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: Kenyo Nofionol Convenlfon Bureou Annuol Reporls ond Finonciol Sfofemenls for the yeor ended June 30, 2020

a

Key KNCB lnformolion ond Monogemenl

(o) Bockground informqlion

The Kenyo Notionol Convention Bureou (KNCB) wos gozetted on 'l5th August 2019 vio

gozette Notice No. 7263 following cobinet opprovol of the NotionolTourism Blueprint

2030. KNCB is o government entity whose mondote is to morket Kenyo os o meeting,

lncentive, conference ond events destinotion. lts strotegic role within the Ministry of

Tourism & Wildlife is onchored in NotionolTourism Blue Print 12017)'

(b) Principol Activilles

The mondote of the Kenyo Notionql Convention Bureou os per Kenyo Gozette Notice

no.7263 qre os follows:

. Undertoke mopping ond profiling of the stotus of the MICE sector in Kenyo

. Develop ond lmplement o Notionol Business Tourism Events strotegy

. Morket ond sell Kenyo os o business events destinotion

. Reseorch potentiol domestic ond internotionol events opportunities

. Advise ond coordinote the bidding process of MICE events by public ond

privote entities

. Offer expert services ond support in site selection process, plonning ond

producing successful events, incentive trovels, conventions ond exhibitions

. Serye os the focol point for coordinotion of MlcE octivities

. provide leodership in exponding the economic benefits ond impoct of

MICE tourism

. Advise on ond promote oppropriote MICE tourism infrostructure for

destinotion develoPment

. Coordinote collections ond disseminotion of relevont MICE tourism

informotion ond reseorch, ond

. Support the development ond delivery of MICE tourism or hospitolity

educotion ond troining progrommes

(c) Vision

To position Kenyo os Africo's leoding outhentic MlcE destinotion by 2030.

(d) Mission

To build Africo's most innovotive ond best performing MICE industry through

government ond privote sector colloborotion, resulting in positive economic, sociol

ond environmentol benefits to Kenyo's communities'
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(e) Key Monogemenl

The Kenyo Notionol Convention Bureou doy-to-doy monogement is under the

following key orgons:

. The odvisory Boord

. Notionol Coordinotor

(D Flduciory Monogemenl

The key monogement personnelwho held office during the finonciolyeor ended
30m June 2021 ond who hod direct fiduciq responsibility were

(g)Fiduclory Overslghl Arrongemenls

o Audit ond risk committee
. Porliomentorycommittee

(h)Kenyo Nolionql Convention Bureou (KNCB)

P.O. Box 18257-00]00

Tourism Fund Building-6th Floor' Volley

Rood. Noirobi, Kenyo.

(l)KNCB Conlocls

E-moil: secretoriot@kncb.go.ke

No. Designolion Nome

I Notionol Co-ordinotor Jocinto Nzioko

2. Business Development ond Soles MuriukiMurithi

3 Strotegy ond Reseorch Hesbon Oyendoh

4. lndustry Relotions ond Morketing Josephine Mbelo

5 Procurement Rodoh Cherutich

6 Finonce ond Administrotion Enoch Chebii
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fi)KNCB Bonker

Kenyo Commerciol Bonk

Kiponde House, KenYotto Avenue

(k)lndependent Audllors

Otfice of the Auditor Generol

Anniversory Towers, UniversitY WoY

P.O. Box 30084

GPO 00100,

Noirobi, Kenyo

(l)Prlnclpol Legol Advlser

The Attorney Generol

Stote Low Office

Sherio House, Horombee Avenue

P.0 Box 41 l2

City Squore 00200

Noirobi, Kenyo.
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ended June 30,2021

THE BOARD OF DIRECTORS

Hon. Sofino Kwekwe Tsungu, CBS, pS Tourism
Choirperson

Hon. Sofino Kwekwe Tsungu, CBS, is the principol
Secretory Stote Deportment of Tourism of the

Ministry of Tourism. Hon. Tsungu hos served
in vorious orgonizotions ond institutions in both
civil society ond the Public sector. Notobly, she
served os the Principol Secretory for Gender in
the Ministry of Public Service, youth ond Gender.
She olso worked os the County Executive
Committee Member forTrode ond Co-operotive
Development in Kwole County, Action Aid
lnternotionol Kenyo, the Eost Africon
Community os o legislotor in the second Eost
Africon Legislotive Assembly (EALA) ond choired
the Porliomentory Stonding Committee on
Agriculture, Tourism ond Noturol Resources.

She is o holder of o Moster's degree in
lnternqtionol Trode Policy ond Trode Low from
Lund University, Sweden ond o Bochelor of
Commerce degree from The Universi ty of Noirobi.

Mr. Elly Ongei, Allernqle CS Treosury,
Member

Mr Ongei is the representotive of principol
Secretory is the Notionol Treosury ond is the
former Principol Secretory, Stote Deportment of
Plonning ond the Director Generol Vision 2030
Secretoriot. He olso served on Assistqnt Audit
Monoger, Price Woterhouse in Mqnchester,
United Kingdom, Group Finonciol Controller
Lonrho Hotels, ond Finonce Director of Sofori pork
Holdings omong others.
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Mr. Soid Athmon, Tourism Secrelory,
Member

Mr. Soid Athmon is the Tourism Secretory of the
Ministry of Tourism ond wildlife. He hos o
distinguished coreer in privote, public ond
development sector. Mr. Soid previously served
os Advisor to the Cobinet Secretory Ministry,
Mining Secretory in the Ministry of Mining, Housing
Secretory in the Ministry of Housing ond Culture
Secretory in the Ministry of Notionol Heritoge ond
Culture. He hos olso served os Chief Executive of
the Consortium for the Empowerment ond
Development of Morginolized Communities
(CEDMAC) ond Director of Associotion of the St.

Joltn Ambulonce in Kenyo qmongst others.

He holds o Mosters in Regionol ond Urbon
Plonning, University of Noirobi ond on Honorory
Building Economics degree from University of
Noirobi

Mr Polrick Nyongweso, Represenlolive CEO,

Kenyo Notionol Chomber of Commerce,
Member

Mr. Potrick Nyongweso is the Chief Operoting
Officer (COO) ot Kenyo Notionol Chomber of
Commerce ond lndustry (KNCCI). He is holds o
Bochelor Degree in Economics, Moster's Degree
in Project Plonning ond Monogement ond o PHD

student of the University of Noirobi.

Mr. Nyongweso is o highly experienced Project
Speciolist Monoger ond hos over 20 yeors of
experience in Chonge Monogement, Expert in

budget implementotion ond monitoring,
expenses control, execution of project work
plons, strotegic plonning, monoging project
resource ollocotion, scheduling report timelines,
developing M& E plons ond tools, building
copocity of stoff, finonciol reporting ond report
writing.

He is o member of KAPC, IEC ond KAPM
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Dr. Betty Addero Rqdier, CEO, Kenyo Tourism
Boord,
Member

Dr. Betty Addero Rodier is the CEO of the Kenyo
Tourism Boqrd (KTB) ond is o Leoder in the fields of
Entrepreneurship, Morketing Strotegy ond
Operotions. She olso hos over 20 yeors'
experience developing strotegies for corporote
clients in the odvertising industry, technology ond
telecom sector in key leodership roles.

Dr. Rodier holds o PhD Degree in Entrepreneurship
ond Smoll Business Development from University
of Cope Town South Africo qnd on MBA Degree
in Strotegy ond Finonce from the University of
Noirobi. She is olso on Adjunct lecturer ot
Strothmore Business School in Kenyo, speciolizing
in Morketing strotegy, Entrepreneurship ond
Owner Mqnoger Progrom.

Ambqssodor Ben Ogulu, Ministry of Foreign
Affqirs,
Member
Amb. Ben Ogutu is o consummote diplomot with
o weolth of experience ond expertise in
Conferencing ond Multiloterolism. He is cunently
the Director-Generol of the Directorote of
lnternotionol Conferences ond Events (DICE).
Prior to this oppointment. he served os Speciol
Envoy for TICAD ond Director-Generol, TICAD Vl
Secretoriot. Amb. Ogutu hos overseen the
preporotory orrongements, monogement ond
orgonizotion of vorious internotionol
conferences. Amb. Ogutu holds o Bochelor of
Arts Degree in Politicol Science from the
University of Noirobi ond o Diplomo in
lnternotionol Relotions ond Economic
Cooperotion from Berlin, Germony.

He olso ottended on Advonced Diplomotic
Troining qt the Foreign Service Acodemy in
lslomobod, Pokiston ond o Certificote Course on
Foreign Policy of Kenyo of the United Stotes
lnternotionol U niversity, Nqirobi.
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Mr Dovid K. Mwongi, Ag. CEO Tourism Fund,

Member
Mr Dovid Mwongijoined Tourism Fund in the yeor

2008 os o Monogement Troinee. Prior to his

oppointment os the octing Chief Executive, Mr

Mwongi hos served os the Regionol Monoger for
o period of seven Yeors.

He holds Mosters in Business odministrotion

{Finonce option) from Kenyottq University ond o
Bochelor's degree in Business & Bonking (Egerton

University)

Ms. Lucy Korume CEO, KEPSA

Member

Lucy serves qs the cunent choirperson of Kenyo

Touiism Federotion. KTF is the leoding voice thot
ortlculotes the needs of tourism ond hosts seven

other privote sector bodies under its umbrello'
Lucy represents KEPSA of vqrious locol ond
inteinotionol plotforms os keynote speoker in
different fields Lucy is well known ond highly
respected in the Tourism Sector, ond she hos

served os Choirperson of Kenyo Tourism

Federqtion.

She is on MBA groduote
monogement, lnternotionol
lnstitute, Luzern Switzerlond.

in hospitolitY
Monogement
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Mr. MichoelMondu, Deputy Direclor, Ministry of
Trode, Member

Mr. Michoel Soli Mondu is o committed
internotionol civil servqnt who hos o distinguished
coreer in both public ond foreign service. He hos
served in the trode sector ond risen through the
ronks from entry level to Assistont Directorship,
ond Heod of Biloterol Trode Division, in the
Directorqte for internotionol Trode. He olso
served o seven ond holf yeor stint in the Foreign
Service, os o trode representotive oi the Kenyo
High Commission in London. He olso served the
secretory to the Committee ond Toskforce thot
merged the Export Promotion Councilond Brond
Kenyo Boord into the Kenyo Export promotion
ond Bronding Agency.

