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PUBLIC SECONDARY SCHOOLS - O{ERTI SECONDARY SCHOOL,)

Reports and
For the year

Financial Statements
ended 30'h June 2022

Kf,Y SCHOOL TNFORMATION AND MANAGEMENT

(n) Background information

The school is domiciled in Kenya and its operations are governed under the Basic Education Act' 2013. It is

located in Isiolo County, Merti Sub-County

The school was registered in t)4i I989 under registration number WA/ll9l/89 and is currently categorized

as a COUNTy (fiuionul, F,xtra County, c,uiry un l Sub County) public school established. owned or

opcratcd by the Govcrnmcnt'

The school is a day/boarding school and had 96 number of students as at -Jl/' 'lrr rc )0 ) 3 ' lt has I stream and

l0 teachers of which 4 teachers are employed by the School Board Of Management'

(b) School Board of Management - Board Membcrs

The School Board of Management established under Section 55 of the Basic Education Act' 2013; is

composed of the following members:

ntment
Date of

etionName of Board MemberRef:
t,202229th AuChairmanAdan Jirma DubaI

Secreta - Princi alllo Dimancho GalN2
MemberJ Asli Abduba
MemberJirma Hussein Kuta4
Membertu HalakeKanu Gu5
Member6 Gu Godana
Member7 loGolo Tanu Gal
Member - Re CEBDade Boru8

TeachersMemberJarso Jillo Abduba9

3 Members - S nsorl0
Mohamed Okile, Hassan Duba, Boru A.
Adan

Member - Communil1 Abkul Godana
MemberS ecial NeedsHussein Halkanot2

StudentsR13 Abdulmalik Abdi

)



MERTI SECONDARY SCHOO'
PUBLIC SECONDARY SCHOOL
Annual Report and Financiel Statements
For the yerr en ded3dh Jane 2023

KEY SCHOOL INT'ORMATION AND MANAGEMENT (Contimed)' - --
The function ofthe Schoot Board of Management include:
- Promote the best interests ofthe School and ensure its development'

- Promote quality education for all pupils in accordance with the standards set under the Basic Education

Act,20l3
- Ensure and assure the provision ofproper and adequate facilities for the School

- Manage the School's 
"muir. 

i" u."o.dun"" with thi rules and regulations governing occupational safety

and health.
- Atlvise the County Education Board on the staffing needs ofthe School'

- Determine cases of pupils discipline and make reports to the CEB

- prepare compreheniivl termty ieport on all areas of its mandate and submit the report to CEB

- Administer and manage the resources ofthe School

- Receive, collect and account for any funds accruing to the institution in accordance with Article 226 (l
(a) of the constitution ofKenya, Section 8l of the Public Finance Management Act,20l2 and the

iourth Schedule para 2l and 23 ofthe Basic Education Act, 2013'

(c) Committees of the Borrd

Provide the nanrcs of lhe varioun commiltees of the Board estoblishetl by the Bourd and lhe nomes of
I he commi t tee member.s :

Ref: Name of Committee Nrmes of Membcrs Desiqnation

Number of
meetings
rttended
during the
yesr
2/2

0tz
ol2
2t2I Executive Committee

ADAN JIRM DUBA
NYENCHO GALGALLO
ABKUL GODANA
DADE BORU
MOHAMED OKILE

Chairman
Secretary
Member
Member
Mcmbcr

2 Audit Committee

Adan Jirm Duba
Nyencho Galgallo
Golo Tanu
Dade Boru
Mohamed Okile
Abkul Godana

Chairman
Secretary
Member
Member
Member
Member

l/l
ll
0/0
lt
vl

3

Finance,procurement and
general purposes
Comminee

Adan Jirm Duba
Nyencho Galgallo
Guyatu Kanu
Dade Boru
Mohamed Okile
Golo Tanu

Chairman
Secretary
Member
Member
Member
Member

llt
lt
0/l
0/t
l/l
I /l

J
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Annud Report and
For tk yerr ended

Financial Statements
3dh Jane 2023

Academic Committec

u2-
212

2t2
v2
0/2
v2
2/2
v2
0t2
)n
2t2
2/2

(d) School operation Management

For the financial year ended 3(/i' Jutrc ll)-?J the School day-to{ay management was under the follou

persons:

Secretary
Member
Member
Member
Member
Member
Member
Member
Membe
Member
Member

Jima Hussein Kuta
Nyencho Galgallo
Adan Jirm Duba

Boru Abduba Adan
Dade Boru
Mohamed Okile
Golo Tanu
Kanu Guyatu Halake
AsliAbduba
Safo Ali Guyo
Jarso Jillo Abduba
Abkul Godana4

0/0
0/0
0/0
0/0
0/0

Chairman
Secretary
Member
Member
Member

Golo Tanu
Nyencho Galgallo
Mohamed Okile
Adan Jirma
Abkul Godana5 t CommitteeDevel

2t2
2t2
t/2
ot2
ot2

2t2
l2
U?
l12
u2
2/2
v2

Chairman
Secretary
Member
Member
Member
Member
Member
Member
Member
Membe
Menrber
Member
Member
Member

Abkul Godana
Nyencho GalgaUo

Adan Jirm Duba
Mohamed Diba
Dade Boru
Mohamed Okile
Golo Tanu
Kanu Guyatu Halake
AsliAbduba
Safo Ali Guyo
Jarso Jillo Abduba
Mohamed Hussein
Mohamed Okile
Hassan Duba

Discipline and welfare
Committee6
Adhoc Committee (if anY

d the

TSC/ID NumberNameReft Desisration
420206
492777

Io DimaN hoC
Jarso Jillo ABduba2

Princi I

Princi al
12542492Abdi Adi Sora3 School Bursar

4



Annurl Report and Financial Statements
For the yeal- ended 3dh Jane 2023

MERTI SECONDARY SCHOOf,
PUBLIC SECONDARY SCHOOL

Post Offrce Box:
Telephone:
E-mail:
Website:
Facebook:
Twitter:

Name of Bank:
Branch:
Account Number:

177-60300; ISIOLo
0720908188
mertisecondaryschool@gmail.com

(EY SCHOOL INFORMATION AND MANAGEMENT (Continued)

(e) Schools contacts

(0 School Bankers

The following school operated 5 number of bank accounts in the following banks: @nsure all accounts

including CDF accounts are included)

Name of Bank: KCB-(OPERATION)
Branch: ISIOLO
Account Number: I 103343009

2 CONSOLIDATED-( TT]ITION)
ISIOLO
l0r r 120300001r

Name of Bank: ABSA-(BOARDING)
Branch: MERU
Account Number: 0l 32009708

Name ofBank: KCB-(INFRASTRUCTURE)
Branch: ISIOLO
Account Number: 1266987185

Name of Bank: EQUITY-(NG-CDF)
Branch: ISIOLO
Account Number: (X I 02799 I 9080

3. MPESA Pay Bill No.303030 attached to 0132009708 bank account

(Ensure all bank accounts operated by the school are disclosed and that all Pay Bill Numbers are also

disclosed)

(g) Independent Auditors
office of the Auditor General
Anniversary Towe$, University WaY

P.O. Box 30084
cPo 00100
Nairobi, Kenya

3

4

5

5



MERTI SECONDARY SCHOOT
PUBLIC SECONDARY SCHOOL
Annual Report and Finencial State

For the year en ded 3dh June 2023
ments

SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL

The following is a summary report of the performance of the school against the set perlormance

evaluation oriteria:

a) Financialperformance:

Trend over the last two Years

SUPLUS/DEFICIT FOR THE YEAR AND A

COMPARISON OF THE SAME FOR THE LAST TWO

YEARS

2020202120222022t2023ACCOUNTSsNo
KshsKshsKshsKshs.

