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L Key School Information Ancl Management

(a) Background inlbrmation

The school is domiciled in Kenya and its operations are govemed under the Basic Educatim Act,
2013. It is located in Meru County, Buuri East Sub-Couniy

The school was registered in l2ll99O under registration number GPll66lg0 and is currently
categorized as a E.xtro Countv public school established, owned or operaterl by the Covernment.

The school is a boarding school and had 595 numtrcr of students as at 30il' .lune 2022.It has 3
streams and 25 teachers of which 5 teachers are employed by the School Board of Managernent.

(b! Sthoo! Bogr.J of Mensgerlent - Boerd Member.s

The School Board of Management established under Section 55 of the Basic Education Act,
2013; is composcd of the follouing members:

Gerald K. Atheru Chairman
')

_'l

Bundi Doroth

Ben amin Mai

Secre - Princi

Menrber
ta-,,-l I\ /f., -,,-,, 5t02t2022

Ruth Ka rvlna Mernber 5102t2022

6 Bonif-ace Mrvenda Mernber 5t02,2022

7 A es Karirni Member s102t2022

[],{rrra rrl Chaha.i \zfeltr lrc r - P. CFB 5t02t2022

9 Maurice Murithi Mernber Re Teachers s02t2022

l0 Ann Mberia st02t2022

,l

)

R

r
it Fr Pau[ Makembo Member - s nsor

Merrrber- s on--rQr

l3 Clatherine K Kimathi Mernber - Comrnunit
1+ MernberS ial Needs

l_s Brenda Kan ln Re Students

The school retained the same board members

5/02/2022

s/02t2022

5/02t2022

5t02t2022

5102t2022

?

st02n022

5t02t2022

IV

lvittrerl Kirnotho

9u"tef=Gftelge__

Mernbers

I 5/02/2022
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Key School Informatiott and Management (Continued)
The function of the School Board of Management include:
- Promote the best interests of the School and ensure its developntent.
- Prorrrcte qualiry* education for all pupils in accordance *ith the standards set under Se Basic

Fducation Act, 2013

- Eosure and assure the prol'ision of proper and adequate tacilities for the School
- l'{anage the School's atTairs in accoi'dance rvith the rules and rcgulations governing

occupational safety and health.

- Advise the county Education Board on the staffing needs of the School.
- Dstsrmine cases of pupils' discipline and rnake reports to the CEB
- Itepare comprehensive tennly report on all areas ol'its mandate and submit the report to CEB
- Administer and manage the resources ot'the Schocll
- Receive, collect and account for an1' funds accruing to the institution in accordance with

Article 226 ( l) (a) of the Constitution of Kenva, Section 8 t of the Public Finance
lvlanagement Acl" 2012 and the Fourth Schedule para 2l and 23 of the Basic Educaticm Acr,
70t 3

(c) Cornmittees of the Board

Ref: Name of Committee Names of l\Iembers

Executive Committee (ierald K. r\theru

Cathcrine K. Kirnathi

Fr'. Paul illakernbo

Edward Chabarr

Des ation

Chairrnan

lVlarnber

Number of
meetings
allcflu('0 uut'trlg
the ilI

3 out of -l

3 out ofi
| 2 out of3I t

I goni lhce iVlwenda

illcrnber igg!d3_
2 out of3iVteurber

Bundi Dorothv I Secretary-Principa ! 3 out ofS
Finance,procurernent and
generai purposes
Comnrittee

Cathclinc K. Kirnathi ()hairperson ? out of 1

Ben arn in i\,!ai4

A es Karirni

Boniface Mwenda Nlcrn ber'

ber' 2 out of2
Mcrnbcr 0 out of2
Secretary- Principal 2 out of?

Chailnan

iVlcrnber I out ofi

Bundi Doroth
I

t_

-:) Acadernic Comrnittee

Stanl ey Gltclg
lfuth tna -tv:

rnber

N4crnber
loutofl
I out ofl

ll

Maurice iVluritlri

Bonface Mwenda N,lernber
__L__ I out of I

Edward Chabari

Vice Chair

i;,;;at

I out of I

i-'
I

I
t
I

7
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Bonface Mrvenda N4ernber I out ot' I
Lr D^.,t \.t,, t --.r.1.^ I ^,,, ^r't
Bundi [)oloth loutofl

4 out of4
Grlald ..'t thenr lvlernber 4 oLrt of4

Beu anin illai 4 out of4
Borniitce Vlwelda .3 out of 4
Bundi Doroth 4 out of4
[-Lr Gikrrnr!.r Secrerary- D/principal 4 out ol4

Thcre was no dis<,ipiinc and wciiare or any z:,dhoc cumrnittee sitting durinu the year unticr
revlew

Developrnent Comrn inee

Secretary -principal

Menrber

Catherine Kirnathi Chairperson

Member

Member

iVlernber

6.

