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l. Acronymsand Deffnition of lGy Terms

A. Acronyms

AIE

AC

DCC

IPSAS

FAM

NG.CDFB

NG-CDF

NGCDFC

NSCA

PFM

PMCs

PUUD

FY

DFAC

Authority to lncur Expenditure

Audit Committee

Deputy County Commissioner

lnternational Public Sector Accounting Standards.

Fund Account Manager

National Government Constituencies Development Fund Board

National Government Constituencies Development Fund

National Government Constituency Development Fund Committee

National Sub-County Accountant

Public Finance Management

Project Management Committees

Persons with Disability

Financial Year

Decentralized Funds Accounts Committee

B. Detrnltlon of lGy Terms

Fldudary Management- Members of Management directly entrusted with the responsibility
of financial resources of the entity.

Comparatlve Year- Means the prior period.
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2. l(ey Constltuenry lnformaflon and Management

(a) Background lnfiormatlon

The National Government Constituencies Development Fund (NC-CDF) formerly

Constituencies Development Fund (CDF), is established under the NG-CDF Act 2Ol5

(amended 2023). The Act is a successor to the Constituencies Development Fund (CDF) Act

of 2OO3 which initiated the Fund and its subsequent amendments/reviews of 2OO7 and2ol3.

At the cabinet level, NG-CDFis represented by the Cabinet Secretary for the Treasury, who is

responsible for the Fund's general policy and strategic direction.

Mandate

The mandate of the Fund as derived from sec (3) of the NG-CDF Act, 2015, is to:

a) Recognize the constituenry as a platform for the identification, performance, and

implementation of national government functions.

b) Facilitate the performance and implementation of national govemment functions in all

parts of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation

of identified national government dwelopment proiects at the constituenqy level

pursuant to Article lO(2Xa) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness,

equatity, human rights, non-discrimination, and protection of the marginalized

pursuant to Article lO(2)O) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article

lO(2Xd) of the Constitution;

0 Provide a legislative and poliqy frametuork pursuant to Article 2l(2) of the Constitution

for the progressive realization of the economic and social rights guaranteed under

Article 43 of the Constitution:

d Provide mechanisms for the National Assembly to exercise oversight over the

performance of exclusive national government functions at the constituenry level as

provided for under Article 95 of the Constitution;

ill
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h) Authorize withdrawal of money from the Consolidated Fund as provided under Article

2O6(2)(c) of the Constitution;

i) Provide mechanisms for supplementing infrastructure development at the constituenry

level in matters falling within the exclusive functions of the national government at

that level in accordance with the Constitution;

)) Provide a framework for citizens-led development to assist the national government in

planning and prioritizing the use of its resources;

k) Create a harmonious relationship between citizens and the national government and its

officers in local development;

l) Provide a platform for citizens' participation in service delivery;

m) Build local accountability and transparency in the use of resources; and

n) Provide for a pubtic finance system that promotes an equitable society and in particular

expenditure that promotes equitable development of the country by making special

provisions for marginalized groups and areas pursuant to Article 2ol(b)(iii) of the

Constitution.

Vlsion

EquitableSocio-economic development cou ntrywide.

Mlsslon

To provide teadership and poliry direction for effective and efficient management of the

Fund.

Corc Values

l. Transparenry and Accountability

2. Professionalism and lntegrity

3. Commitment and Teamwork

4. Neutrality and Objectivity

5. Timeliness and Excellence

6. Advocacy for Citizen Participation

J
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Functions of NG-CDF Committee

The functions of the NG-CDF Committee are outlined in rection ll of The National

Government Constituencies Development Fund Regulations, 2016.

O) lcy Management

The NGCDF Fafi Constituency'sday-to-day management is under the following key

orSans:

i. National Government Constituencies Development Fund Board (NCCDFB)

ii. National Government Constituency Development Fund Committee (NGCDFC)

Fldudary Management

The key management personnel who held office during the financial year ended 3Oth June

2025 and who had direct fiduciary responsibility were:

(c) Fldudary Ovenlght Amangements

The Audit Committeeof the NGCDF Board provides overall fiduciary oversight on the

activities of theNGCDF Fafi Constituenry. The reports and recommendations of the Audit

Committee, when adopted by the NGCDF Board, are forwarded to the Constituenry

Committee for action. The Board forwards any matters that require poliry guidance to

the Cabinet Secretary and National Assembly Select Committee.

I AIE holder Omar Hassan maha

2 National Sub-County Accountant AbdiGodo Tulu

3 Chairman NGCDFC Abdirahman lbrahim

4. Member NG CDFC Mohamed Dubow Aden
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(d) NGCDF Fafi ConstituencyHeadquarters

P.O. Box l914-Garissa
NG-CDF Office Building
Bura-masalani road, Adjacent to Bura hospital

(e) NGCDF Faff Constltuenqfiontacts

Telephone : (25 4) 7 22911803
E-mai I : Fafi cdf@ ngcdf.go. ke
Website: www. Fafi .ng-cdf.go.ke

(0 NGCDF Fafi ConfituencyBankers

l. Operations account pending closure
Equity bank,

A/C no:0580262524480.
Garissa Branch

2. Cooperative Bank,
A/C NO:01101697168001
Garissa Branch

3. Equity Bank
GarissaBranch
P.O. Box 7OO-7O1OO, Garissa
All PMC Accounts

(g) lndependent Audltor

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO OOr00
Nairobi, Kenya

(h) Prlndpal Legal Advlser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square OO20O
Nairobi, Kenya

vt
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3. NGCDF Commlttee

Date of Birth
0r.0r.r890
Holds a degree in bachelor of commerce
Work with County Government
environment officer

a!

AbdlrahmanYussuf lbrahlm-Chairman

Date of Birth
0r-or-r999
lGnya certificate of primary education
Member of NG-CDF -2years

Hodhan Noor BareMember

Date of Birth
0r-0t-1996
Holds a Diploma in community health
Works with Ngos

Sahara AbdullahiAbdi

Date of Birth
22-03-1998
Diploma in Banking and Finance
Sales person

vll
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Khatrahulbale -member

Date of
1978
Holds a

develop
Board c

Zai nabMoulidAbdi-Member

Date of Birth
t2-05-1996
Kenya certificate of secondary education
Have been a member of NG-CDF Fafi for a
period of 2 years

Abdi Aden Ahmed-member

Date of Birth
8-3-1982
Holds a certificate in leadership Managemenl
from NIBS college
Have been a member of NG-CDF Fafi for a
period of 2 years

Mohamed Aden Dubow-Member

of Birth
-o1-1997

a social studies course in Darul-Aqram
Training

irahman Mohamed Gure-Member

of Birth
978

s a Diploma in Community

oard chair -Alinjugur secondary school

;
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Date of Birth
1985
Holds a bachelor in Business Administration
ICPAK holder
Works as Fund account manager with the
NG-CDF Board with 15 years' experience

Omar Hassan Maha-Fund Account Manager

lx



Nationol Government Corrstituencies Development Fund (NGCDf)
Fafi Constituency
Annuol Report and Financial Statementsfor The Year Ended June 30,2025

4. NGCDFC Chairman's Report

ABDIRAHMAN YUSSUF IBRAHIM
FAFI NG-CDF.CHAIRPERSON

It is with immense pleasure that I express my gratitude to the people of Fafi Constituency for
giving methis opportunity to serve as Fafi NG-CDFCchairman. On behalf of the committee
Members am pleased to present the unaudited accounts and collaborative annual report for
the year ending June 30, 2025

Fafi NationalGovernmentConstituency Development Funds as mandated by NG-CDF Act,
prioritized List of projects for funding during the financial year 2024/2025.

The committee after undertaking the needed assessments and in consultation with other stake
holders earmarked projects for funding and forwarded to the board for approval.

ln the financial year 2024/2025, NG-CDF Fafi Constituency was allocated lGhs.
179,441,954which was approved within the financial year except Ksh I,9OO,OO0 earmarked
for NG-CDFoffice.However, a total of Kshs.266,82l,2l2was available for spending during the
financial year. The allocation comprised an opening balance of lGhs. 40,866,015 and, l3h.
51,441,954 still owed from the Board.

The following is the summary breakdown of proposed projects for funding during the
fi nancial year 2024/2025.

s/No PROPOSED NAME A,VIOUNT ALLOCATED
(KSHS)

%ALLOCATION

1 Office administration 1o,766,517 60/o

2 M&E. Capacitv Buildine 5,383,259 3o/o

3 Bursary 40,067,855 22o/o

4 Primary proiects 41.900.000 23o/o

5 Secondary school projects 17,700,000 lOo/o

6 Security projects 49.880,000 28o/o

7 Emergencv reserve 9.444,313 5o/o

x
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8 Environmental projects l,600,ooo 'lo/o

9 Others (NGCDF Office) 2.700.o0o 2o/o

TOTAL 179,Ml,954 lOOo/o

Project proposed for fundinetlV 202412025

1,600,000 2,700,000 t0,766,577
9,444,3t3 5,383,259

' Office administration

! Primary projects

r Emergency reserve

r M&E, Capacity Building r Bursary

. Secondary school projects r Security projects

r Environmental projects r Others (NGCDF Office)

During the financial year the committee received amount of Kshs. 174,513,243frorn the
board which includes lGhs5l,44l,954Oruings from the boards for the financial year
2023/2024. The committee further managed to disburse funds and the breakdown of
expenditure is as follows:

ITE[/t AtvtOUNT SPENT (ksh)

Compensation of employees 3,8U,107

Committee Expenses 3,606,993

Use of goods and services 6,179,228

Transfers to Other Government Units 34,000,198

Other grants and transfers 105,329,384

Acquisition of Asset 4,385,472

TOTAL PAYMENT 152,959,91O

xl
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a Graphical presentation of Tota! Expenditure
160,C)00,OCn
140,OOO,O(X)
120,OOO,O(x)
lm,ooo,ooo
ao,ooo,mo
60,mo,ooo
40,mo,ooo
20,mo,ooo

o I
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Section 8l of the Public Finance Management Act, 2012 requires National Government

entities to prepare annual reports and financial statements at the end of each financial year.

Further, section 8l (3) mandates the entities to prepare the annual reports in formats

prescribed by the Public Sector Accounting Standards (PSAS) Board, further section 39(4) ot

the NG- CDF Act 2015 as amended in 2023 mandates the NG- CDF Board to submit separate

financial statements for the secretariat and constituencies to the Auditor General. The

constituency is in compliance with the above legal requirements.

Further, the National Treasury vide Press statement released on 3'd October, 2024

announced migration from cash-based reporting. The effective date for the accrual basis was

set for ln July, 2024, with the first accrual-based financial statement expected for the financial

year ending 3oth June, 2025. This financial statement is a transition from cash-based to

accrual based financial reporting.

Role of Cltizens in Strategic plan dwelopment and lmplementation

The Constitution of Kenya advocates for community participation in project formulation and

implementation for ownership and sustainability. The NC,-CDF Committee expects the

community at the forefront of the project cycle:

--$"'$-"-:t"*t "o*too6*
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l. Participate in open public meetings convened by the Chairperson of the NGCDFC to

deliberate on development matters in the constituency to facilitate in prioritization of

projects;

2. To participate in project implementation by voluntarily providing locally available

resources (land, materials, labor, or skills) or for pay:

3. Participate in the nomination and formation of PMCs for the purpose of

implementation of the projects;

4. To provide feedback to the Board, law enforcement Agencies & the public on matters

concerning the Fund;

5. Witness the commissioning of projects, issuing cheques, launching of netu proiects,

handing over of the project sites and complete projects to the end users, and other

disbursements by the constituency committee to take over & sustain completed

projects.

