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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

MSAMBWEN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

(a) Backgfound information

The National Goverrrprent Constituencies f)evelopnrent Fund (NG-CDF) (hercaftet referred to as

the Funcl) fornrerly Constituencies Development Fund (CDF), is a fun{ e$,ablished rn 2003 through

an Act of parlianrent, the Constituencies Development Fund Act, 2OO3.]he-Act was later reviewed

through the enactrnent of the CDF (Amendmer',i) e"t 2OO7, and rcpealed through CoF lct lofs'
The latter was subsequently succe ededby the current NG-CDF Act,2o'l'5. At cabinet level, NG-CDF

i, ..p..r.nted by the cabinet Secretary for Devolution, who is responsible for the general policy

and strategic directiorr of the Fund.

Ivlandate
The rrrandate of the Fund as derived from sec (3) of NG-CDF Act',2015 is to:-- -rj 

n "ogoir. 
the constituency as a platform for identification, petformance and

imple mentatio n of national 8ove rn ment functions;
b) facilitate the perform ance ind implementation of natronalgovernment functions in all parts

of the Republic pursuant to Article 6(3) of the Constitution;
c) provide for tho participation of the people in the determination and implementation of

identified national gou.rnrlent development projects at the constituency level pursuant to

Article IOQ)(a) of the Constitution;
d) proprote the national values of human dignrty, equrty, social justice, inclusiveness, equality,

human rights, non-discrinrination and protection of the margin ahzed pursuant to Article 1 0

(2) (D of the Constitution;
e) provide for the sustainabie development of all parts of the Republic pursuant to Article 1o

(2) @) of the Constitution;
0 provicle a legislativ e and policy franrework pursuant to Article 21 (2) of the Constitution for

the progresiive realization of ihe econon:rrc'and social rights guaranteed under Article 43 of

the Constitution;
g) ;';;ri;; ;rechanisms for the National Assembly to dellberute on and resolve issues of

concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a pubiic finance system that promotes an equitable society and tn patticular

expenditure that pronrotes equit able deielopntent of the country by making^ special

provisions for nrarginahzed giorpt and areis pursuant to Article 201 &) (iii) of the

Constitution;
i) Authorize withdrawal of money from the Consolidated Fund as provided'under Atticle ZoG

(2) (c) of the Constitution;
j) provide mechanisms for tire National Assembly to facllttate the involvement of the people rn

the identification and implententation of projects for funding by the natronal government at

the constituencY level; and
k) provide for preihapisirrs for supplenrenting irrfrastructure developutent at the constituency

level in pratters falling within ihe functi6ns of the national government at that level in

accordance with the Constitution

I. KEY CONSTTruENCY INFORA{ATION AT'ID MANAGEMENT

Vision
Equitable Socio-economic development countrywide

Mission
ioproviae leadership and policy direction for effective and efficient ntana3cment of the Fund

I
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
MSAMSIhIENI CONS TI TU E NCY
Reports and Financial Statements
For the year ended June 30, 2018

Core Values
1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Participation of the people- We involve citizens in rtrakirrg decisions about progranlllles

we fund
3. Timpliness - we adhere to prompt delivery of seruice
4. Good governance - we uphold high standards of transparency, accountabllity, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we prorrrote developnrent activities that nreet the needs of the

present without compronrising the ability of future generations to nreet their own needs.

(a) Key Management

The NGCDF MSAMBWENI day-to-day ntanagement is under the following key organs:

i. National Governnrent Constituencies f)evelopnrerrt Furrd Board (NGCDFB)
ii. National Governnrent Corrstituency Developnrent Fund Conrnrittee (NGCDFC)

(b) Fidtlciary Management

The key lnanaSelllent personnel who held office during the financialyear ended 30th

June 2018 and who had direct fiduciary responsibility were:

No.
1.

2.
3.
4.

Designation
Accounting Officer
A.l.E holder
Sub-County Accountant
Chairman NGCDFC

Name
Yusuf Mbuno
Peter M. Mwaighonda
Peter Musila
Muhsin A. Kifwana

(c) Fiduciary Oversight Arrangements

The Audit and Risk Management Conu'nittee (ARiVlC) of NGCDF Board provide overall
fiduciary oversight on the activities of NGCDF -MSAMBWENI Constituency. The reports and
reconrmendation of ARMC when adopted by the NGCDF Board are forwarded to the
Constituerrcy Comnrittee for action. Any matters that require policy guidance are forwarded by
the Board to the Cabinet Secretary and National Asserrrbly Select Comrrrittee.

(d) NGCDF MSAA,IBWEM Constituency Headquafterc

P.O. Box 243-80400
Msambweni NG-CDF Office
Likoni / Lungalunga Road
Ukunda, KENYA
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VERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF)
CONSTITAENCY

Statements
June 2018

Contacts

(254) 724169951
.go.ke

.go.ke

Constituency Bankers

1

Box

P

P 40112

Auditors

the Auditor General
Towers, tlniversity WaY

30084
00

I,egal Adviser

General
Office
Avenue

tive Bank of Kenya
Branch
568-80400
Kenya

00200

I
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G)

(h)

(i)
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MSAMB
Reports
For the

education
However,

VERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)

CONSTITUENCY
I Statements

June 30,2018

BY THE CHAIRIVIAN NGCDF COMMITTEE

The NG- wish to have in summary the budget Perf.or mance agarnst actual amounts for

current on economic classification and programmes. The NG-C DF has improved the

security infrastructures of Msambweni Constituency
have been emerging issues like political, economtc, social, legal and global

II..

challenges uencing the iurPletrten tation of NG-CDF Projects. Other issues affecting the Project

impletrten process is the late disbur serllent of funds, late aPProval s of proposals and

The NG wish to advice that the issues of havrng the projects on going for more

than 2 discouraged by ensuring that Projects are allocated enough funds basedon real cost

estirnates. the NG-CDF Board should reduce the rate of staff turnovers in constituencies'

i.e. FAM

NGCDF COMMITTEE

F

I

Sigtt
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NATIONAL GOVERNMENT CONSTIT(]ENCIES DEVELOPMENT FUND (NGCDF)

MSAMBWENI CO NST I T U E NCY

Reports and Financial Statements
For the year ended June 30,2018
UI. STATEMENT OF ENTITY MANAGEMENT RESPONSIBITITIES

Section S1 (I) of the public Finance Management Act, 201.3 requires that, atthe end of each financial

v.rr, irr. accounting officer for a Nationil Goue.nment Entity shall prepare frnancial statements in

iespect of that entit; Section s1 (3) requires the financial statements so prepared to be tn a form that

corirplies with relevant accountrng standards as prescribed the Public sector Accounting Standards

Board of Kenya frotrr time to time.

The Accounting officer in charge of the NGCDF-MSAMBWENI constituency is responsible for the

preparution uri-d p."r.ntation of-the entity's financial statements, which Byve 7 true and fair view of

ihe'state of affairi of the entity for and ai at the end of the financial year (period) ended on June 30,

ZO1S.This responsibility includes: (i) ntaintaining adequate ftnancial nlana8:enlent arcangements and

errsuring that ihese .onii,1u. to be eff'ective throughout the reporting.period; (ii) maintaining proper

o..orrti"ng recorcls, which disclose with reason abl.- arrurucy at any time the financial position of the

entity; (iiii designing, inrplementing and marntaining internal controls relevant to the pteparatron

and"(air p.rrrrit tioli of'the frnanlial statements, and ensurrngthatthey^are free from matertal

nrisstatentnts, whether due to error or fraud; (iv) safeguardingthe assets of .the entity; (v) selecting

and applyrng appropriate accounting policies; and (vi) making accounting estimates that ate

reasonable in the circumstances.

The Accounting officer in charge of the NGCDF-MSAMBWENI Constitue ncy accepts responsibility

for the entity,sTinancial statenreilts, whichhavebeenprepared on the Cash Basis Method of Financial

Reporting, using appropnate accounting policies ri accordance with International Public Sector

eccounti"ng sta;dards (ipsas). The Accounting officer is of the opinion that the entity's ftnancial

statenrents give a true and fair view of the si-ate of entity's transactions during the financia] ^yar
ended .yune"3g, Zolg, and of the entity's financial position as at that date. The Accounting officer

charge of the NGCDF-MSAMBWENi Constitueniy further confirnrs the completeness of^the

accoiinting recorcls praintained fbr the entity, which have been relied upon in the pteparation of the

entity,s fin"ancial statenrents as well as the adei:quacy of the systems of internal frnancial control.

