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To reduce malaria incidence and deaths by at least 75 percent of the 2016levels by 2023,

working towards a malaria-free Kenya
Annual Report and Financial Statementsfor the financial year ended 3Ah June, 2022

l. Project Information and Overall Performance

1.1 Name and registered office

Name

The project's official name is To Reduce Malaria Incidence and Deaths by at least 75

Percent of the 2016Levels by 2023, Working Towards a Malaria-Free Kenya

Objective

The key objective of the project is to reduce morbidity and mortality caused by

malaria in the various epidemiological zones by two thirds of the 2015 level by

2020,

Address

The project headquarters offices are in Nairobi, Nairobi County, Kenya.

The address of its registered office is:

The address of its registered office is:

The National Treasury

Treasury Building, I lth Floor

Harambee Avenue

P.O Box 30007-00100

Nairobi

Contacts: The following are the project contacts

Telephone : (25 4) (020) 2252299

E-mail : info@treasury. go.ke

Website : www.treasury. go.ke

1V



To reduce malaria incidence and deaths by at least 75 percent of the 2016levels by 2023,
working towards a malaria-free Kenya
Annual Report and Financial Statementsfor theJinancial year ended 3Ah June, 2022

Project information and overall performance (continued)

1.2 Project Information

1.3 Project Overview

Project Start Date: The project start date is 01.07.22

Project End Date: The project end date is 30.06.24

Project Manager: The project manager is Mr. Stephen I. Muiruri

Project Sponsor: The project sponsor is Global Fund

Line Ministry/State

Department of the project

The project is under the supervision of the National Treasury

Project number

The strategic goals of the project are as follows:

(i) To protect 100% of people living in malaria risk

areas through access to appropriate malaria preventive

interventions by 2023,

(ii) To manage l00o/o of malaria suspected cases

according to Kenya Malaria Treatment Guidelines by

2023

(ii:) To establish systems for malaria elimination in

targeted counties by 2023,

(iv) To increase utilization of appropriate malaria

interventions in Kenya to at least 80%o by 2023.

(v) To strengthen malaria surveillance and use of
information to improve decision making for program

performance,

(vi) To provide leadership and management for

optimal implementation of malaria interventions at all

levels, for the achievement of all objectives by 2023.

Strategic goals of the project

v



To reduce malaria incidence ond deaths by at least 75 percent of the 2016levels by 2023,
working towards a malaria-free Kenya
Annual Report and Financial Statementsfor the financial year ended 3Ah June,2022

Achievement of strategic

goals

Other important background

information of the project

The proj ect ---------------

Current

project

situation that the

was formed to
The project was formed to intervene in the following areas

(i) Malaria casde management

The project management aims to achieve the goals through the

following means:

(i) Provision of long-lasting insecticides treated nets

through mass campaign and routine distribution,

distribution, implementation of targeted indoor residual

spraying for insecticide resistance management and to

protect the efficacy of the LLNs, and targeted larval

source management for comprehensive and effective

vector control,

(ii) Prevention of malaria in pregnancy through

provision of three or more doses of IPTp-SP during

antenatal care, and the training of CHVs and IPTp referral.

(iii) Scale-up of access to malaria diagnosis and

treatment through provision of ACTs and RDTs,

improvement in capacity of healthcare workers, and scale-

up of community case management,

(iv) Monitoring, evaluation and operational research,

including epidemic preparedness and response to improve

decision making for program performance

(v) Establishment of structures and capacity at the

national and county- levels to coordinate and drive

implementation of the elimination agenda

("i) Strengthening of malaria social behaviour change

structures and efforts for all malaria interventions,

including for elimination

vl
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working towards a malaria-free Kenya
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intervene (ii)

(iii)

M&E

(iv)

(v)

Project management

Health Management Information Systems and

Specifi c malaria prevention interventions

Vector control

Project duration The project started on l't July 2021and is expected to run until

30th June2024

l, br,
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To reduce malaria incidence and deaths by at least 75 percent of the 2016levels by 2023,
working towards a malaria-free Kenya
Annual Report and Financial Statementsfor theJinon cial year ended 3Uh June, 2022

Project Information and Overall Performance (Continued)

1.4 Bankers

The following are the bankers for the current year:

(i) PROJECT SPECIAL BANK ACCOUNT

NCBA Bank Ltd

Account No. : I 005429982

(ii) LocAL ACCOUNT

NCBA Bank Ltd

Harambee Branch

NAIROBI

Accdant No: 1005363717

,lt;.

1.5 Auditors

The project is audited by the Office of the Auditor General-Kenya

1.6 Roles and Responsibilities

List the different people who will be working on the project. This list would include the

project manager and all the key stakeholders who will be involved with the project. Also,

record their role, their positions, and their contact information.

Accounting

Officer

Dr
Muia,
CBS

Julius
PhD,

Principal Secretary
National Treasury

PhD,CPA(K),CPS(K)

IStephen
Muiruri

Director, Planning MA ECONOMETRIC, BA(Econ) Current

Coordinator

Deputy GlobalAFeisal
Mohamed

Assistant Director MSc Comparative Political Economy,
BSc Financial Mathematics

vlll



To reduce malaria incidence ancl deaths by at least 75 percent of the 2016levels by 2023,
working towards a malaria-free Kenya
Annual Report and Financial Statements for theJinancial year ended 3Ah June, 2022

Anthony
Miiru

Program Officer-
Malaria

Bachelor in Environmental Health

PeterDr.
Kimuu

Senior
Officer-TB

Program MBChB, MSC,DLSHTM,DQHC&
DTMPH

Dr Clare
Obonyo

Pharmacist MPH, B.Pharmacy, Higher Dip in MIS

Simon Kibia Senior Finance
Officer-Malaria

BA(Econ),CPA(K)

Cornelius
Muthiani

Finance Officer-TB EXECUTIVE MBA,BCOM,CPA(K)

Catherine
A.Maneno

Finance Officer
HIV

MSC(FIN),BCOM (FIN),CPA(K),DIP
IN ACCTS.

