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KISII COUNTY BURSARIESFUND
Annual Report and Financial Statements for the year ended 30 June 2022

KEY ENTITY INFORMATION AND MANAGEMENT

a) Backgroundinformation

Kisii county Bursaries Fund is established by and derives its authority and accountabirity from Kisii countyBursaries Act of 5e March,20l4. The Fund is wholly owned uy trr. county Government of Kisii and is domiciledin Kenya.

The fund's objective is to provide bursary to needy and vulnerable students in Kisii county
The Fund's principal activity is to provide bursaries to financiaily disadvantaged or needy students in the county.
::.ul|l',::j|ffi,I#llflabilities;i;A;; support to pursue their education at recognised schoors and
b) PrincipalActivities

The principal activity/mission'/ mandate of the.Fund is to is provide financiar support in terms of bursaries toneedy and bright students from disadvantaged uact<g.ounas in ,t , counry, incruding those with disabirities topursue their education at recognised educationat insitutions.

c) Fund Administration Committee

Ref Name
Position

Chairman ofthe Board . D. King'oinaJohn

2 Secretary
John Onkoba

J Member
Peter Omache

4 Member
Reuben Choi Moreka

5 Member
NaomiAyiera

Ref Name
Position

nance, ChainnanCEC- Fi
Moses Onderi

2 on, SecretaryChief Officer Educati Dr. Doris Nyokang' i (PhD)

3
Chief Offiier
Member

Finance & Accounting Service, Wilfred Auma

4 Deputy Chief Finance Officer, Member A. John NyandanyiCP

II
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KISII CO BURSARIESFUND
Annual and Financial Statements

e) Registered

Kisii Building

P.O. Box
Kisii, KENYA

f) Fund

Telephone: 020-8029 I 60

E-mail: go.ke

Website: www i.go.ke

g) Fund

l. Bank of KenYa

Selassie Avenue
.O. Box 60000

Square 00200
Kenya

for the ended 30 June 2022

2 Kenya Commercial Bank Limited
Kisii Branch
Account Number: 1 180225465

h) Auditors

Auditor

Office of the

Anniversary'f University WaY

P.O.Box

GPO 00100

Nairobi,

i) PrinciPal Adviser

The AttomeY

State Law

Harambee

P.O. Box 401

City Square

Nairobi,

lil



KISII COUNTY BURSARIESFUND
Annual Report and Financial Statements for the year ended 30 June 2022

2. FUND ADMINISTRATION COMMITTE E.

Name
Details of qualifications and experience

Mr. Damascus Onyiego Ki rug'oina

teacher, mediator,

ol na wasMrKing lnborn the 950. eHyear dshol a Bachelor
Artsof ndegree Peace and Conflict Hestudies. ls a S

grade professional Organizing Secretary
lbr CAbagusii ouncil of Elders and District Peace Comm ittee
Chairman. He asworked a teacher between 974 2005 [Ie

Courta Annex Mediator n Judithe cl slnce 20 8ary
date. He thels County BoardBursary Chairman from 20 4
to date.

Mr. PeterOmacheMomanyi

secretary to the County Bursary Board since the year 2014 to
date.

Mr. was born tnMomanyi the 7,94year He went to
Mosando schoo Hpnmary t. omabay school andsecondary
ater to TKamagambo eachers eH, aISTraining

A.ified Tqual I. He worked 35for as TSC teaclter andyears
ml n ofistry ASEducation Education Officer HeL has been al

member of the County Bursary Board from the year 2019 to
date.

ualifi

Division

MrMarando rvas born tn 95 FIe Pedq teacher
from Kaimosi Teachers Co eHTraining haslege. rvorked as
d teacher from 977 then984. headas teacher 98s 994
He also worked a utor from 995 997, 998-ZQASO
2004 and AEOAS Sameta 2004-2007 He ls

tv

( \
/

I
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Mr. John Onkoba Marando

I ls a
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KISII COUNTY BURSARIESFUND
for the year ended 30 June 2022

Annual RePott and Financial Statements

Madam NaomAyiera was born in the year

form 4 school leaver with a Division 4 in I

was employed as an ECDE teacher in Egetuki primarfJ

school up to 1999 and then Buyonge up to 2010' She ip

currently a member of the County Bursary Fund sincel20l4'

1970. She if a
987. In l9# she

I

i

Naotn Ayiera

Diploma in County Governance. He worked as a BOIi4

teacher at Kiabigoria Secondary School' Then KPTC in
lggz-lgg4.Telcom Kenya 1995-2011 and was a mer$ber of

County Assembly for Bogetenga ward in 2013 - Z0l1' He is

currently a member of the County Bursary Board'

a1966. He has A levelMrMoreka was born in the year

Mr. Reuben Moreka Choi
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KISII COUNTY BURSARIESFUND
Annual Report and Financial Statemen ts for the year ended 30 June2022
3. MANAGEMENT TEAM

Name
Details of qualifications and erperience

Mr. Moses Onderi

Mr. Onderi holds a master of Education from Universityof Baroda Bachelor of Education fro* KanratakUniversity, professional certificate in 
- 

participatory
monitoring, Evaluation and Impact Assessment froln
Univenity of Wales Swansea uira High., Diploma in
Human Resource Management.
He has worked with CARE international in as l-lurnan

Resource Coordinator and as CEC in lands and urban
planning and currently is the CEC Finance and Economic
Planning

Dr. Doris Nyokang' ilphD)

Dr. ovember,Doris was o11bornNyokang' Nzgth 96
She holds Ph D n Education from Uni versl Sof outhty
Af'rica SA n(rrNr Masters onEducati). fronr Univers ofty
London hasShe(UK), been ecturer at Egerton
Uni hasSheversity vasta tn lc sectorexpenence publ

shewhere servedhas ln senior ons Shepositi S currentlv
Cthe Oflicerhief LabourEducation and Manpower

Development.

wit
oftlcer.

Administration (Finance)

dValay

rM Afred utna heads Fithe nance and Accounting
asservices chiefa toPrior his appoi hentment,

headed the ofdepartment PIann and Econom cing
He holdsDevelopment. a Master' s n BusinessDegree

from Kisi Uni Bachelorversity
of Commerce ln Stati stics, ncomeAccounting. Tax.
Business Management and fromAuditing Devi

VishwaviAlhilya I'ao ndore and a Nationalhigher
IN Finance 1S

Dilpoma fromanalys Indian Management
and researchTraining Ulnstitute. nti tsh hentment,appo

was withworking SSaccoWakenyaPamoja Ltd as aociety
tn Businessmanager growth development

vt
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BURSARIESFUND

John Nyalaji

Mr. Nyandanyi was born on lOth November,1974.)

holds a Bachelor of Commerce degree in Finance. I

he is a holder of CPA (K) and CPS (K). He has ove

years working experience in Treasury Accounts

department. He is currently the Deputy Chief Finan

Officer.

vii
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KISII COUNTY BURSARIESFUNI)
Annual Report and Financial Statem ents for the year ended 30 June 2022

4. BOARD/FUND CHAIRPERSON'SREPORT

The Bursaries t'und was established through the Kisii county Bursary Fund Act, 2014 with the sole purpose ofproviding bursaries to needy and bright students frorn disadvantaged backgrounds in the county. During thefinancial yeat 2021/2022 we had budgeted a total of Kshs. 135 Million to beneficiaries in various institutions.The fund has positively impacted the learning process of students by ensuring that they rnaintain at school. 
.t-hese

goes a long way in the overall improvement of retention and completion rates of students.