The Accounting officer in charge of the NGCDF-MSAMBWENI Constituency confirms that the entity

has conrplied Tully with applilable Government Regulations and the terms of external frnancing

covenanti (where applicabie), and that the entity's funas received during the year under audrtwere

used fbr the eligible'pu.por., ior which they weie intended and were properly accounted for. Further

the Accounting otflier tonfimrs that the entity's ftnancial statements have been prepated in a form

that conplies"with relevant accounting standards prescribed by the Public Sector Accounting

Standards Board of KenYa.

Approval of the financial statements

The NGCDF-MSAMB WENI ncy financial statements were approved and signed by the

Accounting Officer on 2018.

Fund Account Manager
Name: Peter M. Mwaighonda

Sub-
Name: Peter
ICPAK Member Number: 9984
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Telephone : +25+20.3 423 3 0
Fax: +254-20-311482
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P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR.GENERAL

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND _ MSAMBWENI CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion
i

I have laudited the accompanying financial statements of National Government
Constitupncies Development Fund - Msambweni Constituency set out on pages 6 to 30,
which cQmprise the statement of assets and liabilities as at 30 June 2018, and the
statemeht of receipts and payments, statement of cash flows and a summary statement
of apprppriation: recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in

accordahce with the provisions of Article 229 of the Constitution of Kenya and Section
35 of thb Public Audit Act, 2015. I have obtained all the information and explanations
which, tO the best of my knowledge and belief, were necessary for the purpose of the
audit. I

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Msambweni Constituency as at 30 June 2018, and of its financial performance
and its cAsh flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1.0 Transfer to Other Government Units

1.'l Pakments for Works Not Done
I

The sta{ement of receipts and payments for the year ended 30 June 2018 reflect a
transfer to other government units balance of Kshs.35,800,800. This amount includes
transfer ] to primary schools, Kshs.16,400,000, transfer to secondary schools
Kshs.5,{00,000 and transfer tertiary institutions of Kshs.14,000,000 as detailed in note
6 to the financial statements. However, physical verification during the month of February
2019 re{ealed that payments totaling to Kshs.890,160 had been paid for works that had
either ndt been done or partly done as detailed below;

t tttttl - .\lsbntbn t'tri ('<ttr.stilttt'trt'r' litr thc vaur ctrtlt'cl J0 ./rrtrc' )0l,\

Prcmoting Accountability in the Public Sector



Project Name
Allocation

(Kshs)

PMC
Payments

Kshs

Cost of
works not

Done
Kshs

Project
Status Observations

1 Msambweni
primary school-
proposed
renovation of
4No.
classrooms

2,000,000 1,999,999 0 Complete
and in use

Payments not supported by
certificate of measured works

2 Duncan
Ndegwa
Primary school-
Construction of
3 No.
classrooms

3,600,000 3,326,897 91,800 Complete
and in use

BOQ provided for pre-painted
iron sheets 28G and ridge @
370,800 but a 30G iron sheet and
ridge was used.
3" steel pipes for verandah
provided for 11 but only 7 was
installed
Payment certificate not supported
by certificate of measured works

3 Muhaka primary
school -
Proposed
renovations of
4No.
Classrooms at
Muhaka primary
school

2,000,000 1,411,2017 538,920
in use

Reinforcement which include
8mm square twisted bar,12mm
square twisted bar and 15 no. 3"
steel pipes provided for in the
BOQ at Kshs.344,250 were not
done at all.
28 LM window sill provided for
@Kshs.33,600 was not done and
12No.1 800.1 500 mm windows
provided for kshs.72,000 were
not done instead 12
No.1500.1500mm which had a
provision of 4No. in the BOQ
were done.
Curred cypruss timber for roofing
provided for in the
BOQ@Kshs.148,980 and 93LM
facia board @12,090 were not
replaced instead the same old
timber which was there were
used.
500No. 28G iron sheets and
36No.heavy gauge ridget
provided for at Kshs200,000 and
10,440 were not done instead
they used 30G iron sheets and
ridge.
Payment certificate not supported
by measured works.

Rtport ol the.lrttlitor-()ancrul on tht'Finunt'iul Slulcmcttls tl Nutionul Got'arnmant Cotr.rtitut'trt'ia:; Davelopnrent
Frrnd l,l.sunrbr'<'tri Con.stitttt'ttt'.r' .fitr tht'.r'aur <,ndad 30.ltlrc 201,1

2



Project Name
Allocation

(Kshs)

PMC
Payments

Kshs

Cost of
works not

Done
Kshs

Project
Status Observations

4 Maslndeni
primary school-
proposed
construction of
2Norclassrooms

2,400,000 2,400,000 136,240 Complete
and in use

Reinforcements (8mm and 12mm
square twisted high tensile bars)
provided tor @ 84,240 were not
done.
3" steel pipes were provided for
8no.@2500 But only six were
done= 15,000, 200No. 28G iron
sheets were provided for
@180,000 and 18no.28G heavy
gauge ridge instead 30G iron
sheets and ridge were used.
Rain water disposal provided for
at Kshs.37,000 were not done at
all.
lnterim payment certificates not
supported by certificate of
measured works

5 Dori girls
Secondary
school-
proposed
construction of
48 capacity
dormitory

3,000,000 2,787,931 123,200 Complete
and in use

Reinforcement in assorted size
Y8 and Y12 provided for at
Kshs.87,000 were not done.
2285M 28G iron sheets provided
for in the BOQ were not done
instead 30G iron sheets were
used,12LM UPVC rain water
down pipes,4 NO. goose neck
bend and 4NO. Goose neck shoe
all provided for at Kshs.5,200
were not done,BQ provided
for 2no double door leaf
@14,000 but only 1 was done =
7,000. 6No.ceiling fan provided
for @ 6000 but only 2 were
done= 24,000. lnterim payment
certificates not supported by
measured works

Total 13,000,000 11,926,034 890,1 60

Under the circumstances, it has not been possible to confirm regularity of Kshs.890,160
incurred on transfer to other government entities for the year ended 30 June 2018.

1.2 Transfer to Youth and Opportunity Centre Project

As reported in the previous year, the statement of receipts and payments for the year
ended 30 June 2018 reflect a transfer to other government units balance of
Kshs.35,800,800. lncluded in this amount is Kshs.14,000,000 being transfers to project
management committee for construction of Msambweni Youth Opportunity Centre.

Rcporl of thc Auclitor-Ganeral on lhe Financiul Statentents oJ Nutional Got,ernment Constituencies Det'elopment
Fund - Msumbvu'eni Constituent'.v .fbr the .vear entlad 30 June 2018
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Physical verification of the project revealed that project was not complete. The project
was at plastering stage with partial works on roofing done. However, the contractor was
not on site with evidence the works had stalled for some time.

Further, no evidence was availed to confirm that the ownership of the land had been
transferred to the National Government Constituencies Development Fund - Msambweni
Constituency as required by Section 2.11(k) of the National Government Constituencies
Development Fund Regulation, 2015 which requires that where a project involves of
building or land ensure that the ownership is duly verified.

Under the circumstances, the propriety of Kshs.14,000,000 transferred for construction
of youth opportunity Centre Project for the year ended 30 June 2018 could not be
confirmed.

2.0 Other Grants and Transfers

2.1 Unsupported Bursary Payments

The statement of receipts and payments for the year ended 30 June 2018 reflects other
grants and transfers of Kshs.31,966,707 as detailed in note 7 to the financial statement.
This amount includes Bursary disbursements of Kshs.22,730,500. Records availed for
audit indicated the National Government Constituency Development Fund Msambweni
bursary sub-committee approved bursary allocation of Kshs.400,000 to two private
colleges without evidence of the applicants enrolment into the institutions.

Consequently, the propriety of Kshs.400,000 bursary disbursed during the year ended
30 June 2018 could not be confirmed.

2.2 Emergency

The statement of receipts and payments for the year ended 30 June 2018 reflects other
grants and transfers of Kshs.31,966,707 as detailed in note 7 to the financial statements.
This amount includes emergency transfer of Kshs.4,500,000 in respect Munje primary
school, Kigwende primary school and Mwaroni primary School. Physical verification
during the month of February 2019 indicated that works amounting to Kshs.477,900 were
not done as per specifications and Kshs.250,000 spent as provisional sums was not
supported with evidence of actual works done as detailed below;

Report of the Auditor-General on the Financial Stalenrurts of National Governmanl Consliluencies Devclopnent
Fund - Msambweni Constituency .for thc vear endad 30 .lune 20 l8

4



Project Name

PMC
Payments

Kshs.