Fridah
K.Matumo

Accounts Assistant BA,CPA(K)

Teresa
W.Kariuki TB

Internal Auditor- BCOM(FIN) CPA SEC4

Kennedy
Kithuka

Principal Internal
Auditor

MBA, BA(ANTHROPOLOGY),CPA
FINALIST

Michael C
Mukanzi

Principal
Accountant

BCOM (FTNANCE), CPA (K),

CIFA

Nancy
Mboso

Principal Internal
Auditor

Ronald
Otsola

Accountant II BCOM (FTNANCE), CPA (K)

Fund

Coordinator

Malaria

Programme

Officer

Senior

Prograame

Officer

Pharmacist

Senior Finance

Officer

Finance Officer

TB

Finance Officer

HIV

Accounts

Assistant

Internal Auditor

Internal Auditor

in charge

Accountant-in-

charge

In-charge of

Examination

section

lx



To reduce malaria incidence and deaths by at least 75 percent of the 2016 levels by 2023,

working towards a malaria-free Kenya
Annual Report and Financial Statementsfor theftnancialyear ended 3Ah June, 2022

1.7 Funding summarT

The Project is for duration of three (3) years from202l to2024 with an approved budget of

US$.64,702,311 (Included in the figure is Covid-I9 funds amounting to USD.884,406)

equivalent to Kshs.7,973,229,924.80. The Project is being implemented by the National

Treasury (Principal Recipient) and National Malaria Control Programme (NMCP) at

Ministry of Health. However, we will be reporting on Principal Recipient (NT) funding

only as highlighted in the table below:

x



O
oo
+
oo
\a,lr|
co
$€rri
$

x

6,
o
F

(n

rl]v
,i
tr

. (.)

v)

CUlrF

€()
L(d
G)

cn()
trq)

tr

.c
c)

I
q)
C)
tr
GI
tr
Lo
L
(l)a
=GI
tr :-'c)c
otr

Hfot
xtoGl -v, E
E SE5=tr
GtYtHtrHo
i4iq)
-oo!,rHa{HtrE='-v)o'!:'f AU}
L()

lat
t--
c{

co

oo

€
o\6
\o
6tf,
No\
ra
?

o\
r-o\
N
o\r-
o\
co

€\
r-o\
6l
o\r-
o\
?o

q
r-\o
ra!
\o
\o
cO.+

Oq
N
cn\o

O

Oq
.ir
oo

\o
ca
t--
r-

O

cn

O
,ri
Nr-
o\\o
oo
t--o.t

Nra
Nr-
ro
o\
ra
r.)

q
oo
ca
co
oO
co

o\
€
?a)
ro

?o

oo
+
oort

N
@
N
r=
.f,

O

O
O
O
\o
$

o6
t€!f,
6t
t+
$
l.a

v,
cO\o
o\
F-!t

v

\o(n
\o
€\r-!C

!+

GIfr
()

FzF
I

!

trr
dp
o

N

tliz
t
o.Lr(li
l-{.o
(/)
c(g
LF

v)

E
t-(la
t
q)

o
U

(€
>r
trq)

V
+ro

(,)

k
(,)

oo

(.{
NS\
q)

d\
(Ft

\]I
qJ

tt
A)\
l!
qJ

lt

\).s

,o

\)
sq)

u
rt')

B
q)

B
;i\\
s

s
$q
B

\

s
q.r

N(
q)
q)
.L

l.tl\
B
t3

!3

\J\qi
i
S
Oo

*(\
s

e\S
c.r

€'
q)

q)

\o
S
N
q){

q)
Q
q)
\
R
V)
B
qJ

B

,o'
ra
t
at
\
lJ
q)
(J

a)\3
()

El

u
Q
s
a)u
T\
\.)

s



rc
ia\o
(\lr-
N

N
t-r
$
$\o\o
tr)

c.l
c-)\o

q.t
oo

\o
cor-
tt-

q
O
ao

€\
r-
\o
€t

q
t--
\o
oos

r-\o
6
o\o\
r-ia
ra

C.I$

c-)
cf)
o\.+

,r;
cl
t--
o\\o
oo
r-
$

o'l
co\o

+
oo

\o
ca
c-
tr-

O
O
co

O

,r;
olr-
o\\o
oo
F-O.+

Nrn
(\tr-
c.)
o\ia
ra

Or-\o
ra)
\o\o
ca.+

q
oo
c.)
co
OO
ca

o\
6
ra
ra

(n

clL

c.l

z
trrz
E

,I:
L<a
V)

(g
l-rF

0

I!
M
Eo

dr
l<
e

tn
tr
Cd
*<F

a,

tr
6,ali
q)

o(,

d>'
c)vqr
o

o

E
0)

o
6l

F

x

(l)
c
lid
0)

v)
q)
lro
tr

F
7ts

I

E
)
tu
d.oo
O

Eq)

o
I
q)
I
tr
6l

L
€L
€)a
GILq)(A
otr
E-=trEc'r!
otr

!.=
Gt iJE8
HAri4
q)
c)'e
li0r Fa

c.lc\
S
c.r

a)

\
\t
a)

\)s

\)
q)

E
v1

.l
c)

a

\\
B

r(
B

\

t3
5
a)x
a.r
\.t

t.
It

l!
t3

B

\i\llis
bO

*(

i
Gl
S
c.I

,o'

$
q.)

\o
S
c.l
a)s
S'

q)
()
qJ

\
i^)
F\

la
Eq)

B

a'
V){
\t
A)\
\
B
$u
a)\
U

lS

13

E

\)u
S\q)

.St\



,I

To reduce malaria incidence and deaths by at least 75 percent of the 20l6levels by 2023,
working towards a malaria-free Kenya
Annual Report and Financial Statements for theJinancial year ended 3Uh June, 2022

Project information and overall performance (continued)

1,8 Summary of Overall Project Pedormance:

i) Budget performonce against actual amounts for current year and for cumulative

to-date,

:5 57, I gg,g67/67 I ,2 I 2,074* I00:93%

This is same as cumulative since the Programme has just started.

ii) Phystcal progress based on outputs, outcomes, and impacts since project

commencement,

The main interventions for malaria control comprise of case management, vector

control and other prevention interventions, and surveillance. During the year, the

interventions for case management were tracked and reported. Overall, 4.2

million (against a target of 5.0 million) Kenyans with diagnosed with malaria

accessed treatment with in public sector health facilities.

iii) Comment onvalue-for-money achievements,

Grant procurement arrangements require that competitive procurement methods

apply, with preference for International Competitive Bidding for major

procurements. Further, implementation of programmatic activities is within

Government of Kenya systems. Overall, the arrangements ensure efficiency,

effectiveness and economy; thus guaranteeing value-for-money.

iv) Indicate the absorption rate for each year since the corymencement of the project.

Absorption rate is 83%. This is the first year of the Programme.

v) List the implementation challenges and recommended wayforward.

Slow start-up of the newly approved grant.

-Delayed initiation of programmatic activities associated with commencement of
GoK financial year 2021/22

The delays call for implementation of catch-up plans in the new yeau. 2022123.
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To reduce malaria incidence and deaths by at least 75 percent of the 2016levels by 2023'

working towards a malaria-free Kenya
Annual Report antl Financial Statements.for theJinancial yeor ended 3Ah fune, 2022

1.9 Summary of Project Compliance:

Include stgnificant cases of non-compliance with applicable laws and regulations,

and e s s ent i al ext ernal financ ing a gr e e m e nt s /c ov e nants,

There wos no non-compliance.

Include consequences suffered on account of non-compliance or likety to be

suffered.

Not applicable

Indicate mitigation measures taken or planned to be taken to alleviate the adverse

effects of actual or potential consequences of non-compliance.

