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KEN}'A NIARINI' AND I'IS}IERIES RESEARC}I INSTI'I'U'I]'

KEY I'N'I'I'[\' IN T ()RIIIATON ANI) NIANA(;EMI'N'I'

llackground infornration

Kcnra Marine trnd l--rshcncs Rcsclrch Instrtutc (KMFRI) r.r, as cstatrlrshcd
(l'he Science and 'I'echnolog.l ,\ct. Cap 250 of lhe Laus of Kenya) in
(hc East Alric.rn Curnnrurritr.

hv an Act ol'
| 979 a licr thc

Parli.rnrc nt

collapsc of

Principal Activities

KiVll Itl'r nrarn rolc rs lo undcrtakc rcscarch rl "nlannc rnd licshsatcr Ilshcnes. aquactrlturc.
cr)\ lror)r'nclltill lnr-l ccoltrgical sludrcs". nl ()rdcr to pror rdc scienl.rllc drrln lnd inlirrmatron lirr
sustirinablc cr,ploitirtron. n'li.urauentenl ilnd c()n\er\atr()n ol Kenta s li:hcrrcs res()urcc\ and aquallc
rc\ourcc\. an(l contrrl)u(e l() N.rtlonIl \trJtcqrc\ ol lootl \ccurrtv. p0'"crl1 allcvraltort. clcan
cnvrr()nnlcnl antl crcatron oI'cnrplovrncnt .rs pror rtlctl lirr unclcr Vision 10-10. Elahoratcll'. thc rolcs of
KMFRI r nclude.

(a) 1ir conduct nrultrdrscrplin.rrr and crrllabtlralire rcscarch ol l'ish ccologr- populatron
tl\ nanrrcs. \tock .r\\cs\nrcnt .rntl qcncrirl aqutrlrc ccolocr

(h) To collcct antl tltssentrn.rtc \crcntrlrc inlorrnalron on ltsherrcs and olhcr aquatrc rc\ourccs
altl rcllrlcrl nalural protltrcls.

(c) 'fo sturlr ilnd ldcnlrl'\' sLrtablc rpccies lor cullurc rncluding rlcvclopnrcnt. adoption antl
tnrnslir ol rclrrrng lcchnologl antl procedurc

(rl) -Iit rtudr chemrc.ll arrd phyrical procc\\c\ lh.rt afltct prorluctrr rlr of aqualrc cc()\\\tern\.
(c) '[i) n]onilor u'alcr qualitt und pollution rn lrcsh .rntl m.rnnc wiltcr e nvrr()nnrunt\
(l') -lil carrl out \ocro-cconomrc rcscarch on a\pcct\ rclcvant to frsherics. envlronment nd

olher .lquirl rc rc\ource\.
(g) 'fo cslahlrrh a nlilnrc .rr:d lrcshu atcr collcctron lirr rescarch and lraining purpo\c\.
(h) -fo 

of llr lr.linln-q lilctlitte\ to itquatlc \cicnti\t\.
(t) -fo 

c()tttlLrct rescarch on lrsh quillrt\ cr)ntrol. p()\t harvest preserlati0n irntl villuc irddrlion
lcch nolotrcs.

Vision

Jir l.rc l ccnlrc of crccllcncc rn ir(lu.rlrc rcscirrch and promolr()r ol \u\tlunable ultlt/atton ol-ntannc
antl lrcrhrrater re\ource\ lor nalron.rl dcvclopnlent.

I\ I issio n

'fo cttnlrr[.rLrtc lo lhc rr.lnaqcn]cnl n(l \u\litrndl)lc crpl0rlalron ()l aqu.rlrc rc\ourcc\ and thus allcrrltc
povcrl\. etth.rncc errplo\rncrt crcalion rnd lourl rccurrtt throLr,qh nrullidircrplrnarl'and collalroratrl'c
rcscarch rn l)oth ln.tnne ,rnd lrcsh-rlatcr itqLtilttc \)\tcm\.
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KENYA MARINE AND FISHERIES RESEARCH INSTITUTE

Strategic Objectives

KMFRI's Strategic Objecrives for the period 2010-2015 are as below:

(a) To undertake research aimed at increasing fisheries production for wealth creation and food
security.

(b) To develop and transfer innovatrve technologies for value addition and reducrion of post-
harvest losses for employment creation, increased incomes and food security, and paciage
and disseminate scientific information io stakeholders.

(c) To conduct research to reduce environmental degradation and enhance the productivity of
aquatic systems.

(d) Conduct research on the social and economic aspecls of the utilization of aquatic resources
towards enhanced community participation, optimal exploitation and improved benefits at all
levels.

t
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KENYA MARINE AND FISHERIES RESEARCH INSTITUTE

Parent Ministry:-

Ministry of Agriculture, Livestock &Fisheries

Entity Headquarters/Contacts,
English Point - Mkomani,
P.O. Box 8165 I - 80100
MOMBASA, KENYA
Telephone Nos. 020-8021 60/ l Fax: 02O-23533226 Email: dirr:ctor(rr kml ri.co.kc

Bankers:-

National Bank of Kenya,
Nkrumah Road Branch,
P.O. Box 90363 - 801(X),

MOMBASA, Kenya

a

Kenya Commercial Bank,
P.O. Box 150 - 305(X),

LODWAR, Kenya

Kenya Commercial Bank,
P.O. Box l3ll -2O117.
NAIVASHA, Kenya

Standard Chartered Bank.
Treasury Square,
P.O. Box 90170 - 80100,
MOMBASA. Kenya

Independent Auditors: -

Auditor-General
Kenya National Audit Office
Anniversary Towers. University Way
P.O Box 3U)84 - 001(X)
Nairobi, Kenya

Principal [*gal Advisor:-
The Attorney General
State [.aw Office
Harambee Avenue
P.O. Box 40112
City Square fi)2fi)
Nairobi, Kenya
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KENYA MARINE AND FISHERIES RESEARCH INSTITUTE,

Board of Management:-

Prof. Peninah Aloo Obudho
Prof. James H.P. Kahindr
Prof. Evans Aosa
Prof. John M. Onyarr
Dr. Ahmed Yassin
Dr. Mary Ciambaka Mwiandi
Mr.Bernard Mubinla Wamalwa
Mr. Sephonc Ombachi
Prof. Shaukat A. Abdulrazak
Mr. Okumu Makogolla
Dr. Johnson Kazungu
Dr. Renison Ruwa

Chairman
Member
Member
Member
Member
Member
Member
PS Rep. - State Department of Fisheries.
Secretary, National Council for Science & Tech.
Director of Fisheries
Direcror/ KMFRI (Term Expired 30.6.2014)
Ag. Director/KMFRI (ln office w.e.f t.7.ZOt4)

(Term Expired 30.5.2014)
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KENYA MARINE AND FISHERIES RESEARCH INSTITUTE

Key Managcment Organs

The lnstitute's day-to-day management ts under the following key organs:-
- Principal Secretary, State Department of Fisheries;
- The Board of Managemcnt;
- Director/KMFRI;
- Deputy Director (Oceans & Coastal Systems);
- Deputy Director (Freshwater systems); and
- Deputy Director (Finance & Administration).

MANAGEMENTTEAM

Name Date of
birth

Qualilications Area of responsibility

Dr. Renison Ruwa 1956 Ph.D Ag. Director/KMFRI

Dr. Enock Wakwabi 1955 Ph.D Deputy Director/Research

Mr. Abraham
Kagwima

1969 MBA. CPA(K) Deputy Directori Finance &
Administration



KENYA MARINE AND FISHERIES RESEARCH INSTITUTE

STATEMENT OF MANAGEN'ENT'S RESPONSIBILITIES

Section 18 of the Public Finance Management Act, 2012 (PFM) and Section 18 of rhe Science and
Technology Act of 1980 (revised) rcquires the tnstitute Management to prepare financial statements
which give a true and fair view of the state of affairs at the end of the financial year and the operating
results thereof. Kenya Marine and Fisheries Research Institute (KMFRI) Management is also
required to ensute that the Institute keeps proper accounting records which disclose, with reasonable
accuracy, the financial position of the lnstitute. The Instirute Management is also responsible for
safeguarding the assets in her ownership.

The Institute Management is responsible for the preparation and presentation of the financial
statements, which give a true and fair view of the state of affairs as at the end of the financial year.
This responsibility includes:

i' Maintaining adequate financial management arrangements and ensurrng that these continue to
be effective throughout the reporting period;

ii. Maintaining proper accounting records, which disclose with reasonable accuracy at any time
the financial position of the lnstitute;

iii. Designing. implementing and maintaining internal controls relevant to the preparation and fair
representation of the financial statements, ensuring that they are free from material
misstatements, whether due to error or fraud:

iv. Safeguarding the assets of the entity;
v. Selecting and applying appropriate accounting policies; and
vi. Making accounting estimates that are reasonable in the circumstances.

The Institute Management accepts responsibility for the financial statements, which have been
prepared using appropriate accounting policies supported by reasonable and prudent judgments and
esttmates, in conformity with International Pubhc Sector Accounting Standards (IPSAS), and in the
manner required by the PFM Act and the Science and Technology Act. The Institute Management is
of the oprnion that the llnancial statements give a true and fair view of the stare of kMpRI's
transactions during the financial year ended 30 June 2014, and of the financial position as at that date.
The lnstitute Management further confirms the completeness of the accounting records maintained,
which have been relied upon in the preparation of the financral statements as well as the adequacy of
lhe systems of internal control.

Nothing has come to the attenrion of lhe Management that the lnstitule will not
concern for at least the next twelve monlhs from the date of this statement.

Prof. Micheni aph Ntiba, CBS

remaln a golng

e
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KENYA MARINE AND FISHERIES RESEARCH INSTITUTE

REPORT OT'THE CHIEF EXECUTIVE OFFICER

I have the pleasure to present the Annual report and financial statements for the Kenya Marine and

Fisheries Risearch Insritute (KMFRI) as at 30'h June 2014 covering the 2O13l2Ol4 financial year.

The lnstitute achieved various milestones and remained on course with its Strategic Plan 2010/2015.

KMFRI continued to undertake research activities within its mandate under the Agriculture, Rural

and Urban Development (ARUD) sector in order contribute to the management and sustainable

exploitation of aquatic resources aimed at alleviating poverty, enhancing food security whrlc creating

employment through multidisciplinary and collaborative research in marine and fresh water aquatlc

systems.

KMFRI was awarded the centre of excellence status during the East African Summit of Heads of
states held on 30th November 2013 in Kampala Uganda. In the same period 2013-2014, KMFRI
memoranda of understanding (MoUs) with the Flanders lnstitute of Marine Sciences, VLIZ; resulted

in donation of an oceanographic vessel by the Belgium govelnment to Kenya. The Oceanographtc

Vessel named R.V. Mtafiti was commrssioned into KMFRI by His Excellency the President of the

Republic of Kenya Honorable Uhuru Kenyarta - C.C.H on 27'h January 2014.

During the period under review, the instttute realigned its research activities through restructuring of
the research division to focus on specific thematic areas of research namely oceans and coastal

systems. fresh water systems and aquaculture research. It's noted that over the years. KMFRI
scientists have been active in collecting and disseminating scientific information on aquatic rcsources

and related narural products. During the period, KMFRI scientists developed and released scientific
publications and recorded increased percentage in the number of funded research proposals.

KMFRI continued with implementation of the Kenya Coastal Development Project (KCDP), a World
Bank funded project aimed at transforming and uplifting the living standards of communities living at

the coasr region. This project which is implemented in collaboration with six other government
agencies focuses on the whole ecosystem of the coastal region with a view to improving the

livelihood of communities living around the oceans and hinterland within the coast region through
capacity building and food security activities besides business enterprises based on the coastal natural

resources. The institute also continued with implementation of other individual donor funded projects

including Artemia, Association for Strengthening Agricultural Research in Eastern Africa and

Central Africa (ASARECA), Kenya Productivity and Agribusiness Project (KAPAP) and l-ake

Victoria Environmental Management Project ll (LVEMP Il).