Going fbrward, I wish to appeal to County Assembly Members to consider allocating more financial resources tothe fund' This will cater fbr ever increasing number of needy and deserving cases. In order to create a moreresounding impact I could wish to see the fund fully support the identified needy and bright students throughouttheir learning cycle i'e cover all fees through secondary school, college or university education. In the same vein,more consideration should be given to students in technical and vocational education during the award ofbursaries which is part of our core mandate.

.o^a4J
Name: John D. King'oina

Chairperson

vlil
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5. REPOR OF THE FUND ADMINISTRATOR

made and maintained adequate financial management arrangements for the

made poss ible by keeping proper accounting records together with internal contro

accounting pol icies in accordance with International Public Sector Accounting We

always that the Fund has complied with applicable Covemment policies and are used for the

purposes.

We have

This has

In the

rs an

financial year

overwhelming

Fund.

using

2021t2}22,the Kisii County Government budgeted Ksh.l35 Million for There

demand from the increasing numbers of the target group for bursary

increase in the fund. the allocation will make an irnpact and will up our

The

financial resources have never been able to meet these demands. T'he Ward Bursary Committees ha done

extra work in identifying the beneficiaries frorn the huge numbers of applicants. [t is for this reason we

could wish to appeal for more allocation to the fund so as to meet some of these demands very

vulnerable students. With the

education in terms of qualitY.

Name: Dr. Nyokang'i(PhD)

Fund

ended 30 June 2022and Financial Statements for the
BURSARIESFUNT)
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KISII COUNTY BURSARIESFUND
Annual Report and Financial Statements for the yea r ended 30 June2022

6.

HffiEHTIT 
OF PERFORMANCE AGAINST THE COUNTY F'UND'S PREDETERMINED

Introduction

Section 164 (2) (f) of the Public Finance Managemen t Act, 2ol2 requires that, at the end of each financialYear' the Accounting officer when preparing financial statements of each county Government E,tityGovernment entities in accordance with the standards and formats prescribed by the public SectorAccounting standards Board incrudes a statement of the county government entity,s performance againstpredetermined objecti ves.

The key development obiective of the Kisii county Bursaries Fund for the F/y 2o2lt2o22plan is to providebursary for needy students.

Progress on attainment of strategic deveropment objectives

Below we provide the progress on attaining the stated objectives:

Program Objective Outcome Indicator Performance

Bursary/

Education
To support bright
and needy

students to access

quality education

Increased number oT
students accessing

education in the

County

7o ofstudents
retained in school
/ transitioned to
next Ievel
institutions

x
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In the course

ofthe board of
the chairman.

The Fund is a I

develop Board

Board and

'l'he members

their roles to

budget.

ended 30 June 2022and Financial Statements for the
BURSARIESFUND

GOVERNANCE STATEMENT

financial the Board managed holds five (s ) sittings which were all attended byyear,
meetings, they were all

As a best practice and I l"l line with the law relating to

of his her absence the members elect one of their members to preside over the
cases or

-autonomous entity being managed by the Fund Administrator The management

Charter The process of appointment and removal of trustees. roles aud

remuneration are clearly stated ln the Kisii County Bursaty Fund Act 20 1 4

the board recommended that a programme be devel oped on inducti and training

them offer better servlces to the public and a budgetary provision to be made ln the

xi

by

to

of the

on



KISII COUNTY BURSARIESFUND
Annual Report and Financial Statements for the year ended 30 June 2022

8. MANAGEMENT DISCUSSION AND ANALYSIS

The Kisii county Bursaries is specifically for financially disadvantaged or needy students including persons withdisabilities from Kisii county admitted at various recognised educational institutions. The management of theFund shall be vested in a management Board consisting of

I ) Chairperson appointed by the Govemor

2) One officer representing the County department for the tirne being responsible.

3) Two members representing the community and civil society.

The ward Bursary committees are charged with the responsibility of vetting applicants and identifying
beneficiaries using a set out criteria. The committee shall consider all applicants submitted in accordance withthe criteria set and may accordingly accept or reject any application for the bursary. where it accepts theapplication, the comrnittee shall recommend to the county ruisaries F'und Board, the grant of a bursary to therelevant qualified student. The secretary of ward bursary committee who is also the ward aclministrator has theresponsibility of disbursing of cheques to the schools where the beneficiaries are schooling. The bursary awardmainly covers part of tuition or boarding fees.

The strategic objectives of the Bursaries Fund are set out in Kisii County Bursary Fund Act, 2014. The rnain
objective of the fund among others is to provide bursaries to financially disadvaniaged or needy students in the
county who deserve support to pursue their education.

A student wishing to receive a bursary from the fund shall make an application to the relevant committee in a
prescribed form.

The criteria for granting a bursary frorn the Fund shall be in accordance with the regulations set out in the Act.

xlt
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9. co

needy
students
The
system of
county
rvard
root has
l'he

step

of
at

The
tn

so the
bright

grass

ended 30 June 2022
and Financial Statements for the

BURSARIESFUND

TESoCIALRESPONSIBILITYSTATEMENT/SUSTAINABILITY

appreciated their role tn the board and took time to commend the coLlnty for taking a

operationalizing the bursary fund which they believe has touched the hearts of
and

especially farnilies that
ln the community hence improving the literacy levels to

face financial challenges.
constitution which birth to

indicated that slnce the promulgation of the new gave

servlces have been brought closure to the people and they are feeling the

slnce resource allocation to the community al both levels l.e the sub-counties and

have irnproved and even the public participation ln identifying the needy cases from

improved and aPPreciated bY manY''t-friough 
the chaiiman ."qu".t.A for more allocation since the needy cases are on the

xiii,



KISII COUNTY BURSARIESF'UND
Annual Report and Financial Statements for the year ended 30 June 2022

IO. REPORT OT'THE FUND ADMINISTRATION COMMITTEE

The Trustees submit their report together with the audited financiar statements for the year ended 30 June20Z?whichshow the state of the Fund affairs.