Not applicable

i)

ii)

iii)

xlv



To reduce malaria incidence and deaths by at least 75 percent of the 2016 levels by 2023,
working towards a maloria-free Kenya
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2. Statement of Performance against Project's Predetermined Objectives

Guidance

Introduction

Section 81 (2) (f) of the Public Finance Management Act, 2012 rcquires that, at the end of
each financial year, the Accounting Officer when preparing financial statements of each

National Government entity in accordance with the standards and formats prescribed by

the Public Sector Accounting Standards Board includes a statement of the national

government entity's performance against predetermined objectives.

The key development objectives of theproject's agreement/ plan are to:

a) To manage 100% of suspected malaria cases according to the Kenya malaria treatment

guidelines by 2023

b) To strengthen malaria surveillance aiid use of the information to improve decision-

making for programme performance

c) To protect 100% of people living in malaria risk areas through access to appropriate

malaria preventive interventio ns by 2023

d) To increase utilization of appropriate malaria interventions in Kenya to at least 80% by

2023

e) To establish systems for malaria elimination in targeted counties by 2023

Progress on attainment of strategic development objectives

For purposes of implementing and cascading the above development objectives to specific

sectors, all the development objectives were made specific, measurable, achievable,

realistic and time-bund (SMART) and converted into development outcomes. Attendant

indicators were identified for reasons of tracking progress and performance measurement:

xv
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To reduce malaria incidence and deaths by at least 75 percent of the 20l6levels by 2023,

working towards a malaria-free Kenya
Annual Report and Financial Statements for the.financial year ended 3Uh June, 2022

3. Environmental and Sustainability reporting

Global Fund Malaria Programme exists to transform lives. This is our purpose; the driving

force behind everything we do. It's what guides us to deliver our strategy. Below is a brief

highlight of our activities that drive towards sustainability.

KEN-M-TNT (Malaria grant) focus is to reduce malaria incidence and deaths by 75oh of

2016 levelsby 2023. The grant is based on and aligned with the Kenya Malaria Strategy

2019 - 2023, which provides a framework for guiding responses to the epidemic in Kenya,

and is based on lessons learnt from past strategies.

1. Sustainability strategy and profile

The top management especially the accounting officer should make reference to

sustainable efforts, broad trends in political and macroeconomic affecting sustainability

priorities, reference to international best practices and key achievements and failure.

Long term sustainability is a fundamental aspect of development and global health

financing. It is essential that the country is able to scale up and sustain progrqms to

achieve lasting impact in the fight against pandemics and to move towards eventual

achievement of Universal Health Coverage. Countries that have experienced economic

growth over the last decade are able to move progressively from external donor financing

f.or health towards domestically funded systems that deliver results but mttgt be supported

to do so.

The Global Fund sustainability strategt is anchored on a well-articulated Sustainability,

Transition and Co-financing Policy that outlines the highJevel principles for engaging

with countries for long term sustainability of Global Fund supported programs, as well as

fr amew or k for e nsur ing s uc c e s sful tr ans i t i ons fr om G I o b al Fund fi nanc i ng.

2. Environmentalperformance

Outline clearly, environmental policy guiding the organisation, provide evidence of the

policy. Outline successes, shortcomings, efforts to manage biodiversity, waste management

policy and efforts to reduce environmental impact of the organisation's products.
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Through a statement on climate change and environmental sustainability dated 03

December 2021, the Global Fund expressed deep concern about the impact that

environmental damage and climate change are having on human health and its

disproportionate ffict on the most vulnerable and disadvantaged communtties. As a
leadtng multilateral funder of grants for HIV, TB, malaria and COVID-19 programs and

to strengthen health and community systems, Global Fund has an opportunity and

responsibility to minimize impact on the environment, address the environmental and

climate tmpact of procurement operations, and invest in and support and support countries

to build climate - resilient and environmentally sensitive systems for health.

The statement emphasizes commitment by Global Fund to respond to multifaceted threats

to human health arisingfrom climate and environmental changes.

3. Employee welfare ,!,a..

Give account of the policies guiding the hiring process and whether they take into account

the gender ratio, whether they take in stakeholder engagements and how often they are

improved. Explain efforts made in improving skills and managing careers, appraisal and

reward systems. The organisation should also disclose their policy on safety and

compliance with Occupational Safety and Health Act of 2007, (OSHA)

The Global Fund recruitment process is designed to enable the Global Fund to select the

best applicant for a job biiied on objective and fair criteria. While the primary criterion

for selection dre competence and suitability to the job requirements, there is reasonable

ffirts to achieve and maintain diversity and geographical balance. Recruitment is made

on competitive basis except where exceptionally authorized.

The Global Fund prohibits all forms of harassment, including sexual harassment and

bullying. Sexual exploitation and any acts of sexual abuse or sexual assault are prohibited.

A Code of Conduct applicable to all Global Fund employees regardless of the type or

duration of contract is available. Through observance of this Code of Conduct, employees

contribute to the kind of organizational culture the Global Fund expects internally, as well

as its grant recipients, re/lecting integrity, accountability, dignity and respect.
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As outcomes, employees (l) earn and maintain the public trust necessary for the Global

Fund to accomplish its mission, (2) uphold the fiduciary responsibilities of the Global

Fund employees and those of the institution as a whole, and (3) create a positive,

productive and motivating work environment.

4. Market place practices-

a) Responsible Supply chain and supplier relations-

Global Fund grants are implemented in conformity with Global Fund policies and

regulations. The policies and practices governing procurements ensures that awards

are transparent and on a competitive basis, bidding process is clear to all

prospective bidders, and contracts awarded only to contractors that possess the

ability to successfully perform the contracts. The grant recipient, representatives

and agents are expected to desist from any practice that is in violation of Code of

Conduct for recipients or the Code of Conduct for suppliers in relation to such

procurements. Further, recipient is required to maintain clear documentation of

procurement processes.

b) Responsible ethical practices

The Global Fund collectively refers to corrupt practices, fraudulent practices,

coercive practices, collusive practices, abusive practices, obstructive practices,

retaliation, money laundering, and financing of terrorism as "prohibited practices".

The Fund's mission and four principles of transparency, partnership, performance-

based financing, and country ownership set the strategic direction for the Fund's

approach to fraud and corruption prevention, detection and response. In this

context, the Fund takes a zero-tolerance approach towards prohibited practices

c) Regulatory impact assessment

Ethical conduct is a hallmark of the Global Fund and applies to all those involved in its

operations and governance. All actors abide by the organization's core ethical values

(duty of care, accountability, integrity, dignity and respect) as reflected in the Code of

Conduct for Governance Officials. The Code of Conduct is applicable when exercising

governance and oversight duties over Global Fund programs and activities.
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5. CommunifyEngagements

Corporate Social Responsibilities principals are not applicable for grant funds. Where

possible, the Global Fund aims to open new opportunities to support community-based

organizations. This goal includes allowing implementers of the Global Fund grants to

fund small, unregistered organizations or collectives that serve key populations and other

marginalized groups.

Global Fund grants are activity based applied towards prioritized interventions to fight

AIDS, TB and Malaria.