With regards to funding of instrtute activities, the Government released all exchequer grants to the

instilute as per the government printed estimates tbr 201312014 financial year. It's noted that through
supplementary budget estimates for 2Ol3/2O14 financial year, KMFRI's recurrent expenditure budget
was increased from KShs 450.9 million under the rnitial printed estimates to KShs 651 .9 million
which enabled the institute to harmonize the staff salaries and commuter allowances with those of
civil service and improved staff welfare including staff promotions, and sustained its operations and

maintenance within the budget provided by the Governmenl for the financial year.

v t



During the year 2013-2014, the institute complied with the set budgetary levels for the year. The
Covernment through supplementary budget estimates for 2}l3l2}l4 finincial year also allocated
KMFRI grants for development expenditure amounting to KShs.98l.2 including capital grants for
implementation of donor funded projects.

KMFRI requisitioned and received exchequer grants amounting to KShs.65l.9 million allocated for
recurtent expenditure and Kshs.490.() million allocated for GoK Development Expenditure. During
the year, only Ksh.47tl.3 million was released to KMFRI as capital grants for implementation oi
Donor Funded - Kenya coastal Development project (KCDP). KMFRI also received Ksh. 76.g
million allocated for the GoK for counterpart funding for the Kenya Coastal development project. All
the funds released by the Government to the lnstitute were expended towards the intended and
approved core activities during the financial year. In addition, KMFRI enhanced monitoring an6
evaluation of research programmes and support activities in order to ensure compliance with the
allocated budget. ln the coming year the Institute will continue contributing to the national
development agenda by implementing its core mandate focused on raising standirds of living an6
alleviating poverty in the country.

KENYA MARINE AND FISHERIES RESEARCH INSTITUTE

ison Ruwa. PhD MBS
As. DIRECTOR/KMFRI

tx
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KENYA MARINE AND FISHERIES RESEARCH INSTITUTE

CORPORATE GOVERNANCE STATEMENT

KMFRI's statement of corporate governance provides the framework within which the Board of
Management may conduct its business. The objective is to promote the highest standards of corporate

governance by setting out a series of recommendations and princrples to which all corporations can

aspire.

The Board of Management establishes broad corporate policies which guides conduct of the lnstitute

activities. sets the institute's strategic direction in accordance with generally accepted corporate

practices, and international princrples of corporate governance. The KMFRI Board of Management as

constituted by the Cabinet Secretary of the Parent Ministry is responsible for the governance of the

State Corporatton. The functions of the Board of Managemcnt are outlined in the Science and

Technology Act, Cap 250.

Board of Management

The Board of Management consists of seven appointed Board members inclusive of the Chairperson

of the Board. In addirion, the government rs represented in the Board by the Principal Secretary-State

Department of Fisheries, the Principal Secretary - the National Treasury, the Inspector Ceneral-

Corporatrons, Secretary-National Commission for Science, Technology and lnnovation, Parent

Ministry's Director of Fisheries and the Director/KMFRI who is the Chref Executive Officer of the

Institute.

The Institute's Board of Management rs chaired by an rndependent non-executive Board member for
a term of three years renewable for a maximum of two terms. The Board Members are appointed on

the basis of their extensive research, financial knowledge and public sector management, which is

brought to bear in the overall governance of the Institute.

The Board of Management meets at least four times in a financial year to monitor and evaluate the

overall performance of the Institute as well as to formulate policies and strategies which guides the

institute in achieving its core objectivcs. The Board of Management functions through the operation

of Board committees with elected Chairpersons and reports to the full Board.

The following are the Board of Management Committees:-

Scientific and Technical Committee of the Board

The Scientific and Technical Commrttee is chaired by a non-executive Board member and meets at

least once every quarter. The committee is charged with the responsibility of reviewing, from a

screntific and technical standpoint, the scope and relevance of research programs, the quality and

effectiveness of the research undertaken by KMFRI Scientists. The Committee ensures that the

Institute research activities are aligned towards the achievement of National Development Goals and

Vision 2030.

x
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The Finance and Establishment Committee is chaired by a non-executive Board member and meets at
least once every quarter. The Committee reviews the State Corporations Annual budget, administers
the Recurrent and Development annual Budget prepared in accordance with the government printed
estimates and reviews of annual reports and financial statements for the institute. The Committee is
also responsible for establishment of the Terms and Conditions of service, scheme of service, making
regulations governing the appointments, remuneration. conduct and discipline of institute';
employees. The committee regularly reviews and evaluates the effectlveness of the Institute
personnel policies. The committee revrews and deliberates on staff matters and provides guidelines in
the implementation of the personnel policies.

KENYA MARINE AND FISHERIES RESEARCH INSTITUTE

Finance and Establishment Committee of the Board

The Risk Management and Board Audit Committee

The Risk Management and Board Audit commitlee is chaired by a non-executive Board member and
meels at least once every quarter. The Committee acts as the oversight board committee and rs
responsible for evaluattng the effectiveness of the internal control procedures and risk management
procedures. The Board Audit committee is also responsible for reviewing financial information as
well as monitoring the effectiveness of management information systems and reporting thereof. The
committee reviews all slgnificant findings of the internal and external auditors and provides policy
direction.

xt
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KENYA MARINE AND FISHERIES RESEARCH INSTITUTE

CORPORATE SOCIAL RESPONSIBILITY STATEMENT

KMFRI acknowledges her responsibility to the environment and the local communities in which it
conducts her research. The lnstitute actively encourages her employees to behave in a responsible

manner toward the society in which her research actrvities are undertaken in order to create a

harmonious relationship with the envlronment the lnstitution interacts with. The communities within
which the Institution conducts her activities are considered as important stakeholders and integral to
the achievement of KMFRI's core objectives.

In the financial year ended 30'h June, 2014, KMFRI was involved in various corporate social

responsibility initiatives aimed at impacting positively on the lives of the communities involved as

indicated here below:

Environment

KMFRI participated in the World Environment Day activities in the year. Besides educating
members of the society about the importance of managing the environment sustainably, the institute
participated actively in the cleaning of the Pirates Beach situated along the Indian Ocean Coastline.

Documentaries produced by KMFRI researchers were aired through the electronic and print media

educating members of the society about the importance of conservation of the eco-systems and

keeping the environment clean. Communities living at the coast werc also educated on the need of
conserving the mangrove forests because of their utility to society, especially as they serve as

breeding grounds for fish and are a source of construction malerials.

Grants to Community Based Organizations (CBOS)

During the period, the Institute through the donor-funded Kenya Coastal Development Project
(KCDP), advanced grants to Community Based Organizations (CBOs) in the six coastal counties.
The grants to the CBOS for the year amounted to Kshs.47.6 million for the approved projects. The
lnstitute approved grants which focused on natural resources management, conservation and

community service. The grants are intended to asslst CBOs in extending social services that are of a

priority to local residents.

Attachments and Internships

The lnstitute research programs and projects contain a component of transfer of skills to the youth
through internship, attachments and apprenticeship. As far as rs practicable the institute progressively
engages youth in internship and industrial attachment/apprenticeship programs which target graduate
students for skills transfer. To this end, the inslitute has signed Memorandum of Understanding with
various Iocal Universities to afford students attachment and internship opportunities at KMFRI.

x
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OFFICE OF THE AUDITOR.GENERAL

REPORT OF THE AUDITOR-GENERAL ON KENYA MARINE AND FISHER]ES
RESEARCH INSTITUTE FOR THE YEAR ENDED 30 JUNE 2014

REPORT ON THE FINANCIAL STATEMENT

I have audited the accompanying financial statements of Kenya Marine and Fisheries
Research lnstitute set out on pages 1 to 32, which comprise the statement of financial
position as at 30 June 2014, the statement of financial performance, stalement of
changes in net assets and statement of cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 14
of the Public Audit Act, 2003. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit-

Management's Responsibillty for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the lnternational Public Sector Accounting Standards
(Accrual Basis) and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

The management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 13 of the Public Audit
Act, 2003.

Audltor-General's Responsibility

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 15(2) of the Public Audit Act,
2003 and submit the audit report in compliance with Article 229(7) ot the Constitution of
Kenya. The audit was conducted in accordancp with lnternational Standards on Auditing.
Those standards require compliance with ethical requirements and that the audit be
planned and performed to obtain reasonable assuran@ about whether the financial
statements are free from material misstatements.

The audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
iudgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. ln making those risk assessments, the auditor
considers intemal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the lnstitute's internal control. An audit also includes evaluating the appropriateness of
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accounting policies used and the reasonableness of accounting estimates made by the
management, as well as evaluating the overall presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis
for my qualified audit opinion.

Basis for Qualified Opinion

1.0 Property Plant and Equipment

'1.1 As previously reported, the lnstitute owns four (4) parcels of unsurveyed land
located in Turkana, Baringo, Sangoro and Mtwapa which have not been valued nor
included in the property, plant and equipment figure of Kshs.421,672,768 as al
30 June 2O14. ln addition, ownership documents for the lnstitute's Sangoro and Shimoni
land measuring 1.8 and 6.0 hectares respectively were not availed for audit verification.

1.2 Donated Vessel

During the year, the lnstitute received a donation in form of a research vessel (RV Mtafiti)
from the Government of Belgium. However, no value has been attached to this vessel in
the accounting records and, therefore, it is excluded from the balance of property, plant
and equipment figure of Kshs.421,672,768 as at 30 June 2014. ln addition, the donation
has also not been included in the statement of financial performance.

1.3 Sale of the Kongowea Land

As reported previously, the lnstitute on 26 January 2007 sold the Kongowea parcel of
land LR No. 6034/1/MN-Kongowea Mombasa, measuring approximately 1.998 hectares
valued at Kshs.22.8 million to a Kongowea Market Estate Limited at a selling price of
Kshs.15,020,000 and the title transferred to the purchaser before the lnstitute received full
amount of the sale price. ln addition, the lawyer who reccived the money on behalf of the
lnstitute on 26 March 2009 did not remit the same to the lnstitute until 2010/2011 financial
year when transmitted Kshs.13,444,923 leaving a balance of Kshs.1,575,077 and any
interest accrued for the period the funds were held. Further, the selling pricc of
Kshs.15,020,000 was below the value of Kshs.22,800,000 resulting to a probable loss of
Kshs.7,780,000. Also, the balance of Kshs.1,575,077 as at 30 June 2014 was yet to be
remitted to the lnstitute. No explanation was provided for the transfer of the property
before receiving consideration and also why the property was sold below the
market value.

ln the circumstances, it has not been possible to confirm that the parcel of land was sold
in the best interest of the public and that the lnstitute got value for money in the sale
transaclion.

1.4 Land at Mtwapa

lnformation and records available indicate that the lnstitute owns land measuring 13.42
acres in Mtwapa ceded to it by Kenya Agricultural Research lnstitute that is not surveyed
and does not have a title. lnformation available also indicates that the land has been

oI
EI

T

I

I
t

t
T

T

I
I

2



lr
encroached by a private developer who has subdivided it unlawfully. There was no
documentary evidence to show that there has been adequate follow-ups to evict the
private developer from the land.

I .5 Land at Baringo

The lnstitute's records indicate that it owns 2.35 hectares of land in Baringo (plot number
PDP R/B/355/97/4). Although the lnstitute holds the allotment letter from the
Commissioner of Lands, the Institute does not hold title to the land. lnformation available
indicate that a private developer who claims to have title to the land has taken over the
land. No documentary evidence was provided to show that there has been adequate
follow up by the management to acquire ownership documents from the Ministry
of Lands.

1.6 Land at Kisumu

lnformation and records availed for audit indicate that the lnstitute owns land L.R. 25762
measuring 3.45 acres in Kanyakwar area of Kisumu County valued at Kshs.8,000,000 on
5 July 2013 by the Government District Valuer, Kisumu. However, the valuation report
indicates that the land has permanent residential houses, developed by unknown persons
without the authority of the lnstitute. Although the lnstitute has the title deed to the
property, there is no evidence that the lnstitute has made efforts to obtain vacant
possession for the property.