Summary of Key Adrlevements durlng the finandal year

1. Zero fee program me -Free secondary schools in the sub-county to attract more

enrollment-in through this program me the Committee was able to successfully

support all students in public schools within the constituenqy.

2. Full sponsor ship for students pursuing Education courses -students

constituenqy who are undertaking teaching courses both in colleges and

were given full scholarship

3. Partial scholarship for students pursuing medical courues medical courses

4. Renovation of 80 bed capacity dormitory at Galmagala Secondary School

enhance affirmative action in the constituenqy;

S.Renovation of 8O bed capacity laboratory at Nanighi secondary School.

6.Constrcution of special school for people with disability at Borehole Five -a story Budling

T.lmproved Transparency within the institution. The procurement process was extremely

transparent and the public was involved in the whole process. The tenders were advertised

through open tenders and the Project Management Committees were involved in the tender

opening, tender evaluation and the awarding process.

from
I

untverst

the

ties

wilThis
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8.The entiry Renovated 14 classrooms, conrtructed four classrooms, constructed 2 toilets and

renovated a kitchen for primary, JSS schools.

9.ln secondary school the entity equipped admin block at Bura secondary,So Beds and

mattress for Alinjugur and Borehole 5 secondary, lab renovation at Nanighi secondary,

construction Modern dormitory at Alinjugur secondary(ongoing) and renovation of 8O

capacity dormitory at Galmagala secondary school

lO.Finally on security the entity managed to implement construction Assistant County

commissioner office at Nanighi, RenovatedDcc residence in Bura and in Alinjugur

Diiso 2 classrooms

xlv
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Challenges. Emer8ilng lssues and Rlsk Afrectlnt the Constltuency Operatlon

o Delayed disbursement of funds which hinders timety imptementation of pro;{as.
o lnaccessibility of roads which affects close monitoring of projecti during

implementation.
o Frequented insecurity incidence which makes imptementation of projects costly and

chalienging I

o tncreasing number of enrollments in schoots in the constituency as a resrilt of the
ZERO fee programme

a Unanticipated reallocation due to stakeholders asking for changes of project
scope/activity.

Reommendatlon and/or Mltlgatlon Fador to the Challenges

Timely disbursement of funds to avoid delayed implementation of projects.
The government to improve on road network to ease the implementation of projects.

The constituency office to engage all relevant stakeholders to avoid duplication.
Consideration of cost of hiring security personnel during imptementation of irojects

Name: AbdlrahmanYussuf lbrahim
Chalrman NGCDF Commlttee

I

o

O

o
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I

5. Statement Of Performance Against Predetermined Objectives for F-OO24/25

lntroductlon

Section 8l (2) (0 of the Public Finance Management Act, 2012 requires that, at the end of
each financial year, the Accounting Officer, when preparing financial statements of each
National Governmententity in accordance with the standards and formats prescribed by the
Public Sector Accounting Standards Board includes a statement of the national government
entity's performance against predetermined objectives.

The key development objectives of the NGCDFFafi Constituency2O23-2O27plan are to:
l. To improve access to quality education
2. To harness youth talent and local culture by funding school tournaments
3. To improve accers to safe drinking water in schools
4. To improve access to health services by providing social security benefits
5. To improve security in the constituenry by construction and fencing of police stations

and chiefs' office.

Progress on the attalnment of Strate$c dwelopment obJectlves
To implement and cascade the above development objectives to specific tectors, all the
development objectives were made specific, measurable, achievable, realistic, and time-
bound (SMART) and converted into development outcomes. Attendant indicators were
identified for reasons of tracking progress and performance measurement. Below, we provide
the progress on attaining the stated objectives:

Education To have all
children of
school going
a8e
attending
school

lncreased
enrolment in
primary
schools and
improved
transition to
secondary
schools and
tertiary
institutions

number of usable
physical
infrastructure build
in primary,
secondary, and
tertiary institutions
number of
bursary'sbeneficiarie
sat all levels

ln FY 2024/25- Nt"-
CDF Faficonstructed
Sclassrooms, renovated
l4 classrooms,
constructed a

dormitory, renovated a
laboratory.
ln FY 2O24/25-Ng-CDF
Fafi successfully
implemented the Zero
programme-full
scholarship

Security To enhance
security in
the
constituency

Reduced
number of
insecurity
cases in the
constituency

Number of usable
physical
infrastructures built
in NG-CDF offices.
ACC offices and
chiefs' offices

- ln FY 2024/25 -the
entity completed
construction one ACC
office, renovated and
completed
Burasubcounty
headquarter which

x\/l
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accommodates l5
offices
- fenced Biyamathow
police post

Climate
change
mitigation
activities

To promote
environment
al
sustainability

lncrease in
the number
of trees and
proPer
collection of
garbage and
disposal of
reweraSe
waste

Conservation of soil
by trees and usable
pit latrines

The entity undertook
tree nursery plantation
in Fafi 6irls secondary
and Bura district
headquarter compound
to promote
afforestation

Emergenry To cater for
unforeseen
occurrences
in the
constituency

Catering for
any
unforeseen
occurrences
in the
constituency

Prompt response in
case of any
occurrences

We set aside funds for
any emergencies to
combat unforeseen
occurrences

xvll
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6. Govemance Statement

Appointment of NGCDF Members

i. The formation of the NGCDFC Members is guided by the NG-CDF Act Section 43(l)
(2) (3) & (4).

a. This procedure shall start upon receipt of the guidelines on formation of NG
CDFC from the NG CDF Board,

b. The FAM shall write a letter to the DCC and Constituency Office Manager
requesting for the nomination of members of the selection panel as per the
guidelines and maintain a record confirming receipt

c. The DCC shall nominate in writing an officer or his/her representative who will
be the chairperson to the NG CDFC selection panel.

d. The Constituency Office Manager shall nominate in writing two persons of
either gender to be members of the selection panel.

e. The chair shall then convene the first selection panel meeting to document
criteria for selection of the four members to the NGCDFC (Male and female
adults, male and female youth) and advertise (the applicants shall be given two
weeks to submit their applications).

f. The FAM shall then write to the Constituenry Office Manager requesting for
the nomination of two personr of either gender as per the guidelines issued by
the NG-CDF Board to be members of the NGCDFC maintain a record
confirming receipt

g. The Constituency Office Manager shall then nominate in writing the two
members to the NGCDFC.

h. The FAM shall write to a registered group representing people with disabilities
in the constituency as per the guidelines as issued by the NG-CDF Board
requesting for nomination of one person with disability to sit in the NG-CDF
committee and maintain a record confirming receipt

i. The PWD organization shall nominate in writing a member to the NGCDFC.

t. Applications are received at the NG-CDF office and recorded in the application
register.

k. Within one week after the closure of the advertisement, the Selection panel
shall convene to shortlist the suitable candidates as per the criteria in the advert.
The successful candidates shall then be called for interviews within seven days.

l. The Selection panel shall hold the interviews of the invited candidates and
come up with the final list of qualified nominees to the NGCDFC.

m. The FAM shall then submit to the NG-CDF Board the report of the selection
panel which includes reven nominees and the Nominee of the Board to the
NGCDFC as per the guidelines within seven days.

n. The FAM shall ensure that the timelines set out in the regulations are adhered
to during the process of selection and appointment of NGCDF Committees

ii. The selected members are forwarded to parliament through CEO of the board for
purpose of gazettement

iii. Upon gazettement the DCC or the FAM shall for the first meeting where the
chairperson and secretary are elected

x\/lll
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NGCDFC Handing Over Processes

Paragraph 24(l) of the NG-CDF Regulations 2016 states that the officer of the board
seconded to the constituency shall preside over the handover from one Constituency
committee to another and shall submit a report on the hand over within fourteen days from
the date of the hand over.

Removal of members is as ln the act 2Ol5 section 13, a,b,c,d,e f and g

A member of the Constituenry Committee may be removed from office on any one or more
of the following grounds-

(a) Lack of integrity;

(b) Gross misconduct;

(c) Embezzlement of public funds;

(d) Bringing the committee into disrepute through unbecoming personal public conduct;

(e) Promoting unethical practices:

(f) Causing disharmony within the committee;

(g) Physical or mental infirmity.

Roles and functlon of the commlttee

the Act

lnduction and Training

The committee on being inaugurated is taken for induction by the Board and subsequent
training is done by the constituency as per thetraining plan.

xlx
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Meetings

The committee is to have a maximum of 24 meetings and a minimum of 12 in a financial

year as per the 2015 Act. ln Fafi Constituency, the NGCDFC Committee conducted 13

Meetings and 2 Sub-committee meetings.

The committee members declare conflict of interest in any matteras the procurement and
disposal Act by a standard form at the time of the matter.

The committee members are remunerated from the fund at lths 5,000 for members and
TOOO for the chairman.

NO NAA4E CATEGORY WARD NO. OF
MEETINGS
HELD

NO. OF SUB-
COMMITTEES
HELD

I AbdirahmanYussuf
lbrahim

ManYouth Dekaharja r3 2

2 Hodhan Noor Bare Woman
Youth

Youth Fafi l3 2

3 KhatraHulbale
Hussein

Woman Bura r3 0

4 Mohamed
Dubow

Aden Man Dekaharja l3 2

5 Abdi Aden Ahmed Man Nanighi
ward

l3 2

6 ZainabMoulidAbdi Woman Jaraiilla 13 2

7 Sahara
AbdullahiAbdi

Woman Youth Jarajilla l3 o

8 Abdirahman
Mohamed Gure

nvD Bura l3 o

xx
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7. Management Dlrqrrdon and Analysls

Establlshment and Management of the Fund

Section 4 of the Act state that: There is established a fund to be known as the National

Government Constituencies Development Fund which shall-(a) Be a National Government

Fund consisting of monies of an amount of not less than 2.5olo (two and half per centum) of

all the national government's share of revenue as divided by the annual Division of Revenue

Act enacted pursuant to Article 218 of the Constitution;

The Fund Account Manager shall hold the authority to incur expenditure of the funds at the

constituency account. Further, projects under this Act shall only be in respect of works and

services falling within the exclusive functions of the national government as provided in the

Constitution. However, the administration of the fund is done through the Constituency

Committee.

For the past five years FAFI NGCDF was allocated total sum of Kshs.774,069,125.62 from

2O2O /2021 to 2024/2025 :

The constituenry Strategic Plan clearly identifies a number of strategies and their

implementation matrix. For the last 3 financial years, the implementation matrix has had a

funding with sectorial allocations with approved code list for funding under Section 24 of the

Act and the highest beneficiary being education sector through bursary and schools'

i nfrastructural development.

FINANCIALYEAR, ALLOCAnON GSHS)

2020/2021 137.088.879.31

2021/2022 r37,088.879.3r

2022/2023 14s.087.603

2023/2024 175,361,810

2024/202s 179,441.9s4

Bursary Sector
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The committee over the last 3 years managed to allocate bursary over 2,7OO learners every

financial year. The ever-increasing population in the Constituency largely affects the awarding

of bursaries. However, the committee has endeavoured to provide scholarship depending on

schools' performance and level of need for individual learners. This is vetted on cate by case

both at the locational and constituenry level

Grantr to Prlmary and Secondary Sdrools

The committee has strained over the years to conrtruct new classroomr acrott all the 5 Wards

in the constituenqy. Over 24 Classrooms have been built, and over 12 renovated some with

terrazzo floor across the constituency.