He holds o Bochelor's Degree in Economics ond
Administroiion; o Postgroduote Diplomo in
Entrepreneurship Development, o certificote in
Strotegic Leodership Development ond currenfly
studying o Moster of Business Administrotion
Degree, os wellos French.

Ms. Suson M. Ongolo, CEO KTF,
Member
Mrs. Ongolo is the Chief Executive Officer ot
Kenyo Tourism Federotion (KTF) the umbrello
body for the privote sector in tourism chorged
with odvococy for o conducive business
environment for the tourism sector.
She hos o weolth of work experience, with over
l2 yeors in tourism ond hospitolity. Mrs. Ongolo is
o Public Relotions ond Business Monqger. She
olso serves on the following committees ond
boords in the iourism sector: Tourism work permit
vetting committee, Tourism Fund ond Eost Africo
Tourism Plotform (EATP). Mrs.Ongolo is o holder of
Bochelors in Leodership & Monogement in
lnternotionol Relotions, Advonce Diplomo in
Public Relotions ond Chompions (Diplomo) in
Occupotionol Heolth from Associotion of British
Trovel AgencY (A BT ) Sh is c Urrently pU rsur no o
Moster' s

odershiLe
Degree

A
tn
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Mr. Kennelh Otulo, Commissioner of Sports,

Minlstry of Sporls,
Member

Mr. Otulo is o Commissioner of Sports of the
Ministry of Sports ond is possionote obout
development of sports octivities in Kenyo. He
ploys o mojor role in plonning of mojor sports
events in Kenyo ond internotionol oreno. He hos

olso undergone professionol troining in

Leodership Monogement, Public Ethics ond
integrity, HIV/AIDS oworeness ond lnternol Audit.

Mr. Otulo holds o Degree in Public Administrotion,
Economics ond Sociology from Sukhodio
University in lndio ond Diplomo in Leisure ond
Recreotion.

Jocinlo Nzioko, Nolionol Co-ordinqlor,
Secrelory lo the Boord
Ms. Nloko wos oppointed in October 2019 os th
Notionol Coordinotor heoding the

is working be the leoder in coordinoting oll th
MICE octivities in the destinotion ond to positio

Kenyo os o prefened MICE destinotion, oiming o
ronking 2ndin Africoby 2022.

Before her oppointment, she hod served os the
Director of Morketing of the Kenyo Tourism Boord
(KTB) for 6 yeors where she wos chorged with the
responsibility of leoding Kenyo's globol tourism
morketing strotegy. ln 2015, she wos the Acting
Chief Executive Officer (CEO) of the KTB for ll
months. With over 20 yeors' experience in

Destinqtion Morketing & Monogement of the
KTB, she hos been involved in severol projects

ond initiqtives to turn oround the sector during
previous crises through implementotion of globol
recovery strotegies. While of the Tourism Boord,

Jocinto hos overseen implementotion of tourism
projects in oll the source morkets hoving been o
Regionol Monoger for Americo, Europe ond
Emerging Morkets during this period ond hos

overseen development of o strotegy to
penetrote the Africon morket ond Domestic
morkets in loter Yeors.

onnti UB reooN oltion nveCoU het aKes nyotting p
CKNU nde leher odership,dn ewn eoos bro ntity

x1
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THE MANAGEMENT TEAM

Mr. Muriukl Murithi- Business Developmenl qnd Soles

Mr. Muriuki Muriithi is responsible for Business Development
ond soles ond hos over l4-yeors' experience in destinotion
morketing (leisure) ond product development. He served
os on Assistont product development Monoger of Kenyo
Tourism Boord before his deployment to Kenyo Notionol
Convention Bureou.

Mr. Muriuki holds o Bochelor's degree in Mothemotics ond
Computer Science from the Jomo Kenyotto University of
Technology ond Agriculture.

Mr. Enoch K Chebll - Finonce ond Adminislrotion

Mr. Enoch Chebii is responsible for Finonce ond
Administrotion. Before deploymenl to the Bureou, He
wos Finonce ond Accounts Monoger of Tourism
Fund. He hos over 20 yeors' experience in public
sector in oreos of Finonce, Administrotion ond
porolegol. He hos olso been Regionol monoger, ond
choirmon of Tourism Fund Defined benefits ond
defined contribution (DB &DC) pension scheme for t 5
yeors.

Mr. Chebii holds Mosters in Business Administrotion (Finonce) from Kenyotto University
ond Bochelor of Commerce (Finonce) from cotholic University. A certified public
Accountont (K), He hos olso ottended SDG's in public sector course of ESAMI moin
compus, Arusho, Senior Monogement course of Kenyo School of Government
Motugo ond Public Prosecution course of Kenyo School of Government Kobete.

xlt
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Ms. Josephine Mbelo is responsible for Morketing onrd

lndustry Relotions ond hos over 25 yeors' experience in
Soles ond Morketing portfolio. She served os on Assistont

Morketing Monoger of Kenyo Tourism Boord before her

deployment to Kenyo Notionol Convention Bureou.

Ms. Mbelo holds o Moster of in Business Administrotion

(MBA) in Morketing, Bochelor's Degree in Business

Administrotion (BA)

Morketing from Kenyo Methodisl University ond Diplomo

in Soles ond Morketing from London Chomber of Commerce ond lndustry'

She olso holds o certificote in Strotegic Leodership Development Progrom (SLDP) from

Kenyo School of Government.

MT. Hesbon oyenoo- strotegy ono

Strotegy ond hos over l0 yeors' experience in Tourism

Strotegy, Policy, Product Development ond Stokeholder

Engogement. He served os o Tourism Officer of the

Ministry of Tourism ond wildlife before his deployment to

Kenyo Notionol Convention Bureou.

Mr. Oyendo holds o Moster of Arts degree in Monitoring

qnd Evoluotion from Africo Nozorene University ond o

Bochelor's

of Science degree in Tourism from Moi University'

Alongside he hos olso oltended Horbin University of Commerce ond Heilongjiong

college of Tourism in chino for Tourism Development ond Tourism Policy courses.

xiii
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Ms. Rodoh Cherulich- Procurement

Ms. Rodoh Cherutich cunently seryes qs the procurement
Officer for the Kenyo Convention Bureou. She is responsible
for procurement octivities with neorly over g yeors'
experience in purchosing qnd inventory monogement. prior
to her Secondment to the Kenyo Convention Bureou, she
wos the Supply Choin Monogement Officer of Tourism Fund.
She holds o bochelor's degree in Business Administrotion

Supply Choin Monogement option from Kenyo Methodist University (KEMU) ond on
odvonced Diplomo in Supply Choin Monogement from the Chortered lnstitute of
Procurement ond Supply (CIPS). She is o Member ond o Licensed Supplies
Proctitioner's from Kenyo lnstitute of Supplies Monogement.

xtv
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CHAIRPERSO N'S STATEMENT

ln the post one yeor, os the novel coronovirus spreod,borders closed, ond sociql d'rstoncing meosures wereimplemented, of the Ministry of Tourism ond Wildlife wetried to look ol the potentiol economic ond sociolimplicotions for the tourism sector. The service sectorsuffered from closures ond lockdowns But the mostwonisome sector wos the MICE sector As things stondnow the extroordinory shock to M|CE continues. As ocountry we foce on equolly unprecedented degree ofunceri'ointy obout the timing ond poce of the MICErecovery . The question becomes: How soon ond howfost? A second criticol question is: How Wll the MICEsector look during the recovery ond beyond? As Covid_I9 continues to redefine our world, the internotionoltourism sector is finq llv seeing some promising stepstowqrds recovery. As one of the hordest hit industries inthe Covid crisis, o in the internotionol MICEindustry ore lookr ng for new solutions to
perotors

emerge stronger ln this regord, to the responsefor the coniciin rnent of the COVID 19 pondemic in the country, the Kenyo CobinetSecretory for Tcurism cnd Wildlife through o tosk force developed ond lounchedtourism sector COVID 19 protocols.

These hod severol gools thot included; io instill the institutionol operotionol ondhospitolity service Providers preporedness to orign ih. service provision thot meetsworld Heolth orgonizotion guidelinei ono Kenyo;s rvrinlstrv of Heqlth meosures oimedof preventing spreod of covid-t9; to guorontee o sofe experience for visitors/guestsond service providers; build trust ond confidence nence increose ond sustoin demondfor holidoy ond investment in the destinotion onJnnorrv to impremeni enoolingpolicies ond guiderines which provides o.step uv step pro."r, of o'cqrefurreopeningond restort of business in the tourism sector. n"ring IoiJ jhot, to 
"oniinr..rpondingthe potentiol of our MlcE sector the Kenyo gorErn;Lnt wishes to occelerote theexponsion of its business tourism segment, which 

"rrr"nfly 
represents between 30%ond 347o of visitors into the countryf Kenyo conueniion Bureou hos completed thedevelopment of the destinotions ulCe BluePrint wnicrr is iorecosted to be rolted out inthe next 9 veors'p 1".?9!9. The strotlgy inctuJer in poiii.rtor the promotion of Kenyo

convention Bureou in coiloborotion with rocor proversl-'

To continue to spur MlcE Kenyo convention Bureou will, in its plon, set o number ofstrotegic initiotives forthe improvement ond p-rotLn'oir.arcr'o.rtinoii*, inctudingcontinuous support. in the development of new lrrrCi *nr.r. To oddress the policygop in the MlcE development, ihe Ministry of rourlsm ond witdlife hos token thiscognizonce ond recomrnended the operotionolizotion of Kenyo convention Bureou.

xv
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This will certoinly strengthen the MICE development in the country. When this comes
lo fruition itwill be equolly significont to exomin e business models ond the relevont skills
ond copobilities of the industry in order for orgonizotions qnd MICE ond Evenis
professiono ls to emerge stronger from Covid-I9. Though we ore olreody witnessing o
more digitized opprooch to event monogement, hybridizotion is emerging os o
desiroble solution for events in the future: As on institution, the Kenyo Convention
Bureou will hove on opportunity to build infrostructure to support this when fully
operotionolized

To include, os o destinotion innovotion will be key os business events groduolly resume
oround the world. lndustry ployers will need to odopt o growth mindset, rethink their
business offerings, redesign delegote experiences with sof,ety of the core, ond reossess
how they engoge Wth their teqms.