333,230.80

737,119.00

887,520.20

t2'7,824.95

(3s l,202. l s)

434,981 .80

2,864,663.9s

(656,227.60)2

School Fund

Account

Operations Account

(3 r,s3s.00)(s6,03 1.25)(30,82s.60)62.330.25Tuition Account3

(508,640.00)4 Infrastructure

Account

I,101,884.809s9J13.9052,954.0s1,162,126.60TOTAL
I,03E,814.80959J13.9052,954.051,709,172.55Increase/Decrense

6
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3,s00,000.00

3,@0,000.00

2, s00,000.00

2,000,000.00

1,50q00o.m

1,000,000.00

500,000.o0

0.00

-500,000.00

-1,0oo,o@.oo

school Fund Acc

I Operations ACC

Tuition ACC

'. lnfrastructure ACC
434,981.80

2072

727,824.95

I
2027

737,119.00

I
2020 2019 201820

456,227.@
f'+

CAPITATION GRANTS FROM THE MINISTRY OF

EDUCATION FOR LAST TWO YEARS

SNO ACCOIJNTS 2022t2023 2022 202t 2020

Operations Account 1,223,713.40 1,52t,8:t2.20

KSHS KSHS

1J78,975.00I 890,0,14.95

2 Tuition Account 2E0,85tt.25 352,090.40 t4t,999.73 235,050.00

Totel 1,506,563.65 I,880,922.60 1,032,044.70 1,614,025.00

Increase/Decrease (374,358.95) 848,877.90 (581,980.30) (704,654.56)

No of students 96 106 tt2 106

Ratio of Capitetion

per students

I : I 5,693.37 l:17,744.55 l:9214.7 l:15,226.7

Trend over the last two years

7



MERTI SECONDARY SCHOO'
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Annual Report and Financial Statements
For the year er ded 3dh tane 2023

1,800,000.00

1,600,000.00

1,/100,000.00

1,200,000.00

1,000,000.00

800,0@.00

600,000.00

400,000.00

200,mo.00

0.m

Operation Acc

I Tuition Acc.

ll I
202212023 2022 2027 2020 2019 2018

OVERVIEW OF GROWTH IN EXPENDITURE OF THE

SCHOOL

SNO ACCOUNTS 2022/2023 2022 2021 2020

Kshs. Kshs Kshs Kshs

I School Fund

Account

3,049,243.00 2,856,062.15 791,779.E0 r,944,7 t7 .20

2 Operations Account 1.078.473.00 1,093,850.40 762,720.OO 641,856.00

J Tuition Account 310,850.00 382,916.00 198,03 t.00 266,585.00

4 Infrastructure

Account

1,024,640.00

Totel 5,461,206.00 4332,t28.55 1,752,030.t0 2,853,rs8.20

Increase/Decreese 1,130.377.45 (2,580,797.75) (1,101,127.{0)

8
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Trend over the last two years
I

3,500,0s.00

3,000,000.00

2,500,0o0.00

2,000,000.00

1,500,000.00

School Fund Acc.

a Operation Acc.

Tuition Acc.

,. lnfrastructure ACC
1,000,000.00

500,000.00

0.00
a, ^\ ^o ^9 ^tr,o, r,o" to" to' to'

b) Teacher Student ratio:

Between the month of July 2022 and Jvre 2o23,the status of the teaching staffis as follows:

There are 6 teachers posted by the Teachers Service Commission and 4 recruited by the Board of

Management. It was unfortunate that 2 teachers were released from the school in the period, No

retiree in the peri od July 2022 to June 2023. Although the teacher student ratio lies at l:16, we have a

shortage of four teachers because ofthe subject combination

ll

9



MERTI SECOI{DARY SCHOOI
PUBLIC SECONI}ARY SCHOOL
Annual RePort and Financial Statemeuts

en ded 3dh June 2023For the year
c) Mean score in the 2022,20212020,2019,2OI8KCSE:

YEAR ENTRY MEAN TRANSITION TRANSITION

(%l

SCHOOL

TARGET

COMMENTS

2022 24 4.028 0 0 4.0 Positive deviation

2021 21 3.429 0 0 J.J Positive deviation

2020 27 2.852 0 0 3.5 Positive deviation

noted.

2019 39 2.615 0 0 2.8 Positive deviation

noted

2018 36 2.176 0 0 )s The target was not

meet.

d) Development projects carried out by the school:

2 N/A

srg,?-

School Principal

FundSourceAmountStatusYeerSno. Project
MRI

202U2022

1.024MComplete2022Renovation of

Dining

Hall&Kitchen

l0



MERTI SECONDARY SCHOOT
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the year en ded 3dh June 2023

The Board of Management is of the opinion that the school's financial statements give a tnre and fair view ofthe
state of the school's transactions during the financial year ended 306 June, 2023, and, of the school's financial
position as at that datc.

STATEMENT OF SCHOOL MAI{AGEMENT RESPONSIBILITY

Section 8l (l) of the Public Finance Management Act,2012 requires that, at the end of each fineurcial year,
each National Government School shall prepare financial statements in respect ofthat school. Section 8l (3)
requires the financial statements so prepared to be in a form that complies with relevant accounting standards as

prescribed by the Public Sector Accounting Standards Board ofKenya tlom time to time.

Schedule 4 (Section 23) of the Education Act,2013 requires the Board of Management of a public institution of
basic education to be keep all proper books and records of accounts of the income, expenditure and assets of
the institution.

The Board of Management of merti ,secondory accepts responsibility for the school's financial statements, which
have been prepared on the Cash Basis Method of Financial Reporting, using appropriate accounting policies in
accordance with Intemational Public Sector Accounting Standards (IPSAS).