Seorrlty

The committee has ensured finalization of the multiyear Bura Eastsubcounty headquarter

constructed at Bura police compound which accommodates 15 offices and completed

Nanighi assistant County commissioner office to accommodate both the ACC and the chief.

The entity also construded a fence at B iyamathow police post to improve security in the

constituency andprotect t within that coverage.

H"ron Maha
Manager

f
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8. Envilonmental and Sustalnablllty Reporting

FAFI NG-CDF exists to transform lives. This is our purpore; the driving force behind
everything we do. lt's what guides us to deliver our strategy, which is founded on social

sector, namely, Education & Training, Security Sector Support, Environment, and Sports.

This pillar also makes special provisions for Kenyans with various disabilities and
previously marginalized communities

l. Sustainablllty strategy and prcftle -

To ensure the sustainabitity of Fafi Constituency, the committee funds the following key

sectors with the following sustainable priorities.

a. Educatlon and Tralnlng: Fafi Constituenry'sfocus on human capital for constituenry

development is entrenched in its strategy to support needy and bright students from

each ward of the constituenoy. The intention is to empower the constituents such

that in ,yearr to come, the beneficiaries at secondary school levels would have

transitioned to Tertiary institutions while those at tertiary level would have

transitioned to the job market as employees or employers, thereby contributing

positively to the economic growth of the constituenqy. This strategy takes care of

. both marginalized groups, including girls and people living with disabilities.

b. Searlty Sector Support: Among its key pillars,considering rampant insecurity in the

Constituenqy FafiNGCDF has security as a priority area with the intention to provide

a better working environment for the security providers within the constituenqy as

well as a secure constituenry. The strategy is to have a long-term collaborative

working approach that enhances community engagement in security activities. This is

aimed at eliminating crime and vices in the long run by providing a better working

environment for law enforcement agencies while collaborating with the community

in trust on matters of security.

c. Climate change mltlgation: The Constituency acknowledges that all its operation has

an impact on the environment. Cognizant of the Sustainable development goals, the

NG-CDF has allocated part of its budget toclimate change mitigation activities such

as afforestation, reafforestation, grassrootssensitization, and tree seedling production.
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2. Environmental perforrnance

Environmental protection is a core initiative of the FAFI NG-CDF. Environmental

sustainability is a crucial aspect of our operational approach for implementation of

environmentalprograms. The committee is waiting for guidelines from the Board in

line with the changes in the NG-CDF Act 2Ol5 as amended in 2023. These will guide

the in coming up with future strategies in handling climate change mitigation matters.

Despite that, the committee has allocated sufficient funds for environmental activities

such as green energy initiatives such as installation of solar systems in various

institutions in the constituency.

3. Employee welfare

We invest in providing the best working environment for our employees. Fafi

Constituenqy recruitment is guided by Employment Act, NGCDF Act, and other

regulations as issued from time to time. ln line with the law and regulations, the

Constituenqy offers equal opportunity to all while adhering to the one-third gender rule

and special groups. We also Recognize and appreciate our employees for exemplary

performance. The reward and sanctionr system are based on performance appraisal.

The constituenry promotes a healthy lifestyle and provides all employees with health

insurance coverage through a reliable insurance Scheme. Employees are encouraged and

supported to build on their skills and knowledge continually. Fafi Constituenqy invests in

capacity-building programs for employees. These include courses on technical

competencies relevant to each employee and continuous sensitization on cross-cutting

issues.

The committee has a safety policy in compliance with the Occupational Safety and Health

Act of 2OO7 (OSHA) and has ensured the work environment is conducive to everybody's

movement and accessibility within the office, including PWDs. The Constituency has also

put in place disaster-mitigating measures, including fire extinguishers and accessible escape

routes in case of emergenry.
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4. Markaplace practices-

Fafi Constituency is committed to fair and ethical market practices.

The Procurement of goods and services is done through a transparent and competitive

bidding process that allows equal opportunities to all participants. We support local

vendors drawn from the constituency to lift them economically. Our ethical market

practices ensure the fund gets value for money on all goods and services procured.

We are also committed to healthy relations with our suppliers. which are enhanced

through organized sensitization forums on the procurement legal framework and ethical

subject matters. We are dedicated to honoring all contracts and settling payments

promptly.

NC,-CDFFafi has put in efforts to enrure:

a) Responsible competition practice by encouraging fair competition and zero

tolerance to corruption. ."
b) Good business practices, including cordial Supply chain and supplier relationsby

honoring contracts and respecting payment practices

c) Responsible marketing and advertisement

d) Product stewardship by safeguarding consumer rights and interests.

5. Community Engagementr-

Ng-cdfFafi Constituency has endeavored to sustain community engagement as well as

appreciating our existence through engaging local contractors and suppliers when

necessary. We have also engaged the community through community projects.

Public Partidpation in Proiect ldentification,lmplementation and Monltoring

Fafi Constituency deliberated on project proposals from all the wards in the conttituency

and considered the most beneficial to the constituents, considering the national

development plans and policies and the constituency strategic development plan.The

xxv
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identified list of priority projects, both immediate and long-term. was submitted to the

NG CDF Board in accordance with the Act.

Publlc partldpatlon is a proces that directly engages the concerned stakeholders in decision-

making and fully considers public input.

The NGCDFC engaged the community through community leaders during the bursary

program to identify the needy students to be awarded the bursary.

Publlc Awarcness

This includes mechanisms for participation and cooperation with local, regional, and national

agenciel, as well as for conducting community-based needs assessments, public awarenet,

campaigns, and community meetings.

Fafi Constituenqyhas continually practiced public participation and public awareness during

project identifi cation and I collections in all the wards in the constituenry.

f
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Fund
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9. Statement Of Management Rerponribilities

Section 8l (1) of the Public Finance Management Act, 2012, requires that, at the end of each

financial year, the accounting officer for a National Government Entity shall prepare financial

statements in respect of that entity. Section 8l (3) requires the financial statements so prepared

to be in a form that complies with relevant accounting standards as prescribed by the Public

Sector Accounting Standards Board of Kenya from time to time.

The Accounting Officer in charge of the N6CDF-Fafi Constituencyis responsible for the

preparation and presentation of the entity's financial statements, which give a true and fair

view of the state of affairs of the entity for and as at the end of the financial year (period)

ended on June 30. 2025. This responsibility includes: Maintaining adequate financial

manaSement arranSements and ensuring that these continue to be effective throughout the

reporting period;Maintaining proper accounting records. which disclose with reasonable

accuracy at any time the financial position of the entity; Designing. implementing. and

maintaining internal controls relevant to the preparation and fair presentation of the financial

statements, and ensuring that they are free from material misstatements, whether due to error

or fraud: Safeguarding the assets of the entity; Selecting and applying appropriate accounting

policies: and making accounting estimates that are reasonable in the circumstances.

The Accounting Officer in tharge of the NGCDF-Fafi Constituency accepts respohsibility for the

entity's financial statements, which have, been prepared on the Accrual Basis Method of

Financial Reporting, using appropriate accounting policies in accordance with lnternational

Public Sector Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the

constituency's financial statements give a true and fair view of the state of entity's transactions

during the financial year ended June 30, 2025. and of the entity's financial position as at that

date. The Accounting Officer ln charge of the NGCDF-Fafi Constituencyfurther confirms the

completeness of the accounting records maintained for the constituency, which have been

relied upon in the preparation of the entity's financial statements as well as the adequary of the

systems of internal financial control.
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The Accounting Officer in charge of the NGCDFFafi Constituencyconfirms that the

constituenryhas complied fully with applicable Government Regulations and the terms of

external financing covenants (where applicable), and that the entity's funds received during the

year under audit were used for the eligible purporeJ for which they were intended and were

properly accounted for. Further. the Accounting Officer confirms that the constituenqy's

financial statements have been prepared in a form that complies with relevant accounting

standards prescribed by the Public Sector Accounting Standards Board of Kenya.

ln preparing the financial statements, the Committee has assessed the Fund's ability to continue

as a going concern and disclosed as applicable. Nothing has come to the attention of the

Committee that the Fund will not remain a going concern for at least the next twelve months

from the date of this statement.

Approval of the finandal statementt

The NGCDF-FafiConstituency financial rtatements were approved and signed by the

Accounting Officer on l*t\r^ 2025

f

.ds

Name:AbdirahmanYurruf lbrahlm

Chairman - NCTCDF Commlttee

!a Hlssan Maha

Manager
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PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regu6lations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financialstatements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on LaMulness and Effectiveness in the Use of
Public Resources and the Report on Effectiveness of lnternalControls, Risk Management
and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Fafi Constituency set out on pages 1 to 60, which
comprise of the statement of financial position as at 30 June, 2025 and the statement of

Report of the Auditor-General on National Governmen! Constituencies Development Fund - Fafi Constituency.for
the year ended 30 June, 2025
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financial performance, statement of changes in net assets, statement of cash flows and
statement of comparison of budget and actual amounts for the year then ended and a

summary of significant accounting policies and other explanatory information in

accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Fafi Constituency as at 30 June, 2025 and of its financial performance and its cash
flows for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Accrual Basis) and comply with National Government Constituencies
Development Fund Act, 2015 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. lnaccuracies in Property, Plant and Equipment Balances

Annex 1 to the financial statements presents a summary of the asset register with a
historical cost of Kshs.21,337,895. However, Note 23 to the financial statements and the
statement of financial position reflect Nil balances.

The inconsistency between Annex 1, Note 23 and the statement of financial position is
contrary to IPSAS 1 paragraphs 122(c) and 123, which require that the notes
complement, not contradict, the primary statements and be presented systematically with
proper cross-referencing.

ln addition, the value of the land on which the buildings are situated was not disclosed,
and ownership documents for the Iand were not provided for audit.

ln the circumstances, the accuracy, completeness and ownership of the fixed assets
balance of Kshs.21,337,895 could not be confirmed.

2. Unsupported Bursary Payments

The statement of financial performance reflects other grants and transfers expenditure of
Kshs.105,329,384 as disclosed in Note 14 to the financial statements. lncluded in the
amount is Kshs.27,185,867 and Kshs.24,072,133 for bursary payments to secondary
schools and tertiary institutions respectively. However, bursary payments amounting to
Kshs.3,120,000 for tertiary institutions and secondary schools were not acknowledged
through official receipts or acknowledgement letters by the beneficiary institutions.

ln the circumstances, the accuracy of bursary payments amounting to Kshs.3,120,000
could not be confirmed.

Report of the Auditor-General on National Government Consliluencies Development Fund - Fafi Constituency for
the year ended 30 June, 2025
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The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Fafi Constituency Management in accordance with ISSAI 130 on the
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

Budget Control and Performance

The summary statement of appropriation reflects final receipt budget and actual on a
comparable basis of Kshs.266,821,212 and Kshs.215,379,258 respectively, resulting in
an under-funding of Kshs.S1 ,441 ,954 or 19oh of the approved budget. Similarly, the Fund
spent Kshs.152,180,262 against actual receipts of Kshs.215,379,258, resulting in an
under-utilization of Kshs.63,1 98,996 or 29o/o.

The under-funding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matter described in the
Basis for Qualified Opinion, I have determined that there are no other key audit matters
to communicate in my report.

Other Matter

1. Unresolved Prior Year Matters

ln the prior year audit report, two issues were raised under the Report on Financial
Statements. These include unsupported bursary payments and unconfirmed value and
ownership of land. Review of the status during audit of the Fund in 202412025 revealed
that the following matters remained unresolved.