Principal activities

The principal activities of the Fund is to provide bursary to needy and vulnerable students in Kisii cou,ty

Results

The results ofthe Fund fbr the year ended 30 June z0zz areset oLrt on page r to page 22

Trustees

Tl're members of the Fund Administration comrnittee who served during the year are shown on page iv.

Auditors

The Auditor ceneral is responsible for the statlltory audit of the Fund in accordance with Articlc 229 11f 1l1gConstitution of Kcny.a and the public Audit Act 201 5.

By Order of the Board

A.VAA\ .

Dr. Doris Nyokang'i(phd)

Chair of the Board/Fund Administration Committee

Date: 95\rf\r"r-

xlv
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11. STA OF MANAGEMENT'S RESPONSIBILITIES

Section of the Publ c Finance Management Act, ) reqrulres that, at the end of each financial the
67 20

Adrninistrator of a Kis CS Fund by County Bursary Act 20 4 shalCounty Bursari established the I(isii

financial statements for the accordance rvith the standards and formats prescri bed by the Sector
Fund ln

Accounting Board.

The Admi of the County Public Fund is responsible for the prepatation and presentation of the nnd's

tinancial which give a true and fair view of the state of affairs of the Fund for and as at the of the

financial year

arrangements

on 30 June 2022.This responsibility includes: (i) maintaining adequate financial

ensuring that these continue to be effecti ve throughout the reporting period; (ii)

proper records, which disclose with reasonable accuracy at any tirne the financial position of Fund;

(iii) designing, ementing and maintaining intemal controls relevant to the prepalation and fair of

the financial and ensuring that they are fl.ee l'r.om material misstatements, whether due to error fiaud;

(iv) the assets of the Fund; (v) selecting and applying

that are reasonable in the circumstances.

appropriate accounting policies; and (vi)

accounting

]-he Administrator of the County Public Fund accepts responsibility for the F'und's financial statements, have

been prepared using appropriate accounting policies supported by reasonable and prudent j and

estimates, in conformitY with International Public Sector Accounting Standards (IPSAS), and in the

required by the PFM Act, 2012 andthe Kisii County Bursary Act2014. The Adrninistrator of the Fund of the

opinion tlrat the Fund's financial statements give a true and fair view of the state of Fund's transactions the

financial year ended 30 ltne.2022, and of the Fund's financial position as at that date. The further

confirm the ofthe accounting records rnaintained for the Fund. which have been relied in the

preparation of Fund's financial statements as welt as the adequacy of the systems of intemal financial

In preparing financial statements, ttre Administrator of the County Public Fund has assessed the Fund' ability

to continue as

preparation of
going concern and disclosed, as applicable, matters relating to the use of going concern sof

financial statements. Nothing has come to the attention of the Adrninistrator to indicate the

Fund will not a going concern for at least the next twelve months from the date of this statement.

Approval of financial statements

on D8 \\\ 2022 and sigred on behalfThe Fund's statements were approved by the Board

CECM- Finance and Economic Planning

xv

by:
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

Enhancing Accountabi li tY

HEADq ERS

Anni' Towers
Street

P.O. Box 3o oloo
IROBI

REPORT THE AUDITOR-GENERAL ON KISII COUNTY BURSARIES FUND
THE YEAR DED 30 JUNE, 2022

PREAMBLE

I draw your ntion to the contents of my report which is in three parts:

A. Report the Financial Statements that considers whether the financial
are fairly resented in accordance with the applicable financial reporting fra
accounti standards and the relevant laws and regulations that have a direct
on the fi ncial statements

B. Report on Lawfulness and Effectiveness in Use of Public Resources which consid
compl with applicable laws, regulations, policies, gazette notices, circu
guide and manuals and whether public resources are applied in a
efficient,
achieves

omic, transparent and accountable manner to ensure Governme
ue for money and that such funds are applied for intended purpose

C. Report Effectiveness of lnternal controls, Risk Management and Governan
which co rs how the entity has instituted checks and balances to guide inte
operatio This responds to the effectiveness of the governance structure, the

environment, and the internal controls developed and implemented
those cha
entity.

ed with governance for orderly, efficient and effective operations of

opinion does not necessarily mean that an entity has complied with
and regulations, and that its internal controls, risk management a

governance are properly designed and were working effectively in the financi
year under

The three
responsibil

of the report are aimed at addressing the statutory roles a

of the Auditor-General as provided by Article 229 of the Constitution,
Public Management Act, 2012 and the Public Audit Act, 2015. The three parts
the report, read together constitute the report of the Auditor-General

REPORT ON THE FINANCIAL STATEMENTS

Opinion

the accompanying financial statements of Kisii County Bursaries Fund
1 to 21, which compri se the statement of financial position as

Report ofthe A on Kisii County Bursaries Fundfor the year ended 30 June, 2022

I have audited
out on pages at



o
30 June, 2022, and the statement of financial performance, statement of changes in net
assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Articie 22g of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Kisii County Bursaries Fund as at 30 June, 2022, and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Accrual Basis) and comply with the Kisii County
Bursary Fund Act,2014.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
Institutions (lSSAls). I am independent of the Kisii County Bursaries Fund Management
in accordance with ISSAI 130 on Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The statement of comparison budget and actual amounts for the year ended
30 June, 2022 reflects final revenue budget and actual on comparable basis of
Kshs.11,000,000 and Kshs.5,340,920 respectively, resulting to an under-funding of
Kshs.5,659,080 (or 51%) of the budget. Similarly, the Fund spent an amount of
Kshs.520,000 out of the approved expenditure budget of Kshs.Kshs.11,0OO,0O0, resulting
to under expenditure of Kshs.10,480,000 (or g5%) of the budget.

ln the circumstances, the underfunding and under absorption of funds is likely to affect
service delivery to the public.

2. Unresolved Prior Year Matters

The audit report for the previous year included audit issues which remained unresolved
as at 30 June, 2022. As indicated in the implementation status of Auditor-General's

Report of the Auditor-General on Kisii County Bursaries Fundfor the year ended 30 June, 2022

2



Recommendations section of the financial statements, the Management did not prov
satisfactory reasons for the delay in resolving the prior year audit issues.

REPORT (
RESOURCE

)N LAWFULNESS AND EFFECTIVENESS IN USE OF PUB
S

IC

ry Article 229(6) of the Constitution, based on the audit procedures pe ed,
blicrt, nothing else has come to my attention to cause me to believe that

rve not been applied laMully and in an effective way.