4. Statement of Project Management responsibilities

The Principal Secretary for the National Treasury and the Project Coordinator for Global

Fund Project are responsible for the preparation and presentation of the Project's financial

statements, which give a true and fair view of the state of affairs of the Project for and as at

the end of the financial year (period) ended on June 30,2022. r

This responsibility includes (i) Maintaining adequate financial management arrangement

and ensuring that these continue to be effective throughout the reporting period,

(ii)Maintaining proper accounting records, which disclose with reasonable accuracy at aurty

time the financial position of the project, (iii)Designing, implementing and maintaining

internal controls relevant to the preparation and fair presentation of the financial statement,

and ensuring that they are free from material misstatements, whether due to error or

fraud,(iv) safeguarding the assets of the project, (v)Selecting and applying appropriate

accounting policies and (v)Making accounting estimates that are reasonable in the

circumstances.

The Principal Secretary for the National Treasury and the Project Coordinator for Global

Fund Programme accept responsibility for the Project's financial statements, which have

been prepared on the Cash Basis Method of Financial Reporting, using appropriate

accounting policies in accordance with International Public Sector Accounting Standards.

The Principal Secretary for the National Treasury and the Project Coordinator for Global

Fund project are of the opinion that the Project's financial statements give a true and fair
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view of the state of Project's transactions during the financial yearlperiod ended June 30,

2022, and of the Project's financial position as at that date. The Principal Secretary for

National Treasury and the Project Coordinator for Global Fund Project further confirm the

completeness of the accounting records maintained for the Project, which have been relied

upon in the preparation of the Project financial statements as well as the adequacy of the

systems of intemal financial control.

The Principal Secretary for the National Treasury and the Project Coordinator for Global

Fund project confirm that the Project has complied fully with applicable Govemment

Regulations and the terms of extemal financing covenants, and that Project funds received

during the financial yearlperiod under audit were used for the eligible purposes for which

they were intended and were properly accounted for.

Approval of the Project Financial Statements

The Project financial statements w..ere approved by the Principal Secretary for the Ministry

of National Treasury and Planning and the Project Coordinator for Global Funcl project on

30th September,2022 and signed by them.

Julius Muia, PhD,
CBS
Principal Secretary

Stephen I. Muiruri

Project Coordinator

Michael C. Mukanzl

ICPAK Member No:17538

Project Accountant
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HEADQUARTERS
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Monrovia Street
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REPORT OF THE AUDITOR-GENERAL ON GLOBAL FUND . TO REDUCE MALARIA
INCTDENCE AND DEATHS BY AT LEAST 75 PERCENT OF THE 2016 LEVELS BY
2023, WORKING TOWARDS A MALARIA.FREE KENYA PROGRAM . KEN.M-TNT,
GA 2064 FOR THE YEAR ENDED 30 JUNE, 2022. THE NATIONAL TREASURY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts
of the report, when read together constitute the report of the Auditor-General.

Report of the Auditor-Generol on Global Fund - To Reduce Malaria Incidence and Deaths by at Least 75 Percent of
the 20t6 Levels by 2023, IVorkingTowards a Malaria-Free Kenya Program - KEN-M-TNT, GA 2064for theyear
ended 30 June, 2022 - The National Treasury



REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Global Fund - To Reduce
Malaria lncidence and Deaths by at least 75 Percent of the 2016 Levels by 2023,
Working Towards a Malaria-Free Kenya Program set out on pages 1 to 23, which
comprise of the statement of financial assets as at 30 June, 2022, and the statement of
receipts and payments, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of
Article229of theConstitutionof KenyaandSection35of thePublicAuditAct,20l5. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Global Fund - To Reduce Malaria lncidence and
Deaths by at least 75 Percent of the 2016 Levels by 2023, Working Towards a
Malaria-Free Kenya Program as at 30 June, 2022, and its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Grant Agreement No. KEN-M-
TNT, GA 2064 dated 14 June, 2021between the Global Fund and The NationalTreasury
of the Republic of Kenya and the Public Finance Management Act, 2012.

ln addition, the special account statement presents fairly, transactions for the year, and
the closing balance has been reconciled with the books of account.

Basis for Qualified Opinion

Unsupported Counterpart Funding Balances

The statement of receipts and payments reflects an amount of Kshs.407,869,725 with
respect to transfer from Government entities (Counterpart funding) and a similar amount
with respect to other grants and transfers/payments. The amount relates to the
Government Counterpart funds drawn from the ledger as expenditure incurred by The
National Treasury on behalf of the Program. However, expenditure returns and
supporting schedule amounting to Kshs.294,917,241 were provided for audit while
supporting expenditure returns and schedule for expenditure amounting to
Kshs.112,952,484 were not provided for audit.

ln the circumstances, the eligibility and accuracy of the counterpart funding and other
grants and transfers/ payments of Kshs.407, 869,725 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (!SSAls). I am independent of the Global Fund - To Reduce Malaria lncidence
and Deaths by at least 75 Percent of the 2016 Levels by 2023, Working Towards a
Malaria-Free Kenya Program Management in accordance with ISSAI 130 on Code of

Report of the Auditor-General on Global Fund - To Reduce Malaria lncidence and Deaths by at Least 75 Percent of
the 2016 Levels by 2023, WorkingTowards a Malqriq-Free Kenya Program - KEN-M-TNT, GA 2061for theyear
ended 30 June, 2022 - The National Treasury
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Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. ! believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final total receipts
budget of Kshs.671,212,074 against the actual receipts of Kshs.559,372,521 resulting
into an under-collection of Kshs.111,839,553 or 17% of the budget. Similarly, the
statement reflects budgeted expenditure of Kshs.671 ,212,074 against the actual
expenditure of Kshs .557,199,867 resulting to an under-expenditure of Kshs.114,012,207
or 17o/o of the budget.

The underfunding and underperformance affected the planned activities and impacted
adversely on service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to

Report of the Auditor-General on Global Fund - To Reduce Malaria Incidence and Deaths by at Least 75 Percent of
the 2016 Levels by 2023, LVorkingTowqrds a Malaria-Free Kenya Program - KEN-M-TNT, GA 2064for theyear
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believe that internal controls, risk management and overall governance were not
effective.

Basis for conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIRETVIENTS

As required by the Global Fund, I report based on my audit that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by the Program, so far
as appears from the examination of those records; and,

iii. The Program's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, [Vlanagement is responsible for assessing the
Program's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
lVlanagement is aware of the intention to terminate the Program or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, [t/lanagement is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report of the Auditor-General on Global Fund - To Reduce Malaria Incidence and Deaths by at Least 75 Percent of
the 2016 Levels by 2023, WorkingTowards a Malqria-Free Kenya Program - KEN-M-TNT, GA 2064for theyear
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Those charged with governance are responsible for overseeing the Program's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

!n addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and
submit the audit report in compliance with Article 229(7) of the Constitution. My
consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the ISSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, Programs of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, ! exercise professional
judgement and maintain professional skepticism throughout the audit. I also:
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a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

o

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the ability to continue to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Program to
cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Program to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUDITOR.GENERAL

Nairobi

25 November,2022
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To recluce malaria incidence and deaths by ot least 75 percent of the 2016levels by 2023,
working towards a malaria-free Kenya
Annual Report and Financial Statementsfor theJinancial year ended 3Uh June,2022

10. Significant Accounting Policies

The principal accounting policies adopted in the preparation of these financial statements

are set out below:

10.1 Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS

financial reporting under the cash basis of accounting, as prescribed by the PSASB and set

out in the accounting policy note below. This cash basis of accounting has been

supplemented with accounting for; a) receivables that include imprests and salary advances

and b) payables that include deposits and retentions. The financial statements comply with

and conform to the form of presentation prescribed by the PSASB.