2. Delay in lmplementation of Projects

During the year under review, the Fund allocated Kshs.111,880,000 to thirty-six (36)
projects, including primary and secondary schools as well as tertiary projects. However,
review of the project implementation status report revealed that only five (5) projects
costing Kshs.8,862,000 were completed, while two (2) projects with an allocation of
Kshs.34,000,000 were on-going. The remaining twenty-nine (29) projects with a total
allocation of Kshs.69,018,000 had not yet started

Report of the Auditor-General on National Government Constituencies Development Fund - Fafi Constituency for
the year ended 30 June, 2025
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Delay in implementation of planned projects and may have impacted negatively on
service delivery to the public.

Other lnformation

The Management is responsible for the Other lnformation set out on page iii to xxviiiwhich
comprise of Key Constituency Information and Management, NG-CDF Committee,
NG-CDFC Chairman's Report, Statement of Performance Against Predetermined
Objectives, Governance Statement, Management Discussion and Analysis,
Environmental and Sustainability Reporting and Statement of Management
Responsibilities. The Other lnformation does not include the financialstatements and my
audit report thereon.

!n connection with my audit on the Fund's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistentwith the financialstatements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that nothing has come to my attention to cause me to believe that
public resources have not been applied lavufully and in an effective way.

The audit was conducted in accordance with ISSAI 3000 and lSSAl4000. The standards.
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Reporl o.f the Auditor-General on National Government Constituencies Development Fund - Fafi Constituency for
the year ended 30 June, 2025
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and the National Government Constituencies
Development Fund Committee

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordane,e with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation'of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The National Government Constituencies Development Fund Committee is responsible
for overseeing the Fund's financial reporting process, reviewing the effectiveness of how
Management monitors compliance with relevant legislative and regulatory requirements,
ensuring that effective processes and systems are in place to address key roles and
responsibilities in relation to governance and risk management and ensuring the
adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48

Report of the Auditor-General on National Government Constituencies Development Fund - Fafi Constituency for
the year ended 30 June, 2025
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of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act,2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.ke/auditor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report.

FCPA
AUDITOR.GENERAL

Nairobi

6 November,2025

Report of the Auditor-General on National Government Conslituencies Development Fund - Fafi Constituency for
the year ended 30 June, 2025
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Revenue from non-exchanf,e tranr&llom
Transfers from the NGCDF Board 6 179,441,954

6rants/donations from other entities 7

Rerreflue frorn o<dranSe tnn$ctlont
Finance incorne 8

Miscellaneous income 9

Totd rerrcnue 179,U1,954
Expenses

Employee costs r0 3,844,107

l't 3,606,993Committee expenies
12 6,179,228Use of Goods and Services

13 34,000,198Other 6overnment Units Actual expenditure
14 105,329,384Other Grants and Transfers Actual expenditure

Depreciation and amortization expense l5
Digital Hubs Actual expenditure 16

Totaleltpenses 152,959,910

Other gains/0osses)

Gain/Loss on Sale of Assets 17

18lmpairment loss

26,482,WSurplu/(Defidt) for the year

ll. Statement of Finandal Performance lor the Year Ended 3oth June 2O25

The Constituenry financial statements were approved by the NGCD

2025 ned

Natlonal

r)

N
Commlttee
NameAbdlrahman Yussuf
lbrahlm

Accountant
Name:Abdl C.'odo Tulu

ICPAK Mllloz29424

Hassan Maha
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12. Statement Of Flnandal Posltion ar at 30th June, 2025

fusets

Current fusetr

Cash And Cash Equivalents l9
53.r98.99s 40.865.015

Receivables from Exchange
Transactions

20

Receivables from Non-Exchange
Transactions

2l
51,441,954 46,513,243

Prepayments 22

TotalCurrent fusets 114,ffi,949
87,379,258

Non{urrent fuJetJ

Property, PIant and Equipment 23

lntangible Arsets 24

Right-of-use assets 25

Total Non- Cunent fusets

TotalAsletr (A) 114,ffi,949 87,379,258

Llabllltles

Cun'ent llabllltler

Trade and Other Payablel 26

Third-Party Deposits 27
35,000.00

Lease Liabilities 28

Gratuity provision 29 933.346 r88.698.00
Total Curent Uabllltlel

2
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968,346.00

The Constituenry financial statements set out on pages 2 to 17 approved by NG
lS-to '2025 and signed by:

,?ffiilh/
Natlon4iufounty
Accountant

188,698.00

on

!
Commlttee
Name:Abdirahman Yussuf
lbrahim

Name:Abdi Godo Tulu

ICPAK M/i1o:29424

Hassan Maha
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Non{urrent Ljabllltles

28Lease Liabilities

968.346.00 188,698.00Total Uabllities (B)

Net tusets (A-B)
113,672,@3.O9 87,190,560.00

Represented b,y:

Revaluation Reserves

87.190.560.00
Accumulated Surplus

113,672,@3.O9

Total Net fusets
113,672,@3.O9 87,190,560.00
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13. Statement of Changes ln Net fusets for the year ended 3oth June 2025

Note:
l. For items that are not common in the financial statements, the Entity should include a note
on what they relate to - either on the face of the statement of changes in equity/net assets or
among the notes to the financial statements.
2. Prior year adjustment should have an elaborate note describing what the amounts relate
to. ln such instances, a restatement of the opening balances needs to be done.

40,724,925As at 30h June 2024 (cash basis) 40,724.925

Adjustments: (to recognize assets and
liabilities

46.654.333 46,654,333Add Assets

188,698Less Liabilities 188,698

As at July l, 2024 87,190,560 87,190,560

26,482,044Surplus/(Deficit) For the Period 26,482,O44
Revaluation Gain/Loss

113,672,603 113,672,603fu at 3oth June (anrrent year)
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14. Statement Of Cash Florrys for The Year Ended 3oth June 2025

Cash florps from operatlng actlvltles
Receipts

Transfers from the NGCDF Board 174,513,243

Grants/donations from other entities
Finance income
Miscellaneous income
Total Recelpts 174,513,243

Payments

Employee costs 3,099,459

Committee expenses 3,606,993

Use of Goods and Services 6,179,228

Other Government Units Certified Works 33,965,198

Other Grants and Transfers 105,329,384

Digital Hubs Expenses

Total Payments 152,180,262

Net Cash Flor,vs ftom/ (used ln) OperatlnS Acthrltler 30 22,332,981

Cash florpr Frcm lnvestlng Actlvltles
Purchase of PPE

Purchase of lntangible assets

Proceeds From Sale of PPE

Net Cash Flours from lnvestlng Actlvltles

Net lncrease/(decrease)ln carh &
Cash equlvalents

22,332,981

Cash Florps ftom Flnanclng Actlvltles
Lease payment

Net Cash Flours from Financing Actlvitles

Net increase/(decrease) in cash & Cash equivalents 22,332,981
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15. Statement of Comparison of Budget and Actnal Amounts for the Year ended 30th June 2025

202+2025

Openlng
Balance

(operatlonal,
deposlt and
PMCs CAk)

and AIA

Prwlous
Years'

Outstandlng

dlsburements

202+2025 202+2025

Revenue

Transfers From
the NCCDF
Board

179,441,954 40,866,015 46,513,243
266,821,212 215,379,258 51,4F.1,954 8r%

Crants/donati
ons from other
entities
Finance
income
Miscellaneous
income

Totals 179,4tr.1,954 40,866,015 #,513..243 266,821,212 51,4H.1,954 8r%
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215,379,259
Expenset

Employee
costs 3.237.600 4.749.156 7.986.756

3,8M,107
4.887.297

39o/o

Committee
expenseS 3,45r.000-' 145.993 3,606,993

3,606,993
l00o/o

Use of Goods
and Services 9.451.176 962.O29 10.4r3.205

6,179,228
4.233.977

59o/o

Other
6overnment
Units Certified
Works

59,600.000 20.148.496 16.913.402 96.661.898

34,000,198

62.696.700 35o/o

Other 6rants
and Transfers 100,992,178 11.274.501 29.s99.841 141.866.520

105,329,394
40.922,607

7lo/o

Acquisition of
Asset 800.000 3,s85.840 4.385.840 4.385.472 368

I0oo/o

Funds Pending
Approval** r.900,000 1,900.000 r.900.000 Oo/o

Total
Expenditure

179,U|,954 40,866,015 #,513,243 266,821,212 l52,g5g,glo ll4,64p,,g4g 570h

Surplus for the
perlod 26.482.O44

8
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bplanatory Notes.
Items bellow under 9oolo utilization was as a result of late disbursement of funds from the board.
The accounting policies explanatory notes to these financial statements form an integral part of the financial statements.
The Constituenry statements were ap t5-/6- 2025proved by NG CDFC onM//- -/

N ationit/Su U.ColuntY Accountant

Name:Abdl Godo Tulu
ICPAK lt4/tlo: 29424

Commtttee

Descrlptlon Amount
Budget
utilization
difference
totals

114.640.949

Less

undisbursed
funds
receivable
from the
Board as at
period 30th
June,2025

51.441.954

Cash and Cash
Equivalents at
the end of the
30th June 2025

63,198,W5

9

9
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16. Budget Exeqrtion by Sectors and ProJects foffie Year Ended 3@ June 2025

Prografi

l.O Administration and Reorrent
1.1 Compensation of employees 3,237,600 4,749,156 7,986,756 3.O99.459 4,887,297
1.2 Committee allowances I,128,000 l40,ll7 1,268,117 943,154 324,963
1.3 Use of goods and services 6,400,917 890,929 7,291,846 5,151,305 2,140,541
5ub-total 1o,766,517 5,780,202 16,5#,719 9,193,918 7,352,801
2.0 Monitoring and etraluatlon
2.1 Capacity buildine 533,000 633,000 633,000
2.2 Committee allowances 1,700,000 5,876 1,705,876 941.800 764,075
2.3 Use of goods and services 3.050.259 7l.loo 3.121.359 2.749.962 371,397
5ub-total 5,383,259 76,976 5,#0,235 3,691,762 1,768,473
4.0 Emergency
Unutilized 9.444.313 739,283 10,183,596 9,323,173 860,423
Sub-total 9,444,313 739,283 10,183,596 9,323,173 860,423
5.0 Bursary and Social Seorrlty
5.1 Primary Schools

5.2 Secondary Schools 20,000,000 173,961 9,500,000 29,673,961 27,185,867 2,488,O94
5.3 Tertiary lnstitutions 20.067.865 4.070.O93 24,137,958 24,O72,133 55,825
5.4 special needs

l0
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5.5 Education m

1,126,380 1,125,380 1.126.3805.6 Social Security
Sub-total N,O67,865 5,370,434 9,500,000 54,938,299 51,258,000 3,680,299
7.0 Environment
Fafi C,irls secondary 725,OOO 725,OOO 724,115 885
Mansabubu primary school 250000 250,000 250,000
Warable primary 250,000 250,000 250,000
Bura district headquarter 800,000 800,000 799,115 885
Alinjugur police station 800,000 800,000 800,000
Sub-total 1,600,000 725,OOO 500,000 2,825,4OO 1,523,230 1,301,770
8.0 Primary Schools Projects

Nadhir primary school 121,317 121.317 121,317

Nanighi recondary school 3,293 3,293 3.293
Alfa rajself-help group 2,782 2,782 2,782
Abaqdera mixed group (77) (77) (77)
Shill secondary school 1.865 1,865 r.865
Mofamself-help group ll,gl0 ll,9l0 ll,910
Fafi primary school 1,400,000 1,400,000 1.399.175 825
Madahmorub primary 580,000 580,000 645,OOO 35,000
Diiso primary school 1,400,000 1,400,000 I,167,150 232.850
Bullagolol primary 1,400,000 1,400,000 r.399.600 400
Warable primary 159 159 r59
Warable primarv 800,000 800,000 799.600 400

