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I. KIY CONSTITUENCY INTORMATION AND MANAGEMET'IT

(a) Background information

"lhe National Gove|nntent consrituencies Developrnent tuncl (Nc-cDr) (hcteafter tefcrted to as the

['und) formerly Constituencies Development Fund (Cnf;, is a fund established in 2O03 through an

n.l Jf parliament, the Cc-rnstituencies Development Fund Act, 20O3.'I'he Act was later reviewed

through the enactinent of the CDI (Arnendment) Act 2O07,and repealed thruygh CDF Act, 2013.
'lhe lattcr was.subsequently succeeded by the curtcnt NG-CDF Act,2015.. At cabinet level, NCi-CPf

is rrcpiese.nted by tirJ Cafrinet "Secretary 
for Devolution, who is responsible for the general policy

and strategic dircc:tiott of the Fund.

Mandate
T'he mandate of the fund as derived fiont sec (3) of NG'CDF Act, 2O15 is to:--a) 

Recoglizr lhe constituency as a platform for identification, performarce and

i nr plcmentation of llatiolla I tovern men t fu nctions;

b) facilitate tne firformance a-nd implementation of national government functions in all parts

of t1e Reputrlic purcuant to Article 6(3) of the Constittrtiol;
c) provicle inr the'paiiticipatlon of the people in the determination and implementation of

iclentifiecl nation;l gover.nment development prrcjects at the constituency level pursuant to

Article I0(2)(a) of the Constitution;
d) promotc tne. national values of human dignity, equity, social justice,.inclusiveness, equality,

human rigtrts, non-discrinrination and pt6teciion-of ihe marginalized pursuant to Article 10

(2) (b) of the Constittrtion;
e) pyovicle for thi sr.rstairrable development of all parts of the Republic pursuant to Article I0

(2) (d) of the Constitution;
n prrrvide a r.giJaiiue una ljori.y frarnework ptrrsuanl to Article 21 (2\ of the c-onstittttion for' 

the p,.'ogre*iive rgalizatioir of itre economic and social ri.ghts guarnnteed under Article 4ll of

the Cottstitutic'rtt;

$ provide n,echanisms for the National A9rymbly.19 deliberate on and resolve issues of cotrcernq 
io it,e peopte as provided for under Article 95 Q\ of thc Constitrrtion;

h) provide for a piitrtic finance system that prcmotes an _equitable society and iu particular
' 

[xpenditu* jri*i- p.";&; equitanre devclopment of the countty by making. special

pi{ririonr foi: n,aigin ati,nd grrups and at'ats pursuant to Article 201 &) (iii) of the

Constitution;
i) Authoriz.e withdrawal of money fi"om the Consolidated fund as provided 'undet'Article 206

(2) (d of the Constitutiottl
jl f';;i.i.. mecfra"is*s ior ti,e National Assernbly to-facilitate the involvement of the people in

the iclentificaticrn and implementation of projetts for fundirr.g by the nationalgovertrmettt at

the constituencY level; and
k) provicie for mechanisrns for supplemcnting infrastruchrre development at thc constituency

levet in matffi i;iiiiw *ihin'irl. irn.tiSns of thc national government at that level in

accottlance with the Constitution

Vision
fhuituUt. Socio-econonric c"levelopntent cou ntryrvide

Mission
To prnovide leadclship anct prolicy tJirection for effective and efficient lnanagement of the ftrnd
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Core Values
1. Patriotism * we uphold the national pride of all Kenyans through ouf work
2. Participation of the people- We involve citizens in making decisirrns about progt?rnmes wcl

fund
3. Timeliness * we adhere to prornpt delivery of service
4. Good Eoyernance - we uphota hiqn siandards of transpattncy, accountability, equity,

inclusiveness and integrity irl the service of tlte people
5. Sustainable developmeni - we promote development activities that mcct the rteeds of the

present without compromising the ability of futrrre generations lo llleet their own needs.

ft) Key Man4gement

The NGCDI Naivasha Constituency day-to-day maltagentent is under lhe following key

or8ans:

i. National Government Corlstituencies Developtnent li;nd Board (NGCDfB)

ii. National Government Constituency Developntent Fund Comrnittee (NCCD[C)

(c) Fiduciary Management

The key management personnel who hetd office during the financial year ended 30tl'Junc

2018 anci who had direct fiduciary responsibility welc:

No. Name
Peter

2. Kokeno

3. A

4. I(abura

(d) Fiduciary Oversight Arrangements

'Ihe Auc{it and Risk Management Committee (ARMC) of NGCDI Br:ard ptovide overall fiduciary
oversight on the activitieiof NGCDf -Naivasha Constituency.The tepo$s and tecomrnendation of
ARMilvhen adopted by the NGCDF Board are forwarded to the Constituency Committee for action.

Any rnatters that iequire policy guiclance are forwarded by the Board to the Cabinet Secrretaty and

National Assembly Select Comtnittee.

(e) NGCDF Naivasha Constituency tleadquafiers

NCCDf Building/House/Plaza
Next to Naiva.sha DCCs Offioe
t'.O. Box 1918,
Naivasha.
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NAIYASIIA CONSTITUENCY
Reportr and Financisl St temen8 for the year ended June 30, 20lg

(fl NGCDF NAivasha Conatituency Contacb

Telephone : (254\ 7 1 81 65659
E-mail: cdfna ivasha@ngcdf6o.ke
Website: wwwi cdfna lvasha go.ke

G) NGCDf Naivasha Constituency Banhers

l. Equity Bank
Naivasha Branch
P.O. BOX 75104-00200
Nairobi.