Cost of Works
Not Done

Kshs Observations
1 Mwaroni primary school

- Renovation of 3
classrooms

1,500,000 265,600 6CM of vibrated reinforced
concrete to columns at
Kshs.54,000 was not done;
165 SM Sawn form work to
column at Kshs.115,000 was
not done; installed only 3 (2")
of the required 12No (3") steel
pipes to verandah (2500mm)
at Kshs.36,000;
No window sill was done
costing Kshs.33,600;
No evidence on how the
provisional sums of
Kshs. 1 00,000 for project
management was utilized.

Munje primary school -
Renovation of 3
classrooms

1,500,000 50,000 Supply and fix pre-painted iron
sheets 28G with matching
ridge costing Kshs.364,500 &
Kshs. 1 5,000 respectively but
used 30G; = Kshs.379,500
No evidence how the
provisional sum of
Kshs.50,000 on project
management was utilized.

3 Kingwede Primary
School - Renovation of
3 classrooms

1,500,000 162,300 Painting works was approved
for 3 coats both internally &
externally at 126,900 but only
1 coatwas applied; 12 No. 3"
steel pipes for verandah
2500mm at a cost of 30,000
but only 6 were installed;
=Kshs.99,600
6No. 50mm thick panelled
single door 900x2400mm
including 4mm thick glass fan
light costing 60,000 but only 3
were fitted and they did not
include the 4mm thick glass
fan light; Kshs.30,000

ReJxtrl o/'the Auditor-Gencrul on the Finuncial Statemorts of'Nutitsnal Government Constituencies Development
Fund - Msumbtveni Constilucnc.v ./br the .vear cndcd 30 June 2018
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Project Name

PMC
Payments

Kshs.

Cost of Works
Not Done

Kshs Observations
Supply and fix pre-painted iron
sheets 28G with matching
ridge at a cost of Kshs.240,000
and Kshs.10,800 but 30G was
fixed; = Kshs.250,800

No rain disposal fittings at a
cost of Kshs.30,900 was
undertaken (no gutters in place
to warrant rain water disposal
inclusion in BQ); =Kshs.30,900
Supply building coral blocks &
seal/fill the entire eaves and
plaster and paint at a cost of
Kshs.'1,800 was not done;
Kshs.1 ,800
=Kshs.382,200

No documentary evidence for
utilization of Kshs. 1 00,000
provisional sum on project
management.

Total 4,500,000 477,900

Under the circumstances, it has not been possible to confirm propriety of Kshs.477,900
incurred on transfer to other government entities for the year ended 30 June 2018.

2.3 Sports

The statement of receipts and payments for the year ended 30 June 2018 reflects other
grants and other payments of Kshs.31,966,707 as detailed in note 7 to the financial
statements. This amount includes Kshs.1,736,206.90 incurred in sports project.
However, no evidence of requisition from the teams was availed to confirm how the
project was initiated. ln addition, the lssue Notes (S11) provided did not indicate the
quantities received by the sports team representatives.

Records availed indicated that the Project Management Committee membership
composition was observed to be drawn from staff of the Fund and not members elected
or nominated from the public. Contrary to Section 15(6) of the National Government
Constituency Development Regulations, 2016 which states that a constituency
committee shall not convert itself into a project management committee.

Ftrnd M.tontlnyeni Conslitrrcncv /itr thc v<,ur cndcd 30,lunL' 2018

6



Consequently, the propriety of Kshs.1,736,206.90 spent on sports prolect for the year
ended 30 June 2018 could not be confirmed.

3.0 Cash Balance

The statement of assets and liabilities as at 30 June 2018 reflects Nil cash at hand
balance. The cash count certificate availed for audit indicated a Nil balance while the
official receipts availed for audit verification indicate that Kshs.29,000 was collected in
cash from sale of tender documents. The management failed to provide evidence that
this amount was banked or kept in the cashbox of the National Government
Constituencies Development Fund - Msambweni Constituency.

Consequently, the accuracy and validity of the Nil Cash balance as at 30 June 2018
could not be confirmed.

4.0 Prior Year Adjustment

As reported in the previous year the statement of assets and liabilities as at 30 June
2018 reflects comparative prior year adjustment of Kshs.500,000. This is in
contravention of the lnternational Public Sector Accounting Standards No 3 which
requires that the amount of correction of an error that relates to prior period should be
reported by adjusting the opening balance of accumulated surplus or deficit.

Consequently, the prior year adjustment of Kshs.500,00 in the year ended 30 June 2017
is not in line with the accounting standards.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Other Matter

Reporl of the Auditor-Gcnaral on lhe Finunc'ial Stutements oJ Nutiorrul Governmant Constituencies Developntent
I;und - Msunbwani Constitrtcnt'.v .fbr tha .vcur ended 30 June 2018
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1.0 Budgetary Control and Performance

1.2 Revenue Budget

During the year under review, National Government Constituencies Development Fund
- Msambweni Constituency had a revenue budget of Kshs.104,140,248 against actual
receipts of Kshs.92,760,938 or 897o, resulting to an under disbursement of budget of
Kshs.11,379,310 or 11o/ofrom the Constituency Development Fund Board.



Failure by the Board to disburse funds as per the budget, may adversely affect delivery
of goods and services to the residents of Msambweni Constituency contrary to values
and principles of public service as provided for under Article 232 (1 - c) of the Constitution
which requires responsive, prompt, effective, impartial and equitable provision of
services. Also there is need for the management to re-evaluate its budget process with
a view to coming up with a budget which can be fully funded by the National Government.

1.3 Expenditure Budget

The summary statement of appropriation recurrent and development combined reflects
a final budget of Kshs.104,140,248 .and actual expenditure was Kshs.76,189,363
resulting to under absorption of Kshs.27,950,885(27o/o) as summarized below;

The underutilization of Kshs.27,950,885 or 27 % is an indication that the residents of
Msambweni constituency did not receive the planned goods and services. Although the
management has indicated that the unutilized funds were received at the close of the
financial year, there is need for the management to review the budget mechanism with
a view to speeding the project implementation time for better delivery of service.

1.4 Projectimplementation

According to the project implementation status report as at 30 June 2018, the fund
budgeted for twenty seven (29) projects with a total budget of Kshs.61 ,292,337.82 as
detailed in the table below;

Futtd Msanrhw<'ni Constitttcncy .fbr thc .v-cur endd 30.luna 20lil
8

Expense ltem
Budgeted

(Kshs.)

Actual
Expenditure

(Kshs)

Under
absorption

(Kshs)
otto

Absorption
Compensation of
Employees

3,860,882 2,048,955 1,811,927 47%

Use of goods and
services

11,497,721 6,373,701 5,124,020 45%

Transfers to Other
Government Units

47,141,379 35,800,000 11,341,379 24Yo

Other grants and
transfers

35,963,239 31,966,707 3,996,532 11%

Acquisition of Assets 1,000,000 0 1,000,000 100%
Other Payments 4,677,O27 0 4,677,027 100%
TOTALS 104,140,249 76,189,363 27,950,885 27%

I
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Financia!
Year

Project Name
Activity

Project Cost
(Kshs) Status Remark

1 2017118 Emergency To cater for
any
unforeseen
occurrences
in the
constituency
during the
financial vear

5,137,931 .03 Complete Funds utilized
for emergency
cases in
Kingwede,
Munje and
Mwaroni
Primary
Schools

Mwaroni Primary
School

Renovation
of3
classrooms

Complete 1,500,000
funded from
emeroencv

3. Munje Primary
School

Renovation
of3
classrooms

Complete 1,500,000
funded from
emergency

4 Kingwede Primary
School

Vingujini Primary
School

Renovation
of3
classrooms
Renovation
of1
classroom

Complete 1,500,000
funded from
emerqency

5 Complete 568,965.5'1
funded from
emergency

6 2017118 Marigiza Primary
School

Construction
of2No. New
Classrooms
at Marigiza
Primary
School

2,400,000.00 Not
Started

Funds Re
allocated to
Ganja La
Simba Primary
School

7 2017t18 Ganja La Simba
primary school

Renovation
of four
classrooms
and
construction
of 4 doors pit
latrine

Complete Re-allocation
from Marigiza
Primary School
complete and
in use

8. 2017118 Duncan Ndegwa
Primary School

Construction
of 3No. New
Classrooms
at Duncan
Ndegwa
Primary
School

3,600,000.00 Complete Completed and
in use

I 2017 t18 Magodi Primary
School

Renovation
of 1 No.
Classrooms
i.e plastering,
roofing,
ceiling,
painting &
electricity at
500,000,reno
vation of
staffroom at