Name:
Designation:

Sign:

Drte:

Name:
Designation:

Sign:

Date:

Name:
Designation:

Sign:

Dete:

tc ftt"'1""

ADAN JIRMA DUBA
Ch School Board of Management

rI
NYENCHO GALGALLO DIMA
School Princi pal& Secretary to Board of Management

r,$fiv[r,. r

ABDI ADI SORA
Bursar/ Finance Officer

-t

t\, ,\: .

ll



a

REPUBLIC OF KENYA

Telephone; + 2 54- (2o) 3214ooo
HEADOUARTERS

Anniversary Towers
Monrovia Street

P.O Box 3oo84-ooroo
NAIROBI

eail: info@oagkenya.go.ke

bsite:www.oagkenya. go. ke

OFFICE OF THE AUDITOR.GENERAL

I nhttt. irtg .1t L , , t r r t t , t I , t I i I t

REPORT OF THE AUDITOR.GENERAL ON MERTISECONDARY SCHOOL FOR THE
YEAR ENDED 30 JUNE, 2023 - ISIOLO COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on La\,vfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide intemal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Ac|,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Merti Secondary School set out
on pages 13 lo 27 , which comprise of the statement of financial assets and financial
liabilities as at 30 June, 2023 and the statement of receipts and payments, statement of
cash flows and the statement of budgeted versus actual amounts for the year then ended,
and a summary of significant accounting policies and other explanatory information in

Report rl tltc .4nlitot-(ienarul on lvlcrli Seundan' School.ft the vur enled 30.fune. 2023 l;iolo ('ounty
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accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Merti Secondary School - lsiolo County as at
30 June, 2023 and of its financial performance and its cash flows for the year then ended,
in accordance with International Public Sector Accounting Standards (Cash Basis) and
comply with the Public Finance Management Act, 2012 and Basic Education Act, 20'13.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements

Review of financial statements submitted for audit revealed the following inaccuracies;

i. Comparison of balances between the statement of receipts and payments and the
corresponding Notes to the financial statements revealed variances as detailed
below;

ll. Comparison of balances between the statement of budgeted versus actual
amounts and approved budget indicated variances as detailed below;

Report of the .4uditor-Guterol on fiterli Sccontlun' School.fot' the year endcd 30 June, 2023 - lsioht (utnty
2

a

Component

Statement of
Receipts &
Payments

(Kshs)

Notes to the
Financial

Statements
(Kshs)

Variance
(Kshs)

School Fund lncome-
Parents Contribution

2,864,634 2,903,100 38,466

Other Receipts 120 2,093.220 2,093,100
Payments for tuition 310,850 218,520 92,330
Payments
Operations

for 1,078,473 1,601,491 523,018

Payments for Boarding
& School Fund

3,049,243 1,519,392 1,529,851

Component

Balance as per
Statement of Budgeted

Versus Actual Amounts
(Kshs)

Approved Budget
(Kshs)

Variance
(Kshs)

Capitation Grant
on Tuition

439,264 292,695 146,569

Capitation Grant
on Operations

1,897,400 1,800,456 96,944

School
Account

Fund 3,945,841 4,103,014 157,173
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It. The statement of receipts and payments reflects capitation grants for operations
of Kshs.1 ,225,713 as disclosed in Note 2 to the financial statements. However,
confirmation from the Ministry of Education reflected an amount of Kshs.1 ,236,413
resulting in unreconciled variance of Kshs.10,700.

The statement of receipts and payments reflects a deficit of Kshs.67,338.
However, the statement of financial assets and financial liabilities reflects a surplus
of Kshs.317,934 resulting in unreconciled difference of Kshs.385,272.

The statement of financial assets and financial liabilities reflects net financial
assets of Kshs.1 5,836,520 which differs with the net fund balance of
Kshs.15,751,389 resulting in unexplained difference of Kshs.85,131.
Consequently, the statement of financial assets and financial liabilities does not
balance.

vt Parents contribution - school fund reflects Kshs.2,093,100 but the same cast to
Kshs.1,697, 1 00 resulting in unexplained difference of Kshs.396,000.

v Boarding and school fund payments reflects Kshs.'1,519,392 but the note cast to
Kshs.1 ,532,992 resulting in unexplained difference of Kshs. 13,600.

ln the circumstances, the completeness and accuracy of balances reflected in the
financial statements could not be confirmed.

2. Unsupported Cash and Bank Balances

The statement of financial assets and financial liabilities reflects bank and cash balances
of Kshs.1,006,743 and Kshs.104,230 respectively as disclosed in Note 8 and Note 9 to
the financial statements. However, the balances were not supported with bank
reconciliation statements and board of survey report. Further, cash withdrawals
amounting to Kshs.404,000 were made without supporting documentation of how the
amount was utilized.

ln the circumstances, the existence, completeness and accuracy of bank and cash
balances of Kshs.1,006,743 and Kshs.104,230 could not be confirmed.

3. Unsupported Accounts Receivable Balance

The statement of financial assets and financial liabilities reflects accounts receivable
balance of Kshs.15,998,695. The balance includes fees arrears of Kshs.'15,993,695
whose detailed analysis was not provided for audit. Further, Management has not
explained the mechanisms put in place to recover the long outstanding account
receivables,

ln the circumstances, the validity, completeness and accuracy of accounts receivable
balance of Kshs.15,998,695 could not be confirmed.

Report ofthc A litor-(ienttral on ll'lerti Secondun Schoctl.for thc.leur endeel 30June, )013 - Isiolo Couni'
J
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4. Unsupported Accounts Payables Balance

The statement of financial assets and liabilities reflects accounts payable balance of
Kshs.1,273,149. The balance includes creditors totaling Kshs.818,069 which were not
supported with detailed analysis. lt was further noted that the institution had accrued
payables of Kshs.333,569 from prior periods (over two years). This balance could not be
verified as the list of creditors and the respective procurement files were not provided for
audit verification.

ln the circumstances, the accuracy of accounts payable balance of Kshs.1,273,149 could
not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Merti Secondary School Management in
accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional .judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on LaMulness and Effectiveness in use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, Management had not resolved the issues as at 30 June,2023.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Repon of he Au.litor-General on llerti Saundury School.fttr the yeur enlel 30,lune, 20]3 - Isiob Countl
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Basis for Conclusion

1. Late Submission of Financial Statements for Audit

During the year under review, Management submitted the financial statements to the
Auditor-General on 3 November,2023 instead of the statutory deadline of 30 September
2023. This was contrary to Section 81 of the Public Finance Management Act, 2012 on
preparation and submission of the financial statements.

ln the circumstances, Management was in breach of the law.

2. Non-Compliance with the Public Sector Accounting Standards Board (PSASB)
Reporting Requirements

The financial statements presented for audit did not comply with the format prescribed by
the Public Sector Accounting Standards Board (PSASB) as follows;

i. The financial statements reflect comparative balances for three (3) financial
years.

ii. Balances reflected in the financial statements were not rounded off to the
nearest one shilling.

iii. Notes to the financial statements were not pre-numbered.

ln the circumstances, Management was in breach of the PSASB guidelines.

3. Non-Compliance with the Public Procurement and Asset Disposal Act, 2015

The statement of receipts and payments reflects boarding and school fund payments of
Kshs.3,049,243. Examination of payment vouchers revealed payments for goods and
services totalling to Kshs.1,803,360 that were not supported with lnspection and
Acceptance Committee reports contrary to requirement of Section 48 of the Public
Procurement and Assets Disposal Act, 2015.

ln the circumstances, Management was in breach of the law.