In the circumstances, it has not been possible to ascertain the valuation, accuracy and
ownership status of the lnstitute's property, plant and equipment balance of
Kshs.421,672,768 and that the balance is fairly stated as at 30 June 2014.

2.0 Trade and Other Payables

2.1 UnreconciledSuppliersBalances

As reported in the previous year, the trade and other payables balance of
Kshs.14,054,343 (2013: Kshs.50,791,682) include balances of Kshs.143,630 and
Kshs.1,151 ,880 but whose confirmed balances are Kshs,70,333 and Kshs.987,240
respectively. The difference of Kshs.73,297 and Kshs.164,640 respectively have not been
reconciled or explained.

Consequently, the accuracy and completeness of trade and other payables balance of
Kshs.14,054,343 as at 30 June 2014 could not be ascertained.

2.2 Unexplained AdjustmenB to Other Liabilities

As previously reported, trade & other payables from non-exchange transactions balance
of Kshs.35,076,002 (2013 - Kshs.22,'159,502) as at 30 June 2014 include adjustments
amounting to Kshs.'t,385,285 to the statutory deductions which have not been supported
with any documentary evidence.

3
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Consequently, the accuracy of trade and other payables balance of Kshs.35,076,002 as
at 30 June 2014 could not be ascertained.

3.0 Cash and Cash Equivalents

The financial statements reflect cash and cash equivalents balance of Kshs.187,620,748
as at 30 June 2014. However, audit review of bank reconciliations indicate that direct
bankings amounting to Kshs.31,798,648 and bank charges totalling Kshs.214,535 which
dates back to February 20'14 had not been processed in the cash book and no
satisfactory explanations were provided for this anomaly. Additionally, there were bank
reconciliation errors totaling Kshs.5,059,263 and stale cheques amounting to
Kshs.560,177 which were included in the bank reconciliation statements for various bank
accounts that had not been written back to the cash books.

Consequently, the accuracy, validity and completeness of the cash and cash equivalent
balance of Kshs.187,620,748 as at 30 June 2014 could not be confirmed.

4.O Government Grants

The Government grants balance of Kshs.654,600,000 for the year ended 30 June 2014
excludes counterpart funding received from the Government of Kenya in respect of Kenya
Coastal Development Project amounting to Kshs.76,800,000. The amount of
Kshs.76,800,000 has, however, been accounted for as capital reserves even though it
was utilized in the normal operations of the Institute. Evidence of approval from the parent
Ministry and the Treasury for this reallocation of votes was not availed for audit
verification. This is in contravention of the Public Finance Management Act, 2012 which
prohibits commingling of development and recurrent funds without express approval of
the National Treasury. ln the circumstances, the lnstitute was in breach of the law.

5.0 Receivables from Non Exchange Transactions

5.'t Long Outstanding lmprest

As reported in 201212013, receivables from non-exchange transaction balance of
Kshs.81,521,571 as at 30 June 2014 include long outstanding staff imprest amounting to
Kshs.1,153,528, (2013 - Kshs.809,444) out of which, Kshs.221,215 relate to former staff
of the lnstitute. There is no documentary evidence to support the efforts to recover these
amounts. Provision that would have been necessary in respect of this uncertainty has not
been incorporated in the financial statements.

Consequently, the accuracy and recoverability of the receivables from non-exchange
transactions balance of Kshs.81,521,571 as at 30 June, 2014 could not be confirmed.

5.2 AccountsReceivables

lncluded in the receivables from non-exchange transaction balance of Kshs.81 ,521,571
as at 30 June 2014 is an amount of Kshs.30,574,448 which comprise of Kenya Coastal
Development Project Counterpart funding from Government of Kenya amounting to
Kshs.28,500,000 and remittances from Kenya Coastal Development Project - PCU of

4



Kshs.2,074,r148. However, a review of bank reconciliation statements revealed that funds
were received on 3011212013 and 2710512014 respectively but had not been recorded in
the lnstitute's books of accounts as at 30 June, 2014.

Consequently, the accuracy and completeness of receivables from non-exchange
transaction of Kshs.81,521,571 as at 30 June, 2014 could not be ascertained.

Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects, the
financial position of Kenya Marine and Fisheries Research lnstitute as at 30 June 20'14,
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Accrual Basis) and comply with
the Science and Technology Act, Cap. 250, of the Laws of Kenya.

Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

21 September 2015
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'T . 'i..' KENYA MARINE AND FISHERJES RESEARCH.)
INSTITUTE

STATEMENT OF FINANCIAL PERFORMANCE FORTHE YEAR
ENDED 30 JUNE 2OI4

PARTICULARS NOTE 20t3t20t4 2012120t3

654,600,000

554.275.427

350
150,0(x)
1q 175

212.450
620,41I
347,t45
ti43.367
4l ,it40

466,960 503.098

445,824.(XX)

114,372,358

8(X)

508, 136

479.6(X)

I,643.402
rJ28.330

154,050
'750,454

t,211,597,326 565,064,227

Revenue from non-exchange
transactions:-

Revenue from exchange
transactions:-

Su rcharge fees

Sale of tender documents

Foreign exchange gain
Gain on sale of assets

Consultancy fees for services

Sale of fish & fingerlings
Student visits & attachment

Miscellaneous income

Sale of fish feed

Finance Income-external invt

Total Revenue

Expenses:-

Bulk Purchase of watcr &
electricity
Ernployee costs

Boirrd of Management Costs

Ceneral expenses

Rcpairs and Maintenancc
Depreciation & amortization expenses

Total Expenses 
I

3

4

5

5

5

5

5

5

5

5

6

Government Grants

Donor Crants

It"7l
I rn I

llel
[2(]l
[21 ]

ti,-581 ,456
527,680,333

3.419,412

597,307,5u9
4,tt90,418

25.186.092
I,t67,065,299

I,061.277
369,271,856

3,976,7(X)

l6l,003,308
4,90-s,337

2t,25'7,065

568,475,543

Surplus/(Deficit) for the year u,532,026 (3,411,3r6)

I



KENYA MARINE AND FISHERIES RESEARCH INSTITUTE

STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2014
/.

20t2t20132013/201.1Note

187,62t),748

rJ I ,521 .571

3,995,380

167,530,767

6, 1,19,099

29 I ,665

403.'130..{0I

403.4.30,4() I

42t.672,76,\
.) alq )4

27.1.137.6e9

42.1,61 I ,792
697,749,191

50,79 I ,f,82
22, 159.502

1.1.054.343

35,076.002

30, I ,+6,6665 5,226,666

49,130,345

55,226,666
104,357,010

426,684,43 I

121t,27 5,246
I 12,890,535

( 193.546,l2e)

522.203,623
to7 ,712,426
I 11.490.535

( 14e,014,103)

593,392,480

593,392,4E0

Current Assets:-
Cash & Cash Equivalents

Receivables from non-exchange

lransactions
Rcceivables lrom exchange

transactions - ( PrepaYments)

Non-current Assets:-

Propcrty, Plant ct Equipment

I ntangible Assets

Trade & other payables from
exchange transactions

Trade & other payatrles from

non exchange transactions

Non-current Liabilities:-
Rctirement Benetits Obligation

RESERVES:.
Capital Rcserve

Donations Rcserve

Revaluations Reserve

Accumulated Deficil
TAL NE'I-ASSETS & RESERVES

SSETS

t3l

otal Assets

LIABILITIES

tel

otal Liabilities

.I-AL NE'I- ASSETS

.t

5

6

6

7

8

Current Liabilities:-

Il0]
llt I

l 12l

I

4{)3.4-30,40I

577,101,%2 tt

72.es r,lu4 ll

30. 146,666 ll

103,097,85r

173,e7 r .53 I

.174,304,0Ei

474,304,0E

I

ll

./)

ilLl*- u
Prof. Micheni aphet Ntiba. CBS

PRINCIPAL SEC./STATE DEPT. OF I.-ISHERIES

Dr, Renison Ruwa, PhD MB
Ag. DIRECTORVKMI'RI

II
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(i ') KENYA MARINE AND FISHERIES RESEARCH INSTITUTE
STATEMENT OF CHANGES IN NET ASSETS FOR TIIE YEAR ENDED 30 JUNE 2013

Noac Crpitrl Rclcrrc
Kshs

DoBrtiotrs Rcsarvc

Kshs

Rcvrl. Rcsrrvc
Kshs

Accum. Dcficit
Kshs

TOTAL
Kshs

Brl.oc rs rt I July 2012

Dcvclopmcnt Crants,/Donrtions

COK Countcrpan Fundrng

Amnrtizatron

Dcficrl for lhc pcfiod

363,8t4J31

-18.000,000

24,800,000

r 02,05.t,64t

46.7_56.956

(20,536,358)

rr4,914,661

(1.0:4, l]6)

(t90.134.t12)

(1.{l t,:lt7)

390,71E,92E

u,756,956
24,t00,000

(22560,4&l)

t3Jr lJlT)
B.hDcc rs rt J0 JUDC 20lt 426,6t4,a! I t28.27 5246 l12,t90,s35 ( 19356.r29) 171J04,0t3

( ,)
KENYA MARINEAND FISHERIES RESEARCH INSTITUTE
STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 ruNE 2OI4

Noic Crpital Rcscrvc

Kshs

Dotrrliotrs Rcscrvc

Kshs

RGYrl. R.scrac
Kshs

Accum. Drlicil
Kshs

TOTAL
Kshs

Brlroc. rs ra I July 20fJ
Dcvclopmcnt Cranls/Donalrons

C()K_CounlclParl Funding

Valuc of Ksm Land

!9v1tua]tio1l1 t[11
Amorlization

Surplus for thc p.flod

426,68.r.4J1

10.1100,0fi)

76,800,000

8.rn),000

(80,8011)

t2t27 5246
220,252

(:0,783,072)

2,t90535

(4m,ffn)

u91J46,r29)

44,512,026

17r1J04,083

l r,020J52

76.&n,mo

(2IJ63,ttl))
44532,026

Brlttrcc rs rt 30 Juoc 2014 522,203,62! 1o1,7 t2,126 I12,{90535 (l49,014.103) 593J92,$r

dcficits rs rc.lizcd i! KMI'Rl's shlcE.nls of liorocirl pcrfonmnc. orer thc yctN.
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KENYA MARINE AND FISIIERIES RESEARCH INSTTTUTE

ATEMENT OF CASH FLOWS FORTHE YEAR ENDED 30 JUNE 2OT4ST
l' _.hrr *a
t_jl '- i\-

(3,41l,3t7)

2t,257 ,065
2,294,3t4

29,504,377

15,671,607

2,526,9W
(ls,2oo,m0)

44,532,026

25,186,092
75,372,472)

36,737,339)
12,916,500

(3,703,7rs)
25,079,999

62,800,000

99,947,724

(167,431,079)

87,600,0m

(59,4r r,l l0)

52,M3,026

(4,683,355)

47 ,959,67 t
1 19,57 r,096

(8,0e8.909)

2n,188,890

20,089,981

167,530,767

t67,510,767181,520,78

Crsh flow from OFraainS ActiYitics
Rccripts:-

Surplus /(Deficit)

Non-cash movcmcnts

Dcprcclatron charge for the year

Incrcase/Decrease in Trade & Othcr Rcceivables

lncrcasc/Dccrease rn Trade & Other Payables

Increasc/Decrcasc in Other Payables

lncrease/Dccrease in Prepaymcns

lncrease/Decrcase rn Rclircment B€ncfi ts Obligation

Nct Cash flows from opcrating rctivitics

Ccsh Flotis from Invcsting ActiYitics

Dcvelopmcnl GranLs

Increasc in Work-in-Progress

Purchasc of Fixed Asscs

Net Crsh llow from Invcsting Activities

Cgsh Flow from Finencing Activitics

Net cash flows from Finencing Activitics

Nct Incrcesc io Cesh end Cesh Equivalcnts

Crsh and Ccsh Equivrlcnts el the bcginning of t

Cesh and Cesh Equlvahnts et end of pcriod

t12 I

hc pcriod

| ,,,
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KENYA MARINE AND FISHERIES RESEARCH INSTITUTE
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR T'IIE YEAR 2OI3 t2014

|RANTS ANO APROPBIATION IN AID
l3zxrm . GRAI{TS

132O2O1 GRANTS FROM TNTER-ORGAN-(tDr,/GEF.WB),KCDp-KMFBt
,I320201 GRANTS FROM INTER.ORGAN.(lDAJGEF.WB).KCDP.OTHER AGENCIE