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, Univercity Way
P.O. Box 90084
GFO OO100
Nairobi, Kenya

(i) Principal lcgal Adviser

The Attorney General
State Law Office
Harambe* Avenue
P.O. Box 40ll2
Ciry Squane OO20O
Nairobi, Kenya
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I.TORWARD BY THE CHAIRMAN NGCDT COMMITTEE

On behalf of Naivasha NG- CDFC, I am pleased to present annual report and financial statements

for the {inanoiat year 2018/2 0lg. z}fin0ia our orerall performance was at 47% which was bclow

average. Howevei, i1tt 
" 

yeu, under review,?Ol8t2}l9 our overall performance was at 6q'5% which

was a commendable improvcrnent from the iast finanoial year. This was because there wa^s a stability

in the management hence affecting the utilizgtion of the funding positively'

AMOUI{T

We envisage a better performance in the financial year 2O1gt202O bearing in mind the capacity of the

committee and the pMCs that have been improved through capacity building trainings and are now

more informed to exercise our mandate'

However, with constant sensitisation of the public, we were able to prioritize the community needs

and prepare our proposal based on the identified community needs. Despite late disbursement of

funds we wcre able to carry out suocessful projects like Unity Primary School' Nyakairu Seoondary

school, Gathima primary and Maraigushu secondary labo.ratory

rrOUrlQl3

r !rlG,'101,

-{

Gathima primary before Cathima primary after
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efo

before and after

lJnity Prlmdry School Nyakalru Seconda ry School
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p

MA

fr

Nfaraiguhu secondary

Maielo police stution

lnvolvement of the youths in NGCDF Naiva.sha constituency related activities remain an emcrging

issue. Thcy are now actively being involved right frorn the NGCDI"T Naivasha constituency

committee to implementation of the projects'

However, there are several challengcs facing NGCDr Naivasha constituEncy among them low

capacity of the PMCs in project implementation, low capacity ot'the cDFCs, political interference'

unqualilied staff among others. Frequent development forums and awareness forums shorrld tre held

to bring awareness to the public and the pMC',s should be trained in order to enhancc their capacity

in project imPlementation.

Despite all the challenges associated with the NGCDI" Naivasha constitucncy it is the only remaining

mcchanism to address local development and bridge the development gaps left between the county

and the national govemment.

Name Designation

Alex Mbugua NG-CDFC Chairman
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F{A'TION AL COVII RN MEN T CONTiTIT IJtrNCTIiS DEVELOPM IIN'T FI.I ND (NGC DT') -
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STATEM ENT OT E NTITY ]\'IANAC EMINT RT,SPONSIBI LITI LS

Section sI (1) of the rublic Finance tr4anagement Act,2073 rrquircs that, at the. end of each financial

y.ii:, it i accourrting ofil..r for a Nationii Covernment Entity shall prepare firrancial st t€ments in

i;;f"t of tftut entif. s".tlou gi fgl rcqrrircs the financiat statements so qrepare{ to be in a fotm that

complies with relevani r."-ornting standards as prescribed the fhblic Sector Accounting Standards

Boar:d of Kenya frcm time to time.

.l'he Accounting officer in charge of the NGCDF-Naivasha Constituency is responsible for the

pi.puruiion onfl por.rt tion of th! entity's financial statements, which Slve-.a true and fair view of the

itati, or affairs of the entiry ior and as at ihe end of the financial year (period) ended on June 30, 201 'i'

Til;p;oiiirr* ln.rrirei: (i) maintaining adequate.financial management arrant€ments and

*nur*irrg tf,ot tt,eie continue to be effective tfirrnrghbut the repofting,,ryl*;,!l*?jl"hing prcper

accounting pcords, which disclose with reasonabii accuracy it anylime. the financial position of the

;;i,t"; iiilf d.rignir6, i;pfeminting and maintaining internal conttnls relevant to the preparation and

i;i;-';t6ilfir, ;f the financia-l statements, a{a ensuring_ that they are !rce. ftCIm material

*irrtit *.nts, whethet: due to errsr or fraud;(iv) safquar'dinglhe as.sers oi the entify; (v) seleffirs.and

upplyin.g appropriatelccounting policies; and'(vi) rriting aclounting estitnates that arne rcasonable in

the cincutrstzlnces.

.tte Accounting officer in chalge of the NGCTDF-Naivasha constituency accepts-ra$ponsibi.tity fcrr the

;;;fy{ }inon.lrr sr,atenrcnts, #fri.f, have been prepared o1 the cash nasis Methocl of Financial

*pd'J"g, ,*ing uppCriri. ,oounting policigi--jn agcotlgtrce witlt International tublic Sector

A"!;u,iiilg sta;dard,s tipsasl. The nc,couniing officer.is of the opinion thal tle NGCDF-Naivasha

C;,"tidd;y financiat statements give a true iirc fair view of the slate of entify's transaclions during

the finalcial year endect-lune 30,?019, ancl of its financial position as at thet date' The Accountiry

Officer charge of the NCCof-X*ivasha Constituency further confirms the completerrcss of the

u".ountins rfcords maintained for the entiry, which have been. relied upon in the preparntion of the its

financ,ial statements as well as the adequ acy 6t the qystems of internal financial contrcl'

The Accounting officer in charge of the NccDf-Naivasha constiluency_confirrns that it has complierl

i;iit;fh ;ppji.uur.1iou.**Ent:x.gula.tions and the terms of external financing covenants (wlterc

ffii"ont.), and ttrat the funds rcceiied by it during the year under audit were used for the eligible

ffi;ffi-6| *rri& tf,.V *.r" intended- ind were'prcperly accountoc{ for. Fr,lttlrer the Accounting

Officer confirms that thc NGCDF-Naivasha Constituincy financial statements have been prepartd in a

form that complie-s with relevant accounting standardi prascribed by the tbblic sector Accounting

Standards Board of KenYa.

Apprr:val of the financial siatements

'lhe NGCD[-Narivasha Constituency
officeuon ll[? uoW,

financial statements werr appnrved and signe.d lry the Acoounting

Sub-CountY
Name:

nt

ICPAK Member Number:

fund Account
Name:

l
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REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - NAIVASHA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund (NGCDF) - Naivasha Constituency set out on pages
8 to 35, which comprise the statement of assets and liabilities as at 30 June, 2019, and
the statement of receipts and payments, statement of cash flows and the summary
statement of appropriation - recurrent and development combined for the year then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial staternents present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Naivasha Constituency as at 30 June, 2019, and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1. Errors in the Annual Reports and the Financial Statements

The annual report and the financial statements prepared and presented for audit had the
following errors: -

1.1 The financial statement has "revised template 30 June, 2019" reflected on the cover
page.

1.2 The statement of Management responsibilities at page 7 reflects the word "Entity"
instead of NGCDF - Naivasha Constituency; and

1.3 The statement of cash flows omits cash and cash equivalent at the end of the year
balance.

Report of the Auditor-General on National Government Constituencies Development Fund - Naivasha Constiluency

for the year ended 30 June, 2019
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This is contrary to the format prescribed by the Public Sector Accounting Standards Board
(PSASB) in accordance with section 194 (1) (d) of the Public Finance Management Act,
2012.

Consequently, the annual report and the financial statements for the year ended
30 June, 2019 as prepared and presented are not in compliance with lnternational Public
Sector Accounting Standards (Cash Basis) template.