Hon. Softno Kwekwe Tsungu, CBS,

h
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REPORT OF THE NATIONAL COORDINATOR

The Kenyo Notionol Convention Burequ (KNCB) is Kenyo,s
newest government ogency in tourism, gozetted by Hon.
Nojib Bololo, EGH - Cobinet Secretory Ministry of Tourism
ond wildlife in Augusl20lg.lts mojor mondote is to morket
Kenyo os o preferred Meetings, lncentives, Conventions,
ond Events (MlcE) destinotion. Although the MlcE industry
is resilient, the novel coronqvirus (COVID-19) seems to be
the definitive crisis thot will reset ony previous goins from
o formerly robust tourism industry. However, this hos not
stopped us from delivering our core mondote to the
Republic of Kenyo ond her citizens. As the pivotol ogency
for the development of MICE we sholl continue to work
with our tenitoriol outhoriiies to continue preoching the
messoges of oworeness, communicote with & educote

our people, hove plons thot ore prooctive ond continue to
prc,e:i,cu:'employees, supply choins, customers, ond the public. ln our effort to
inci't'r:se tl-re inierest of the benefits emonoting from MICE, we hove continued to corry
ou,' s,3nsitlzcriion progrommes ocross different destinotions within the country. Our
sensitizotion progrommes hove been conied out in Momboso ond Kisumu cities which
ore l<nown destinqtions for leisure trovel, mego ond medium events. ln these
progrommes, the Kenyo Convention Bureou wos oble to orticulote thot MICE/Business
events cire economic, scientific ond professionol in noture ond thot it brings benefits
thot ore more thon tourism reloted ond qs such should be seen in the context of trode,
economic ond sociol development, ond investment policies. Our mojor messoge to
the stokeholders during these sensitizotions wos thot Kenyo Convention Bureou's
prioi1ty will be to implement Kenyo's Vision2O3O strotegic growth ond His Excellency
the President's Big Four Agendo (housing, heolthcore, food security ond
monufocturing). These will be ochieved through the conceptuolizing ond
implementing our home grown events strotegy os o priority during the on-going
pondemic.

To ochieve this, Kenyo Convention Bureou os q strqtegic ogency will olign itself os on
enobler of socio-economic cotolyst thot will estoblish ond strengthen ollionces with
other relevont orgonizotions such os government, professionol, business, ocodemic
oncl speciol interest groups with shored understonding ond objectives, educoting
them os to the woys in which the MICE sector con impoct positively in sociol ond
economic uplift Kenyo's communities. ln onother mojor milestone, this yeor wos the
unveiling of the Kenyo Convention Bureou Brond Logo. To us, the unveiling of the
brond wos significont to us. This is becouse our brond intentions will not only moke our
events memoroble but will olso moke our clients know whot to expect from us. lt is o
woy thot we sholl distinguish ourselves from our compeiitors ond moke it cleor thot
whot we offer mokes us the best choice for MICE octivities. We lounched on imoge
thot will represent us ond our beloved country in terms of MICE development. I wish to
inform our stokeholders thot our new brond signoture will help us stond out from the
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crowd. we chose sustoinobilitY os our key messoging. This will help us highlight our

strengths ond ossets os o people ond os o ploce towords ottoining Susioinob a

Development Gools 2030. lt is obout building our country's to moximize on our

potentiol ond improve perceptions; not just locolly, in how we view ourselves, but

notionolly ond internotionolly. We lqunched o brond thot hos volues for resPect for

diversity , concern for the environment, belief thot people con moke o difference ond

concern for the environment ond committed to sustoi noble development. Therefore,

going forword , we sholl hove to model our strotegies thot leove legocy impocts on

the destinotion. As such we ore col ing upon ollstokeholders ond the government thot

we wolk this Poth together. As I conclude, lwish to recognize ond to thonk ollthe MICE

community stokeholders for the time they hove put oside to meet us when discussing

issues thqt will toke this country to the next levelin tourism development. We hope thot

this portners toke us to greoter heights

Jocinlo Nzioko. oli Coordinolor
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Review of Performonce for Finonciol Yeor 2O2O/2O21

Section 8 j Subsection 2 (f) of the Public Finonce Monogement Act, 2Ol2requires the

occounting officer to include in the finonciol stotement, o stotemeni of the notionol

government entity' s perf ormo nc e o goinst predetermined objectives.

The Kenyo Notionol Convention Bureou hos 5 strotegic objeciives;

l. To contribute to business onivols ol 14% of internotionol visitor orrivols in2021

2. To enhonce ond consolidote stqkeholder colloborotion ond bidding for business

events ond meetings so os to contribute 4% of the totol tourism receipts in 2021

3. To ottroct 30 new ossociotion meetings into the destinotion by end of 2021

4. To ottoin ICCA ronking of No. 3 in Africo in 2021 for number of ossociotions

meetings held in the destinotion

5. To increose the overoge, spend by delegotes in Kenyo by 1}%from the current

estimote of US$ 273 per delegote

ln the FY 20l9l20,Ihe Kenyo Notionol Convention Bureou moin octivitieswere to loy

down the fundomentols of operotions i.e. find the office spoce, source for operotionol

funds, set up deportments, seek opprovol to open ond run bonk occounts ond seek for

deployment of officers from other government institutions. ln 202012021 KNCB storted to

morket Kenyo os MICE olbeit Covid-.l9 trovel restrictions. lt olso undertook some octivities

with vorious industry ployers for corporote visibility.

Below ore the octivities;

No's Activity KNCB Role Remorks

1 Kenyo Spoce Week
Conference

Locol Orgonilng Committee Postponed due to Covi-19
Pondemic

2. Africo Development
Bonk Annuol
Conference

Locol Orgonilng Committee Postponed due to Covid-
l9 Pondemic

3 Anti-Counterfeit
Conference

Locol Orgonizing Committee Postponed due to Covid-
l9 Pondemic

4. AfriCities Summit Hospiiolity Orgonizin g
Committee
Monoge Events Risk

Monogement

Postponed to Moy 2022

xrx



5 Romonion lncentive
Group Reception

Support the lncentive Trovel
Operotors to Morket Kenyo os
on lncentive Trovel
Destinotion

Received 53 lncentive
trovellers

Kenyo Nolionol Conyenfion Bureov Annuol Reporls ond Finonciol Slofemenfs for lhe yeor
ended June 30,2021

Corporole Governonce Slolemenf

KNCB's successes ore built on o foundotion of strong ond effective corporote

governonce ond the Boord of Directors qs well os the KNCB Monogement ensured

thot this remoined o key oreo of focus during the yeor. Through the vorious KNCB

boord committees os well os the Full Boord, we executed the Boord's role of providing

policy, oversight ond strotegy to the Bureou ond, together with KNCB Monogement,

ensured thot corporote governonce served qs the fromework for qchieving the

orgonizotions' objectives os well os providing the benchmork for meosurement of

performonce ond disclosures.

At Kenyo Notionol Convention Bureou, we believe thot sound ond effective

corporote governonce is fundomentol to enhoncing our Boord of Directors' (the

"Boord") obility to guide the monogement of the Kenyo Notionol Convention Burequ

("Monogement") in iis efforts to generote long-term volue for the country. We uphold

stondords of corporote governonce thot reflect opplicoble legol ond regulotory

requirements ond o thoughtful opprooch to emerging proctices.

The Kenyo Notionol Convention Bureou consists of the Advisory Boord ond Secretoriot

thot implements the directions of the Boord.

,
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KNCB slruclure

The functionol orgonogrom opproved by the Boord, with on immediote stoff
component of six ond ten proposed for the longer term (excluding lhe Notionol
Coordinotor ond Corporote Services), is os follows:

sArIS X3
INDUS]XY
RETATIONS

MARKMNG X2

DEATINATION

SAI,.ES ANO
MARKETING
otREcroR

KNCB NATIONAL
COORDINATOR

BUSINESS

DEVETOPMENT X2

CORPORATE

SERVICES

OIRECIOR

STRATEGY
RESEARC X2

The Boord

The Advisory Boord os per the Gozette Notice N0 governs the Kenyo Notiorpl
Convention Bureou. 7263. The doy-to-doy running of the Bureou is vested on the
Notionol Coordinotor whb is the Secretory of the Boord. The object ond the function
of which the orgonizotion is estoblished is to;

o) To provide leodership in morketing ond promotion of the destinotion for
business events.

b) To develop ond implement the notionol business events strotegy.

c) To morket ond sell Kenyo os o business events destinotion.

d) To reseorch ond quolify potentiol domestic ond internotionql business evenls
opportunities.

e) To odvise ond coordinote the bidding process for both public ond privote
entities.

f) To ofler expert services ond support to governments, corporotes, ossociotiont
ond independent meeting plonners in site selection process, plonning ond
producing successful events, incentive trovels, conventions ond exhibitions.

g) To serve qs the focol point for the coordinotion of oll MICE tourism industry
octivities
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h) To provide leodershiP in exponding the economic benefit ond imPoct of MICE

tourism.

i) To odvise ond promote oppropriote MlcE tourism infrostructure for destinotion

develoPment

j) To provide innovotive services to improve the effectiveness of the meetings

industry

k) To coordinote the collection & disseminotion of relevont MlcE tourism

informotion & reseorch

l) To support the development & delivery of MlcE tourism/hospitolity educotion

& troining Progroms'

Appointment of Direclors

The Boord is oppointed pursuont to the provisions of Kenyo Gozette Notice No' 7263'

The Choirperson of the Boord ond the members ore oppointed by the Cobinet

Secretory, Ministry of Tourism ond Wildlife'

Advisory Boord Orgonizolion ond Structure

Principol Secretory, Tourism (Choirperson)

Principol Secretory, Foreign Affoirs

Principol Secretory, Finonce

Principol Secretory, Trode

Principol Secretory, SPorls

Chief Executive Officer, KEPSA

Chief Executive Officer, Chombers of Commerce

Chief Executive Officer, Tourism Fund

Role of Advisory Boord

o) provide policy guidonce ond oversight to the Kenyo Notionol convention

Bureou

b) coordinote octions required by the public ond privote sector ot both levels to

resolve motters brought to the Advisory Boord by the committee for review ond

give finol endorsement for onnuolwork plons'

c) Review ond opprove finol budget of Kenyo Nqtionol convention Bureou
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d) Approve oll Kenyo Notionol convention Bureou expenditures in line with the
work plons.

e) Commission the preporotions of oll mojor reports including onnuol progress
report, oudit report, midterm ond end term evoluotion report or other
reseorchers thot moy inform the better execution of its mondote.

f) Perform ony other duties thqt ore necessory or expedient for execution of its
term of reference.

g) Underioke such other tosk thot moy be ossigned by Cobinet Secretory
responsible for tourism.