7

Discipline and welfare
Committee

Adhoc Comrrrittee

Vl
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(d) School operation Management

For the tinaacial year ended JT't' .)une 2022 the School day-to-day management rvas under the
following persons:

Rurrdi Dorot j4824 s

Luc Kirnathi i73349

Doreen Gikundi 24-s(r9590

(e) lichools contacts

1140 - 60200 MERU
070 t 0i4 438
rui ri gi rls 1 990(@grnai l.com

(tJ School llankers

The sctnol operated four number ot'bank accounts in the foilowing banks

Post Office Box
Telephone:
E-mail:

i

4

Boarding Aocount
i.iame r.rf Bank.
Branch:
Account Number

-f uition Account.
\l^*^ ^c D--r-.I Y.Il I l\- {rl l r.rr r^

Branch:
Account Number:

Operations Account
Name ofBank:
Brarrch:
Account Number:

Crxrocrative Bank
Makutano- Meru
01129075292500

/ -^^-^-^.:..^ D ^-1,\-uv[^vldalvt- Lr4r rr\

Makutano- Meru
01r39075292500.

National Banli
Meru

01021039006700

Itr f-r.: cfrr rr.t r r r.. A nnar rnt

Name of Bank: Cooperative Bank
Branch: Makutano- Meru
AccountNumber: 01139075292503

Rcfr Designation Nante TSC Numher
I _Princip4l
) ['rincipal

School Bursar-'t

VII
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(g) Independent Auditors
Office of the Auditor Ceneral
Anniversary Torvers, Universit-1. Wav
P.O. Box 30084
GPO 00100
i.iairobi, Kenya
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It. Summary Report Of Performance Of The School

The following is a sumniary report of the perfoniiance of the school against the set perfoi-mancc

evaluation criteria:

a) Financial performance:

surplus' deficit for the year and a comparison of the sante for the last thrce ycars

year 202 t 2022 JLNE 2O2I DL{:l',\lBl':11202{)

1400000

1200000

1000000

Column3

. Columnl

Column2
40@o0

200000

202r-2022 2027 2020

('upittttion grant.s /'r'om thc lvfinistry of'litlttcatnn fbr the lust three years

0

I
I
*

I
)

!)$cil,surplus 5-t.26.t 350,670 1,155,50t

YE,lR 2021-2022 .!{rM02! !tEC t:!.,!B!',P. 2020

5,_198,799 _j, t 19,855

7-( ttl'toN A(:(:o{ iNl', I ,9 10,991 7J2,t36 967. t80

OPERATIONS A(:COINT 8,317,208 t,656,363 1,182,675

TOTAL 10.258.202

t
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12,000,000

10,000,000

8,000,000

6,000,000

4,000,000

2,CO0,000

20)-L-7022

llalo rl capitution per

.ttudenl

TUITION

.OPERAT|ONS

TOTAL

0 J
7.0) 1. ?.o20

Ratb oJ'capitation arunt per studenl over tlrc lu.st three vear.s

I'EAI? 202 I -202 2

('apilution grant t 0,2 58,202 5, j()8,9 I 9

)io- oJ'Student.s 595 _i7g

t)t:('tifi{utiR 2020

),119.855

-i69

DE("\N,{RER 2O2O

16,70?.6q I

16,702,69 t

I : 17.210 I : 9,-ll0

A lhree',"-eur overttiev' of gxtw,tlt o/ olher tnutntels) eurned hy thescltott!.

YE,lR

Rtrs Account

.*-lxnl f nrl account .?8,868,8J-? 1i.171.q22

1'otul 3U,950,813 15,1,\8,922

I 9,050.

202 t-2022

82,000

./(/NL 202 t

I 15.()00

--1-ruiF)on

!

---+
I

rl
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45,000,000

40,000,000

35,Om,000

30,000,000

25,000,000

20,(m,om

15,0{8 000

10,0@,000

5.(m,(mo

0

70)-2 2021 2020

A three-year oventiew r1f'g.row,th in e.rnerultture of the .school

60,000,000

50,000,000

40,000,000

30,000,000

20,000,000

10,0(x),000

2027

OTHER INCOME

- BOARDING

EXPENDITURE

, Series 2

0

t'L1R 202 t-2022 .r( rNL 202 t I ) Ii ( : E lvl ll l'. ll 2 ( ) 2 0

Schtx>l /imd accotnt 19, t55,779 20,5 37,17 t t1,737,051

2022

YI

2020
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Irltwetnenr of clebtors and cretlitors oJ- the school over lhe ltrt lltree ycctrs

202 t -2022 ,lUNlt 2021

4-500,000

4,O00/0m

$oqom

3,000 000

zJOO,(m

2,mqotlo

tsoo,00o

1,000,000

so,off)