4. Excess Supply of Textbooks

During the year under review, it was noted that textbooks were released from the County
Director of Education to the Deputy Principal using the receiving book. Physical
verification of the store revealed that thirteen (13) textbooks were issued for subjects not
offered by the school.

ln the circumstances, value for money on the excess thirteen (13) text books for subjects
not offered could not be confirmed.

5. Unconfirmed Students Enrolment Data

Review of student data revealed that there were discrepancies between the data in the
National Education Management lnformation System (NEMIS) and Schools records

Report ofthe luditor-(ieneral on ilerti Secondun Scfunl.[or the reur entleLl )0 .lune, 2023 - lsiolo (\tunt1,
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relating to enrolment of students. During the year under review, the NEMIS reported a
total number of ninety-six (96) students while the records provided by management
indicated a total of one hundred and seven (107) students resulting in a variance of
eleven (1 1) students. Discrepancies in student enrolment may result in students not
benefiting from funds for capitation.

ln the circumstances, under-funding of the School may have affected service delivery to
the students.

6. Failure to Prepare School lmprovement Plan

During the year under review, the School did not have an approved School lmprovement
plan, contrary to Section 2.2 ol the Ministry of Education Operation Manual for Utilization
of Learner Capitation Grant and Other School Funds, which requires schools to identify
in every three-year school improvement planning cycle, one priority area in each of the
four key areas which include curriculum implementation, foundational literacy and
numeracy outcomes, an enabling environment for learning and parental involvement and
community engagement for implementation.

ln the circumstances, the effectiveness of Management to implement a School
lmprovement plan could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that,
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Lack of Land Ownership Documents and lncomplete Fixed Assets Register

Review of the fixed assets register revealed that the school had assets valued at
Kshs-59,877,000. However, the assets register was incomplete as it did not disclose
important details such as asset location, date of acquisition and unique identification
code. ln addition, Management did not provide title document for the land occupied by
the school.

Report oJ the Autliutr-(iancrql on llerti Secoruhrn' Scfu'ol .[or the year cndad 30.lunc, 1023 - lsiolo ('ountt
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ln the circumstances, the effectiveness of Management controls over assets could not be
confirmed.

2. Weaknesses in the Governance ofthe School

Review of the Board of Management minutes revealed that during the year under review
the Board met once on 8 September,2022. This was contrary to requirements under
Section 56 (6) (1) of the Basic Education Act, 2013 which stipulates that a Board of
Management shall meet at least once every four months.
ln the circumstances, the effectiveness of the Board of Management in providing
oversight in the school could not be confirmed.

The auditwas conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
school's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Report of the Awlitor-(ienerul on ltlerti Secondan School.for the.teur endel 30 June, 2021 - lsiolo ('ountt
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution, Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions-

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a
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Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

lcommunicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA a a BS
AUDITOR-GENERAL

Nairobi

21 November,2024
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STATEMEf.IT OF RECEIPTS

ments

AND PAYMENTS PERIOD TO 30il tuNn:20-21

ISCRIPTION OT' VOTE IIEAI)

]CEIPTS

ltatlon ts for tuition

itation rants for ratlons
lool Fund lncome- Parents'
ntributions

hoot Fund lncome- Other rec ts

rceeds from borrowin

)TAL R.ECEIPTS

TYMBNTS

for Tuition
yments for operations

rarding and school fund payments

)TAL PAYMENTS

TRPLIIS/DEFICIT

Sign:

Neme: Adan Jirma

Cheir BOM

Date: ts[,,12b

Name: Nyencho Galgallo

School PrincipaU
Secretary to BOM

Dete: [,t 1,,{

Sign .:

Name: Abdi Adi Sore

Bursnr/
Finence Officer

The school financial statements were approved o, eDl,L:V/r023 and signed by:

\ ,o\) oz\ Date: \\

2021-2022
2020-2021

20t9-
2020Note

2022t2023

KshsKrhs. Ksh:

352,090.40 t 4t,999.7 5 235,050.00I
280,730.25

t,s28,832.20
890,044.95 I,378,97s.002

t,225,7 t3.40

1.679.300.00 2,277,948.00
2,864,633.95

3,418,000.003

r 26.004

l 20.00

5,299,048.60 2,711,344,70 3,89r873.00
4,371227,60

467,t06.00
198,03 l .00 266,585.005

3 10,850.00

7 62,220.00 641,856.00
1078473.00

I,093,8s0.406

3,226,508.15 791,779.80 l ,944 ,7 t7 .207
3.M9243.00

4,438,s66.00
4.787t464.35 1,752,030.80

2,853,158.20

511,584.05 959J13.90 1,038rr4.80(67J38.40)
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STATEMf,NT OF FINA}ICIAL ASSETS AND FINANCIAL LIABILIT-IES AS AT.3O,O
JUNE 2023

Note 2022t2023 2021-2022

Kshs.

2020-2021

Kshs

2019-
2020

Kshs

|,006,'143.6t8

9 t04.230.00

t,956,393.26

71.530.00

l ,00 r,683.21

123,770.00

2,160025.31

0.0

l0
l.l r0.973.61 2.027 .923.26 r.125.453.21 2,160025.31

l0 I,599,8695.00 14,686,251.00 t4,22t,t2'7.Ot) 13,490,847-00

17,109,65t.6t 16,7 14,17 4.26 15,3,16,5t0.21 t5.650.872.31

II I,273,t49.00 1,280,7r9.00 424,709.00 1,688315.00

15,836,519.61 15,433,455.26 t4,92t,471.21 13,962,557.3t

72 15,433455.26 14,921 ,8'7 t .2t 13,962,557.31 t3.43t,742.5t

317,934.35 5r I,484.05 959,3 13.90 r,038,8 r 4.80

l5,75tJE9.5l t5'zt:r3'455.26 t4,921,E7t.21 t 4,470,557.3 r

FINANCIAL ASSETS

Cesh rnd Cash
rlents

Bank Balances

Cash Balances

Short term Invcstmcnt

Totrl Crsh rnd crsh
uivelent

Account's reccivables

MTAL FINANCIAL
ASSETS

IIINANCIAL
LIABILITIES

Accounts Payables

NET FINAIICIAL
ASSETS

REPRESENTED BY

AccuIr!uhted FuDd
b,iftvd
Surplus/Deficit for the

r

NET FINANCIAL
EOSSITION

The School's financial statements were approved on c'eilJcr'/ 2023 aad signed by:

Name: Adan Jirma
Choirman, BoM

Neme: Nyencho Galgllo Name: Abdi Adi
School Principal/Secretary Bursar/Finance
kt BoM
s .J\Sigr:

Date: \S

Sign:

Dete:

I
o"'u' t K/,o1.,o..l

I
\o )t \

14

\
\-.r \



MERTI SECO}IDARY SCHOOT
PUBLIC SECONDARY SCHOOL
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!o, thrl""t"l !L!t Jrrr 2023 _ _
STATEMENT OF CASH FLOWS FOR THE PERIOD ENDED 3O'TTJUNE 2022

