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Kwalc County Disaster Management Fund
Reports and Financial Statements
For the ycar ended June 30,2020

I. KEY ENTITY INFORMATION AND MANAGEMENT

a) Background information

Kwale county Disaster Management Fund is established by and derives its authority and
accountability from Kwa.le county Disaster Management Fund Act) on 4s November ioro.m.
Fund is wholty owned by the County Government of Kwale and is domiciled in Kenya.

The fund's objective is to
i. Prevention ofdanger or threat ofany disaster
ii. Mitigation or reduction ofrisk ofany disaster or its severity or consequences
iii. Capacity building
iv. Evacuation, rescue and reUef
v. Rehabilitationandreconstruction

Martin Mwaro Secre
Juma N ChiefOfficer PSA
Alex Onduko Chief Officer Finance
Chari Gakurya
Mohammed Mwaenzi Kenya Red cross Representative
Roman Sherah National Drought Managemenl Authority

resentatlve
Eric Karanja Kenya Wildlife Service Representalive
Bakari Mwaku yu Ken a Maritime Authori entative
Mwanajuma Massah Office of the County Commissioner

Represen tative

b) PrincipalActivities

The Fund's principar activity _is anticipation, preparedness, prevention, coordination,
mitigation and management of disaster siiuations'and organisation of reliei and recovery
from disaster s and for connected_

c) Board of Trustees/Fund Administration Committee
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Kwale County Disasler Management Fund
Reports and Financial Statements
For the year ended June 30,2020

d) Key Management

e) Registered Offices

P.O.Box4-80403
Kwale County Headquarters
Off Kwale - Kinango Road
Kwale

f) Fund Contacts

Telephone: (254)
E-mail: info@kwale.go.ke
Website: www.kwale.go.ke

g) Fund Bankers

National Bank
Beach Road
P.O Box 457
Ukunda Branch
Kwale, Kenya

h) IndependentAuditors

Office of Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 001 00
Nairobi, Kenya

i) Principal Legat Adviser

The County Legal Officer
Office of the Govemor
P.O.Box4-80403
Kwale.

Fund Accountant

I Member - Chief Oflicer PSA
2 Fund

Ruwaida Hassan

Juma N
Chari
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For the year ended June 30,2020

2. THE BOARD OF TII,USTEES

ualifications and experience

Mr. Martin Mwaro

Date of birth: 5h lanuary,1972
Academic and Professional
qualification:
.He holds a master's of Science in Human
Resource Management from JKUAT.
.Bachelor of Arts in Sociology from
Kenyatta University.
.Higher National Diploma in Human
Resource Management from KIM.
Work Experience,
201 3 to-date County secrelary.
Served as a District Offrcer and District
Commissioner for l5 years
Served as an information researcher with
A.C. K+
Responsibility: Chairperson

Date of birth: 22nd December.1969
Academic and Professional
qualification:
Certifi ed Public Accountant of Kenya.
Education: He holds a Masters of
Business Administration (finance); He
holds a Kenya advance certificate of
education and also a Kenya certificate of
education, Senior Management course
KSG Mombasa, Strategic Leadership
Developmenl Programme KSG Nairobi
Work Experience:
2013 to-date Chief Officer Finance And

Economic Planning
201 l -2013 : Town treasurer

Town council of Kajiado.
2010-201l: Towntreasurer

Municipal council of Migori
2005-2010: Town treasurer

Municipal council of Busia
1990-2005: Accountant

County council of Nakuru
Responsibility: Mem ber Chief offi cer
Finance and economic lannin
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Kwale County Disaster Managemcnt Fund
Reports and Financial Statements
For the year ended June 30, 2020

Mr. Juma Mwaguta Nzao

I

Academic and Professional
qualification:

Holds a Bachelor's Degree in Education
and a Maslers of Science Degree in
Govemance and Leadership.
Work Experience:
He has 3 years' experience in the teaching
profession (2002-2005), I I years'
experience in development administration
having worked for ActionAid
Intemational and Plan International in
different capacities i.e. Programme
Assistant, Programme Facilitator, Project
Offi cer, Programme Coordinator, and
Programme Manager from 20061o 2015.

In 2015, he joined Kwale County
Govemment as a Project Officer for the
Youth Action for Open Govemance and
Accountability project funded by the
European Union in partnership with Plan
Intemational. Until his appointment as
Chiel Ofllcer for the depa(ment of Public
Service and Administration in Kwale
County Govemment in June 2019, he
served as a Project Officer at Kesho
Kenya in Kwale.
Responsibility: Member Chief offi cer
Public Service and Administration.

Date of birth: May,1978

CPA Chari F. Gak

I

{

a

Date of birth: 25th July, I 982
Academic qualifi cation:
She holds a Bachelor's Degree in Finance
and Accounting and a Masters of Science
Degree in Finance and Accounting.
Professional qualification: CPA (K)
Work experience:
201 3 to date - Treasury Accountant
Kwale County
2008 - 2012 Accountant -Yaya Car Sales
2007 - Accountant -Hill Park Hotel Tiwi
Responsibility: Fund manager
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Kwale County Disaster Management Fund
Reports and Financial Statements
For the year ended June 30,2020

Other Board of Trustees/Fund Administration Committee Members include representatives of
the following offices;
. Kenya Red Cross
. National Drought Management Authority
. Kenya Wildlife Service
. Kenya Maritime Authority
. Office of the County Commissioner

The fund had in place Fiduciary Oversight Arrangements done by the Audit Committee.

The county executive established auditing and finance committee which was gazetted on296
lune,2020 and has the following mandates:-

o Parliamentarycommittee activities
o Development partner oversight activities
o Other oversight activities

SRN NAME POSITION
I CPA Leonard Jefa Kalama Chairman
2 Mwanaidi Rama Mwang'ombe Member
3 Ndimiro Ngana Kakongo Member
4 CPA Kaamil Saidi Bokoko Member

6lPage
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Kwale County Disaster Management Fund
Reports and Financial Statements
For the year cnded June 30,2020

3. STATEMENT OF PERFORMANCE
PREDETERMINED OBJECTIVES

AGAINST COUNTY ENTITY'S

Kwale lies in the Arid and Semi-Arid region of Kenya. This renders the County vulnerable to
acute human suffering and loss of development assets brought about by disasters which are
caused by both natural and human induced hazards, and frequently by a combination of both.
Disasters threalen food security through disruption of cropping, marketing and overall ecosystem
structures. In recent decades, episodes of drought-induced food shortage and famine have directly
led to resource stress manifested in crippling conflicts which have resulted in millions of
casualties, intemally displaced persons and refugees, posing dilemmas for long-term solutions.
Based on the assessments done by RCMRD and NDMA teams the main hazards found to impact
the County are Droughts, Land Degradation, Diseases (Livestock, Human and Crop), Conflicts
and Floods. Fire, winds and Landslides were mentioned as minor hazards.

Within the County, major droughts occur every 10-15 yean while minor ones after every 2-4
years (Makoti et al, 2015). Food security prognosis conducted by Kenya Food Security Steering
Group (I$SSG) in Kwale in July 2016 indicated that Lunga-Lunga and Kinango had experienced
70-100% crop failure. The Bill allows the County government to spend two per cent of the last
audited accounts for disaster response and emergency situations in the county

lntroduclion

Section 164 (2) (f) ofthe Public Finance Management Act,2012 requires that, ar the end of each
financial year, the Accounting officer when preparing financial statements of each County
Govemment entity Govemment entities in accordance with the standards and formats prescribed
by the Public Sector Accounting Standards Board includes a statement ofthe county government
entity's performance against predetermined objectives.

The key development objectives of the Fund 2}l8-2022plan are to:

I.

ii.
i ii.
iv.

Prevention ofdanger or threat of any disaster
Mitigation or reduction ofrisk ofany disaster or its severity or consequences

Capacity building
Evacuation, rescue and relief

During the financial year, we incurred expenditure of Kshs 26,389,354 compared to last year where we
incurred Kshs 390,066.

Although the county was badly hit by the effects of COVID-19, we had limited resources to support the
residents of Kwale because we did not receive the allocation for the year.