The accounting policies adopted have been consistently applied to all the years presented.

10.2 Reporting entity

The financial statements are for Malaria Programme under the National Treasury. The

financial statements are for the reporting entity Global Fund Unit as required by Section 81

of the PFM Act, 2012 .

10.3 Reporting currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional

and reporting currency of the Project and all values are rounded to the nearest Kenya

Shilling.

10.4 Recognition of receipts

Global Fund recognises all receipts from the various sources when the event occurs, and

the related cash has actually been received.

i) Transfers from the Exchequer

Transfer from Exchequer is recognized in the books of accounts when cash is received.

Cash is considered as received when payment instruction is issued to the bank and

notified to the receiving entity.

iD External Assistance

External assistance is monies received through grants and loans from multilateral and

bilateral development partners.

7



To reduce molaria incidence and deaths by at least 75 percent of the 2016 tevels by 2023,
working towards a malaria-free Kenya
Annual Report and Financial Statements for thefinancial year ended 3Ah June,2022

Significant Accounting Policies (Continued)

iii) Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from

disposal of assets and sale of tender documents. These are recognized in the financial

statements at the time associated cash is received.

iv) Donations and grants

Grants and donations shall be recognized in the books of accounts when cash is received.

Cash is considered as received when a payment advice is received by the recipient entity or

by the beneficiary. In case of grant/donation in kind, such grants are recorded upon receipt

of the grant item and upon determination of the value. The date of the transaction is the

value date indicated on the payment advice.

v) Proceeds from borrowing

Borrowing includes external loans acquired by the Project or any other debt the Project

may take and will be treated on cash basis and recognized as a receipt during the year they

were received.

vi) Undrawn external assistance

These are loans and grants at reporting date as specified in a binding agreement and relate

to funding for the Project currently under development where conditions have been

satisfied or their ongoing satisfaction is highly likely and the project is anticipated to

continue to completion. An analysis of the Project's undrawn external assistance is shown

in the funding summary.

10.5 Recognition of payments

The Project recognises all payments when the event occurs, and the related cash has

actually been paid out by the Project.

D Compensation to employees

Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in

the period when the compensation is paid.

8



To reduce malaria incidence and deaths by ot least 75 percent of the 2016 levels by 2023,
working towards a malaria-free Kenya
Annual Report ond Financial Statements for the Jinancial yeor ended 3Ah June, 2022

Significant Accounting Policies (Continued)

ii) Use of goods and services

Goods and services are recognized as payments in the period when the goods/services are

consumed and paid for. If not paid for during the period where goods/services are

consumed, they shall be disclosed as pending bills.

iii) Interest on borrowing

Borrowing costs that include interest are recognized as payment in the period in which they

incur and paid for.

iv) Repayment of borrowing (principal amount)

The repayment of principal amount of borrowing is recognized as payment in the period in

which the repayment is made. The stock of debt is disclosed as an annexure to the

consolidated financial statements.

v) Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized. The

cost of acquisition and proceeds from disposal of these items are treated as payments and

receipts items respectively. Where an asset is acquired in a non-exchange transaction for

nil or nominal consideration and the fair value of the asset can be reliably established, a

contra transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for

purposes of consolidation. This summary is disclosed as an annexure to the consolidated

financial statements.

f0.6 In-kind donations

In-kind contributions are donations that are made to the Project in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind

contributions can be reliably determined, the Project includes such value in the statement

of receipts and payments both as receipts and as payments in equal and opposite amounts;

otherwise, the contribution is not recorded.

9



To reduce malaria incidence antl deaths by at least 75 percent of the 2016levels by 2023,
working towards a malaria-free Kenya
Annual Report and Financial Statements for theJinancial year ended 3Ah June, 2022

Significant Accounting Policies (Continued)

10.7 Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which

are readily convertible to known amounts of cash and are subject to insignificant risk of
changes in value. Bank account balances include amounts held at the Central Bank of
Kenya and at various commercial banks at the end of the financial year.

For the purposes of these financial statements, cash and cash equivalents also include short

term cash imprests and advances to authorised public officers and/or institutions which

were not surrendered or accounted for at the end ofthe financial year.

10.8 Restriction on cash

Restricted cash represents amounts that are limited/restricted from being used to settle a

liability for at least twelve months after the reporting period. This cash is limited for direct

use as required by stipulation. Amounts maintained in deposit bank accounts are restricted

for use in refunding third part deposits.

10.9 Imprests and Advances

For the purposes of these financial statements, imprests and advances to authorised public

officers and/or institutions which were not surrendered or accounted for at the end of the

financial year is treated as receivables. This is in recognition of the government practice

where the imprest payments are recognized as payments when fully accounted for by the

imprest or AIE holders. This is an enhancement to the cash accounting policy. Other

accounts receivables are disclosed in the financial statements.

10.10 Contingent Liabilities

A contingent liability is:

a) A possible obligation that arises from past events and whose existence will be

confirmed only by the occurrence or non-occurrence of one or more uncertain future

events not wholly within the control of the entity; or

b) A present obligation that arises from past events but is not recognised because:

l0



To reduce malaria incidence ancl deaths by at least 75 percent of the 20l6levels by 2023,

working towards a malaria-free Kenyo
Annuol Report and Financiol Statementsfor the financial year ended 3CIh fune, 2022

Significant Accounting Policies (Continued

i) It is not probable that an outflow of resources embodying economic benefits or

service potential will be required to settle the obligation; or

ii) The amount of the obligation cannot be measured with sufficient reliability.

Some of contingent liabilities may arise from: litigation in progress, guarantees,

indemnities. Letters of comfort/ support, insurance, Public Private Partnerships,

The Entity does not recognize a contingent liability but discloses details of any

contingencies in the notes to the financial statements unless the possibility of an outflow of

resources embodying economic benefits or service potential is remote.

Annex 5 of this financial statement is a register of the contingent liabilities in the year.

10.11 Contingent Assets

Gtobal Fund Unit does not recognize a contingent asset, but discloses details of a possible

asset" ,'rhose existence is contingent on the occurrence or non-occurrence cf .one or more

uncertain future events not wholly within the control of (the Entity) in the notes to the

financial statements. Contingent assets are assessed continually to ensure that

developments are appropriately reflected in the financial statements. If it has become

virtually certain that an inflow of economic benefits or service potential will arise and the

asset's value can be measured reliably, the asset and the related revenue are recognized in

the financial statements of the period in which the change occurs.