0
)n)) 2021 2020

)"ktvcment oJ t'u,sh und bunk balunce.s orter !hc la.s! three year,s

R.n* Eolance J 676.)6Q

YliAlt Dt Olilv{BEll 202A

debtors

cred itorsrt

JJq,7 l4

Debtors 813.615 I ,(;17.602 I .839. I7l
Creditor 2,6 t1, t90 3,U l 1,983 2,263,806

,'r.;R .t(NE 202t
('ash Balance

202 t -2022

t 1,37 t

DECI.:ANRER 2O2O

7,518

l,0t.t, ?B2

T otul 3,966.7 5 3 1,702,580 J;7 )6)

)itt

i

I
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5,000,000

4,500,000

4,000,0o0

3,s00,000

3.000-o00

2,500,000

2,O00,o00

1,S@00o

1,000,000

500,mo

o

7_O2? 2.02',1- 2020

b) Teaeher Student ratio:

Temherto student ratio : No. of shrdents - 580 : l:22
--Nr 

"*r"t"^ - 27

Nuynber of Teachsrs recruited within the year

Nrrmber of Teachers posted to the school wirhin the year Nil

Number ol'Ieachers that were translbned durtng the pend Nll

Number of Tea,ohers retired during the period Nil

Number of Teachers emplo-v-ed by the TSC 22

Ntnnber of Teachers emoloved bv the BOM 5

Number of Teachers per Subject.

BIO

4

No. BOM

Tactrers

I

II]ST

6

CASH

.BANK

rOTAL

PHY

22J27

I

Subject ENG KISW MATH

No- of
TSC

Taher

5 4

CHEM AGRI B/ST

J I

Surplus

I

Shorriall J J 2 -1 J 4 6 6 I 2 ')

XIII
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KCSE

Mean Score

YE S. /rn*rm'.atc

2A2t 5.007 l6 Decline

2019 5.604 30 Decline

2020 5. 158 22

d) N umber of C'andidates in the 2021 KCSE,:

YI:AR 202 t
Number of canclidate.r 131

e) Capacity of the school

l;'ac i Iit.v Avutluhle CLtpuL'ity

c) N[ean score in the 2021 KCSE

(-lossrrxtms l2 510

()ornputcr lah .r0

L>, ttlte t ,\ 0 u t, roo tf t,t I J ^1U

Itlc. of stuCents that have transiticneC to

Institutions of Highcr learning.

t20

NO' qf

Students

Decline

20 t9

ilt

c() tfircnl.\

l1 Slnrtage tf'2

Shortoge of I

ntl liut isfuctortt

nil

59s

595

)y)

2

Staf waslroons

2020

Sciencc

I.ubttrulorie.y

-) 80 595 Shortage o.f 2

Dinning hall I 600

500

595 I

.,

Adequate

I)ormttories 7 595 Shorrage of I
Itbran, 150 595 -)

Sboruge <d I
Abl*i<>n bl<tck I 2 2t(x) 595 tttl Adequatc

SutisJiuuxl,

91,000 litre.s l0 .4ttequute,I/a! cr .\l oraga ! tr n k.\

I)eprtnrcntul

ofic:es

l0

,Y 10 (; Satts.fbcktn'

l

I Requtrerl
I

I

-j

I
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JO

A^.-,J-,.,.,., )t) I

satisfudttrv

9

Sta.ffroom

Stuff hotrses 9 9 Adequue

Sclruol htr.t I 50 suti.tfuclory
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Summary* Report of the Perfornmnce of the Schoot (Continued)

t) Development projects carried out by thc school:

( :ON SI'I? UCI'I O N O I ; T' WO :;7'O RI Ii D C LA SS TI(X) L.I,\

PRO,lECT ANALYSIS

Sourcc oJ.fund.t ift){,57.(Ri,{l)

!]ii;tt dute af proiect r--., ln11t tPt tt Luz -

KSHS. 6.995.-?8.0.00

,4mount rcquiretl to completa lhc pru ject rsl/.s. 2,rJ8, t77.80
(-omments on proJect LVctrks on progre*s

School Principal

KSHS. t0,t17,18.2.N)L.*imated (BQ) Cctsr

('onlruc! cost (-strs. qiJi,557 80

Aanunt ry}ent

XVI
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tIL Statement Of School Management Responsibility

Scctton El (l ) ol'lhe Publtc Ftnance Management Act,2ol2 requtres that, at the end ol each financral
year' each National Government School shall prepare financial statements in respect of that school.
Seaioo 8l (3) requires the financial statements so prepared to be in a form ihat complies with
relevant accounting standards as prescribed by the Public Sector Accounting Standards Board
('PSASB) of Kenya from time to time.