TlPage





Kwale County Disaster Management Fund
Reports and Financial Statements
For the vear ended June 30,2020

4. MANAGEMENTTEAM

Name Details of qualifications and experience

Mr Juma Mwaguta Nzao

Date of birth: 9th May,1978
Acadcmic and Professional qualification:

Holds a Bachelor's Degree in Education and a
Masters of Science Degree in Govemance and
Leadership.
Work Experience:
He has 3 years' experience in the teaching
profession (2002-2005), I 1 years' experience
in development administration having worked
for ActionAid Intemational and Plan
Intemational in different capacities i.e.
Programme Assistant, Programme Facilitator,
Project Officer, Programme Coordinator, and
Programme Manager from 2006 to 2015.

In 2015, he joined Kwale County Govemment
as a Project Oflicer for the Youth Action for
Open Govemance and Accountability project
funded by the European Union in partnership
wilh Plan Intemational. Until his appointment
as Chief Officer for the department of Public
Service and Administration in Kwale Counly
Govemment in June 2019, he served as a
Project Officer at Kesho Kenya in Kwale.
Responsibility: Member of Disaster
Management Committee
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Kwale County Disaster Management Fund
Reports and Financial Statements
For the year ended June 30,2020

Date of birth: 25'h July,lg82
Academic qualifi cation:
She holds a Bachelor's Degree in Finance and
Accounting and a Masters of Science Degree

in Finance and Accounting.
Professional qualification: CPA (K)
Work experience:
201 3 to date - Treasury Accountant Kwale
County
2008 -2012 Accountant -Yaya Car Sales

2007 - Accountant -Hill Park Hotel Tiwi
Responsibility: Fund manager

CPA Ruwaida H. Mwajambia

Name: Ruwaida Hassan Mwajambia

Date of birth: lgsJune, 1989

Academic qualifi cation :

She holds a Bachelor's Degree in Finance and

banking.

Professional qualification: CPA (K)

Work experience:

201 5 to date - Accountant Kwale County

2010 - 2014 Accountant - Techbiz Limited

Responsibility: Fund Accountant

Nole: The Fund Administrator will feature under both lhe 'Boord' and 'Managemenl'.
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Kwale County Disaster Management Fund
Reports and Financial Statements
For the year ended June 30,2020

5. BOARD/FUNDCHAIRPERSON'S REPORT

The Kwale County Disaster Management Fund was established in 4th November 2016 with the
aim of responding to unforeseen evenls which theatens damage to human life welfare or the
environment in line with the provisions ofPFM Act Sec l2(3). The Fund has 9 boards of trustees
and is guided by transparency integrity and accountability. The 9 boards oftrustees are:

. County Secretary

. Chief Officer Public Service

. Chief Officer Finance

. Fund Manager

. Kenya Red Cross Representative

. National Drought Management Authority Representative

. Kenya Wildlife Service Representative

. Kenya Maritime Authority Representative

. Office of the County Commissioner Representative

Financial year 2019-2020 has been a challenging year. we operated with minimal resources
though we received donations both in cash and in kind from well-wishers.

The major disaster experienced was the COVID-19 pandemic which affected most residents in
Kwale County.

Marl waro
County Sccrelary

l0 | I'a g c





Kwale County Disaster Management Fund
Reports and Financial Statements
For the year ended June 30,2020

The Kwale County Disaster Managemenl Fund was established on 4b November 2016 with the aim of
providing for the maintenance and operation of a system for the anticipation, preparedness, prevention,
coordination, mitigation and management of disaster situations and the organization of relief and
recovery from disasters and; for connected purposes.

KEY HIGHLIGHTS
o The fund incurred expenses ofKshs 26,389,354.00 which comprised of:

PURCHASE OF FOODS STUFF

EVIREA SUPPLIES

DEVSAJ

KITUI FLOUR MILLS

TSUNGANI

PURCHASE OF FOODs STUFF

LOADERS

PAYMENT OF BEANS

COOKING OIL

STORAGE FEES

STORAGE FEES

TSUNGANI

EVIREA SUPPIIES

EVIREA SUPPLIES

DONATED FOOD DISTRIBUTED

BANK CHARGES

335,450.00

1,531,000.00

2,L83,866.O0

6,200,000.00

565,000.00

115,800.00

735,464.00

6,541,500.00

1,300,6s0.00

21,L23.N
76,22t.OO

475,000.00

t,832,200.@
992,200.0O

4,140,100.00

3,780.00
26.389,354.00

a

Bank charges has increased to Kshs 3,780 compared to Kshs 2,650.00 for Fy 2018/2019 this

is due to increased transactions.

Last financial year the fund incured 387,416 on fire incidence victims at Mzizima Sub Location
Kiwambale village in Pongwe ward, Mshiu and Utsamba villages in Pongwe ward,Vinyunduni
village in Macknnon road ward.

The budgeted amount for Financial Year 2019/2020 was Kshs 15,054,157, the amount was not
received.

During the year, w€ were able to receive donations both in cash ie Kshs 851 ,520 and in kind ie
foodstuff from Wasini Maritime Limited, KCB and Base Titanium. The food included; Maize
flour, Cooking oil, maize, beans and Rice.

ll ll'a g e
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Kwale County Disaster Managcment Fund
Reports and Financial Statements
For the year ended June 30,2020

The quantities received form each donor included;

MONTII NAME
DONOR

oF DESCRIPTION

OF GOODS
QUANTITIES TOTAL

COST

April,2020 Base Titanium Maize 300Bags of90 Kgs r,200,000

Beans I 50 bags of 90 Kgs I 200 000

Rice 200 bags of25 Kgs 460,000

Cooking Oil 100 jericans of l0
Litres

May,2020 Wasini

Maritime Ltd

Maize flour 660 Bales of I kg

packets

980,100

May,2020 KC]B Maize flour 90 Bales 150,000

Cooking Oil 20 cartons of 3 litres
jericans

TOTAL COST OF THE DONATION ,l l{0 I00

Conclusion

FY 2019/2020 was a good year in general. Good progress was made and the momentum has
been created to enable the Fund continue on a trajectory into prosperity. We have identified gaps
and areas to improve on in the subsequent years.

I lake this opportunity to thank H.E. the Governor and the Deputy Govemor for their support. I
would also Members who we have worked hand in hand lo ensure that the Fund achieves its
mission.

I thank all staffin the entire County for their continued commitment and dedication through hard
work in delivering services to the people of Kwale County.

@Signed

CPA Chari Gakurya

ICPAKNo. I7230

12 ll'a u e
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Kwale County Disaster Management Fund
Reports and Financial Statements
For the year ended June 30,2020

7. CORPORATE GOVERNANCE STATEMENT

The fund strives to ensure that there is accountability, transparency and integrity. The fund
recognises that it has responsibilities to its stakeholder.
The board has ultimate authority over and oversight of, and regards corporate Govemance as
critical elemenl in achieving the fund objectives.
The appointment of the commiflee members Kenya Red crosses Representative, National
Drought Management Authority Representative, Kenya Wildlife Service Representative, Kenya
Maritime Authority Representative and Office of the County Commissioner Representative shall
be done by the executive members.

A person who makes or circulate a false alarm or waming as to a disaster or its severity or
magnitude, leading to panic, commits an offence and is liable on conviction, to fine not
exceeding one hundred thousand shilling or imprisonment ofnot more than one year or to both.

13 | l'a g c

A person been entrusted with any money or materials or otherwise being in custody of money or
goods meant for providing reliel in threatening disaster or disaster, misappropriates or disposes
of such money or materials or any pan or wilfully compels any other person to do so, is liable on
conviction to a fine not exceeding one Million shillings or imprisonment of not more than three
years or both.





Kwale County Disaster Management Fund
Reports and Financial Statements
For the year ended June 30, 2020

8. MANAGEMENT DISCUSSION AND ANALYSIS

a) Payments
The expenditure for the year amounted to KShs 26,389,354

2t)19-2020 2018-2019
plpenditure 26,389,354 390,066

30,000,000

25,000,000

20,000,000

1s,000,000

10,000,000

5,000,000

EXPENDITURE

.2019/2020 a2018/2019

b) Revcnue

The Fund received Kshs 851,520 as Public contributions and donations in Cash and Kshs
4,140,100 in Kind. The budget amount was Kshs 15,054,157 to be received as exchequer.