2. lnaccuracies in the Financial Statements

The financial statements prepared and presented for audit had the following
inconsistencies:-

2.1 The statement of receipts and payments reflects Nil expenditure on acquisition
of assets while the summary of fixed asset register in annex 4 reflects additions of
Kshs.2,000,000 during the year;

2.2 The summary statement of appropriation - recurrent and development combined
reflects budget adjustment of Kshs.75,944,352 which is not supported by approved
code list from the NGCDF Board;

2.3 The summary statement of appropriation-recurrent and developments combined
reflects final budget amount of Kshs.184,985,228 that differs with the approved
code list amount of Kshs.128,158,117 resulting to an unexplained variance of
Kshs.56,827 ,111.

2.4 Note 15.4 to the financial statements reflects project management bank account
opening balances of Kshs.31,654,840 which differs from the detailed listing at
Annex 5 amounting to Kshs.25,636,364 resulting to unreconciled variance of
Kshs.5,998,476.

Consequently, the accuracy and completeness of the financial statements as prepared
and presented could not be confirmed.

3. Unsupported Bursary Payments

The statement of receipts and payments reflects other grants and transfers of
Kshs.61,600,400; (2018 - Kshs.36,653,606) and as disclosed in Note 7 to the financial
statements. lncluded in the transfers are bursaries to secondary and tertiary institutions
of Kshs.37,299,860 out of which bursary payments amounting to Kshs.18,648,020 were
not supported by schedules.

Consequently, the accuracy and validity of bursary payments included in other grants and
transfers amounting to Kshs.61,600,400 could not be confirmed.

4. Anomalies in the Bank Reconciliation Statements

The statement of assets and liabilities reflects bank balances of Kshs.S,331,571;(2018-
Kshs.10,459,869) and as disclosed in Note 10A to the financial statements. However, the
bank reconciliation statement in support reflects payments in cash book but not in bank
amounting to Kshs.3,068,726 out of which, cheques totatling Kshs.1,371,000 were stale,
but had not been written back into the cash book. Further, receipts and payments of

Reporl of the Auditor-General on National Government Constituencies Development Fund - Naivasha Constiluency

for the year ended 30 June, 2019
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Kshs.5,001 and Kshs.74,256 respectively in the bank statement had not been recorded
in the cash book.

Consequently, the accuracy and completeness of the cash balances of Kshs.5,331,571
as at 30 June, 2019 could not be confirmed.

5. Unsupported Compensation of Employees

The statement of receipts and payments reflects compensation of employees' of
Kshs.2,223,131 ;(2018 - Kshs.2,407,853) and as disclosed under Note 4 to the financial
statements. However, the expenditure was not supported by a schedule of employees'
remuneration for each month in the year. This is in breach of Section 120(3) of the Public
Finance Management (National Government) Regulations 2015 that requires the
accounting officer to certify the correctness of the payroll at least once in every month.

Consequently, the accuracy and validity of compensation of employees' expenditure of
Kshs.2,223,131 for the year ended 30 June,2019 could not be confirmed.

6. Unsupported Committee Expenditure

The statement of receipts and payments reflects use of goods and services of
Kshs.9,615,864; (2018 - Kshs.6,923,955) and as disclosed in Note 5 to the financial
statements. However, committee expense of Kshs.2,932,400 was not adequately
supported by a schedule of meetings, list of attendees and allowances paid to individual
member.

Consequently, the accuracy and validity of use of goods and services of Kshs.9,615,864
for the year ended 30 June,2019 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Naivasha Constituency Management in accordance with ISSAI 130
on Code of Ethics. ! have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Gontrol and Performance

The summary statement of appropriation - recurrent and development combined reflects
final receipts budget and actual on comparable basis of Kshs.184,985,228 and
Kshs.108,784,483 respectively resulting to an under-funding of Kshs.76,200,745 or 41o/o

of the budget. Similarly, the Fund spent Kshs.113,912,781 against an approved budget
of Kshs.184,985,228 resulting to an under-expenditure of Kshs.71 ,072,447 or 38o/o of the

Report of the Auditor-General on Nqtional Government Constituencies Development Fund - Naivasha Constituency

for the year ended 30 June, 20 I 9
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budget. The underfunding and underperformance affected the planned activities and may
have impacted negatively on service delivery to the residents of Naivasha Constituency.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Status of Projects lmplementation

Review of the project implementation status report as of 30 June, 2019 indicates that one
hundred and three (103) projects with funding allocation of Kshs.134,112,413. Forty-six
(46) were completed, twelve (12) projects were ongoing, twenty-nine (29) had not started
and sixteen (16) were ongoing prior year projects.

1.1. lncomplete Projects

Fifty-seven (57) projects with funding allocation of Kshs.82,025,863 were incomplete due
to slow tendering processes and delays in receipt of funds from the Board.

Consequently, it was not possible to confirm if and when value for money will be realized
from the incomplete projects.

1.2. Unsatisfactorily lmplemented Projects

Eighteen (18) projects with Funding allocation of Kshs.41,752,550 were sampled for
verification during the month of February, 2020. Fourteen (14) projects with funding
allocation of Kshs.36,252,550 were not satisfactorily implemented. Below are the
individual observations made against the projects: -

Project Beneficiary and Details
Cost

(Kshs.) Observations
Maryland Police Post - Completion of a police
post;(roofing, plastering, windows and doors,
painting and branding (Kshs.700,000)
construction of three (3) holding cells and
armorv (Kshs.800,000)

1,500,000 Roofing, windows, doors,
cells and armory done.
Painting and branding was
not done.

Mountain View AP Post - Construction
of three (3) holding cells and armory
(Kshs.800,000); construction of ablution
(Kshs.800,000); Purchase and installation of
10,000 litres water tank and guttering
(Kshs.200,000), and construction of two (2)
door toilets (Kshs.200,000)

2,000,000 Cells, armory, ablution and
toilets done.
Water tank and guttering
worth Kshs.200,000 was
not done.

Report of the A on Nat

for the year ended 30 June, 2019
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Project Beneficiary and Details
Cost

(Kshs.) Observations
Sision AP Post - Construction of four (4)
offices to completion (Kshs.1 ,000,000)

1,000,000 Not started, land ownership
documents beinq awaited.

Lake Naivasha Girls Secondary School-
Construction of a one storey with two (2)
classrooms to completion

2,000,000 Not started, procurement of
contractor services in
process.

Milimani Secondary School- Construction of
five (5) offices to completion (Kshs.4,000,000)

4 000 000 Not started, procurement of
contractor services in
process.

