actctl
services and works pcndin.g f'ulfilnrent of obligations by the crtntractor anci to lrplcl
deposits on behalf of thircl partics. This is an cnhancenrerrt trr thc cash accounlirr.g
policy adopted by National Llovernnrerrt Ministries and Agerrcies. Other liabilitrr,s
including pe nding bills arc discloscd in the financial statemcnts.

9. Pending Bills
Pending bills consrst ol'unpaict liabilities at the cnd of the firrancial year ari.sing lr.c.rrrr
contracted 2ioods or scrvices during, the year or in past year'.s. A.s pcnding Lrill.s iio not
itrvolve the paynrent ol'cash in the reporting periocl, they rccorrlecl as 'rricnrorarrrlrrrrr'
or'off-balatrcc'itcttts to provide a sense of thc ovelall nct cash posrtion trl'lhc t,ntitv
at the_ elcl of the year. Whcn the pending bills are finally settled, .such payrucnts are
included in thc Statetttent of Rcceipts and Pavnrents in the year rn u,hich thi pavrncnls
are nrade.

10. Unutilized funds
UnLrtilizecl ltutds consist ol' Lrarrk ba
year(s) balatrc'e.s llot yct disburscd by
tlrc firrancral ycar.'lhc.sc balanccs a
fund projecrts approvecl rn the respcc
atrcl scc 7( I ) o1'NCICDt' z\ct. 2015.

Iarrccs in tlrc constitlrencv itccr)unt ancl pr.cviorrs
the Board to the cctrrstitucnc\, rtl thc bc:ginnirr;1 trl

re ilvarlablc tor rrse in the ycar. tuiclcr. l.cvicw t()
tivc prior l'inancial ycar'.s cc-rn.si.sturt rt,itlr scc (i(2)

llil[],yi (rf ? 4i.,.7,.
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NATIONAL GOVERNMENT CONSTI'I'UENCIES DEVELOPMENT FT]NI)
NGCDr) - WEtlUyE EAST CONSTITUTiNCy
Reports and Financial Statcments
Foi' the year rnded June 3U, 20iti

SIGNIFICANT ACCOUNTING POLICIES

11. Budget
The budget is developed on a conlparable accounting basis (cash basis exccpt lor
inrprest and deposits, which are accounted for on an accrual basis), the same accounts
classification basis, and for the sanre period as the tinancial statements. 1'he original
budget wa\ appl'oved by Parlianrent onJune 2o')7 t')t'lrc period lsrJuly 2OlT lc.t 3otr,
June 20 18 as required by Law and there was one supplenrentary adjustrrrent to the
original budget during the year. Included in the adjustments are the unutilized funds.

A conrparison of the actual perfbrmance against the comparable budget for the
financial year under review has been included in the financial statements.

12. Comparative Figures
Wltcrc l.tccr'.sstil')/. r'otllp.u ati\'(' lt.iul e s lbl tlrt' pl'r'\'itrrr.s lirr.rrrr'rirl V(,.ll ll,t\'(, l)('r, l'l
amended or reconfigured. to conform to the requir:edchanges in presentatron.

13. Subsequent Events
There have been no events subsequent to the financial year end with a significant
impact on the financial statements for the year ended 30th June 2018.

14. Errors
Material prior period errors shall be corrected retrospectively in the first .sel of
financial siaterlents authorized for i.ssue after their discovery by: i. restatin.g thc
comparative antounts for prior period(s) presented irr which the eruor occurred; or ii.
.i tltc vrrvr vLvu.rcd bcfort tilr- 'atlicst g...;r y".^-.. p..cLrltwJ, I'c;tatrlr.! tltc operitir.3
balances of assets, Iiabilities and net assets/equrty for the earliest prior period
presented.

During the ycar, errors that havc been corrccted are disclosed under note 14
explaining the nature and amounts.

15. Related Party Transactions
Related party relationships are a normal feature of commerce. Specific irrfbrrnatiorr
with regards to related party transactions is inch"rded in the disclosure llotcs.
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NA'[IONAL GOVEI{N M I,]N't CONSTITTJ ENCI ES I)EVELOI'MEN]- FI.. N D
(NGCDF) - wEIItJYE FIAS'I CONSTITTJ[]NCY
Reports and liinancial Statements
Fur the .1,ear cnrlcd Junc 30, 2016