14 | P a g e
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Kwale County Disaster Management Fund
Reports and Financial Statements
For the year ended June 30,2020

c) Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Accrual-basis IPSAS financial
reporting under the accrual basis of Accounting, as prescribed by the pSASB. The receivables
and payables are disclosed in the Statement of Assets and Liabilities.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
currency of the entity all values are rounded to the nearest Kenya Shilling. The accounting
policies adopted have been consistently applied to all the years presented.

The financial statements comply with and conform to the form ofpresentation prescribed by the
PSASB and PFM Act 2012.

Challe nges Facing the Fund

l.
ii.

ii i.

Financial constraints (low budget allocation).
Lack of Manpower.
lneffective Communications. In addition to communicating with those you are

responsible for protecting, it includes exchanges with all members of the response
team, dialogue with staff, third party emergency services and agencies, security
personnel, and others immediately or indirectly affected by the emergency incident,
as well as liaison with the wider public via the media
Dynamic and Widespread Incidents.
The challenge of involving the public in preparedness planning.

l5 ll'a gc



Kwale County Disaster Management Fund
Reports and Financial Statements
For the year ended Junc 30,2020

9. REPORT OF TIIE TITUSTEES

The Trustees submit their report togelher with the audited financial statements for the year ended
June 301h,2020 which show rhe state ofthe Fund affairs.

Principal activities

The principal activities ofthe Fund are: anticipation, preparedness, prevention, coordination,
mitigation and management ofdisaster situations and organisation ofreliefand recovery from
disasler s and for connecled.

Results

The results of the Fund for the year ended June 30, 2020 are set out on page l9

Trustecs

The members of the Board ofTrustees who served during the year are shown onpagefl-

Auditors

The Auditor General is responsible for the statutory audit olthe Fund in accordance with Article
229 of the Constitution of Kenya and the Public Audir Act 201 5.

By Order of the Board

Member of the Board

Date: 3'd December, 2020

16 | P a g c





Kwale County Disaster Management Fund
Reports and Financial Statements
For thc year endcd Junc 30,2020

IO. STATEME,NT OF MANAGEMENT'S RESPONSIBILITIBS

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Administrator of a County Public Fund established by Kwale County Disaster
Management Fund Act 2016 prepare financial statements for the Fund in accordance with the
standards and formats prescribed by the Public Sector Accounting Standards Board.

The Administrator ofthe County Public Fund is responsible for the preparation and presentation of
the Fund's financial statements, which give a true and fair view of the state of affairs of the Fund
for and as at the end of the financial year ended on June 306,2020. This responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to be
effective throughout the reporting period; (ii) maintaining proper accounting records, which
disclose with reasonable accuacy at any time the financial position of the Fund; (iii) designing,
implementing and maintaining intemal controls relevant to the preparation and fair presentation of
the financial statements, and ensuring that they are fiee from material misstatements, whether due
to error or fraud; (iv) safeguarding the assets of the Fund; (v) selecting and applying appropriate
accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial
statements, which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates, in conformity with Intemational Public Sector
Accounting Standards (IPSAS). and in the manner required by the PFM Act, 2012 and Kwale
County Disaster Management Fund Act 2016. The Administrator of the Fund is of the opinion
lhat the Fund's financial slatements give a true and fair view of the state of Fund's transactions
during the financial year ended June 306, 2020, urd of the Fund's financial position as at that date.
The Administrator further confirm the completeness of the accounting records mainlained for the
Fund, which have been relied upon in the preparation of the Fund's financial statements as well as
the adequacy of the systems of inlemal financial control.

In preparing the financial statements, the Administrator of the County Public Fund has assessed
the Fund's ability to continue as a going concem and disclosed, as applicable, matters relating to
the use ofgoing concem basis of preparation ofthe financial slatements. Nothing has come to the
attention ofthe Administrator to indicate that the Fund will not remain a going concem for at least
the next twelve months from the date of this statement.

Approval of the financial statements

The Fund s financial statements were approved by the Board on 3'd December,2020 and signed on
its behalfby:

w
Administrator of the County Public Fund

17 | l'a g e
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OFFICE OF THE AUDITOR.GET{ERAL

l) n h t n L i n g ..1 c < t t u n I u lt i I i t t-

HEADQUARTERS

Airnive15ary Towers
Monrovia Street

P.O. Box loo84-ooroo
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON KWALE COUNTY DISASTER
MANAGEMENT FUND FOR THE YEAR ENDED 30 JUNE,2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kwale County Disaster
Management Fund set out on pages 1 I to 53, which comprise of the statement of financial
position as at 30 June, 2020, statement of financial performance, statement of changes
in net assets, statement of cash flows and the statement of comparison of budget and
actual amounts for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kwale County Disaster Management Fund
Management as at 30 June, 2020, and of its financial performance and its cash flows for
the year then ended, in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with Kwale County Disaster Management Fund Act, 2016 and
the Public Finance Management Aclq2012.

Basis for Qualified Opinion

Material Uncertainty Relating to Sustainability of Service

Examination of records provided for audit review revealed that according to a letter
reference; Ref.COB/KWU0O4I1(28) dated 11 June, 2020, the Conlroller of Budget
declined to approve release of exchequer to the Fund for the financial year 20191202O
citing sections of Kwale County Disaster Fund Act, 2016 which contravene relevant
sections of the Public Finance Management AcL,2012 and recommended amendment of
the Act in order for disbursement of funds to be approved. However, as at the time of
audit in the month of November, 2020, the Act had not been amended. Therefore, future
exchequer funding to the Fund is in doubt.

Reporl of lhe Audilor-Generql on Kwale County Disoster Management Fund for lhe year ended 30 June, 2020



ln addition, the statement of financial position as at 30 June, 2020 reflects current
liabilities balance of Kshs.992,200 and current assets balance of Kshs.823,250, thus
current liabilities exceed current assets by Kshs.168,950. This is an indication of the
Fund's inability to meet its short-term financial obligations as and when they fall due.

ln the circumstances, the uncertainty over enactment of the amendments and freeze of
exchequer funding significantly casts doubts on the continued operation and ability of the
Fund to sustain its services.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kwale County Disaster Management Fund
in accordance with ISSAI 130 on Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.15,054,157 and Kshs.4,991,620 respectively
resulting to an under-funding of Kshs.10,062,537 or 670/o of the budget. Similarly, the
Fund expended Kshs.26,389,354 against an approved budget of Kshs.15,054,157
resulting to an over-expenditure of Kshs.1 1 ,335,1 97 attributed to funds in the Fund
account as at the beginning of the year. The underfunding as a result of the Controller of
Budgets decline to approve release of exchequer to the Fund due to inconsistencies in
the law affected the planned activities and may have impacted negatively on service
delivery to the residents of Kwale County.

Therefore, the Fund Management was in breach of the law.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else

Reporl olthe Audilor-General on Kuole C'oun1' Di:iusler Llanagement Fundfor the year ended 30 June, 2020

2



has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

Failure to Seek Approval of Expenditure from County Assembly

During the financial year, the Fund was allocated a budget of Kshs.1 5,054, 157 as per the
County supplementary estimates No.4 and which were not disbursed to the Fund as at
30 June, 2020. According to the statement of financial performance, the Fund spent a

total of Kshs.26,389,354 on various emergency activities. However, by the time of audit
in the month of November, 2020 (four months after end of the financial year), the
Management had not sought expenditure approval of the County Assembly in line with
Section 114 of the Public Finance Management Act,2012 which states that, "the County
Executive Committee member for finance shall seek approval of the County Assembly
within two months after payment is made from the Emergency Fund".