Gathima Primary School - Completion of four
(4) classrooms and branding

4,614,550 No title deed

Naivasha Deb Primary - Construction of one
special unit class with shelves, toilet and
cupboards (Kshs. 1,600,000)

1,338,000 Project not branded

St. Paul Primary School - Construction of
class rooms (Kshs.4,000,000)

2,400,000 lncomplete

Nyonjoro Primary School- Construction of
class rooms

2,500,000 lncomplete

Ndabibi Primary School- Construction of
class rooms

2,400,000 lncomplete

Nyakairu Senior, Maella Central Mixed and
Rubiri Secondary - Construction of class
rooms

7,900,000 Funds reallocated to other
projects without the
reouisite aporoval.

Mariella Police Station 2,000,000 Funds reallocated to other
projects without the
requisite approval.

Mountain View Police Station 600,000 No title deed
Chiefs Office Kirima Location 2,000,000 No title deed
Total 36.252.550

No satisfactory explanations have been rendered for the deficiencies in projects
implementation.

Consequently, it was not possible to confirm if and when the constituents of Naivasha will
realize value for money from the projects valued at Kshs.36,252,550 for the year ended
30 June, 2019.

2. Project Management Bank Accounts

Note 15.4 PMC account balances reflects project bank account balances of
Kshs.30,184,489; (2018-Kshs.31,654,840). As previously reported, the balance includes
Maryland Police Post and Maraigushu Secondary School projects bank account balances
of Kshs.993,950 and Kshs.616,986 respectively that are dormant and deactivated.
Management has not provided explanations as to why the balances have not been
refunded into the main Fund account.

Further, thirty-seven (37) projects which were on going, were not supported by project
implementation status report contrary to Section 8(2)(g) of the National Government
Development Fund Regulations, 2015, that requires the chairperson of a constituency
committee to coordinate the compilation of project status reports every six months.
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Consequently, the Management is in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Non-Maintenance of a Fixed Asset Register

Annex 4 of summary of fixed assets register reflects historical cost balance of fixed assets
of Kshs.11,381,391. However, the Management has not provided a detailed fixed asset
register in support of the balance contrary to provisions of Section 139(1)(b) of the Public
Finance Management National Government Regulations, 2015 that requires an
Accounting Officer to ensure that proper control systems exist for assets and that of their
movement and conditions in order to be tracked.

Consequently, it was not possible to confirm whether mechanisms for effective
management of the fixed assets to safeguard them against pilferage are in place.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related

Report of the Auditor-General on National Government Constiluencies Development Fund - Naivasha Constituency
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to sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Fund or to cease operations..

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

!n addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to overall governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Aud itor-General's Responsi bi I ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with lSSAls will always
detect a material misstatement and weakness when it exists. [\Iisstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may

Report of the Auditor-General on National Government Constituencies Development Fund - Naivasha Constituency
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occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as ! consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

Report of the Auditor-General on Nationol Government Constiluencies Development Fund - Naivasha Constituency

for the year ended 30 June, 2019
I



{

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA Na
AUDITOR.GENERAL

Nairobi

09 February,2022
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Reports anit Financ; il;tnts for the year ended June 30' 2019
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) NAI'IONAL GOVERNMENT CONSTITUENCIES DBVELOPMENT FUND (NGCDT} .
NATVASTIA CONSTITUENCY
Reports and Financial Statcments for the year ended June 3e 2019

ry. STATEMENT OT ASSETS AND TIABITITIES

Note

FINANCIAL ASSEI'S

Cash nnd Cash Equivalents
Bank Balances ( as per the cash book)
Cash Balances (cash at hand)
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Current Receivables

Outstanding Imprests
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Gratuity
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NATIONAL GOVERNMENT CONSTITUDNCIES DlivtlLoPMrlNT FUND (NGCDF) -

NAIVASIIA CONSTITUENCY
Reports and Financial ststemcnts for the yerr ended June 30,2019

v or CASHH,oW
2018 - 20.19
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NATIONAL GOVERNMENT CONSTITUENCIES DETELOPMENT TTUND (NGCDF) *
NATVASHA CONSruTUENCY
Reports and Finrncial Stntements
For the vear ended June 30, 2019

IX. SIGNITICANT ACCOUNTING POLICIES

Tlte principle accottntitig plicies adopted in the prcparation of tlese financial staternents nre set
out belorv:

I. Statement of Compliance and Baeis of preparation

'l'he finarrcial statements havc Lreen prepared in accordance with Cash-basis International public

"Sectof Accounting Standards (IPSAS) as prescril:ed by the Public Sector Accounting Standards Boarc{
(PSAsll) atrcl set out in the accounting policy note below. Ttis cash basis of acciunting has been
supplemented rvith accounting for; a) receivables lhat include imprcsts arrd salary advarices ancl b)
payables that inclrrde deposits arrd retentions.

'Ihe financial statentents cornply with and conform to the forrn of plrsentatiorl prescribed by the
PSASB. The accounting policies adopted have been consistcntly applied to all the year.s presented.

2. Reporting Entity

'Ihe financial slatentents are for the NGCD[-Naivasha Constituency. The financial staternents
encompass the rcporting entity as specified under section 81 of ttre Public linance Managernent
Act 2012

3. Reporting Cumency

'flre financial statcments arc premnted in Kenya Shillings (l6hs), which is the functional and
reporting curreltcy of the Clovernment and all values at'e rounded to the nearest Kenya Shilling.

4. SignificantAccounting Policies

The accounting policies set out in this scction have been consistently applied by the Entity for all the
.ycars prcsented.

a) f,ecorfnition of Receipts
'lhe Etttify recqgnises all receipts fncrn the valious .sources when the event occurs and the related
cash has actually been rcceivecl by the [ntity.

Tax Rcceipts
'lhx rcreipts are recognizecl in the books of accounts when cash is rcceived. Cash is cofisidered as
receivcd whcn notification of tax remlttance is received. (Chcck if this policy is applicable to cntity)

'fransfers from the Exche4uer
'lrunsferr fircm the exchequer are recogniz-cd in the books of accounts when cash is received. Cash
is corrsidered as r:eceived when payment instruction is issued to the bank and notified to the
rtceiving entity,

l4



NATTON,4L GOYERNMENT CONSTITUENC.IES DErlEl,OPillENT FAND WGCD0 -
NAIVASIIA CONSTITI.JENCY
Rcports and Financial Statemcnts for the ye*r ended Junc 30,2019

SIGNITICANT ACCOUNTING POLICIES

External Assistance
Extcrnal assistance is receivcd through ;grunts and loans fium ntultilateral and bilateral
development partners.