1320201 GRANTS FROM OTHEN INDIVIOUAL DONORS

1320202 GRANT FROM GOK .RECURRENT

654000I GBANT FROM GOK - OEV -CONSTRUCTION OF BUILOING

6540001 GBANT FROM GOK - DEV -CONSTRUCTTON OF BU|LD|NG b/fwd

6540001 GBANT FROM GOK. DEV.PURCHASE OF VESSELS

6540001 GRANT FROM GOK. DEV -COUNTER PART FUNDING.KCDP

TOTAL GRANTS FROT GOK /DEV PART ERS

142OOq' - APPROPRIATION -IN.AID

14M329 EOUCATIONAL VISITS AND ATTACHMENT FEES

1420337 SUBCHAGE FEES

I420601 SALE OF TENDER DOCUMENTS

3510801 DISPOSAL OF EOUIPMENT

3520201 MISCELLANEOUSINCOME

3520304 SALES AND FEES FOR SERVICES

TOTAL APPBOPRIATION IN AID

TOTAL REVENUE

EXPENDITURE
11O1OO . BASIC SALANIES.PERITANENT EUPLOYEES

21101I5 BASIC SALARIES -KMFFI

.I1O2OO . BASIC WAGES .TETIPORAFY Et'PLOYEES.

211O2O2 CASUAL LASOUR

TOTAL CASUAL I.ISOUH

1 1O3OO . PERSONAL ALLOWANCES . SALANY

2I1O3O1 HOUSE ALLOWANCE

BUDGET

KShs
246.964,238
243,071,325

58,252,728

651,900,000

10,800,000

79,47 4,O73

57,000,000

1,U7,$4W

300,000

10,000

500,000

500,000

340.000

3,9s0,000

5,6m,mo
11,200,000

294,256,906

59,01 1 ,67s

200,400

2m,trcO

312,423,926

61,238,051 -2.226,376

ACTUAL

KShs
358,052,678

133,245,731

52,977,018

654,600,000

10,800,000

79,47 4,073

VABIANCE

KShs
121 ,088,440

-109.825,594

-5.275,710

2,700,000

76,800,000

1,375,949,500

19,800,000

28,tr87,136

347,145
350

150,000

47,145
-9,650

-350,000

-500,000

1,009,702
-3,07s,299

-2,878,102
-5,756,204

1 .349,702

874,70\
2,721,898

5,t141,796

-1 8,167,020

0
-1,269,986

-1,269,986

1 ,470,386
1,470,386
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KENYA MARINE AND FISHERIES RESEARCH INSTITUTE
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR 2OIJ/zOI

-20,61

17,4001

-40.63

-2,655,76

-l
294,17

4,424,93
-1't7,800

-15,075,72

-1,33

-78,25

-26,00

78,00-
-'15,427,9t '

3,522,2{

2,219,O1

5,741,2591

-381,9(

-8,746,21^

1 .500,0(
.532,30-

21r0302 HONORABTA

2IIO3O3 ACTINGALLOWANCE

2I I O3O7 HARDSHIP ALLOWANCE

2IIO3O8 MEOICALALLOWANCE

211O3O9 SPECIAL DUTY ALLOWANCE

21 103IO TOP.UP ALLOWANCE

21IO311 ' TBANSFER ALLOWANCE

21I0312 RESPONSIBILIry ALLOWANCE

2II0313 ENTERTAINMENT ALLOWANCE

2r r 03r 4 TBANSPORT (COMMUTER ) ALLOWANCE

2I I 03I5 EXTRANEOUS DUTY ALLOWANCE

2I 10316 SANITATION ALLOWANCE

2110317 BICYCLEALLOWANCE

2110322 BISK ALLOWANCE

TOTAL PEBSOiIAL ALLOWANCES

2I IOIIOO , PERSONAL ALLOWANCES . REIITBURSEMENT

21IO4O1 MEDICAL .OUT PATIENT

2,I IO4O2 MEDICAL .IN PATIENT

2I1O4O3 MEDICAL.EX GRATIA-HOSPITAL EXPENSES

2I 1 O4O3 . MEDICAL.EX GRATIA.COMPENSAIION

2110404. LEAVE EXPENSE

21 10405 TELEPHONE ALLOWANCE

TOTAL PERSOT{AL ALLOWA'{CES REIHBURSETIEI{T

2120I(x) EiTPLOYERS PENSION CONTRIBUTION

2120101 NSSF.KMFRI CONTRIBUTION

2120103 PENSION.KMFRI CONTRIBUTION

2120103 PENSION.KMFRI CONVERSION COSTS DS,DC

2I20104 SERVICE GRATUITY

21MIO4 SERVICE GRATUITY.VER PACKAGE

731,661

7 ,507 ,783
7s7,000

56,577,310

264,000

78000

141,149,494

4,084,316

3,169,242

2,938,998

33,894,822

1,s00,000

4,282,400

200.046

5,920,941

I,926,472
1 , 174,606

4,919,51 1

12,173,069

220,663

5,903,541

8,967,105

3,830,366

437 .487

3,082,849

874,800

71,653,033

26s,333
78,250

26,000

156,577,478

562,057

3,169,242

3,320,997

42,641 ,034

4,8',14.702

2,700,51 1

6,1li11,810
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( KENYA MARINE AND FISHERJES RESEARCH INSTIIT]TE
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR 2OI3I2OI4

TOTAL EMPLOYERS PENSION CONTBIBUTION

2210100 UTTLTT|ES SUPPLTES & SERVTCES

2210101 ELECTRICIry EXPENSES

2210102 WATER AND SEWERAGE CHARGES

221OI03 GAS EXPENSES

TOTAL UTILITIES SUPPLIES & SERVICES

221O2OO COiIMUNICATION, SUPPLIES & SERVICES

2210201 TELEPHONE, FAX, E.MAIL

2210202 INTERNET CONNECTIONS

2210203 COURIER AND POSTAL SERVICES

2210206 LICENCING FEES FOH COMMUNICATION

TOTAL COMt'UNICATIONS, SUPPLIES I SERVIES

1O3OO. DOMESTIC TRAVEL & SUBSISTENCE

2210301 TBAVEL COSTS

2210302 ACCOMMODATIONCOSTS

2210303 DAILY SUBSISTENCE ALLOWANCE

2210304 SUNDRY ITEMS

2210309 FIELDALLOWANCE

22IO3.t 1 RETREAT EXPENSES

TOTAL DOMESTIC TRAVEL & SUBSISTENCE

Z21OTOO . FOREIGN TBAVEL & SUBSISTENCE

2210401 TBAVEL COSTS

2210402 ACCOMMODATTON

2210403 DAILY SUgSISTENCE ALLOWANCE

2210404 SUNDRY ITEMS

TOTAL FOBEIGN TRAVEL I SUBSISTENCE

221O5OO , PRINTING,ADVERTISING & INFORI{ATION SUPPLIES & SERVICES

2210502 PUBLISHING AND PRINTING

2210503 SUBSCRIPTION TO NEWSPAPERS, PERIODICALS & MAGAZINES

42,616,220

8,063,997

5,216,597

52,771

13,39t,365

2,450,000

3,031,055

950,000

31 ,580

6,462,635

4,562,550

5,873,909

60,000

2,874,600
13,371,059

2,001,491

36,500

2,443,491

2,115,042
690,269

405,500

50,776,733

6,259,115

2,267,558
54,783

8,581,456

1,662,656

1 ,702,430
541,303

24,700

3,931,089

6,716,954

9,562,312

27 ,007

203,520
'16,sff),793

74,020

397,499

471,519

716,991

567,890

-8,160,s13

'1,804,882

2,949,039
-2.012

4,751,9(x)

787 ,344
1,328,625

408,597

6,880

2,f,tl,546

-2,154,404

-3,688,403

32,993

2,671,080

-3,138,734

1 ,603,992
36,s00

1,971,972

1,398,051
'122,379

331,480
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KENYA MARINE AND FISHERIES RESEARCH INSTITUTE
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR 2OI3/2OI

-2,054,534

-3,318,76

-85,30_

-3,938,16'

I
244,83

-39'l,55

-1,0351

-147,75

3,4471
150,00

50,00

3,O0ol

1 50,00r

-63,82

608,04

8,J7,n

-1,804,3,

1 ,937,0t
-59,756

8

2210504 ADVERTISING, AWAHENESS AND PUBLICIry CAMPAIGNS

2,l105Oa . ADVEBTISING, AWARENESS ANO PUBLICITY CAITIPAIGNS-RV IITAFITI

22IO5O5 TRADE, SHOWS & EXHIBITIONS

TOTAL PBINTING,ADVERTIZING, INFORMATION SUPPLIES & SERVICES

2,:110600 . RENTALS OF PROOUCED ASSETS

2210601 . RENT OF VEHICLES

2210603 BENT AND BATES . NON RESIDENTIAL

2210604 HIRE OF TBANSPORT

2210606 HIRE OF EOUIPMENT, PLANT, MACHINEBY

TOTAL RENTALS OF PRODUCEO ASSETS

221O7OO . TRANING EXPENSES

2210701 TRAVELALLOWANCE

2210702 REMUNERATION OF INSTRUCTORS

2210703 PBODUCTION OF TRAINING MATERIAL

22IO7O4 HIRE OF TRAINING FACILITIES

2210705 FIELD TRAINING ATTACHMENTS

2210706 BOOK ALLOWANCE

2210707 PROJECTALLOWANCE

2210708 TRAINER ALLOWANCE

2210709 RESEARCH ALLOWANCE

22107,I0 ACCOMI\4ODATION ALLOWANCETRAINERS

22107,I I TUITION FEES ALLOWANCE & ISO EXPENSES

2210712 TRAINING ALLOWANCE

2210715 ERP TRAINING

TOTAL TRANING EXPENSES

22,IO8IX'. HOSPITALITY SUPPLIES I SERVICES

2210801 CATERINGSERVICES

2210802 CONFERENCES(SCTENTTFtC &OTHER EXPENSES)

22IO8O2 BOABD AND COMMITTEES EXPENSES

3,311,777

13,000,000

59,000

19,176,088

1,547,959

1,728,000

4,965

3,2@,924

150,000

1,500,000

2,384,540

4,2U, 0

1,624,174

2,000,000

1 ,450,000

'150,000

50,000

s,356,311

16,318,764

144,300

23,114,2fi

'I ,303,124
2,1 19,556

6,000

3,428,680

1,563,825

1,776,491

3,346,763

3,4?8.520
62.950

1 ,509,756

3,447

3,000



KENYA MARINE AND FISHERIES R.ESEARCH INSTITUTE
STATEMENT O}'COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR 20IJ/2OI{

2210809 - BOARO ALLOWANCES

TOTAL. HOSPITALITY SUPPLIES & SERVICES

22 t 0800 . PURCHASE OF COFFTNS

2210808, PURCHASE OF COFFINS

TOTAL . PUHCHASE OF COFFINS
,IO9OO . INSURANCE COSTS

2210901 ' GROUP PERSONAL INSURANCE

2210902' BUILDINGS INSURANCE

2210904 INSURANCE OF MOTOR VEHICLES

221OSO5 ' AIRCRAFTS, BOATS & OIHERS

22I0906' INSURANCE FOR BOARD MEMBERS

2210910 MEDICAL INSURANCE

2210911 . GROUP PEBSONAL ACCIDENT COVEB

TOTAL . INSURANCE COSTS

22' 1O(x) . SPECIALISEO I'ATERIAL & SUPPLIES

2211008 LABORATORY MATERIALS

221 1OO9 EDUCATION AND LIBRARY SUPPLIES

2211015 FOOD AND RATIONS

221IOI6 ' UNIFORMS AND CLOTHING

2211029 . PURCHASE OF SPECIMEN

2211030 . DRUGS, INSECTICIDES. SPRAYS

2211031 , FARM INPUTS

22I1033. FISH FEEDS

22I1034 PURCHASE OF FISH TAGS

TOTAL . SPECIALIZED MATEBIAL & SUPPLIES

221,I032 . RESEAFCH PROGRAIIItiES

2211017' DONOR FUND EXPENSES

2211018 SEED EXPENSES,Fesearch

221 1018 SEED EXPENSES-Research Vehicles

9

2,9s0,000

I,024,174

4,575,145
420,001

1,162,529

1,366,020

559,554

812,500

8,895,749

1,839,847

2,79A,97

I 1 ,000,000

370,956

370,956

100,000

18,500

10,000

830,000

'1 ,909,656
6,910,882

4,460,684

951,660

1,300,000

821,266

7,59t,610

1 ,279,576

1,794,88!)