The Managemenl was therefore in breach of the Law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 201 5, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The auditwas conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
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necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to abolish the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Fund monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

e ('ouny' Disdster lianagement Fund.fir the year endeel 30 June, 2020Repot t o/ the ..luditttr-(ieneral on Ktul
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Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7 (1) (a) of the Public Audit Act, 2015 and
submit the audit report in compliance with Article 229(7) of the Constitution. My
consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional

.judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Reporl of lhe Auditor-Generql on K\eqle County Disasler Managemenl Fund for the year ended 30 June, 2020
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Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N u, CBS

Na irobi

08 February, 2022

Report oflhe Audilor-General on Kwale Count)' Di:tdsler Mqnogemenl Fund/or the year endetl 30 June, 2020
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Kwale County Disaster Managemcnt Fund
Reports and Financial Statements
For the year endcd Junc 30 ,2020

I 2. FINANCIAL STATEMENTS

I2.1. STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 3OTII
JUNE 2O2O

Revenue from non-exchange transactions

Public contributions and donations I 4,991,620

Transfers from the Counly Govemment 2 10,000,050

Fines, penalties and other levies 3

4,991,620 10,000,050

Revenue from exchange transactions

Interest income 4

Other income 5

Total revenue 4,99t,620 10,000,050

Expenses

Fund administration expenses 6

General expenses 8 26,389,354 390,066

Finance costs 9

Total expenses 26,389,354 390,066

Other gains/losses

Gain/loss on disposal ofassets l0

Surplus/(deficit) for the pcriod (21,397,734) 9,609,98,1

The accounting policies and explanatory notes to these financial statements form an integral part
ofthe financial stalements. The entity financial slatemenls were approved on 3'd December,2020
and signed by:

& #
Administrator of the Fund
Name: CPA Chari Gakurya
ICPAK Member Number I 7230
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Fund Accountant
Name: CPA Ruwaida Hassan
ICPAK Member Number 20986





Kwale County Disaster Management Fund
Reports and Financial Statements
For the year ended June 30,2020

STATEMENT OF FINANCIAL POSITION AS AT 3OTIIJUNE 2020

The accounting policies and explanatory notes to these financial statements form an integral part
ofthe financial statements. The entity financial statements were approved on 3'd December,2020
and signed by:

Administrator of the Fund
Name: CPA Chari Gakurya
ICPAK Member Number I 7230

Fund Accountant
Name: CPA Ruwaida Hassan
ICPAK Member Number 20986

Assels

Cash and cash e uivalents II 823.250 2t,228,784
Cunent portion of long- term receivables from
exch e lransactrons

12

Revenue from Non-Exchan e transaction l3
ents 14

Invenlories l5
823,250 21.,228,,781

Non-currcnt assets

lant and entPro ut l6
Intan ible assets t7

term receivables from exchan transactlonsLo t2

Total asscts 823,2s0 21,228,784
Liabilitics
Current liabilities
Trade and other a ables from exchan e lransactions l8 992,200
Provisions I9
Cunent portion of borrowings
Employee benefi t obl igations 23

992,200
Non-current liabilities

ot'lNon-current em lo ee benefit obli 23
Long term portion of borrowings 20
Total lia bilitics 992,,200

Net asscts ( 168,9s0) 21,228,,784
Revolving Fund
Reserves

Accumulaled s lus ( 168,9s0) 2t,228,784
Total nct assets and liabilitics ( 168,950) 21,228,784
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Kwale County Disaster Management Fund
Reports and Financial Stateme nts
For the year ended June 30,2020

I2.2. STATEMENT OF CHANGES IN NET ASSETS AS AT 3OTII JUNE 2O2O

(Provide details on the n{ture and purpose of reserves)

The accounting policies and explanatory notes to these financial slatements form an integral part
ofthe financial statements. The entity financial statements were approved on 3'd December,2020
and signed by:

Administrator of the Fund
Name:CPA Chari Gakurya
ICPAK Member Number I 7230

Fund Accountant
Nanre: CPA Ruwaida Hassan
ICPAK Member Number 20986

Balance as at I Jul),2018 I1,6r8,800 r 1,618,800

Surplus/(deficit) for the period 9,609,984 9,609,984

Funds received during the year

Revaluation gain

21,228,784 2t,228,784

Balance as at I July 2019 2t,228,784 2t,228,784

Surplus/(deficit) for the period (21,397 ,734) (21,397 ,734)

Funds received during the year

Revaluation gain

Balance as at 30 Junc 2020 (168,950) (168,es0)

2l ll'ar.:e
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Kwale County Disastcr Management Fund
Reports and Financial Statements
For the year endcd June 30,2020

I2.3. STATEMEN'I' OF CASH FLOWS FOR THE YEAR ENDED 3OTII JUNE 2O2O

activitiesCash florvs front o errtin
Ilecei
Public contributions and donations I 4,991,620
Transfers from lhe Count Govemment 2 10,000,050
Interest received 4

Recei from other o ratrn activities 5

Total llecei 4,99t,620 10,000,050
lra cnls
Fund adminislralion ex SCS 6

General ex ses 8 (26,389,3s4) (3e0,066)
Finance cost

Ad usted for:
Decrease/(lncrease) in Acoounts receivable:
outstandi ln] rcst

2t

Increase/(Decrease) in Accounts Payable

sits and retention
)) 992,200

activitiesNet cash florys from o cratin (20,40s,53.r) 9,609,984

Cash flows from invcstin activities
Purchase ofpropertv, plant, equipment and

ble assetsrn
t6

lant and Lll entProceeds from sale of lo
Proceeds from loan nt)cl I

Loan disbursements id out

Net cash florvs used in investin activitics

Cash florvs from financin activitics
Proceeds from revolvi I und recei

Additional borrorvin

ent of borrowi s

Net cash flows used in financin activities
Net increase/(decrcasc) in cash and cash

uivalents
(20,40s,s34) 9,609,,984

Cash and cash uivalents at I JULY ll 2t,228,784 I 1,618,800
Cash and cash uivalen ls at 30 .ltlNIi ll 823,250 21,228,,781
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Kwale County Disaster Managemenl Fund
Reports and Financial Statements
For the year ended June 30,2021,

0PSAS 2 allows an enlily to present the cash flow statement using the direct or indirect method
but encourages the direct method. PSASB also recommends the use of direct method of cash
flow preparalion. The above illustration assumes direct method)

The accounting policies and explanalory noles to these financial slalements form an integral part
ofthe financial statements. The entity financial statements were approved on 3'd Decembir,2b20
and signed by:

#
Administrator of the Fund
Name:CPA Chari Gakurya
ICPAK Member Number I 7230

Fund Accountant
Name: CPA Ruwaida Hassan
ICPAK Member Number 20986
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Reports and Financial Statements
For the year ended June 30 ,2020

12.1. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE pERIOD EN'DED 30rH JUNE 2020

Budget notes

I . The fund did not received the budgeted allocation for this financial year.

2' The Public contributions and donations ofKshs 4,991,620 consist ofCash of851,520 and Kshs 4,140,100 in kind.
3 The changes between original and final budget was as a result supplementary budgets passed during the year.
3' The budget deficit of Kshs 21,397,734 was funded from the balance of cash brought forward from last financial year of Kshs22,228,784.

Revenuc KShs KShs KShs KShs KShs
Public contributions and donations 4.991,620 (4,991,620) 0%
Transfers from County Golt. 10,000,000 5,054,157 15,054,1 57 15,054,157 ()%

Other income

Total income 10,000,000 5,054,157 15,054,157 4,991.620

Expenses

Fund administration expenses

General expenses 10,000,000 5,054,157 15,054,I 57 26,389,354
Finance cost

Total expenditure 10,000,000 5,054,1 57 15,054,157 26389,354
Surplus for the period (21397,,734')
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Kwale Cou nty Disasler Managemenl Fund
Reports and Financial Statements
For lhc ycar ended Ju ne 30,2020

I2.5. SUMMARY OF SIGNIF'ICANT ACCOUNTING POLICIES

l. Slatemcnl of compliance and basis of preparalion

The Fund's financial statements have been prepared in accordance with and comply with
lnlernational Public Sector Accounting Standards (IPSAS). The financial statements are
presenled in Kenya shillings, which is the functional and reporting currency ofthe Fund. The
accounting policies have been consistently applied to all the years presented.

The financial statemenls have been prepared on the basis of historical cost, unless stated
otherwise. The cash flow slatemenl is prepared using the direct method. The financial
statements are prepared on accrual basis.