S'chedule 4 (Sectron 23) ot'the Educatron Act,20l3 requrres the Board of Management ot a publc
institution of basic education to be keep all proper books and records of accounts of the jnlome,

and asssts of the i,nstitution.

The eBrd of Managernent of l?uiri Gtrls Secondary School accepts responsibility tbr the sctrogl's
fitranciai statements, which have been prepared on the Cash Basis Nlethoci of Financiai Reponing,
tsing appropriate accounting policies in accordance with International Public Sector Accltmtrng
Sundards (IPSAS).

Tlre Bmrd of Management is of the opinion that the schoo['s financial statements give a true ard farr
view of the state of tl're school's transactions durir,g the financial iear eitded io'n iu;, 2022, and of the
rlrool's financial position as at that date.

Name: Gerald Atheru
Iles('aetion: Chairman, School Board of Managemer*

l)ste 1.._- \., l'r - ,:_\)

i,?.

, -.\
Name: Bundi Dorothy
Dcslretion: Schtxtl Principal& Secretary to Board of lvtanaryrnent
Ilate ..\.; , l- \; -_:-,_L

Nems Doreen Gikundi
Ilesigurtion: Bursar/ Finance Officer
Date: ;!c. i& \ ,.-: ,-L-

XVII
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REPUSUC OT XE YA

REPORT OF THE AUDITOR.GENERAL ON RUTRI GIRLS SECONDARY SCHOOL
FOR THE YEAR ENDED 30 JUNE, 2022- MERU COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure that the
Government achieves value for money and that such funds are applied for intended
purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on LaMulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management 4c1,2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Ruiri Girls Secondary School
set out on pages 1 to 19, which comprise of the statement of assets and liabilities, as at

Report of the Auditor-General on Ruiri Girls Secondary School for the year ended 30 June, 2022 - Meru County



30 June, 2022, and the statement of receipts and payments, statement of cash flows and
the statement of budgeted versus actual amount for the year then ended, and a summary
of significant accounting policies and other explanatory information in accordance with
the provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015.1have obtained all the information and explanations which, to the best of
my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Ruiri Girls Secondary School as at 30 June,2022, and
of its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Management Act, 2012 and the Basic Education Act, 2013.

Basis for Qualified Opinion

1. lnaccuracies in the FinancialStatements

Review of the financial statements revealed the following inaccuracies;

i) The statement of assets and liabilities reflects accumulated fund brought forward
balance of Kshs.2,172,942. However, the previous year's financial statements reflect
a closing balance of Kshs.2,505,199 resulting in an unexplained variance of
Kshs.332,257.

ii) The statement of cash flows reflects a balance of Kshs.3,996,753 in respect of cash
and cash equivalent balance at the end of the year. However, the recomputed
negative amount is Kshs.173,627 resulting in unexplained variance of
Kshs.4,170,380.

iii) Note 2 to the financial statements reflects an amount of Kshs.8,347,208in respect of
capitation grants for operations under various vote heads. However, the recomputed
amount is Kshs.8,436,910 resulting in unexplained and unreconciled variance of
Kshs.89,702.

iv) The statement of budgeted versus actual amounts reflects Kshs.47,666,590 in
respect of actual expenditure. However, the recomputed amount is Kshs.49,155,779
resulting in an unexplained and unreconciled variance of Kshs.1,489,189.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

2. Unsupported School Fund lncome - Other Receipts

The statement of receipts and payments reflects an amount of Kshs.82,000 in respect of
school fund income - other receipts as disclosed in Note 4 of the financial statements.
However, Management did not provide a revenue schedule indicating the sources of the
income. ln addition, review of records revealed that there was co-mingling of funds as the
receipts of own generated revenues are deposited in the School fund account. There is
no separate bank and cashbook for depositing and recording of own generated revenues.

Report of the Audilor-General on Ruiri Girls Secondary Schoolfor the year ended 30 June, 2022 - Meru County
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ln the circumstances, the accuracy, completeness and regularity of the expenditure of
Kshs.1,020,000 could not be confirmed.

4. Unsupported Accounts Receivables Balance

The statement of assets and liabilities reflects account receivable of Kshs.843,645 in
respect to students' fees arrears as disclosed in Note 11 to the financial statements.
However, the schedule or ledger showing the name, admission number, class, balance
brought forward, amount billed and paid during the year were not provided for audit
review.

ln the circumstances, the accuracy and completeness of the accounts receivables
balance of Kshs.843,645 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Ruiri Girls Secondary School Management
in accordance with ISSAI 130 on Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion section, I have determined that there are no
other key audit matters to communicate in my report.

Other Information

The Management are responsible for the Other lnformation set out on page iv to xvii which
comprises of Key School lnformation and Management, Summary Report of Performance
of the School and Statement of School Management Responsibility. The Other
lnformation does not include the financial statements and my audit report thereon.

ln connection with my audit on the School's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or othenruise appears to be materially misstated. lf based on the work I have performed, I
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ln the circumstances, the accuracy of the reported amount could not be confirmed.