As required I
I confirm thd
resources hl

Conclusion

which relate
to be repaid
Governme
the cash

Basis for Conclusion

'1. lrregular Transfers of Funds to County Treasury

The of financial position reflects loan receivable balance of Kshs.4,855,
cash withdrawals for Kisii County Executive operations. The amount

the Fund once the County Executive received its funding from the Nati
However, the amountwas still outstanding as at 19 October,2022.Fu
drawals were not approved by the Fund Administration Committee.

ethical requirements and plan and perform the audit to obtain assura
er the activities, financial transactions and information reflected in

t

ln the circu the transfer of funds amounting to Kshs.4,855,000 was irregula

2. Non-All of Funds to the Bursaries Fund

According to the statement of comparison of budget and actual amounts, the origi
budget for bursa ry disbursements was Kshs.135,000,000. However, the amount
removed in
needy stude

ubsequent budget reviews. As a result, no bursaries were disbursed
by the Fund during the year under review. This was contrary to Secti

of the Kisii ty Bursaries Fund 4ct,2014, which states that the objective of the F
is to provid bursaries to financially disadvantaged or needy students in the Cou

rsons with disabilities, who deserve support to pursue educationincluding
recognized hools and educational institutions

ln the ci stances, Management was in breach of the law

The audit s conducted in accordance with ISSAI 4000. The standard requires t
comply with
about
financial statements are in compliance, in all material respects, with the authorities
govern them. I believe that the audit evidence I have obtained is sufficient and
to provide a asis for my conclusion

on Kisii County Bursaries Fundfor the year ended 30 June, 2022

3

to
t4

at

Report ofthe A



REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal controls, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
a[ility of the Fund to sustain services, disclosing, as applicable, -matters related to
sustainability of services and using the applicable basis of accounting unless the County
Government is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Aud itor-General's Responsi bi I ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,

Report of the Auditor-General on Kisii County Bursaries Fundfor the year ended 30 June, 2022
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an auditor's report that includes my opinion in accordance with the provisi
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p of the Public Audit Act, 2015 and submit the audit report in compliance
) of the Constitution. Reasonable assurance is a high level of assurance,

lantee that an audit conducted in accordance with lSSAls will always
isstatement and weakness when it exists. [/isstatements can arise from
I are considered material if, individually or in the aggregate, they
le expected to influence the economic decisions of users taken on the
ncial statements.

express a conclusion about whether, in all material respects, the
nsactions and information reflected in the financial statements are
vith the authorities that govern them and that public resources are appl
way, in accordance with the provisions of Article 229(6) of the Constit
re audit report in compliance with Article 229(7) of the Constitution.

ln addition to the audit of the financial statements, a compliance audit is planned
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compliance r,]

an effective i

and submit tl

Further, in p
compliance, I

lanning and performing the audit of the financial statements and audit
consider internal controls in order to give an assurance on the effective

of internal controls, risk management and governance processes and systems
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forgery, ir

vith the provisions of Section 7(1)(a) of the PublicAuditAct,20l5 and s
ort in compliance with Article 229(7) of the Constitution. My considerat
ontrols would not necessarily disclose all matters in the internal control
terial weaknesses under the lSSAls. A material weakness is a condit
sign or operation of one or more of the internal controls components

ton
S

ion
d

r a relatively low level the risk that misstatements caused by error or fraud
:would be material in relation to the financial statements being audited m
rt be detected within a timely period by employees in the normal course

in

performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or
misstate and instances of non-compliance. Also, projections of any evaluation of

e
e

effectivene to future periods are subject to the risk that controls may
inadequate ecause of changes in conditions, or that the degree of compliance with
policies and rocedures may deteriorate

As part of an audit conducted in accordance with lSSAls, I exercise professi
judgement and maintain professional skepticism throughout the audit. I also:

al

a nd assess the risks of material misstatement of the financial stateme

flue to fraud or error, design and perform audit procedures responsive

ls, and obtain audit evidence that is sufficient and appropriate to provid a

lny opinion. The risk of not detecting a material misstatement resulting
lrigher than for one resulting from error, as fraud may involve collusi

itentional omissions, misrepresentations, or the override of internal co S.

a Evaluate he appropriateness of accounting policies used and the reasonableness
accounti estimates and related disclosures made by Management.

on Kisii County Bursaries Fundfor the year ended 30 June, 2022
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a

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of
Fund to sustain its services. lf ! conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide [\Ianagement with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA BS
AUDITOR-GENERAL

Nairobi

21 February,2023

Report ofthe Auditor-General on Kisii County Bursaries Fundfor theyear ended 30 June, 2022
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KISII BURSARIESFUND
Annual and Financial Statements for the ended 30 lune2022

13. STA
2022

OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 3OTII JUNE

Name: Dr. Nyokangoi(PhD) Name: John NyandanYi

Fund Accountant

ICPAK Member Number: 13373

Administrator of the Fund

202A-2W2021-2022Note

Kshs

on-Exchan geTransactions

35,340p20
Transfers Frotr the County Government

s,3401920
Total Reven

Expenses

3.398,33520,0002Use of Goods and Services

Bursary

3,398,33520,000Total

4,920,920the period

Ksht

RevenueFror

I

3,396,00(

Q,337

1



KISII COUNTY BURSARIESFUND
Annual and Financial Statements for the endetl 30 Jtne20l2

14. STATEMENT OF FINANCIAL POSITIONAS AT 3OTH JUNE 2022

Note 2021-2022 2020-2021

Kshs Kshs

Assets

Current Assets

Cash and Cash Equivalents
3 14,743 48,823

non-exchange transactions
Current portion of long- term receivables from 4 4,955.000

Total Current Asseti
4,869,743 48,923

Total Assets
4,869,743 49,923

Net Assets

Revolving Fund
15,577.085

Accumulated Surplus
5 4,969,743 -15,529.262

Total Net Assets and Liabilities 4rg69r743 48,923

The accounting policies and explanatory notes to these financial statementF tb4m an integral part of thefinancial statements. The entity financial starements were approv"O on oa I rr I i OAZanasigned by:

Name: Dr. Doris Nyokang,i(phD)

Administrator of the F und

Name: CPA John Nyandanyi.

Fund Accountant

ICPAK Member Number: 13373

2
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KISII CO BURSARIESFUND

Annual and Financial Statemen for the ended 30 June 2022ts

15. ST OT'CHANGES IN NET ASSETS FOR TIIE YEAR ENDED JUNE 2022

TotalAccumulated
surplus

Revolving
Fund

KShsKShs

51. r 60-15,525,92515,577,085I I July 2020Balance as a

-2.337-2,337for the periodSurplus(

48,823-ts,528,26215,577,085t 30 June 2021Balance as a

48,823-L5,528,26215,577,085t I July 2021Balance as a

15,577,085(15,577,085)

accumulated surplus
Transfer fund to

4,820.920 4,820,920cit) for the periodSurplus/(defi

4,969,7434,869,743Balance as a t 30 June 2022

Name: Dr. Nyokang'i(PhD)

Adm of the Fund

Name: John Nyandanyi

Fund Accountant

TCPAK Member Number: 13373

J

d,.WWr.