2. Adoption of new and rcviscd standards

a) Relevanl new slandards and amendmenls to published slandards effective for the
year ended 30 June 2020

Standa rtl I nr pact

IPSAS 40:

Public Sector

Combinations

Applicable: l"t January 2019
The standard covers public sector combinations arising from
exchange transactions in which case they are treated similarly with
IFRS 3(applicable to acquisitions only). Business combinations and

combinations arising from non-exchange transactions are covered

purely under Public Sector combinations as amalgamations.

b) Ncu'and amended standards and interpretations in issue but not yel effective in the
year ended 30 June 2020

{

Sta nrla rd Effcclive date and impact:
IPSAS 4l: Financial
Instruments The objective of IPSAS 4l is to establish principles for the

financial reporting of financial assets and liabilities that will
present relevant and useful information to users of financial
statements for their assessmenl of the amounts, timing and

uncertainty ofan entity's future cash flows.
IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29, by:

. Applying a single classification and measurement model

for financial assets that considers the characteristics of the

asset's cash flows and the objective for which the asset is

held:

. Applying a single forward-looking expected credit loss

Applicablc: I Jautary 2022:
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Kwale County Disaster Managemcnt Fund
Reports and Financial Slalements
For the year endcd June 30, 2020

Sla nda rrl Effeclive date and impacl:
model thal is applicable to all financial instruments subject

lo impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the
guidance. The model develops a strong link between an

entily's risk management strategies and the accounting
treatment for instruments held as part of the risk
managemenl strategy.

'I'he objective of this Standard is to improve the relevance, faithful
representativeness and comparability of the information that a

reporling entity provides in its financial statements about social

benefits. 'lhe information provided should help users of the

financial statements and general-purpose financial reports assess:

(a) The nature of such social benefits provided by the entily; (b)

The key features ofthe operation ofthose social benefit schemes;

and

(c) The impact of such social benefits provided on the entity's
financial performance, financial position and cash flows.

Applicablc: I Janrary 2022

Amendments to Other

IPSAS resu lting from

IPSAS 4l , Financial
Inslrumenls

Applicable: lst January 2022:
a) Amendmenls to IPSAS 5, to update the guidance related to

the components of borrowing costs which were

inadvertently omitted when IPSAS 4 I was issued.

b) Amendments to IPSAS 30, regarding illustrative examples
on hedging and credit risk which were inadvertently
omitted when IPSAS 4l was issued.

c) Amendmenls to IPSAS 30, to update the guidance for
accounting for financial guaranlee contracts which were
inadvertently omifted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying
financial instruments on initial adoption of accrual basis IPSAS

which were inadverlently omitted when IPSAS 4l was issued.

Olher Improvements

Io IPSAS

Applicable: l't January 2021:
a) Amendments to IPSAS 13, to include the appropriate

references to IPSAS on impairment, in place ofthe current
references to other inremational and/or national accounting
frameworks

b) IPSAS 13, Leases and IPSAS 17, Property, Plant, and

Equipment.

Amendments to remove transitional provisions which
should have been deleted when IPSAS 33, First Time
Adoption of Accrual Basis lntemational Public Sector

a'

I
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Kwalc Countv l)isaslcr Managcmenl Fund
Reports and Financial Stalemcnts
For lhe year cndcd .lune 30 , 2t)20

Standard Effective dale and impaci:
Accounling Standards (lPSASs) was approved

c) IPSAS 21, lmpairment of Non-Cash-Generating Assets and

IPSAS 26, Impairment of Cash Generating Assets.
Amendments to ensure consistency of impairmenl guidance

to account for revalued assels in the scope of IPSAS 17,

Property, Plant, and Equipment and IPSAS 31, Inrangible
Assets.

d) IPSAS 33, First-time Adoption of Accrual Basis
Intemational Public Sector Accounting Standards
(lPSASs).

Amendments to the implementation guidance on
deemed cost in IPSAS 33 to make it consistenl
with the core principles in the Standard

IPSAS 40. Public Sector Combinations.
Amendmenls to include the effective date
paragraph which were inadvertently omitted when

IPSAS 40 was issued

c) Early adoption of slandards

The entity did not early - adopt any new or amended standards in year 2020.
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Kwale County Disaster Managemenl Fund
Reporls and Financial Statements
For lhe year ended June 30,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIDS (CONTINUED)

3. Revcnue recognition

i) Revenue from non-exchange transactions

Transfers from other government entilies

Revenues from non-exchange transactions with olher government entities are measured at fair
value and recognized on obtaining control ofthe asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related lo the asset will flow to the entity and can be measured reliably.

iD Revenue from exchange transaclions

l,tlercsl itru)nrc

Interest income is accrued using the effective yield method. The effective yield discounts
eslimated future cash receipts through the expected life ofthe financial asset to that asset's
nel carryinB amounl. The method applies this yield lo the principal outstanding to determine
interest income each period.

4. Budget information

The original budget lbr FY 201912020 was approved by the County Assembly on 29th June
201 9 Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective
approvals in ordcr to conclude the final budget. Accordingly, the Fund recorded additional
appropriations of Kshs 5.054,157 on the FY 201912020 budget following the governing
body's approval.

The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial slatemenls. The financial statements are prepared on accrual basis
using a classification based on the nature of expenses in the statemenl of financial
performance, whereas the budget is prepared on a cash basis. The amounts in the financial
statements were recast from the accrual basis to the cash basis and reclassified by
presenlation to be on the same basis as the approved budget. A comparison of budget and
actual anrounts, prepared on a comparable basis to the approved budget, is then presented in
the statement of comparison of budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also
made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the aclual amounts on a comparable basis included in the statement
of comparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented under section l2.l ofthese financial statements.
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Kwale County Disasler Managemenl Fund
Reports and Financial Statements
For the year ended.Iune 30,2020

All propeny, plant and equipment are stated at oost less accumulaled depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts ofproperty, plant and equipment are required to be replaced
at inlervals, the entity recognizes such parls as individual assets with specific useful lives and
depreciates them accordingly. Likervise, rvhen a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria arc satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its fair value.

6. Intangible assets

lntangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. Intemally generated intangible asses,
excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in rvhich the expenditure is incurred.

The useful life ofthe intangible assels is assessed as either finite or indefinite.

7. Financial insl ru monls

Finantiul tssct.y

Inilial recognition und n easurement

Financial assets within lhe scope of IPSAS 29 Financial Instruments: Recognition and
Measurement are classified as financial assets at fair value through surplus or deficit, loans
and receivables, held-to-maturity investments or available-for-sale financial assets, as
appropriate. The Entity determines the classification of its financial assets at initial
recognilion.

Loans tnd rcceivtbles

Loans and receivables are non-derivative financial assels with fixed or determinable
payments that are not quoled in an active market. After initial measurement, such financial
assets are subsequently measured at amortized cosl using the effective interest method, less
impairment. Amortized cosl is calculated by taking into account any discount or premium on
acquisition and l-ees or costs lhat are an integral part of the effective interest rate. Losses
arising from impainnent are recognized in the surplus or deficit.

it r.t (29
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Held-to-maluril)'

Non-derivative financial assets with fixed or determinable payments and fixed maturities are
classified as held to maturity when the Entily has the positive intention and ability to hold it
to maturity. Aller initial measurement, held-to-maturity investments are measured al
amortized cost using the eflbctive inlerest method, less impairment. Amortized cost is
calculated by taking into account any discounl or premium on acquisition and fees or costs
that are an inlegral part ofthe effective interest rate. The losses arising liom impairment are
recognized in surplus or deficit.

I mpa irment of Ji na nc isl assels

The Entity assesses at each reporting date whether there is objective evidence that a financial
asset or a entity of financial assets is impaired. A financial asset or a entity of financial assets
is deemed to be impaired if. and only if, there is objective evidence of impairment as a result
ofone or more events that has occurred after the initial recognition ofthe asset (an incurred
'loss event') and thar loss event has an impact on the estimated future cash flows of the
financial asset or the enlit)' of financial assets that can be reliably eslimated. Evidence of
impairment may include lhe follorving indicators:

) The debtors or a entity oldebtors are experiencing significant financial difficulty

! Default or delinquency in inlerest or principal payments

! The probability that debtors will enter bankruptcy or other financial reorganization

} Observable data indicates a measurable decrease in estimated future cash flows (e.g.
changes in arrears or economic conditions that correlate with defaulls)

Financial liabilities

Ini, ia I recogn ition u n d mess ureme n I

Financial liabilities within the scope of IPSAS 29 are classified as financial Iiabilities at fair
value through surplus or deficit or loans and borrowings, as appropriate. The Entity
determines the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized inirially at fair value and, in the case of loans and
borrowings, plus directly atrributable transaction cosls.