2022t2023 202r-2022 2020-2021 2019-2020
KShs. Krhc Kshs Kshs

ReceiDB for oDcrrting income

Capitation grants for oition I 280,730.25 3s2,090.40 l4t,999.7 5 235050.00

Capitation grants for operations z 1,225.7 t3.40 r,528,832.20 890,044.95 1,378,975.00
School fund income- Parents
contrihutions/ fees 3

2,864,663.95 2,504,860.00
824,300.00 1,293,372.00

School fund income- other rcceipts 4 120.00 r 26.00

Totd r€ceipts 4,37t227.60 4J8s808.60 1,856J44.70 2,907)79.00
Payments

Paymeots for Tuition 3 10.850.00 382,916.00 198,03 L00 266585.00
Payments for operations 709,713.40 I,093,850.40 762,220.00 &1,856.00
Payments for lnfrastructure l,024,640.00

Boarding and school fund payments 3,049,243.00 2,856,062.1 5 '191,779.80 1,944,7 17.00
Total payments 5,094,446.40 4J32,828.ss 1,752.030.80 2,ES3,t58.20
Net crsh flow from operating
ectivities

(723r 18.80) 53,080.65
104,313.90 54'238.80

CASHFLOW FROM INVESTING
ACTIVITIES
Proceeds from Sale of Assets

Acquisition of Assets

Proceeds from investrnents

Purchase of investments
Net cash flows from Investing
Activities
CASHFLOW FROM
BORROWING ACTIVITIES
Proceeds from borrowings/ loans

Repayment of principal borrowings
Net cash flow from financing
ectivities
NET INCREASE IN CASH AND
CASH EQUTVALEI{TS
Cash rnd cesh equivrlent rt
BEGINNING of the yesr

(916,949.65) 902,470.05

I,125,453.2r
p4.311.e0

2,160,02531

ll2lq.8q

1,4I7"83651
2,027923.26

Cash and cash equivalent at END of
the yerr

11t0973,61 2,,027923.26
2,2643392r 1.472.07531

The ubove pnsentation of cu,\h low statement uses the direct method of cosh flow pre.sentolion which is
encouraged under IPSAS. School,v' .should therefore adopt the direcl melhod oJ'cashflow cts recommended
hv I'SASB.
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sTATEMENT oF BUDGETED vERsus ACTUAL AMoLNTS FoR THE YEAR ENDED 30rH JLJNE 2023

R ses Item Oricinrl Buds€t Adi[ltmetrts Firal Budget

Actual oo
CoEparsbl€

Basis

Budget Udlizstior
Dlfler€nce o/o of Utllizstio!

a b c=a+b d e-c-d f=dlc o/o

Kshs Kshs Kshs Kshs

RECEIPTS

(T) CAPITATION GRANT
ONTUMON
T/books and rcference
materials

4L 264.00 41,264.00 5,000.00
36,264.00 t2.12

Exercise books 95,000.00 95,000.00 s4,000.00 4r.000.00 56.a4

Laboratory equipmcnt r40,000.00 140,000.00 121,000.00 19.000.00 86.43

Intemal exams 22,000.00 22,000.00 r0,000.00 t2,000.00 45.45

26.000.00 56.6'l
Tcach / lcarni materials

60,000.00
60,000.00

34,000.00

Chalks
13.000.00

15,000.00

13,000.00
9,730.2s

8,000.00
3,269.7 5 74.85

7 00.00 53.33

3.000.00 94

800.00 40

Exams and asscssment t5,000.00

Administration coss 50,000.00 50,000.00 47,000.00

Teachcrs guidcs 3,000.00 3,000.00 I,200.00

ST,IB.IOTAL 439,264.00 439,264.00 2t0,730.25 149 .75 6J.91

91,1t4.82 75.58

(2) C GR,INT ON
OPERATIONS

Personnel emolumenls 398,560.00 398,560.00 301,24s.18

Rcpain and msintenance 530.000.00 530,000.00 409,000.00 l2l,000.00 77.17

Local / trgvellin 199,280.00 199,280.00 ts0,622.s9 48,657.4t 75.58

Electricity and watcr
199,280.00 199.280.00

1s0,622.59 48 65'1.41 15.58

190 800.00 l0
Medicsl 212,000.00 212,000.00 2l ,200.00
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ActuEl otr
CoDpflrrble

Besic
Budget Utilization

Dllf€r€rc€ 7o of Utilizstio!fitlrl BudsetAdlBtmeoltOrieiDsl BudsetReceipt/erpenses Item
f:dlc Vodc=a+ba b

KshsKshsKshs Kshs
75.5848,656.961s0,623.04199,280.00199,280.00Administration costs

26.6'742,400.00 l 16.600.00

159,000.00159.000.00

Activity
Gratuity

SMASSE
@.591,225,713.40 97t,556,60r,t97Joo.0o1,t97,,100.00ST-IB-TOTAL

(3) FEES CHARGED ON
P.4REIIIS

217,600.00 49.23428,600.00 2l l,000.00428,600.00Personnel emoluments

84,400.00 13.22241,300.00 156,900.00241.300.00Repairs and maintenance
48.1995,120.00 102,280.00197.,1O0.00Locsl tnnsport / travelling 197,400.00

I12,000.00 48.97219,500.00 107,500.00219,500.00Elcctricity and water

Mcdical

1.206.884.00 54.41

2,U7,2t4.O0 r,440,330.00Fee on Boarding Equipmcnt
and Stores 2,647,2t4.00

39_05157,600.00 61.550.00 96,050.00Administration costs 157,600.00
20,700.00 33,500.00 38.1954,200.00 54,200.00Activity

SMASSE

53.053,945,E41.00 2t093,100.00 1,852,71{.00SUB-TOTAL 3.945.814.00

OTHER NCOME
Rcnt income
Income from farming
activities

Insurancc compensation

lncomc from Posho mill
lncome from Bus Hire
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Actud or
Conpf,rsbh

Bad!
Budget Utilizetlou

DilI€renco o/o ol UtiltuttiotAdlr3tmetrts Finsl BudsetOrisiDd Buds€tReceipt/expe nses Item
Hlcvod e=c-db c-afba

Kshs KshsIGhsKshs

Fee for hire ofground and

equipment
t20.00 ( 120.00)lntercst income

Lncomc from any other
investment

5'1.292.973.824.356,2A2,474.OO 3,599.663.65
6,282,478,00TOTAL INCOME

(1) EXPENDITURE FOR
TUITION

2500.00
38,764.00 6.06

4t 264.W4t 264.00Textbooks and refercnce
materials

6,600.00 93.0595,000.00 88,400.0095,000.00Exercisc books

90.32126,450.00 13,550.00
140,000.00140,000.00

Laborstory cquipment
't.731,700.00 20,300.0022,000.0022,000.00l-ntcrnal exams

8.550.00 85.75
51,450.00

60,000.00
60,000.00

Teaching / learning materials
5,500.00

13,000.00
r 3,000.00

42_31

26.6',1

1 500.00

I 1,000.00r5,000.00 4,000.0015,000.00Exams and ssscssment

Chalks

I5,750.00 68.50342s0.0050,000.0050,000.00Administration costs
1,200.00 60t,800.003,000.003,000.00Teachers Guide