2,000,000.00 Complete Completed and
in use

Report of'the Autlitor-Generul on the Finunciul Statemerts oJ Nutionul Got,ernnrent Constituencies De,telopment
Fund - IVsanbweni Constituanc'.v ./br the .vear ended 30 Junc 2018
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Financial
Year

Project Name
Activity

Project Cost
(Kshs) Status Remark

1,000,000 &
Construction
of 4No. Door
pit latrines at
500,000 at
Magodi
Primary
School

1 2017118 Vingujini Primary
School

Renovation
of 3No.
Classrooms
i.e plastering,
roofing,
ceiling,
painting &
electricity at
Vingujini
Primary
School

1,441,379.59 Complete Completed and
in use

11 2017118 Msambweni
Primary School

Renovation
of 4No.
Classrooms
i.e plastering,
roofing,
ceiling,
painting &
electricity at
Msambweni
Primary
School

2,000,000.00 Complete Completed and
in use

12 2017 t18 Madago Primary
School

Renovation
of 4No.
Classrooms
i.e plastering,
roofing,
ceiling,
painting &
electricity at
Madago
Primary
School

2,000,000.00 Funds re
allocated
to
Mvindeni
Primary
School

13 2017118 Masindeni
Primary School

Construction
of 2No. New
Classrooms
at Masindeni
Primary
School

2,400,000.00 Complete Complete and
in use

14 2017t18 Muhaka Primary
School

Renovation
of 4No.
classroom i.e
plasterinq,

2,000,000.00 Complete Complete and
in use

Rrnd M.sombv,<'ni Constilucnc.y fbr thc .vcur <'ndcd 30 ,lunc 20 l8
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Financial
Year

Project Name
Activity

Project Cost
(Kshs) Status Remark

roofing,
ceiling,
painting &
electricity at
Muhaka
Primary
School

15 2017 t18 Mwakigwena
Primary School

Renovation
of 4No.
Classrooms
i.e plastering,
roofing,
ceiling,
painting &
electricity at
Mwakigwena
Primary
School

2,000,000.00 Complete Complete and
in use

1€ 2017118 Mwamambi
Primary School

Construction
of 2No. New
Classrooms
at
Mwamambi
Primary
School

2,400,000.00 Complete Complete and
in use

17 2017118 Kiranga
Secondary School

Purchase of
laboratory
equipments

500,000.00 Complete Successfully
purchased and
handed over

18 2017118 Mwamzandi
Secondary School

Purchase of
laboratory
equipments

500,000.00 Complete Successfully
purchased and
handed over

19 2017118 Mvindeni
Seconadry School

Purchase of
laboratory
equipments

500,000.00 Complete Successfully
purchased and
handed over

20 2017118 Bongwe
Secondary School

purchase of
laboratory
equipments

500,000.00 Complete Successfully
purchased and
handed over

21 2017118 Dori Girls
Secondary School

purchase of
laboratory
equipments

500,000.00 Complete Awaiting
handing over

22 2017 t18 Mkwakwani
Secondary School

Construction
of 2No. New
Classrooms
at
Mkwakwani
Secondary
School

2,400,000.00 Complete Complete and
in use

z: 2017 t18 DoriGirls
Secondary School

Construction
ofa
Dormitory at
DoriGirls

3,000,000.00 Complete Complete and
in use

Report of the Auclitor-Ganeral on the F-inunciul Stutemetts o./ Nutionul Government Constituenc'ies Development
Fund - Msumhv,uri Constituency .fbr tha .vcur ended 30 .lune 2018
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Financial
Year

Project Name
Activity

Project Cost
(Kshs) Status Remark

Secondary
School

24 2017118 DoriGirls
Secondary School

Construction
ofa
Dormitory at
DoriGirls
Secondary
School

3,000,000.00 Ongoing Roofing stage

25 2017118 ICT Hub lnstallation of
ICT
equipments
in the
Constituency
for the four
wards
namely
Ukunda,
Ramisi,
Kinondo and
Gombato
Bongwe
Ward

4,677,027.20 Not
Started

Not Started

26 2017 t18 Kilole Assistant
Chief's Office

Construction
of a 2No.
Door Pit
Latrine
250,000 and
Purchase of
a Water Tank
86,000 at
Kilole
Assistant
Chief's Office

336,000.00 Complete Awaiting
handing over

27 2017t18 Mivumoni Location
Chief's office
Social Hall

Construction
of a Social
Hall at
Mivumoni
Location
Chief's Office

3,000,000.00 Complete Complete and
in use

2017118 NG-CDF Office Construction
ofa
perimeter
wall and
Security
shade at NG-
CDF Office
phase 1

1,000,000.00 Not
Started

Re allocated to
renovation of I
classroom in
Vingujinifor
500,000 and
500,000 for
fixing of
window grills in
Msambweni
NG CDF office

Fund Msuntbv,ani Constituenc.v .fbr thc .veur and<'d 30 ,hne 2018
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I

ear
Project Name

Activity
Project Cost

(Kshs) Status Remark
29 1 7l1 820 MsambweniYouth

and Opportunity
Centre

Completion
of a youth
opportunity
Centre within
the
constituency
i.e Ring
beam and
roofing of
studio,
computer lab,
library, 3No.
Classrooms,
Staffroom,
Administratio
n Block, Main
Conference
Hall, Shop,
Rest Area,
Gate and
Superstructur
e for Studio,
Computer
Lab, Library
and
Staffroom

14,000,000 Ongoing Roofing stage

Tol al 61,292,337.82

A of the project status report indicated that:

i) 19 projects of Kshs.29 ,077 ,379.59 were complete and in use

ii) 2 projects with a total allocation of Kshs.17,000,000 were ongoing

iii) 1 project allocated Kshs.4,677,027.20 had not been started despite funding.

iv) 3 projects allocated Kshs.5,400,000 had their funds re-allocated to 4 other
projects

v) 4 projects were complete using Emergency funds of Kshs.S,137,931 .03

There is need, therefore, for the to hasten the implementation of the ongoing projects to
ensure Residents of Msambweni Constituency obtain value for money.

Rclxtt'l
Iitrtrd

Auditor-(iancrul on the Finunc'ial Stutaments o./ National Got'ernment Constituenc'ies Det,alopnten!
Constitucnc'.v .fitr the .vear endcd 30 June 2018
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter(s) described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources/ Qualified Opinionl section of my report, I

confirm that, nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON INTERNAL CONTROLS EFFECTIVENESS, GOVERNANCE AND RISK
MANAGEMENT SYSTEMS

Conclusion

As required by Section 7 (1) (a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Qualified
Opinion section of my report, I confirm that, nothing has come to my attention to cause
me to believe that internal controls, risk management and overall governance were not
effective.