Loans and borrox'ing

Afier initial recognition, interest bearing loans and borrowings are subsequently measured at
amortized cost using the effective interest method. Gains and losses are recognized in surplus
or deficit when the liabilities are derecognized as well as through the effective interest
melhod amortization process-

Amortized cost is calculated by taking into account any discounl or premium on acquisition
and fees or costs that are an integral parr ofthe effective interesl rate.





Kwale County Disaster Management Fund
Reporls and Financial Stalcments
For lhe vear ended June 30,2020

SUMMARY OF SIGNI FICANT ACCOT,]NTING POLICIES (CONTINUED)

8. I nvenlories

Inventory is measured at cost upon initial recognition. To the extenl that inventory was
received through non-exchange lransactions (for no cost or for a nominal cost), the cost ofthe
inventory is its fair value at lhe date of acquisition.

Costs incuned in bringing each product to its present location and conditions are accounted
for, as follows:

) Raw materials: purchase cost using the weighted average cost method

) Finished goods and work in progress: cosl ofdirect materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent lhat a class of inventory is distributed or deployed at no charge or for
a nominal charge, that class of inventory is measured at the lower of cost and current
replacement cost.

Net realizable value is the estimated sclling price in the ordinary course ofoperations, Iess the
eslimated costs of completion and the estimated costs necessary to make the sale, exchange,
or distribution.

Inventories are recognized as an expense rvhen deployed for utilization or consumption in the
ordinary course ofoperations ofthe Entity.

9. Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic
benefits or service potential will be required lo settle the obligation and a reliable estimate
can be made ofthe amount ofthe obligation.

Where the Entity expects some or all of a provision lo be reimbursed, for example, under an
insurance contract, the reimbursement is recognized as a separate asset only when the
reimbursement is virtualll ccrtain.

The expense relating to any provision is presented in the statement of financial performance
net of any reimbursement.

Co nl inge nl I ia bi lit ies

The Entity does nol recognize a contingent liability, but discloses details ofany contingencies
in lhe notes to the financial statements, unless the possibility of an outflow of resources
embodying economic benefits or service potential is remote.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Conlingenl assels

The Entity does not recognize a contingent asset, but discloses details of a possible asset
whose existence is contingent on the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Entity in the notes to the financial
statemenls. Contingent assets are assessed continually to ensure thal developments are
appropriately reflected in the financial statemenls. If it has become virtually certain that an
inflow of economic benefits or service polential will arise and the asset's value can be
measured reliably, the asset and the relaled revenue are recognized in the financial statements
ofthe period in which the change occurs.

10. Nature and purpose of resen'es

The Entity creates and maintains reserves in terms ofspecific requirements.

I l. Changes in accounting policies and estimat€s

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is
impractical.

12. Employee benefits - Retirement benefit plans

The Entity provides retirement benefits lbr its employees and directors. Defined contribution
plans are post-employrnent benelit plans under which an entity pays fixed contributions into a
separate entity (a fund), and rvill have no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient assets to pay all employee benefits relating
to employee service in the current and prior periods. The contributions to fund obligations for
the pa]'ment of retiremenl benefits are charged against income in the year in which they
become payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution
plans. The defined benelit funds are actuarially valued tri-annually on the projected unit
credit method basis. Deficits identified are recovered through lump sum paymenls or
increased fulure contributions on proportional basis to all participating employers. The
contributions and lump sum paymenls reduce the post-employment benefit obligation.

13. Foreign currcncy transactions

Transaclions in foreign currencies are initialiy accounted for at the ruling rate ofexchange on
the date of'the transaction. Trade creditors or debtors denominated in foreign currency are
reported at the statemenl of financial position reporting date by applying the exchange rate on
that date. Exchange differences arising from the sefilement ofcreditors, or flrom the reporting
of creditors at rates different from those at which they were initially recorded during the
period, are recognized as income or expenses in the period in which they arise.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

14. Borrowing cosls

Borrowing costs are capitalized against qualifying assets as part of property, planl and
equipment. Such borrowing cosls are capiralized over the period during which the asset is
being acquired o, constructed and borrorvings have been incurred. Capitalization ceases when
construclion of the asset is complele. Furlher borrowing costs are charged to the statement of
financial performance.

15, Related parries

The Entity regards a related party as a person or an entity wilh the ability to exerl control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
Members of key management are regarded as related parties and comprise the directors, lhe
CEO and senior managers.

16, Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash al bank, short-term deposits on
call and highly liquid investments with an original maturity of three months or less, which are
readily convertible to knorvn amounls ofcash and are subject to insignificant risk ofchanges
in value. Bank accounl balances include amounts held at the Central Bank of Kenya and at
various commercial banks at the end of the financial year. For the purposes of these financial
stalements, cash and cash equivalents also include short term cash imprests and advances lo
authorised public officers and/or inslitutions which were nol surrendered or accounted for at
the end of the financial year.

I 7. Comparative ligurcs

Where necessary comparative figures fbr lhe previous linancial year have been amended or
reconfigured lo conform to the required changes in presentation.

18. Evcnts aftcr the repnrling period

There rvere no malerial adjusting and non- adjusling events alier the reporting period.

19. Ultimate and Holding Enlity

The entity is a County Public Fund established by 2016 Act, Kwale County Disaster
Managemenl Fund Act under lhe Ministry of Finance. Its uhimate parent is the County
Government of Kwale.

20. Currencv

The financial statements are presented in Kenya Shillings (KShs)
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suMMARy OF SrcNrFrcANT ACCOUNTTNG pol-rclEs (coNTrr\ruED)

21. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IpSAS requires
m-anagement lo make judgments, esrimates and assumptions that affect the reported amounrs
ofrevenues, expenses, assets and liabiliries, and the disclosure ofcontingent llabilities, at the
end. of the reporting period. Iiowever, uncertainty about these u.rrrition, -o "rtirui".could result in ourcomes rhat require a materiar adj;stment to the canyini amornt ortr" usset
or liability affected in future periods.

State alljudgemenls, estimates and assumptions made: e.g.

Estimates and assumptions - The key assumptions concerning the future and other key
sources of estimation uncerrainty ar the reporting date, that have aiignificant risk ofcausinja
material adjustment to the carying amounts ofassets and liabilitieiwithin the next fir"n"IJ
year' arc described below. The Entity based its assumptions and estimates on pu.uratar.
available when the consoridated financiar statements were prepared. Howevei, existing
circumstances and assumptions about future deveropments may change due to markei
changes or circumstances arising beyond the contror ofihe Entity. Such ch-anges are,.n"","J
in the assumptions when they occur. IpSAS I . 140.

Useful lives and residual values

The useful lives and residuar varues of assets are assessed using the fo[owing indicators to
inform potential future use and value from disposal:

D The condition ofthe asset based on the assessment ofexperts employed by the Entity

D The nature ofthe asset, its suscepribirity and adaprability ro changes in technorogy and
processes

D The nature olthe processes in which lhe asset is deployed

D Availability of funding ro replace the asset

F Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the information
available. Addirional discrosure ofthese esrimares of provisions is included in Note I 9.

Provisions are measured al the management's best estimate of the expenditure required to
settle the obligation at lhe reporting date, and are discounted to present value where tire effect
is malerial.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

22. Financial risk nranagemenl

The Fund's activities expose it to a variety of flnancial risks including credit and liquidity
risks and effects of changes in foreign currency. The Fund's overall risk management
programme focuses on unpredictability ofchangcs in the business environment and seeks to
minimise the potential adverse elfecl ol'such risks on its performance by setting acceptable
Ievels of risk. The Fund does not hedge any risks and has in place policies to ensure that
credil is only extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Crcdit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounls in full rvhen due. Credit risk arises from cash and cash equivalents, and deposits
with banks, as well as trade and other receivables and available-for-sale financial
inveslments.

Managemenl assesses the credit quality oleach customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on intemal or
external assessment in accordance with Iimits set by the directors. The amounts presented in
the statement of financial position are net of allowances for doubtful receivables, eslimated
by the entity's management based on prior experience and their assessment of lhe current
economic environment.