500.00 (600.0o)

r02Jr4.00310,850.00
Bank Chargcs

(2) EXPENDITTIRE FOR
OPERATIONS

13t.42t25s23,800.00398,560.00398,560.00Pcrsonnel emoluments

Scrvicc Gratuity
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% of UtilizatioaFitrd Brdset

Ac'turl otr

Comparable
Beir

Bodget Udlzrtlor
DirferctrceOrislnEl Budc€t Ad i ustlnctrt3Receiot/erpenses Item

d r-c-d Fdlc Vob c=ar-ba

Kshs KshsKshs Kshs

t22-O5199,280.00 243,2t7.00 (43,937.00)199,280.00Administration costs

14,000.00 97.16

530,000.00 516,000.00530.000.00Repain, maintcnance &
improvements

79.08199,280.00 157,600.00 4t,680.00199.280.00Local transport / travclling
t60,394.40

38,E85.60 80.49199r80.00
199,280.00Electricity, water and

consclvancy
212,000.00212,000.00Medical

1,024,640.00 ( t,024,640.00)Infrastructu rc
159,000.00159.000.00Activity Expenses

SMASSE

krsurance Cost
480.00 (480.00)Bank es

Acquisition ofAsscts
2.626.131.40 (r.(BE.772.00)

(3) EXPENDITURE FOR
SCHOOL FUND

I 16,200.00
3 t2,400.00 2'l .t I428,600.00428,600.00Pqsonlcl smolumcnts

8l,850.00
r59,450.00 33.92241,300.00241,300.00

36.077l,200.00 126J00.00197,400.00197,400.00

Repairs, maintcnance and

/ travel

ments

Local

34.88

76,560.00

142.940.00219,500.00219,500.00
Elec[icity, watcr and

conservanc

Medical ses
38.081,639,154.001,008,050.002,641,2t4.002,64'1,214.NBES
91.15143,650.00 13,950.00157.600.00157.600.00Administration cost
37.5'l33,835.0054,200.00 20,365.00

ACTIVITY 54,200.00

l4



MERTI SECONDARY SCHOOT
PUBLIC SECONDARY SCHOOL
Annual Report and finatrcirl Statements
For the vear end ed 3dt' June 2023

Aclnd or
Comparable

BNrlr
Budget Utilizrtioo

Diffcrence % of Utiliz{tionAdi[!tmflfu FitraI BudEetOricirsl Bud8tReceipt/expenses Item
e=c-d HlcVoa b c=a+b d

Kshs Kshs KshsKshs

Lunch programme

Gratuity
Expcnditure for Incomc
Gencrating Activity
lnsuance costs

Other expenses on
investments

Rcnt Expenses
15,107.30 0s,107.30)Bank Charges

Loan Principal Rcpayment

Loan Interest Repayment

Acquisition ofAsscts
2,tl2,a2t,7o1.532.992.30

3,613,89E.70 71.156.282.47E.00 4,469,973.706t82.47&00TOTALS
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PUBLIC SECONDARY SCHOOLS - O,rERTr SECONDARY SCHOOL)
Reports and Financial Statements
For the ear ended 30th J we 2022

SIGNIFICANT ACCOT'NTING POLICIES

The principal accounting policies adopted in the preparation of these financial statements are set out
below:

Statement of compliance and besis of preprration
The financial statements have been prepared in accordance with and comply with Intemational
Public Sector Accounting Standards ([PSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting and applicable govemment legislations and
regulations. The financial statelnents comply with and conform to the form of presentation
prescribed by the Public Sector Accounting Standards Board ofKenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables that
include imprest, salary advances and other receivables and b) payables that include deposits and
retentions and payables from operations.

The linancial statements are presented in Kenya Shillings, which is the functional and reporting
curency of the sclool and all values are rounded to the nearest Kenya Shilling (Kshs). The
accounting policies adopted have been consistently applied to all the years presented.

Recognition of receipts and payments
The school recognises all receipts from the various sources when the event occurs and the
related cash has actually been received by the school. In addition, the school recognises all
expenses wlren the event occurs and the related cash has actually been paid out by the sclool.

ln-kind contributions
ln-kind contributions are donations that are made to the school in the form of actual goods
and./or services rather than in money or cash terms. These donations may include vehicles,
cquipmcnt or pcrsonncl scrviccs. Wherc thc financial value reccived for in-kind contributions
can be reliably detennined, the sclrool includes such value in the statement of receipts and
payments both as a receipt and as a payment in equal and opposite amountsi otherwise, the
contribution is not recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short{erm deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts ofcash and are subject to insignificant risk of changes in
value. Bank account balances include amounts held at various financial institutions at the end
of the financial year. r

4
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6.

Accounts Receivable
Fo. th" purpor"s of these financial statements, imprests and advances to authorised public

offi""o und/o, institutions which were not surrendered or accounted for at the end of the

financial year are treated as receivables. This is in recogrrition of the government practice

where the imprest payments are recognized as expenditure when fully accounted t'or by the

irnprest or alL notaeis. This is an enhancement to the cash accounting policy. Other accounts

receivables are disclosed in the financial stalements.

Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third

parties have been recognized as accounts payables. This is in recognition of the govemment

practice of retaining a potion of contracted services and works pending fulfilment of
obligations by the contractor and to hold deposits on behalf of third parties. This is an

enhincement to the cash accounting policy adopted by National Govemment Ministries and

agencies. other liabilities including pending bills are disclosed in the financial statements'

p'ending bills consist of unpaid liabiiities at the end of the financial year arising from contracted

goods or scrvices during thc year or in past years'

SIGNIFICANT ACCOUNTIN C POLICIES (Continued)

Non-current assets
Non-current assets are expensed at the time of acquisition while disposal proceeds are

recognized as receipts at tire time of disposal. However, the acquisitions and disposals are

r"fl"""tcd in thc school fixcd assct rcgistcr a summary of which is providcd as a mcmorandum to

these financial statements.

Budget
The iudget is developed on the same accounting basis (cash basis), the same accounts

classificiion basis, and for the same period as the financial statements. The.scirlol'.s budget

was approved by the School Board of Management. A comparison of the actual performance

ag"lnri ttre comiarable budget for the financial year under review has been included in the

financial statements.