The roles of the Boord of committees

i) Business Devel.opmenl ond Morkeling Commillee (BD&MC)

Current Membership

l. Ms. Suson Ongolo Kenyo Tourism Federotion- Choirperson

2. Principol Secretory Ministry of Trode

3. PrincipolSecretory Ministry of Foreign Affoirs

4. Tourism Secretory

5. CEO Kenyo Tourism Boord

6. CEO Kenyo Privote Sector Allionce

7. CEO Kenyo Notionol Chomber of Commerce ond lndustry

Mondote

The mondote of the Business Development ond Mqrketing Committee is to:

o) Advise the Boord on the moin strotegic priorities of the Bureou;
b) Review the execution of the performonce ond operotionol strqtegy;

c) Review the plon ond budget ond recommend its opprovolto the Boord;

d) Review ond give opinions on mojor investments, divestments ond externol
growth; ocquisition ond disposol of ossets; ond

e) Corry out ony other business directed by the Boord relevqnt to the mondote
of the Committee.
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'.
ii. goord Finonce & Estoblishmenl Committee (BF&EC)

Current MembershiP

l. Mr potrick Nyongweso- Kenyo Notionol Chomber of Commerce ond lndustry-

Choirperson

2. Principol Secretory Ministry of Trode

3. Principol Secretory Ministry of Sports ond Culture

4. Principol Secretory Notionol Treosury

5. Tourism Secretory

6. CEO Tourism Fund

7. CEO Kenyo Tourism Boord

The Committee is empowered to:

b) Ensure the Bureou hos in ploce ond implements Humon Resources strotegic

objectives;

c) Continuolly review ond formulote Humon Resources monogement policies of

the Bureou;

d) ldentify ond implement best proctlces with regord to stoff development ond

retention;

e) Review ond propose on optimol orgonisotionql structure including stoffing

levels; ond

f) ldentify ond recommend to the Boord the recruitment of Director level

monogement stoff ond thereofter onnuolly evoluote their performonce.

g) Reviews ond recommends opprovol of on onnuol operoting budget;

h) Regulorly reviews finonciol results;

i) Oversees the monqgement of finqnciol ossets;

j) Reviews resource mobilizotion strotegy ond policies; ond

k) Reviews the funding pipeline ond stotus of gronts monoged by the Centre.

I[. Boord Audit ond Risk Commitlee (BARC)

Currenl MembershiP

1. Ms. Lucy Korume Kenyo Privote sector Allionce- choir person

2. Principol Secretory Notionol Treosury
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3. PrincipolSecretory Ministry of Foreign Affoirs

4. Principol Secretory Ministry of Sports ond Culture

5. CEO Kenyo Tourism Federotion

6. CEO Tourism Fund

The Boord of Directors hos delegoted to the Boord Audit & Risk Committee the
outhority to undertoke the followlng functions:

o. To ossist the Notionol coordinotor in enhoncing internol controls in order
to improve efficiency, tronsporency ond occountobility

b. To review oudit issues roised by both internol ond externol ouditors

c. To resolve unsettled ond unimplemented PAC/PIC recommendotions

d. To enhonce communicotion between monogement, internol ond
externol ouditors ond foster on effective internol oudit function

e. To estqblish ond mointoin on effective Boord risk monogement process
ond fromework

Boord meetings held ond the ottendonce to those meetings by members

Full Boord BD&MC BF&EC BA&RC

No. of Meetings held

Attendonce

Hon. Sofino K. Tsungu

Amb. Ben Ogutu

2

Elly Ongei

Michoel Mondu

Keneth Otulo

Soid Alhmon

Dovid K Mwongi

Betiy Rodier

Lucy Korume

Potrick Nyongweso

Suson Ongolo

2

2

2

4

2 3

3

3

2

2

2

2

2

2

2

2

2

2

4

0
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Boord Chorter

The Kenyo Convention Bureou hos o boord Chorter for oudit ond risk committee

whose fundomentol responsibility is to ensure thot the Bureou hos the required

resources to ochieve its mission ond vision with the highest level of honesty, integrity

ond ethicol stondords. The current Boord constitutes o diverse pool of skills in the oreos

of business, tourisms monogement ond economics, omongst other oreos.

Succession Plonning

Boord succession plonning will provide further informotion on the mix of skills ond

diversity thoi the Boord seeks to ochieve in the membership of the Boord. The Boord

implements term limits for the independent Non-Executive Directors in line with the

Gozette notice, the Boord Chorter ond the Boord rototion schedule ond monoges its

succession plonning with the ossistonce of the oppointing outhority, which hos

prepored o detoiled skills motrix for the Boord.

lnduclion ond Troining

During the Finonciol Yeor the Bureou troined the odvisory boord on A Code of

Governonce- MWONGOZO. The course wos orgonized by Kenyo School of

Government. The Code oddresses motters of effectiveness of Boord, tronsporency

ond disclosure, occountobility, risk monogement, internol controls, ethicol leodership

ond good corporote citizenship. lt further provides o plotform for oddressing

shoreholder rights ond obligotions ond ensuring more effective engogement with

stokeholders. More importontly, MWONGOZO will ensure thot sustoinobility,

performonce ond excellence become the hollmork of our entity. The Boord olso wos

troined on Procurement Processes ond Procedures oversight.

Conflicl of Interesl

The Advisory Boord in future through on boording ond onnuol directors'

questionnoires, the directors willbe osked to identify relevont outside business deolings

ond other componies or entities with which they hove relotionships. These responses

will ossist the Boord ond Monogement in identifying octuol or potentiol conflict of

interest situotions in odvonce. lf o director's business or personol relotionships present

I
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o mqteriol personol interest in o business motter or relotionship thot conflicts, or

oppeors io conflict, with the interests of the Bureou, the issue will be referred to the

Boord Choir.

Code of Buslness Conducl & Ethics

The Bureou is committed to the highest stondords of integrity, behoviour ond ethics in

deoling wiih oll its stokeholders. A formol code of ethics will be ovoiled by the Advisory

Boord ond is fully implemented to guide the Boord, monogement, employees ond

stokeholders on occeptoble behoviour in conducting business. All Boord members

ond employees of the Bureou ore expected to ovoid octivities ond finonciol interests

thot could undermine their responsibilities to the Bureou. ln oddition, the Boqrd opplies

o Conflict of lnterest policy. A Director with on octuol or potentiol conflict of interest

in relotion to o motter before the Boord is required to disclose such interest ond excuse

himself or herself from the Boord for discussion reloting to the motter in question.
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Monogemenl Discussion ond Anolysls

Operollonol qnd Flnonciol Performonce

The Kenyo Notionol Convention Bureou begon its operotions in October 20]9. The

odvisory boord opproved budget of Kshd.lOOMillion comprising of Ksh.SoMillion from

Tourism Fund ond the remoining Ksh.SOMillion from Tourism Promotion Fund.

The Finonciol Yeor 2020121 wos o chollenging fiscol yeor for KNCB becouse liquidity

chollenges becouse of deloy qnd underperformonce by KNCB finoncier due to
effects of Covid-19 pondemic. As o result of these, KNCB received only kshs.40.5

Million only from Tourism Fund ond thereby closing the FY with pending Bills wor.l.h of
Kshs.20 Million.

NTOURISM FUND

REVENUES

TTOURISM PROMOTION FUND NSHORTFAL

Complionce wilh slolutory Requiremenls

KNCB complies with ollsiotutory obligotions os stipuloted deodrines.

Key Projecl ond lnvestment declslon being implemented

KNCB being of its operotionolizotion stoge hos no mojor project on implementotion.

Finonciol probity ond serious governonce issues

There ore no issues of finonciol improbity reported by ony boord committee. There ore

no governonce issues ond no undisclosed conflicts of interest of the Boord or top
monogement of the Bureou. KNCB hos oppointed Ministry of Tourism, internol oudit
deportment os internql ouditor.
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Environmenl ond Sustoinobility Report

KNCB envisions Kenyo os the preferred destinotion offering diverse innovotive qnd

outhentic experiences to its visitors. Below is o brief highlight of our ochievements in

eoch pillor;

l. Susloinqbility strolegy ond profile

The Globol Destinotion Sustoinobility index oims to promote the sustoinoble growth

of internotionol meeting destinotions, highlighting best proctices ond responsible

business tourism. ln o world increosingly focused on responsible business ond

environmentol impoct, the GDS-lndex helps destinotions to engoge clients with

sustoinobility, olign with the UN Sustqinoble Development Gools ond drive the

odoption, promotion ond recognition of sustoinoble performonce of cities ond

bureous in four key oreos;

- City environmentol strotegy ond infrostructure

- City sociol sustoinobility performonce

- lndustry supplier support (Restouronts, Hotels ond Convention Centres)

- Convention Bureou strotegy ond initiotives

2. Environmentol performonce

Four guiding principles of event sustoinobility were lounched thqt meon toking

responsibility ond oction towords preserving our noturol environment, promoting

o heolthy ond supportlng o thriving economy.