4,104,594

181 ,500

181,500

1 ,850

3,000

18.230

2,500

489,733

1,040,344

1,113,292

-8,766

1 ,362,139

1 ,003,458

6,895,406

560,271

189,456

189,456

1 14,461

420,001

210,869

66,020

559,554

-1,850

97,000

270
7,500

340,267



221 1019 GRANTS FROM INTER ORGAN-GEF WORLD BANK.SWIOFP

22110I9 GBANTS FFIOM INTER ORGAN.IDA&GEF WOBLO BANK.KCDP

GBANTS FROM INTER ORGANISATION.GEF WORLD BANK.INDIVIOUAI,

2211020 RV MTAFITI

TOTAL ' BESEAFCH PROGRAIIUES

22I I IOO . OFFICE I GENERAL SUPPLIES

2211 101 GENERAL OFFICE SUPPLIES

221 1 102 COMPUTER SUPPLIES & ACCESSOBIES

221 1103 SANITARY & CLEANING MATERIALS

TOTAL . OFFICE & GENERAL SUPPLIES

ZIi I2OO . FUEL OIL A'{D LUBRICAIITS

22I1201 REFINED FUELS & LUBS FOR TRANSPORT

22112o4 OTHER FUELS (WOOD.CHARCOAL erc)

TOTAL . FUELS OILS & LUBRICANTS

22113O0 OTHER OPERATING EXPEI{SES

2211301 BANK CHARGES

2211304 MEDICAL EXPENSES.FIRST AID KITS

221 1305 CONTRACTED GUARDS & CLEANING SERVICES

2211306 SUBSCRIPTIONS TO PROF BOOIES

2211308 LEGAL, ARBITBATION, COMPENSATION

22113I0 CONTRACTEO PROFESSIONAL SERVICE.AUOIT

221 13IO CONTRACTEO PROFESSIONAL SERVICE.CONSULIANCIES.BASELINE

22I1311 CONTRACTEO TECHNICALSERVICES-SERVICE CONTRACTS

2211311 CONTRACTED TECHNICAL SERVICES.SERVICE CONTRACTS.CLEABIA

22I 1311 . CONTRACTED TECHNICAL SERVICES-SERVICE CONTRACTS.LAB EOL

22I1314 WRITE OFFS / BAD DEBTS EXPENSE

2211318 WITNESS EXPENSES

2211320 TEMPORARY COMMITTEE EXPENSES

22I1321 PARKINGCHARGES

22I132I DEPRECIATION OF FIXEO ASSETS

535,010,661

246,964,238

59,252,728

2,341 ,542
2,238,360

1 ,403,316
5,9&t,218

6,69s,866

68,368

6,764-,29

819,830

61,400

10,941,120

s20,299

2,866,949

580,000

5,575,704

2U,920
2,s00,000

43,260

5()7,120,4q)

457 ,785,102
45,230,704

3,393,876

2,160,452

516,478

6,070,806

2,144,214
5,185

2,r49,399

412,499

73,068

12,501 ,255
't ,067 ,132
2,569,970

1,085,603

39,370

25,186,092

262,500

(, \
KENYA MARINEAND FISHERIES RESEARCH INSTITUTE
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR 2OI3/20

-210,820,8

13,O22,0--

27,490,2

I
-1,052,3

77 ,9

886,8381

€7,5

4,551,6521

63, r

4,614,8

407,3
-11.6r,-l

-1,560.1

-546,8

296,9791

-505,6

5,575,7

2,4201

2,500,0

3,8^^
-25,185,0
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KENYA MARINE AND FISHERIES RESEARCH INSTITUTE
.) srerpnexr oF coMpARIsoN oF BUDGET AND ACTUAL AMourrrs FoR THE ,EAR 20rJ/2014

221I326 EXCHANGE LOSSES

2211327 DONATTONS

22r 1332 SUNDRY

TOTAL OTHER OPERATING EXPENSES

lOO . ROUTINE [IAINTENANCE -VEHICLES I VESSELS

2220IOI MAINTENANCE OF MOTOR VEHICLES

2220103 MAINTENANCE OF VESSELS, BOATS & FEBBIES

TOTAL ROUTII{E [TANTENANCE OF VEHICLES

22202@ . NOUTII{E UANTENANCEOTHER ASSET

2220201 MAINTENANCE OF PLANTS/EOUIPMENTS

2220202 MAINTENANCE OF OFFICE FURNITURE

2220205 MAINTENANCEOFBUILDINGS.NONRESIOENTIAL

2220206 MAINTENANCE OF CIVIL WORKS

2220210 MAINTENANCE OF COMPUTERS, SOFTWARE

222021.I MAINTENANCE OF WATEB SUPPLIES & SOREHOLES

TOTAL ' ROUTINE TIAINTENAIICEOTHEB ASSETS

1T 1(x)O ' PURCHASE OF OFFICE FURNITURE AND GENEFAL EOUIPMENT

3111OO1 PURCHASE OF OFFICE FURNITUBE AND FITTINGS

3111002 PURCHASE OF COMPUTERS, PRINTERS & IT EOUIPMENT

3111003 PUBCHASE OF ACs, FANS& HEATTNG AppLtANCES

3111005 PURCHASE OF PHOTOCOPIERS

311IOO9 PURCHASE OF OTHEB OFFICE EOUIPMENT

31I1OO1I PURCHASE OF LOOSE TOOLS

TOTAL. PURCHASE OF OFFICE FURI{ITURE ATiD GENERAL EOUIPTENT

311IlM PURCHASE OF SPECIALISED PI.AiIT, EOUIP ENTr ,,ACHINERY

31II107 PURCHASE OF LABOBATORY EOUIPMENT & PLANT

TOTAL . PURCHASE OF SPECIALIZED PTA{T,EOUIPTENT I MACHINERY

TAL RECURRENY EXPENDITURE

24,'t73,82

3,524,469

10,134,106

13,658,575

1 ,101 ,372

27 .170
10,549,982

574,550

s0,000

r2,303,074

10,000,000

10,firo,m0

4s0,000

350,000

30,000

830,fl'O

60,114

43,349,508

1,933,767

885,820

2,819,587

383,628

7,800

1 ,181 ,832
62,250

406,900

28,420
2,070,8it0

91,905

-60,114

-19,176,026

1,590,702

9,248,286

10,838,988

717,744

19,370

9,368,150

-62,250

167,650

21,580

10,2U,2M

10,000,000

10,m0,(x)0

-91,905

450,000

3s0,000

30,000

&to,o00

1,181,510,661 1,r67,065,3(n 14,44s.361
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KENYA MARINEAND FISHERIES RESEARCH INSTITUTE
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR 2OT3/20I,

10,800,000

44,678,22

s7,000,00^
109,825,59

222,3o,3,A1

235,749,179

6540001 GRANTS FROM GOK.DEVELOPMENT

6540001 GRANTS FROM GOK-DEVELOPMENT b/t\,vd

6540001 GRANT FROM GOK. DEV.PUBCHASE OF VESSELS

6540@I GBANT FROM GOK . OEV .COUNTER PART FUNDING-KCDP

65,10001 GBANTS FROM INTER-ORGAN-(OA,/GEF-WB)-KCOP-DISAUBSEMENTS

6540001 GBANTS FROM INTER-ORGAN-(IDAJGEF-WB)-KCDP-b/h^d

TOTAL DEVELOPI'ENT EXPET{DITURE

10,800,000

79,474,073

57,000,000

243,071,325

390,345,398

34,795,849

133,245,731

168,041,580

GRAND TOTAL- EXPEND]TURE 1,571,856,059 1,335,106,880

t2



( -*; KENYA MARINE AND FISHERIES RESEARCH INSTITUTE

i)

NOTES TO THE ACCOUNTS FOR THE YEAR ENDED 30 JUNE, 2OI4

Kenya Marine and Fisheries Research Instilute (KMFRI) is a Corporate Body constituted as per
the Science and Technology Act Cap.250 (20).

l. Statemcnt of compliance and basis of prtparation and form of presentation

The Public Finance Management Act 2012 Section 192 providcd for the setting up of the Public
Sector Standards Board (PSAB). The cabinet Secretary, National rrcasury gazettcd members of
the Board on the 28'h February 2014. The Board is mandated to provid-e framcworks and sct
generally accepted standards for the development and management of accounting and financial
systems by all state organs and public entities. In excrcising its mandate, the Board approved
adoption and application of the International Public Sector Accounting Standards (IPSAS) as
issued by the International Public Sector Accounting Standards Board (IPSASB) with effect
from l'r July 2014.

The Institute's financial statemenrs are prepared in accordance with and comply with the
International Public sector Accounting Standards (IPSAS) as approved for adoption and
application by the Public Sector Standards Board (PSAB). The financial statemcnts are presentcd
in Kenya Shillings, which is the functional and reporting currency of the entity. The accounting
policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cosl, unless stated
otherwise. The cash flow statement is prepared using the indirect method. The financial
statements are prepared on accrual basis.

2. Summary of significant accounting policies

The accounting policies adopted in the preparation of thesc financial statements are set out
below: -

i. Estimates and assumptions

The preparation of financial statements in conformity with IPSAS requires the use of estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date the financial statements are prcpared and the reported
amounts of revenues and expenses during the reporting period. Although these estimates are
based on the managements' best knowledge of current events and actions, actual results ofevents
may ultimately differ from those estimates. The estimates and underlying assumptions are
reviewed on an ongoing basis. Revision of accounting estimates are recognized in the
period rn which the estimate is revised if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both current and future periods.

ii. Consolidation Principle

13
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KENYA MARINE AND FISHERIES R.ESEARCH INSTITUTE

NOTES TO THE FINANCIAL STATEMENTS CONTINUED
The financial statements consolidate the revenues and expenses of the Institute and her satellite
ccntres/stations which are spread across the country.

(a) RevcnueRccognition

lncome is recognized in thc period in which it is eamed. Income is not accrued if its
recoverability is considered doubtfu [.

(b) Government Grants and Donations

Grants from the National Government are recognized in the year in which the Institute actually
receives such grants. Donor grants are recognized in the Institute books of account to the extent
that it is probable that future economic benefits will flow to the lnstitute and the grants can be
reliably measured.

(c) Foreign Currency

(i) Translation of Foreign Currencies

Transactions in foreign currencies are initially accounted for at the ruling ratc of exchange
on the date of transaction. Trade creditors or debtors denominated in forcign currency are
rcflectcd in thc statement of financial position reporting date by applying the exchange rate
on that dale.

Foreign currency monetary assets and liabilities are translated at the exchange rate ruling at
the balance sheet date. Resulting exchange differences are recognized in the income
statement for the year.

(ii) Functional and Presentation of Currencies

Items included in thc financial statemcnts of the lnstitutc are measured using Kenya
Shillings which is the currency of the primary economic environment in which the lnstiture
operates ('functional currency'). The financial statements are therefore prescnted in Kenya
Shillings.

