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.(

1 Acronyms and Definitiou of Key Terms

.d Acronyms.

BOM Board of Management

CEB County Education Board

IPSAS .lnternational Public Sector Accounting Standards

KCSE Kenya Certificate of Secondary Education

PFM Public Finr.i oe Management

PSASB Public Sector Accounting Standards Board

FY Financial Year

FDSE Free Day Sei;ondary Education

TSC Teachers Service Commission

SMASSE Strengthening of Mathematics and Science in Secondary Education

B. Delinition of Key Terms

Comparative Year- Means the prior period.
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MUNGORE GIRLS SECONDARY SCHOOL
t and Financial Statcments For thc year euded 30th June 2022

)

Annual Repor

Key School Information and iiianagt::rent

(a) Background inforrnation

The school is domicileti in Kenya and its operations are govemed under tiie Basic Education Act'

2013. It is in Bungoma County, Bumula Sub-County'

The school was registered in20l09l20l7 uncter registration nurber.39s3000150 and is currently

categorized as a county nrrblic school established, owned or operated by thc Government'

The school is a daylboarding school anci iraci 340 number ofstudents as at 30'h June 2022'lthas3

srreams and lg teachers of ihich 5 teachers are e;nployed by the School Doarci of Man3gement'

(b) School Board of Management - Board Members

The School Board of lv{anagement established under Secttun 55 of the Basic Education Act' 2013;

is composed of the following members:

Member Ren Teachers

Mr. Mwimali Albert 3 Members - S onsor

Mrs. Mu eki Mar arut I..4enrher Communit

Member Special Needs 23t0412022

Emamculate rtmbetsa Re Students 23t0412022

4

7

8

W
I

2

.,

5

Mrs. Ombe.' Glad

Mr. Peter Kwanusu

Mr. Waswa J,:stck

Mrs. Nakhumicha

Hon. Ben amin Otsiula

s

Mr. Okuku W cliffe

Mrs. Bett Kachoma

Everl ne

6

CEts

- Princi

23li+12022

| 23i0412022

2310412022

2310412022

2310412022

2310412022

Chairman

Member

Secreta

Member

l,{,rmber

Member

2310412022

2310412022

23t04t20?2
Member

Member - ReMrs. Masinde Everl ne

Mr. Kuloba Anerico9

10
23!04t2022

2310412022u
Dr. Allan Were12

l3





MUNGORE GLRLS SECCNDARY SCHOOL
Annual Report and Financial Statements For 1;ig year ended 301h June 2022

The functions of the School Board of Management are to:

Promote the be;i interests of the School and ensure its development.

Promote qualit; education for all pupils in accordance with the standards set under the Basic

Edrrcation Act, of 2013.

Ensure and assure the provision ofproper and adequate facilities for the School.

Manage the School's affairs in accordance with the rules and regulations governing

occupational safety and health.

Advise the County Education Board on th- staffing needs of the School.

Determine cases of pupils' discipline and make reports to the CEB.

Prepare comprehensive termly report on all areas of its mandate and sr.rbmit the report to

CEB.

Administer and manage the resources of the Schoot.

Receive, collect and account fot a,,y tunds accruing to the institution in accordance with
Article 226 (l) (a) of the Constitution of Kenya, Section 81 of the Public Finance

Management A ct,2012 and the Fourth Schcdule para?l and 23 of the Basic Education Act,
20t3.

(c) Committees of th,: Roard

Academic Ccnrmittee l.Roshy Allan Were
2.Mrs. Ombere Gladys
3. W;,:!iffr-'Okuku
4.Mrs. Everlyne Masinde
5.Mn. Ris r Obam

1 .Peter Kwanusu Chairperson
Development
Committee 2.Mrs. Ombere C,adys Secretary

Bom/?rinci

4

2

1 Adv.Benjamin Osiula
2.Mrs. Ombere Gladys
3.Mr. Okuku Wci.ffe
4.Mr. Kwanusu Peter
5.Mr. i - i;uK Waswr

l.Peter Kwanusu
2.Mis. Ombere Gladys
3. Adv.Benjamil Osiula
4.Mr. Wycliffe Okuku
5.Mr. Ez:"a Odci.-;