- Four Principles of event sustoinobility:

l. Event orgonisers ond suppliers shore responsibility for implementing ond

communicoting sustoinoble proctices to their stokeholders.

2. Bosic environmentol proctices include; Conservotion of resources

including woter, energy ond noturol resources, corbon emissions

reduction ond monogement, supply choin monogement ond responsible

ourchosing ond Biodiversity preservotion.

3. Bosic Sociol considerotion include: Universol humon rights, community

impocts. Lobour proctices, respect for culture, Sofety ond security, Heolth

ond well-being.
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4. Sustoinoble events support thriving economic proctices through;

Colloborotion ond portnerships, Locolsuppori, including smoll ond

medium enterprises (SMEs) Stokeholder porticipqtion, Equiioble economic

impoct, Tronsporency, Responsible governonce.

The Kenyo Notionol Convention Bureou ollocoted 10% of its onnuol budget in

plonting trees os per the Kenyo Government direciive in the FY 2AO21/2-022-. The

directive wos oimed of ochieving o l0% forest cover in the countirT cs urell os

mitigote soil erosion ond climote chonge.

The Bureou olso undertook the exercise to build on its strotegy in morketing green

meetings ond sustoinoble working environment.

Below ore some of the oclivilies

The Principle Secretqry Ministry of Tourism ond Wildlife, Hon. Sqfino Kwekwe ond
Notionql Coordinotor, Ms. Jocinto Nzioko plonting trees of Bose Titonium Compony
of Kwole County.
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KenyoConventionBUreoUstoffplonttreesotMichukiPorkinNoirobiCounty.
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3. Employee welfore

All the stoff in the FY 2019l2o were on deployment from other Government Agencies
to estoblish the institution ond develop oll the Humon Resource lnstruments within the
FY 2A20/21 is the first yeor to fill most of the positions for the institution. The new positions
will be filled both internolly ond externolly, recruitment is proposed to be phosed in
two finqnciol yeors, Fy ZO2t /22 ondFy 2022123.

4. Morket ploce proctices

As the leod ogency forimplementotion of the notionolMlCE strotegy, KNCB,s primory
mondote is to

o) Copitolize on the potentiol of MICE to impoct positively ond deliver benefits
beyond tourism.

b) It is importont to note thot Convention Bureous do not compete with privote sector
ond ore not responsible for ony ospect of orgonising MlcE events.

c) Destinotion Stewordship: Building Public-sector coolition between the tourism
inclustry, economic development ogencies, ocodemic institutions, civic ond non-
government orgonisotions.

d) ln llne with Business Corporote Sociol (CSR) responsibility, KNCB contributed Kshs

500,000.00 to support Koptogot Globol sports center in Elgeiyo Morolaryet County ,

on initiotive which will boost sports Tourism.
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Reporl of lhe Direclors

The Directors submit their report together with the unoudited finonciol stotements for

the yeor ended June 30, 2021 ,which show the stote of the Kenyo Notionol convention

Bureou offoirs.

Principol ocllvilies

The principol octivities of the Kenyo Notionol convention Bureou ore os follows:

. Undertoke mopping ond profiling of the stotus of the MICE sector in Kenyo

. Develop ond lmplement o Notionol Business Tourism Events strotegy

. Morket ond sell Kenyo os o business events destinotion

. Reseorch potentiol domestic ond internotionol events opportunities

. Advise ond coordinote the bidding process of MICE events by public ond

Privote entities

. Offer experl services ond support in site selection process, plonning ond

producing successful events, incentive trovels, conventions ond exhibitions

. Serye os the focql point for coordinotion of MlcE qctivities

. provide leodership in exponding the economic benefits ond impoct of

MICE tourism

. Advise on ond promote oppropriote MICE tourism infrostructure for

destinotion develoPment

. Coordinqte collections ond disseminoiion of relevont MICE tourism

informotion ond reseorch, ond

. Support the development ond delivery of MICE tourism or hospitolity

educotion ond troining progrommes

Resulls

The results of the Kenyo Notionol Convention Bureou for the Finonciol Yeor ended

June 30, 2021 ore set out on Poge I to 5

Directors

The members of the odvisory boord who served during the yeor ore os indicoted

under the section on corporofe Governonce stotement.
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ended June 30,2021

Surplus remission

ln occordonce with Section 219 l2l of ihe Public Finonciol Monogement Act
regulotions, regulotory entities sholl remit into Consolidoted Fund, ninety per centum
of its surplus funds reported in the oudited finonciolstotements ofter the end of eoch

finonciol yeor. The KNCB did not moke ony surplus during the yeor FY 2O2Ol2l ) ond

hence no remittonce to the Consolidoted Fund.

Auditors

The Auditor Generol is responsible for the stotutory oudit of the KNCB in occordonce
with Article 229 ot the Constitution of Kenyo ond the Public Audit Act 2015.

Stoternent of Directors' Responsibilities

Section 8l of the Public Finonce Monogement Act, 2012 ond section l4 of the Stote

Corporotions Act Cop 446 require the Directors to prepore finonciol stotements in

respect of the bureou, which give o true ond foir view of the stote of offoirs of the

bureou of the end of the finonciol yeor ond the operoting results of the bureou for

thot yeor. The Directors ore olso required to ensure thot the bureou keeps proper

occounting records which disclose with reosonoble occurocy ihe finonciol position

of the bureou.

The Directors ore olso responsible for sofeguording the ossets of the bureou.

The Directors ore responsible for the preporotion ond presentotion of the Kenyo

Notionol Conveniion Bureou finonciol stotements, which give o true ond foir view of
the stote of offoirs of the bureou for ond os of the end of the Finqnciol Yeor ended on

June 30, 202i. This responsibility includes:

(i) Mointoining odequote finonciol monogement orrongements ond ensuring

thot these continue to be effective throughout the reporting period;

(ii) Mointoining proper occounting records, which disclose with reosonoble

occurocy of ony time the finonciol position of the bureou;

(iii) Designing, implementing ond mointoining internol controls relevont to the
preporotion ond foir presentotion of the finonciol stotements, ond ensuring
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thot they ore free from moteriol misstotements, whether due to error or
froud;

(iv) Sofeguording the ossets of the bureou;

(v) selecting ond opprying oppropriote occounting poricies; ond
(vi) Moking occounting estimotes thot ore reosonqble in the circumstonces.

The Directors occept responsibility for the Kenyo Notionol convention Bureou finqnciol
stotements, which hove been prepored using oppropriote occounting policies
supported by reosonoble ond prudent judgements ond esiimotes, in conformity with
lnternotionol Public sector Accounting Stondords (lpSAS), ond in the mqnner required
by the PFM Act. The Directors ore of the opinion thot the Kenyo Notionol convention
Bureou finonciol stotements give o true ond foir view of the stote of bureou,s
tronsoctions during the finonciolyeor ended June 30, 2021, ondof the Kenyo Nqtionql
convention Bureou finonciol position os of thot dqte. The Directors further confirms
the completeness of the occounting records mointoined for the Kenyo Notionol
convention Bureou, which hove been relied upon in the preporotion of the Kenyo
Notionol convention Bureou finonciol stotements os well os the odequocy of the
systems of internol finonciol control.

Nothing hos come to the oltention of the Directors to indicote thot the Kenyo Notionol
convention Bureou will not remoin o going concern for oi ieost lhe next twelve
months from the dote of this stotement.

Approvol of lhe finqnciol stotemenls

The Kenyo Notionol convention Burequ finqnciol stotements were opproved by fhe
Boord on2vn September,2o2l ond signed on its behorf by:

h

Hon Sofinq Kwekwe

Choirperson of the Boord

Ms Jocintq Nzioko

Nqlionol Coordinotor
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REPUBLIC OF KENYA

P$S"H
En ha n c ing Acc o un t abi I ih-

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ootoo
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON KENYA NATIONAL CONVENTION
BUREAU FOR THE YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Kenya National Convention
Bureau set out on pages 1 to 20, which comprise of the statement of financial position as
at 30 June, 2021, and the statement of financial performance, statement of changes in

Report of the Auditor-General on Kenya National Convention Bureau for the year ended 30 June, 202 I
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net assets, statement of cash flows and the statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the Kenya National Convention Bureau as at 30 June, 2021, and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Accrual Basis) and do comply with the Public
Finance Management Act, 2012 and Gazette Notice No.7263 of 16 August, 2019.

Basis for Opinion

The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the Kenya National Convention Bureau
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my opinion.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects budgeted and actual
revenue totalling to Kshs.100,000,000 and Kshs.40,500,000 respectively resulting in a
deficit of Kshs.59, 500,000.

The statement further reflects budgeted and actual expenditure of Kshs.100,000,000 and
Kshs.52,395,049 respectively resulting in under expenditure of Kshs.47,604,951. The
under expenditure related to consultancy, business development, sales, industry relations
and marketing, strategy and research and secretariat operations.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

2. Unresolved Prior Year lssues

ln the audit report of the previous year, several issues were raised in the Report on
LaMulness and Effectiveness in Use of Public Resources and Report on Effectiveness
of lnternal Control, Risk Management and Governance.

Report ofthe Auditor-General on Kenya National Convention Bureaufor the year ended 30 June, 2021
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However, the Management has not resolved the issues or given any explanations for
failure to adhere to the Provisions of the Public Sector Accounting Standards Board and
The NationalTreasury Circular Ref. AG.411612 Vot,3(72) dated 30 June, 2021 on Revised
Annual Reporting Template.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed I confirm that, nothing has come to my attention to cause me to believe that
public money has not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective

Basis for Conclusion

Lack of Risk Management Policy

The Bureau has not put in place policies to enhance the control environment including
monitoring activities and developing a Risk Management Policy as provided by
Regulation 165(1) of the Public Finance Management (National Government)
Regulations, 2015 that requires the Accounting Officer to ensure that the National
Government Entity develops risk management strategies, which include fraud prevention
mechanism; and also, a system of risk management and internalcontrolthat builds robust
business operations.

Failure to develop a Risk Management Policy means that the Bureau does not have a
framework for management of risk and may not identify, assess, prevent and mitigate
against the risks affecting its operations.