KISI COUNTY BURSARIESFUND
Annual and Financial Statements for the ended 30 June 2022

16. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 3OTH 2022
Note 2021-2022 2020-2021

Kshs Kshs
Cash flows from activities
Receipts

lnentTransf'ers from the county I 5,340,920 3,396,000
Total

5,340,920 3,396,000

Use of Coods and Services
2

520,000 3,399,337

Total Payments
520,000 3,399,337

Net cash flows from operating activities 1,EzO,920
Cash from financing activities
Loan advanced to Treasury 4 (4.855,000
Net cash flow used in financi activities (4,955,000)

uivalentsNet tn cash&cash (34,080) (2,337)
Cash and cash equivalents atlJ uly 2021 nJ 48.823 51,160
Cash and cash equivalents at 30 June 2022 J 14,743 48,823

...Ly-wk.
Name: Dr. Doris Nyokang,i(phD)

Administrator of the Fund

Name: John Nyandanyi

Fund Accountant

ICPAK Member Number: 13373

4
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KISI COU BURSARIESFUND
Annual and Financia

17, STATEil{ENT
PERro+

I Statements for the ended 30 June 2022

Budget

L The

OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE

between the actual and budgeted amounts was caused by delay in releasing of
notes

from The National Treasury.

2. Changes
the during

the original and final amount was occasioned by removal of the bursary funds

the supplementary budget.

sation

oh

utili
Performance

difference

A.ctual on

comparable
basis

Final
budgetAdjustments

Original
budget

I 022202220222A2220222022
KshsKshsKshsKshsKshsRevenuc

t.6%4

5,659,0805.340,92011,000,000(139,000,000)150,000,000'l'ransfers h'rorri

County Covt.

4 1.6"/0
5,659,0805,340,924

11,000,000(139,000,000)l5o,0oo,0ooTotal Income

f,xpenses

t.7%10.480,000520,000

I 1.000.000(4.000,000)15,000.000Use of Goods

and Services

(135,000,000)135,000,000Bursary

f)isbursement

l.7o/o10,480,000520,00011,000,000(139,000,000)150,000,000
Total
Expenditure

(4,820,920)4,8201920
SurptusForTire
Period

5



KISII COUNTY BURSARIESFUND
Annual Report and Financial Statements for the vear ended 30 June 2022

18. NOTES TO THE FINANCIAL STATEMENTS

1. General Information

Kisii County Bursaries Fund is established by and derives its authority and accountability ttom Kisii
County Bursaries Act. The entity is wholly owned by the Kisii County bovernment and is dorniciled in
fenya. The entity's principal activity is to provide bursary to needy and vulnerable students in Kisii
County.

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with International
Public Sector Accounting Standards (fPSAS). The financial statements are presented in Kenya shillings.
which is the functional and reporting currency of the l.'und. 't'he accounting policies Save been
consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated otherwise. The
cash flow statement is prepared using the direct method. The financial statements are prepared on accrual
basis.

3. Adoption of new and revised standards

(i) Relevant new standards and amendments to published standards effective for the year ended S0
June2022

IPSASB defered the application date of standards from I't January Z0Z2 owingto Covid 19. This was
done to provide entities with time to effectively apply the standards. The defenal was set for I *t January
2023.

(ii) New and amended standards and interpretations in issue but not yet effective in the year ended

30 June 2022

Standard Effective date and impact:

Applicable: I't January 2023:

The objective of IPSAS 4l is to establish principles for the financial reporting
of financial assets and liabilities that will present relevant and useful
infbrrnation to users of financial statements for their assessment of the
amounts, timing and uncertainty of an Entity's future cash flows.

IPSAS 4l provides users of financial statements with more useful information
than IPSAS 29,by:

' Applying a single classificatiou arrd measurement model for financial

assets that considers the characteristics of the asset,s cash flows and

the objective for which the asset is held;

. Applying a single forward-looking expected credit loss model that is

6

IPSAS 41: Financial

Instruments



KISII CO
Annual ended 30 June 2022and Financial Statements for the

BURSARIESFUND

Effective date and imPact:Standard

. Applying an improved hedge accounting model that broadens

hedging affangements in scope of the guidance. l'he model develops

strong link between an Entity's risk management strategies and

accounting treatment for instrutnents held as part of the ri

management strategy.

and

applicable to all financial instruments subject to impairment

The objective of this Standard is to improve the relevance,

(a) The nature of such social benefits provided by the Entity;

(b) The key features ofthe operation ofthose social benefit schemes; and

(c) The irnpact of such social benefits provided on the Entity's

perfonnance, financial position and cash flows.

cornparability

The information

general-purpose

thatinformation atheofandess reporti ngrepresentativen

socialabout benefits

andstatementsnancial

Applicable: l't January 2023

provides in its financial statements

provided should help users of the fi

financial reports assess:

IPSAS 42:

Benefits

a) Amendments to IPSAS 5, to update the guidance related to

components of borrowing costs which were inadvertently

when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

and credit risk which were inadvertently omitted when IPSAS 41 was

issued.

c) Amendments to IPSAS 30, to update the guidance for accounting for

financial guarantee contracts which were inadvertently omitted when

IPSAS 41 was issued.

Appticable: lst January 2023:Amendments

Instruments

IPSAS 4I,

IPSAS

Other

from

7
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KISII COUNTY BURSARIESFUNI)
Annual Report and Financial Statements for the vear ended 30 June 2022

Standard Effective date and impact:

instruments on initial adoption of accrual basis IpsAS which were
inadvertently omitted when IpSAS 41 was issued.

Amendments to IpSAS 33, to update the guidance on classifying financial

Other improre*enis to

IPSAS
c IPSAS 22 Disclosure of Financiar ln/brmation about the General

Government Sector,

Amendments to refer to the latest System of National Accounts (sNA 200g).

o IPSAS 39: Employee BeneJits

Now deletes the term composite social security benefits as it is no longer
defined in IPSAS.

o IPSAS 29: Financial instruments: Recognition and Measurement
Standard no longer included in the 2021 lpsAS handbook as it is now
superseded by IPSAS 41 which is applicable from I'r January 2023.

Appllcable 1*' January 2023

IPSAS 43

The standard sets out the principles for the recognition, measurement,
presentation, and disclosure of leases. The objective is-to ensure that lessees
and lessors provide relevant infonnation in a manner that faithfully represents
those transactions. This inforrnation gives a basis for users if financial
statements to assess the effect that leases have on the financial position,
financial perfbnnance and cash flows of an Entity.

The new standard requires entities to recognise, measure and present
information on right of use assets and lease liabilities.

January 2025Applicable

IPSAS 44: Non- Current

Assets Held for Sale and

Discontinued Operations
The Standard requires.

Assets that meet the criteria to be classified as held for sale to be measured at
the lower of carrying amount and fair value less costs to sell and the
depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented
separately in the statement of financial position and the results of discontinued
operations to be presented separately in the statement of financial performance.