Executive Committee

Audit Committee n/a

3

6.Mrs. Ris r Obam

Chaiperson
Secretary/Principal
Chair PA
Vice Chair Bon
Member

Fi nance,proi:,.rrement
and general ')urposes
Committee

Chaiperson
Secretary/Principal
Chair Bom
Chair PA
SCDE

J

4 Chaiperson
Secretary/Principal
Menrber
Member

Member

,

5

5
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6

7

Discipline and welfare
Committee

Adhoc Contnittee (if
an duri tl e ear

3.Adv. Benjamin Otsiula

4.Mr. Wycliffe Okuku

S.Ezra Odondi

6. Mrs Obam Nsper

1.lvii. ioseck Waswa

2.Mrs. Gladys ombere

3.Mr. Wycliffe Okuku

4.Mrs. Maryaret Muyeki

S.Mrs. Risper OLam

Chair Bom

Chair PA

SCDE
Member

Chairperson

Secretary

Member

Member

Member

J





MWGORE GIRLS SECOIIDARY SCHOOL
Annual Report and f inarrcial Statements For the year endt.; J0th June 2022

(d) School opcration Management

For the financial year errded 30thJune,202l the Schooi's day+o-day management was under the

following persons:

Mrs. Obam Ris

Mr. James Nvundo

Other (specify')

(e) Schools contacts

Post Otfice Box
Telephone:
E-mail:
Website:
Facebook:
Twitter:

P.O. BOX 7C,51?10, DUYOF'U
07 1098947 |
mungoregirlssec.@gmail.com.
nla

(l) School Bankers
Provide details ofthe school bankcrs

Name of Bank:KENYA COMI\,IEPCiAL BANK
Branch BUNCT,IMA
Account No: i i06238028 , 1181868106. I105440192
Type olAccount - School Fund, Bus Account, Savirrgs Accourtt

2. Name of the B: rrk - Cooperative Bank
Branch - Bungoma
Account No: - 0113904992iic0, 0i ii9049923901 ,01139049923902
Type of Account - Tuition A/C, Operation A./C, SIC AJC

3. Mpesa Paybill No. 522123, Acccunt Code, 5l l27K attached to KCB School Fund
Account.

(g) Independent Auditors

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00r00
Nairobi, Kcnya

TSC No. 334736ivils. Ombere GladysI Principal

TSC No.3733442 Deputy Principal

ICPAK NC. MGSS/o5/I9923 School Bursar

A
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'CHOOLAnnual Report and Financial Statements For thc Year ended 30th June 2022

Sumniary Rept,i t of Pcrformance of The School

The following is a summary repon ot u,.; peribrmance of the school against the set pcrformance

evaluation criteria:

a) Financialperformance:

(Under this section, the following information should be given:

As at June 2022 As at Ju.te 2u2 ! As at Dec 2020

134,338.00

1,442,808.25

capitation grants from the Minislry of Education for the last three years

As at June 2022

5,31 3,8 t ,:.80

Ration of capitation per student over lhe last three years

ft Ratio of copitation

201 9 y.!:18,647.70

I:19,8'ti.75

1:13,963.97

2022 l: i 4,02U.62

A three-year overview ofgrcu'th of.:ther inconte(s) earned by the school

YEAR Tola! income per

yeat

3 51,465.00

327,093.00

2021 257,153.00

3i3,754.00

As at Dec. 2019

Surpl;c t,081,923.00

413,352.00Deficit

20i92020As at June 2021

6,769, t 06.005,713:,r98.054,049,550.55

2020

2021

Bus

2019

Farnt

267,400.00 84,065.00

2 t 3,593.00113,s00.002020

72,553.00

id3,645.00

ia.t,5CC.00

2 1 5, 109.002022

vll
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YEAR Bus Farm

2019 243,800.00 t 9,530.00 263,330.00

2020 126,800.00 88,695.04 215,495.00

202r 130,7 36.92 34 201.00 164,941.92

2422 1s4,632.00 216,952.00

A three-year overview of growth in expenditure of the school

Total

Expenditure

62,320.00

Movement of debtors and creditors of the school over the last tht ee years

DEBTORS CREDITORS

3,338,45 !.00 1,253,84().00

2020

1 .197 587.00

4,1 68,42 1 .00

Movement of cash and bank balancbs over last lhree ye*s

15,560.00 I 5,91.212.25

39,561.50

3,264.+0 412,416.80

6689.40 1,179,37.55

b) Teacher Student ratio:

No. Of teachcrs = l3 (TSC) + 8 (BOM)

YEAR Sludent ratio: leacher

l: 172022

- Teacher shorrage - 5

Under stalfed subjects - BSTiGeo (2). Hir'ICIU, Phr,/Ir4ath, Agric/Bio (2), Geo/Kisw,

(72,686.75)

YEAR

2019

2,646,524.00 962,899.00

1,271,092.502021

2022 1,275,020.00

CASH EANKYEAR

2020

z\i ; :,

2021

2022

vlll





Annual Report and Financial Statements Fo

c) The mean score in the 2021 KCSE:

00 00

d) Number of Candidates in the 2022 IiCSij:

MUNGORE GIRLS SECONDARY SCHOOL

2020

202 r

e) The capacity o! the school

INFRASTRUCTURE
Enou
Not enou
Nor enoueh

r the year en ded 30tL Jwe2022

D+

ENTRY

102

60

Nc. cf stt:.icnts' vs the facilities

h

l
Not enou

Not enou

h

h

YEAR ENTRY A A-

0

00

B+ B B- C+ C C- D D- E M. c M.G DEV.

2019 60 00 00 01 03 03 06 22 35 )/ 19 0t 3.87 D+ +.0.57

2020 75 00 00 00 04 07 1t 24 27 24 4 00 4.505 C. +0.64

2021 60 00 00 02 03 t2 t0 t9 lt 0t 00 4.6 C- +0.095

YEAR

12720t9

632022

Classrooms

Home science Lab
Science Laborato

Computer Lab o,-

Dinin Hall Not enou h

Dormitories Sufficient
Student latrines

Not encu h
Too smallLib

Bathrooms

tx
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(f) Development project carried out by the schooi

100

Capacity

Dormitory

1,655,000.00 2022rv'l & I started 1,655,000.00

II

i ri
$

Schoq-l,f P-6e'

x





4. Statement of School Managemenr ilcsllonsibilify

Section 8l (l) of the Pubr,': Finance Management A.i,,2012 requires that, at the end of each financial
year, each National Government School shrl! Dfcpirj trnanciai statements in respect of that school.
Section 8l (3) requires the financial statements io prepared to be irr a form that complies with relevant
accounting standards as p'escribed by the Public Sector Accounting Standards tioard (pSASB) of
Kenya from time to time.

Schedule 4 (Section 23) of the Education Act, 2013 ,'equires the Board of l\4rlagement of a public
institution of basic education to keep all proper books a..u records of accounts of the income,
expenditure, and assets of the institution.

The Board of Managementof Mungore Girls secondary school accepts responsibility for tl:l school,s
financial statements, which have been prcpalc.i ..,rr the Cash Basis Method of f inanciai Reporting, using
approptiate accounting policies in accordance with Intemational Public Sector Accounting stindardl
0PSAS).

The Board olManagemcn: is of thc.ipinion that the school's finuncial statements give a true and fair
view of the state of the scl ,,'ll'5 transactions during the financial year ended 30,h Jurie, 2022,.urd of tie
school's llnanciai posrtion as at that date.

MUNGORE GIRLS SECONDARY IIIOO|
Annual Report and Financial Statements For thc year ended 30th June 2022

Narne: ADV. Benjamin J. Otsiula
Designation: Chairman, School Board of Management
Date: itlib.ob --'' ^.^-..:

/

+{ Name:Mrs. Ombere Gladys ,,. :t 
3oisn":ion:.isi :T,prineiUa6fiet
Date: /lltluzG -

t . \-l_-
........s*{^f.-{
Namc:Mr. Nyunrio S. Jarnes

Designation: Bursar/ Finance Officer
Date: is(s[v.tt

/t

retary to Board of Management

xl





Telephone: +254-(zo) 3zr4ooo
Email: info@oagkenya.go.ke

Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

ofH<tof ncrDfiol<oB l
E.hd*1n! 4i n6/dhntn,

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-ooroo

NAIROBI

o

iE?tTLE C IEXIIA

REPORT OF THE AUDITOR.GENERAL ON MUNGORE GIRLS SECONDARY
SCHOOL FOR THE YEAR ENDED 30 JUNE, 2022_ BUNGOMA COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the fi nancial statements;