The audit was conducted in accordance with ISSAI 131 5 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as management determines is
necessary to enable the preparation of financial statements that are free from material

Report of'thc Auditor-General on thc Finuncial Statenrotts o.f Natiottcrl Govcrnntcnt Con.stitrrcncics Dct'clopn<'nt

Fund - Msanrbv'ani Constiluency .t'br the .vaar cndecl 30,lunc 2018
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misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the
National Government Constituency development Fund - Msambweni constituency
ability to sustain services, disclosing, as applicable, matters related to sustainability of
services and using the applicable basis of accounting unless the management either
intends to liquidate the National Government Constituency development Fund
Msambweni constituency or to cease operations, or have no realistic alternative but to
do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the National
Government Constituency development Fund - Msambweni constituency financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,

Raport of lhe Auditor-General on lhe Financiul Statenrents o.f Nutional Government Constituencies Development
F'trnd - Mssmbwcni Constituenc'.y .fi;r the .year enclad 30 June 2018
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financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7 (1)(a) of the Public Audit Act, 2015 and
submit the audit report in compliance with Article 229(7) of the Constitution. My
consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the National Government Constituency development Fund Msambweni
constituency ability to continue as a going concern or to sustain its services. lf I

conclude that a material uncertainty exists, I am required to draw attention in the
auditor's report to the related disclosures in the financial statements or, if such

Fund Msanrbwcni Constituurt'.v .fitr lhc .vaar cndcd 30 .ltrne 2018
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a

a

a

disclosures are inadequate, to modify my opinion. My conclusions are based on the
audit evidence obtained up to the date of my audit report. However, future events or
conditions may cause the National Government Constituency development Fund -
Msambweni constituency to cease to continue as a going concern or to sustain its
services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the National Government Constituency development Fund -
Msambweni constituency to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

16 April 2019

Report of th! Atulitor-Generul on the Financiul Statentents tl'Nationul Governntent Constituencies Developmettt
Funcl - Msawbweni Constituenc'y .fttr the .veur ended 30 .Iune 2018
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NATI\NALG)VERNMENTC)NSTITUENCIESDEVELoPMENTFUND(NGCDF)
MSAMBWENI C O N ST I TU E NC Y

Reports and Financial Statements
For the June 30,2018
IV. OT RECEIPTS AND PAYMENTS

RECEITTS

Transt'ers NGCDF board

f'roceeds from sale of Assets

Other Receipts

TOTAT

PAYMENTS

Cotrrpensation of enrPloYees

tlse of goods and services

Trausl'et's to Other (lovertltttettl I ttrit.s

Other gratrts and transfers

Acqtrisition of Assets

Other Payrrents

8618101345 145,688,140

Note 2017 - 2018
Kshs

g6r8'1.0,,345

0

a

2,O48,955
6,373,707
35,800,000
37,966,707

0

0

2076 - 2017
Kshs

745,636,140
0

52.000

2,988,333
8,917,000
97,884,803
43,850,378

500,000
1,000.000

front I
2

3

4
D

6

7

8
9

TOTAL PAYMENTS

SURPLUS/(DEFICIT)

l'he eccouttting Policies
fi

Fund
Name: Peter

76,189,363 155,140,514

$szapsz QAi2ila

and explanatorY notes to these financial statements form an integral patt of the

The NGCDF-Msambweni Constituency financial statements wete apptoved on

1.8 and signed bY:

Name:
ICPAK Number:9984

6
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
- 

MSAMBWENI CONSTITAENCY
Reports and Financial Statements

- For the year ended June 30, 2018

V STATEMENT OF ASSETS AND TIABITITIES

The accounting and explanatory notes to these financial statements form an integralpart of the

The NGCDF-MSAMBWENI Constituency were approved on

ZO78 and signed by:

Fund Manager
Name: Peter M. Mwaighonda

Sub
Name:
TCPAK Number:9984

Note 2017 - 2018 2016 - 2077

Kshs Kshs

FINANCIAL ASSETS

Cash and Cash uivalents

BankBalances ( as per the cash book) 10A
-1.6,571,,575 5,950,593

Cash Balances (cash athand) 108 a a

Total Cash And Cash Equivalents 16,571r575 5,950,593

Current receivables -Outstan Inrprests 11 o a

Total Financial Assets 161571r575 5rg5or593

Financial Liabilities
- Retention 12 0

NET FINANCI.AL ASSETS 16,571,675 5,95!-593

REPRXSENTED BY

13 5,950,593 74,902,967

Surplus/Defict for the 10,620,982 (9,,452,374\

Prior adjustments 14 0 500.000

NET LI,ABIUTIES 13-511,515 5*950,593

7

0Accounts payal

Fund balance b / fwd 1 st JulY...



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

MSAM BWE NI C O N S T I T(] E NC Y

Reports and Financial Statements
For the ended June 30,2018
u. OF CASHFTOW

l'he accounting policies atrd explatlatory notes to these financial statements form an integtal part of the

ts. The NGCDF-MSAMBWENI Constituency financ approved on

2 18 and signed by:

Sub

Name: Peter M. Mwaighonda Name:
ICPAK Number:9984

8

2016 - 20172017 - 2018forReceipts
745,636,1401 96,810,34 5Transfers from NGCDF Board

52.0003 aOther
145,688r74O86,8I01345

Payments for ting expenses
21988,3332,04819554Courpetrsatiott Employees
8,917,0005 6,373,707Use ot goods atrd services
97,884,8036 35,800,000Transfers to Other Governmetrt Units
43,850,3787 37,966,707transfersOther grallts
1,ooo,ooo9 0Other Pa

(1541640,514)(76,189,363)

Adjusted for:
500,000o14the yearAdjustments

(8,452,374\7016201982Net cash flow from operattngactivities

CASHFLOW FROM INVESTING ACTIVITIES

02 oProceeds from sale of Assets
(5oo,ooo)9 0Acquisition of Assets
(5oo,ooo)0Net cash flows from Investing Activities

(8,952,374)1016201982NET INCREASE IN CASH AND CASH
EQTNVALENT

14,9O2,9675,950,59313Cash and carh
year

equivalent at BEGINNING of thE

5.9-50,593t6st1ill,Cash and cash equivalent at END of the year

rating income



NATIONAL GO

Reports and Financial Statements
ended June 30,2018

VII SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT COMBTMD

(a) Trunsfen lron NG CDF Board utilizotion of 89% ; the lob ,.tilizatiot, wns ca,/,sctl by the suppleme ary bt dget thnt was dppwed

qlter JOh Jarc 2018.

(b) Liderdiliztliot oJ compasation oJ emplol'ces lu"'l at 53%; lhis was due to mone)' hekl meant lot stafl gtotuitf which is sttpposed lo

be paid after cornplction oflhe errElq\tent con racl'

(c) Lse oJ goods aru\ sertices at 55o% i p(rl ollhcseruntk $,erc to belfom the $tpplententary budgel thol },as \pproved alter 3dh June
'-' t1lS'-7ot the olJice to cot tiflae its smo;th opeiations, it ,u,.s neiessqry to hav sorne rcseNe since the board does not disbt rse

lunals on time.

(d) T0nsfct lo othcr governmen unils al 7694; the boa 
'tid 

not dkb't$e the tutttls to NG CDFC on line'

9

ltem Original Budget Adjustments Final Budget

Actual on
Comparable
Basis

Budget
Utilisation
Difference

%of
Utilisation

a b c=a+b d e=c-d f.=d/ c %

RECETPTS

Trarrsfers from NGCDF Board 86,870,345 17,329)903 7O4,140,248 92,760.,938 '1.7,379,310 89o/o

Proceeds from Sale of Assets 0 0 0 0 0

Other 0 0 0 0 0

96,810,,345 77,329,903 104.,140,248 92,760,938 71,379,310 89o/o

PAYMENTS

of Em 2 558 26 1,301,956 3,860$92 2,048,955 1,817,927 53o/o

Use of and serwices 6 754 05 4,743,,715 11,,4e1f21_ 6,373,,70'1. 5,724,020 55o/o

Transfers to Other Government
Units 40,200,0o0 6,947,,379 47,141,,379 35,800,000 77,341,,379 7 60/o

and transfersOther 37,6201387 4,342,853 35,963,239 31,966,707 3,996,532 89o/o

uisition of Assets 1,00qqq0 0 1,000,000 0 1,ooo,0o0 0

Other Pa 4,67ry27 0 4,677,027 0 4,677,,027 0

TOTAIS 86,810,,345 17,329,,903 104.,740,248 76,789fi93- 27,950,885 73o/o

For the year



NA
Reports and Financial Statements
For the year ended June 30,2018

(e) Other grants & other trems.ferc at 89oto ; the boord did not disburse tlrc.fitnds to NG CDFC on tinrc'

intplenwnt the ICT llubs.