Applicahle Iil January 2025

8



KISII BURSARIEST'UND
Annual and Financial

(iii) EarlY a of standards

The entitY did

Significant Policies

a) Revenue

i. Revenue non-exchange transactions

Transfers from government entities

Revenues from

recognized on

f'rom and it is

flow to the and can be measured reliablY'

ii. Revenue exchange transactions

Interest

Interest is accrued using

cash receipts the expected

rnethod this yield to the Principal

b) Budget ation
The original
Subsequent
specific from the aPProPriate

budget by the entity upon receiving

Accordingly.
the governing

Fund did not record
's apptoval

The entity's
financial
the nature of
basis. The 1n

reclassified bY presentation

actual prepared on

of comparison ofbudget

In addition to

differences in

statements

A statement

comparison

the formats and classification

the approved budget.

been

9

as per the statement of financial performance

Statements for the enclerl30 June 2022

early - adopt any new or amended standards inyear 2022'

-exchange transactions with other government entities are measured at fair value and

control of the asset (cash' goods, services and property) if the transfer is free

probable that the economic benefits or servi ce potential related to the asset will

the effective yield method. The effective yield discounts estimated

lit'e of the financial asset to that asset's net carrying amount.

outstanding to detennine interest income each period'

for FY 202l-2022 was aPProved by the CountY Assembly on 30th lune 2021

or additional aPProPriations were made to the approved budget in accordance

authorities. The additional approPriations are added to the

the respective aPProvals in order to conc,lude the final

additional apProPriations on the FY 2021-2022budget

a different basis to the actual income and expenditure disclosed in

statements are PrePared on accrual basis using a classification based

in tlre statement of financial performance, whereas the budget is PrePared on a

the financial statements were recast from the accrual basis to the cash basis

to be on the same basis as the approved budget. A comParison ofbudget

a comparable basis to the approved budget, is then presented in the

and actual amounts.

Basis difference, adjustments to amounts in the financial statements are also made

schemes adopted for the presentation of the

reconcile the actual amounts on a comparable basis included in the statement

budget and actual amounts and the actual



KISII COUNTY BURSARIESFUNI)
Annual and Financial Statements for the ended 30 June 2022

Summory of Signiftcant Accounting policies (Continued)

c).. Property, plant and equipment
All property' plant and equipment are stated at cost less accumulated depreciation and impairment losses.cost includes expenditure that is directly attributable to the acquisition of the items. when significantparts of property' plant and equipment are required to be replaced at intervals, the entity recognizes suchparts as individual assets with specific useful lives and depreciates them accordingly. Likewise, when amajor inspection is pertbrmed, its cost is recognized in the carrying amount of the plant and equipment asa replacement if the recognition criteria are satisfied. All other repair and maintenance costs arerecognized in surplus or deficit as incurred. where an asset is acquired in a non-exchange transaction fornil or nominal consideration the asset is initially measured at its fair value.

d) Intangible Assets

Intangible assets acquirecl separately are initially recognizecl at cost. The cost of intangible assets acquireclin a non-exchange tmnsaction is their fair value at the date of the exchange. Following initial recognition.intangible assets are carried at cost less any accumulated amortization and accumulated irnpainnentlosses' Internally generated intangible assets, excluding capitalized development costs, are not capitalizedand expenditure is reflected in surplus or deficit in ttre perioa in which the expenditure is incu*ed.

The useful life of the intangible assets is assessed as either finite or indefinite.

a) Financialinstruments

Financial assels

Initial recognition and measurement

Financial assets within the scope of IPSAS 29 Financial tnstruments: Recognition and Measurement areclassified as financial assets it fair value through surplus or-deficit, lou-r, ana receivabtes, held-to-maturity investments or available-for-sale financlal urJ.t., as uppropriat". The Entity determines theclassification of its financial assets at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are notquoted in an active market. After initial measurement, such financial assets are subslq'r.ruv measured atamortized cost using the effective interest method, less impairment. Amortized cost is calculated bytaking into account any discount or premium on acquisition and fees or costs that are an integal part ofthe effective interest rate. Losses arising from impairment are recognized in the surplus or deficit.

l0

Report



KISII C
Annual

BURSARIESFUND
and Financial Statements the ended 30 June 2022

Summory of Accounting Policies (Contlnued)

Held-to-motutltY

Non-deri frnanciat assets with fixed or determinable payments and fixed maturities are classified

held to when the Entity has the Positive intention and abilitY to hold it to maturitY. After

n:reasurement, investments are measured at amortized cost using the effective

method, less Amortized cost is calculated bY taking into account any discount or premium

acquisition
impairment

fees or costs that are an integral part ofthe effective interest rate. The losses arising

recognized in surPlus or deficit.

Impairment d.sser.s

'l-he Entity at each rePorting date whether there is objective evidence that a financial asset

entity of assets is impaired. A financial asset or entity of financial assets is deemed to

impaired if only if, there is objective evidence of imPairment as a result of one or more events

has occurred after the initial recognition of the asset (an incurred 'loss event') and that loss event has

impact on the future cash flows of the financial asset or the entity offinancial assets that can

reliably Evidence of imPai rment may include the following indicators:

or entity of debtors are experiencing significant financial difficuLlty

delinquency in interest or principal Payments
that debtors will enter bankruptcy or other fi nancial reorganization

data indicates a measurable decrease in estimated future cash tlows (e.g. changes

alTears or conditions that correlate with defaults)

Finoncial

Initial and measurement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at thir value

surplus or it or loans and borrowings, as appropriate. The Entity determines the classification of

financial at initial recognition.

All financial are recognized initially at fair value and, in the case of loans and bomowings,

directly transaction costs.

Loans and botrowing

After initial interest bearing loans and borrowings are subsequently measured at amorti

cost using the effective interest method. Gains and losses are recognized in surplus or deficit when

liabilities are as well as through the effective interest method amortization process.

Amortized
costs that are

is calculated by taking into account any discount or prcmium on acquisition and fees

integral part ofthe effective interest rate.

I ll



KISII COUNTY BURSARIESFUND

Summary of Signtficanr Accountlng policies (Continued)

b) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received throughnon-exchange transactions (for no cost or for a nominal cost), the cost of the inventory is its fair value atthe date of acquisition.

3;,tj;:1"'*"d 
in bringing each product to its present location and conditions are accounted for, as

manufacturing overheads based on ttre normal "pil;t;"p*ity, but excluding borrowing costs

After initial recognition,-inventory is measured at the lower of cost and net realizable value. However, tothe extent that a class of inventoiy is distributed or deployeJui no charge or for a nominal charge, thatclass of inventory is measured at the rower of cost una .'u#nir.pracement cost.