Report ofthe Auditor-General on Kenya National Convention Bureaufor theyear ended 30 June, 2021
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The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit so as to obtain assurance about whether effective
processes and systems of internalcontrol, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Bureau's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Bureau or to cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Bureau's financial reporting
process, reviewing the effectiveness of how the Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could

Report ofthe Audilor-General on Kenya National Convention Bureaufor theyear ended 30 June, 2021
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reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and the audit of
compliance, I consider internal control in order to give an assurance on effectiveness of
internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article (229) (7) of the Constitution. My consideration
of the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in the
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Bureau's
ability to continue to sustain its services. lf ! conclude that a material uncertainty exists,
! am required to draw attention in the auditor's report to the related disclosures in the

Report of the Auditor-General on Kenya National Convention Bureau for the year ended 30 June, 202 I
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financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Bureau to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

o

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Bureau to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

! communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUDITOR.GENERAL

Nairobi

20 July, 2022

Report ofthe Auditor-Generql on Kenya National Convention Bureaufor the year ended 30 June, 202 I
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KenyoNorionor convenfion Bureou Annuor Reporfs ond Finoncior srofemenfs for rhe yeq ended June

30,2021

STATEMENT OT FINANCIAT PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2O2I

The noies sef ouf on Poges 6 to 21 form on integrol Port of these Financiol Stotemenfs

Notionol Coordinotor

Joclnto Nzioko

Heod of Finonce Choirperson of the Boord

Hon. Sofino K T U

a
Enoch K Chebii
ICPAK No.5785

Dote: .2; I.,*t

ef
J-.tr t

1

201?-20202020-2021Notes

KshsKshs

Revenue from non-exchonge tronsoctions

8,000,00040,500,000
Tourism Fund Gronts

Tourism Promotion Fund

Revenue from exchonge tronsoctions

9,000,00040,500,0006Totol revenue

Expenses

67,0527Employee costs
.l,260,000

5,712,782IBoord ExPenses

25,606336,?10IDepreciotion ond omortizqtion expense

744,9908,257,26210Generol OPeroting expenses

12,441,89437,588,09511Morketing ond PR ExPenses

14,539,5425r,895,049
Totolexpenses

(6,539,542)(1 1,395,049)
Net Deficit for the Yeor

Dote l
..,5L1-

Dote
}s\;
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Kenyo Nofionol Convenfion Bureou Annuol Reporfs ond Finonciot Sfofemenls for the yeorended Junb

30,202t

STATEMENT OF FINANCIAT POSITION AS AT 30 JUNE,2O2I

The Finonciol Stotements set out on poges 1 to 21 were signed on beholf of the Boord of
Directors by:

Nolionol Coordinolor

Jocinto Nzioko

Heod of Finonce

Enoch K Chebii
ICPAK No.5785

Choirperson of the Boord

Hon. Sofino K Tsungu

.qt

Notes 2020-2021 2019-2020

Kshs Kshs

Assels

Current ossets

Cosh ond cosh equivolents 12 67,150 23,101
Receivobles 13 589,600 .l 

80,1 3t
lnventories 14 363,822 1,624,967

Totol Current Assets 1,020,572 1,828,199

Non-cunent ossets

Property, ploni ond equipment 15 1,093,059 1,022,127

Totol ossets _l-LxL631 2850.326

Liobilities

Cunent liobilities

Trode poyobles from exchonge
trqnsqctions

l6 20,048,222 9,389,868

Totol liobilities 20,048,222 9,389,868

Net ossets

Accumulqted Deficit (L7,934,59L) (6,53?,542)
Totol Net Assets And Liobilities _l-tt:L631 2-85032;6

IDote:. Dote: .25

2
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Kenya Noflonol Convenllon Bweou Annual Reporfs ond Flnanclql Sfofeme nh lor the

30,2021

STATEMENT OF CHANGES IN NEI ASSEIS FOR TH E YEAR ENDED 30 JUNE

Accumuloted Surplus Totol

At July 1,2020
16,539,542) (6,s3e,s42,

Deficlt for lhe Perlod (11,395,049)
I

(11,395,04b)

Al June 30,2021 (L7,934,59L) (L7,934,59" )

3
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KenyoNofionol convenffon Bureou Annual Reporls ond Finonciol Sfofemenls for lhe yeor ended June'

30,202t

STATEMENT OF CASH FTOWS FOR THE YEAR ENDED 30 JUNE 2021

STATEMENT OF CASHFLOWS

2019 /20202020-2021

ShsKshs

Cosh flows from oPeroting oc tivities

Receipts
8,000,00040,500,000Tourism Fund

8,000.00040,500,000Tolol ReceiPls

589,600Receivobles
67,052Employees Costs

1,260,0005,712,782Boord Remunerotion's
744,9906,200,010Generol exPense

3,052,02627,429,744Morketing ond PR Progromme
nses

l80,l3lPrepoyment
1,624,967615,977Consumoble inventory

6,929,166
10940Tolol Poyments

1,070,834451,891Net cosh flows from oPeroting octivities

Cosh flows from investing oc tivities

1,047,7331407,842)Purchose of ProPertY, Plon
equipment ond intongible ossets

t,

Proceeds from sole of ProPe rty, plont
nd

1,047,733(407,842)Net cosh flows used in investing
qctivities

Cosh flows from finoncing octivities

44,049Net increose/(decreose) in cosh ond
entscosh

23.101Cosh ond cosh equivolen ts of the
nni of the Yeor

23,10167,150Cosh ond cosh equivolents ot ihe end
of the Yeor

4
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Kenyo Nofibnol Convenfion Bureou Annuol Reporfs and Flnonciol Sfofeme nts for the year ended June

30,2021

STATEMENT OF COMPARISON OF BUDGEI AND ACTUAL AMOUNTS

Originol bud
get

Adjuslments Finol
budget Acluol on

comporoble

bosis

Performonce
difference

7o ot
Ulillzolion

REVENUES

Government
gronts

,I00,000,000
t00,000,000 40,500,000 59,500,000 41%

Totolincome 100,000,000
.l00,000,000

40,500,000 59,500,000 41%

EXPENDITURES

Consultoncy -
KNCB
oclivolion

33,000,000 33,000,000 23,476,238 9,523,762 71%

Business
Development 9,000,000 1,000,000.00 8,000,000 500,000 7,500,000 6%

Soles
r 9,000,000 .l5,000,000.00 3,000,000 1,143,308 1,856,692 38%

lnduslry
Relolions ond
Morkelinq

.i9,000,000
(7,000,000.00) 26,000,000 13,033,993 12,966,007 s0%

slrotegy ond
Reseorch 6,000.000 600,000.00 5,400,000 428,341 4,971,659 8%

secreloriol
Operolions r4,000,000 (r0,600,000) 24,600,0O0

.l 
3,8r 3,1 69 'l0,785,831 s6%

Totql
expenditure r00,000,000 100,000,000 52,395,O49 47,604,951 48%

Deficit for the
period I 1,395,049 r 1,395,049
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Kenyo Nolionol Convenlfon Bureou Annual Reporfs ond Finonciol Sfolements for the yeor ended June
30,2021

Budgel noles

Revenue

The moteriolvorionce os seen obove is becouse of non-disbursements of funds expected frorr

Tourism promotion Fund. ln oddition, Tourism Fund Gronts foll short owing to the low collectior

os o result of government meosures to combot the spreod of Covid-.l9 Pondemic which forcec

Hotels ond restouront to close hence unoble to collect sufficient revenues on levies.

Expenditure

Owing to the shortfoll in the expected revenue disbursements from the Tourism Fund qnc

Tourism promotion Fund where KNCB received 40.5% only. The convention Bureou put on holdt

some octivities.

Accounting Policy ond Notes lo the Finonciol Stolements

l. Generolinformolion

The Kenyo Notionol Convention Bureou (KNCB) is o Government bureou whose mondote is tc

morket Kenyo os o Meeting, lncentive, Convention ond Events / Exhibitions (MICE) destinotion

ond secure future meetings to Kenyo. The bureou wos gozette on l6th August 20.I9 vide Kenyc

Gozette Notice No. 7263 Following Cobinet opprovol ond further to the recommendotion by

both the M|CE Tosk Force (2016) ond the Tourism Recovery Tosk Force 12012). lts sirotegic role

within the Ministry of Tourism ond Wildlife is onchored in the Kenyo Notionol Tourism Blueprin'

l2o17l.

2. Slotement of complionce qnd bqsis of preporollon

The finonciol stotements hove been prepored on o historicol cost. The preporotion of finoncio

stotements in conformity with lnternotionol Public Sector Accounting Stondords (IPSAS) ollow:

the use of estimotes ond ossumptions. lt olso requires monogement to exercise judgement ir

the process of opplying the bureou's occounting policies. The finonciolstotements hove beer

prepored ond presented in Kenyo Shillings, which is the functionol ond reporting cunency o'

the burequ.

The finonciolstotemenis hove been prepored in occordonce with the PFM Act 2012, the Stote

Corporotions Act Cop 446 ond lnternotionol Public Sector Accounting Stondords (IPSAS). The

occounting policies odopted hove been consistently opplied to ollthe yeors presented.

6
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Kenyd Nolionol convenlion Bureou Annual Reporfs ond Financiol sfofeme nts for lhe yearended June30,202t

3. Adoplion of new ond revised slondords
Relevqnt new stondords ond omendments to published stondords effective for the yeor ended
30 June 2021.

New ond omended stondords ond interpretotions in issue but not yet effective in the yeorended 30 June 2021.

Stondord Effective Dote ond lmpoct:

PSAS 4I:

Finonciol

lnstruments

Applicoble: I't Jonu ory 2022:

The objective of rpsAs 4r is to estobrish principres for the
finonciol reporting of finonciol ossets ond riobirities thot will
present relevont ond useful informotion to users of finonciol
stotements for their ossessment of the omounts, timing ond
uncerfointy of bureou,s future cosh flows.