Glants and loans shall be recoS;nized in the bmks of accou,lts when cash is leceived. Cash is
considerecl as receivcd when a payment advice is rcceivec[ by the lecipient entity or by the
beneficiary.

In case of grunt/loan in kind, such grants are lecorded upon rcceipt of the grant itenl and upon
deternrination of the value.'fhe date of the transaction is the value date indicated on the payment

advice. A similar r.ecognition criteria is applied for loans rcceived itt the form of a dir:ect payntent.

Drrring, the year ended 39th Jun€ 20 I9, there rvere tto instant:cs of nott-compliance with terms and

conditions whicir have rcsulted in cancellation of externalassistance loans.

Other receipts
These includc Apprupriation-in-Aid and relates to rtceipts such as procccds ft'om disposal of assets

and sale of tendei docunrcnts. These are recogrrized in the financial statements the tirne associated

cash is rcceived.

b) Reco{fnition of payments
The Entlty recognisei all payments when thc event ctccul's and tlte related c'ash ltas actually been
paid out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for etnployees at'e recognized in the periocl

when the compensation is paid.

Use of Goods and Services
Gooc{s ancl selices arc rccqgn izcd as payments in the periocl when the goods/services at'e paid for-
Such expenses, if not paid cluring the period whete goods/services at'e consttmed, shall be disclosed

as lrending bills.

Acquisition of Fixed Assets
The payment on acquisition of pruperty ptant and equiprnent iterns is not capitalized.'lte cost of
acquisiiion and proceeds fn:rn disposai of these itents arc tteated as payrnctrfs- arrd rtccipts itetns

respectively. Where an asset is icquired in a non-e.xchangc transaction fol nil or nominal
consic{erution and the fair value of ihe asset can be reliably estztblislred, a contra lransaction is

recorded as receipt and as a payment.

A fixeri a.sset pegister is rnailtained by each public entity ancl a summaly provided fol prtrposes of
consoliclation. this sununary is discloscd as an annexute to the financial statements.

l5



NATIONAL GOI/ERNrtTENT CONSTIT'UDNCIES DEVEI.OPMENT FUND (NGCDF) _

NA IVASHA CONSTITI] INCY
Reports sntl F'inancial Statements for the year ended June 30, 2019

SIGNINCANT ACCOUNTING POLICES

5. In-kind contributions
In-kincl congibutions at'e donatir:ns that are madc to the Entity in the form of actualgoods and/or
services mther tfuan in money or cash tenns. These donations may include vehicles, equipment or

lxrsonnel services. Wherc the financial value rcceived for in-kind contributions can bc ttliablv
cle.tepnine,"l, thc Entity irrcludes such value in the statenlent of rcceipts attd payttrents both as

neceipts and as payrnents irr equal and opposite atnountsl otherwise, the contribtttion is not

recorded.

6. Cash and Cash Equivalents
Cash and cash equivalents comprise cash rrn hand ancl cash at bank, short-term deposits on call and

highly liquitl investmcnts with an original maturity of three ntortths or.less,-which arc teadily

c&virtibie to known amounts of casiiand are sublect to insignificant risk of changes in value.

Bank accognt balances include amounts helct at the Central Bank of Kenya and al various

cortmercial banks at the end of thc financial year.

7. Accounts Receivable
For the purposcs of these financiat statements, inrprcsts and advattces to authorised public officet's

and/ot institutions which were not surrcndered or accounted fcrr at the end of the financial year

are tr.cated as reccivables. 'this is in recqgnition of the govemment practicc wherre the impre.st

payments are recognized as payments whei fully accounted fol by the irnprest or AIE holders. This

is an enlancement to the cash a".ourting poliCy. other accoutlts rcceivables arc disclosed in the

financial statetttcttts.

8. Accounts Payable
for ttre pr.po..r oi these financial statelnents, deposits and retentions held on behalf of third padies

have been recognized 5r1 an accrnal basis (as accounts payables). T'lris is in rucoS;nition of tlte
g;ri"nin.,,t pr.actlce of rctaining a portion of contractecl services and works.pending fu.lfilmertt of

lbtigotionr uy ttre contractor. anJ to hold deposits on behalf of third parties. This is a.n enhancemenl

to tfie cash accounting poticy adopted by National Governmenr Ministries and Agencie.s. Othe|

liabilities including pending bills are di.sclosed in the finan<;ial statemettts.

9. Pendi4g Bills
pinaini uiiiiconsist of unpaid liabilities at the e.nd of the financial year arising from conlracted

goods o"r.services tluring tlie year or in past yea.rs. As pending bills do not involve the payment of

Eash in the reporting prioa,"ttrcy recorded as 'mentoianduni' or 'off-balance' iterns !o pficvr'de a

sense of the over.all riet crash fi*ltion of the Entity at the end of the year. When the pending bills a.t'e

firraly settled, suc.h payments are included in thl Statcntent of Receipts and Payments in the year iII

which the payrnettts are ntade.

10. Unutilized tund
Unutilized funds consist of bank balarrces in the constituency account and funds not yet disbursed

fi ifr. goard to the con.stituency at the end of the financial year. These balances al'e available for use

iri itr. iritsequent rirru"ciar ydr to fund projccts ap,p-r'oved in the respectivc priol financial years

corrsistent wiih scc 6(2) and sec 7(2) of NGCDI Act, 2O15'

l6



NATIONAL GOVERNMENT CONSTITAENCIES DEWLOPMENT ruNI) (NGCDN _

NAIVASHA CONSTITUENCY
Rcports and lllnancial strtements for the year ended June 30' 2019

EIGNITTCANT ACCOUNTING POTICIES

I1. Budget
.Ihe budget is developed on a compamble accounting basis (cash lmsis except for imprest and

deposits, which are aicounted for on o, *r.*ut trasisl].tire Mme accounts classification basis, and

f"rltd&il p..ioa ,, th. financial statements. The orid]nal budget was app-roved by Parliament on

,lini ZOIZ f* tnr p";iod i', Jgly 211.7 t9 3grrr.fune fOtS as requ!rc4 by l4w.and therc was one

,rppr.^.ntuiv 
^a;tirii*ntioirrd 

orignat budsdi during the year: Included in the adjustments arc

the unutilized funds.

