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Machakos County Bursara Fund
Annual and Financial Statements for the ear ended June 30, 2023

l. Acronyms and Glossary of Terms

a) Acronyms

(l

BOM

ICPAK

IPSAS

PFM

PSASB

Kshs

Board of Management

Institute of Certified Public Accountants of Kenya

International Publ ic Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

lll
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Annual Rcport and Financial Statements for the vcar cnded .lune 30, 2023

2. Ke1'Entity Information and Managcment

a) Background information

Machakos Courrty []ursarl' Fund is established by and derives its autliority and accountability fronr

Public Financial Managenrent Act. 2012 (,\ct'tion ll6).7'ha Mut'hukts ('ount1, (llur.sut"1'1.-und)

Regulatiorts were ntuela hy T'ha lv'luchuko.s ('rtuntS, l:-xacutiva ('ontntiltee Mcmbcr for l;inunce and

Rcvenue ('ollec'lion v'hilc exarc'ising lhc poy'ars c'onfarred by section ll6 o1-the P[;M Act 2012 as

stipulated orr Machakos C'c'rur.rly Oaz.etle Supplement No. 7(3l" August 2019). -l-hc Fund is wholly

ou,ned by thc County (iovernnrcnt ol'Machakos and is dorniciled in Kenya. 'l'he Bursary lrund

administration shall be done by the Chiel'O1ficer in charge ol'f:ducation who shall make sure

proper books olaccount and other records related to the fund are kept.

The f-und's ob.jective is to cnsure that the lcss lirrtunatc students get an opporlunity to go through

school and leanr like anv other students.

The Fund's principal activity

The Principal activity /mission of the bursary llrrd schcme is to provide financial assistance in

lbrm of lees tcl the needy learne rs in Machakos Countl

b) PrincipalActivities

The principal activity /mission of the bursary fund scheme is to provide financial assistance in

form of lees to the needy learners in Machakos County

c) Board of Trustees/Fund Administration Committee

Chairperson of the Committee Sammy K Musau

Chi"f offi"". Charles Mutinda

CPA Collins Adipo

Purity K Mulungye

Daniel Kaveva

Cynthia Makau

Sarnuel K Muneene

Dennies Musoia

Salima Swalleh

2

3

4

Chief Officer finance

Committee Members
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5 Administrator

d Man t team

Fund Chairperson

Fund Adnrinistrator

Fund Accountant

Member -Director

Member - Administration

ICT Olficer

e) Fiduciary Oversight Arrangements

Directorate Internal Audit

f) Registered Offices

P.O. Box 3565 -90100
Town Hall
Mwatu Wa Ngoma Road
Machakos, KENYA

g) Fund Contacts

Telephone: (254) 44-20557 5

E-mai I : inlor@nrachakossovernment.co.ke
Website: www. machakos. go.ke

h) Fund Bankers

Kenya Commercial Bank
Machakos Branch

'['itus Mutua

Mary Ndunri

Oscar Mutie

Sammy K Musau

Oscar Mutie

CPA Michael Musyoki

Illizabeth Muange

Roselyne Mutua

Boniface Muia

CPA Josephine Ngur
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Machakos County llursan' Fund
Annual Report and Financial Statemcnts for the year ended June 30, 2023

3. Fund Administration Committee

l.Sanrmy K. Musau Date of Uirth: 1959

Holds Bachelor ol'arts

Has 35 years workirrg Experience as an Educationist

Chairperson ol- the lrund

2.Daniel Kyalo Kaveva Date of Ilirth: l9(r8

Holds a Diplonra in 1-heology & I{onorary doctorate in Public

Service

Has 2l years in Public Service

Represents Faith Based Organizations

4.Samuel Muneene Date of'Birth: 1954

Holds certiflcate in guidance and counselling

Has 3l years' experience as an Area Education Of ficer

Educationist

5.Mary Ndumi Ngau
ttlni

Date of Birth: 1960

Diploma in Education

Has 37 years' working experience

Represents Faith Based Organizations

vll
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Annual Report and Financial Statements for the year ended June 30, 2023

6.Purity Mulungye [)ate of Birlh: 1997

Irorm Four level

Ilas 6 years working experience as an Mpesa Attendant

Represents PWDs

7. Salima Swalleh

Il.,

Date of Birth: 1969

Certificate in 6tl' uluurrru diin wonlen symposium

Represents Muslims

8. Dennies Musoia

sffi,
!"{

Date of Birth: 1994

Diploma in sales management and Marketing

Ilas 3 years working experience

Represents Youth

9. Cynthia Makau Date of Birth:1987

Bachelor degree in commerce

Has 5 years work Experience

Represents Youth

l0.Titus Mutua

--.

Date of Birth: 1964

Certificate in Accounts

Has 30 years of work Experience

Represents PWDs
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Machakos County llursary Fund
Annual Rcport and Financial Statcmcnts for thc ycar ended June 30, 2023

1. Management Team

Sammy K. Musau

Date of tlirrh: l9-59

I lolds l]achelor of arts

IIas i5 1,ears norking Experience in Ilducation Sector

('hairperson ol' the Iiund

Charles Kyalo Mutinda

IIolds an M[]A in strategic Managenrcnt and Bachelors in
Education

J'lr,ent), 1,ears of experience in lrducation sector

Chiel-OIllcer - l;ducation and ECDIr Services

[)ate ol'l]irrh: 1972

Elizabeth Muange

.t

Date of Birth: 1974

I'lolds Msc.in Development Studies

Twenty-one years' experience in Educational matters

Director - Education

Michael Musyoki

Date of Birth :1985
Holds Bachelor of Education. Economics and Mathematics
Cenified Public Accountant - Member No.13428
Filieen years" experience in accounting profession

Fund Accountant
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Boniface Muia

Date of Bir1h: 1987

Ilolds Bsc.lCl'M
Irilieen years' experience in IC'[
Fund lC'l'Of{rcer

Roselyne Mutua

Date of Ilirth: 1979
Ilolds Diploma in ECI)E
-['r.r,elve years' experience in 'Ieaching profession
Administrator
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Machakos County Bursary Fund
Annual Report and Financial Statements for the year ended June 30, 2023

Fund Chairperson's Report

The Machakos County Government recognises the role education plays in the lives of individuals

and comnrunities especially in boosting the standards of living. In the last five years it has

consistently increased bursary allocation saf'e fbr FY202012021 during the Covid l9 pandemic that

sa\^, one tranche allocation and FY 202212023 during the transition when the allocations dropped

as indicated in the following table:

Bursary allocation for the past 5 years

r 00,000,000

90,000,000

80,000,000

70,000,000

60,000,00t)

50.000.000

40,000,000

30,000,000

20,000,000

10,000,000

0

Eursary Allocation

r2017/20L8 .2018/2079 . 2019/2020 .2020/2021 .202r/2022 t2022/2023

In the pursuit of the above, the Department of Education in the FY 2022/2023 received a

cumulative total of ksh.40Million which was disbursed to needy students across the nine (9) sub-

counties in their respective forty (40) Wards. The funds were disbursed in one tranche of Kshs 40

million, this was awarded to students in both secondary and post-secondary learning institutions.

For ease of awarding, the application forms were disbursed to Ward Education coordinators for

collection by the potential applicants.

Whereas the goal was to target the brilliant and needy students, the high number of applications

and vested interests by the Ward Bursary Committees representatives the County Bursary

Committee was forced to institute guidelines that harmonized the amounts going to various

xl
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students. The guidelines set a minimum of Kshs. 3,000 and kshs 4000 for day scholars

respectively. Generally, this flagship program has been a tremendous success

fo boosted transition and completion rates in the two levels of education.

high acceptance, the bursary program is faced by a myriad of challenges which

to be addressed as below:

and foremost is the high number of applicants to the tune of forty (40,000) thousand

seek support due to overbearing adverse effects of Covid-19, skyrocketing costs of
goods and services this calls for a further increase in the bursary allocation.

, is the ever increasing cost of loads of paperwork that then possibly it's the high

we embrace paperless by going digital

ly, is the pressure by stakeholders to have all needy students being treated equally

ing to a meagre allocation to all the applicants where a flat allocation of the minimum

of Ksh. 3,000 to all learners in some wards is done. This principle defeats the

se of identifying the bright and needy in the communities. However, this political

cannot be wished away as the Government of the day is a political progeny

program remains one of the key programs of the Department that has a lasting impact

le of Machakos and hopefully future regimes will retain it for posterity. To address the

lnclusivity we intend to introduce high school scholarships whose need is to address the

needy in the community

iK.Musau
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Machakos Coung' Ilursary Fund
Annual Report and Financial Statements for the 1'ear ended June 30, 2023

5. Report of The Fund Administrator

In thc l-'Y L'Y 2.02212023 the Machakos Countl,[]ursarl,Fund received Kshs.40 Million againsta

planrred budget sealingol- the same representing 50Toactualization of the budget.-l'he Balanceof

Kshs 40 Million was received in.luly 2023.'l'he Bursary targeted secondary. tertiary and

urriversities. Alier the arvard ol' second tranclie wc got cumulative total ol'24.713 students

benefited lronr the bursary progranr I"Y IrY 202112022 broken into 11.532 ntales and l3.l8l

lbnralcs. composed ol-23,734 secondary schools' students. 288 Colleges' students 435 [Jniversity

students and 2-5(r special need students as sunrrnarised in the following pie chart.