3. Unsupported Expenditure on CCTV lnstallation

The statement of receipts and payments reflects amount of Kshs.38,563,775 in respect
to school fund payments as disclosed in Note 7 to the financial statements. lncluded in
the amount is an expenditure of Kshs.1,020,000 which was incurred on CCW installation
and which was not supported with the appropriate authority and documentation including
procurement records.



conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Conclusion

During the year under review, Management submitted the financial statements to the
Auditor-General on 28 September, 2023 instead of the statutory deadline of
30 September,2022. This was contrary to Section 47(1) of the Public Audit Act, 2015
which states that the financial statements required under the Constitution, the Public
Finance Managemenl Act, 2012 and any other legislation, shall be submitted to the
Auditor-General within three months after the end of the fiscal year to which the accounts
relate.

ln the circumstances, Management was in breach of the law.

2. Non-compliance with Statutory Tax Deductions on Labour Payments

Review of the infrastructure payments indicated that the School paid an amount of
Kshs.5,949,472 in respect to infrastructure projects. However, statutory withholding tax
was not deducted and remitted to the relevant institution. Further, Management did not
withhold 10% retention fees totalling to Kshs.594,947. ln addition, there was no evidence
of a retention bank account in place. The School may suffer penalties and interests due
to non-remittance of statutory deductions. Further, in case of any defects, there was no
assurance that the contractor would be liable for fixing the same. This was contrary to
Regulation 23 (2) (a) of the Public Finance Management (National Government)
Regulations, 2015 which states that in addition to the responsibilities of Accounting
Officers provided for in the Act, an Accounting Officer designated under the Constitution,
the Act or any other Act, shall - comply with any tax, levy, duty, pension, commitments
and audit commitments as may be provided for by legislation.

ln the circumstances, Management was in breach of the law

Report of the Auditor-General on Ruiri Girls Secondary School for the year ended 30 June, 2022 - Meru County
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The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Lack of Risk Management Policy and Disaster Recovery Plan

Review of the internal controls documents revealed that the School had not developed a
risk management policy and risk assessments were not performed for the year
202112022. This was contrary to Regulation 165(1) of the Public Finance Management
Regulations (National Government), 2015 which requires each National Government
entity to develop risk management strategies and a system of risk management. ln
addition, a disaster recovery plan or business continuity plan was not in place.

ln the circumstances, the school may not be able to mitigate any risk in case of a disaster

2. Failure to Maintain a Fixed Asset Register and Untagged Assets

Review of records revealed that the school failed to maintain an asset register as required
under law. Further, the assets were not tagged for ease of identification. lt was therefore
not possible to determine the existence of the assets controlled by the School and the
historical costs associated with the assets.

ln the circumstances, the existence of effective measures in the management of assets
could not be confirmed.

3. Lack of Board Sub-Committees and lrregular Composition of Board's Executive
Committee

The Board of Management has not established audit and discipline and welfare
committees as required. Further, the fourth schedule of the Basic Education Act,2013
provides for the establishment of executive committee of the board whose membership
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consist of; a) the chairperson of the Board, b) the secretary of the Board, c) the
chairperson of the Parents Teachers Association, and d) two other board members.
Review of executive committee's minutes provided for audit revealed that the committee
had more members than stipulated in the law.

ln the circumstances, effectiveness of the overall governance could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Board of Management is responsible for overseeing the School's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
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statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with ISSAI will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo. ke/auditor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report

FCP ung CBS
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I)L Significant Accounting Policies

t he pnnclpai accounting policies adopted in the preparation ol'these financial staremenls are set out
below:

Statement of compliance and basis of preparation
The financial statements have been prepared in accordance rvith and comply with Interaational
Publtc Sector Accountrng Standards (IPSAS) wrth partrcular emphasrs on Cash llasrs F'inanclal
Reporting under the Cash Basis of Accounting and applicable uovernnrent legislations and
regulations. The financial statemenls comply with and conform to the fonn of prcsentation
prescribed b_y the Public Sector Accounting Standards Board of Kenva.

Thrs cash basts of accounlrng has been supplemented wrth accountlng tbr. a) recervables that
include imprest, salary advances and other receivables and b1 payables that inclucle deposits and
retentions and payahles from operations.