(d) Property, Plant and Equipment

Property, Plant and Equipment are stated at cost or as professionally revalued Iess
accumulated depreciation and impairment losses. Cost includes expenditure that is
directly atlributable to the acquisition of the items. When significant parts of properry,
plant and equipment arc required to be replaced at intervals, the entity recognizes such
parts as individual assets with specific useful lives and depreciates them accordingly.
Likewise, when a major inspection is performed, its cost is recognized in the carrying
amount of the plant and equipment as a replacement if the recognition criteria are
satisfied. All other repair and maintenance costs are recognized in surplus or deficit as

{
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KENYA MARINE AND FISHERIES R"ESEARCH INSTITUTE

'-'., NOTESTOTHEFINANCIALSTATEMENTSCONTINUED
incurred. where an asset is acquired in a non-exchange lransaction for nil or nominal
consideralion the asset is initially measured at its fair value.
Full deprecialion is charged on assets in the year of purchase and none is made in the
year the assets are disposed. Depreciation charge for leasehold land is apportioned evenly
over the lease period. No depreciation is charged on freehold land and as it is deemed to
have an indefinite life.
Property, plant and equipment are initially recorded at cost less accumulated depreciation
and impairment losses. Revaluations shall be made with sufficient regularity to ensure
that the carrying amount does not differ materially from that which would be determined
using fair value at the balance sheet date. If an item of property, plant and equipment is
revalued, the entire class of property, plant and equipment to which that asset belongs
shall be revalued.
Motor vehicles that have a book value of less than Kshs. l(X),fiD are not depreciated.
Depreciation on propefly, plant and equipment is calculated on the straight-line basis to
write down the cost of the assets to their residual values over their estimated useful life.
The estimated assets useful lives and rates used are as shown below:

ll

l

lv.

Asset Description Estimated useful life in years Rate 7a or apportionment

kasehold [-and 99 Apportioned evenly over the
lease period

Buildings 40 2.5o/o

Plant & l-ab Equipment tt 12.5o/o

Motor Vehicles 4 25o/o

Research Vessels 8 12.5o/o

Furniture, Fittings & Office
Equ ipment

8 12.5o/o

l-oose Tools 4 25o/o

Lihrarv Books 5 20o/o

Computers & Soliware 3.33 30o/o

15
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(e) Intangible Asscts

lntangible assets acquired separately are initially recognizcd at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of exchange.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairmcnt losses. Internally generated intangible assets,
excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred. The useful life of
intangible assets is assessed as either finite or indefinite.

(f) Useful lives and rrsidual valucs of assets

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

.3. The condition of the asset bascd on the assessment of experts employed by KMFRI;
* The nature of the asset, its susceptibility and adaptability to changes in technology

and processes;
.& The nature of the processes in which the asset is deployed;
.& Availability of funding to replace the asset; and
.& Changes in the market in relation to the asset.

(g) Provisions

Provisions are recognized when the lnstitute has a present obligation (legal or constructive)
as a result of a past event and it is probable that an outflow of resources embodying
economic benefits or servicc potential will be required to settle the obligation and a reliable
cstimate can be made of the amount of the obligation.

Contingent liabilities

Thc lnstitute does not recognize a contingent liability, but discloses details of any
conlingencics in the notes to the financial statcmcnts, unless the possibility of an outflow of
resources embodying cconomic benefits or service potential is remote.

Contingent asscts

The Institute does not recognize a contingent asset, but discloses details of a possible asset
whose existence is contingent on the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Institute in the notcs to the financial
statements. Contingcnt assets are assessed continually to ensure that developments are
appropriately reflected in the financial statements. If it has become virtually certain that an
inflow of economic benefits or service potential will arise and the asset's valuc can be
measured reliably, the asset and the related revenue are recognized in the financial statements
of the pcriod in which thc change occurs.

(h) Cash and cash equivalents

15
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NOTES TO THE FINANCIAL STATEMENTS CONTINUED

(i) Comparative figures

where necessary. comparative l'igures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

() Retirement Benefits Policy

The Institute operates a defined contribution pension scheme for her employees, both
unionizable and non-unionizable. The scheme is adminisrered by an independent Board
of Trustees and it is funded by contributions from KMFRI and her employees. KMFRI
contributes 15o/o of the enrployees' basic pay to the scheme and the employees contribute
7.5o/o of their basic pay. Contributions to the scheme from KMFRI are charged to the
statement of financial performance in the year to which they relate. The cost of the
defined contribution scheme is determined using the actuarial valuation. The acluarial
valuation involves making assumptions about discount rates, expected rates of return on
assets. future salary increases, mortality rates and future pension increases. Due to the
long term nature of the scheme, such estimates are subject to significant uncertainty.

The Institute also contributes to the stalutory defined contribution pension scheme, the
National Social Security Fund. Contributions to the scheme are determined by statute and
are currently set at Kshs.2(x) per employee per month. The employee contributes Kshs.
200 per month and the employer similarly contribures Kshs. 2(X).

(k) Flnancial Risk Management

Cash and cash equivalents comprise cash on hand and cash at bank, short{erm deposits on
call and highly liquid investments with an original maturity of three months or leis, which
arc readily convertible to known amounls of cash and are subject to insignificant risk of
changes in value. Bank account balances include amounts held at various commercial banks
at the cnd of the [inancial year.

The Inslitute's financial risk policies involve the analysis. evaluation. acceptance and
management of some degree of risk or combination of risks. Taking risk is inevitable and
operational risks are unavoidable in any husiness. The aim is to minimize potential
adverse el'lects on the Institute's financial pertbrmance.

Risk rnanagement is undertaken by the lnstitute Managemenl under the supervision of the
Board of Management. The financial risk management objectives and policies are as
outlined below:

Credit risk

'rhe Institute is exposed to credit risk which primarily arises from advances made to her
staff members, for instance medical advances. The Institute structures the level of credit
risk it undertakes by placing limits on the amount of money that can be advanced to a

17
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KENYA MARINE AND FISHERIES RESEARCH INSTITUTE

NOTES TO THE FINANCIAL STATEMENTS CONTINUED
staff member in a given period of time. Such risks are monitored on a revolving basis and
are subject to annual or more frequent review.

Liquidity risk

This risk exposure can arise when the lnstitute is unable to meet her financial obligations
when they fall due. KMFRI's approach in mitigating the impact of this risk is by
managing her liquidity by ensuring that it always has sufficient funds to meet her
maturing obligations as necessary without damaging the Institution's reputation and this
excludes the potential impact of extreme circumstances that cannot reasonably be
predicted. Further, mechanisms have been put in place in limiting the instirution's
expenditure to set budgetary levels at all times.

18



KENYA IVTARINIi AND !ISTIT]RIES RESIiARCII INSTITTITIi

NOTLS I-O THE FINANCIN L STAI-EMENI'S CONT'INUED

.1. (a) CASII & CASH TIQUIVALENTS

l0 l-3 l0 ll
Kshs

t0 I l, l0 I-j
Krhs.

-36.96.1. 162

79.17-1.( )7_s

I .5Slt. I 6-5

551,lttg
+ri.717.87:j

-r 1-r 1t l-)

167.5-30.767

167.5-10 ,767

201 l/10 l3
Kshs.
l.-s6n.57e
I .-S+9.ri6 I

ri( )9..lJJ

lll ]l5
6.t.19.099

l()ll,,l0|-l
Kshs

llccurrcrrt r\/c's
Drvclopnlcnt A/c
Rcvcnuc A/c'r
Scer.l ,\'c s

[tro.1ccts.,\/c's
Sced Cash -,\/c's
('lrh rn trlnsit
('.rsh & lJank lralunccs
Frx cti Dcposrt Aic
'fotal

Medical Advancc
Salary Ath'ancc
'fcmpttrarv Itrprcsl
Othcr atlvanccs
Othe r Dcbtors
'l-otal

KCDP - Courrtcrpart A/c
GOK Grunts
KCDP PCU A,IC
'fotal Accounts Receir able

(r)

51Ri sJi
.5 l.-t7ll.6l7

I .-1( )( ).135

3. t.3+.-55ti

I l+.n60.-ll0
l9l.ti70

-5 96 )-'\)
171.651.600

96ti t -le
187-620.719

.1

ll

{. (A) RECEIVABLES }-ROIU NON EX('HAN(;E TRANSAC'I'I()NS

l0t3i2()l-t
Kshs.
5.13().1{t.+

9+-5.30tt

1.153.-slti
t70. I23
llr 215

7.82r.058

(b) RECEIVABLES I.ROIU N()N EXCTLANGE TRANSACTIONS

l0 I 3/ l0l -l
Kshs.
lu.5(x).(n)()
+3.116.{)65

07.+.l.ls
7-1.700 .513

(c) CON'l'IGliNT ASSE'I'S

A surn ol'Sh..t,-5lX).(X)0 ts duc Irom u lornrerlv contr.rctcd KMFRI lcqal hrnr. Ms
Momanf i & C'o. Adr'ocatcs. Thc arnount wit\ ntcittlt tirr thc prrl.ntcnl ol thc lhcn
Mombasa Murricipal Counctl outstandrn-q lantl rutc\ Jrrcitr\. \onrethtng u'hrch the l.rs.
frrm ncvcr drd. Thc Insttlule has hlcti .r crvrl cilsc ilsiul\t thc lau,l'e r lbr the rccovcrv ol

_)
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' N(I|ES TO'fHI: FINAN('lAt- S'fATtlMEN'|S C'ONTINUED
thc nlonev ow'crl antl thc court r\ \ct 10 gt\,c tt\ \crdtct lior lh.lt rca\on. lhe dct)t ha\ nol

hcrn rcco,[nrzcd ln lhc llndncr.rl stttL'r']]cnts a\ lhc court'\ rululB on thc lrlflttcr Is arraitctl.

On l-l'r'Junc l(lll sonrc lnstrlute oltice\ t lhc hea(lquartcr\ \\'crc broken inttl and somc

propert\ \\'a\ rlolcn.'l-hc estimatcd cosl ttl danrages antl sttllcn propcrt) is Sh.71,3.2(X).

KNIFRI has wflttcn l() hcr contraclcd Sccunly Ftrnt sccktng ct)mpcnsatlon for (hc losscs

sLr tfi'rc tl

5, RECEIVAI}I,ES F'ROIlI EXCI IAN(;I''I-RANS,ACTION S ( PREI'A}'IlI ENTS)

([)

Molor Vclrrcle lnsurancc Cor cr
(i ruu p Pcrsonal Acctdcnl Crtvcr
Rcscarch Vcrscls lrtsLrrlrtcc (itr er
St.rll Pc nsrrr n Arrcars
Ciroup [-rlc Insu rancc ('orcr
-lirtal

20 l-lr l(l l-l
Ks hs.

.55e.ti55
1 J1S i )5

3.995.3tt0

l0ll/lo l,l
K shs.

191.665

29 1.665
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NOTES CONTINUED

Torrl

421.162,410

59,.1I t, t t0
(286,7-s5)

tt7 1U
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I,6m,00
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Tools

ub.
Bookr
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For addrlrons
B/Fwd

l..l-19,t6j 28.232.651 6.6.13.050 9,3q536r 6.601.41r 8.rn_5r7 17.{{5 t4.848.04.1 t_1.648.-s55
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( :-" ) xorss .,NTTNUED

Tolrl

12,98r,8:.r

10.783.071

(186.755)

.180,808

182.tE7J93

3t7.5J-s,539

70*14 I ,-{ 7l

800,ffn

,103,430,{03

361,974,824

Fur. &
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Equip.