No of Students

ffi
I Secondary

r Colleges

E University

I SNE

The benefiting students were to pick their cheques through their respective Ward Administrators'

Offices after the H.E the Governor launched program in the International Conference Centre in the

Peoples'Park as indicated by the photo below.

University
2%

xlll



IVlechakos County Bursary Fund
Annual rt and Financial Statements for the r ended .lune 30, 2023

H.E The Governor during the ofticial launch of Bursaries

THE CHALLENGES FACING BURSARY FUND

A numberof challenges have continued to face this fund as stated below

has not left Kenyans behind this scenario has led to an increase in the budget for bursary

to Ksh l20M in the FY 202312024 which attempts to address the hard economic times. The

table below indicates allocations across the years

FINANCIAL YEAR 201812019 20t912020 2020t 2021 20212022 FY

202U2022

2023t2024

APPROVED BUDGET

(Kshs)in Million

r20 M 120 M 40.261 M 80,389.996M 80M 120 M

ACTUAL

ALLOCATION(Kshs)

56.5 M 93.573M 36.55 M 80,389.996M 40M

xtv
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Toble Indicotitrg Allocation ocross the Years

140000000

120000000

100000000

80000000

60000000

40000000

r Aproved budget

r Actual allocation

20000000

0

2022 I 2023 2027 / 2022 2O2O / 2027 2019 I 2020 2018 I 2019

Chartfor Bursarl, Program Allocation ocross tlte Yeors

The inconsistent allocation normally interferes with planning and budgeting the funds for

disbursement.

number of bursary applications outstripping the budgel provided by the County

Government to cushion the bright and needy students from dropping off the school system.

availed afier schools are closed or on holidays. This challenge makes the students to be

send home unnecessarily as the funds are availed only when government allocation is done.
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could be corrected by setting aside the funds and only be drawn when the school

is appropriate

was a feeling from the community that other public Participation should be explored

the ones that are from elected members of the assembly such the Councilof people

frg with disabilities, Education stakeholders, religious groups and nominated members

local assembly.

the bursary fund continues to play a very pivotal role in ensuring that students are

school thus improving access and completion rates in both secondary and tertiary

It is the hope of every parent this program is not only adopted by future regimes but

for bigger outreach.

,l

),)
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Machakos Countv lJursarv Fund
Annual Repo rt and Financial Statements f<rr the year endcd .Iune 30, 2023

6. Statement of Performancc Against thc Coung' Fund's Prcdctermined Objcctivcs

Introduction

Section 164 (2) (l) ol'the I']ublic Iiinance Marragcnrerrt Act.20l2 requires that. at the end ol'each

llnancial year. the accounting ollrccr when preparing finarrcial statelrents ol'each County

Governntent entity in accordance with tlic standards and f<lrnrats prescribed by the I'ublic Sector

Accounting Standards Board includes a staten'rcnt ol'the count)'government entity's perlbrmatrce

against prcdeterrnined oh.iectives.

'l'lre key developnrcnt ob.icctive ol' thc Machakos ('ounty Bursary l:und 2022-2023 plan is to:
('ushion thc lcss lortunate menrbers in thc societl'to educate their children.

-l'hc Maclrakos ('ounty,Bursary Fund had a budget ol'Ksh. 80,000.000 lor the F'Y FY 202112022.

T'his budget was issued to cushion bright but nccdy students across the 40 wards in Machakos

County. Out ol-this budgct. the department nlanagcd to disbr.rrse ksh.39.354,700 in two tranches to

students in secondary arrd tertiary institutiotrs.

In achieving the ob.iective. the lund faced a nryriad of challenges including;

I . 'fhe high cost ol'living has aflbcted businesses Ieading to lor.l, income hence more needy cases

2. IJigh number of applications leading to alloca(ion ol'low anlounts to the ber-rellciaries.

3. Limited penetration ol'internet leading to huge loads of paper work.

Below we provide the progress on attaining the stated objectives:

PerformanceObjective Outcome IndicatorProgram

High access,

retention and

completion

rates.

In FY 22123 we

increased the

number of learners

accessing and

completing their

education.

Bursarv To cushion the

less fortunate

members of the

society educate

their children

Increased access.

retention and

completion rate.

xvll
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7. Corporate (iovcrnancc Statement

I'he Machakos Bursarl'Irund was opcrationalizcd in the year 2014 alier passage ol'thc

regulations to guide the administratiorl o1'thc lund. According to the regulations the fund nreant

to benefit studcnts in secondary and tcrtiary institutions.

l-he Fund u,as meant to have a ('ount1'Ilursarv Conrmittce which u,as idealll,nrandatcd u'ith thc

resgrnsibilitl,of running the lrund.'l-he rnenrbcrs ol'the conrmittce are nonrinated by the chiel'

officer who is thc Irund administrator. 'l'he ('ountv Ilursary ('omnrittee is assisted by lbrry ward

committees. 'fhe conrnrittee is vested with the lollowing roles:

l. Raise nronics lbr the Fund

2. Determinc. approve and revieu the policies for administerirrg the Fund.

3. Monitor the application of the Irund b1,the Ward Bursary Committee and assess il'the

Fund is be ing administercd in accordarrce vn,ith the Funds objcct and purpose.

4. Receive and consider appeals lionr the Ward l]ursary Cornrnittees.

5. Prepare and fbrward reports on the lrund to the County Assembll,.

6. Undertake such other activities as are necessar), lor the elfectivc applicatiorr of the F-und.

The County Bursary Conrnrittee fur the t'-Y IrY 202112022 held two meetings: on 28'l'April 2023

and 25'h May 2023. Attendance ol-rneetings by rnenrbers has been excellent. The bursary

regulations were reviewed and eff-ected in disbursing bursaries for this financial year. 1-he new

bursary conimittee nominees were vetted and approved by the County Assembly then inducted

by the management.

The department of Education and Skills Training where the bursary Fund is domiciled through

its heads of sections meetings and County Bursary Committee review policies associated with

the bursary administration from time lo time. The issues agreed on are cascaded to the Ward

Bursary Committees for implementation. This constant consultation have led to quick resolution

ol'complains that emanate from the bursary issuance exercise.

Members ol-the County Ilursarl,Committee cau vacate or be removed lronr the committee under

the following conditions:

l. One can resign by giving a notice in writing addressed to the County Executive mernber

resporrsible fbr nratters relating to education.

XVIII
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2. A member can be removed if he/she is absent from three consecutive meetings of the

committee, is in serious violation of these regulations or any other law or is guilty of

gross misconduct, is physically or mentally incapable of performing the functions or is

adjudged bankrupt.

The committee members are given an allowance every time they attend a meeting of the

committee. The Fund is audited by the department's auditor and eventually by the office of the

Kenya Auditor General.

xlx
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t Discussion and Analysis

Year FY 202212023 the Machakos County Bursary fund had a budget of Ksh.

Kshs 40,000,000 was received during the financial and distributed to needy and

across the forty wards of Machakos County benefitting 24,713 students 1 1,532

3,181 Female. This being 23,734 secondary school students, 288 college students,

students and256 special Schools students. In identifying these beneficiaries,

forums were conducted at all the wards being coordinated by the respective, ward

s with priority being given to total orphans, partial orphans and children from

lies.

xx
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9. Environmental and Sustainability Rcporting

Sustainabilitv strategy and profilc -
'fhe lirnd has a luture that will e'ncompass external lirnding through partnerships with
Ilnancial institutions that benefit fiorl rcvenue strcams of the governnlent. These
institutions not only provide the sanre service through limited scholarships but also have
CSR towards the sanre conrnrunily where they are established. 'l-he government and the
llnancial institutions will benellt lionr aggregating their lunctions through providing
subsidies in education. 'fhc benellts will be through combined vetting. administration.
disbursenrent. mentoring and l-eedback.

2. E,nvironmental performance
'fhe lund envisions future ceremonies will include a tree plarrting exercise in the venue
where the cerenronies are held. 'l'his will not only address clinrate issues but also build a

lasting memorabiIia.

3. Employee welfare
'l'hc lund strives to strike a gender balance in the appointment ol-corlmittee members both
in the county level and ward level. Continuous training on the changes in guidelines is done
and the welfare of the mcmbcrs is ensured through stipends.

4. Market place practices-
'l-he lirnd goes through a rigorous public participation irr all the forty wards. Popular Media
outreach is done to inlbrrrr the potential bencliciaries. 'l'here is also a phased out selection
process and an opportunity lor appealing final decisions is provided.

i. Corporate Social Responsibility / Community Engagements

The nature o1' the lund is a social welfare tool that boosts transitions, retention and
conrpletion rates in learning institutions. This in itself is Corporate Social Responsibility
per excellence by the County Govemment of Machakos. The inclusion of citizens in a
governnrent lbrmal selection process promoles accountability, ownership and
transparency.

xxl
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10. Statement of Managcmcnt's Responsibilities

Section I (r7 ol'tlrc l)ublic liinance Managcnrcnt Act. 20 I 2 re q uircs that. at thc end o1'e ach ll nanc ial

1'ear. thc Adntinistrutorola ('ount1'I)ublic Irund cstablished b1'Section ll6 ol-thc PI-'M Act 2012

as stipulated on Machakos ('ount1' (iazctte Sr-rpplcnrcnt No.7 130t1'.4ugrr^st 20t9) shall prepare

llnancial statenrents lor thc Fund in accordarrce w'ith thc standards and lbrmats prescribcd hy thc

l'}uhlic Sector Accounting Standards []oard.