1,300,000 1,300,000 r.300.000Diiso primary school
Borehole Five primary 1,400.000 1,400,000 1,399,000 1.000
Madahmorub primary 1,400,000 r.400.000 1,400.000
Amuma primarv 1,400,000 1,400,000 1,399,000 1,000

1.400.000 1,400,000 1,399,000 1,000Kamuthey primary
r.r5r.433 I.151.433 l,l5l,l386almagala primary 296

Calmagala primary I,151,433 1,151,433 l,l5l,l38
ll
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Nadhir nma school 900900 900
Dagega primary school 2,300,000 2,300,000 2,300,000
Hudumow primary school 2,300,000 2,300,000 2,300,000
Aliniugur primarv school 2,000,000 2,000,000 2,000.000

500,000 500,000Cuyo primary school 500,000
Bullagolol primary school 1,700,000 1,700,000 1,700,000
Welmarer primary school 1,200,000 1,200,000 1.200,000
Diiso primary rchool 2,300,000 2,300,000 2,300,000
Gadudev primary school 4,400,000 4,400,000 4,400,000
Daadbulle primary school 2,400,000 2,400,000 2,400,000

600,000
500,000

Bore hole 5 school for special
education

500,000

Bore hole 5 school for special
education

13,000,000
847,605 1,383,402

15.231.OO7
10,123,608

5.107,399

Bore hole 5 school for special
education

2,300,000
2,300,000

2.300.000

Bore hole 5 primary school 700,000 700,000 700,000
Kimilo primarv school 2,400,000 2.400.000 2,400,000
Dekaharia primary school 1,400,000 r.400.000 1,400,000
labiqaloc primary school 2,300,000 2,300,000 2.300.000
5ub-total 41,900,000 14,472,620 2,783,N2 59,156,022 24,733,&8 34,422,318
9.0 Secondary Schools Projects
(List all the Prcjects)
Bura secondary sch6D\ 600,000 600,000 500,000
Borehole 5 secondary sdhool 1,530,000 1,530,000 1,529,000 1.000
Borehole 5 secondary school 12,000,000 12,000,000 12,000,000

1,700,000nanighi secondary 1.700.000 1,599,115 88s
Calmagala secondary 2,450.O0O 2,450,000 2,399,100 50,900
Alinjugur recondary 1.525.876 1,525,876 1,525,000 876
Galmagala Secondary school 1,500,000 1,600,000 1,600,000

700,000 700,000Shill secondary school 699,575 42s

t2
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Bore hole 5 school 700,000700,000700,ooo.oo

Aliniugur secondary dormitory
10,000,000.0

0 10,000,000 780,000
g,220,ooo

1,800,000.00 1,800,000 r.800.000Shill secondary school
2,900,000 2.900.000Shill secondary school 2,900,000.00

28,274,0865ub-total 17,700,(x)o 5,675,876 14130,000 37,505,876 9,231,7n
ll.0 Seorrity Proiects

Motorbikes for chiefs 5,346,000 5,346,000 5,345,115 885
Nanighi assistant county
commissioners office

3,627,395 I 3,627,396 3,623,845 3,551

Nanighi Assistant county
commissioners office

538,000 538,000 538,000

Bura Deputy county commissioners
residence

1,900,000 1,900,000 1,899,115 885

3,212,000 3,209,115 2,885Biyamathow Border police unit
camp(BPU)

3,212,0OO

680,000 580,000 580,000
Diiso national police service Quick
responre unit campQRU Camp)

Bura East Sub-county headquarters 1,200,000 1.200,000 1,200,000

13
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a

B u rasu bcou ntyHeadqurter 27,000,000 812,389 4,253,840 32.065.229 16.312.748 15.753.481

Ali njugur Assistant county
commissioners residence

1,850,000 1,850,000 1,848,115 1,885

6almagala police admnistration block 7,000,000 10,000,000 17,000,000 5,396,046 11,598,543
Amuma police post 2.100,000 2.100.000 2,100.000
NanighiQru 2,000,000 2,000,000 2,000.000
Bura police line 2,400,000 2,400,000 2,400,000
Sub-total 49,880,@0 4,439,7U 19,599,841 73,919,625 38,834,099 35,080,115
Sport

sub-total
12.0 Acquisition of assets

12.2 Construction of CDF office 800,000
3,585,840.0

0
4,385,840 4,385,472 358

Sub-total 800,000 3,585,840 4,385,W 4,385,472 368
unapproved projects 1,900,000 1,900,000 1,900,000
Total 179,4y'.1,954 40,866,015 6,513,243 266,821,212 152,174,851 114,635,243
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a

17. Notes to the Flnandal Statements

t. General lnformatlon

The National Government Constituencies Development Fund (N6-CDF) formerly

Constituencies Development Fund (CDF), is established by and derives its authority and

accountability from the NG-CDF Act 2015 (amended 2023). TheNG-CDF is wholly owned

by the Government of Kenya and is domiciled in Kenya. TheN6-CDFFafiConstituenry

principal activity is to provide leadership and policy direction for effective and efficient

management of the Fund.

2. Statement of Compllanae and Basis of Prcparation

The financial statements have been prepared on a historical cost basis except for the

measurement at re-valued amounts of certain items of propefi, plant and equipment,

marketable securities and financial instruments at fair value, impaired assets at their estimated

recoverable amounts and actuarially determined liabilities at their present value. The

preparation of financial statements in conformity with lntemational Public Sector Accounting

Standards flPSAS) allows the use of estimates and assumptions. lt also requires management

to exercise judgment in the process of applying the NG-CDF'saccounting policies.The areas

involving a higher degree of judgment or complexity, or where assumptions and estimates

are significant to the financial statements, are disclosed in Note 5 of these financial

statements.

The financial statements have been prepared in accordance with the PFM Act, and

lntemational Public Sector Accounting Standards (IPSAS) or the entity has taken advantage of

the transitional provisions under IPSAS 33 and therefore these ln/ 2nd/ 3'd/ are transitional

financial statements

The NG-CDF Fafi has taken advantage of the transitional provisions under IPSAS 33 and

adopted a phased approach. Accordingly, this is the first transitional financial statement.

l5
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The NG-CDF Fafi has recognized all financial assets, including cash and cash equivalents held

in the operational account, deposit account, and PMC bank accounts; receivables (amounts

due from the Board and other parties); prepayments; property, plant, and equipment (PPE);

and intangible assets acquired during the financial year 2023/2024 up to the reporting date.

Liabilities recognized include trade and other payables, third-pafi deposits, and gratuity

provisions.

The recognition of all other non-financial assets acquired prior to the 2023/2024 financial

year will be undertaken in the third year of the transition period, after the necessary

identification and valuation procesrer have been completed.

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting currency of the NG-CDF. The financial statements have been

prepared in accordance with the PFM Act, the NGCDF Act and lnternational Public Sector

Accounting Standards (|PSAS). The accounting policies adopted have been consistently

applied to all the years presented.

l6



National Goventment Constituencies Development Fund (NGCDF)
Fofi Constituency
Annual Report and Finoncial Statementsfor The Year Ended June 30,2025

3. Adoption of Neur and Revised Standards

(When an IPSAS becomes effective on l* January 2025, it is applicable in Kenya from l't July

2O2s)

i. Nerp and amended standards and interpretations in issue effective in the year endd

3O June 2025.

There were no new and amended standards issued in the financial year.

ii. Nerp and amended standards and Interpretatlons ln lssue but not yet effective in the

year ended 3O June 2024.

IPSAS 43:

Leases

Appllcable ln January 2025

fhe standard sets out the principles for the recognition, measurement,

presentation, and disclosure of leases. The objective is to enture that lessees

and lessors provide relevant information in a manner that faithfully represents

those transactions. This information gives a basis for users of financial

statements to arsess the effect that leases have on the financial position,

financial performance and cash flows of an Entity.

fhe new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

Ihls IPSAS ls not appllcable at the constltuency.

rP5A5 44:

Non- Current

Assets Held

tor Sale and

Discontinued

Cperations

Appllcable ln January 2025

fhe Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured at

lhe lower of carrying amount and fair value less costs to sell and the

depreciation of such astett to cease and:

Assets that meet the criteria to be classified as held for sale to be presented

separately in the statement of financial position and the results of discontinued

operations to be presented separately in the statement of financial

performance.

t7
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Ihls IPSAS ls not appllcable at the constituency.

lP5A5 45:

Property Plant

and

Equipment

Appllcable ln January 2025

fhe standard supersedes IPSAS l7 on Property, Plant and Equipment. IPSAS 45

has additional guidance/ new guidance for heritage assets, infrastructure assets

and measurement. Heritage assets were previously excluded from the scope of

IPSAS l7 in TPSAS 45, heritage assets that satisfy the definition of PPE shall be

recognised as assets if they meet the criteria in the standard. IPSAS 45 has an

rdditional application guidance for infrastructure asrets, implementation

guidance and illustrative examples. The standard has clarified existing

principles e.g. valuation of land over or under the infrastructure assets, under-

maintenance of assets and distinguishing significant parts of infrastructure

rssets.

Ihls IPAS ls appllcable effectlve ln July 2025

IPSAS 46:

Measurement

Appllcable ln January 2025

Ihe objective of this standard was to improve mearurement guidance across

IPSAS by:

i. Providing further detailed guidance on the implementation of

commonly used measurement bases and the circumstances under

which they should be used.

ii. Clarifying transaction costs guidance to enhance consistency across

tPsAs.

iii. Amending where appropriate guidance across IPSAS related to

measurement at recognition, subsequent measurement and

mearurement related disclosures.

fhe standard also introduces a public sector specific measurement bases called

the current operational value.

This IPAS ls appllcable effectlve ln July 2025

]PSAS 47

Revenue

Applicable ln January 2026

Ihis standard supersedes IPSAS 9- Revenue from exchange transactions, IPSAS

ll Construction contracts and IPSAS 23 Revenue from non- exchange

l8



National Government Constituencies Development Fund (NGCDF)
Fafi Constituency
Annual Report and Financial Statementsfor The Year Ended June 30,2025

lransactions. This standard brings all the guidance of accounting for revenue

lnder one standard. The objective of the standard is to establish the principles

lhat an entity shall apply to report useful information to users of financial

ilatements about the nature, amount, timing and uncertainty of revenue and

:ash flow arising from revenue transactions.

Ihls IPAS is applicable effectlve l$ July 2026

lPsAs 48

fransfer

Expenses

Appllcable ls January 2026

Ihe objective of the standard is to establish the principles that a transfer

provider shall apply to report useful information to users of financial

ilatements about the nature, amount, timing and uncertainty of expenses and

cash flow arising from transfer expense transactions. This is a new standard for

public sector entities geared to provide guidance to entities that provide

transfers on accounting for such transfers.

thls IPSAS ls not appllcable at the constltuency.

rP5A5 49:

Retirement

Benefit Plans

Appllcable ln January 2026

fhe objective is to prescribe the accounting and reporting requirements for the

public sector retirement benefit plans which provide retirement to public

sector employees and other eligible participants. The standard sets the

financial statements that should be presented by a retirement benefit plan.