Net realizable value is the estimated selling price in the ordinary course of operations, less the estimatedcosts of completion and the estimated costs-necessary to make tG sale, exchange, or distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in the ordinarycourse of operations of the Entity.

Annual

c) Provisions

Contingent liobll itles

and Financial Statements for the endcd 30 June 2022

Provisions are recognizedwhen the Entity has a present obligation (legal or constructive) as a result of apast event, it is probable that an outflow of ,"rour"".-"*;"-dl;irg economic benefits or service potentialwill be required to settle the obligation and a reliable .riirui. can be made of the amount of theobligation.

where the Entity €xpects some or all of a provision to be reimbursed, for example, under an insurance

::}ffi:t 
the reimbursement is recognized as a separate asset only when the reimbursemenr is virtually

ffiX*T: 
relating to any provision is presented in the statement of financial perfonnance net of any

The Entity does not recognize-a contingent liability but discloses detairs of any contingencies in the notesto the financial statements, unless the p-ossibility oian outttow ori"sources embodying economic benef.itsor service potential is rernote.

t2



KISII BURSARIESFUND
Annual and Financial Statements ftlr the ended 30 June 2022

Summary Accou n ti ng Pol icies (C ontln u ed)

Contingent

The Entity not recognize a contingent asset, but discloses details of a possible asset whose existence

is contingent the occurrence or non-occurrence of one or more uncertain f'uttrre events not wholly

within the ,l of the Entity in the notes to the financial statements. Contingent assets are assessed

continually to that developments are appropriatelY

become certain that an inflorv of economic benefits or service potential will arise and the asset's

value can be reliably, the asset and the related revenue are recognized

statements of period in which the change occurs.

d) Nature and PurPose ofreserves

The Entity creafes and maintains reserves in terms of specific requirements'

e) Changirs in accounting policies and estimates

The Entity recognizes the effects ofchanges in accounting policy retrospectively' The eft'ects of changes

ln accounting icy are applied prospectively if retrospective application is impractical.

0 benefits- Retirement benefit plans

The Entity retirement benefits for its ernployees and directors. Defined conffibution plans

benefit plans under which an entity pays fixed contributions into a separate entity (r

f'und) and will
hold sufficient

no legal or constructive obligation to pay further contributions ifthe fund does

to pay all employee benefits relating to employee service in the cument and

periods. The to fund obligations for the payment of retirement benefits are charged

income in the in which they become paYable.

Defined plans are post-emPloYment benefit plans other than defined-contribution plans.

defined benefit funds are actuarially valued tri-annually on the projected unit credit rnethod basis.

identified are through lump sum Payments or increased future contributions on

basis to all
employment

employers. The conmibutions and lump sum payments reduce the

obligation.

c) currency transactions

Transactions foreign culTencres al'e initially accounted for at the ruling rate of exchange on

the Trade creditors or de,btors denominated ln fb,ieign culTency are reported at

reporting applying exclrange rate on that date. Exchangedate by theof financial po

arising from thr

which they wel
in which they q

,sition

settlement of creditors, or from the reporting of creditors at rates different

:e initially recorded during the period, are recognized as income or expenses in the

rise.

l3

in the financial

the date

the

l'rom those

reflectecl in the financial statements. [f it has



Summory of Slgn{lcant Accountlng pollcies (Continaed)

h) Borrowing costs

Borowing costs are capitalized against qualifying assets as part of property, plant and equipment. suchborrowing costs are capitalized oier the'p*lid aLing wtrict ttre asset is being acquired or constructedand borrowings have been incurred. capitalization cEases wtren construction or trr" asset is complete.Further borrowing costs are charged to thl statement of financial performance.

i) Related parties

The Entity regards a related-pa:ty as a person or an entity with the ability to exert control individually orjointly, or to exercise significani influence over the Entity" o, ,i"" u.rru. M.*il, ;f key managementare regarded as related parties and comprise the directo.r, ilr" cEo and senior;";&;;
j) Cash and cash equivalents

cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and highlyliquid investments with an original maturity of tlrree months or ress. which are readily convertible toknown amounts ofcash and are subject to insignificant risk ofchanges in value. Bank account balancesinclude amounts held at the central Bank of Kenya and at various commercial banks at the end of thefinancial year. For the purposes ofthese financial statements, cash and cash equivalents also include shortterm cash imprests and advances to authorised public officers and/or institutions which were not
surrendered or accounted for at the end ofthe financial year.

k) Comparative figures

where necessary comparative figures for the previous financial year have been amended or reconfiguredto conform to the required changes in presentation.

D Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting periocl.

m) Ultimate antl Holding Entity

The entity is a county Public Fund established by Kisii County Bursaries Act under the Ministry of
Education Labour and Manpower Development. Its ultimate parent is the count cor".n*"n of Kisii.

n) Currency

The financial statements are presented in Kenya Shillings (Kshs).

KISII COUNTY BURSARIESFUNI)
Annual and Financial Statements for the ended 30 June202}

t4



The

KISII BURSARIESFUND
Annual and Financial Staternents for the eneled 30 June 2022

SuntmorY Of 
'

Acco u nting Policies (C ontin a e d)

5. Significant i and sources of estimation uncertainty

of the EntitY's financial statements in conformity with TPSAS requires management

make estimates and assumPtions that affect the rePorted amounts of revenues, expenses,

and liabilities, the clisclosure of contingent liabilities. at the end of the reporting Period.

these assumptiolls and estimates could result in outcomes that require a

adjustment to canying amount of the asset or liabi lity affected in future Periods'

State all estimates and assumptions made e'g'

a) Esttmates assumptlons - The keY assumptions concerning the future and other keY sources

estimation at the reporting date, that have a si gnificant risk of causing a material adjustment

the carrying
Entity based

of assets and liabilities within the next financial Year. are described below.

assumptions and estimates on Parameters available when the consolidated

statements prepared. However ', existing circumstances and assumPtions

may change to market changes or circumstances arising beYond the control of the EntitY

changes are in the assumptions when theY occur. IPSAS 1.140'

b) Useful and residual values

The useful and residual values of assets arc assessed using the fbllowing indicators to

potential use and value from disPosal:

The of the asset based on the assessment of experts employed by the Entity

of the asset, its susceptibility and adaptability to cl'ranges in technology and processes

of the processes in which the asset is deployed

offunding to replace the asset

Changes the market in relation to the asset

c) Provisions

Provisions raised and management determined an estimate based on the infbnnation available'

Provisions measured at the management's best estimate of the expenditure required to settle

obligation at reporting date and are discounted to present value where the effect is material'

about future

The

15
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1. Transfers from County Government

2. Use of Goods and Services

Description
2021-2022 2020-zwl

Kshs Kshs
County GovemmentTransfers From

5,340,920 3,396,000
Total

51340,920 3,396,000

Description
202u22 2020t21

Kshs. Kshs.
Administration Fees

5l1,459 3,396,000
Bank Charges

8,541 2,337
Total

520,000 3,399,337

Bank charges were previously categorized under finance costs but are now reported under use ofgoodsand services in the current reporting framework.