Comparative figures
Wh"i" n"""..ur! comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation'

Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the

financial statements lbr the year ended 30tr' June 2021 '

7
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NOTES TO THE FINANCIAL STATEMENTS

CAPITATION GRANT FOR TUITION

CAPITATION GRANT F'OR OPERATIONS

2022t2023 2021-2022 2020-2021 2019-2020
Krhs. Kshs' Krhs Kshr

Textbooks and
reference materials

5,000.00

Exercise books 54,000.00

Laboratory equioment 121,000.00

lnternal exams 10,000.00

Teaching / learning
materials

34,000.00 352,090.40
t4t,999.75

235,050.00

Chalks 9,710.25
Exams and
assessment

Teachers guides

Administration Cost 47,000.00

Totrl 280,730.00 352,090.40 14t,999.75 235,050.00

2022t2023 2021-2022 2020-2021 2019-2020
Kshs. Kshs. Kshs Kshs

Perconnel emoluments 301 ,245.1 8 382,012.88

Repairs and maintenance 409,000.00 552,000.00 353,s00.00 5s7,500.00

Local transport /
n-avelling

ts0,622.59 191,006.44

Electricity and water
1s0,622.59

191,006.44 536,544.95
74s,275.00

Medical
21,200.00 2l,800

25,400.00

Administration costs 150,623.04 191,006.44

Activity 42,400.00 50,800.00

Total t,225t713.40 1,s28,8s2-20 890,044.95 1,378,975.00

t8
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PARENTS CONTRIBT,ITION/TEES - SCHOOL FUND ACCOUNT

Totrl 2,093,100.00 2,504,9t6.00 824,300.00 2,277948.00

NOTES TO THE FINANCIAL STATf,Mf,T.ITS (Continued)

OTHER RECEIPTS - SCHOOL FTJND ACCOUNT

(Include an explanation on the kind and source ofgranB/ donations received by the school.)

2020-2021 2019-20202022t2023 202r-2022

KshsKshs. KrhsKshs.

I I 1,900.00 220,948.00Personnel emoluments 2l1,000.00 257,600.00

205,200.002 t 6,300.00 43,300.00Repairs and maintenance 156,900.00

35,800.00 124,000.00Local transport / travelling 95,120.00 r 01,800.00

132,300.00t32,500.00 44,200.00Electricity and water r07,500.00

Medical
565,900.00 l ,446,700.00I,044,330.00 I,69 I ,786.00Boarding fee

9 t,300.0071,200.00 22,700.00Administration costs 6 t,550.00

500.00 57,500.00Activity 20,700.00 33,800.00

SMASE

202212023 2021-2022 2020-202r 2019-2020
Kchs. Kshs. Kshs Kshs

Medical

Rent incomg
Income from farming
activities

lnsumnce compcnsalion

lncome from Posho mill
lncome from Bus Hirc
Fee for hire ofground and
equipment
lncome from gmnts and
donationst

lnt€rest income

t20 t26

Dividends income

Totrl 2,093220.00 2,50s,112.00 824,300.00 2,277948.00

l9
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PAYMENTS FOR TUITION

NOTES TO THE FINAT\CIAL STATEMENTS (Continued)
PAYMENTS FOR OPERATIONS

240.00

266585.00

2022t2023 tutt- ZL 2020-2021 2019-2020
Kchs. Krh& KsLs Kshl

Textbooks and rrference materials 10,000.00

Exercise books 35,900.00 54,606.00

l-aboratory equipment
126,450.00

187,100.00

lntemal exams I,700.00

Teaching / learning materials 33,400.00 2l,350.00 197,671.00 265345.00

Chalks I,s00.00 7,640

Exams and assessment 7,000.00

Teachers guides

Administration Cosrs 18,970.00 94,500.00

Bank Charges 600.00 720.m 350.00

Totrl 218,s20.00 3E2p16.00 r98,031.00

2022t202s 2021-2022 2A2U2021 201v2020
Krhr. Kshs. Krhr Krhc

Personnel emoluments(Non-
teaching/BOM teachers)

Service Cratuity

s23,800.00 326.500.00
250, 100.00 343,600.00

Administration Cost
243,217.00 76,025.00

t4s,950.00 178,275.(n

Repairs and maintenance &
improvements

Local transport / travelling

s 16,000.00

157,600.00 133,000.00

7,220.00 20,900.00

30,000.008s,000.00

Electricity and water
160,394.00 73,105.40

54,260.00 58991.00

Medical

Infrastructurc

Activi E

SMASSE

484,500.00
218,000.00

9,E50.00

Insurance Cost

Bank Charges 480.00 720.00
I,690.00 240.00

Acquisition of Assets

TOTAL r,60tr49l.oo 1,093,850.40
762.220.00 641,t56.00

20
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BOARDING AND SCHOOL FI.'ND PAYMENTS

Erpeascs on in(i,me generdting octivitier" should inchtde oll costs relating to thc schal eamings on other receipts ds rtorded in
note 4. These costs should inchtde faru mdinlenance, posho mill mainlenance, ground mointenancc and costs incuned duing hlrc of
school bus omong others.

2022t2023 2021-2022 2020-2021 2019-2020
Kghg. Kshs" Krhs Krhc

Personnel emoluments(Non
teaching and BOM Teachers)

I 16,200.o0 680,000.00

100,200.00 410300.00
Repairs and mairtenance &
Improvements

8t.850.00 I I I,t50.00
3,500.00 59,0t0.00

Local transport / travelling 7l,200.00 125,000.00 28,500.00 109,700.00

Elechicity and water 76,560.00 231,410.00 I t2,900.00 r08290.00

Medical Expenses

Administration costs 143,650.00 275,946.$) 96,300.00 120,280.00

Activity 20,365.00 r8,480.00 48,250.00

Gratuity

Lunch prog'amme

Boarding Equipment and Storcs r,008,060.00 t,770,090.00 443,665.00 I,064,385.00
Expenses on lncome Generating
Activities

lDsurance cost

Other expenses on investments

Rent Expenses

Ilank Charges r5.r07.30 14,432.t5 6,724.80 24,402.20

Loan Principal repayment

lran lnter€st r€payment

Acquisition of Assets

TOTAL r,sr9J9230 3,226,50E.1s 791,779,80 | ,944,7 11 .20
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{OTES TO THE FINAI\CIAL STATEMENTS (Continued)

BA]\IK ACCOUNTS

202t-2022
Nrme of Brn, Account No.
&cu 2019-2020

Krhs

CASH IN HAIYD

SHORT TERM II{VESTMf, NTS

Benk Account
Nnmber

2022t2023

202lJ-2021
Kshs. Krhs. Kchs

Tuitiou
Account(CON SOLIDATED) l0l l 120300001 I

78,956.61 108,956.36
195,813.21 195,813.21

Operations Account(KCB) I103343009 89,274.2s 675,501 .85 381,480.05 271,835.10
School Fund
Account/Boardins(ABSA) 0132009708

636,183.75 460,966.05
?s3,952.20 404,377.00

Savinss Account
Parent Association
Development Account
Income generating activities
Account
Infrastructural
Account(KcB) 1266987185

202,329.00 710,969.00
226,469.00 I,288,469.00

Totrl 1,006,743.6t r,9s6,393.26 1,057,714.46 2,t6019431

Descriotion
202212023 2021-2022

2020-202r 201v2020
Kshc. Krhs. Kshs Kshg

Tuition Account
Operation
Account

70,000.00

School Fund
accoulrt

104230.00 I,530.00
t23,770.00

Totrl
104,230.00 71,s30.00

123,770.00 0,00

Dercription
2022t2023 2021-2022

202czrnt 2019-2020
Krh* Krhs. Kshr Krhr

Cooperalive shares

Treasury Bills
Fixed deposit

Equity stock

Other investmenls

Tot!l

22
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NOTES TO THE FINANCTAL STATEMENTS (CONtiNuEd)