The carrying amount of financial assets recorded in the financial statements representing the
entity's maximum exposure to credit risk lvilhout taking account ofthe value ofany collateral
obtained is made up as follows:

At J0 Junc 2019

Receivables from exchange transactions

Receivables from non-exchange
transactions

Bank balances

Total

Al 30 .lunc 20I8
Receivables from exchange transactions

Receivables from non-exchange
transactions

Bank balances

Tollll
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The customers under the fully perforrning category are paying their debts as they continue
trading. The credil risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is considered
adequale to cover any polentially irrecoverable amounts.

The board oftrustees sets the Fund's credit policies and objectives and lays down parameters
within which the various aspects of credit risk management are operated.

b) Liquidity risk management

Ultimate responsibility lbr liquidity risk management rests with the Fund Administrator, who
has built an appropriate liquidity risk management framework for the management of the
entity's short, medium and long-term funding and liquidity management requirements. The
entity manages Iiquidity risk through continuous monitoring of forecasts and actual cash
flows.

The table belorv represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within l2
months equal their carrying balances, as the impact ofdiscounting is nol significant.

At 30 June 2020

Trade payables

Current portion of borrowings

Provisions

Employee benefi t obligation

Total

Trade payables

Current portion of bonowings

Provisions

Employee benefit obligat ion

'l'otal
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SUMMARY OF SIGNIFICANT ACCOUN'TIN(; POLICIES (CONTINT,IED)

c) Markel risk

The board has put in place an internal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and effectiveness of its intemal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity
prices and foreign exchange rates rvhich will affect the entity's income or the value of its
holding of financial inslruments. The objective of market risk management is to manage and

control market risk exposures rvithin acceptable parameters, while optimising the retum.
Overall responsibility for managing market risk rests with the Audit and Risk Management

Commiflee.

The Fund's Finance Deparlment is responsible fbr the developmenl of detailed risk
management policies (subject to review and approval by Audit and Risk Management

Committee) and for the day to day implementation of those policies.

There has been no change to the entity's exposure lo market risks or the manner in which it
manages and measures the risk.

Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than lhe local currency. Invoices

denominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time ofpayment is done using the prevailing exchange rale.

The carrying amount of the entity's foreign currency denominated monetary assets and

monetary liabilities at the end ofthe reporting period are as follorvs:

The Fund manages foreign exchange risk form lfiilure conrmercial transactions and
recogni.sed a.tsels and liabilitics by projecting for expecled sales proceeds and malching lhe
same vilh expecled paymenls.

At 30 June 2020

Financial assets

Inveslnrcnts

Cash

Liabilities

Trade and other payables

Borrowings

Net foreign cunency asset/(liab ility)
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SUMMAIIY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Foreign currency scnsitivity analysis

The fbllowing table demonstrates the effect on the Fund's slatement of financial performance
on applying the sensitivity for a reasonable possible change in the exchange rate ofthe three
main transaction curencies, with all other variables held constant. The reverse would also
occur ifthe Kenya Shilling appreciated with all other variables held constant.

ii. I n lcrcst rate risk

Interest rate risk is the risk that lhe enlity's financial condition may be adversely affected as a
result of changes in interest rate levels. The entity's interest rate risk arises from bank
deposits. This exposes the Fund to cash flow interesl rate risk. The interest rate risk exposure
arises mainly from interest rate movemenls on the Fund's deposits.

Management of inlerest rate risk

To manage the interest rate risk, managemenl has endeavoured to bank with institutions that
offer lavourable interesl rates.

Sensitivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
anall,sis. This involves determining the impact on profit or loss ofdefined rate shifts. The
sensitivity analysis for interesl rate risk assumes that all other variables, in particular foreign
exchange rates, remain constant. The analysis has been performed on the same basis as the
prior year.

Using the end of the year figures, the sensitivity analysis indicates the impact on the
statement of comprehensive income if current floating interest rates increase/decrease by one
percentage poinl as a decrease/increase of KShs. A rate increase/decrease of 5oZ would result
in a decrease/increase in profit before tax ol KShs.

2020

Euro ljYo

USI) llYo

2019

Euro l\Yo

USI) l00h
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

d) Capital risk management

The objective ofthe Fund's capital risk managemenl is ro safeguard the Fund's ability to
continue as a going concern. The entity capital structure comprises ofthe following funds:

Revaluation reserve

Revolving fund

Accumulated surplus

Tolal fu nds

Total borrowings

Less: cash and bank balances (, (,
Net debt/ (excess cash and cash
equivalents)

Gea ring -% -%

39 ll'a ge
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I2.6. NOTES TO THE FINANCIAL STATEMENTS

l. Public contributions and donations

2. Transfers from County Governnrent

3. Fines. penalties and olher levies

4. I nteresl incomc

Donation from developmenl parlners

Contributions frorn the public 85 1.520

Contributions liom the public in kind 4, 140, I 00

Total 1,991,620

Transfers from County Govt. - operations
10,000,050

Pa) nrents by County on behalfofthe entity

10,000,050Tolal

Lalc payment penalties

Fincs

Tolal

lnteresl income from Mortgage loans

Inlerest inconre fronr car loans

Interest income from investments

Inlercst income on bank deposits

Tolal in lcrcst incomc

40 ll'ar.:e

l)csc riplion 2019/102{t I

Kshs 
I

Dcsc ripl ion 20tqt2020

Dese r ipI ion 2o l e/2(120 |

KStrs I

D-escripliott 2{[ 9i 20]0

hS hs

zall f,





Kwale County Disaster Managenrenl Fund
Reporls and Financial Stalements
For lhc ycar ended June 30, 2020

5. Olher incomc

7. Staff costs

Insurance recoveries

Income from sale o1-tender documents

Miscellaneous income

Tolal other income

Staflcosts (Note 7)

Loan processing costs

Prolessional services costs

Administration fees

Tolal

Stafl gratuity

Stafl' training expenses

Social security contribution

Othcr slaffcosts

'folal

4lll'age

6. Fund administration erpcnses

Dtserilttio n ll)l e/:t):0 
i 20 t 8n019

KSh\KShs

Dcscrilr liou 20t9t20zo I

KShs
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8. General expenses

Consumables 25,t'72.766

Electricity and water expenses

Fuel and oil costs

Insurance cosls

| .17 5.464Pos(age/Transport cost

Printing and stationery

3'7.344Rental costs

Securitv cosls

2,650Bank Charges 3,780

Telecommunicalion

Hospitality

Deprec iation and amortization costs

387.416Other expenses

J90,066Totrl 26,389,Js4
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

9, Finance costs

10. Gain/(loss) on disposal of asscts

I l. Cush and cash equivalents

(The amount should agree v'ith the closing and opening halances as included in the stalemenl
ofcash Jlows)

Intercsl on Bank overdrafts

Interest on loans from banks

Total

Property, plant and cquipment

Intangible assets

Total

Car loan accounl

County mortgage account

Fixed deposits account

On call dcposits

Current account 823,250 2t,228,784

Othcrs

Total cash and cash equivalents 82J.250 2l ,228,784
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NOTES TO THE FINANCTAL STATEMITNTS (CONTINUED)

Detailed analysis ofthe cash and cash equivalents are as follows

I 2. Ileccir l hles froln crch:tngc I [unslriliols

a) Fixed deposits accoun t

Kenya Commercial bank

Equity Bank, etc.

Sub- total

b) On - call deposils

Kenva Commercial bank

Equity Bank - etc.