The NGCDF-MSAMBWENI Constituency financial statements were approved on a r\e ) 2078 andsigned by:

Account tvlanager
Name: Name:

ICPAK Member Number:

t0

(g) Other p{tj:nlrrrrt al 0% : the project could nol be inrylemented on since t9(s on
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NATIONAL GOVERNMENT CONSTITT]ENCIES DEVELOPMENT FAND NGCDF) _

MSAM BWENI C O NSTI TU ENC Y

Reports and Financial Statements
For the year ended June 30,2018

VM. SIGMTICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are set

out below:

1. Statement of Compliance and Basis of Preparation

The financial $tatelrents have been prepared in accordance with Cash-basis International Public

Sector Accounting stanclards (lpsAs) as prescrib ed by the Public Sector Accounting standards

Board (pSASB) and set out in the accounting policy noie below. This cash basis of accounting has

been supplemented with accounting for; a)"riceruables that rnclude imprests and salary advances

andb\ fjuyaUteb that include deposits and retentions'

The financial statements comply with and conform to the form of presen-tation prescribed by. the

pSASB. The accounii"ipofi.i"r idoptedhave been consistently appliedto allthe years presented'

2. Reporting EntitY

The financial statements are for the NGCDF-MSAMBWENI Constituency. The frnancial statements

encompass the reporting entity as specified under section 81 of the PFM Act 2072

3. Reporting CurrencY

The financial statertrents are presented in Kenya shillings (KShs), 
-which 

is the functronal and

reporting currency of the Governme nt andall vaiues are rcunded to the nearest Kenya Shilling'

4. SignificatrtAccountingPolicies

The accounting policies set out in this section havebeenconsistently apphed by the Entity for all the

years presented.

a) Recodnition of ReceiPts
The Entity recognises all receipts from the various sources when the event occurs and the telated

cash has actuallv been receivedby the Entity'
l"

Tax ReceiPts
Tax repeipt, u.. recognized in the books of accounts when cash is received' Cash is

"""riiJr=a 
as received when notification of tax remittance is received. (Check if this policy

is appliircable to entitY)

Trans&rs from the Exchequer
Transfdrs from the .xchequl. are recognized rn the books of accounts when cash is

received. cash is considered as received ,*Ih.r, payment instruction is issued to the bank and

notified to the receiving entitY'

ll



NATITNALG7VERNMENTC1NSTITUENCIESDEVELoPMENTFUND(NGCDT)_
MSAMBwtrNt coNSTITUENCY
Reports and Financial Statements

For the year ended June 30,2018

SIGMFICANT ACCOUNTING POLICIES

Extertral Assistance
Extern4l urririrn". is received through grants and loans fronr ntulttlateral and brlateral

develoPment Partners'

Grants and loans shall be rccognrzedin the books of accounts when cash is received' cash is

considered as received when ^;;;;;"i 
ia"i"," is received by the recipient entity or by the

beneficiarY.

In case of grant/loan inkind, such grants ate tecotded upon.receipt of the grant tlem and

upon deternrinutiorl of the ,ri,r". if" aut- of the transaction is the value date indicated on

the payment advice. A similar ."t"s.iii;" criteria is applied for loans received in the form

of a direct PaYment.

Duringtheyearended?9.n-Jun"2O1'S,thetewe1:enoinstancesofnon-compliancewith
terms and conditions which rruu"-..*it"'d tn cancellation of external assistance loans'

Other receiPts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of

assets afld saleof tender documents. These arc recoSn '"d 'nthe 
financial statements the time

associated cash is received'

b) Recognitiotr of PaYments
The Entity recognisei afi payments when the event occurs and the related cash has actually been

paid out bY the EntitY.

ComPonsation of EmPloYees

Salarles and wages , allowances, statutory contribution for employees are recoSnrzed rn the

period when the compensation is paid'

i

ffijf,*:313":"#",?", nrzedas payments in the period wh9n. the soods/services are

paidfor.Suchexpenses,ifnotpaiclduringtheperiod*htttgoods/servicesareconsumed'
it att de disclosed as pending bills'

Acquioition of Fixed Assets

The ppyme";-;;;q;itrtion of property.plant.and equipment items is not capitabzed'The

cost of acquisition and proceeal r.5"i'lilp"*r "i theie-items are treated as payments and

receipts itenrs respectively. where an asset is acquired in a non-ex change transaction for nil

or nominal consideration ancl ttre fair value of the asset can be reliably established, a contta

transaction is recorded as receipt and as a payment'

A fixed asset register is maintained by each public entity and a summary provided for

purposes oi-"ornlor,aation. Th;;^^;;r.y ir disclosed ai an annexure to the frnancial

statentents.

12



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

MSAMBWENi CONSTITUENCY
Reports and Financial Statements

' For the year ended June 30,2018
SIGMFICANT ACCOUNTING POLICIES

5. In-kindcontributions
In-kind contributions are dorrations that are made to the Entity in the fornt of actual goods and/or

services rather than in rlloney or cash terms. These donations may include_vehicles, equipment or

p.rron".i ,"*i".r. where tie financial value received for in-kind contributions can be tehably

ietermined, the Entity includes such value in the statement of receipts and payments both as

receipts und uu payn"rents in equal and opposite amounts; otherwise, the contribution is not

recorded.

6. Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

una higt ty liquid investments with an original maturity of three months or less, which ate teadlly

.or.r.rIibi" to known amounts of cash uid. urc subjeit to insignificant risk of changes in value.

Bank account balances include amounts held at ihe Centril gank of Kenya and at various

conrnrercial banks at the end of the financialyear.

7. Accounts Receivable
For the purposes ot these financial statenrents, imprests and advances to authorised public officers

and/or institutions which were not surrendered or accounted for at the end of the financral year

are treated as receivables. This is in recognition of the government practrce where the imprest

payments are tecognized as payments whel fully accounted for by the imprest or AIE holders. This

is an enhancement to the cash accounting poliiy. other accounts receivables are disclosed in the

f tnancial state rne nts.

8. Account$ PaYable
For the purposes of these ftnancial statements, deposits and rctentions held on behalf of third

parties have'been recognized on an accrual uaiis (as accounts payables). This is in recognition of

the governmertt prattic? of retaining a portion_of contracted serwices and works pendingfu.lfilment

or Jutigations by the contra ctor and to hold deposits on behalf of third parties. This is an

enhancement to the cash accounting policy adopted by National Government Ministries and

ei.n"i.r. other liabilities including penaing bills are disclosed in the frnancial statements.

9. Pending Bills
iending billiconsist of unpaid liabilities at the end of the frnancial year arising from contracted
goods or servipes ar.ing tie year or in past years. As pending- bills do not involve the payment of

:;;lilii; .!,;;t*g pEriod,'they recorded as 'memoiandui' or'off-balance'items to provrde a

sense of the overall i.i .urt 'posiiion 
of the Entity at the end of the year. when the pending bills

are finally settled, such paynrents are includecl in ttre Statetrrent of Receipts and Payments in the

year in which the payrrletrts are urade.

10. Unutilized tunds
Unutilized funds consist of bank balances in the constituency accovnt and previous year(s)

Uutun..r not yet disbursed by the Boardto the constituency atthe beginningof the frnancialyear.

These balances are avallable for use in the year uncler review to fund projects approved in the

..rp."iiu" prior financial years consistent with sec 6Q) and sec 7(1) of NGCDF Act',2015'

13



NATIONAL GO
MSAMBWENI

VERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018
STGMHCANT ACCOUNTING POLICIES

11. Budget
The budgi is developed on a comparable accounting basis (cash basis except for imprest and

.l"positr,"*hich are accounted for on an accrual basis), the same accounts classification basis, and

t6i.tt,. same period as the financial statements. The originalbudgetwas apptoved by Parliament on

;ui.,.- ior 7 for the period 1st July 2077 to 30th June ?o1S as rcqurced by \?* and there was one

,uppr.nr.ntary adjustrnent toihe original budget duringthe year.lncluded in the adjustments are

the unutilized funds.

A conrparison of the actual performan ce agarnst the comparable budget for the frnancral yeat

under ieview has been included in the ftnancial statenrents.

1,2. Comparative Figures
Where necessary, cJrrparative figures for the previous frnancial year have been amended or

reconfigured tb conform to the required changes in presentation.

13. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on the

financial statenlents for the year ended 30thJune 2018'

74. Errors
tvtaterial prior periocl errors shall be corrected retrospectively in the first set.of financial statements

authorized fdr issue after their discovery by: i. restating the comparatle amounts for prior

period(s) presented in which the error o""irrid;or ii. If the error occurredbefore the earliest prior

period 
'prisentecl, 

resiattng the openin g balances of assets, liabilities and net assets/equity for the

earliest prior period Presented.

During the year, errors that have been corre cted are disclosed under note 14 explaining the natute

and amounts.

15. RelaEd ParlY Transactions
Related pafiy relaiionships are a normal feature of commerce. Specific information with regards to

relatedpurty transactions is included in the disclosure notes.