10.12 Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from

contracted goods or services during the year or in past years. As pending bills do not

involve the payment of cash in the reporting period, they recorded as 'memorandum' or

'off-balance' When the pending bills are finally settled, such payments are included in the

statement of receipts and payments in the year in which the payments are made.
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To reduce malaria incidence and deaths by at least 75 percent of the 2016 levels by 2023,
working towards a malaria-free Kenya
Annual Report and Financial Statements for theJinancial year ended 3Uh June, 2022

Significant Accounting Poticies (Continued

10.13 Budget

The budget is developed on a comparable accounting basis (cash basis), the same accounts

classification basis (except for accounts receivable - outstanding imprest and clearance

accounts and accounts payable - deposits, which are accounted for on an accrual basis),

and for the same period as the financial statements. The Project's budget was approved as

required by Law and National Treasury Regulations, as well as by the participating

development partners, as detailed in the Government of Kenya Budget Printed Estimates

for the year. The Development Projects are budgeted for under the MDAs but receive

budgeted funds as transfers and account for them separately. These transfers are recognised

as inter-entity transfers and are eliminated upon consolidation. A high-level assessment of
the Project's actual performance against the comparable budget for the financial

yearlperiod un<ler,review has been included in an annex to these financial statements. , l,

10.14 Third party payments

Included in the receipts and payments, are payments made on its behalf by to 
.third 

parties

in form of loans and grants. These payments do not constitute cash receipts and payments.

and are disclosed in the payment to third parties' column in the statement of receipts and

payments. During the year, Kshs.0 billion being loan disbursements were received in form

of direct payments from third parties.

10.15 Exchange rate differences

The accounting records are maintained in the functional currency of the primary economic

environment in which the Project operates, Kenya Shillings. Transactions in foreign

currencies during the yearlperiod are converted into the functional currency using the

exchange rates prevailing at the dates of the transactions. Any foreign exchange gains and

losses resulting from the settlement of such transactions and from the translation at year-

end exchange rates of monetary assets and liabilities denominated in foreign currencies are

recognised in the statements of receipts and payments.

t2



To reduce malaria incidence and deaths by ot least 75 percent of the 2016 levels by 2023,

working towards a malaria-free Kenya
Annual Report and Financial Statements for the Jinancial year ended 30th June, 2022

Significant Accounting Policies (Continued

10.16 Comparative figures

Where necessary comparative figures for the previous financial yearlperiod have been

amended or reconfigured to conform to the required changes in financial statement

presentation.

10.17 Subsequent events

There have been no events subsequent to the financial yearlperiod end with a significant

impact on the financial statements for the year ended June 30, 2022.

10.18 Prior period adjustments

Prior period adjustments relate to errors and other adjustments noted arising from previous

year(s). Explanations and details of these prior period adjustments are presented in note xx

of these financtal statements

l3



To reduce malaria incidence ond deaths by at least 75 percent of the 2016 levels by 2023,
working lowards a malaria-free Kenya
Annual Report and Financial Statements for theJinancial yeor ended 3ffh June,2022

11. Notes to the Financial Statements

1. Transfers from Government entities (Counterpart Funding)

These represent counterpart funding and other receipts from government as follows:

2021-2022

Counterpart funding through National
Treasury

Counterpart funds 407,969,725 407,869,725

Total (See Annex 2) 407,869,725 407,869,725

O t h er t ransfe rs fro m g overn ment
entilies

Agency (KEMSA) 3 r0. l0 310.10

Total 3 10. l0 3 1.10

Appropriations-in-Aid

Total 310.10 31010

t4
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To reduce malario incidence and deaths by at least 75 percent of the 2016levels by 2023,
working towards a malaria-free Kenya
Annual Report and Financial Statementsfor thefinancialyear ended 30h fune, 2022

Notes to the Financial Statements (Continued)

Special Deposit Accounts

The balances in the Project's Special Deposit Account(s) as at 30th June 2022 are not included in
the Statement of Financial Assets since they are below the line items and are yet to be drawn into
the Exchequer Account as a voted provision.

Below is the Special Deposit Account (SDA) movement schedule which shows the flow of funds
that were voted in the year. These funds have been reported as loans/grants received in the year

under the Statement of Receipts and Payments.

Special Deposit Accounts Movement Schedule

(D A/C Name [A/c No. ]

2,766,022.18Opening balance

14,072,866.3
5

Total amount deposited in the account

13.326.218.7
9

Total amount withdrawn (as per Statement of Receipts &
Payments)

3,512.669J4
Closing balance (as per SDA bank account reconciliation
attachedl
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To reduce malaria incidence and deaths by ot least 75 percent of the 2016levels by 2023,
working towards a malaria-free Kenya
Annual Report and Financial Statements for thefinancial year ended 3Uh June, 2022

Notes to the Financial Statements (Continued)

Global Fund Malaria Programme has two (2) number of project accounts spread within the
project implementation area and one (1) number of foreign curency designated accounts
managed by the National Treasury as listed below:

8. A Bank Accounts

Project Bank Accounts

lcr

Foreign Currency Accounts

NCBA Bank [A/c No.1583580368] 3,512,670

NCBA [A/c No. I s8358 I 377]

Total Foreign Currency balances 3,512,669.74

Local Currency Accounts

NCBA Bank [A/c No.1005363717] 2,172,653.95

Total local currency balances 2,172,653.95

22
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Guiding note

The Financial statements included in Figure t here below, represent an illustrative financial

statement which the principal Recipienti 
"ru 

expected to provide to their auditors for the specia!

Purpose Grant Financial Statements audit'

MandatorY statements

All statements a.s requirecl by the Auditing Guidelines and the Terms of reference.must br? 
,

;;;;ffi i; ii,L auoidrs'by the principat F,ecipients for them to carrv out their work apprcipriatelv, - -

namely:

i. The format of the "tncome and Expenditures statement" in Figure 1 is mandatory and

must be used by all Principal Recipients;
ii. Simitarly, notes providing specific information on the accounting principles used in the

preparaiion of the Financial Statements are mandatory;
iii. Supptementat schedule of commitments (Note 9) must be provided and audited;

iv. The different tables on SRs advances (Notes 11) and Fixed assets (Note 12) must be

Provided'

Othernotes.* ,..j_
The noteslo.the financial statements are integral parts of the financial statements. The Principal

Recipient must ensure that notes are providei wherever they would- provide additional information

to the stakeholde/s understanding or ine financia! statements. The following could be cases where

a note to the financial statements would be expected: material amount, significant change from

previous year, significant variance with the budget, etc'

Annex 2: Financial Statements cash basis and comrnitments reconciliation template, June 2022

Nairobi, KenYa
Page 04
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Notes to the financial statements
Allamounts are in USg
Note 1: Basls of accounting
The Financial statements. are prepar:1gn a cash receipts and disbursements basis. A column oncommitrnents or outstanding plvtLr has been roo"Jl, required by the Auditing guidelines.
Note 2: Disbursements/Receipts

Receipts comprises amounts advanced and reimbursed bylhe Global Fund under the grantasreement during the period [Jutv 1, n2! t?.Ji;; io-,-i,izlto th;F;,ncila'iRecipient andto thirdparties. Receipts from Gtobar'ruio'were in united states Doilars.
Note 3:

Expenditure represents amounts disbursed and costs incurred denominated in United statesdollars (US$).