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose;and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on LaMulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lntemal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Ad,2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANC]AL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Mungore Girls Secondary
School set out on pages I lo 21, which comprise the statement of financial assets and
liabilities as at 30 June,2022 and the statement of receipts and payments, statement of

Report of the Auditor-General on Mungore Girls Secondary School for the year ended 30 June, 2022 - Bungoma
County



cash flows and statement of budgeted versus actual amounts for the year then ended
and a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 20'15. I have obtained all the information and explanations which
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Mungore Girls Secondary School as at 30 June,2022
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards Cash Basis and comply with the
Basic Education Act,2013 and the Public Finance ManagementAd.,2012.

Basis for Qualified Opinion

1. Unsupported School Fund lncome

The statement of receipts and payments reflects income for schoolfund income - parents
contribution and other receipts of Kshs.15,359,704 and Kshs.2,130,754 respectively as
disclosed in Notes 3 and 4 to the financialstatements. However, the School Management
did not provide records such as detailed ledgers and supporting schedules in support of
the income.

ln the circumstances, the accuracy and completeness of the schoolfund income - parents
contribution and other receipts of Kshs.'15,359,704 and Kshs.2,130,754 respectively
could not be confirmed.

2. Unsupported Payments

The statement of receipts and payments reflects payments for tuition, operations,
boarding and school fund amounts of Kshs.1,280,430, Kshs.4,829,208 and
Kshs.14,357,664 respectively as disclosed in Notes 5, 6 and 7 to the financial statements.
However, the School Management did not provide records such as detailed ledgers and
supporting schedules for the payments.

ln the circumstances, the regularity, accuracy and completeness of tuition, operations,
boarding and school fund amounts of Kshs.1,280,430, Kshs.4,829,208 and
Kshs.14,357,664 respectively could not be confirmed.

3. Unsupported Cash and Cash Equivalents

The statement of assets and liabilities reflects cash and cash equivalents balance of
Kshs.1 ,297,682. lncluded in this amount is Kshs.117,619 in respect of savings account.
However, the bank balance differs with the balance reflected in the bank certificate of
Kshs.6,782 resulting in an unreconciled variance of Kshs.110,837. ln addition, the
savings account bank balance was not supported by bank reconciliation statements, cash
books and bank statements.

Report of the Auditor-General on Mungore Girls Secondary School for the year ended 30 June, 2022 - Bungoma
County
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Further, the statement of cash flows reflects Kshs.1 ,322,296 in respect of cash and cash
equivalents at the end of the financial year whereas the statement of assets and liabilities
reports the amount as Kshs.1,297,682 resulting in an unexplained variance of
Kshs.24,614.

Additionally, the statement of assets and liabilities reports comparative cash balance as
Kshs.3,264 while the prior year amount reflects the amount as Kshs.27,880 leading to a
difference of Kshs.24,61 6.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.1 ,297,682 could not be confirmed.

4. Unsupported Accounts Receivable

The statement of assets and liabilities reflects accounts receivable balance of
Kshs.10,397,083 as disclosed in Note 13 to the financial statements. However, the
supporting schedules, detailed aging analysis and issued invoices were not provided for
audit.

ln the circumstances, the accuracy and completeness of the accounts receivable balance
of Kshs.10,397,083 could not be confirmed.

5. Unsupported/Variance in Accounts Payable

The statement of assets and liabilities reflects accounts payable balance of
Kshs.1,842,306 as disclosed in Note 14 to the financial statements. However, support
documentation including local service orders/local purchase orders and goods received
notes were not been provided for audit.

Further, included in the accounts payable balance is trade creditors of Kshs.1 ,287,131
which should tie with the amount in Annex 1 on analysis of pending accounts payable.
However, Annex 1 reflects a balance of Kshs.509,185 resulting in an unexplained
variance of Kshs.777,946.

ln the circumstances, the accuracy, existence and completeness of accounts payable
balance of Kshs.1,842,306 could not be confirmed.