'l'he Administralor ol'thc County Public lrund is rcspronsiblc lirr the preparation and prcsentation of'

the [rund's llnancial statenrcnts. which give a true and firir vicr.r ol-thc state of af'fairs ol'thc Irund lirr

and as al the end of the llnancial year ended on.lune 30.202:1.

This responsibi I itv includes:

(i)rlaintaining adcquatc llnancial nranagenrent arrangenrcnts and cnsuring that these continuc to bc

efl'cctive throughout the reportirrg period:

(ii) maintaining propc'r accountirtg records. uhich disclosc u'ith reasonable accuracy at any tittte thc

linancial position ol-the lund:

(iiilDesignirrg. inrplerrenting and rnaintaining internal controls rclevant to the preparation and fair

presentation ol'the financial statements. and ensuring that they are fiee l'ront material misstatenlents.

whether due to error or fraud;

(ir,)Safeguarding the assets of the fund:

(v)Selecting and applying appropriate accounting policies: and

(vi)Making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's llnancial

statements, which have been prepared using appropriate accounting policies supporled by

reasonable and prudent judgements and estinlates. in conlonnity with International Public Sector

Accounting Standards (IPSAS). and in the manner required by the PIiM Act. 2012 and Machakos

County Bursary Furrd Regulalions of 2019. The Administrator of thc Fund is of the opinion that the

Fund's financial sta(enrents give a true and lair view ol'tlie state o1'F-und's transactions during the

financial year ended.lurre 30. 20?3. and of the I'-und's financial position as at that date.

xxll
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The Administrator lurther confinl the completeness of the accounting records maintained for the

Irund, which have been relied upon in the preparation of the Fund's financial statements as well as

the adequacy of the systems of intemal financial control.

In preparing the financial statements. the Administrator of the County Public Fund has assessed the

Fund's ability to continue as a going concem and disclosed, as applicable, matters relating to the use

of going concern basis of preparation of the financial statements.

Nothing has come to the attention of the Administrator to indicate that the Fund will not remain a

going concem for at least the next twelve months from the date of this statement.

Approval of the financial statements

The Fund lr financial statements were approved by the Fund Administration Committee on

eT\ot 2023 and signed on its behalf by

Charles K. Mutinda

Administrator of the County Public Fund

xxlll
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REPORT OF THE AUDITOR.GENERAL ON MACHAKOS COUNTY BURSARY FUND
FOR THE YEAR ENDED 30 JUNE, 2023

PREAMBLE

! draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
period under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financialstatements of Machakos County Bursary Fund
set out on pages 1 to 43, which comprise of the statement of financial position as at
30 June, 2023 and the statement of financial performance, statement of changes in net
assets, statement of cash flows and statement of comparison of budget and actual

Report of the Auditor-General on Mqchqkos County Bursary Fund for the year ended 30 June, 202 3
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amounts for the year then ended and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of lhe
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Machakos County Bursary Fund as at 30 June, 2023 and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Accrual Basis) and comply with the Machakos
County (Bursary Fund) Regulations, 2014 and the Public Finance Management
4ct,2012.

Basis for Opinion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit !nstitutions (lSSAls). ! am independent of the Machakos County Bursary Fund
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budget Control and Performance

The statement of comparison of budget and actual amounts reflects receipt budget and
actual on comparable basis of Kshs.80,000,000 and Kshs.40,000,000 respectively,
resulting in a shortfall of Kshs.40,000,000 or 50% of the budget. Similarly, the Fund
expended Kshs.39,995,951 against a budget of Kshs. 80,000,000 resulting to an under-
expenditure of Kshs.40,004,049 or 49.9% of the budget.

ln the circumstances, the underfunding affected the planned activities and may have
impacted negatively on service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBL]C
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Report ofthe Auditor-General on Machakos County Bursary Fundfor theyear ended 30 June, 2023
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Basis for Conclusion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 4000. The standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Acl, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

Bursary Disbursements

Note 7 to the financial statements reflects bursaries amount of Kshs.38,762,800. Review
of the bursary administration guidelines dated 4 May,2022 revealed provision of not less
than Kshs.2,000 to day scholars and Kshs.5,000 up to a maximum of Kshs.15,000 to
boarders, tertiary and university students. ln addition, the guidelines provides an award
of Kshs.50,000 to each vocationaltraining institution. However, in the year under review,
a flat rate of Kshs.3,000 was issued to all secondary school beneficiaries without
considering their individual needs and vulnerability.

!n the circumstances, the effectiveness of internal controls on bursary disbursements
could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 2315 and 2330. The standards require that lplan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk management and overall governance were operating effectively in all
material respects. I believe that the audit evidence ! have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material

Report of the Auditor-General on Machakos County Bursary Fund for the year ended 30 June, 202 3
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misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue sustain services, disclosing as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in

an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes

and systems are in place to address key roles and responsibilities in relation to
governance and risk management and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions

of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in

accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit

Report of the Auditor-General on Machqkos County Bursory Fund for the yeor ended 30 June, 202 3
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the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
County Bursary fund policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on Fund's and
the ability to continue to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Fund to cease
to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

Report of the Auditor-General on Machakos County Bursary Fund for the year ended i0 June, 202 3
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I communlcate with the Management regerdirqg , among other matters, the Planned
and timing of the audit ard signilcant audit findings, including any eignificarl
in intemalcontrolthat are ittentilied during the audit.

I also provide Managernent with a statement that I have complled with rele\rant
requirements regardirg independen@
other matters that may reasonably be
applicable, related safeguards.

and communir:ate with them all
thought to bear on my independene and

FGPA
AUDITOR€ENERAL

Nalrobl

1{ Dccember, 2023

Report of the Auditor-General on Machalas County Bursary Fundfor
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l2.StatementofFinancialPerformancefortheYearEnded30thJune2023

Name: rles K. Mutinda Name: Michael Muli MusYoki

Fund Accountant

ronsnsactT raanExchoN gen-mroFueReven 00
Contribr.rtions and DonattonsPublic

80,389,996.0040.000,000.002e11en1n1GooC t1LIhel'oF t)"n1ransfersT 00a
-1

Penalties and Other LeviesFines,
80,389,996.0040,000,000.00

sntocrT nsaancx haE geroFueReven 004
Interest Income

0700.005
Other Income

0700.00

80,389,996.0040,000,700.00
Total Revenuc

Expenses 006
EmploYee Costs

81,977,309.0039.995,951 .001
ds and servicesUse of goo

008nseExzat onrtt peAmoandtattonDeprec
009

Finance Costs
81,977,309.0039,995,951.00

Total ExPenses

Other Gains/Losses
00l0

ss on DisPosal of AssetsGain/Lo 00ll
fair value of investmentsGain (1,587,313.00)4,749.40

t) for the Periodus/(DeSu

Administrator of the Fund
ICPAK Member Number: 13428



Machakos County Bursary Fund
Annual Report and Financial Statements for the year cnded June 30, 2023

o t3. Statement of Financial Position As at 30 June 2023

Assets

Currcnt Assets

I -5(r.414.00 l5l.(16-5.002Cash and ('ash I:quivalcttts
Current Poflion ol'Lortg- 'l'crnr lleccivables liront
Exchange 

-l'ransactiotts l3 0 0

Prepavrnents t4 0 0

I nventories l.s 0 0

Investrnents in llrrancial assets t6 0 0

156,414.00 151,665.00Total current assets

Non-Current Assets

Property, I)larrt ancl Hquipnrent l7 0 0

ltt 0 0Intangible Assets

I-ong 1-ernr Reccivables lionr Irxcliange'l'ransactions l3 0 0

Investment [)roperty l9 0 0

Total non- current asscts 0 0

156,414.00 t 5 t,665.00Total Assets

Liabilities
Current Liabilities
Trade and Other Payables fionr Ilxchangc'l-ransactions 20 0 0

Current Portion of Borrowings 2l 0 0

Employee Benefi t Obligations 22 0 0

Social benefi t liabilities 23 0 0

Total current liabilities 0 0

Non-Current Liabilities
2l 0 0Long Ternr Portion of Borrowings

0 0Non-Current Employee Beneflt Obligatron 22

Social benefit liabilities Z.\ 0 0

Total Liabilities 0 0
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Nct Asscts

0 0Ilevolving Irund

I{cscrvcs 0 0

Accunrulated Surplus 0 0

t 56,4 t 4.00 t 5l ,665.00Total Nct Assets and Liabilitics

I-hc accounting policics artd explzlnat()r), notcs to these Ilnartcial staterrtents
ol'thc ll I statcnrcnts. 'l'hc cntitl, llnancial statenle nts wcrc approvcd o

lbrnr a{r intcgral part
n A \( lol:i

and

Nanrc: harlcs K. Mutinda Name: Michael Muli Musyoki
Fund Accountant

ICPAK Member Number: 13428

Administrator of the Fund
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Machakos County Ilursary Fund
Annual Report and Financial Statements for the ycar ended .lune 30, 2023