X. NOTES TO THE FINANCI.AL STATEMENTS

I. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

Description 20t7-20L8
Ksh s

NGCDF Board
A839534

A855110
A855572

4839720
AB92 543

AB968s3

A892805

A896921

TOTAL

2016-2017

Kshs

4,094,828
36,853,449
35,128,81.7

5,81.9,457

5,500 000

22,405,173
37,905,172

21,000,000

85,810,345 91,996,551

2. COMPENSATION OF EMPLOYEES

Basi, wages of contractuai enipi-yet-.
Basic wages of casual labour
Employer contribution to NSSF

Gratuity

Total

3. USE OF GOODS AND SERVICES

Committee Expenses

Utilities, supplies and services

Communication, supplies and services

Office rent
Printing, advertising and information supplies & services

Training expenses
Hospitality supplies and services

Committee allowance
Office and general supplies and services

Fuel, oil & lubricant
Other operating expenses

Routine maintenance - vehicles and other transport
Routine rnaintenance - other assets

Total

2,7t5,L3O 3,082,374

846,900

59,994
786,600

260,806
40,000

503,400
200,000

71,6,355

93,750
L,l73,250

75,000

681,600

823,81.4

457,000

475,759

240,977

L86,1.64

992,500

5,tl4,LO7 5,080,439

iliilli/[ fi,r c0Nl$r,rufiilCy 0i!,it,cPilflili iut,

2017-20L8

Kshs

2,18O,794

276,000
87,840

170,500

2016-2017

Kshs

:,-li,c5 :

220,080

526,240

700,000

623,47 4

257,304

{
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NAT I ON A L G O V E RN M II N'I' C() N STI'I' TJ E N C I ES D F] V F] L O PM E N'T F U N I)
(NGCDI.') - WEBUyE EAS-[ CONSTITUENCY
Reports and Financial Statcntents
For thc ycar cnded June 30, 2018
NO I'ES'rO 7'H E I-INA NC IA 1.,9 7 A 7'i;^4 I:N7it (Co n / i n u c d )

4. TRANSITR TO OTHER GOWRNMENT ENTITIES

Description

f
2077-20L8

Kshs

30,222,641,
13,931,184

20t6-20t7
Kshs

24,164,21.5

75,05L,929

Transfers to primary schools
Transfers to secondary schools

TOTAL

5. OTHER GRANTS AND OTHER PAYMENTS

Bursary - secondary schools

Bursary - tertiary institutions
Security projects

Sports projects

Environment projects

Emergency projects

Total

6. ACQUTSITTON OF ASSETS

Non-Fina al Assets

Construction of Buildings
Purchase of Household Furniture and lnstitutional
Equipment

Total

7, OTHER PAYMENTS

Strategic plan

ICT Hub

44,753,825 39,2L6,744

20t7-2018
Kshs

L2,1L1,,665

8,882,308

1,141,O00

299,000

250,000

4,500,000

2016- 2077

Kshs

8,232,844
1.2,262,234

1,500,000

L65,000

4,094,O00

27,183,973 26,254,O78

2017-20L8
Kshs

1.,257,9O9

2016-2077

Kshs
'1.0,233,775

888,922

7,257,909 L1,L22,697

20!7-20L8
Kshs

2,000,000

4,677,O27

2016-20L7

Kshs

6,677,O27

tlll 6psg t t t;;il'itu I ;1f llrrtt"tit,iiii(,!i I
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND
(NGCDF) -
Reports and

UYE EAST CONSTITUENCY
inancial Statementsf For the r June 30, 2018

NOTES TO FINANCIA L STATEtul ENTS (Con ti n u ed)

8. BANK hCCOUlrrS (Cd,SH BOOK BANK BATd,NCE)

Name rf Bank, Account No. & currency

K.C.B B ANK ACCOUNT NO L147722935

Total

9. BROUGIIT TORWAXD

Bank fccounts
Total

I0. IMPORTANT DISCIOSIJNES

10.1: ruNDS (Scc Annex 1)

Compensation of employees
Use of goods and services

Amounts {ue to other Government entities
Amounts {ue to other grants and other transfers

lO.2: PMC balances (Sec Annex 3)

PMC nt Balances

11,545,595' 5$7,g}g

I
1.1

i,
)

tl 20t7-2018

Kshs

266,293

20t5-20t7

Kshs

557,909
I

\_

\Lr

266,293 5F7,909

,]
t

I
L-

i)
\

)'

tl
)L
i{,

20,7-2018
Kshs

557,909

201f-i2b17
Kihs

3,301,090

557,9ff) 3p01,490

Kshs

364,870

146,972
9,286,207

1,847,545

Kshs

200,877

42,L45

314,887.00

)

l

i

2017- 2018
Kshs

37,L59,964

37,L68,964

2Arc!2077
Kahs

L5,4\4,9!5

1 5
)
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