A comparison of the actual performance against the comparable budget for the financial year under

rcview has been included in the financial statements'

12. Comparative t\gures
Where necessary, cofi-paratire figures for the ptevious financial year have been amended or

;;;figila io Jdnform to the required chan5ges in presentation.

lg. Subsequent Events
'fhere have been no events subsequent to fhe financial year end with a siSnificant impact on the

financial sratements for the year ended SgtltJune 20'18'

14. Errors
urt ri.ipitor. period erlors shall be corrected retrospectively in the fi|st set of financial statenellts

authorized for issue after their aiscovery-6y: i. rtstati,Ul the compamtive amounts for priot'

period(s) presented in which the error *r'ir.r,"a; o. ii. ir the-error occur'rcd lrefore the earliest prior

period presentecl, rcstating tlrc opening fii;#r of assets, liabilities and net assets/equity for the

earliest prior Period Plesented.

During the year, errors that have been corrected are disclosecl under note 14 cxplaining the ttature

and amounts.

15. nelated PartY Transactions
Related party refauonshipi "ii " nor*al,feature of commerce. Specific information with rcgards to

related parti transactions is included in the disclosure notes.

17



NATTONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT I'AND $GCDN -
NA MSIIA CO|{STITUEN CY
Reports and l'inancial statements for the year ended June 30' 2019

X. NOTES TO THE FINANCI.AL STATEMINTS

1. TXANSTERS TROM OTHER GOVIRNMDNT ENTITIES

2018-2019
Kchs

2017 - 2018

1

i)l)
U':,

ut|

t\

2 PR.OCEEDS TROM SALE OT ASSETS
2077-?,018

Kshs Kshs

Receipts fircm sale ot'oftice and general equirrtnent

frnm salc of

TOTAI

Kshs

Normal Allocation 8005I76 8/08/ltr
s090285

27 / ts/ la IO,oOO,OO0.oQ_

BOO5429
28/2/2019

woffi77
28/2/2019

12,OOO,OOO.OO

8000000.oo
8047038

8/6/20t9 13.OOO,OOO.00

B,O42872,
6/612079 *]!p$-,qqg.oq-

3 75.OO

37.903.172.00

C-onditionel ts

f,cceiut fmm other

TOTAI, 108 73.2,33,44 7
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDN -
NAIVASTIA CONSTITUENCY
Iteports and Financial Statements for the year endctl June 30' 2019

NOTES ICI THE flNANCIAL Sf TEWIW (Continued)

3. OTHER. nXCIPTS
2,A18-2019

Kshr

Inte.mst Received

Rents

Receipts from Sale of tender dr:cuments
Other Receipts Not Classified flsewhere
Receipt t'rcrn Naivasha KMTC

Total . _._ - 5.7991670

4.

Bxic wages of contractual employees

Basic ofcasual labour

Personal allowgnccs as of
House allowance

allowance

Leave allowance

Other

contribution to NSSF

Gratuity-Paid

Crratuity-Accrued

TOTAL 131

A n

2017-2018
Kshs

s,799.670 t:)s

A
2017 -2018201&2019

KshsKshs
1,847,860.-,'2,273,131

559,993

LLJ 2,407,853

L9



NATIONAL GOV'ERNMDNT CONSTITUENCIES DEVELOPIIIENT FAND NGCDN -
NATVASIIA CONSTII'UT]NCY
Reports and Financial Staternents for the year ended June 30, 2019

NOTES TO TT{E TTNANCIAL STATfrVTENTS (&>ntinued)

Bank service cornmission and

i Securitv ouerations

Routine maintenance - vehicles and other

other assets

Stratggg l'!gl-..----
TOTAL

n

2017 -2018

g

a

!t,

r-0

9,

p!i

0n

0f,

t,

A

201&2019

Kshs Kshs

570,000526,872
74,48946,300

17,705 847,733

Utilitieq-.^supplies

Electricity

and services

Water & sewerage charnes

I 30,6400Office rent

228,414 0Conrmunication. sunrrlies and scryices

?6,350I12,000Domcstic travcl and subsistence

448,800Printinc" advertisina and infonnation suoplies & serrices
0Rentals of oroduced assets

l, I 70,0002,148,000

150,000 t,714,000and services

01,632,500Other commitee eYpenses

?.912,400 0Commilee allowance
694,835Inzurance costs
42q0000Soecialised materials and services

970,998 347,358Officc and fieneral supplics and services
419,750450,675

0400,000
Fuel oil & lubricarts

Other

0

6,923,9559,615,864

20



NATIONAT. GOVERN MENT CON STTTU ENCT ES DEVET-O PMENT' FT) N D (NGCD N'
NAIVASIIA CONSTITUNNCY
iLpr;" t;J rinanciai siatements for the year enderl June 30' 2019

NOTNS TV THE FTNANCIAL STATEMENT\S (CONtiNUCd)

6. TRANSIIRTO OTHIRGOYERNMENIINTffiES

201&2019

6r

l;t,
0il

7 OTHDR GRANTS AI{D OTHER PAYMENTS

TOTAL

r!

$
1)il

,,)l

U!

tl

A

2017 - 2018

,000

Ifths
l587 86

Kshs

schools"llransfers to
'l'ransfers to schools

Transf'ers to institutions

TIVET

I

1

I

TOTAL

2017 - 20182018-2019
KshsKshs

l5-25 5

11,16 85zll 1

0005
.T

schools
0

Mocks & CAT
7

0

I000
Environment

1

?r



NAIVASHA CONSTITUENCY
Reportr and Financial statements for the year ended June 30' 20t9

NOTES TO T7T E FTNA N CTA L SIATEMENTS CONti N UCd)

Purchase ot'

Purchase of other officc ecluipments

Purchase of solt rvare

ofLand
,TO'I'AL

A

ER

Plan

OF8.