14. Statemcnt Of Changes in Net Asscts for the year ended 30tl' .lune 2023

Balance As At I .lul1'(Pro'ious
FY) 0 t.73lt.978.00

Surplus/( Delicit) Iror the l)eriod

0

(r.5n7.3r3.00)

r.738.e78.00

( r.5n7,3 r_r.00)

Funds Receivcd I)uring tlrc Ycar 0 0

Transfers 0

Revaluation (iain

0

0 0

Balance As At J0.lune
(Previous FY) 0 0 l5l,665.00 t 5 t,665.00

Belance As At I July (Current
FY) 0 0 151.665.00 l5l,665.00

Surplus/(Delicit) For the Period 4.749.00 4.7 49.00

Funds Received During tlre Year 0 0

T'ranslers 0 0

Revaluation (iain 0 0

Balance As At 30 June
(Current FY) 0 0 156,414.00 I 56,414.00
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15. Statemcnt of Cash Flon's for The Year Ended 30 .lune 2023

Cash flows from operating activities

Receipts

0I)ublic contribulitltts and dottatiotts

80.18e.996.0040.000.000.00l'ra n sl'crs litltn t hc cot.l lttv govL-rtl tltcllt

0Interest reccivccl

700.00

{0,000.700.00 80,389,996.00

Receipts liorrr otlter opcrating activilies

Total reccipts

I)avmenls

1.23-1.t5t.00 2.4 r3.400.00Irund adrn in istratiott cxpcnscs

79.563,909.003 8.762.800.00(ieneral expcnst:s

Irinarrcc cosl

81,977,309.0039,995,951.00Other paynrents

24 .1,749.00 ( I,587,313.00)Nct cash flon's from operating activities

Cash flows from investing activities

I)urchasc ol' propertl'. planl, eqtripnrettt and

lntangible assets

Proceeds lront sale of propertl', plant & equiprttcltt

Proceeds lrortt loan principal repaymettts

l,oan disbursernents paid out

Net cash flows used in investing activities

Cash flows from financing activities

Proceeds lionr revolving fund receipts

Add it iorral borros'i ttgs

Repal'rnent oI- borrowittgs

Net cash flows used in financing activities

( I,587,313.00)4,749.00
Net increase/(decrease) in cash & cash

Equivalents
r.738.978.00I 5 I .(r(r5.00Claslr and cash cquivalents al I July'

l5l,665.00156,414.00Cash and cash cquivalents at 30 Junc
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Machakos Coun(r' llursary Fund
Annual Report and Financial Statements for thc 1'ear ended June 30, 2023

17. Notes to the Financial Statements

l. Ge neral Information

- cntitf is established b1,and dcrivcs its authoritl,and accountability lionr - Act.'l-he entity is

sholll orvned b1 thc - ('ount) (iovernmcnt and is dorniciled in Kenya. The entitl's principal

activity is -.

2. Statemcnt of compliance and basis of preparation

'l'hc lrund's llnancial statemcnts have been prcparcd in accordance with and cornply r.vith

International Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings. w,hich is the Iunctional and reporting currency ol'the Fund.'l'he

accounting policies have becn consistently applied to all the years presented. l'he financial

statelrents have been prepared on the basis of historical cost. unless stated otherwise.'fhe cash

llou,statement is prepared using the direct rnethod. l-he lrnancial staternents are preparcd on

accrual basis.

3. Adoption of ncw and rcvised standards

(i) New urul untantled stundurd.v urul interpralulion.s in i.ssua bul rutl ),et eLfec'lit,c in llte.t,ear
andad 30 .luna 2023

Applicable: I'r January 2023

The objective of IPSAS 4l is to establish principles fbr the financial

reporting of llnancial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, tirning and uncertainty of an Entity's

future cash flows.

IPSAS 4l provides users of financial statements with rnore useful

information than IPSAS 29,by:

. Applying a single classillcation and measurement model for

flnancial assets that considers the characteristics ol-the asset's

cash llou's and the ob.lective lbr which the asset is held:

IPSAS 4l : Financial

lnstruments

7



Machakos Countl' Ilursarl' Fund
Annual Report and Financial Statements for the year ended .Iune 30,2023

. Applying a single fbrward-looking expected credit loss

rnodel that is applicable to all financial instrurnents sub.iect to

inrpairmenl testingl and

. Apply'ing an irnproved hedgc acct'mnting rnodel that

broadens the hedging arrangemcnts in scope ol-the guidance.

'I'he rnodcl dcvclops a strong link between an lrntity's risk

rnanagement strategies and the accounting trcatment lbr

instrurnents held as parr o1-thc risk management strategy.

Applicable: I'r January 2023

'fhe ob.lective ol'this Standard is to inrprove the relevance, laithlul

representativeness and cornparability of the intbrrnation that a

reporting Entitl' provides in its financial staternents about social

benelits. 'fhe inlormation provided should help users ol'the financial

statelrents and general-purpose llnancial reports assess:

(a) The nature o{'such social benefits provided by the l:ntityl

(b) The key f'eatures of the operation of those social benefit schemes,

and

(c) The impact of such social benefits provided on the Entity's

financial perforrnance. flnancial position and cash flows.

IPSAS 42: Social

Benefits

Amendments (o

Other IPSAS

resulting from IPSAS

41. l"inancial

lnstruments

Applicable: l't January 2023

a) Amendments to IPSAS 5, to update the guidance related to

the components ol'borrowing costs which were inadvertently

omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.

c) Arnendments to IPSAS 30. to update the guidance for

accounting lbr t'inancial guarantee contracts which were

inadvertently omitted when IPSAS 4l u,as issued.

8
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Arnendmcnts to II'}SAS 33, to Lrpdate the guidance on classifying

llnancial instrunrents on initial adoption ol'accrual basis IPSAS

rvhich u'ere inadvertentl\ onritted rvhen IPSAS 4l rvas issued.

Applicahlc I't Januarl' 2023

o Il'5.4.\ 22 Disclo.sure of I;irturt<'iul lnfbrnrcttion uhoul thc (ianarul

(iovcrnntcnl ,\actor.

Arnendrncnts to rel-er to the latest Systern ol'National Accounts (SNA

2008).

o IPSAS 39. Enrplo.t,ac Bana.fit.s

Non, deletes the tenn composite social security benelits as it is no

longcr dellned in Il)SAS.

o IPSAS 29: Financial instruments: Recognition and

Measurement

Standard no longer included in the 2021 IPSAS handbook as it is nou'

superseded b1'll'SAS 4l rvhich is applicable fiom l'rJanuary 2023.

Other irlprovernents

to Il)SAS

(ii) New urul unrcnded.slurularcl.s uncl inlcrltretolions in i.ssue bul rutt yet elfective in lhc yeor
encled 30.lune 2023.

IPSAS 43 Applicohle I't January 2025

The standard sets out the principles for the recognition,

measurement, presentation, and disclosure of leases. The objective is

to ensure that lessees and lessors provide relevant information in a

manner that faithfully represents those transactions. This information

gives a basis lbr users of financial statements to assess the effect that

leases have on the flnancial position. financial performance and

cashf'lows of an Entity.

The new standard requires entities to recognise, measure and present

inlbrmation on right ol-use assets and lease liabilities.

I
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IPSAS 44: Non-

Current Assets Ileld

for Sale and

Discontinued

Operaticlns

Applicable I't January, 2025

l'he Standard requires.

Assets that nrcet the criteria to bc classil'ied as held lbr sale to bc

measured at thc lou,cr ol-carrying alxounl and lair value less costs to

sell and the depreciation ol-such assets to cease and:

Assets that mcel the crileria to be classilled as held lbr sale to be

prcsented separately in thc statcmcnt ol'llnancial position and thc

results ol'discontinued operations to bc prese nted separately in thc

statement ol' flnancial perfbnnance.

(iii)Early adoption of standards

The [:ntitl,did not early'- adopt any ncw or anrended standards in the llnancial year

Significant Accounting Policies

a) Revenue recognition

i. Revcnuc from non-exchangc transactions

Transfcrs from other government entitics

Revenues from non-exchange transactions rvith other government entities are lneasured at fair
value and recognized on obtaining control ol'the asset (cash, goods, services and prope(y) il'
the transfer is free from conditions and it is probable that the econornic benefits or service
potential related to the asset rvill florv to the entity and can be nreasured reliably.

ii. Revenue from exchange transactions

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts lhrough the expected life of the financial asset to that asset's net
carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the Entity's
right to receive payments is established.

Rental income

Rental income arising lrom operating leases on invcstrnent properties is accounted lbr on a

straight-line basis over the lease terms and included in revenue.

l0
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b) Budget information

The original budget for FY 20xx was approved by the County Assembly on -x. Subsequent

revisions or additional appropriations were made to the approved budget in accordance with
specific approvals from the appropriate authorities. The additional appropriations are added to
the original budget by the entity upon receiving the respective approvals in order to conclude
the final budget. Accordingly, the Fund recorded additional appropriations of -xx on the FY
20xx budget following the governing body's approval.