Thls IPSAS ls not appllcable at the constltuency.

rP5A5 50:
Exploration

For &

Evaluation of

Mineral

Resources

Appllcable ls January 2027
fhe objeaive of this Standard is to specify the financial reporting for the

exploration for and evaluation of mineral resources. The Standard requires:

i. Limited improvements to existing accounting practices for exploration
and evaluation expenditures.

ii. Entities that recognize exploration and evaluation assets to assess such

assets for impairment in accordance with this Standard and measure

any impairment in accordance with IPSAS 26.

iii. Disclosures that identify and explain the amounts in the entity's

financial statements arising from the exploration for and evaluation of
mineral retources and help users of those financial statements

understand the amount, timing and certainty of future cash flows from

any exploration and evaluation assets recognized.

l9
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ffhk 
IPSAS ls not applicable at the constltuency.

lll. Early adoption of standardr

The Entity did not early - adopt any new or amended standards in the financial year

20
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4. Summary of Signiftcant Accounting Polides

a) Revenue recognitlon

i) Rer,renue from non-exchange transactions

Transfers from other govemment entities

Revenues from non-exchange transactions with other government entities are measured

at fair value and recognized on obtaining control of the asset (cash, goods, services and

property) if the transfer is free from conditions and it is probable that the economic

benefits or service potential related to the asset will flow to the Fund and can be

measured reliably. To the extent that there is a related condition attached that would

give rise to a liability to repay the amount, the amount is recorded in the statement of

financial position and realized in the statement of financial performance upon fulfilling

the conditions set. Revenue shall be recognized after allocations have been approved by

the NG-CDF Board.

ii) Revenue from ordnnge transactlons

Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewards of

ownership have been transferred to the buyer, usually on delivery of the goods and

when the amount of revenue can be measured reliably, and it is probable that the

economic benefits or service potential associated with the transaction will flow to the

Entity.

lnterest lncome

lnterest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that

asset's net carrying amount. The method applies this yield to the principal outstanding

to determine interest income each period.

Rental income

Rental income arising from operating leases on investment properties is accounted for

on a straight-line basis over the lease terms and included in revenue.

2t
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b) Budget lnbrmation

The original budget was approved by Parliament on 3oth )une 2O24for the period ls July

2024 to 3oth June 2025 as required by law. lncluded in the adjustments are Cash book

opening balance, AIA generated during the year and constituency allocations not yet

disbursed at the beginning of the financial year.

A comparison of the actual performance against the final budget for the financial year under

review has been included in the financial statements.

The financial statements are prepared on an accrual basis using a classification based on the

nature of expenses in the statement of financial performance, whereas the budget is prepared

on a cash basis. The amounts in the financial statements were recast from the accrual basis to

the cash basis and reclassified by presentation to be on the same basis as the approved

budget. A comparison of budget and actual amounts, prepared on a comparable basis to the

approved budget, is then presented in the statement of comparison of budget and actual

amounts. ln addition to the Basis difference, adjustments to amounts in the financial

statements are also made for differences in the formats and classification schemes adopted for

the presentation of the financial statements and the approved budget.A statement to

reconcile the actual amounts on a comparable basis included in the statement of comparison

of budget and actual amounts and the actual ai per the statement of financial performance

has been presented under section l5of these financial statements.

c) Property, plant and equlpment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition

of the items. When significant parts of property, plant and equipment are required to be

replaced at intervals, the Entity recognizes such parts as individual assets with specific

useful lives and depreciates them accordingly. Likewise, when a major inspection is

performed, its cost is recognized in the carrying amount of the plant and equipment as a

replacement if the recognition criteria are satisfied. All other repair and maintenance costs

are recognized in surplus or deficit as incurred. Where an asset is acquired in a non-
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exchange transaction for nil or nominal consideration the asset is initially measured at its

fair value.

d) leases

Finance leases are leases that transfer substantially all of the risks and benefits incidental

to ownership of the leased item to the Entity. Assets held under a finance lease are

capitalized at the commencement of the lease at the fair value of the leased property or,

if lower, at the present value of the future minimum lease payments. The Entity also

recognizes the associated lease liability at the inception of the lease. The liability

recognized is measured as the present value of the future minimum lease payments at

initial recognition. Subsequent to initial recognition, lease payments are apportioned

between finance charges and reduction of the lease liability so as to achieve a constant

rate of interest on the remaining balance of the liability. Finance charges are recognized

as finance costs in surplus or deficit. An asset held under a finance lease is depreciated

over the useful life of the asset. However, if there is no reasonable certainty that the

Entity will obtain ownership of the asset by the end of the lease term, the asset is

depreciated over the shorter of the estimated useful life of the asset and the lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits

incidental to ownership of the leased item to the Entity. Operating lease payments are

recognized as an operating expense in surplus or deficit on a straight-line basis over the

lease term.

e) lntanglble arrets

lntangible assets acquired separately are initially recognized at cott. The cost of

intangible assets acquired in a non-exchange transaction is their fair value at the date of

the exchange. Following initial recognition, intangible assets are carried at cost less any

accumulated amortization and accumulated impairment losses. lnternally generated

intangible arsets, excluding capitalized development costs, are not capitalized and

expenditure is reflected in surplus or deficit in the period in which the expenditure is

incurred. The useful life of the intangible assets is assessed as either finite or indefinite.
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lntangible assets with an indefinite useful life are assessed for impairment at each

reporting date.

(f) Flnandal instruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model

for financial assets. The entity does not have any hedge relationships and therefore the new

hedge accounting rules have no impact on the Company's financial statements. A financial

instrument is any contract that gives rise to a financial asset of one entiry and a financial

liability or equity instrument of another entity. At initial recognition, the entity measures a

financial asset or financial liability at its fair value plus or minus, in the case of a financial asset

or financial liability not at fair value through surplus or deficit, transaction costs that are

directly attributable to the acquisition or issue of the financial asset or financial liability.

a) Flnandal asrett

Classlflcatlon of finandal arsets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value

through net assets/ equity or fair value through surplus and deficit on the basis of both the

entity's management model for financial assets and the contractual cash flow characteristics of

the financial asset. A financial asset is measured at amortized cost when the financial asset is

held within a management model whose objective is to hold financial assets in order to

collect contractual cash flows and the contractual terms of the financial asset give rise on

specified dates to cash flows that are solely payments of principal and interest on the

principal outstanding. A financial asset is measured at fair value through net assets/ equity if it

is held within the management model whose objective is achieved by both collecting

contractual cashflows and selling financial assets and the contractual terms of the financial

asset give rise on specified dates to cash flows that are solely payments of principal and

interest on the principal amount outstanding. A financial asset shall be measured at fair value

through surplus or deficit unless it is measured at amortized cost or fair value through net
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assets/ equity unless an entity has made irrevocable election at initial recognition for

particular investments in equity instruments.

a
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Subsequent measu nement
Based on the business model and the cash flow characteristics, the entity classifies its financial

assets into amortized cost or fair value categories for financial instruments. Movements in fair

value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument

that is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. lnterest income from

these financial atsets is included in finance income using the effective interest rate method.

Falr value through net asrety' equlty

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash'flows represent solely payments of principal and

interest, are meatured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net assets, except for the recognition of impairment gains or

losses, interest revenue and foreign exchange gains and losses which are recognized in

surplus/deficit. lnterest income from these financial assets is included in finance income using

the effective interest rate method.

Trade and other recelvables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are arsessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.
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Falr value through surpluJ or defidt

Financial assets that do not meet the criteria for amortized cost or fair value through net

assets/ equity are measured at fair value through surplus or deficit. A business model where

the entity manages financial assets with the objective of realizing cash flows through solely

the sale of the assets would result in a fair value through surplus or deficit model.

lmpalrment

The entity asresses, on a forward-looking basis. the expected credit loss ('ECL') associated

with its financial assets carried at amortized cost and fair value through net assets/equity. The

entity recognizes a loss allowance for such losses at each reporting date.

b) Finandal llabllltles

Classiftcatlon

The entity classifies its liabilities as subsequently measured at amortized cost except for

financial liabilities measured through profit or loss.

f) lnventorles

lnventory is measured at cost upon initial recognition. To the extent that inventory was

received through non-exchange transactions (for no cost or for a nominal cost), the cost of

the inventory is its fair value at the date of acquisition. Costs incurred in bringing each

product to its present location and conditions are accounted for, as follows:

i) Raw materials: purchase cost using the weighted average cost method.

ii) Finished goods and work in progress: cost of direct materials and labour and a

proportion of manufacturing overheads based on the normal operating capacity but

excluding borrowing costs.

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or

for a nominal charge, that class of inventory is measured at the lower of cost and current

replacement cost. Net realizable value is the estimated selling price in the ordinary course of

operations, less the estimated costs of completion and the estimated costs necessary to make

a
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the sale, exchange, or distribution. lnventories are recognized as an expense when deployed

for utilization or consumption in the ordinary course of operations of the Entity.

g) Provislons

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying economic

benefits or service potential will be required to settle the obligation and a reliable estimate

can be made of the amount of the obligation. Where the Entity expects some or all of a

provision to be reimbursed, for example, under an insurance contract, the reimbursement is

recognized as a separate asset only when the reimbursement is virtually certain. The expense

relating to any provision is presented in the statement of financial performance net of any

reimbursement

h) Sodal Benetrts

Social benefits are cash transfers provided to i) specific individuals and / or households that

meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of

society as a whole. The entity recognizes a social benefit as an expense for the social benefit

scheme at the rame time that it recognizes a liability. The liability for the social benefit

scheme is measured at the best estimate of the cost (the social benefit payments) that the

entity will incur in fulfilling the present obligationr represented by the liability.

i) Contlngent llabllltles

The Entity does not recognize a contingent liability but discloses details of any contingencies

in the notes to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.

j) Contingent assets

The Entity does not recognize a contingent asset but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future

events not wholly within the control of the Entity in the notes to the financial statements.

Contingent assets are arsessed continually to ensure that developments are appropriately
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reflected in the financial statements. lf it has become virtually certain that an inflow of

economic benefits or service potential will arise and the asset's value can be measured

reliably, the asset and the related revenue are recognized in the financial statements of the

period in which the change occurs.

k) Employee benetrts

Retlrement benetrt plans

The Entity provides retirement benefits for its employees and directors. Defined contribution

plans are post-employment benefit plans under which an Entity pays fixed contributions into

a separate Entity (a fund) and will have no legal or constructive obligation to pay further

contributions if the fund does not hold sufficient assets to pay all employee benefits relating

to employee service in the current and prior periods. The contributions to fund obligations

for the payment of retirement benefits are charged against income in the year in which they

become payable. Defined benefit plans are post-employment benefit plans other than

defined-contribution plans. The defined benefit funds are actuarially valued tri-annually on

the projected unit credit method basis. Deficits identified are recovered through lump sum

payments or increased future contributions on proportional basis to all participating

employers. The contributions and lump sum payments reduce the post-employment benefit

obligation.

l) Forclgn currency transactlons

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currenqy are

reported at the statement of financial position reporting date by applying the exchange rate

on that date. Exchange differences arising from the settlement of creditors, or from the

reporting of creditors at rates different from those at which they were initially recorded

during the period, are recognized as income or expenres in the period in which they arise.
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m) Related parties

The Entity regards a related party ar a person or an Entity with the ability to exert control

individually or jointly or to exercise significant influence over the Entity, or vice versa.

n) Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call, and highly liquid investments with an original maturity of three months or less, which

are readily convertible to known amounts of cash and are subject to an insignificant risk of

changes in value. Bank account balances include amounts held at various commercial banks at

the end of the financial year.

o) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

p) Subsequent e\rentt

There have been no events subsequent to the financial year end with a significant impact on

the financial statements for the year ended June 30, 2025

5. Signlflcant Judgmentr and Sources of Estlmatlon Uncertalnty

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgments, estimates, and assumptions that affect the reported

amounts of revenues, expenses, assets and liabilities, and the disclosure of contingent

liabilities, at the end of the reporting period. However, uncertainty about these assumptions

and estimates could result in outcomes that require a material adjustment to the carrying

amount of the asset or liability affected in future periods. State all judgments, estimates, and

assumptions made:
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Estlmates and asJumptlons.