I-oosa
Tools

uh.
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&bb
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hnd
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hnd
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(2J1.e | 9)(.1r,8.16)Dcprccrallon
wrrte-off

80.808 {x).m)Rcvalucd

t 6.759,7.t9 220426aa9.906..1r3 10,712,1l5 15518,8272,ru.0J7 36J97J9{ 8292,073 ,617,7t5D.prccirtion
ChrrEc for thc
ycrr: Grend
Totrl .s .l 30
Jutrc 201,1

Nca Book
Vrlucs B/Fwd

J.-19 t 16_5. t t-3 683.6q65,990,.t7{ r0.6_l_1.261 377.1)l -s-77q-f6ltB,/fwd I July
20r3.
Purchascd

3.291.ffX) 16.958.7:17 163.56t.r95

r,208,-rz.l3 5.{7.r.96,r 3-j.65{i.l8.rDonatcd Asscts

{m.(noRctalucd

5,1432925,779,468 4J9t 1.473.436 6&!.69635,958,7J7 263561,195 5,990J7{ {650E,226 31,0355E7(;ntrd Tot l
of Ncl Bmk
Vrlucs 30
Junc 2013

3,292,0{n

36-s. r 13 6.65-1.191r77-303 I 0,( )rl,l,670

/\s al -10 June
2014 Ncl B(x)l
Valucs -
Purchatcd .1,:q1,0{,0 36.50_5.771 lq).192._301 4.900.r08 I 1.70.1,367

22



/-

^^E.. -. - V[ __- -E . _ ._ FI-----UL- _-S-. _-_'H ...-.U. -. -
NOTES CONTINUED

6. (i) PROPERTY, PI.ANT AND EQUIPMENT AS AT 30 JUNE 2OI4

)

Tohl

.19,778,7-s l

7.919.192

t21.672.769

Assat lTHold
I-.nd

UHold
t..trd

Buildings Phtrt,
Mrcll.
& L.rb

M.V Res,
Vas{als

Fur. &
otr.
Eqdp.

lrosc
Trxrls

ub-
Book

Computcrs

23.635.J6S 15. r(r5.910Cost t.0'16_16?

Rcvalucd 7,ql9,l9l

Grrtrd Toarl
of Ncl Book
V.lucs rs rt 30
Jutrc 201,1

3,292,m0 14A21,963 290,192302 4,900,108 35J39,136 x,t&1,223 10,(R4,670 lJ0l,.t75 6,651,r93
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KET{YA MARINE AND FISHERIES RESEARCH INSTITUTE

NOTES CONTINUED

(ii) TNTAGTBLE ASSETS AS AT 30 JUNE 2014

Assal FiEold
bnd

UHold
lrtrd

Buildltrgs Pl.oa,
Mlch
&hb

M.V Rcs,
Vcsscls

Fur. &
or.
Eqrip.

Irosc
Tmls

ub.
Books

Computcr
Softt}.It

Totrl

Cosr I
2013

July 7 317 Sfi 7 Jt7 sfi
Add rl mn\

Totrl Cost: f,o
JurG 2014

7 317 sfi 7 347 sfi
Ac.cu mulrtcd
Dcprlci.aioni
I Ju ly l0l-1.-
For addrtlons
B/Fwd

204 68 ?,20.1,263

Chargc lor thc
ycar

:.20{.261,t 2.104.261t

Acrurtrulrtcd
dcprcchaion:
Totrl rs rt 30
Jurc 2014

.r.{08536 4,.lt)8j36

Nca B@k
Vducs rs al 30
Jurc 201,1

2.939.O24 2.939024

FULLY DEPRECIATED ASSETS

As ar 30 June 2014 property, plant and equipment included motor vehicles, library books and computers with costs of Kshs.

6,402,4'72, Kshs.244,919 and Kshs. 13,042,296 respectively which had been fully depreciated. The notional depreciation charge in
respect of these assets would have been for motor vehicles Kshs. 1,6fi),618, library books Kshs. 48,984 and computers Kshs.

3,912,689.
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KENYA I\IARINE AND T.'ISHERIES RESEARCH INS'I'I]'UTI'

NOTES TO THE FINANCIAL STAI'EMENTS CONTINIJI.-t)

7. 'I'RAI)E, AND OTHER PAYAI}LES I.'ROI\,I EXCTIANGE'I'RANSACTIONS

II. TRADE AND O'I'HER PAYAIILES FRONI NON EXCIIANGIi TRANSACI'IONS

Tr.rdc & Othe r Pavables
Rctire mcnt Bc ncfits Oblrgation
'fotal

Brcakdown of othcr liahrlitrcs is as bclou
Puyroll Bank Loan Dcductrons
Statutorl' Dcrluctrons
(ir-opcr.rtive Loan Dcductrons
lnsu rancc Dcductions
l{rrc purchasc Dcducl rons
sl lI wcllare Dcductrons
Staf'[ Unton Deductrons
Nct salarv pavublc
Hourc Rcnl Dcductions & Olhcrs
'l'otal

Rclrrcment Ile nelits Ohlrgation h/fwd
Lcss Paytne nts made in thc yr:ar
Balirncc
Add /(Lcss): Accrucd amou nl
Total Cil.wd

l0l3 20ll
Kshs.
l-1.( )5-1.31.3

r {.05{.3{3

l0l3/10lJ
Kshs.

l0[ ]0t3
Kshs

35.-59 I .(rtil
l-5 l(x) (XX)

50.791 .682

l0I2ilOl3
Kshs

7.19.j.0-17
7. t+l.tl5
lJ.ri2{ ),935

l6fi.l5-l
.t-r.53( )

195.566
773.172

t.-s71.3.56
e.+6+..i I u

35.076.002

6,6-51.96ti

-3.9r.r-1. ltilt
7.r56.1 t5

l9-5.S.1.1

.13.rt63

ls5.l l-3

.r6.9tl

9. RETIREIVIEN'I' BENEI.'I'I'S 0BLIGAI'ION

l0 l3/10 t+
Kshs

3O. l-l(r.666

l0 t -3,l0 tl
Kshs.
IlrJ.27-5.1+6

-3.-5ll.( )s9
22. r 59.502

2() ll, l0 I 3

Kshs
-l -5 . 3.1(r . 

(r (r(r

5.066.667
+( ).179,999

l0l lrl0l3
Krhs.
l0l.05l.6lrJ

.30. l-16.666
l-s 079 999 l0 l3-j
55.226.666 30.1{6.666

Thc Instrtute owcs the st,r 'pcnsron fund a sunt of Kshr. -5-i.1f6.66-5 rn lotal. Out ol thrs trntuunt.
a surtt of Kshs. 1.1,9.16.666 cr)n\tlrutc\ r \hort-rcrnt lial)ilrtv and K\h\. .10,179.9(.,9 a lonq lcrm
liahilitl. T'hts amttunt arose frtrm an lrctuarill vlluatr()n ol ihe pensiorr lirntl rvhrch rvas tlone in
l(x)e.

IO. DONATIONS

l]alance h.'ls d

25



KENYA MARINE AND T'ISHERIES RESEARCH INSTITUTE

NOTES TO THE FINANCIAL STATEMENTS CONTINUED
Addrlronal
Totll
Lcss: Depreciation
Donations - Ralance C/Fwd

I I. REVALUATIONS

Balance b/lu,d
Additronal

[-ess. Deprccration
Revaluation Reserve

I2. ACCUMUI-ATED SURPLUS/DEFICIT

Accumulated Delrcit B/Fwd
Addrlronal SurplusT (De frcrt)
Accumulated Fund

220.252
llrJ..{e5.-1gtt
l0 7u3 072

t07,712.126

l0l3i20t-l
Kshs.
I 12.rJ90.-s35

l 12.r.i90.535
.l(x).()(x)

l12..190.535

20I 3/20 l4
Kshs

( 1e3.516. r2e)
.1J.531.016

(l{9.01.1.103

.16.7-56.956

14u.8 I 1.604
(20.536.3-st3)

128.275.246

20l3/101.r
Kshs.
I 1.t.9 1.1.66 I

11.1.914.661
2.024. 126

l12.890.535

2012t20t3
Kshs

( 190,13.1.til 3)
.1ll 316

093.546.129)
-3
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KENYA IIARINE AND T'ISHERIES RESEARCH INSTITUTE

NOTES TO THE FINANCIAL STATEMENTS CON-TINUED

I3. GOVERNMENT GRANTS

(l) RECURRENT GRANTS

(h) DEVELOPMENT (;RANTS
20 l .3i 20 I-t l() I l/10l-1

GOK RECURRENI'(;RANTS
Kshs. Kshs,

Month 2012t20t3
JULY 37. 152.(XX )

AUGUST

20 t 3/201{
-37.5 7.s.0(X ).()( )

37.5 7-5.0(X).( X )

SEPTEMI]ER
OCTOBER
NOVEMBER
DECEMBER

-l-l.l l(r.0(r5.(X)

2.70().{ [X).()()

-1.3. I 16.065.tx r

-13. 126.06_5.(X )

-13. lf6.O(:5.()0
.+3. I16.(r6-i.rx )JANUARY

JANUARY
FEBRUARY -1.1 . I l (r .l Xr-i .0( )

MARCH
APRII-
MAY
MAY
JUNE
,[OTAL

-t-l
.13.

:
)
f

')

)
)
5

)

3l
.17.

()()0

.-17.t-51.(xx)

.1t5,82{,000

37.1-51.0(x)

.37. t52.(xx)
-.]7.152.(X)oI .+.5 ,.ltt 9, -3 -5 

( I .( t( )

-13. 126.( )(r-i.( nl

600.000.00

37.

-t3

37. l5l

1.0( x l

.()(x)

l.(xx )

l.(xx)
2-(X)0

l.r)()(r
2.(X l( )

37. t-51.0(x)

26.065.{X)

26.06,5.00

26.0(r-5.(l()

-37.

.l7.

March
T0TAI-

(;OK DEVELoPML,N'I' GRANI'S
Kshs.

20t3t20t1
5.+(x).(x}()
5,.1(x),(

Kshs.
Month

10.800.000

20t2t20ti
19.(r00.t)()()

19.0(x).(x)()

3{t.000.ofi)

Dcccnrhcr
t(x)--+
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KEN YA I\,IAITIN I.] AN I) F-I SH I.]RI US RESEARCII INSI'I]'I,ITIi

NOTIIS 1 O'lHI: t' INAN('IA1- S'fr\l'EM ENTS CONI'IN U ED

(c) (iOVERN NlItN'f COUNl'ERP.\R't (;RAN'IS

l{)l.r l0l+
Kshs
7().S( )( ).(l(X )

l0 ll l0l3
Kshr
l.1.ti( x).0( x)

201-1/201.1 21lt2l20l3
-1.:39.7-i 9 (xl h,(llS.(r-17.(X )

(iOK ('ou nle rp,rrt (;r.rnts

I{. IX)NOR (;RANTS

\ \\ll ()l t,t(o,lt ( I

A\,lreL a Pr().lcd

lcolrsl

Footl A
.r.N-j l.-s-3-t.( x) i 1.6.17.(xx).(x)

glcultural_Org a n r zattrrn (l i\O;
Il-s lirsh Prutcclro rt

-j-()-17,l5l (X)

)77 .27 J.t 7-i I..31I.0()

Ils Spclr [-tsh

\srrculturll Protl. & Alrrr-lJustncss I)rtt ccl

tt-l l. l0 I _()( )

t9.( )lJ( ).( )(x ) (x) 6.--tu-I.500 00Kcnr a r t
Kcnru ('olslirl De r{rryIc1r frl1qr1ll!!
Kenr a (iraslul Dc\ cl()pntcnl Prolcct-( ()unlcrpur

L

103.-r07.561 ( )(l

IAC 6.tigl .3 t0.(x )

Kcnl'a (irartal Dcr cloprlcnl Prtrlccl- IDA
Kcnvat- C'oastal Dcr cklpnrcnt Prrrlcet-G ['.[

(r5.( Xr-l.S(r-1.( X ) l6.5tiJ.(xt0.(t()

-jl.9l5.9ri4(n) l6.lJ-s.(xx).00I I
SoLrth Wcst lndr,rn Occan Fishcr

I

Or.l.rrrt Glr
I --
I Slock lrollrrs IJnrr trritr

i+lrq ccl .1.3tt7 .l].(x)-)
,t

I.811.67-i.(X)