The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis

using a classification based on the nature of expenses in the statement of financial performance,
whereas the budget is prepared on a cash basis. The amounts in the financial statements were

recast from the accrual basis to the cash basis and reclassified by presentation to be on the same

basis as the approved budget. A comparison of budget and actual amounts. prepared on a

comparable basis to the approved budget. is then presented in the statement of comparison of
budget and actual amounts.
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Machakos Coung' Ilursary Fund
Annual Report and Financial Statemcnts for the vear endcd Junc 30, 2023

Summary of Significant Accounting I'>olicies (Continued)

ln addition to the llasis dill'erence, adjustrnents to arnounts in the l'inancial statements are also
nrade lbr dilll'renccs in the lbrnrats and classilication sclren.rcs adoptcd ltrr the presentation of
the llnancial statements and the approved budget.

A statetnent to reconcile the actual arnounls on a cornparable basis included in thc statcment ol-

comparison ol'budget and actual amounts and the actuals as per the statement of f rnancial
perfonnance has bccn presented undcr scction - ol'thcse linancial statements.

c) Property, plant and equipment

All propertr'. planl and equiprncnt arc stated at cost less accumulated depreciation and

impairment losses. ('ost includes cxpcnditure that is directll,attributablc to thc acquisition of
the items. Whcn signilicant parts ol-proper-ty. plarrt arrd equipnrent are rcquired to be replaced
at intervals. the entitl'recogniz.es such parls as individual assets with specilic uselul Iives and

deprcciates them accordingll'. [-ikewise. u'hen a ma.ior inspection is perfbrrned. its cost is

recognized in the carrl,ing alnount of' the plant and equiprnent as a rcplacement if the

recognition criteria are satisfied. All other repair and maintenance costs are recognized in

surplus or dcllcit as incurred. Whcre an asset is acquired in a non-cxchange transaction fbr nil
or norninal consideration the asset is initially'measured at its lair valuc.

d) Intangiblc Assets

Intangible assets acquired separatell are initialll'recognized at cost. 'I'he cost ot'intangible
assets acquired in a non-exchange transaction is their lbir value at the date ol'the exchange.

Following initial recognition. intangible assets are carried at cost less any accumulated
amortization and accumulated irnpairment losses. lnternally generated intangible assets,

excluding capitaliz-ed developrnent costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either flnite or indefinite.

e) Investment property

lnvestment properties are measured initially at cost. including transaction costs. The carrying

amount includes the replacement cost of components of an existing investmenl propefty at the

time thal cost is incurred if the recognition criteria are met and excludes the costs of day-to-

day maintenance of an investrnent property. Investment property acquired through a non-

exchange transaction is measured at its lair value at the date of acquisition. Investment

properties are derecognized either when they have been disposed of or when the investment

propefty is permanently withdrawn from use and no future economic benefit or service

potential is expected from its disposal.'fhe diff-erence between the net disposal proceeds and

the carrying arnount of the asset is recognized in the surplus or deflcit in the period of de-

recognition.
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Summarv of Significant Accounting I'olicies (Continued)

f) Financial instruments

lPSAS 4l addresses the classillcalion. nleasurclrent and de-recognition olllnancial asscts and

llnancial liabilities. introduces ncrv rules lbr hedge accounting and a new irnpairment model
lirr llnancial assets. A llnancial instrurnent is any contract that gives risc to a financial asset of
one cntity and a financial liability or equity instrument of anotlrer entily. At initial recognition.
the cntity lreasures a flnancial asset ()r llrrancial liability at its lair value plus or rninus, in the

casc ol'a llnancial assct or llnancial liability not at lair value through surplus or deficit,
transaclion costs that arc directly attributable to tlrc acquisition or issue of the f inancial asset or
Ilnancial liability.

Financial assets

Classification of financial assets
-l'he entitl'classilles its financial asscts as subscquenlll'measured at amorlised cost, I-air value
through nct assets/ equity or lair value through surplus and deficit on the basis of both the

cntity's management model for flnancial assets and the contractual cash flow characteristics of
the llnancial asset. A financial asset is measured at arnortized cost when the {lnancial asset is
hcld rvithin a managcmenl rnodel whose ob.iective is to hold Irnancial assets in order to collect
contractual cash florvs and the contractual terrns of the financial asset give rise on specified
dates to cash flows that are solely payments ol- principal and interest on the principal
outstanding. A financial asset is rneasured at f'air value through net assets/ equity if it is held
r.r'ithin the management model whose objective is achieved by both collecting contractual
cashllows and selling financial assets and the contractual terms of the financial asset give rise
on specified dates to cash flows that are solely payments ol'principal and interest on the
principal amount outstanding. A flnancial asset shall be measured at fair value through surplus
or deficit unless it is measured at amortized cost or fair value through net assets/ equity unless

an entity has made irrevocable election at initial recognition lbr particular investments in equity
instruments.

Subseq uent measurement

Based on the business modeland the cash flow characteristics, the entity classifies its financial
assets into amortized cost or fair value categories fbr financial instruments. Movements in fair
value are presented in either surplus or deficit or through net assets/ equity subject to certain
criteria being met.
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Summary of Significant Accounting Policies (Continued)

Amortizcd cost

Financial assets that are held lbr collection ol'contractual cash l'lous rvhcrc those cash llou's
represent solell'pavments ol-principal and interest. and that arc not designated at lair value

through surplus or dellcit. are rreasured at anro11ized cosl. A gain or loss on an instrunrent that

is subsequentll' rneasured at arnortized cost and is not part ol- a hedging relationship is

recognizcd in prolit or loss rvhcn thc asset is de-recognizcd or irnpaircd. lnterest incomc fiorn

thcse financial assets is includcd in lrnancc incorne using the efl'ective interest rate rnethod.

Fair value through net assets/ equity

Financial assets that are hcld ltlr collection o1'contractnal cash flows and lbr selling the

financial assets, rvhere the asscts' cash llorvs represent solely payrnents ol' principal and

interest. are mcasured at fair value through net assets/ equitl'. Movements in the carrl,ing

amount are taken through net assets. except lor the recognition olimpairrnent gains or losses.

interest revenue and lore ign exchange gains and losses rvhich are recognized in surplus/deflcit.

lnterest income liom these llnancial assets is included in flnance income using the etfective
interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet thc criteria frlr anrortized cost or lair value through net assets/

equity arc nreasurcd at fair value through surplus or dellcit. A business rnodel where the errtitl'
manages flnancial assets r.r'ith the objectivc of realizing cash f'lorvs through solely the sale of'

the assets would result in a lair value through surplus or deflcit model.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible
amounts. Trade and other receivables are assessed lor impairment on a continuing basis. An
estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

Impairment

The entitl,assesses, on a forward-looking basis. the expected credit loss ('ECL') associated

with its financial assets carried at amortized cost and fair value through net assets/equi1y. The

entity recognizes a loss allowance fbr such losses at each reporting date. Criticalestimates and

significant judgrnents made by managernent in determining the expected credit loss (ECL) are

set out
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Significant Accounting Policies (Continued)

Financial liabilities

Classification

Thc entity classilres its liabilitics as subsequentl)'rneasured at anrortized cost exccpt for
lrnancial liabilities measurcd through prolit or loss.

g) I nvcntories

lnventory is tncasurcd at cost upon initial rccogniticln.'l'o the extcnt that inventrtrv was received
through non-exchangc lransactions (lor no cost or lirr a nominal cost). the cost of the inventory
is its fair value a1 the date of acquisition.

Costs incurred in hringing each product to its present location and conditions arc accounted tbr.
as lbllows:

'. Rau' materials: purchase cost using the weighted average cost method

ol' rnanufacturing overheads based on the normal operating capacitl'. but cxcluding
borrowing costs

Alier initial recognition. inventory is measured at the lower ol'cost and net realizable value.
Ilowever. to the extent that a class olinventory is distributed or deployed at no charge or for a
nominal charge. that class olinventory is measured at the lower of cost and currcnt replacement
cost.Net realizable value is thc estimated selling price in the ordinary course ol'operations, less
the estimated costs ol'cornpletion and the estimated costs necessary to make the sale. exchange.
or distribution. lnventories are recognized as an t:xpense rvhen deployed fbr utilization or
consumption in thc ordinary course of operations ol'the Entity.

h) Provisions

Provisions are recognized when the Entity has a present obligation (legal orconstruclive) as a
result of a past event, it is probable that an outflow olresources embodying economic beneflts
or service potential will be required to settle the obligation and a reliable estimate can be made
of the amount of the obligation. Where the Entity expects some or all of a provision to be
reirnbursed, for example, under an insurance contract, the reimbursement is recognized as a
separate asset only when the reimbursement is virtually certain. The expense relating to any
provision is presented in the statement of financial performance net of any reimbursement.

i) Social Benefits

Social benefits are cash transfers provided to i) specilic individuals and / or households that
tneet the eligibility criteria. ii) mitigate the elfects of social risks and iii) Address the need of
societl, as a whole. The entity recognises a social benefit as an expense for the social benefit
scheme at the same time that it recognises a liability. The liability fbr the social benefit scheme
is measured at the best estimate of the cost (the social bcnelit payrnents) that the entity will
incur in fulfilling the present obligations represented by the liability.
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Sunmrurr of Significant Accourrtirtg Pttlic'ics (Cotttinued)

j) Contingent liahilities

The l:ntit1 does not recognizc a contingcnt liabilitl'but discloscs details ol-an1'contingencics
in the notes to the flnancial statenrents. unlcss the possibilitl' ol'an outf'lorr ol'rcsources
embodl,ing cconomic benellts or servicc potenlial is rernole.