,c

n

A

2017 - 20182018-2019
KshsKshs

Construction of Bui
.zZ ,000Refurbishmcnt of Bui ldin

Purchase of Vehicles
les &Purchase ofB

Overhaul of Vehicles

397,096

Pnrcha-se of

Purchase of oIlice fumiture and

Purchase of comPuters 'printers and other lT

z0l7 -2018201S - I
KshsKshs

9 Other

Otlice renovation

TO'I'AL

22



N AT Io N AL G otry R N M EN T Co N STIT IJ E N C I Ii S D E VE Lo Pn,I E N :t, ru] N D ( N G CD [) _

NAIVASIIA CONSTITUENCY
Reports and Financt"l S6;*"nts for the year ended 'lune 30' 2019

NOTN TO THE FINANCIA L STAT,ETVI ENN; &WtiN UEd)

l0A: Bank Accounts (cash book bank halance)

TOTAL

2018-2019 2017 - 2018

Ksbs
18

Account Number
Name of llan[ Account No' & currency

Kshs

1
020026l 809700

Bank Naivasha Branch
1 I

108: CASH IN HA

201&2019 20fi -z0fi
Kshs

Location I

Kshs

Location 2

Location 3

Other

?1



NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND NGCDD -
NATVASIIA CONSTIT U EN CY
neport gnd Financial statements for the year ended June 30n 2019

XOTf$ TO THE FINANCIAL STATEMENN (CANIiNUCCT)

I 1: OUTSTAITIDING IMPRISTS

Total

12A. RSITTtrION

NIL

z;A18 - 2019
Krhs

2077-2018
I(shs

Supplier 1

Supplier 2

Supplier 3

Total
[PIrsvide shott appnpiale avplanations fis leces$Iy

1 28. STA}T G R TUTV OUTSTANDING

Name 1

Name 2

Name 3

Add as aPProPriate

Total

lPtvvide shLrtt spptt ptiate explanations as 
'Eessry

Nil Nil

2018 - 2019
Kdrs

aAfi-2A18
Krha

Nit Nil

Namc of Officer or Inctitution

Datc Imprect
Takslt Amount

Taten
Amount

Sumcndcred
Balance

I(sftc Kchs Krhr

24



20tu2019 2Dt7 -2018

$naa,8 _ _{!rynuu*
KshsKshr

1rc,+sg,gagBank accounts r.889,262

Cash in hand

TOTAL 10,459n869 1.889,262

NATIONAL GOYERNMENT CONSTITUENCIES DEWLOPMENT FAND ryGCDF) -
NATVASHA CONSTITIIENCY
Reports and Financiel strtements for the year enderl June 30, 2019

13. Br.{LANCIS BROUGHT FOf,WARD

short as ncceswyl A n

14. PXrOR YEAR ADIUSTMf,NTS

201&2019
Kshs

Bank Accounts
Cash in Hand

Total

9,

25



NATIONAL GOVERNMENT CONSTITUENCIES DEYI]LOPIWENT FUND (NGCDF) *

NAIVASHA CONSTI'TUENCY
Reports and Financial statements for the year ended June 30, 2019

NOTrS.M THE flNANCIAL STATEIVIINIS (CONI|NUCd)

15. OTHER TMPOBTANT DISCLOSURES

15.1: PENDING ACCOUNTS PAyABLE (See Annex 1)

2018-2079
IGhs

Coruttuction of buildings

Construction of civil wor*s

Supply of gr-rods

Supply of services

15.2: PENDING STAIT PAYABTDS (See Annex 2)

Senior

Middle
Unionisable Em

Others (staffon 3 Year conffact )

UNT.ITILIZED FT.IND Annex 3

CornPetuatir":rn of

TOTAL

2017-2078
Kshs

2017 - 20t8

rl
0,

ALTOT
(jR

UI

T

{

n

2018-2019
KsbsKshs

565,440594/'a

- 

grs2L
A

_ s61{ll
n

2017 -20182018-20t9
KshsKshs

I,14$,68$1,2OOrOOO

$r309,5tt51,61!3,679

37,8o7386_ 1r4,o71p5.9

9,085,594,r19 r0Amounts due to othergratrts and other ttarutbts

entitiesrtrthe Governmenttt'rdueArnoutrts

and servicesUse of

Acquisi tion of a.ssets
7l0 r67

Others (sSxcifYl

s6,7791834

26



NATIONAL GAWRNMENT CONSTITAENCIES DEWLOnMENT mtND (NCCDF) -
NAIVASIIA CONSTITUENCY
Reports end f,'lnencial Statemen$ for the year cnded June 30, ?.019
NOIW 10 THE NNANCTAL STATEMENTS (CONtiNUd)

16.4: PMC rscount balcncor ($cc Armox 5)

2018-2019
l(rhr

2017-2018
X&r

PMC account Balances (see attached list) 730,184,489.15 31,6S4,839.75 |

TOTAI,
30,184,489.{6 3{,664f899.75

77
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NATI 0 NA L G C' VE R N I|/T E N T E NTITY . CO N STITA E NCIES DE )/E LO PM E N T Tq] N D
(NGCDI|) - NATVASITA CONSTITUENCY
Reports and Financial Statementr
For thc year ended .Iune 30r 2019 (Kshs'000)

PMC Bank Account
number

Bank Balance Bank Balance

2018/19 2017/18

Kamuyu Prinury School IQUrTv 20a2773496A8
* 

in;o;,i62siriA6o

r,150p70.00 0

Kinungi I'rirnary School

Ndibithi Prirnary

EQUITY 255,755.0O 0

IQUrrY 200263612886
*zrr,r6s:eeIi6

606,665.00 0

rManera f'r'i mary Schcxll TQUITY 204,O50.0O o

Rubiri Secondary Schor:l IQUrrY 20Q277353373

20426231242?

697,292.50

1,749,706.0o

2,400,000.00

Unity Prinary Schlrcl

Gathitna Primary Scherol

EQUIT'I' 2,101,290.00

EQUITY 200277352309 { 14,390.00 3,200,000.00

Ngunyumrr Pr{ mar-v School

longorrut Township Primary Schml

EQtITY 200268198406 703,517.50 0

DQUTN' 200262885544 1,315,770.00

0

0

Gituru Prinmry Sch,xrl EQI'ITY 200263931 546 0

Highway Pri rrrary Sttrool

Nnivnsha Deb Pri mary Schcnl

lQUllY 200268345776 0 o

EQUTIY 2A0262156315 1,6041705.00 0

Gituarnba Ptittuty Schorrl

n itd Vitcitl.idt cerlr.'r

@

IQUrn, 200268r 85007 1,600,820.00 o

EQUTTY 204277363839 36tt,160.00

I,0t 3,816.10

2,400,000.0o

EQLIITY 2002655986A2 616,986.10

Maai Mahiu Boys Secondary School EQUrn', 2002661,57947

200264209214

200778948887

2,101,735.0O 800,000.00

0

0

Kinungi Secondary School EQUITY 988,936.0O

Narasha Secorrdary School EQUTTY I,9OOpOO.OO

Shindano Printary School IQUrrY

EQUITY

2002773t3510 1t 4,485.00 798,100.00

Ihirrdu Primary Scltool 20a262321878 354,0?3.0O 800,907.00

Ered l'r'irnnry School

l,ongonot Dch Sc

ry
School

IQUITY 200270334806 605 1,000,045.00

436,326.00EQr"rn'Y ?0026494213? ?7fi76.6o

EQUITY 20a277345126 930 a75r),000.0o

Nyakairu Se rtior .Secor rdaty School EQUITY 20a27735't284 9AA,725.00

ANNEX S _pMC BANK BATANCf,S AS AT SorrrJUNE ZOtg

2,750,000.00

12



1,015.00170,105.00200263789083EQUITYNgondi SecondarY School

0302,575.00EQUMY 20027762.5894Kipkonyo School

0I8,847.5020a277650952EQUITY

2,000,000.001305,041.00200277375661EQUIn'Police StationU Wa

SchoolNdoruto

200277360208IQUITYTown

20027228Marylatd Post

I

2p00,000.00

1,114,359.65

1,3O0p65.002AO2773799i9IQUITY

EQUrn"