Ttre finan,":ial statements are presented in Kenya Shillings, r,vhich is tne fr.rnctional anr.l regr.rting
currencv of lhe .rcho<tl, and all values are rounded to the nearest Kenya Shilling (Kshs)- The
accormting policies adopted have been consistently applied to all the years presented-

-, Reeognition of receipts and payments
-I'he schottl recognlses all recerpts tiom the vanous sources when the event occurs, and the
related caslr has actually been received by the schrxtl. ln addrtion , the .tchrtol recoggrises all
e.\penses rvhen the event occurs, and the relat,ed cash has actually been paid out by the .r<../:<xl.

t+kinrl contritrutioos
In-kind contributions are donations that are made to the sclnol in the forrn of actual grrcds
ard,'br sen'ices rather than in money or cash terms. 'l'hese donations may include l.ehicles,
equipment or personnel services. Where the flnancial value received tbr in-kind contributions
can be reliably determined, lhe .school includes such value in the statement of receipts and
payments both as a receipt and as a payment in equal and opposite amounts; othenrise, t6e
contribution is not recorded.

1. Cash and cash equivalents
Cash and cash equi'.'alents cornprise cash on hand and cash at hank, short-tenn deposits on c,a!!
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to hrorvn amounts of cash and are subiect to insi,milicant risk of c*anees in
valtre- Bank account balances include amounts held at various financial institutions at the end
ofthe financial year.

.,

I
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5.

Significant Accounting Policies (Continued)

Accounts Receivable

1

For the purposes of these financial statemcnts, imprests and aclvanccs to authorised public
o{ficers and/or institutions rvhich were not surrendered or accounted for at the end of the
tinancial year arc treated as receivables. This is in recognition of the government prdf,tice
where the imprest payments are recognized as expenditure when fully aicounted foi by the
imprcst or AiE holders. This is an enhatrcemcnt io the cash accounting poiicy. Othcr accgunts
receivables are disclosed in the financial staternents.

6. Accounts Payable
F-or the purposes of these f,rnancial statements, deposits and retertions held on behalf of third
paitics ha'"'c bccn rccognizc,J as accounts payablcs ihis is in rccogniticn ot- thc gol'cmmcnt
practice of retaining a portion of contracted services and works pending tulfilrnent of
obligations by the contractor and to hold deposits on trehalf o,'third parties. This is an
enhancetnent to the cash accounting policy adopted hv National Covernment Ministries and
agencies. Other liabilities including pending bills are disclosed in the financial stetqncnts.
PenCing trills consist cf unpaid liabilities at r.he end.rf the finsncial 1.,ear rrising from csrtsBcted
goods or services during the year or in past years.

Non-current assets
Non-current assets are expensed at the time of acquisition rvhjle d.isposal procecds are
recognized as receipts at the time of disposal However. the acqrrisitions and iisJnsals are
reflected in the school fixed asset register a summary olwhich is providetl as a memorandurn to
these financial stalements.

8. Budget
The budget is developed on the same accounting basrs (cash basis). the same accounts
classitication basis, and tbr the same period as the tinancial statements. The.sclrrrr.r/'.r butlget
was approved by the School Board of Management. A conrparison of the actual performance
agginst tlre comporable budget for the financial year under rcview has been inciuded tn ttre
hnancial statements.

r). Comparativeligures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured kr conform to the reguired changes in presentation

lO. Subsequent events
Thcrc have been no evcnts subscquenl to the financiai year cnd witir a sigrriiicani impact on the
financial statements for the year ended 30'h June 2022.

9
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X- Notes To The Financial Statements
I Capitation Grant for 'f uition

Toitbooks And Reference Materials

Exercise Books

la:rnal Lxanrs

Challi^s

tlxalrs Arrd Assessrnent

Teacters Guides
'f ot:tl

2 Cepitation Grant for Operations

Persormel Emoluments

ln-6a:sf uct ure Accour r

l.acat / Travellin

Et&:trrci furd Water

Nledrcai

.{duitistration Costs

J Parents Llontribution/f ees - School !'rrnd Account

:ul(l nlaUltenaltce

Local

zmo wzuer

363,526

922,463

363,6L

tL6,U5

2,770,550

350,413

15,988

742,556

3,908.s00

i8i, t00

l"J

791 481

39,25f)

000.000

lat 000

t4) 5)

282.280ei2.000

j,650,539

5r3,lt8

I

1,o42,?85

Xshs

15,988

144,750 62,930

Vlaterialsl-eachin / Learnin

t47,&,2

9,707

r.56,2S

1,910,994

Actiyitv il 0l)0
-l ;trrl It,,J-I7,208

I 283 108

2.077 7i7

-s55 063

.,{drninistration cttsts

Fas on ) 1,726.212
,{ctivi

Totsl

t0

2U2t-2022

rrigrrrrr'lrI

-l
_l_

RgSatA4nq-!4q'rt19!C2qe_

t-

2021-2022

Iishs

---t-
I

I

I
-1

I

I

-l

I

Personnel ernoluments

?4?,760

2021-2022

- _jpa,4gl_
4, i00,608

190,075

* 5,224,814 r,?e3,qt3

9.487,724

Kshs

202G202r

Kshs

202&2021

lishs

38,t{{"Q{l__ l*s;73,922 _._-_
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Ne&s To The Financial Statements (Continued)