3. Cash and Cash Equivalents

Detailed analysis of the cash and cash equivarents are as foilows:

Description
2021-2w2 2021J-2021

Kshs Kshs
Current Account

14,743 49,923
Total Cash And Cash Equivalents 14,743 48,923

2021-2022 2020-2021
Financial Institution Account number Kshs Kshs

Current Account

CommercialBank 118022s465 14,743
Sub- Total

14,743 48,923

t6
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2020-20212021-2022
KshsKsh

ServicesandBorrowed
Total

2020-2022021-2022

Kshs

35,340,920Related Parties'Transfers
5,3401920Total

KISII BURSARIESFUND
Annual and Financial Statements for the ended 30 June 2022

4. portion oflong term receivables from non-exchange transactions

Surplus

In the of l-inancial Position fy 202012021, it reflects erroneous a revolving fund balance of

Kshs. 15,577 The Kisii County Bursaries fund receives funds from the Kisii County Treasury and

pays out as to needy students as grants. Therefore, we have corrected the error by transferring

the revolving balance to accumulated surPlus

Other

5. party balances

re of related PartY relationshiPsa)

Entities and parties related to the Fund include those parties who have ability to exercise control

influence over its operating and financial decisions. Related parties

4.

N,

lnc
exerclse

management , their associates and close family members. The fund/scheme is related to

following

a) The
b) The
c) Key
d) Board of

b)

Government;
County Government Ministry;

'rustees;etc

party transactions

17
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The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay amountsin f'ull when due' credit risk arises ii"o,o .ush and cash .quirur.ro, and deposits with banks, as welr astrade and other receivables and avairabre-for-sare financiar investments.

Management assesses the credit quality of each customer, taking into account its financial position, pastexperience and other factors. Ind'ividual risk limits ur" ,.t uurEo on internal or external assessment inaccordance with limits set by the directors. The amountrpr"r."i"a in the statem.niti tirun.ial positionare net of allowances for doubtful receivables, 
"rti.ri"i-Ly in" 

"rtity', management based on priorexperience and their assessment of the current economic environment.

The carrying amount of financial assets recorded in the financial statements representing the entity,smaximum exposure to credit risk without taking u".ount-oitt.-value of any collateral obtained is madeup as follows:

for the year ended 30 June2022

Other Disclosures Continued

6. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity risks andeffects of changes in foreign currency. The Fund's overall risk management programme focuses onunpredictability of changes in the business environment and seeks to minimise the potential adverse effectof such risks on its performance by setting acceptable levels of risk. The Fund does not hedge any risksand has in place policies to ensure that credit is only extended to customers with an established creclithistory.

The Fund's financiar risk management objectives and poricies are detaired berow:

a) Credit risk

The customers under the fully performing category are paying their debts as they continue trading. The
receivables is minimal and the allowance for

Total
amount

Kshs

Fully
performin

o
b

Ifths
Past due

Kshs
Impaired

Kshs
At 30 June 2022

Receivables Frorn Transactions

Receivables From N, Transactions
Bank Balances

Total

At 30 June 2021

Receivables From Transactions

TransactionsReceivables From Non

Bank Balances

Total

credit risk associated with these

l8

uncollectible amounts that
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Total
Over 5
months

Between 1-3
months

Less than I
month

KshsKshsKshsKshs

At 30 June

Trade Payables

Of BorrowingsCurrent Portior

Provisions

:fit ObligationEmployee Benr

Total

l1At 30 June 201

Trade Payables

Cument Portion Of Borowings

Provisions

:fit ObligationEmployee Benr

Total

KISII
Annual and Financial

the entity has

irrecoverable amounts.

BURSARIESFUND
Statements for the ended 30 June 2022

in the financial statements is considered adequate to cover any

The entity has

The board of

significant concentration of credit risk on amounts due

sets the Fund's credit policies and objectives and lays down parameters

which the aspects of credit risk management are operated'

b) LiquiditY management

Ultimate
appropriate dity risk management

quidity management requirements. The entity manages liquidity risk

no

for liquidity risk management rests with the Fund Adrninistrator, who has built

framework for the management of the entity' s short, medium

long-term funding and li,

continuous rnonitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the Fund under non-derivative financial liabilities by

their remaining contractual maturities at the reporting date. The amounts disclosed in the table are the

contractual undiscounted cash f'lows. Balances due within l2 months equal their carrying balances, as the

impact of is not significant.

l9
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The board has put in place an internal audit tirnction to assist it in assessing the risk faced by the entity on

:Hffi:" 
basis' evaluate and test the design and effecriveness of its internal accounting and operational

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices andforeign exchange rates which will affect the entity's income or the value of its holding of financialinstruments' The objective of market risk management is to manage and control market risk exposureswithin acceptable parameters, while optimising the return. overall responsibility for managing marketrisk rests with the Audit and Risk Management Committee.

The Fund's Finance Departrnent is responsible for the development of detailed risk management policies(subject to review and approval by Audit and Risk Management committee) and for the day-to-dayimplementation of those policies.

There has been no change to the entity,s exposure to market risks or trre manner in which it manages and

KISII COUNTY BURSARIESFUND
Annual and Financial Statements for the ended 30 June 2022

c) Market risk

measures the risk.

i. Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of goods andservices that are done in currencies other than the local cu*ency. Invoices denominated in foreigncurrencies are paid after 30 days from the date of the invoice and conversion at the tirne of payment isdone using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and monetaryliabilities at the end of the reporting period are as follows:

Other
currencieg Total

Kshs Kshs Kshs
At 30 June 2021

FinancialAssets

Investments

Cash

Debtors/ Receivables

Liabilities

Trade And Other payables

Borowings

Net Foreig'n Currency Asset(Liability)

20
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19.

The following
were provided

below with the

IEssoNFoLLowUP()FPRI0RYEARAUDITOR,SRECoMMENDATIONS

the summary of issues raised by the external auditor, and management comments that

r the auditor. We have nominated focal persons to resolve the various issues as shown

ssociated time frame within wlrich we expect the issues to be resolved'

I

Statements

.Y BURSARIESFUND
ended 30 June 2022for the veart and Financial

Timeframe:

(Put o date when

you expect the

lssue to be

resolved)

Status:

(Resolved /
Not
Resolved)

Management
comments

Issue /
Observations
from Auditor

rn the externalReference No. ,

audit RePort

October.202lNot
Resolved

We have sent

letters to County

Executive to have

the borrowed

money

immediately
ref'uhded to the

Fund.

Irregular

transfer of funds

to CountY

Treasury

,01?021(26)
REF: KSI/KSI
BURSARY/2o:

2l
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