Contingent assets

The l:ntiti does not recognize a contingent assct. but discloses details ol'a possible assct u,hose
existencc is contingenl on the occurre ncc or non-occr.rrrence ol one or more uncertain Iuture
events not wholly within the control ol'thc l:ntity in the notes to the llnancial statenrents.
Contingcnt asscts are assesscd cclntinualll to ensure that developmcnts are appropriately
rellected in the flnancial statcrnents. ll'it has bcconre virtualll'certain that an inl'lorv of
economic bcnellts or service potcntial u ill arisc and thc asset's value can be measured reliably.
thc assel and thc related revenue are recognized in the financial statements ol'the period in
which thc changc occurs.

k) Nature and purposc of rcservcs

The llntitl'creatcs and maintains rescrvcs in tenns of specilic requirements

!) Changes in accounting policies and estimates

The lrntitl rccognizes the effbcts ol'changes in accounting policl'rctrospectivcll,. 1-he e{Jbcts

of changcs in accounting policl' are applied prospcctivel), il'retrospective application is

impractical.

m) Employee benefits - Retirement benefit plans

The Entity provides retirement benellts lbr its ernployees and directors. Defined contribution
plans are post-ernployment benelit plans under rvhich an entity pays fixed contributions into a
separate entity (a fund) and will have rro legal or constructive obligation to pay fu(her
contributions if the fund does no( hold sufficient assets to pay all employee benefits relating to
employee service in the current and prior periods. The contributions to fund obligations for the
payment of retirement benefits are charged against income in the year in which they become
payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans.
The dellned benefit Iunds are actuarially valued tri-annually on the projected unit credit method
basis. Dcficits identified are recovered tlrrough lurnp sum payments or increased future
contributions on propoftional basis to all participating employers. The contributions and lump
sum payments rcduce the post-employment benefit obligation.
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S u m nru r.1, of S i g n ifi c u nt A cc o u n t i tt 1; Po I i c i e s ( C o n t i n ue d)

n) Foreign currency transactions

l'ransactions in lorcign currencies are initially'accounted lbr at thc ruling rate ol'exchange on
the date of the transaction. 'l'radc creditors or dcbtors denominated in loreign currency are
rcported at the staternent ol-llnancial position reponing date bl,applying the cxchange rate on
that date. Exchange dili'erences arising liom the settlernent of creditors. or fiom the repofiing
ol'creditors at rates dilibrent liom those at rvhich tlrev were initially recorded during the period.
are recognized as incorne orexpcllses in the period in which theyarise.

o) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of prope(1,. plant and
equiprncnt. Such borrorving costs are capitalized over the period during which the asset is being
acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the assct is complete. Further borrou'ing costs are charged to the statelnent of
financial perfonnance.

p) Related parties

The Entity regards a related part),as a person or an entity with the ability to exert control
individually or.iointly. or to exercise significant inlluence over the Entit1,. or vice versa.
Members ol- key managenlent arc regarded as related parties and comprise the directors. the
CEO and senior managers.

q) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts ol'cash and are subject to insignificant risk of changes
in value. Bank account balances include amounts held at the Central Bank of Kenya and at
various commercial banks at the end of the financial year. For the purposes of these financial
statements, cash and cash equivalents also include shorl tenn cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at
the end of the financial year.

r) Comparative figures

Where necessary comparative figures for the previous flnancial year have been amended or
reconfigured to conform to the required changes in presentation.
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S um ma r1, o f S i g n i /i c' o n I A t'c' rt u n I i rt g P o I i c i e s ( C o tt I i n u ed )

5. Significant judgmcnts and sourccs of estimati<ln unccrtaintl'

The preparation of' the Errtitl''s flnancial statcrncnts in conlbrrnity with IPSAS requires
management to makc.iudgrrrcnts. cstirnatcs and assurnptions that alfect thc reported arnounts
of revenues. expcnses. asscts and liabilitics. and thc disclosLrre of contingent liabilities. at the

end of'the reporting period. llou'cver. unccftaintl,about thcse assumptions and estirnates could
rcsult in outcornes that rcquire a rnatcrial ad.iLrstnrent to the carrying arnount ol'the asset or
liability all'ccted in luture pcriods.

State all.iudgernents. cstirnates and assurnptions rnade e .g.

a) Estimates and assumptions -
'fhe key assurnptions concerning the luturc and othcr kel,sources ol'estimation uncertaint)'at
the reporting date. that havc a signilicant risk ol'causing a rnalerial ad.lustment to the carrving
amounts olassets and liabilities within the next llnancial year. arc described below.l'he lrntity
based its assunrptions and estinrates on paralreters available when the consolidated flnancial
statenrents were prepared. llou,ever. existing circurnstances and assumptions abnut luture
developrnents ma)'clrange due to markel changes or circurnstances arising beyond the control
of thc Entitl'. Such changes are ref'lected in the assurnplions u,hen thel,occur. IPSAS 1.140.

b) Useful lives and residual values

The uselul livcs and residual valucs olassets are asscsscd using the lbllow'ing indicators to
inlbrrn potential future use and value lionr disposal:

processes

c) Provisions

Provisions rvere raised and managenrent detennined an estimate based on the inforrnation
available. Additional disclosure of these estimates of provisions is included in Note -.

Provisions are measured at the management's best estinrate of the expenditure required to settle
the obligation at the reporting date and are discounted to present value where the eff'ect is
material.
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6. Notes To The Financial Statements

l. Public contributions and donations

2. Transfers from County Government

3. Fines, penalties and other levies

4. Interest income

[)onation lrronr [)evelopment Partners

Contributions lrron.r'I'he I'}ublic

Total

'fransf'ers Fronr County Covt. -Operations 40.000.000.00 80,389,996.00

Pa1'ments By Countl,On Behall-Of The Entitr

LJnconditional Development grants

Total 40,000,000.00 80,389,996.00

Late Payment Penalties

Fines

Total

lnterest Income from Mortgage Loans

lnterest Income From Car Loans

Interest Inconre From lnvestments in financial
assets

lnterest Income On Bank Deposits

Total lnterest Income
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Notes to the Financial Statements Continued

5. Other income

6. Employee Costs

Total

7. Use of Goods and Sen,ices

lncornc fiom Salc ol"l crrdcr l)ocurncnts

Misccllaneous Incotne (l)cposit in Ops acc)

Total Othcr lnconrc

Insurancc Rccovcrics

llad debts recovcrcd

700.00

700.00

Salarics And Wages

Sta fl'( iratu it l,

Stafl"l rain ing [-xpcnses

Social Securit,r, Contribution

()thcr (,\pacift,)

Ceneral Office Expenses

Loan Processing Costs

Professional Services Costs

Administration Fees

Committee Allowances 620.000.00
Bank Charges (Bursary Fund Account)

Electricity And Water Expenses

45.800.00 t09.900.00

Fuel And Oil Costs s4.690.00 74.500.00
Insurance Costs

Postage And Courier

Printing And Stationery 84.360.00 l3 t.850.00
Rental Costs
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Security Costs

t92.900.00 r0 r.300.00
-felephone 

And Communication Expenses

Bank Charges (Bursary Operations Account) 2.35 r .00 3.840.00
Audit []ees

Provision For Doubtful Debts

2,105.750.00Other (Ho.s1t i t u I i t1,)

Bursaries

233.050.00

38.762.800.00 79.450.169.00
l-otal 39.995,95 I .00 8 t.977.309.00

8. Depreciation and Amortization Expense

9. Finance costs

10. Gain/(loss) on disposal of assets

Property Plant and Equipment

lntangible Assets

Total

lnterest On Bank Overdrafts

lnterest On Loans From Banks

Total

Property. Plant and Equipment

lntangible Assets

Total
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I l. Gain/ (loss) on Fair Valuc Investmcnts

12. Cash and cash equivalents

Others (l) u r,su r.t' ./i t ru I ue't'o u tt t\

Total Cash And Cash Equivalcnts

r42.4 t0.00 r5 r.0 r0.00

156,414.00 l5l,665.00

lnvestments at Fair Value- Equity investrnents

[:air value - lnvestrnent property

Fair value- other llnancial assets (specilr )

Total Gain

- ('ar l-oan Account

- ('ount,v Mortuage Account

Fixed t)eposits Account

On - Call Deposits

Current Account t4.004.00 65 5.00
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Notes to the Financial Statements Continued

Detailed analysis ol-the cash and cash equivalents are as follows:

13. Receivables from exchange transactions

a) Fixed Deposits Account

Kenya Comrnercial Bank

Equitl llank. l:tc

Sub- Total

b) On - ('all Deposits

Kenya Commercial Bank

Equitl, Bank - l'-tc
Sub- Total

c) Current Account
t t66439682 142.410.00 r 5 r.010.00Kenya Commercial Bank

t251927483 r4,004.00 655.00Kenya Corrrrnercial Bank

Sub- Total 156,414.00 r5r.665.00

d) Others(Specify)
Cash In 'fransit

Cash In Hand

Sub- Total
I 56,41 4.00 15t,665.00Grand Total

Current Receivables

lnterest Receivable

Current Loan Repayments Due

Other Exchange Debtors

Less: lmpairnrent Allowance (-) ( )