4 (Jtter Receipts - School l'und Account

hter"st Income

Dividerds Incorne

Torel I r5.fiio

5 Pxyments f'or 'l'uition

Tr.,<ttrmhs And Reference Vf aterials I l6,rr!d5

r'[-eanrin Materials :tqs i't0 I 19.629

Challis

.ldmini;tration Costs

Bank

TorrI I

r- -"t .nrl Qt^.,,"

Rent Incorne

ActivitiesInccureFrom

In-surance Corn tlon

in.:eme From Posho Mi!!

lncome Frorn Bus Hire I 15.00082,000

locorne From Grants and Donation

Fee Fcrr Hire of Growrd and

s*

520.320Exercise Books

817 7l 582-553

lntcrnaj Exarns

Exams And Assessrnent

72.000

() :;60

28i,300

Teachers Guides

120 60t

ll

2A2t-2022

Kshs

:[

202U2A2t

Kshs

Descrip&rn 202t-2022 2{r2/&2A2t

Kshs Kshs
L'
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Notes To 'I'he l'inancial Statements (( .ontirr ued)

l or (.) rations

Ptxsonnel Ernolurnents

Scrvice Gratui

Administrarion Cost

And Mainterrance &

Scsasse

t--_--^^ n ^.-.llrJtll drrvr- \.(i5t

Bank

tion Of AsseLs

Total

081

000,000

287 000

i;-i,-l52

1

95 110

3,908

lvtedical

Eie'otr-ici And Watcr

/ Travellin

243 000 I l,c)fi)

2,510 1,690

t2

6

---?J18,8?- 028 913

l 83, 160

-)ii2.500

__ q.6-q!,e-z

--l

2A2t-20?2 2A2U2021

Flstrs Kshs
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Notes To The Financial Statements (Continued)

7 Boaniing Anri Schooi Fund Paynrents

lnsrn'erce Cost (/. ilb [) roperty

Loan Prilcipal Rcpayrncnt

[,om Interest R

Of Assets

fotal
" 
38,563,775

1.0s8 lJ0

778.694

1s,829,0so l

P,"rsolmel Fmo ! r.unent s ?,414,41a I5I.,456

vernents

Service Gratui

And Maintenarrce & 6.s4.0i6 l6l 5i7
[.ocal Tran / Travell 401 .588

Nfedical

And Water

scs

On [ncorne Generatin Activities

t r'71 2t9

t2 470

76 i00

l6 748

95 600

Administration Costs

Lunch c

7.454..j-57

Fee 0n Boarding Equipment and Stores r 9.8i l .i6 l 10,974.7:i3

Rent ses

t3

I 441 ()70

.i i0. I l2

BakCha-ees

l
i

I

202t-2022

Kshs

2020-2021

IGhs
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Notes To The Financial Statements (Continued)

8 Bank Accounts

0 102 I 039006700 86.:i4l

0l 12907-5292-s00 tq? ?5<

2,673.708

j,530

I

9 Crsh In Hand

Tuition Account

Account

School Fund account

t0 Short'l'ermlnvestments

ul J tUI I\

3_50 _'t-50

4 1.02 I 2 5.961

,,i 1l I

Tuitiou Auutiurrt Co-onerative T

I

ons Account National 1.005i88
School Fruld Co-opcrative

572 u

Paent Asxrciation Develooment
Account

.\ccount

lncorne Generating Acti vi ties
Acco.rnt

ln&asmrctural Account Co-operative 0l t:1907529250j 095 040

C

Bills

r c Shalcs

Odrl'r lrlvestnrents

Totel

t4

Accourrt/Boardin

vIt)avt)L>!)w

i r o<. rc",| :)"''t"-

2021-2022 20:20-2021

I rc*rr

t

dl 17t

l\.sns

t
t

?*2&2021

I

i

l\-sns

I

Nr.Of Brn&ActountNo. &
Cnrrtrrcr'

Bank IlaokAccount
Nil[brr 202t-2022 aA?U?AZ1

Kslrs IJ-shs

2021-2022
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Notes To The Financial Statements (Continued)

i i ..lccounts Receivabie

Other Non-Fees Recervables

llnclude an ugeing ol the /ee.s t non fee.s arrears belowf

Fees Arrears For The Previous Year

Fes Arrears For Prior Periods Over Trvo Years
'Tord

i2 ziccoun rs Payabie

Trade Creditors (See Ageing Below and Appendix

[ncl*le un ugeing ol lhe cretlitor'.t arrear.\ bektwl

104.673

8{J,6.15 ,

Kshs

2,6t 9t

282,323

1,215,)20

-) 890
'r--l^ /.r-^l:.^-- r^- r'r--: - - n -..: t /^ r

Fees Arrcars 843.645 t,617,602

Adr'ances

I'otel It]J 6J5 1,617,606

I

Fees Arrears For Cunent Year 7i8,971 I,,335 77

t,617

d Fees

Raention l{onies

f'otrl J,8l{,983

I

Tra.ie Creditois foi Culreiit Year.