14



NATIONAL GO
MSAMBWENI

VERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDO _

CONSTITUENCY
Reports and Financial Statements

etrded June 30,2018For the year

Ix. NOTES TO THE FINANCI,AL STATEMENTS

1. TRANSTTRS TROM OTHER GOVERNMENT ENTMES

2. PROCEEDS FROM SALE OI ASSETS

2076-2017

Kshs Kshs

NGCDF Board

AIE NO 55943
1 5,5oo,ooo

AIE NO 892788
2 37,9O5,172

96843AIE NO.
3 21,000,000

ArE NO. A896914
4 22,4O5,773

AIE NO 25880
1 54,239,588

ArE NO. A829937
2 4,094,828

544AIE NO
J 2,OoO,ooo

AIE NO. 9624 4 36 53 9

AIE NO. 55565 5 3 75

AIE NO. A855202 6 7 o

AIE NO 712 7 4 300

TOTAL
1 5 74 740

2016-20172017-2018
KshsKshs

from of

Sale of Vehicles andfrom
of office andfrom

andSale Plantfrom

Total

2017-2018n

15
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CONSTITUENCIES DEVELOPMENT FAND NGCDF) _

For
Statements

June 30 2018
},INANCIAL S7A 1-EMT:N'TS (Continued)

3.
2017- 2018

Kshs

2016-2077
Kshs

52,OOO

0

0

0

0

0

o

0

of tender documents

Not Classified Elsewhere

OF EMPLOYEES

of contractual emPloYees

of casual labour
paid as part of. salary

allowance

contribution to NSSF

payments

0 52,OOO

2017-2018
Kshs

"1,,562,075

0

2016-2077
Kshs
'1,4o7,3O1

o

199,500
199,500

0

1,015,952
166,080

201,500
2O1,5OO

0

0

83,880
0

5 3

t6

NATIONAL

Reports and

NOTES

Interest

Total

4.

CONSTITUENCY



CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

For
Statements

June 30, 2018
FINANCIAL STAT'EMENTS (Contin

AND SERVICES

-M&E
and services

supplies and serwices

and subsistence

and information supplies & services

assets

cornnrission and charges

supplies and services

expenses
vehicles and other transport

- other assets

expenses

5.

2077-2018
Kshs

1,444,200
66,039

338,100
577,8O0

0

o

lro87,,OOO

0

0

75,920

49t,289
0

627,563
230,'t.50

427,640
0

1

1

2016-2017
IGhs

o

102,915
207,660
824,70O

85,345
64,80O

1,1 1 1,000

o

o

o

594,870
0

873,060
55,000

430,550
0

4 7 1

17,00o

t7

Reports and

N()7'T:S

supplies and services

Bunk

LJtilities,

Office

Other
Routine

Routine

allowancesCournrittee

Total



NATIONAL VERNMENTC1NSTITUENCIESDEVEL0PMENTFaNDryGCDF)_
CONSTITUENCY

Reports and Statements

For the June 2018

NOTES TO STATEMENTS

6. TO OTHER GOVERNMENT ENTITIES

National Government entities

primary schools (see attached list)

secondary schools (see attached list)

tertiary institutions (see attached list)

health institutions (see attached list)

seconclary schools (see attached list)

tertiary institutions (see attached list)

special schools (see attached list)

T (see attached list)

(see attached list)

Sports (see attached list)

t projects (see attached list)

projects (see attached list)

Total

2077-2018
Kshs

2016-2017
Kshs

Transfers

Tratrsfers

Transfers

TOTAL

Tratrsfers

OTHER AND OTHER PAYMENTS

Transfers

Bursary

Bursary

Bursary

Mock &

16,400,000
5,4oo,ooo

14,000,000
0

41,264,803
26,420,000
30,200,000

o

97

En

w

2017-2018
Kshs

17,181,500
5,497 rOOO

52,OOO

0

3,o0o,o0o
1,736,207

0

4,500,000
o

2016- 2017
Kshs

l6,600.,2OO

8,864,800
30,000

o

9,675,378
1,ooo,0o0

o

4,500,000
3,24O,OOO

l8

to

to

to

g7-966.707 43,850,378

to



VERNMENT CONSTITAENCIES DEVELOPMENT FAND NGCDF) _

CONSTITUENCY
Reports and ancial Statements
For the June 2018

NOTES FINANCIAL S7A TEMENTS (Continued)

ot AssETs

NATIONAL

9

8.
2017-2018

Kshs

2016-2017
Kshs

005

o

o

0

o

0

o

o

0

0

0

0

0

Buildings

of Buildings

t of Buildings
Vehicles and Other Transport Equipment

Vehicles and Other Transport Equipment

Household Furniture and Institutional Equipment

Office Furniture and General Equipntent

ICT Equipnrettt, Software and Other ICT Assets

Specialised Plarrt, Equipment and Machinery

tion and Renovation of Plant, Machinery and Equip'

of Land
of Intangible Assets

PAYMENTS

o

o

0

o

o

o

o

o

0

o

,000
o

0 500,000Total

2016-20172077-2078
KshsKshs

00Strateg
00ICT Hu
00TIVET

1,0oo,oo00NG CD

I I

ll
1,ooo,ooo0

l9

a)

Purchase

Purchase

Purchase

Ptrrchase

['urchase

Purcltase

Rehabi

Acquisition

I



NA CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

CY

For
Statements

June 30,2018
STATT:MENTS

(cash book bank balance)1

FI,

c(L: Ba

TO

2016-2017runt No. & currencYrf BaName r
I

KshsKshs
5 9316,571,575No.Ol 120O43594500

5,950,59316,577r575Total

\I IIAND1C

0
Locatir rn1

00n2Locatir
o0rn3Locati,
oI aaq 0i.s, rccify)Other

ooTotal

ol certificates fordecIProv

20

Reports and

2017-2018

I

o

eachl



NATIONAL VERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) _

CONSTITUENCY
Reports and ncial Statements

For the ar June 30,2018
NOTES TO STATEMENTS (Continued)

11: IMPRESTS

Total

[Include an of the list is longer than I Page.l

0

1

2077 - 2078
Kshs

2016-2077
Kshs

Supplier 1

Supplier 2

Supplier 3

13.

0

0

0

0

0

0

Total

IProvide short

00

Battk accotttrts

Cash in hand

Imprest

te explanations as necessarY

BROUGHT TORWARD

short appropriate explanations as necessaryl

2017-2018
Kshs

2016-2077
Kshs

74,639,707
0

263,860

5,950,59 3

0

0

J t4 2 ,967

,ff1 BalanceAnount
Surrendetd

Anount
Taken

Date Imprcst
Taken'cer or InstitutionNane of

I$hsIGhsKshs
I

I

21

Total

[Provide



NATIONAL VERNMENTC1NSTITUENCIESDEVELqPMENTFUND(NGCDF)_
CONSTITUENCY

Reports and Statements
' For the June 30,2018

NOTES TL) STATEMENTS

14. PRIOR ADIUSTMENTS

2017- 2018
Kshs

2016-2077
Kshs

500
Birnk accotttrts

Cash in hand

Iurprest

15.1:

0

0

0

,000
0

0

0
Total

OTHER5.1

Supply

Supply

DTSCLOSURES

ACCOUNTS PAYABTE (See Annex 1)

of buildirtgs
of civil works

goods

serwices

STAIT PAYABLES (See Annex 2)

employees

FUNDS (See Annex 3)

of employees

and services

due to other Government entities (see attached list)

due to other grants and other transfers (see

list)

of assets

plan & ICT Hub)
27,95Or885 5,950,593

2077- 2078
Kshs

0

0

0

0

2076-2017
IGhs

0

0

0

0

0 0

75.2

IGhs Kshs

o0

0

0

0

0

0

0

0

o
Others

15.3:

1,8771927

5,724,020

77,341,379

3,996,532

1,O0O,ooo

41677,027

Kshs

1,739,647

3,392,525
0

818,421

o

o

IGhs

Use

tt

22

THE



CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

Statements
June 2018For

STATEMENTS (Continued)

balances (See Annex 5)15

FI,TO

4: P,

201 72077- 2078
KshsKshst-

20,428,979.9032,243,967t Balances (see attached list)PV

20,428,979.32,2431967

23

NATIONAL

Reports

NOTES

CONSTITUENCY

account

I



NATI O NAL GOW RN M ENT CONSTITU ENCY

Reports and Financial Statements

DEVELOPMENT FUND (NGCDF)- MSAMBWENI CONSTITUENCY

For the year ended June 30,2018

ANNEX 1 - AI{AIYSIS OF PENDING ACCOUNTS PAYABLE

Supptier of Gmds or Services
Original
Amount

a

Date
Contracted

b

Amount
Paid To-

Date
C

Outstanding
Balance

2016
d=a-c

Outstanding
Balance
2014

Comments

Construction
1

2.
3

Sub-Total

Construction
4.
5.
6

Total

7
8
I

Sub-Total

10.
11.
1.2.