Total Current Receivables

Non-Cu rrent Receiva bles

Long Term Loan Repayrrrents Due

Total Non- Current Receivables

Total Receivables From Exchange Transactions
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Notes to the Financial Statements Continued

Additional disclosure on interest receivable

14. Prepayments

15. Inventories

lnterest Reccivable

lnterest reccivable lj'onr currcnt pclrlion ot' lorrg-lcrrrr
lclans ol- previous vears

Accrued inleresl rcceivablc lionr ol'long-terrn loalrs ol'
previous vears

lntcrest receivahle ticlrn currcnl porlion ol long-lc'rnr
loans issued in lhe currenl vear

Current loan repal,ments due

Current portion ol'long-lcrnr loans fiom previous vears

Accrued principal liorn long-terrrrs loans liorn
previous periods

Currenl portion ol-lorrg-ternr loans issued irr the cLrrrenl
year

Prepaid Rent

Prepaid Insurance

Prepaid Electricitl, Costs

Other Prepayments (.Spccil_i,)

Total

Consumable Stores

Spare Parts And Meters

Catering

Other Inventorics (Spcci ly)

Total lnventories at The Lower of Cost and Net
Realizable Value
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Notes to the Financial Statements Continued

16. Investments in financial assets

Movement of Equity Investments

e) Shareholding in other entities

r. lnvestment in Treasury bills and bonds
Financial institution
3BK
3BK
Sub- total
). lnvestment with Financial Institutions/ Banks

Bank x
Bank y

Sub- total
Eq uitv investments (specify)c.

Equity/ shares in Entity -
Sub- total
Grand total

At the beginning of the year

Purchase of investments in the year
(-) (-)Sale of investments during the year

Gain/(loss) in fair value of investments through surplus or
leficit
At the end ofthe year

Kshs Kshs Kshso/o o//o o/"

Entity A
Entity B

Entity C

25
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Machakos County Bursary Fund
Annual Report and Financial Statements for the year ended June 30' 2023

Notes To The Financial Statements (Continued)

18. Intangible assets

19. Investment Property

Cost

At Beginning of The Year

Additions

At End of The Year

Amortization And Im pairment

At Beginning of The Year

Arnorlization

At End of The Year

lmpairment Loss

At End of The Year

NBV

At beginning of the year

Additions

(-)Disposal during the year (-)

(-) (-)Depreciation

(-) (-)Impairment

Gain/(loss) in fair value (if fair value is elected)

At end ofthe year
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Annual Rcport and Financial Statcnrcnts frlr the year ended .lune 30, 2023

Notcs To Thc Financial Statcments (Continucd)

20. Tradc and other payables from exchange transactions

21. Provisions

O//o

1 rade' Pal,ables

Relundable I)eposits

Accrued ['.xpenscs

Total Tradc and 0ther l)avables

Ageing analysis (Trade and other
payables)

Othcr Pavahrles

irr."riT
FYI

'% of the

Total
Com parative

FY

t'/" of the
Total

[Jndcr one vear
o
'o

l-2 r'cars

2-l vears

o/o

o/
/O

o,
o

o/o

%o

Over -'i 1'ears

Total (tie to above total)

O//o

Balance At the Lleginning Ol'The Ycar

Additional Provisions

Provision LJtilised (-) (-) (-) (-)

Change l)ue To Discount And l-irne Value
For Monev (-) (-) (-) )(

J'ransfers From Non -Current Provisions

Balancc At The End of Thc Year
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Notes To The Financial Statements (Continued)

22. Borrowings

The table below shows the classification of borrowings into external and domestic borrowings

The table below shows the classification of borrowings long-term and cunent borrowings:

Balance At Beginning of The Period

External Borrowings During the Year

Domestic Borrowings During the Year

Repayments Of External Borrowings During the
Period ( ) (-)

Repayments Of Domestics Borrowings During the
Period (-) (-)

Balance At End of The Period

External Borrowings

Dollar Denominated Loan From 'X Organization'
Sterling Pound Denominated Loan From 'Y
Organization'

Euro Denominated Loan from Z Organizalion

Domestic Borrowings

Kenya Shilling Loan From KCB

Kenya Shilling Loan from Barclays Bank

Kenya Shilling Loan from Consolidated Bank

Borrowings From Other Government Institutions

Total Balance at End of The Year

Short Term Borrowings (Current Portion)

Long Term Borrowings

Total
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Notes To The Financial Statements (Continued)

23. Employee benefit obligations

24. Social Benefit Liabilities

Total (tie to totals above)

Kshs KshsKshs Kshs
('urrent Bencflt
Ohligation
Non-('urrent
Benclll Obligation
Total

Kshs

Health social benellt scheme

[Jnerrrployment social beneflt scheme

Orphaned and vulnerable benefit scheme

Elderly social benellt scheme

Bursary social benefits

Total

Current social benefits

Non- current social benefits
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Notes To The Financial Statemcnts (Continued)

25. Cash generated from operations

Surplus/ (Deficit) For thc Ycar lJefore Tax

Adjusted For:

l>e pre c iatioir

Amortisation
(-) ( )(iains/ l.osses On l)isposal Ol-Assets

-)( (-)Interest Incorlc

Irinance Cost

Working Capital Adj ustmcnts

)( (-)lncrease In lnventorl'
(-) (-)lncrcase In Receivablcs

lncrease In Pa1'ables

Net Cash Flow From Operating Activities

3l
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Notes To'[he Financial Statemcnts (Continucd)

26. Related partv balances

a) Naturc of related party rclationships

Entities and othcr parties related to the [:und includc those parlies w'ho have ability to exercisc
control or cxercisc signilicant inl-'luence ovcr its opcrating and llnancial decisions. Related
parties include rnanagelncnt personnel. tlreir associates and close fhmill,members.'l'he
fund/schcrne is rclatcd to the fbllorvins entities:

a) 'l'hc C'ounty (lovernrnent;
b) 'fhe l)arcnt ('ounty (iovcrnrnent Ministry:
c) Ke1' nranagernent;
d) []oard ol'-l-rustees; etc.

b) Related party transactions

Transl-crs From Related Parties'

Transl'ers To Related Parties

c) Ke1, management remuneration

d) Due from related parties

Total

Board Of Trustees

Key Management Cornpensation

Total

Due lrrom Parent Ministry

Due From County Covernment
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Other Disclosures Continued

e) Due to related parties

27. Contingent assets and contingent liabilities

Due To Parent Ministry

Due To County Government

Due To Key Management Personnel

Total

Courl Case - Against the Fund

Bank Cuarantees

Total
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Notes To Thc Financial Statements (Continued)

28. Financial risk managcment

The Fund's activities e\posc it to a variet; ol-linancial risks including credit and liquidin risks
and etlbcts ol'changes in lirreign currenc),.'l'hc [rurrd's ovcrall risk nranagement progran"lme
focuses on unprcdictabilitl'of changes in the bLrsiness environrncnt and seeks to rninilnise the
potential advcrsc ellbct ol'such risks on its perlbnnance b1- setting acceptable levels ol- risk.
The Fund does not hedge an1 risks and has in place policics t() ensure that credit is only,
extended to custorners u ith an cstablished credit historl.

The F'und's llnancial risk rnanagcrnent ob.iectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk. which is thc risk that a counterparty will be unable to pay
amounts in fullrvhen duc. ('redit risk arises frorn cash and cash equivalents, and deposits with
banks. as rvell as tradc and otlrer receivables and available-lbr-sale financial investments.
Management asscsses the credit quality of cach custonrer. taking into account its llnancial
position, pasl experience and other factors. Individual risk limits are set based on internal or
external assessrrent in accordance with lirnits set by'the directors. J'he arnounts prcsented in
the statement of'l'inancial position are net of allorvances tbrdoubtlul receivables. estimated by
the entity's lnanagemerrt hased on prior experience and thcir assessment of the currcnt
economic environrnent. The carrf ing amount of Ilnancial assets recorded in the financial
statements represenling the entitl,'s maximum exposure to credit risk without taking account
of the value ol'any collateral obtained is rnade up as fbllows:

At 30 June 2022

Receivables From Exchange
Transactions

Receivables From Non-Exchange
Transactions

Bank Balances

Total
At 30 June 2021

Receivables From E,xchange
Transactions

Recei vables Frorn Non-Exchange
Transactions

Bank Balances

Total
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Notes To Thc Financial Statcments (Continued)

-fhe 
custorners undcr thc lirllr perlbrrrting category'arc paying their debts as thel continue

trading. l-he crcdit risk associated u'ith thesc reccivables is tninitral and thc allou'ancc lbr
uncollectible al.nounts tlrat the t:ntity has recognised in the llnancial statements is considered

adequate to covcr an1 pcttcntialll irrecoverable atlounts.