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Mungore Girls Secondary School
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects recalculated receipts budget
and actual on a comparable basis of Kshs. 1 7,035,800 and Kshs.1 7,439,405 respectively,

Report of the Auditor-General on Mungore Girls Secondary School for the year ended 30 June, 2022 - Bungoma
County
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resulting in an over-funding of Kshs.403,605. However,
Kshs.15,048,932 against actual receipts of Kshs.17,439,405
utilization of Kshs.2,390,473 or 14o/o of the actual receipts.

the School
resulting into

spent
under-

The under-utilization affected the planned activities and may have impacted negatively
on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion, I have determined that there are no other key audit
matters to communicate in my report.

Other !nformation

The Management is responsible for the Other lnformation set out on page iii to xiwhich
comprise of Key School lnformation and Management, Summary Report of Performance
of the School and Statement of School Management Responsibility. The Other
lnformation does not include the financial statements and my audit report thereon.

ln connection with my audit on the School's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lavvfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my aftention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Under Funding of Capitation Grants

The statement of receipts and payments reflects capitation grants for tuition and
operations of Kshs.1,002,442 and Kshs.4,372,573 respectively as disclosed in Notes 1

Report of the Auditor-General on Mungore Girls Secondary School for the year ended 30 June, 2022 - Bungoma
County
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and 2 to the financial statements. During the financial year, there were discrepancies
between the NEMIS and actual student enrolment at the school and as a result of the
variances, the School was under funded by an amount of Kshs.651,379.

ln the circumstances, the under-funding of the School may have affected service delivery
to the public.

2. Long Outstanding Accounts Payable

The statement of assets and liabilities reflects accounts payable balance of
Kshs.1,842,306 as disclosed in Note 14 to the financial statements. However, included in
the balance are trade payables balance of Kshs.1 ,287,131 which had been outstanding
for more than one (1) year, and risk of loss of public funds through litigations, interests
and penalties. This was contrary to Regulation a2 () (a) of the Public Finance
Management (National Government) Regulations, 2015 which states that, service
payments shall be a first charge on the Consolidated Fund and the Accounting Officer
shall ensure this is done to the extent possible that the government does not default on
debt obligations.

ln the circumstances, Management was in breach of the law.

3. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects operation payments of Kshs.4,829,208
as disclosed in Note 6 to the financial statements. lncluded in the expenditure is an
amount of Kshs.30,000 transferred to Kenya Secondary School Heads Association
(KESSHA). However, KESSHA is a welfare organization that draws its membership from
School Principals only. The organization is not defined in Government Funding system
and there is no assurance that it has implemented effective, efficient, and transparent
flnancial management and internal control systems to manage the funds transferred by
schools.

ln the circumstances, value for money transferred to KESSHA amounting to Kshs.30,000
could not be confirmed.

4. Non-Compliance with the Public Sector Accounting Standards Board Reporting
Requirements

The financial statements presented for audit did not include all information provided in the
format prescribed and published by the Public Sector Accounting Standards Board
(PSASB)as follows:

Notes to the financial statements were not aligned with those in the financial
statements.

The amounts and balances are presented in decimals instead of being rounded to
the nearest Kenya Shilling as required.

Report of the Auditor-General on Mungore Girls Secondary School for lhe year ended 30 June, 2022 - Bungoma
County
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The School Management presented an incomplete statement of budgeted versus
actual amounts lacking the final budget column. The budget was also unbalanced.

IV Annex 1 and2 to the financial statements on analysis of pending accounts payable
and summary of fixed assets register respectively were incomplete.

Ageing analysis on accounts payable on Note 14a to the financial statements is
not presented as prescribed for in the standard reporting template.

vi. The Note 10 on bank balances has undisclosed bank accounts

vii. The statement of cash flows incorporated items of working capital adjustments
which was contrary to the reporting requirements.

Further, lack of relevant information may affect users' reliance on the financial statements
for decision making.

ln the circumstances, Management did not comply with the PSASB guidelines.