Sub- total

c) Currenl accou nt
Kenva Commercial bank

2t,228,784National Bank 823,250

Sub- total 823,250 21,228,184

d) Others(specify)
Cash in transit

Cash in hand

N4 Pesa

Su b- tot:rl
(lrand tolal 823,250 21,228,181

Cu rrent Reccivables

Interest receivable

Currenl loan repayments due

Olhcr exchange debtors
(-) (,Less: impairment allowanc€

Tolal Cu rrent rcccivablcs

Non-Cu rrent receiva blcs

Long term loan repayments due

Tolal Non- currenl recciva bles

Tolal receivatlles from exchange transaclions

44 ll'agc

ztJl9t202tl 20l ra/2{lt 0

!'in:r rr ciirl irrslilu tion \ccou n I nuntbcr KShs I :(.'r lI

Dcsu iJtlion I ?0r9/2020
-f- r6'l,t





Kwale County Disasler Managemenl Fund
Rcports and Financial Slateme nts
For the ycar ended June 30,2020

Interest receivable
Inlerest receivable from current portion of long-term loans ol
previous years

Accrued interesl receivable from of long{erm loans ol'
previous years

Interest receivable fiom current portion of long-term Ioans
issued in the current year

Cu rrent loan repalments duc

Current porlion of long-term loans from previous years

Accrued principal from long-terms loans fiom previous
periods

Current porlion of long-term loans issued in the current )'ear

Additional disclosure on interest rcceivablc

13. Revenue from Non-Exchange transaction
KShs KShs

Transler to County Executive

Transler lo Fund

Total rcceivables from non-exchange lransaclions

45 ll'age
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NOTES TO THE FINATICIAL STATEMENTS (CONTINUED)

14, Prepayments

15. lnvcnlories

Prepaid rent

Prepaid insurance

Prepaid electricity cosls

Other prepayments

Totrl

Consumable stores

Spare parts and meters

Catering

Other invcntories

Tolal inventories at lhc lower of cosl and nel
realizable value

46 lPage
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

16, Property, plant and equipment

At l'r Julv 2018
Additions

ls (-) (-) (-)
Transfcrs/ad stments (-) (-)
At 30 Ju ne 2019
Atl .lu 2019
Additions

(-)
G)Transfer/ad ustnlents (-) (-) G)Ar 30 .lu ne 2020

reciation and im irment
All .lu I 201 8 (-) (-) (-) (-) G)rec ratron (-) (-) (-) (-) (-)

lnl !'nl (-)
G)Ar 30 .lu ne 2019

Arl .luI 2019
rec iation (-) (-) (-) (-)

D ls

I rment (-) (-) (-)
Transfer/ad ustment C) C)Ar 30 June 2020
Net book values
Ar 30 June 2019
At JO .Iune 2020

47 ll'a r:c
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NOTES TO THE FINANCIAL STATEI\{ENTS (CONTINUED)

I 7. Intangible assets-softwarc

I8, Trade and other payables from exchange transactions

19. Pror isions

Cost

At beginning of the year

Al cnd of the year
A nrorl iza I io n a ntl inrpairmcnl
Al beginning of the 1'car
Amortization

At cnd of thc ye:rr

lmpairment Ioss

At cnd of thc l'car
NI}V

Trade payables 992.200

Rcli-rndablc dcposits

Accrued expenses

Other payables

992,2u1)Total lrade and other payables

Balance at the beginning of the year ( I .07.20 | 8)

Additional I)rovisions
(-) (-) (, (,Provision utilised

(-)(-) (-) (-)Change due to discount and time value for money

Transfers lrom non -current provlsions

Ilalance at thc cnd oflhe )'ear (30.06.2019)

4lill'rge

De r r'r'iJrl ior 2r) I e, :01{l

KShs

Etzgr

lish

Additions

Dcrc ri;ltio rt
I

20le/2020 I

KShs

pcscrillt ir, n l,eirr r, lltrtttrs I . (

I

l)I ()\ l\r()ll I)fri\ rsl0ll Pru
hslrr lr.\tts

r lst(),

KSh





Ku'ale County Disaster Management Fund
Rcporls and Financial Statements
For lhc year ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUEN)

20. Borrowings

The table belorv shows the classification ofborrorvings into exlernal and domeslic borrowings:

The table bclorv shows the classification of borrowings long-term and current borrowings:

IJalunce at heginning of lhe pcriod
Extemal borrowings during the year

Domeslic borrowings during the year

Repayments of extemal borrowings during the period (-) (,
Repayments ofdomestics' borrowings during the period (-) G)

Balancc at cnd of the period

Extcrnal llorrowings
Dollar denominated loan from 'xxx organization'

Sterling Pound denominated loan from organization'
Euro denominated loan from organization'

Domcstic llorrowings
Kenya Shilling loan from KCB
Kenla Shilling loan from Barclays Bank

Kenya Shilling loan from Consolidated Bank

Borrorvings from other govemment institutions

Total balancc at end of thc year

Short term borrowings (current portion)

Long term borrowings

Tolal

49 ll'a gc
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NOTES TO THE FINAIICIAL STATEMENTS (CONTINUED)

2I. CHANGES IN RECEIVABLE

22. CHAN(;I]S IN ACCOUNTS PAYABLE

23. Enrplo'r,cc bcncfi t obligations

I

Accounl rcceivable as at l" July 2019 1,A;
Account receivable issued during the year (B)
Account receivable settled during the Year (C)
Net changes in account receivables D: A+B-C

Accounts Payable as at I't July 2Ol9 (A)
Accounts Pa,yable held during the year (B) 992,200

Accounts I'ayable paid during the Year (C)
Net changes in account receivables D= A+B-C 992,200

KShs KShs KShs KShs
Current benefi t obligation
Non-current benefi t obligation
Total enrpkrl'cc benefits obligalion
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Kwale Counll' l)isasler Management Fund
Reports and Financial Stalements
For the year cnded June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

25. Related tlu rtv balances

a) Nature ol rclated party relationships

Entities and othcr parties related to the Fund include those parties who have ability to exercise
control or excrcisc significanl influence over its operating and financial decisions. Related
parties include management personnel, their associates and close family members. The
fund/schemc is related to the following entities:

The Countr' (;overnment;
The Pare rt ( ounty Government Ministry:
Key manrrLlcrne nt;
Board ol lrustees: etc.

a)
b)
c)
d)

A

Surplus/ (dcficit) for the 1'ear before lax
Adjusted lirr:
Depreciation

(-) (,
(,Interest ine, r nr e (-)

Finance co.t

Working ( :rl)itirl adjustments

Increase in int'!'ntory (-) (-)

Increase in rcceivables (-) (,
Increase in payables

Ntl cash florr li'onr oJreraling actilitics

5lll'agc

24. Cash gcncratcd fronr operations
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Kuale Countv l)isaster Managemenl Fund
Reporls and Financial Statements
For the 1,ea r ended .Iune 30,21)20
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

b) Related party transactions

c) Key managcmenl remuneration

d) Duc lrorn rclated parties

Due from parer' \'linistry

Due fronr C ()ur'\ Government
'l ola l

c) Due to rel lc(l parlics

Due to parcnt ), rastry

Due to Corrntr I ()vernment

Due to Kc) rnar rgement personnel

26. Conlir'',r'rrt,sets :lnd conlingent liabilities

t lir

Court casc agai l lhe Fund

Bank guarantecs

(Giva dtlrt il.t )

t

Transfers fror:r rclated parties'

Transfers to rclirlcd parties

Key Managcrncrrt Compensation

Board ol"l rLrstt, s

Tolal

II

I

Trrlal

Tolal
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Kwale County Disaster Management Fund
Reports and Financial Statements
For lhe year ended June 30.2020

13. PROGRESS ON FOLLOW UP OF PRIOR YEAR AT]DITOR'S RECOMMENDATIONS

Thc follorving is thc sunrmrrr of issucs raisec b1' the cxtcrncl auditor. and nranagement comments that u.erc provided to the auditor. We havenonrinated focal persons to resolve the various issues as shown below with the aisociated time frame within ivhich we expect the issues to be
resolved.

Guidance Nolcs:

a) Use the same reference numbers as contained in the extemal audit report:

b) obtain the "lssue/observation" and "management comments", required above, from final extemal audit report that is signed by
Management;

c) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible for implementation
ofeach issue:

d) Indicate the status of"Resolved" or "Not Resolved" by the date of submitting this report to County Treasury.

1.0 lrregular
Operationalization of
the Fund

The Account name for the fund
rvas changed to Kwale County
Disaster Management Fund to
be in line rvith rhe Act

Alex Onduko. Ag.
Chief Officer Public
Service and
Administration

Resolved

Budget Control Budget for Emergency is under
Finance department as a line
item and rvas approved by the
County Assembly

Alex Onduko. Ag.
Chief Officer Public
Service and
Administration

Resolved

53 ll'.r r:e
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