IPSAS 41 provides users of finonciol stqtements with more
useful informotion thon IPSAS 2g, by:

. Applying o single clossificotion ond
meosurement moder for finoncior ossets thot considers
the chorocteristics of the osset's cosh frows ond the
objective for which the osset is held;

Applying o single forword-looking expected credit lossmodelthot is oppricobre to oil finonciorinstrumenis
subject to impoirment testing; ond

. Applying on improved hedge occounting
model thot broodens the hedging orrongements in
scope of the guidonce. The model develops o strong
link between o bureou's risk monogement strotegies
ond the occounting ireotment for instruments herd os
port of the risk monogement strotegy.

This doesn't opply to KNCB
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KenyoNofionor convenfion Bureou Annuor Reporfs and Financior storemenfs for the year ended June;

s0,2021

Applicoble: I st JonuorY 2022"

TheobjectiveofIPSAS4listoestoblishprinciplesforthe

finonciol reporting of finonciol ossets ond liobilities thot will

presentrelevontondusefulinformotiontousersoffinonciol

stotements for their ossessment of the qmounts' timing ond

uncertointy of bureou's future cosh flows'

IPSAS 41 provides users of finonciol stotements with more

useful informotion thon IPSAS 29 ' by:

. Applying o single clossificotion ond

meosurementmodelforfinonciolossetsthotconsiders

the chorocteristics of the osset's cosh flows ond the

objective for which the osset is held;

. Applying o single forword-looking expected

credit loss modelthot is opplicoble io ollfinonciol

instruments subject io impoirment testing; ond

. Applying on improved hedge occounting

modelthot broodens the hedging orrongements in

scope of the guidonce. The model develops o strong

link between o bureou's risk monogement strotegies

ond the occounting treotment for instruments held os

port of the risk monogement strotegy'

This doesn't oPPIY to KNCB

PSAS 41:

Finonciol

lnstruments

8
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Stondord Effective Dote ond lmpoct:
IPSAS 42:
Sociol

Benefits Ihe objeciive of this Siondord is ro improve fhe rerevonce, foithfur
representotiveness ond comporobirity of the informotion thot o reporting
bureou provides in its finonciorstotements obout socior benefits. Theinformotion provided shourd herp users of the finoncior stotements ondgenerol-purpose finonciol reports qssess:

(o) The noture of such socior benefits provided by the bureou;
(b) The key feotures of the operotion of those socior benefit schemes;
ond

(c) The impoct of such socior benefits provided on the bureou,s finonciorperformonce, finonciol position ond cosh flows.

to KNCB

Applicoble: 1st Jonuory 2022

This doesn't o
Amendments

to Other tPSAS

resuliing from

IPSAS 4I ,

Finonciol

lnstruments

o) Amendments to rpsAs 5, to updote the guidonce reroted to the
components of borrowing costs which were inodvertenry omitted
when IPSAS 4l wos issued.

b) Amendments to rpsAs 30, regording iilustrotive exompres on hedging
ond credit risk which were inodvertenfly omitied when rpsAs 4r wos
issued.

c) Amendments io rpsAs 30, to updote the guidonce for occounting for
finoncior guorontee controcts which were inodvertenily omitted
when IPSAS 4l wos issued.

Applicoble: lst Jonuory 2022

bosis

A em ndme n ts ot PSAS o33, U teo thpd e nguido oce n clossifyi finoncln ng iolmestru tsn rnton tiol qdo on ofpt oc Cruol IPSAS chwhi werenodverte fln mro ett d wh ne PSAS 4 wos dOther

lmprovements
to IPSAS

Applicoble: I'r Jonu ory 2A21

o eAm dn ments to PSAS ot3, clln U de the oteoppropri refere nces otoPSAS n m tnpotrme nt of6ploc erh C Urrent refere esnc oto thernternotio oln no ord/ on oti nol occo ntiU fromeworksng

9
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ii. EorlY odoPtion of stondords

NoneoftheneworomendedstondordswereopplicobletoKNCBinyeor2020l2l.

4. Summory of Signiftcont Accounling Policies

o) Tronsfers from other government entities

Revenues from non-exchonge tronsoctions with other government entities ore meosured of foir

vorue ond recognized on obtoining contror of the qsset (cosh, goods. seryices ond property) if

the tronsfer is free from conditions ond it is probobre thot the economic benefits or seryice

potentior reloted to the osset w*rfrow to the bureou ond con be meosured re*obly' Recunent

grontsorerecognizedinthestotementofcomprehensiveincome.

Development/copitorgronts ore recognized in the stotement of finoncior position ond reolised

in the stotement of comprehensive income over the usefur rife of the ossets thot hos been

Effective Dote ond lmPoct:
Stondord

b) IPSAS 13, Leoses ond IPSAS 17, ProPertY' Plont, ond EquiPment'

Amendmentstoremovetronsitionolprovisionswhichshouldhove

beendeletedwhenIPSAS33'FirstTimeAdoptionofAccruolBosis

lnternotionol Public Sector Accounting

Stondords (lPSASs) wos oPProved

c)|PSAS2l,lmpoirmentofNon-Cosh-GenerotingAssetsondIPSAS26,

lmpoirment of Cosh Generoting Assets'

Amendments to ensure consistency of impoirment guidonce to

occountforrevoluedossetsintheScopeofIPSASlT,Properiy,Plont,

ond Equipment ond IPSAS 3l ' lntongible Assets'

d)IPSAS33,First-timeAdoptionofAccruolBosislnternotionolPublic

Sector Accounting Stondords (lPSASs)'

Amendments to the imprementotion guidonce on deemed

costinlPsAS33tomokeitconsistentwiththecoreprinciplesinthe

Stondord

ocquired using such funds

10
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l. lnterest income
lnterest income is occrued using the effective yield method. rhe effective yield discoun.esiimoted future cosh receipts through the expected rife of the finoncior osset to thot osset,net corrying omount' The method opplies this yield to the principol outstonding to determinrinterest income eoch period.

b) Budget informolion
The Kenyo Notionol convenfion Bureou budget Is prepored on o different bosis to the octuoincome ond expenditure disclosed in the finonciql stoiements. The finonciol stotemenfs qreprepored on qccruql bosis using o clossificotion bosed on the noture of expenses in thestofement of finonciol performonce, whereos the budget is prepored on o cosh bosis. Theomounts in the finonciol stotements were recost from the occruor bosis to the cosh bosis ondreclossified by presentotion to be on the some bosis os the opproved budget. A comporison ofbudget ond octuolomounts' prepored on o comporobre bosis to the opproved budget, is thenpresented in the stotement of comporison of budget ond octuor omounts.

ln oddition to the Bosis difference' odjustments to omounts in the finoncior stotemenis ore orsomode for differences in the formots ond clossificotion schemes odopted for the presentotion ofthe finonciolstotements ond the opproved budget.

c. Properly, plont ond equipmenl
All property' plont ond equipment ore stoted of cost ress occumuloted depreciotion ondimpoirment losses' cost includes expenditure thot is direcfly ottributoble to the ocquisition ofthe items' when significont ports of property, plont ond equipment ore required to be reprocedof intervols; the bureou recognizes such ports os individuol ossets with specific useful lives onddepreciotes them occordingly' Likewise, when o mojor inspeciion is performed, its cost isrecognized in the corrying omount of the plonf ond equipment os o reprocement if therecognition criterio ore sotisfied' All other repoir ond mointenonce costs qre recognized insurpius or deficit os incurred' where on osset is ocquired in o non-exchonge tronsoction for niror nominor considerotion the osset is initioily meosured of its foir vorue.

Equipment were deprecioted of 33.3%per onnum. Furniture were ocquired of lost dote of iheyeor.

11
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d. lnventories

rnventory is meosured of cost upon initior recognition. To the extent thot inventory wos

received through non-exchonge tronsoctions (for no cost or for o nominol cost)' the cost of

the inventory is its foir volue of the dote of ocquisition'

costs incurred in bringing eoch product to its present rocotion ond conditions ore occounted

for, os follows:

. Row moteriols: purchose cost using the weighted overoge cost method

.Finishedgoodsondworkinprogress:costofdirectmoteriolsondlobourondo
proportion of monufocturing overheods bosed on the normol operoting copocity, but

excluding borrowing costs

After initior recognition, inventory is meosured of the rower of cost ond net reorizoble volue'

However, to the extent thot o cross of inventory is distributed or deproyed of no chorge or for

o nominor chorge, thot cross of inventory is meosured of the rower of cost ond current

replocement cost

Net reorizoble vorue is the estimoted sering price in the ordinory course of operotions' less the

estimoted costs of compretion ond the estimoted costs necessory to moke the sole' exchonge'

,oj::HJloJ" ,..ornized os on expense when deproyed for utilizotion or consumption in the

ordinory course of operotions of the Bureou

Provisions , -,-,:^^ri^^ .anrrt nr constructive) os

provisions ore recognized when the Bureou hos o present obligotion (legol or constructive)

o resurt of o post event, ii is probobre thot on outfrow of resources embodying economic

benefits or seryice potentiolwill be required to setfle the obligotion ond o relioble estimote con

be mode of the omount of the obligotion'

where the Bureou expects some or o* of o provision to be reimbursed, for exompre' under on

insuronce controct, the reimbursement is recognized os o seporote osset onry when the

reimbursement is virtuolly certoin'

t2
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The expense reloting to ony provision is presented in the stotement of finonciql performonce

net of ony reimbursement.

Conlingenf liobilifies

The Bureou does not recognize o contingent liobility, but discloses detoils of ony contingencies

in the notes to the finonciol stotements, unless the possibility of on outflow of resources

emboclying economic benefits or service potentiol is remote.

Confingenl ossefs

The Bureou does not recognize o contingent osset, but discloses detoils of o possible osset

whose existence is contingent on the occurrence or non-occurrence of one or more uncertoin

future events not wholly within the control of the Bureou in the notes to the finonciol stotements'

Contingent ossets ore ossessed continuolly to ensure thot developments ore oppropriotely

reflected in the finonciol stotements. lf it hos become virtuqlly certoin thot on inflow of

economic benefits or service potentiol will orise ond the osset's volue cqn be meosured

reliobly, the osset ond the reloted revenue is recognized in the finonciol stotements of the

period in which the chonge occurs.