1.0l0.S-10.(x) r

Qtl4q!rrc.1Pq9q
Wu\tcrn lndran Occan Nlurine Scicntrst n\\()crirlron
( Wtrtrrtra )

, l.l7v.ll{5 (xi
l

l.E0 l .96l (x)

i

I

I

I

I

\i'orltls rde NalLrre 6-+6.-1u0.0( )

L'ghlhousc Fou nrlal ron

Nl rcroe n lc rPr rsc Support 'frust (Mcsl)t

l l"l .rtronal (irLrnr-rl For Scrcncc & -l'echn
c].lsrl,q cct ( Nc\t )

,rpacitl llurltlrng I-'or Mangrovc A\\e\\rne nt Rcrloraliorr
nrl Valu.rtron (C.rnr.rr\ )

-1..i99.5()( ).(X )

.3. t6-5..3rJ t 00 -5.1( )l.l3tt.(x )

_-_ _ _ __-_l_ 13s.771.(x)

I I .S.t l.l-r l.()()
I

(.
A

In tc rn.rl ron.rl Occans lnstrlutc -lOl
Alguh,rs c\ Sontalr ('urrcnt [-argr N'larrrtc [-corr slcrtts
(n \clnlc )

6()1.77().0()

l. l7.t.lJ0.1 00

Ratllrlrtt{tlpes -3( )0.(X )( ).00 I l.l6-1.7-i{}.(X)

Nlltrttta Miuttrrrvc 67(r.l{(r7.(10

Artcnrr.r Pllj rcl -).197.151 (X)

Se cLlrc [-rsh Pnlcct 3.tiol.3-s3.(x) r ll. lu l.l5l (x)
I

l.6l-1.0.i6.00l\lrcrrt-Prrr ect
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I KIINYA NhruNE ANI) f ISHERIES RESEARCI{ tNS-t-It'tr].tt

NOTES 
.fO 

THIr FINANC'lAl- STATIIMENTS CONTINtJtrl)
7.121.-161 (x ) N.5-+( ).eril,(x )

Othcr Snrall Pro J ccl\
t
TOTAL KSHS 55{.275.J27.(m I II{.372,-r58.{X)

l -5. REV IrN tl E I"ROM EXCIIA N(; It I-RANSAC'l'tONS

SLrrchlrec Fces

Sa Ic of Tcndcr D()cutncnt\
Cain un sllc ol'boardctl itcms
Mrsccllaneous Incornc :

Atluchrncnl, Etlucat rtlnll vrrilr ctc
Salc oI frsh dntl ltsh llnqcrlrngs
Othcr srrndrl incttmc

Fces lor sc rr lces/Consu ltanctcs
'Iotal

I6. FINANCE INCONIE

Purchases ol \r,.ltcr & clcclncilr

III. ENIPLOYEE COSTS

IJasic stlarrcs
Pc rsonal Allou'anccs
ScrVrce G ralu r tt,
Pcrsonal Alkrw a nccs-Rc r rnl)ur\e ntu nl\
Pcnsron Conlrrbutron b1 cnrplot er
'l-otal

l0l-r,l()IJ
Kshr.

-350
| -50.{ )( ){ )

.'l-17. lJ-)
610.t I I

9ll.-i ri l
I t l.+-i( )

2.25{.9-18

Kshs.
-+66.9()o

l() t-l '10 I+
K shr

ri.,itt I.J56

l{)l-l,lot+
Kslts.
.113.Se1.3 tl
156.-i+7.177

.l.r{ I +.7( tl
6.-16 t .s l0

+-s 961 0-11

lo l l,:0 t.1

Krhs
fi()0

5(lll. I .l()
.+79.6( r( I

20|:j, l()ll

l -5 -1.{ )-s 0
u ls..j-30
750.+-5J

I.6-l-3.i0l
1.361,772

loll,/l(|t-3
Kshs.

-i( )-1.091.(I-rrerl De posit

I7. I}ULK PUR('HASES OF-WA'I'ER AND ELT'C'TRICI'I'T'

l0ll l()1.3
Kshs

li.( l(r I .277

lo t2 l{) t3
Kshs.
12e.t79.e1)
I ( )1..3.5{ ). I ll

l.l(X).-3-+7
6.ti07.6()+

l9 127 sll

29
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KENYA lltARINt' ANI) FISTIF]RIES RF]SEARCH INSI'ITUTE

N(rf F-S T-O 'fl lti I lN,\N('lAI- S fA'fI'1\,ltrNl'S CONTINU ED

19. Ito.\Rl) ol' I\IANA(;ENlENl' (',Osl's
l0t.l l0l.l 20 llrl(l l-l
Ksh: Kshs

lJo.rrtl Allo*.rnccs
'fravcI Costs
Othcr []o,rrtl tc lirtcd c\pcrt\e\
'ftrlal

2(}. (;IJNF]RAL EXPENSES

('rrntrnuntcation, Supplrcs & Scn tccr
-l'r.rr cl & Su lrst.tc ncc

Pnnling. .,\(l\ erlirttrg & Inlttrntaltttn
Rc n talr ol Protlucctl Asscts
'l'rar 

n r rg Iirpenscs
ISO ('e rt t lrcal ion c \pc n\c\
Hosprtalrti, SLrpplrcs ct Scrr tccs

lnru r.rncc ('o:ls
Rc se .rrch Prtlqritnts
Otlicc & Gr:rtcr al Suppltts
FLrc ls orl ancl Lubrtcattls
Othcr Opc ratrng Erpe nscs

fi)rltracte(l \er\ icc\ Autlit I;cc
'I'otal

2I. ITEPAIRS AND I\IAINI-IJNAN('E

Re p.rrrs antl M a rnlc nance

l0 t3'10 t1
Kshs

| .9( tr/6.i(.)

5.11.17e
977.377

-1.{ 19..1l2

l.l6+.r.i(x)
767.5+3
7+J.35 7

-1.976.700

l0 I l/10l-1
Krhs.

+.e75. t l0
I 6.-3i7.0-l( )

l.l7N.-.i77
1.9( l.t.-j l6

759. l6lJ

_5.15l.-.1 I 7
.l.l7l.0El

I0 I .tie6.3 I.3

s. l6{ ).151

1.17n.50I
() 1{r7 x 1-r

5(Nl.txx)
161.003.308

-1.93 1 .0n9
I 6.913 I .-.t I I
().795.-l9l
1J)11rS{l
l. I s5.lti-1
1 . t 67.+s0
3.671.970
7.-5-13,6 l0

5 l-5 . 1-j l .0.s l
(r.( )70.fiO(r
1 | l(, I r.)()

I 7.5S3.t t6
5S0 0()( )

597.307.5E9

lol-3'l()t+
Kshs.
-i.tig( ) -lt7

20I l0l-1
Kshr.
.l.e()5..1.l7

)

22. REt.,\-l'E,l) t'AR'l'\','l'RANSACl'l ( )N S

P.rrlre\ .rre consttlcretl trt bc rclatcd rl one P.rrlv hil\ lhl llblllt\ to conlrol lhc olhcr p rl\ or

e\crct\c \ignifte.ltll lolluct)cc o\cr lhe othur pirrt\ rn rrakrng lrnancill or oPCrational dccl\l()n\.
r\ll trarrsactrtrns rrith rcluted pxlttc\ ltrc u[ ull rrr)]'\ lcrtgth rn lltc nornral c()tthc ol huslncs\. ill]d

on tcnr]\.[ld cordrtr(]n\ gencr.rllr .rPPlic.rhle.
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KT]NYA I\,I,\RI N E AN I) T'I SH ERI I'S RESEARCII IN SI-I'I'T]1'I'

' NOTES TO TIII. FINANCIAI. S-tA-fhM[:NTS CONI'INULD
Dclarls ol rclatctl partr tr.ln\ clton\.trc \ hcre l)el()\\.-

Kshs. Kshs
Cirntrrhutionr lo lhe \tittutorv dclincd contr rbulion
pc nsurn schcmc (NSSF)
('onlrtbLrlitrn to KMFRI Pcnrrrrn Sche lnc
'lirtal

l.t )1.3.l{ )( )3..110.99tt
+1.()+ I .( ),15

{5.782.033
17 l 0-+

29.t27.812
6Jl

37
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KEN}'A Nt,\ru N E AN I) I.I SI IE RT IiS RESDARCII I NSTI'I'U]'Ii

NO1'I]S I O'f III F-INAN('I,\I, S |ATEMEN'|S CON'|INUI:D

pRo(;Rttss oN t'ol-l-otl'-Lrt, oI' AUt)t'[oR (JENtal{At-'s REC0NINIENI)A]'IONS
F'OR 20I2l2I)I.1 T'INANCIAL YEAR

ln lhc rcar utttlcr rur rcs
erplatnctl ltcre ltcktrr.

thc ln\trtulc entlc.rroretl lo lolluu-trp on lhc ;rudrt rcconlnc nd.rt ittns .rr

Iteco nrmenrlations on acquisition of titlr rleeds

'l-hc Instrtule orvrrs scvcrirl prcccs ol l,rrrti lor uhich rt hlrs rrot [Lrllv acqurretl tiocullertts ot
ou nurrhrp II hirs Jrrcccs ol lanrl rn N'ltrr.rp.r. Shrnronr ,rntl [iut ttt-go.

-[hc Mt*lrpir lanrl uas gr,rbhctl lrr .r pn\.ltc tlcrclopcr and (hc isstrc rrlrs reportcrl lo thc Elhrc\
irnrl Antr-c.rrrLrptron Authorrt\ lor rn\c\lrg,rlron .lnd .rctron il\ nccc\\ar\'. l-hc ln\trtute is iruaittnt
the outcoDrc ()l llrc Ir\ c\lrgi.rlr()n\.

fhc ('ornnrrssroner ol L.rrttls lrirs rssucti a lctter ol lllolrncttt lor thc Shintont lantl arttl
ln\lrtulc r\ pursulnq .rc(lur\rtron ol lhc lrtlc rlcerl 'fhe Iantl has hccn rLrrvct'cd and
('orn nr rssio rre r rrl llnrls h.rs rs:uctl a ptrlral tlcr cloprnent pliin Ior rt.

thc
thc

Thc InslltLrlc ()\\n\ l\\o prccc\ ol luntl rn Ll:rrrngo. ln onc precc. thc lnslrtLttc har.t lctler ol
allolrne nl anrl ircr;rrisrlrrtn rrl thc ltlle tleetl rs herng pursLrctl '[-he ()thcr prccc ol lantl u,as grirbhccl
hr.r prrrirlc tlcrelopcr antl lhc rssue urrs rcporled lo thc loc:rl Countl Adnr ini\l r.ltron 1()r

ln\ c\1r-!l.rtron anrl r e so lu l rort.

ll rs cxpecletl thJt oncc thr Ir\trlul( .lc(lr.llrc\ trlle tlccds lor irll hcr prucc\ ol lantl. rnlorntalrort
gcncr.llron lrorn thc l\\cl\ lcql\[er u rll bc rtrorc corl[rlctc arttl lullr rrpclttcd

llcconr mcndatir)ns on ca\h .lnd cl\h equi! irlent\

'l-he IrrrtrtLrtc roLrrccd lor antl rnst.rllcrl Jn cnterpn\r rc\()urce s0ltuarc In.ln ellort 10 lnlcgr.llc hcr
.rcti\rtic\. Rcpctrlrrcnr'ss crpcflcrrcctl Ir thd pn\t I|r po\t r-q (l lil int0 lhc lrntircc d.rl.r basc rVrll
rrorr hr.' elrrrrnuted. Il rs erpeetr.'ti thlrt llnaner,rl (l.ltJ to l)c gcnerJlcd rvill bc nr()rc ccLrr.rtc an(l
lhc rrtaccrrrleres ol clsh rrnd cirsh cquir.rlcnls b.rlrnccs carrrcd lirr"r'irrtl * rll hc clirnrnrrlcrl

3)