'fhc entity has signilicant c()nccntration ol'credit risk on anlounts due liorn -x

-l-hc 
board ol'trustecs sets the l:und's crcdit policies and ob-iectivcs and lays doun paratncters

rvithin u,hich thc various aspects ol'crcdit risk ntanagel'nent are operated.

b) Liquidity risk managcnrent

LJltirnate responsibilitl'lbr liquiditl,risk rlanagemcrlt rr:sts rvith the [rund Adrninistrator. 'uvho

has built an appropriate liquidity risk managenlent liamework for the managerncnt ol'the
entity's short. mediurn and long-tenr funding and liquidity managemcnt requirelnents.'l'he
entity manages liquiditl risk through continuous rnonitoring ol-fbrecasts and actual cash flows.

'fhc table belor.r,represcnts cash llows payable b1'thc lrund under non-derivative llnancial

liabilities by their renraining contractual nraturities at the reporting date. l'hc amounts

disclosed in the tablc are the contractual undiscounted cash flows. Balances due rvithin l2
rnonths equal their carrying balanccs. as the impact ol-discounting is not significant.

At 30 June (Currcnt FY)

Trade Payables

Current Portion Ol- Borrowings

Provisions

Employee Benefit Obligation

Total

At 30 June (Comparative FY)

Trade Payables

Current Portion Ol- Borrowings

Ernployee Benefi t Obl igation

Provisions

Total
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Notes To Thc Financia! Statcnrents (Continued)

c) Market risk

The board has put in place an intcrnal audit lirnction to assist it in assessing thc risk laced by
the entitl,on an ongoing basis. evaluate and test thc design and effbctiveness ol'its internal
accounting and operational controls.

Market risk is the risk arising liom changcs in market prices. such as interest rate. cquity prices
and foreign cxchange rates which will all-ect thc entit-v-'s incorne or the value ol-its holding ol'
financial instrunrcnts. Thc ob-icctivc ol- rnarket risk rnanagenrent is to rnanage and control
market risk exposures u'ithin acccptable pararncters. u'hile optirnising the return. Overall
responsibilitl' lor nranaging rnarket risk rcsts u'ith the Audit and Risk Management Comntittee.

The Fund's Irinance Depar-trnent is rcsponsiblc lbr thc developmcnt ol'detailed risk
management policies (sub.iect to review and approval by Audit and Risk Management
Comrnittee) and for the da1,-to-day inrplernentation ol'those policies.

There has been no change to thc entit),'s exposure to nrarket risks or the manner in which it
manages and measures the risk.

i. Foreign currcncy risk

The entitl, has transactional currenc), cxposures. Such exposure arises through purchases ol-
goods and services that arc done in currencics other than the local currency. Invoices
denominated in lbreign currencies are paid after 30 da1,s fiorn the date ol'the invoice and
conversion at the time o1'paynrent is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and
monetary liabilities aI the end ol'the reporting period are as follows:

At 30 June (Current FY)

Financial Assets

lnvestments

Cash

Debtors/ Receivables

Trade And Other Payables

Liabilities

Net Foreign Cu rrency Asset/( Lia bilitl')

Borrowings
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Notes To The Financial Statements (Continued)

Foreign cu rrency sensitivit-v a nalysis

The fbllowing table demonstrates the ef-lect on the Fund's statement of flnancial perfonnance

on applying thc sensitivitl,for a reasonablc possible change in the exchange rate ol-the three

main transaction currencies. with all other variables held constant. The reverse would also

occur if the Kenya Shilling appreciated with all other variables held constant.

ii. Interest rate risk

Interest rate risk is the risk that the entity's t'inancial condition may be adversely affected as a

result of changes in interesl rate levels. The entity's interest rate risk arises from bank deposits.

This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises

mainly from interest rate movetnents on the Fund's deposits.

Management of inleresl rote risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.

Sensitivity onalysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
exchange rates, remain constant. The analysis has been performed on the same basis as the

prior year. Using the end of the year figures. the sensitivity analysis indicates the impact on the

statement of comprehensive income if current floating interest rates increase/decrease by one

percentage point as a decrease/increase of Kshs - (2022: Kshs - ). A rate increase/decrease of
5% would result in a decrease/increase in profit before tax of Kshs - (2021 - Kshs -).

(Current FY)

l0o/o

l0o/o

Euro

USD

(Comparative FY)

t0%Euro

USD t0%
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Notes To The Financial Statcments (Continued)

d) Capital risk management.

The ob.iective ol'the lrund's capital risk managerncnt is to sal-eguard thc Fund's ability to
continue as a going concern.'l'hc entit-l'capital structLlre cornpriscs of'the lollou,ing lirnds

29. Evcnts after the rcporting period

There \vere no rnaterial adjusting and non- ad.iusting events afier the reporting period.

30. Ultimate and Holding Entit"v

The entity is a County Public lrund established by - Act (sture tha lcgislation cstublishing thc
Fund) under the Ministry ol'-. lts ultimate parent is the County Government of -.

31. Currency

The financial statements are presented in Kenya Shillings (Kshs).

Revaluation reserve

Total funds

Revolving fund

Accurnulated surplus

Total borrorvings

Less: cash and bank balances

Net debt/(excess cash and cash equivalents)

(-) (-)

Gearing % o//o
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18. Annexes

Annex I: Progress on Follow Up Of Prior Year Auditor's Recommendations

The following is the summary of issues raised by the external auditor, and management comments

that were provided to the auditor.

The two sets of reports

reconci led. tabulated and

explained to the County

assembly Public

Accounts and Investment

Committee and the

Auditors

Not Resolved

Awaiting the

County

Assembly

repoft

statement. the

statement of
financial
performance

reflects general

expenses amount

of
Kshs.34,397,982

which includes

bursaries totalling
to

Kshs.34,309,948.

However, the

statement of
performance

against County
entity's

predetermined

objectives on page

6 of the financial

statements states

that bursaries

totalling
Kshs.36,550,000

were disbursed

during the year

resulting to a
variance of
Kshs.2,240,052

belween the two
sets of reports

As disclosed in

Presentation

and disclosure

of the

Financial

statements

Note 7 to the

1 financial
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[]udgetary

Control and

Perfomrancc

Un-supported

Bursary

Disbursement

s

rvhich was not

explained or

reconciled.

l'hc staterncnt ol'
comparison of'

budget and aclual

arnour"lts rcllccts

amounts o['

Kshs.40.26l .448

and

Kshs.36.550.000

as budgcted and

actual revenue

realized during the

year rcspectivelv

resulting to a

Kshs.3.7l 1.448

shortfal I

equivalent to 97o

ofthe budget.

Further. the

statement reflects

budgeted and

actual expenditure

ol'
Kshs.40.261.448

and

Kshs.36.364.032

respectively with
a resultant

i underperlbrrnance
I of Kshs.3.891,416

1 or l0o% ol'the
budget

During the year

under review. the

Fund disbursed

bursaries totalling
Kshs.34.309.948

as disclosed in

llac' hu ko.s (' t t u rt l.t' lJ u rsur.t' l; u tul
Annuul Rcporl trntl [;inurt<'iul Stulanu'ttt,s I'-or lhe yaur cndcd 30't'.lunc 202-]

The county government

budgeted to spend Kshs.

40,261.,448 but rea I ized

Kshs. 36,550,000

resulting to a Kshs.

3,71.1.,448 shortfall

equivalent lo 9% of the

budget. This was

occasioned by under

collection of local

revenue which generally

led to underfunding of

the county government

programs including the

bursary program.

Not Resolved

Au,aiting the

C'ourtty

Assenrbly

reporl

Wamunyu ward

received Kshs

850,000.00 for 308

beneficiaries. The

Not Resolved

Awaiting the i

County

Assembly

report
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applicants were 431 as

per the attached list.

A list of successful and

unsuccessful applicants

was sent to the ward

offices and pinned on

Review of
documents
provided in
support of the

bursary

disbursements

revealed that, two
hundred and

eighty-five (285)

students had

applied for
bursaries.

However, a total

ofthree hundred

and eight (308)

bursaries were

awarded which
exceeded the

number of
applicants by

twenty-three (23).

This casts doubt

on fairness and

transparency in

bursaries issuance

process.

Note 7 to the

financial
statements.

Included in the

amount are

bursaries totalling
Kshs.850,000

relating to
i wamunyu Ward.

Non-
Adherence to
Act on
Notification of

Review of bursary

applications and

awards during the

year under audit

revealed that, a

Not Resolved

Awaiting the

County
Assembly

report
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Unsuccessful

' Applicants
total ol' 16.909

bursary'

applications rvere

rcceived oLrt ol'
rvhich 14.785

applicants rvcre

awarded whercas

tlre renraining

2. I 24 applicants

were

unsuccesslul.

However. no

evidcnce uas

presented to show

that the Irund

Managenrent

notitled the

unsuccessl ul

applicarrts

indicating the

reasons as to why

they were not

awarded. This is

contrary to

Regulations 22(2)

and (4) ol'the
Machakos County
(Bursary Fund)

Regulations . 2014

which provides

that, bursary

award Committee

shall rrotily the

unsuccessful

applicants and

state the reason

for refusal to

award bursary and

right to appeal to

the County

the notice boards. The

County bursary

committee did not

receive appeals from

unsuccessful applicants
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Bursary

Cornmittee.

Bursary lrund Administrator

D,,".3.-).-a..\. Lo?-3
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