Kirima

601,645.002,000,170.0020027213638sIQUrrYMountain View Ap Prrst

003,199,760.0020a277650796EQUITYWest

02p00,000.00200278966574EQUITYNgcdf

07,788.00200263890354EQUITYAp Post

245.3200262827638EQUTTYtll
0

50

2013,510.00EQUITYPostAp

30,784A89.73

NATIONAI, GOVERIIMEN',I' CONSTIrUENCIES DEJ/ELOPMENT FUND (NGCDF) -
NATVASHA CONSTITUENCY
Reports and Financial Statemtnts
For the ended June 30, 2019

2002776496i19

{rt
t.-
.rls
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NAlf ONA I, GOVITRNMENT CONIITITU EN CI ES DEVE I.OPM ENT F'TI NTI (NGCD N _NAIVASIIA CONSTITI.IENCY
Reports and t'inancia I Statements
For the endetl June 30, 20I9

PROCFJSS TOLLOW UP AUDITOR

The following is the sunr rnary of issues raised by the external auditor , ancl management comme!1ts
that were prrcvided to the auditor. We have nominated focal persons to rcsolve the various issues as
shown below with the associated time frame within which we e{Pg!! the issues to be resolved.

-j--'"'

Rcfercn
ce No.
on the
externa
I audit
Report

Issue / Observations frcm
Auditor

Dotibifut lxpcnairuir
lishs. 2,4OO,0OO which rvcs paid for
u'onstruction of thrcc ([l) r.lassroonrs
at St, Paul's lt'imary.school. I.lowcvcr,
tltc prrojcct w&s rlot in lhc npprovcd
?,017/20 I$ codc lisl or in thc prior
ycars' codc lists. 'l'hc lloard approved
rcallocaliorr of Ksh.s.4,000,000 but
only [ishs.2,4OOr0OO rvtr^s trausfcrrcd
for lhc conslruclion and conrpletion
of the projcct. Thc balance of lishs.
1,600,000 nnraincd unexplrrincd
nnt{ rrndi,*lcrsrd in the financial
statcnre.nls as unutilizcd funds,
l'urthcr. thc bill of quatrfitics hacl a
prrwision of Kshs. 2,552,4OO for the
projccl, hence lhe disbrrr.scd funds of
Ksh.s.?,.t00p00 fcll short by
K.sh.s. I {i2,400. 'l'hc projcct tilc did
nol have thc bid docurncnls, lhe
proo'urtmcnl records, thc: contracl
agrccmcnt unei cxpenditurc rcturn$.
'l'herclbrc. the procc.rs of supplit'r
icleutificatiort and rwaftl could not bc
confirmcd. tirrthcri sitc verificatiorr
n:vcaled thc follt-rwirrg; cxlcnral
rvalling srrrlaces rvere nol paintcd
rvith <:xlcriol painl, intu'nal walls
ncaf thc windou's and doot'l;
dcvelolxd cracks, the internal wulls
wcrr) not finisht'cl with g,loss
emulsion plastic paint, stanchion
T5mm steel pigrcs in thc vcranda
rve rc rrol in.st*llcd, the adj:rccnt
w*llirrg lo thc verandah had major
cracks and thc roonr had no celolcx

j ceiling linirrlg. f,vcn tkough the
i cla.rsroorns rvcrc in rr*-, il could not

. -. -...j".!".:^.otr{Urle{ wf lct!191- !J.1cy". w9-1ti- llc "

Mana,gement comments

'l'he thrtrc classroorns at Sl Paulls
I'rinrary
a result

Scltool werc cons{nrclt-.d a"- ;

of rcallocatiou of funds
fivnr the disburscmcnt in thr: lY.
2Ol4/ 15. the lkxud's lclter on thc
dccision in ils meelinll hcld orr tth
May, 2018 is hcrrlry attaohcd tbr
audil vcrification- Ilowcvrrr, the
conlraolor did rot cornplete the
worlir as 1xr thc bill of qtranlilies
pruvidcd by tublic Works Officcr
and the rluohrtions by thc supplier.
'l'he valuatiotr lry lhc Public Workt
Officer during, fhc fenrrination of
lhc collracl was Kshs 2,4OOpO0
hcncc transfcr of thr' sarne frrrrds lo
lhe $c'htul ugainsl a.pproved
4,0OO,0O0. 00. 'Ihe balnncc of Kshs
l,600,000 is for complction ol the
lhrtc clo.rsroorns and the lurrds are
in the Cl )l' Mnitt ut:counl.
Allaclrcd aru copics of quofation.s
frorr supplier's and tcclrnical
cvalrrafion rcl:ort for your review.

Focal Point
person to
resolve the
isfiae Name
and
designation)

IIAM,- l"NCltjcl

Status:
(Resalvd
,/ Not
RegoIvd)

- irimei
I

rame:
(htt a
datv
when
wu
cxwc
the
issue
to be
rv$olv

RtirioL\
R}:.SOI,Vru ID

I
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NATIONAL GO\,ERNMENT CONSTI'I'UENCIES DEVELOPil{ENT FAND (NGCDF) -
NATVASHA CONSTITUENCY
lleports
For the

and Financial Statements
ended Junc 2At9 3'

tocal Point
perroct to
rcsolve the
i*$e (Na.me

and
designation)

$tatus:
(Xaplvd
/ Not
rcslvd)

Timef
rEme:
(Put a
dab
wlrcn
W
cxw
the
isile
bb
rcwh

Beferun
ce No.
on the
cxterxa
I audit
Hcport

the
under rpvicw or only

Matt4Ssment comments

d)

ycar
r:enovolions wert undertaken.

tssue I Obsemtions f.rom
Auditor
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