r er t(r(!s \,,\,C. Irau 
'6415

I,057 926Toral
,763

l_s

2021-2022 202G20?t

I(shs IGhs

tt

2021-2022

2021-2022

!t)aY,to-.,

I.55(,.lbs

202t-2s22 202{L2021

Kshs
| /rr_a r\a/_
| 'v -' 1 ,.,) .\,

I

Trade Cre9itorg &r T.hS tevious Year

202&202t

IGhs IGhs

202U2021

I,Ghs

Kshs
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Notes'fo The Financial Statements (Continued)

i.3 f und Balance Brought t orward

Total I

Bank Balances

Cash Balances

2,783,596

26,31 I

Shwt Terrn Investments

7 1198

Receivables 1,839, r 7l 77.823I

476 . r36)

2,t 72,912

l6

I Purot".

l,l!,2514

Dasriotbn 2021-2022 202U2A21

Kshs Kshs

(2,263,86)
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Other important disclosure notes

IPSA*S I encourages an entity to disctose accrual related intbnnatron in relation to an entity's assets
and liabilities. The notes outlined below are disclosure notes in relation to the school's non- financial
assels and liabilities.

t{ Noa-currcnt Liabilities Summarv

l5 ilssets

t. I OIat

t6

{

Bolro

Bak Loan(S)

Leases

['Iire Purchase

And Leave Prorision

Totel

1rh8

4,250,000

Coffee Or Tea Plaltafion

Canle

G<-r:rts

Trecs

-+.1,:,u.uuu

of theat

du the

theof car

Balance at end ofthe ear

t7

202r-2022 21t2tt21t2t

Kshs Kshs

__l

202$-2021Ilscription

Kshs

-l
-.1
_]
__lL

r

-L

Xshs

t-2022

t
I

4 750 t)Oo

-t-

t-
I

I

2021-2022

Kshs
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Other important disclosure notes

l7 Stoctd lnventory

h\ fll'aatnrrr

Stock/ inven ofl theat be nntn

StocV the

Stocld in issued duri the r

Brhnce at end of the r

lb

Descriphn

=

2021-2022 202tL2021

Kshs Kshs
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l8 Progrcss On Follow tlp Of Auditor lleconrnrcndaflons

The follou'ing is the summarl of issues raised hy the external auditor, and rnanagement comrrents that rvere provided :o the auditor.

Sign and l)ate
Principal

t9

Reports nnd {gg$il!]qlltementr For.lls yeRr ended 30'h.Iune 2022

Ref No.
Ilisue / Observatlons from
A.uditor Management comments

Status:
(Resolved / Not

Resotverl)

Timeframe:
(Pul r date when Ista erpect the

lssue to be resolved)
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Annex I - .{nalysis Of Pending Accounts Payahlc

Construction Of Build in gs

I

2

J

Su b-Tot rl

Supply Of Goods

"1- Dabuem Suppliers

5. Descana Machines

6. WapendwaBookservices

Sebastian Mwendn

\'[rvanga Millers

7. il{afuko Indusrries

8. Julius Mbutrrra

9. Kingjoys investments

Mugeene lv'lilk ( lentre

Suh-'l'olnl

Suppll, Of Serviccs

15,780

S of cheque undenvay

Signing ol cheque undenvay

Signing of chque undenvay

Signing of cheque undenvay

3 16.930 2t104/2022 Nit 3 16.930 Nit Signing of cheque undenvay

79,000 28tO4i?.022 79.000 Nit

2to5/2027

r-.il

NiI 15.780 Nit

139,050 1la6/202? I i9.050 Nil

38.000 I to6/2022 i8.000 Nil

Signing of cheque undenvay

Signing of cheque undenvay

Signing of cheque undenvay

Signing of cheque underuay

l(r9.176 1t..;/2022 Nil

1ta6,t20?.2

Nil

Nit

Nil

Nil Nil

62.400 I i06/2022

169, I 76

62.400 Nil

I t5.885 tt06t2022

Nit

Nil I r5.88S Nir

t,03'1,926 1.05?,92ti

i:0

Supplier Of Goods Or Scrvicer Original
Artr,trrnt

Date
Contracted

Bulnnce

Kshs

Corrrnrcutn
I

Kr,hs

C

Kshs Kshs

-[**----T------
I 121.705

Outstandlog
Balqnce
2oxx

Antount
Paid To-

,t b d=+c
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