Note 4:

Transactions in KES are translated to Us doilars at the 3 months weighted average exchange ratefor each quarter' For the. pripor" 
"iinL-r"port, balances Jenominated in l(Eg have beentranstated to Us doilars b;.dJ;; it 

"'6gx exchange rate.a,: at s0.o6.2022.
Note 5: Receipts from Global Fund

Start Date
End Date
Period

Date

7 1

Current riod USS

Amount
Prior period US$

I ttuzon
l--

6l30lzo2z
Cumul?tive USg 

1

Disbursement 1
Dlsbursement 2

16.08.2021
30.t1,202L

208,135.25
!,627,947.65

Amount
4,2O9,735.25

7,627,941.6507.03.2022 3,596,409 .B\j.

9,422,486.3O

Dlsbursement 3

Note 6: Human Resources
This represents salaries and other staff retated costs for the principal recipients and various sRs.
Note 7: Cash batances

Total

ftem
US

PR Offshore Account
PR terest
PR Account

z.t6ues

in Transit

Net sources of Grant
Funds

286 ooo.

Annex 2: Financiar statements cash basrs and commirments reconciriarion temptare, June 2022
Nalrobi, Kenya
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NMCP

0
Unliquidated advances (prior year)

5,104,918
Add advances from PR (current year)

Transfers from NFM2

5,116,445
Less SR iustified advances

-11

Note 8: Sub-reciPient advances

Note 9: Commitments at ot.o7'zozt'

Annex 2: Financial Statements cash basis and commitments reconciliation template' June 2022

in current

from

2022
6z

Nairobl, Kenya
Page 08



i5uil-t\1 -'rNT-
l)1 ftL..P,Et;rl NEr^;

Nyrn )

)i L'6

6PrtrtlT

Date:...............

l"l",ij:,*::?Ts,i"*ff1;;,ff::r and Bank Barances or..(..Lir. D.n.u.....F...v.r.\iJ....,7 4 o c B ), tl,l

r.o.5r

KDNYA
REPUBLTC OF

The Board consisting of - (Names and official titlcs)

cHAIRPERsox:"F"\'l'0.I15.....h ntt'+i&/tt It4vt 6 h t

MEMBER: ..E.nl. l. lr.:1....... C,.,... t{ ) 6 wt t

MEMBER ,.(i.teO.X.Ci.E......g..;... hr ci t Q t

ffi"##f,"iiffffi$;;;t;tt'"S,*l;,: . tu +-r.. ... .. at800 am on

Chcques (as per details on reversc)

Ksh. ....... /.V.i..t......

Ksh--- 
--- --- - ------ Ks t . ---.---ilJ-r---L------- -

It was observed that cheques amounting to Ksh ...... )\ i L
Had been on hand for more than 14 days prior to the date of the survey.

:;:ll :*:ro 
of East African currencv and does not contain any dcrnonetized coin or. notes.T-re cash Book reflected the following balances as at the 

"tor" 
oi:ui,ri""r, 

";.;;;;;i:.1,cash on hand.......... 
.......Ksh_ ......N.r.r_.......

............x;n_ .?..t.:*.z.LA3 , 
7 f, 

.Bank Balance................

Tota1......,... 
......Kr1r..2;..)..?.R.ht J, ,lS ,

sf^::5ffi'if1fffif::'n"*"d asum orK$-Q. 6.7.w.t;7.r.,f.cBtanding to the credit

The difference between this figurL and the Bank Batance as shown by the cash Book is accounted forin the Bank Reconciliation Statement (F.O. 30) attached.

Chairpenon

Silver

%P Members of the Boud
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YrilcBA

23.d Septenrber,2022

Global Ftrnd Co ordinator,
The National Treasury
Harambee Aventte,
P.o. BOX 3ooo7 _ 00100,
Nairobi

Dear Sir;

RE: CONFIRMATI.N oF CURRENT ACC,UNT BALANCE AS AT 3OTH IUNE

We
the

Yotus faithfully,

NCBA BANI( LIMITED

AIITHORTSED SIGNATORY AUTHORISED SIGNATORY

refer to your letter datecl 23rd Septembr
currenr account barance as at 30u-, ,rrr.i6r?K;:ffiT:rriiil3;"t*o you with

,,i

._ -Mors-ond *.r*, *"l5j,ii!Iffi,
P. O. Box 44s99-oolog tolLilreiyo

Te[ +25rt ZO ZAAania
Mobfle: +254 i ll 6s011a11.t251 7 32 156114

Emoll: contoct@ncbogroupcom

I.IgB..{BANI( I(EN YA PLC

SoTHIUNE 2018
(r(Es)

BALANCE AS AT
A NAME

Principal GIoRecipient bal Fund
Grants Revenue

ACCOUNT
NUMBER

1937770777 3,979,501.29 CR.
Malaria Grant
7546

No. GA 1937110127 2,624,1s1.95 CR.

'.ncbogroup.com

NCBA Bonk Krnyo PLc 13 o tubtldlorr of NCBA Group Ptc. N.BA Bonk Krnyo plc rr ngurotcd by rh crntror Bonk or Konyo



USD

5

5

KEN.M.TNT
G[OBAL FUND MATARIA GRANT GA1 546 (NFM 3lSTA OFTEMENT SPECIAT DTE UACCO NT RECONCITIA TION

THEFOR YEAR ENDED JU3OTH NE 2022
TIATION STATEM

PART B: ACCOUNTS RECONCI ENT
M.TNTNo.Credit KEN GA 1546

Bank Account No 7005429982 Held Ntcwith Ba nk ttd

NOTE

t ount advanced Globalfund
2,496.30TNT.PR

4,3L7,569.76MOH-DOMC
5,to4,g7g.l4

[ess
2 otaT I Amou nt Acco dunte for
3 4, 728.44Amount advanced to Special Accoun t

4,479,357,96

4 En Acco unt Ba la nce at 30th J 2une o22
3,572,669.74nAmou Cla buimed t no creditetJ 3at 0th Iun 2022

oAm unt withd rawn utb clanot lm uccoed/a tedn asfor at 30 .06. 2022 965,689.12

Re

TNT-PR
74,379.7MOH-DOMC

857 rvtce if not lnincluded 5 a dn 5 a bove
8

cial accountEatntrest ifrning inclunot tnded
9 I advance to account fYea ended 30th tune 2022 4,479,357.96

between totala aring in lines 3 and
Descre a

9

NTATIVEDAUTHORIZE REPR ES E

LIZATIO ENT.TREASU
ESOR MOBURCE N DEPA RTM YR DATE I
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i5 u rJ .- ,)? - 'TN T -

mftL..ntrtfi hlcr^.)