The key assumptionr concerning the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, are described below. The

Entity based its assumptions and estimates on parameters available when the consolidated

financial statements were prepared. However, existing circumstances and assumptions about

future developments may change due to market changes or circumstances arising beyond the

control of the Entity. Such changes are reflected in the assumptions when they occur. IPSAS

1.140

Useful llves and resldual value

The useful lives and residual values of assets are assesred using the following indicators to

inform potential future use and value from disposal:

a) The condition of the asset is based on the assessment of experts employed by the Entity.

b) The nature of the asset, its susceptibility and adaptability to changes in technology and

procestes.

c) The nature of the processes in which the asset is deployed.

d) Availability of funding to replace the asset.

e) Changes in the market in relation to the asset

Provlslons

Provisions were raised and management determined an estimate based on the information

available. Provisions are measured at the management's best estimate of the expenditure

required to settle the obligation at the reporting date and are discounted to present value

where the effect is material.

6. Transfer from the NGCDF Boad

t

NGCDFB Transfers (Allocation for the FY) 179,441,954

TOTAL 179,M1,954
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7. Transfers ftom domestlc and forclgn partners

8. Flnance lncome

9. Mlscellaneoutlncome

!, rants

fotal

lnterest lncome on Bank Deposits

fotal

Rental lncome

lncome from sale of tenders

Hire of plant/equipment/facilities

Other lncome Not Classified Elsewhere (specify)

Total
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a

10. Employees cost

ll. Commlttee Expenses

NG-CDFC Basic staff salaries 2,484,359

Personal allowances paid as part of salary

432,850House Allowance
Transport Allowance
Leave allowance

Gratuity to contractual employees 74,648

Employer Contributions Compulsory national social security
schemes

156,738

25,512Employer Contributions Compulsory Housing levy

Employer contributions to National lndustrial Training
Authority

Other Specify

Total 3,844,107

Sitting allowance 943,154
2,663,839Other Committee expenses

Total 3,606,993
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12. Use of Goods and seruices

13. Other Crorremment Unlts Actual expendlture

Utilities, supplies and services 126,794

Communication, supplies and services 164,450
2,060,508Domestic travel and subsistence

Printing, advertising and information supplies & services 613,000

Office Rent

Training expenses 878,800
Hospitality supplies and services 7,500
lnsurance costs

Specialized materials and services

Office and general supplies and services 296,7M
Fuel, oil & lubricants 532,926
Bank Charges 80,383

Routine maintenance - vehicles and other transport equipment 86,123

Routine maintenance - other assets 7,269,OOO

Strategic plan expenses

Other operating expenses 63,0O0
Total 6,179,228

Primary Schools Actual expenditure 24,768,408
Secondary Schools Actual Expenditure 9,231,790
Tertiary lnstitutions Actual Expenditure
Total 34,000,198
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t

F

14. Other Grants andtransfersActual expenditure

15. Depredatlon and Amortlzatlon Expenses

16. Dlgltal Hubs Expenses

27,185,867
Bursary - secondary schools

Bursary - tertiary institutions
24,O72,133

Bursary - special schools

Bursary - Education Support programmes

Social Security programmes (SHIF)

38.834.O99
Security projects Actual Expenditure

Climate change mitigation projects
1,525,O00

9.326.813
Emergenry projects Actual Expenditure

Roads pro.iects

Others specifo
4,385,472

Total 1o5,334,795

Property Plant and Equipment

lntangible Assets

fotal

Construction/ renovati onl Actua I expend itu re

Digital Hub utility costs Water, Electricity,

Maintenance of ICT equipment

Maintenance of building

Others (specifu)

35



:I

I National Government Constituencies O"uiop*rnt Fund (NGCDF)
' Faft Constituency
Annual Report and Financial Statementslor The Year Ended June 30r 2025

Total

17. C,nlMoss on Sale of fusets

18. lmpairment loss

19. Cash and Cash Equlvalents

Property, Plantand Equipment

lntangible Assets

fotal GaiMoss on Sale of fusets

Property, Plant and Equipment

lntangible Assets

Totallmpalrmentloss

Bank Accounts (Cash Book Bank Balance)

Cooperative Bank, OllOl69716800l 42,O14,816

40,724,925Operations account pending closure (Equity
bank,0580262524480.)

20,994,047

Cooperative bank, account
No.Ol I Ol 913225700 (Deposit account)

Cooperative Bank, as per Annex 2. (PMC's

account)
49,O42 l4l,o90

Total 63,057,905 40,865,015

Cash Balances

Location I

Location 2
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,PsLu

Total

[Provide Cash Count Certificates for Each]

Other Locations

(schedule of all reconciled PMC bank balances as at the end of the period attached annex 2)
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Iotal recelvables

Cther exchange debtors (Specifu)

C) G)Less: impairment allowance

fotalrecelvables

a. Current receivables

b. Non-current receivables

fotal Receivables (a+b)

20. Recelvables ftom Exdrange Transactlons

(Entity to state the expected credit loss rates for various categories of its receivables. The
entity should also disclose how ECL was arrived at in line with provisions of IPSAS 41.)

i. Agelng Analysls for Recelvables

21. Recelvables ft,om Non-Exdrange TranJactlont

202+2025 96 of the
total

Openlng
Balance

96 of the
total

Less than I year o/o olo

Between l- 2 years olo o/o

Between 2-3 vears o/o olo

o/o oloCver 3 years

Iotal (a+b)
o(o olo

fransfers from N6CDFB 51,441,954 46,513.243.

CutstandinE imprest

fotal 51,M\.954 M,513,243

Ageing Analysis- Receivables from non-
exchange transactions

2024-2025 o/o of the
total

o/o of the
total

Openin!
Balance I
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I

Less than I year 51.441,954 looo/d 46,513,243 lOOo/a

Between l-2 years -l o,zd Oo/a

Cver 3 years -l oo/d Oo/a

Iotal 5t,4H;t,g54 toood $,513,243 l00-/6

22.Prepayments

Prepaid Rent

Prepaid lnsurance

Prepaid Electricity Costs

Cther Prepayments (Postal Rental Box)

fotal
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23. Propefi, Plant and Equlpment

Depreciation Rate to% 25.OOo/o

Kshs

20olo

Kshs

12.5Oo/o

Kshs

30.oo%

KshsCost
Ks

hs
Kshs Kshs Krhs Kshs

Opening Bal as ln July 2024

Additions

Disposals

Transfer/Adjustments

As At 30th Jun 2024

Depreciation And lmpairment
Opening Bal accumulated
depreciation lst July 2024

Depreciation

Disposals

lmpairment

Transfer/Adjustment

As At 3oth Jun 2025
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Valuation

Land and buildings/ Equipment (be specific) were valued by in line with the National Assets

and Liabilities Management Policy and Guidelines (lssued 30'h June 2020).

23 b) Property, Plant and Equipment at Cost
lf the freehold land, buildings and other assets were stated on the historical cost basis the

amounts would be as follows:

Propefi plant and Equipment includes the following assets that are fully depreciated:

Land

Buildings

Plant And Machinery
Motor Vehicles, lncluding Motorqycles
Computers And Related Equipment

Office Equipment, Furniture, And Fittings

Total

Plant and Machinery
Motor Vehicles including Motorqycles

Computers and Related Equipment

Office Equipment, Furniture and Fittings

fotal
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24.lntan$ble fusets

25. Rlght-of use assets

Cost

Opening balance at ls July 2024
Additions

(-)Disposal

At end ofthe 2025
Amortizatlon and impalrment
At beglnnlng of the year

Amortization
At end of the year

lmpairment loss

At end of the year

NBV at July ln 2024
NBV at June 3S 2025

Cost

As At I July 2024
Additions

As At 30 June 2024
Additions

As At 3O June 2025 QO24-2O251

Acarmulated Deprcdatlon
As At I July 2024
Charge for the period

As At 30 June 2024
Charge for the period

As At 30 June 2025

Carryins Amount
As At 3O June 2025
As At 30 June 2024
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26.Trade and Other Payables

frade payables

Employee payables

Cther payables

l-otal trade and other payables

ln July
96 of the

TotalAging analysis: Clrade and other payables) 202+2025
96 of the

Total

Under one year Oo/o Oo/o

Oo/o Oo/ol-2 years

2-3 years Oo/o Oo/o

Cver 3 vears Oo/o Oo/o

Iotal (tie to above total) 096 @lo
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27. Thlrd-Party deposlts

Retentloni aglng analysls.

(l'he total above should be equal to the closing retention)

28. Lease Uabllltles

Retention as at ls July (A)

Retention held during the year (B) 35,0O0

Retention paid during the Year (C)

Closing Retentlon ar at 3Oh June D= A+B-C 35,000

Less than I year o/o o/o

l-2 years o/o o/o

o/o o/o2-3 years
o/o o/oOver 3 years

U/lTotal Wo

Balance at the beglnnlng of the year

Discount interest on lease liabilitv
Paid during the year G) G)

At end of the year
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Maturlty Analysls

Analysed as:

29. Gratulty Provlslon

Year I

Year 2

Year 3

Year 4
Year 5 and onwards

C)Less: unearned lnterest

Current

Non- Current

fotal

188,698 188,698Gratuity at the beginning of the period (A)

Gratuity held during the period (B) 7M,648
Gratuity paid during the period (C)

TotalGratulty pro\rlslon as

2025D=(A+Bd)
at June 9333# 188,698
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3O. Cash C.rcnerated from Operatlons

31. Flnandal RIsk Manqgement

The Entity's activities expose it to a variety of financial risks including credit and liquidity risks

and effects of changes in foreign currenry. The Entity's overall risk management program

focuses on unpredictability of changes in the business environment and seeks to minimize the

potential adverse effect of such risks on its performance by setting acceptable levels of risk.

The Entity does not hedge any risks and has in place policies to ensure that credit is only

extended to customers with an established credit history. The Entity's financial risk

management objectives and policies are detailed below:

Surplus for the perlod before tax 26.476,633

Adjusted for:
Depreciation

Non-cash grants received

Contributed assets

lmpairment

Gains and losses on disposal of assets

Contribution to provisions

Contribution to impairment allowance

WorklrU capltal adjustments

Changes in inventory
4,928,711Changes in receivables

Changes in deferred income

35,OOOChanges in Third party deposits

Changes in gratuity provision 7M,648
Changes in payments received in advance

Net cash flor,v ftom operatlng actlvltles 22,327,571
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i) Credlt risk

The Entity has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits

with banks, as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each curtomer, taking into account its financial
position, past experience and other factors. lndividual risk limits are set based on internal or
external assessment in accordance with limits set by the directors. The amounts presented in

the statement of financial position are net of allowances for doubtful receivables, estimated

by the Entity's management based on prior experience and their assessment of the current

economic environment.

