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o
OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR.GENERAL ON FORUM FOR THE RESTORATION OF
DEMOCRACY-KENYA (FORD-KENYA) FOR THE YEAR ENDED 30 JUNE 2016

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of the Forum for the
Restoration of Democracy-Kenya (Ford-Kenya) set out on pages 8 to 14 which
comprise the statement of financial position as at 30 June 2016, and the statement of
comprehensive income, statement of cash flows and statement of changes in equity
for the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief,
were necessary for the purpose of the audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

The management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

Auditor-General's Responsibility

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 48 of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. The audit was conducted in accordance with lnternational Standards of
Supreme Audit lnstitutions. Those standards require compliance with ethical
requirements and that the audit be planned and performed to obtain reasonable
assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. ln making those risk
assessments, the auditor considers internal control relevant to the entity's

Report of the Auditor-Generul on the Financiul Statements d the Forum.fbr the Restorution of Democracy-
(Ford-Kery-u).fitr the ysar ended 30 June 2() l6

Prnnoting Arcountahilrt.t' in the l)ub!ii' Sector
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preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Party's internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the management, as well as
evaluating the overall presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a
basis for my qualified audit opinion.

Basis for Qualified Opinion

1. Late Submission of Financial Statements

The Ford-Kenya Party did not submit it's financial statements for the year 201512016
for audit by 30 September 2016, as required by law. The financial statements were
submitted on 11 November 2016. Consequently, the Party breached the Law and
caused delay in completion of the audit.

2. Accuracy and Presentation of the Financial Statements

a) The statement of comprehensive income reflects total income amounting to
Kshs.17, 586,838 which includes a balance of Kshs.4,693,838 brought fonruard
from the previous year which is essentially not an income but a balance sheet
item from the previous year.

b) The monthly National Social Security Fund (NSSF) contribution of
Kshs.17,280 is made up of employee's contribution of Kshs.5,760 per month
and employer's contribution of Kshs.11,520 per month.

The Party has arrived at the NSSF cost of Kshs.212,360 by aggregating the
employers plus employees' contribution. Therefore total NSSF costs have
been overstated by the employee's contribution of Kshs.69,120.

c) Salaries expenditure includes Kshs.52,000 relating to the employee
contribution to the insurance fund that covers medical requirements of the
employees and their families. However, the financial statements reflect
expenditure of initial amount thus resulting in double counting of the
expenditure.

d) The statement of financial position reflects a cash and bank balance of Kshs.
3,326,135. However, a cash analysis reflects a balance of Kshs.3,543,114
raising a difference of Kshs.216,979 which has not been explained or
reconciled. As a result, the accuracy of the cash balance cannot be confirmed.

e) By the end of the financial year on 30 June 2016, the party had prepaid
expenses totalling to Kshs.433,642 but which expense has not been reflected
as a current asset in the statement of financial position. ln addition, a sum of
Kshs.368,000 has erroneously been expensed as administrative expenses.

Reporl of the Auditor-General on the Finoncial Statements of the Forum.for the Resloration of Democracy-
(Ford-Kenya)Jbr the year ended 30 June 2016
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0 The financial statement are not prepared in accordance with the template
provided by Public Sector Accounting Standards Board as there are no notes
explaining the actions taken to resolve audit issues raised in the previous
year's audit report.

g) The financial statements do not include statement of comparative budget and
actual basis as required by the Public Sector Accounting Standards Board. No
reasons have been given for the omission.

h) Several comparative balances from the previous year were incorrectly brought
forward as shown below. As a result the accuracy of the financial statements
cannot be confirmed:

Account Balances 201412015

Amounts (Kshs)

Balances 201512016

Amounts (Kshs)

Debtors MCAs 3,353,000 Nit

Trade and other payables 90,1 73 Nit

Accumulated fund 8,926,505 5,663,677

Surplus 5,122,839 4,693,939

ln the circumstances, the accuracy and presentation of the financial statements for
the year ended 30 June 2016 cannot be confirmed.

3. Unsupported Expenditure

a) During the financial year, the party made withdrawals from it's bank account at
Standard Chartered Bank for salaries and office expenses. Withdrawals for office
expenditure totalled Kshs.816,746. However no evidence was provided to show
how the amount was used and as a result it has not been possible to confirm the
propriety of the expenditure.

b) ln order to popularize the Party, three meetings were held in Turkana, Bungoma
and Nairobi Counties. During these meetings the Party incurred expenditure on
hire of venues, provision of snacks and transport for members who attended the
meetings. However, the party management did not present evidence to support
expenditure totalling Kshs.2,046,000 incurred on provision of snacks and
transport for members. Therefore, the expenditure was not accounted for and
cannot be confirmed to have been a valid charge on public funds.

Report of the Auditor-General on the Financial Statements of the Forum.for the Restoration of Democracy-
(Ford-Kenya).fbr the year ended 30 June 2016
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4. Unresolved previous year issues

The Party has not resolved issues raised in the 201412015 financial year

Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects, the
financial position of the Forum for the Restoration of Democracy-Kenya (Ford-Kenya)
as at 30 June 2016, and its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and comply with the Political Parties Act, 2011.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

11 April 2017

Report of the Auditor-General on the Financial Statements of the Forum./br the Restoration of Democracy-
(Ford-Kenya).for the year ended 30 June 2016
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