Sub-Total
Grand Total

24

t



NATIONAL GOVERNMENT COI'\STITUENCY DEVELOPMENT FIJI\,iD (NGCDTq _ MSAMBWENI CONSTITAENCY

Reports and Financial Statements
For the year ended June 30,2018

ANNEX 2 - ANALYSIS OF PENDING STAFF PAYABLES

Name of Staff Job Group
Original
Amount

Date
Payablc

Contracted

Amount
Paid To-

Date

Outstanding
Balance

2016

Outstanding
Balance
2014

Comments

a b c d=a-c

Senior
1

2
J

Sub-Total

Middle Management
4
5
6

Sub-Total

7
8.
I

Sub-Total

Otlters I
'.sptrify)

10
11
72

Sub-Total

Grand Total

25

---:----ii----i----
t,r

a



NATIONAL GOVERT'iMEI\{T CONSTITLIENCY DEVELOPMEIIT FUND (NGCDD _ MSAMBWENI CONSTITUENCY

Reports and Financial Statements

I

I

For the year ended June 30,2018

ANNEX 3 _ T.'NUTILIZED ruNDS

Name

Brief
Transaction
Descriptipn

Outstanding
Balance
2017/18

Outstanding
Balance

2016/ 17
Comments

1,811,r2? I +'.tg,gtt

Use of & services 5,124,02O 843,498

Amounts to Government entities 77,347379 | 585,554

Sub-Total 182.77,326 1,858,423

Amounts
transfers

to grants 3,996,532 4,092,17O

Sub-Total
Sub-Total 3,996,532 4,O92rl7O

of assets 1,O0o,ooo 0

ICT Hubs 4,677,O27 o

Sub-Total 5,677,O27 o

Grand Total 27r95Or8E5 5,950,593

26

a!

and other

soecifiltOthers



CY DEVELOPMENT FUND (NGCDF) _ MSAMBWENI CONSTITUENCY

-- Reports and Financial Statements
For the year ended June 30,2018

ANNEX 4 _ SUMMARY OF FIXED ASSET REGTSTER

0 1,500,00001,5oO,0oo

7,0oo,ooo0 07,000,000structuresand

31250rO0O3r25OrOOOTransport

1,505,7901r505,790Office equipment, and fittings

7771999777,999ICT Equipment, Software and Other ICT Assets

00Other Machinery and EquiPment

o0Heritage and cultural assets

00Intangible assets

141033r7891410331789Total

21

2017 /18

Cost
Disposals

during the
year (IGhs)

Additions
during the

year (IGhs)

zolb/ |

b/f
(Kshs)

Asset class



^ NATIONAL GOVERNMENT CONSTIT(]ENCY DEVELOPMENT FUND (NGCDD _.. 
TWS,qMBWENI CONSTITUENCY

. Reports and Financial Statements
June 30,2018For the year ended

ANNEX 4 -PMC BANK BALANCES AS AT SoTI JUNE 2Ol8

PMC Bank Account number Bank Balance
2017/1,8

Bank Balance
2016/17

Madago PrimarY School Cooperative oLL475667 19600 325 L24,325

Magaoni PrimarY School Cooperative 01141566599600 30,206 30,206

Makongeni PrimarY School Cooperative 01141566618700 186.50 187.00

Ngori Primary School Cooperative o'J.t4L566419700 963.55 964.00

Gazi Primary School Cooperative 01141565893100 53,377.50 53,378.00

Msambweni PrimarY School Cooperative 01141566595400 654,010.5 65,118.00

Mafisini Primary School Cooperative 0L7475667 12800 15,360 1.5,360

Vukani PrimarY School Cooperative 17415667L55000 200 200

Shamu Primary School Cooperattve 01141565893200 5,238.50 t25,928

Kingwede PrimarY School Cooperative 01141565893300 1,505,801.05 t99,352

Maphombe PrimarY School
I

Cooperative 325 84,325

Masindeni P rimary School Cooperative olt4t5667 30200 1,350,809 L79,325

Milalani PrimarY School Cooperattve oL14L566794800 325 174,724

Mwanjamba PrimarY School Cooperative 01141565807100 o.50 649,463.00

Mabatani PrimarY School
I

0L141566899600 325 2,699,325

Darigube Prim ary School Cooperative 01141566991600 225 2,700,000

Marigiza PrimarY School Cooperattve 01141s66899500 325 2,599,325

Mwamambi Prim ary School Cooperative 01141565895000 7,350,286.50 75,563.00

Msambweni SecondarY School Cooperattve 01141566596600 1.,580.25 1,193.00

Dori Secondary Sc Cooperative 01141566319100 829,764.50 1,065,1,52

Magaoni Base SecondarY School Cooperattve oLt4L5667 31000 75 75

Gombato SecondarY School Cooperattve 01r.41.566989100 325 2,799,325

MsambweniYouth &

o ortun

Cooperative 01L4L5667 12900 17,001,978 177,504

Kadhis Court Cooperative 01141566597LoO 12,41,3.50 500,231

Gazi Chiefs Office Cooperative o!L4L566768000 27,773 L,499,325

28

0L147566729700

Cooperative
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,.NATIONALGoVERNMENTCONSTITUENCYDEVELOPMENTFUND(NGCDF)-
MSAMBWENI CONSTITUENCY
Reports
For the

and Financial Statements
ended June 30, 2018

PMC Bank Account Bank Balance
2077 / 18

Bank Balance
2016/17

Sports Cooperative otL4L5657 28800 1,306.10 49,256

Msambweni ConstituencY

Boreholes

Cooperative 01141566611500 2,588,692.75 2,588,692

ConstituencY Office Cooperative 01141565890100 1,277 .50

Kinondo SecondarY School Cooperative 01141195331000 76,223.7O 76,223.70

Bongwe SecondarY School Cooperative oLL41565702500 8972.50 8,912.50

Babla Diani SecondarY Cooperative 01141566196900 979.70 90,979.70

Ramisi Secondary School Cooperattve 01141566991700 74,294.75 598,777.75

Mwabungo PrimarY School Cooperattve 01r.41566123100 72,572.50 L2,577.50

Bongwe PrimarY School Cooperative oLt4t5667 281-00 7,025 800,025

Mwakigwena PrimarY School Cooperative 0Lt41s66795500 1.,1.1.5,934 264,842

Mabokoni PrimarY School Cooperative 01t4t5664L7700 172 t72

Munje primarY school Cooperative olt4t5667 31200 7,510,470

Mwaroni primarY school Cooperative 01141s66015200 1,500,009

Duncan ndegwa PrimarY school Cooperative 01141566575100 3,F99,325

Magodi primary school Cooperative 01141565890200 1,318,31 5.50

Muhaka primarY school Cooperative 01141555907400 588,893

Mkwakwani secondarY school Cooperattve 0LL20795274300 2,399,325

Mivumoni chiefs office socia I hall Cooperative 01141566838200 663,980

Total
3212431967 20,428,979.9O

29
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I t NATIONAL VERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF) _

NSTITUENCY
Reports and Statements

For the June 30,2018
PROGRESS lolr,ow uP oF AUDMOR

The following sunlmary of issues raised bY the external auditor, and management comments

that were to the auditor. We have nomina ted focal persons to resolve the various issues as

shown below the associated time frame within which we expect the issues to be resolved.

you

74days

1.4days

to

(Resolved
/ Not
Resolved)

FocatPointperson l

to resolve the issue
(Name andManagement comments

Attached are the PaYment
schedules suPPorting the
conrnttttee

use of goods

.00
tin.g to

Issue
from

Refere
nce
No. on
the
extern
al
audit
Report

ResolvedFAM - Peter M.
Mwaighonda1.0

resolvedFAM- Peter M
Mwaighonda

The projectmanager
county works officer)
dtrected the contractors to
resume sites to comPlete

(sub

worksnot done

fer to other
'nment entities
respect to
ents for

2.O

30

MSAMBWENI

Llrrsurported
and services
kshs, 8,917r!

Tratrl
SOVel
with
payn
work
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