Nqture ond PurPose of reserves

The Bureou creotes ond mointoins reserves in terms of specific requirements

Chonges in occounting policies ond estimotes

The Bureou recognizes the effects of chonges in occounting policy retrospectively. The effects

of chonges in occounting policy ore opplied prospectively if retrospective opplicotion is

improcticol.

Forelgn currency tronsqctions

Tronsoctions in foreign cunencies ore initiolly occounted for of the ruling rqte of exchonge on

the dote of the tronsoction. Trode creditors or debtors denominoted in foreign currency ore

reoorted ot the stotement of finonciol position reporting dote by opplying the exchonge rote

on thot doie. Exchonge differences orising from the

setflemeni of creditors, or from the reporting of creditors of rotes different from those of which

they were initiolly recorded during the period, ore recognized os income or expenses in the

perlod in which theY orise.

13
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o) Reloted porties

The Bureou regords o reloted porty os o person or o bureou with the obility to exert contror
individuolly or jointly, or to exercise significont influence over the Bureou, or vice verso.
Members of key monogement ore regorded os reloted porties ond comprise the directors, the
Notionol Coordinotor ond senior monogers.

b) Cosh ond cosh equivolenls

Cosh ond cosh equivolents comprise cosh on hond ond cosh of bonk, short-term deposits on
coll ond highly liquid investments with on originol moturity of three months or less, which ore
reodily convertible to known omounts of cosh ond ore subject to insignificont risk of chonges
in volue. Bonk occount bolonces is omount held of ihe Kenyo commerciol bonk of the end of
the finonciol yeor. For the purposes of these finonciol stotements, cosh ond cosh equivolents
olso include short term cosh impresi ond odvonces to outhorised public officers ond/or
instiiutions which were not surrendered or occounted for of the end of the finonciol yeor.

c) Comporolive figures

Comporotive figures for the period ended June 30, 2O2O ore included. Kenyo Notionql
convention Bureou come into operotion during the finonciol yeor 201912020.

d) Subsequenl evenls

There hove been no events subsequent 1o the finonciolyeor end with o significont impoct on
the finqnciol stotements for the yeor ended June 30, 2021.

5. significont judgmenls qnd sources of estimorion uncertoinly

The preporotion of the Bureou's finonciol stotements in conformity with IPSAS requires
monogement to moke judgments, estimotes ond ossumptions thot offect the reported
omounts of revenues, expenses, ossets ond liobilities, ond the disclosure of coniingent liobilities,
of the end of the reporting period. However, uncertointy obout these ossumptions ond
estimotes could result in outcomes thot require o mqteriol odjustment to the corrying omount
of the osset or liobility offected in future periods.

stote olljudgements, estimqtes ond ossumptions mode os detoiled below.
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Estimoles ond qssumplions

The key qssumptions concerning the future ond oiher key sources of estimotion uncerfointy ot
the reporting dote, thot hove o significont risk of cousing o moteriol odjustment to the corrying
omounts of ossets ond llobilities within the next finonciolyeor, ore described below. The Bureou
bosed its ossumptions ond estimqtes on porometers ovoilqble when the consolidoted finonciol
stotements were prepored. However, existing circumstonces ond ossumptions obout future
developments moy chonge due to morket chonges or circumstonces orising beyond the
control of the Bureou. Such chonges ore reflected in the ossumptions when they occur. IpSAS

1 .t40

Useful lives ond residuolvolues

The useful lives ond residuolvolues of ossets ore ossessed using the following indicotors to inform
potentiolfuture use ond volue from disposol:

The condition of the osset bqsed on the ossessment of experts employed by the Bureou.

The noture of the osset, its susceptibility ond odoptobility to chonges in technology ond
processes the noture of the processes in which the osset is deployed

. Avoilobility of funding to reploce the osset

. Chonges in the morket in relotion to the qsset

Provisions

Provisions were roised ond monogement determined on estimote bqsed on the informotion
ovoiloble. Provisions ore meosured of the monogement's best estimote of the expenditure
required to settle the obligotion of the reporting dote, ond qre discounted to present volue
where the effect is moteriol.

6. TRANSFERS FROM OTHER GOVERNMENTS

Description 202A-2021 2019-2020

KShs KShs

Unconditionol gronts

Unconditionol gronts

Other gronts

Totoi governrnent gronts ond subsidies

a
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TRANSFERSFRoMMINISTRIES,DEPARTMENTSANDAGENCIES

7. EMPTOYEE COSTS

8. BOARD EXPENSES

ome of the

Bureou sending
the gront

Amount

recognized

to Stqtement

of

Comprehens

ive lncome

KShs

Amount

deferred

under

deferred

income

KShs

Amount
recognised
in copitol
fund.

Totol

income

during

yeor

ont

the

2020-2021

KShs KShs KShs

Tourism Fund

Gronts
40,500,000 40,500,000 40,500,000

Totol
40,500,000

2019-
2020

2020-2021

KShsKShs

66,852
Solories ond woges

200
Employee reloted costs-contributions to pensions ond medicol oids

67,052
Employee costs

2019-20202020-2021Description

KShsKShs

Chqirmon's Honororio

1,065,382
Directors Troining

.l,260,000
4,647,400

Sitting ollowonces
1,260,0005,712,782

Totol director emoluments
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9. DEPRECIA TION AND AMORTIZATT ON EXPENSE

IO. GENERAI. EXPENSES

X 1. ,II.ARKETING AND PR EXPENSES

egy is seporoted from Busin
Nofe: Activoti
202a/2C21.

Description
2020-2021 2019-2020

KShs KShst ondP ment
336,9 t 0lnt ible osse fs

lnvestment corried of cost
Totol rtizotionreciotio n ond omo

336 910 2s 606

Description
2020-2021 2019/2020

KShs ShsotionsConferenc oes nd del
3 920 41 720Subsis tence

319 955
1 800Trovel no od omUL- dotimo on 41 I 39 70Subscri mbershon ond Me 27 291

1Postci
9 450 10.010ServicesCourier

7 730Printin ond stotione
21 883 26 r00oble stock nseconsum
1,877 122 948UT C COmmun lcotion

46,625esBonk Chq
00 l8r ITotol Generol

7 62 744 990

Description/Functionol Areos 2020-2021 2019-2020

KShs KShs
Acr'!vction of MICE slrotegy

23,476,238
Business Development

r0,064,003
lndustry Relotions

L2 540,209 1 ,297,850
Morketing And pR

1,090,041
Reseoi'ch ond Strotegy

428,341
Desiinoiion Soles

eting ond pR progromme ExpensesTotcrl Mork
37,599,095 12,441,994

on of M|CE strof

17
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12. CASH AN D CASH EAUIVATENTS

DETAILED ANALYSIS OF THE CASH AND CASH EQUIVATENTS

13. RECIEVEABTES

The receivob les of Ksh.500,000 eormorked for ioint Tourism inter-m inisteriol CSR Progromme Yet

to be imPlemented bY the oPPointed lmP ementing ogencY (Tourism Fund)

14. INVENTORIES

2019-20202020-2021
DescriPtion

KShsKShs

19,35117,.l50
Cunent occount

3,75050,000

Petty Cosh
23,10167,150

Totol cosh ond cosh equ ivqlents

2019-20202020-2021

KShsKShsAccount number
Finonciol institution

o) Current occount
19,35117,150

Kenyo Commerciol bonk
19,35117,150

Sub- totol

2019-20202020-2021
DescriPtion

KShsKShs

Cunent rece ivobles r 80,'13158?,500
Receivob les 1 80 ,131589
Totol current receivobles

2019-20202020-2021
DescriPtion

KShsKShs

89,967363,822
o) Office stotionery - Operotions

r,535,000
b)

rketiMqles- ngmobnsuCOAwoysGive-
1,624,?67363,822eluVOreolizoblenetot dnOSCoflowertheotntoriesnveoloT

18
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15. PROPERTY, PI.ANT AND EQUIPMENT

i6"TRADE AND OTHER PAYABTES FROM EXCHANGE T ONS

Furniture ond
fittings C omputers Tolol

Cosl Shs Shs Shs

At lstJuly, 2020 i25,000 922,733 1 ,047,733

Additions 239,700 168,142 407,842

Disposols

At 30th June 202] 364,700 I 090,875 1,455,575

Depreciolion

As of lst July 2020 25,606) (25,606)

Depreciotion for the
yeoi' (24,169) 12,741) (3s6,e10)

As of 30rh June,202l 124,16e) ( 38,347) (362,516)

Net book volues
As qt 30 June 2021 340,531 7 52,528 1,093,059

Description
2020-2021 2019-2020

KShs
Kshs

Troce,toyobles 20,048,222 ?,389,868

Totc! trode ond other poyobles 20,o49,222 g,3gg,g6g
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Appendix 1: Progress on Follow up of Audltor Recommendolions

The Kenyo Notionol convention Bureou reported for the first time for finonciol yeor 2019/2020

WeoreowoitingthereportfromofficeoftheAudilorGenerol

Appendix tl: Projects lmplemented by the Bureou

ProJect Tolol
project
Cosl

Tolol

expended
to dote

Completion

% to dole

Budgel Actuol Sources
of funds

1

Appendix llt: lnter'Bureou Tronsfers

The Kenyo Notionol convention Bureou did not receive ollocotion from The Notionql Treosury

in Finonciol Yeor 2O2Ol21

Reference
No. on the
externol
oudit
Report

lssue /
Observotions
from Auditor

Monogement
comments

Focol Point
person to
resolve the
issue (Nome
ond
designotion/

Stotus:

(Reso/ved

Nof

ResolvedJ

Timefrome:
(Put o dole
when you
expect the
issue lo be
reso/vedJ

N/A N/A N/A
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Appendix lV: Recording of Tronsfers from Olher

Sfofemenls for the yeor ended June

Enlilles

Dote recei red:

Nome of the MDA/Donor Tronsf
erring the funds

os per bon
stotement

Noture:

Recurrent/Develo
pment/Others

Totol

Amount -

KES

Tourism Fund Recunent 40,500.000

Tourism Fund Recurrent

Recunent

Recurrent

Totol 40,500,000

2l