NFl,l. }
F.O.5r

KENYA
REPUBLIC OF

Date:...............

X":|f;J1,*:?ilfln:1;""#;,ff".:handBankBarances or..Q..L.tt.tz.n.;,."-;..v.r..ir....pa c,GBtt*l

i5 t+4

6qttr

The Board consisting of _ (Names and official titles)

cHArRPERsorv:"F"!l'0'I15.....h tvtwtfffit It4ut 6 s r

MEMBER: ..8.h.t.*r.,4.......e.,... t{ )6 tvt r

MEMBER,.(i.I;.Q.h(i.e...... 
9.. ;... |rl o r 4 I

Assembted at the office or.. ..6..L..e. h. n..C........F_. \,..d. -).....0t/a7/202,.,a.d the fouowing;;;;;;;ir""a, ....ar 8.00 a.m. on
r 'r[5, 'Notes

Silver

Chequcs (as pcr details on reverse) Ksh:*Jui_L._:

Chairperson

JU,
It was observed that cheques amounting to Ksh .......N. j..-c__..........
Had been on hand for more than tn A^..- __:- ^ .,

rhe cash cons is,s .,,: I;1": :: ::J :": :"::::::::: ;;;_ 
""e,ized 

co in .r n.,esThe cash iiock retrected the fotlowing batances as at the 
","rr;iirr,ness on 3o/06t202...cash on hand...... 

...........Ksh_ ......N.r.r-.......
Bank ,a1ance.............. 

.......rcin_ .2..1..1:.2,L.,s:i3, 1 ; .rotar......... 
..:k",n el,i{fr,;,;;,

The Bank ccrtificate of Balance showed a sumortne ""couii'ri"idiZtroz.,... 
-'"r of Ksh".?,.6.1.:7.q..1../.l,f.ctandingto 

thecredit

The difference between this figure and the Bank Barance as shown by the cash Book is accounted forin the Bank Reconciliation Statcment (F.O. 30) attached.

I
I
I
I
I
t
I

t

i
I
I

rytrP Members of the Board
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23rd September,2O22

Dear Sir,

Global Fund Co orclinator,
The National Treasury
Harambee Aventre,
P.O. BOX 3ooo7 _ 00100,
Nairobi

WNcBA

""#:[itiffilff#i;,f,,";#
Mobre: +2s 4 t, o"k\iii"ririrr1l *i

Emoll: contoctOn.Uqgrirpiom

We refer to
the crrrreut

Yotrr.s faithfully,

NCBA BANI( LIMITED

RE: CONFIRMATION OF CURRENT ACCOUNT BALANCE AS AT30THIUNE

AUTHORISED SIGNATORY

yotrr letter dated 23'd_septembet,2,2.requesti.g 
us to fttrnish you withaccount balance as at30&I""" zdzz ild,;pir;;?;ii;;;.

rt[

\e-*
AT'THORISED SIGNATORY

i
I
I
i
I

,,
I

I
I
I

I

i
t
I

i
:

!

i
I
{
I
I
i

i
I

i
,t

ryCBANAN(KENYA PLC

3oTHIUNE 2018
(r(Es)

BALANCE AS AT
A NAME

t937710111
Principal GIobal Funcl
Grants Revenue

ACCOUNT
NUMBER

CR.

TNT, CAMalaria GrantNo. KEN
1546 701271 2,624,1s1.95 CR.

ncbogyeqp.66rn

NGSA Bonk Kcnyo PLc 

' 
o rubrldhry of 

^lcoA 
GrouP PLC' NGBA Bonk Krqo pLC rr .gurotrd by 6. c.nt or gonk or r.ntE



GI.OBAT FUND MAIARIA GRANT KEN.M.
STATEM

TNT GA1546
ENT OF SPECIAT TED ACCOU

FOR
NT RECONCII-IATION

THE YEAR ENDED 3OTH JUNE 2022
PART B: ACCOUNTS RECONCI UAT'ON STA
Credit

TEM ENT
No. KEN M.TNT GA1546

Bank Account No. ,,oo5429982 He ld with Ntc Bank ttd

NOTE

1 Amount advan ced Global fund usD
TNT.PR

MOH-DOMC 25,292,722.23
30, .31

789.54

2

Less

TotalAmount Accounted for
Amount advanced to I Account

d

3 54,4O5,974.55

1r5 99

4 Account Ba lance a t 30th )une 202 2Amount Cla tmed but not credite d a t 30th )une 202 2
Amount withdrawn b ut not Accounted for to GF

TNT.PR

MOH.DOMC

''C t.

5

6

925,752.67

1,51 9

7 Service Cha if not included tn 5 and 6 bove

lntrest if not tncluded tn account

Total advance to ecia accou nt Yea endedr 30th Iune 2022 .ur" i

be twee n total nng n I ne5 3 and 9

8

9

5

AUTHORIZED R EPR ESENTATIVE
RESOURCES MOBTUZATION DEPARTM ENT-TREAS URY

DATE , 1a



t /-s\(L

NorE:The endlng balanie as per central Bank of Kenya Ledger Account and the off-shore
;:fl,ifrffi3ff1#[r"1;?nz3rr: r,"ve oeun reconcired ano a copy of rhe supporrins

STATEMENTSPEGIAL ACGOUNT

For ending
Account No.
Depository Bank
Address
Related Loan
CreditAgreement
Curenry

1583580368
NIC BANK NAIROBI
NIC HOUSE BRANCH, MASABA RD, NA]ROBI.
MALARTA GRANT KEN.M-TNT EAIiA6.MNiru
No.4568-KE
USD

Beginning balance of 1ST July, 2021
per C.B.K. Ledger Account 2,766,022.19

.__--_---J-_----__

Add:

Arnount deposited by ADB
,4,072,E66.35

Total lnterest eamlngs if deposited ln account

Total amount refunded to cover ineligible

amount withdrawn

service charges lf not
13,326,219.79

included above ,n
wilhdrawn

Ending balance on 30th June,2O22
3 74

REPRESENTATIVE
SIGNATUREI

DATE 
.

SIGNATURE:

DATE

THORISED REPRESENTATIVE -207)
EXTERNAL RESOURCES

I j- ttg-2est-
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MAI.ARIA NFM 3 TRIAT BATANCE FOR THE FINANCIA. YEAR ENDED 3OTH JUNE 2022
DR CR

NFM 3
Balance b/f
Contractual em

t7 12.O0

services
70Medical

665,915.72
and other non medical items

and Small
lubricantsoil and

00Professional services
6,

65,579.90

1.50- Motor veh icle
565.01from KEMSA

310.10Proceeds from anddomestic

670.42
2 7 242.OO 4O7,g69,725.00GoK fund
11 .00Transfer to NFM 3

fromfer NFM 2
7 7Balance C/D

1 .95
ss%3

2.,1,