Flnancial Risk Management

The carrying amount of financial assets recorded in the financial statements representing the

Entity's maximum exposure to credit risk without taking account the value of any collateral

obtained is made up as follows:

fu at 3(F June,2025
Receivables from exchange

transactions

Receivables from non-exchange

transactions
51,4y'.7,954 51.M|.954

Bank balances
63,198,995 63,198,995

114,ffi,949Total 114,ffi,949
fu at 3O June, 2024
Receivables from exchange

transactions

Receivables from non-exchange

transactions 46,513,243 46,513,243

Bank balances 40.866.O15 40,866,015

Total 87.379,258 87,379,258
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(NB: The totals column should tie to the individual elements of credit risk disclosed in the
Entity's statement of financial position).

rl}
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Flnanclal Risk Management

The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for

uncollectible amounts that the Entity has recognized in the financial statements is considered

adequate to cover any potentially irrecoverable amounts. The board of directors sets the

Entity's credit policies and objectives and lays down parameters within which the various

aspects of credit risk management are operated.

ii) Liquldlty risk management

Ultimate responsibility for liquidity risk management rests with the Entity's directors, who

have built an appropriate liquidity risk management framework for the management of the

Entity's short, medium and long-term funding and liquidity management requirements. The

Entity manages liquidity risk through continuous monitoring of forecasts and actual cash

flows. The table below represents cash flows payable by the Entity under non-derivative

financial liabilities by their remaining contractual maturities at the reporting date. The

amounts disclosed in the table are the contractual undiscounted cash flows. Balances due

within 12 months equal their carrying balances, as the impact of discounting is not significant.

(

C

tu at 3(F June 2025
Trade payables

Current proportion of
borrowings
Provisions

Deferred income

Gratuitv Provision 7M,648 7M,648

74,648 7U,&8Total

fu at 30h June 2024
Trade payables

Current portion of borrowings
Provisions

Deferred income
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t
t

i
I .\

Gratuitv Provision 188,698 188,698

Total 198,698 188,698

iii) Market rlsk

The Entity has put in place an internal audit function to assist it in assessing the risk faced by

the Entity on an ongoing basis. evaluate and test the design and effectiveness of its internal

accounting and operational controls. Market risk is the risk arising from changes in market

prices, such as interest rate, equity prices and foreign exchange rates which will affect the

Entity's income or the value of its holding of financial instruments. The objective of market

risk management is to manage and control market risk exposures within acceptable

parameters, while optimizing the return. Overall responsibility for managing market risk rests

with the Audit and Risk Management Committee. The Entity's Finance Department is

responsible for the development of detailed risk management policies Gubject to revier,rr and

approval by Audit and Risk Management Committee) and for the day-to-day

implementation of those policies. There has been no change to the Entity's exposure to

market risks or the way it manages and measures the risk.

a) Forelgn annenry rlsk

The Entity has no transactional currenry exposures. Such exposure arises through purchases of

goods and services that are done in currencies other than the local currenqy. lnvoices

denominated in foreign currencies are paid after 3O days from the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rate. The Entity

manages foreign exchange risk form future commercial transactions and recognized assets and

liabilities by projecting for expected sales proceeds and matching the same with expected

payments.
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Flnancial Rlsk Management

The following table demonstrates the effect on the Entity's statement of comprehensive

income on applying the sensitivity for a reasonable possible change in the exchange rate of

the three main transaction currencies, with all other variables held constant. The reverse

would also occur if the Kenya Shilling appreciated with all other variables held constant.

b) lnterest rate rlsk

lnterest rate risk is the risk that the Entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The Entity's interest rate risk ariser from bank deposits.

This expores the Entity to cash flow interest rate risk. The interest rate risk exposure arises

mainly from interest rate movements on the Entity's deposits.

Management of lnterest rate rlsk

To manage the interest rate risk, management has endeavored to bank with institutions that

offer favorable interest rates.

Falr value of finandal assets and llabllltles

a) Flnandal lnstruments measurcd at falr value.

Hermination of fair value and fair values hlerarchy

IPSAS 3O specifies a hierarchy of valuation techniques based on whether the inputs to those

valuation techniques are observable or unobservable. Observable inputs reflect market data

Current FY

Euro lOo/o

USD lOo/o

Prevlous FY

Euro lOo/o

USD lOo/o
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obtained from independent sources; unobservable inputs reflect the Entity's market

assumptions. These two types of inputs have created the following fair value hierarchy:

o Level I - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

This level includes listed equity securities and debt instruments on exchanges.

o Level 2 - lnputs other than quoted prices included within Level I that are observable

for the asset or liability, either directly (that is, as prices) or indirectly (that is, derived

from prices).

o Level 3 - inputs for the asset or liability that are not based on observable market

data (unobservable inputs). This level includes equity investments and debt

instruments with significant unobservable components. This hierarchy requires the use

of observable market data when available. The Entity considers relevant and

observable market prices in its valuations where possible.

lv) Capltal Rlsk Management

The objective of the Entity's capital risk management is to safeguard the Entity's ability to

continue as a going concern. The Entity capital structure comprises of the following funds:

\

I

87.190.560Revaluation Reserve 113,672,603

Retained Earnings 26,476,633
Capital Reserve lfi,149,236 87,190,560

Total Funds

Total Borrowings

Less: Cash and Bank Balances 53,198,995 40,866,O15

Net Debt/(Excess Cash and Cash Equivalents) 76,950,241 46,324,545
Oo/o OoloGeadng
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32. Related Party Disclosures

33. Segment lnformatlon

(Where an organization operates in different geographical regiont or in departments, IPSAS

l8 on segmental reporting requires an Entity to present segmental information of each

geographic region or department to enable users understand the Entity's performance and

allocation of resources to different segments)

34. Contlngent fusets and Contlngent Uabllltles

Contlngent fusets

Commlttee Members Remuneratlon
Sitting allowance of committee Members during the
year 3,606,993

3,6(rc,993fotal
fransactlon with the NGCDF Board

fransfers from the NGCDF Board during the year
179,4/-1,954

fotal 179,U\,954

Contlngent fusets
I nsurance Reimbursements
Assets Arising from Determination of Court Cases

Reimbursable lndemnities and Guarantees
Receivables From Other Government Entities
Others (Specify)

Total
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I

t

Contlngent Ljabillties

35. Capltal Commltments

(NB: Capital commitments are commitments to be carried out in the next financial year and
are disclosed in accordance with IPSAS 17. Capital commitments maybe those that have been
authorised by the board but at the end of the year had not been contracted or those already
contracted for and ongoing).

36. Events after the Reportlrg Perlod

There were no material adjusting and non-adjusting events after the reporting period.

37. Ultlmate And Holdlng Entlty

The Fafi Constituency is a Fund under The National Treasury and Planning&. managed by

NG-CDFB at the National level, and the NGCDFC at the constituenry level. lts ultimate

parent is the Government of Kenya.

38. Currency

The financial statements are presented in Kenya Shillings (Kshs) rounded to the nearest lths.

Contlngent Uabllltles
Court Case against the Entity
Bank Guarantees in Favour of Subsidiary
Contingent Liabilities arising from Contracts
lncludins PPPs

Others (Specify)

Total

Authorized for
Authorized and contracted for
Total
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Annex 2 -PMC Bank Balanaes asat 3@ June 2025

Pmc

Nadhir primary school Equity 5802793014/9 121,317

Nanighi secondary school Equity 5802793219sO 3,293

Alfarajself help group Equity 580177505255 2,782

Abaqdera mixed group Equity 580179371342 (77)

Shill secondary school Equity 580278998131 1,865

Mofamself help group Equity 580181300385 ll,910

Amuma primary school Equity
0580280r55082

1,000

Madahmaroub primary school Equity 058028ss88222
35,000

Warable Primary School Equity
0580279293188

400

Fafiprmary school Equity
058028s66779

825

Diiso primary school Equity
0580285660917

350

Kamuthe primary school Equity
0580280168245

1,000

Galmagala primary school Equity
0580285560896

s9l

Borehole 5 primary school Equity
0580280202410

1,000

Bullagolol primary school
Equity Bank 0580279295923

400

Nasib construction co ltd
Equity Bank 058026390356/,

Alinjugur secondary school
EquityBank 4s802796243s3

876
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'ti

;
Pmc

Nanighi Secondary School Equity Bank 88s

Bura secondary school Equity Bank
0580279924372

Equity Bank
os80278998131

305Shill secondary school

Equity Bank
0580278505r007

Ebmas construction co. ltd

Equity Bank
0580185363395 3,550

Afka Welfare 6roup

Shome self hel group Equity Bank 0580185707386
885

Halganself help group Equity Bank 05801987356373 (7090)
Mofamself help group Equity Bank

0580181300386
4,743

Alfaraj Self Help 6roup Equity Bank 0580177505255 4,322

5uperservices investment limited Equity Bank 0580279203959

49,M2
141,090
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Annex 3: Progress On Follor,v Up of Audltor Recommendatlons

The following is a summary of issues raised by the external auditor, management comments provided to the auditor, and
subsequent progress made on resolving the issues.

tl .

, ,

Reference Nor
extemal audlti

Unsupported Bursary
Payments

Acknowledgement
traced and will be
availed for future audit
scrutiny

Not resolved 20/3/2026

Unconfirmed Value
and ownership of land

Land donated by the
community via letter
by the chief

Not resolved 201312026

Delay in
implementation of
projects

The management
confirmed some
projects were
undergoing and funds
for some projects was
delayed due to delayed
disbursement

Not resolved 20t3/2026

Unresolved prior year
matters

Management commits
to make arrangement
to have matters
resolved

Not resolved 201312026

Failure to open a

deposit holding
account

Deposit holding
account open in the
month of april 2025

Not resolved 201312026
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f
.greri..........

;ntc

Fund Manager.
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further
verification.

ln the circumstances, the accuracy and
completeness of PMC balances
amounting to Kshs.66, 318,348 could
not be confirmed.

Two weeksThe asset

register has

been
updated and
presented to
the audit
team for
further audit
verification.

Not
Resolved

2 l. Variances in the Fixed Asset Registe
Annex 4 of the financial statement
reflects Kshs.l 8, 784,550 on historical
cost. However, the assets register
provided reflects a balance of Kshs.l9,
106,550 leading to an unexplained
variance of Kshs. 322,OOO.
ln the circumstances, the accuracy of the
fixed assets balance of Kshs.l8, 784,550
could not be confirmed.

Two weeksAs indicated
the issues

were cleared
with the
audit team
but they
have to be
cleared by
the
Devolved
Fund
Accounts
Committee
which is yet
to sit and
clear the
issues.

Not
Resolved

Other
Matter

Prior Year Unresolved lssues

ln the previous year, one issue was
raised under Basis for Qualified
Opinion, one on
Other Matter and another four on
Report on Lawfulness and Effectiveness
in Use of
Public Resources. However, although
Management has indicated as having
resolved the prior year's audit issuet, no
evidence was provided to support that
status.

Not
Resolved

Two weeksl. lrregular Administration of
Emergenry Funds

Note 8 to the financial statements
reflects an amount of Kshs. 94,448,230
with respect to other grants and
transfers. The balance includes Kshs.11,

286,190 with respect to emergency

The reports
were not
provided for
audit
verification.
However
the same

Basis for
conclusion
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Name: Samuel
Fund Account

ngi

projects executed during the year.
lncluded in this balance is Kshs.8,

000,000 transferred to two (2) schools
for the construction of toilets on an
emergency basis.

l{owever, the Fund management did
not provide an evidence that the
utilization of the emergency reterves
was reported to the Fund Board within
thirty days of the occurrence of the
emergency as required by Regulation
2O(2) of the National Government
Constituencies Development Fund
Regulations, 2016 which requires that
the utilization of the emergency reserve
to be reported to the Board within
thirty days of the occurrence of the
emergencv.

were
provided for
audit
verification
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