ACCOUNTS RECETVABLE

2022t2023 2021-2022
tion

finclude an ageing ofthe fees / non fees arrears below]

ACCOTJNTS PAYABLE

[Include an ageing of the creditor's arrears below]

2020-2021 2019-2020
Kshs. Kshs. Krhs Kshs

Fees arrears t5,993,695.00 14,396,06 t.00 14,022,147.00 13,31s,M7.00

Other non-fees receivables 290, t90.00 45,500.00 45,500.00

Salary advances

lmprest 5,000.00 5000.00

Total 15,99869s.00 14,686,251.00 14,,o72,647,00 13J60,S7.00

Description
2022t2023 2021-2022

2020-2021 2019-2020
Kshs. Kshs Krhs Kshs

Fees arrears for current year I ,853,014.00 913,014.00 855,000.00 984,576.00

Fees arrears for the previous
year

657,634.00 855,000.00
984,576.00 l,912,640.00

Fees arrears for prior periods
(over two years)

13,483,047.00 12.628,047.00
12,182,s71.00 10,417,831.00

Total 1s,993,69s.00 t4J96,061.00 14,022,147.N 13J15047.00

Deccription
2022t2023 2021-2022

2020-2021 2019-2020
Kshs. Kshg. Kshs Kshs

Trade creditors (See ageing below
and appendix l)

1,273,r49.00 I,280,719.00
8,140.00 1,688,315.00

Prepaid fees

Retention monies

Totrl 1,273,149.00 1,280,719,00 8,140.00 I,688,315.00

Description
2022t2023 202t-2022

2020-2021 20,9-2020
Kshs. Kshs. Kshs Kshs

Trade creditors for current
year

45 5,080.00 947,150.00
691,475.00

Trade creditors for the
prcvious ycar

484,500.00
8,140.00 787,500.00

Trade creditors for prior
periods (over two years)

333,569.00 333.569.00
4t6,569 203.340.00

Totel r,273,149.00 1,280,719.00 424.109,00 1,688J1S.00
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NOTES TO THE FINAI\CIAL STATEMENTS (Continued)

I'UND BALANCE BROUGIIT TORWARI)

2022t21t23 202t-2022
2020-202l 2019.2020

Krhr. Kshr. Krhc Krhr

Bank balances I,006,743.61 t.9s6,393.26 t,001,683.21 2, r 60,025.31

Cash balances t04,230.00 7 r,530.00 123,770.00

Short Term
lnvestmelts
Receivables 15,998,695.00 14.686Js 1.00 t4221,127.00 13.490,847.00

Payables r,271,t49.00 l,280,719.00 424,709.00 1,688,31s.00

Totsl l7J82,tl7.6r 15d33,4s5.26 t492t,E7l.2l 13J63'55731
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Other important disclosure notes
IPSAS I encourages an entity to disclose accrual related information in relation to an entity's
assets and liabilities. The notes outlined below are disclosure notes in relation to the school's
non- financiaI assets and liabilities.

Non{urent Lirbilities Summary

Description
2022t2023

Krhs,

2021-2022

xih',
?02y?o?!t

Krhr
20t9-2020

Kshs
Bank loan(s)

Outstandins Leases

Hire purchase

Gratuiry and leave provision

TotaI

Bio I essets

Borrowin

Deccription
Numberc 202212023 2021-2022

2020-2021 2019-2020
Kshr. Kshc. Kshs Kshs

Cattle
Goats
Trces
Coffee or tea plantation

Poultry
Total

Description 2022t2023 2021-2022 202l,-2021 20tv2u20
Kshs. Kshs. KShs KShc

r) Borrowinqs
Borrowing at beginning of the
year
Borrowings during thc year

Repayments of during the year C)
Balance et end of the year
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Other important disclosure notes

Stock/ Inventory

Description 202212023 202r-2022 202l,-2021 2019-2020
Kshg. Xrhg. KShs KShs

b) Borrowings
Stock/ inventory at beginning of the year 30,000.00 20,000.00 48,000.00
Stock/ inventory purchased during the
year

777,3 t 0.00
535,646.00 I ,4 t 0,635.00

Stock/ inventory issued during the year (740,000.00) (505,646.00) (1,2s0,000.00)
Balance at end of the yeer 67Jr0.00 50,000.00 208,635.00
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For the Yetr en
PROGRESS ON FOLLOW t,P OF AIJDITOR RECOMMENDATIOTffT---

Thefollowingisthesumrraryofissuesraisedbytheextemalauditor'andmanagementcoflrments
that were provided to the auditor.

Ref
No.

[s3ue /
Obrervationrfrom Mrnrgementcomment0
Auditor

Strtut:
(Rsolved/

Not Rcnbcd)

Timefremc:
(Put a dalo when loa
qcct thc LJI,/E lo be

rcsolved)
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ANNEX I . ANALYSIS OF PENDING ACCOUNTS PAYABLE

Supplier of Goodr or Services

Sub-Total

of

2
l

2.Htt

Su

3

3

Four silver T rtqr LTD

sscin Tache

Madina Tuke

Grsnd Total

CoDments
Oubtroditrg

Belenc€
2oxx-l

OuBt!trditr8
Brhnce
20ro(

Amount
Prid

To-D!te

Drte
Cootrrcted

Origbal
Amount

d=a-ccb
KshsKsbsKshsKshEKsbs

ildinhufn octitru oonC s

330.680.00oU05l2022330 680.00
5600.005600.00

80.003
336 280.00Sub-Total

of s€rvicesSu 2600.002600.00
5'1 00

57,200.00
2 BOM staff 59 000.00

59 000.00
3.8OM Teachers 00llEll 00Sub-Total

455,0t0.00t0.00
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ANNEX 2 - SUMMARY OF FDMD ASSETS REGISTER

\sset chst

3nd I

-and 2

]uildings and structures

Motol y"5i"1",

equipment, furniture

and ftings
lcT€quipment, and other

I lC Assets
') Icls and apparatus

Textbooks

Other Machinery and

Equipment
Heritage and cultural assets

lntangible assets- soft ware

(The School should ensure that a detailed fixed assets register is maintained)'

Totrl

30,000.00

59,E77,000.00

Ilistoric{l Coct
c/f

(IGhs)
306 Juae 2021

Additions
during the

yesr
(Kchs)

Ilisposab
during the

year
(Krhr)

Locrtion Ilistoricrl Cost
b/f

(Kshs)

l'r JuIy 2022

Date
purchased

I7,000,000.00MERTI t7,000,000.001986

t 3.500,000.0013F00,00o.00r986 MERTI

24,980,m0.0024'980,000.00

357,000.00 367,U10.00

I,100,000.00r,roo,o00.oo

920,m0.00920,000.00

1,980,000.001,980,000,00

30,000.00

59,E77,000.00
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