5. Late Submission of Financia! Statements for Audit

During the year under review, Management submitted the financial statements to the
Auditor-General on 17 February, 2023 instead of the statutory deadline of
30 September,2022. This was contrary to Section 47(1) of the Public Audit Act, 2015
which requires that financial statements should be submitted to the Auditor-General within
three months after the end of the fiscal year to which the accounts relate.

ln the circumstances, Management was in breach of the law

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Report of the Auditor-General on Mungore Girls Secondary School for the year ended 30 June. 2022 - Bungoma
County
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Basis for Conclusion

1. Long Outstanding Accounts Receivable

The statement of assets and liabilities reflects accounts receivable balance of
Kshs.10,397,083 as disclosed in Note 13 to the financial statements. lncluded in the
balance is an amount of Kshs.S,419,114 which had been outstanding for more than two
(2) years. However, there was no policy on impairment of long outstanding fees arrears
casting doubt on full recoverability of the accounts receivables balance.

ln the circumstances, the existence of effective mechanisms for debt management could
not be confirmed.

2. Lack of Land Title Deed

Review of asset records revealed that the School acquired two (2) parcels of land in West
Bukusu/Khasoko area, one in December 2016 and the other in March 2018. However,
the School did not have land title deed and thus no proof of legal ownership.

ln the circumstances, the existence of effective measures in the management of assets
could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements

Report of the Auditor-General on Mungore Girls Secondary School for the year ended 30 June, 2022 - Bungoma
County
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comply with the authorities which govern them and that public resources are applied in
an effective way.

The Board of Management is responsible for overseeing the School's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-Genera!'s Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,2015. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financialstatements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) ol the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.ke/auditor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report

FC un , CBS
AUDITOR-GENERAL

Nairobi

07 May,2026

Report of the Auditor-General on Mungore Girls Secondary School for the year ended 30 June, 2022 - Bungoma
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MUNGORE GIRLS SECONDARY SCHOOL
Annual Rcport and Financial Statenrcnts tr'or the vear ended 30th June 2022

6. Statement Of Reccipts and Payments for the Year Endcd 30'h June 2022

Pa ments for Tuition
Pa merrts lor o eratlons
Board ir-r and school fund a nlents t4.357 664.05

TOTAL PAYIVILf{.IS 20,467,302.05

SURPLUS/DEFICIT 2,3(r8,170.75

Tlre school financial statements were approved on 2f oCt 2022 and signed by

.:ge"h

7

La{ . (-

$Narne: Adv. Bcnjamin
Otsiula

Chair BOM

Date: iJt(3{'a':-G

atrr:li{6. 1-1mbere Gladyp

1,084 862.07

Name: James Nyunde

Bursar/ Finalce Olficer

Datet it !'! lt- -6

4"oo

S ch ool P rin_ci pa U S_u-geqS;to
BoM'-1(:.j;i,f '' tr; /'

Oate: lclsi"-'-e

I 1,002,441.60 378,143.50Ca ltatlon rants for tuition
Ca eratronsltatlon rants for o

RECEIPTS

2,671,407.05
School Fund Income- Parents' Contributions

I 184 r 73.00
4,409,131.00

School Fund Income- Other receipts
Proceeds from borrowings
TOTAL RECEIPTS 22,865,,472.80

)
3

4 2 r30 754.00

4,372,5',73.20

15,359,704.00

8,642,854.55

PAYMENTS

5 1,280,430.00
6 4 829 208.00 2 671,853.50

4 380 607.98

505.531.00

7,557,,992.48
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MUNGORE GIRLS SECONDARY SCHOOL
Annual Report and Financial Statements For the year ended 30th June 2022

7. Statenrent of Assets and Liabilities As At 30th June2022

NET FINANCIAL POSITION 52 .rs8.60

The school's financial s[atements were approt6d on dp-ri----.-2022 andsigned by

tr- ct\q-lic LD\_€_
''''' -€.>r?-.. --..;; "" 

n--

s'Iffi1f'v' Benjaroin
.....,.........#.....-...,,...do( . l+"'

' Nrr.r Mrs. u:.,iberB:Gi
School P.rracipaY'*citit
BOM':-: l.:'l'l:

Narne:Mr. James Nyuncl<r

Bu rsar/ Finalce Officer

flate laklz--,s

aiiys
ary ti

Chair BOM

oate: lt(> ir--a Date: /flal,r-,-r',

2

FINANCIAL ASSETS

1,568,998.85
3,264.40

uivalcnts
8

9

296 992.10
Cash and Cash

Cash Balances
Bank Balances

689.40
l0Short term Investment

i,297,681.50Total Cash and Cash Equivalents 1.572,263.25

7 L70 301.10Account's receivables 10.397,083.10ll

TOTAL FINANCIAL ASSETS

FINANCIAL LIABILITIES

8,742 s64.3511,694 764.60

12 288 276.50+2 03 U6 0Accounts Pa able

NET FINANCI.|L SSE1.r 87.857 4549,852,458.60

7 454 287.8s 6 369,425.78

REPRESENTED BY

13Fund balance b/fud
1,084,862.07Surplus/Deficit for the year 2 398,170.75

7 454,287.85
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MWGORE GIRLS SECONDARY SCHOOL
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8. Statement of Cash Flows for the Year Ended 30th June 2022

E
activitiesRecei ts from o eratin

I 1,002,441.60 378,143.50Capitation grants for tuition

4,372,573.20 2,671,407.05

4,409,131.0015,359,704.00

Capitation grants for operations

School fund income- Parents contributions/ fees

2

j

I,181,173.00

8,642,854.5522,865,472.80

2 130 754.00School fund income- other receipts
4

Pa ments

Total receipts

505,531.00l,280,430.00

4,380,607.9814,357,664:o5

Payments for Tuition

Payments for operaiions

Bcarding and school fund payments

2,671 851.504 829,208.00

20 467 02.05 7,557 992.48

2 98 170.7s
cash flow from operating activities before urerking

ca ita! ad ustments I 084 862.07

522 749.00Add/less decrease/increase in receivables

107 539.32

J 226 782.00

554 029.50
Add/less increase/decrease in payables

Net cash flows from Operating Activities
74 81.7 1,500 u / l. /5

CASHFLOW FROM INVESTING
ACTIVITIES

A uisition of Assets

Proceeds from investments

Proceeds from Sale of Ass'ts

NET CASHFLOW FROM BORROWING
ACTIVITIES

ActivitiesNet cash flows from Inver tin

Proceeds from borrowin s/ loans

Net cash flows from borrowin
Re Sment of nnct al bonowin

Activities

J
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NET INCREASE IN CASH AND CASH
E UIVALENT

Cash and cash equivalent at END of the year

274

f.
ved:-t 2f c:b 2022 ui signed by

81.7 I 00 071.75

The school's financial statements were appro

Su;*
,t* Name:Adv. Benjamin

Otsiula

Chair BOM

Date: l*
I { lzl-'tt;

Date: tElil'-"'*'

Name: James Nyundo

Bursar/ Finance Officer

Date: l8/3i".e24

3

Cash and cash equivalent at BEGINNING of the
10ear

I 22 296.60

1 96 878.35 96 806.60

1 96 878.3s
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MUNGORS GIRLS SECONDARY SCHOOL
Annual Report and Financial Statenrents For thc )'ear !:.-ed 30th June 2022

I

10. SignificantAccountingPolicies

The principal accounting policies adnnted in the preparation ofthese financial statements are set

out below:

Statement of conr pliance and basis of preparation
The financial sta'r nents have been prepared in ;:crrdance with and comply with
Intemational Public iector Accountiug !iandards (IPSAS) with particular cmphasis on Cash

Basis Financial Reporting under the Crsh B::l: of Accounting and applicable governnnent

Iegislations and regulations. The financial statements compry with and conform to the form

of presentation pres(:riired by the Public Sector Accounting Standards Board of Kenya.

This cesh basis ofaccounting has been suppler.renteci-"'ith accounting fcr; a) receivables that

include school fees from parents, imprest, salary aclvances and other receivables and b)

payables that include deposits and retentions and paychles from operations.

The financial statements are presented in Kenya Shillings, which is the functioral and

reportirrg currency of the scl...,', and all values are rounded to the ncalest Kenya Shilling

(Kshs). The accounting policies adopted have been consistently applied tc all thc years

presented.

Recognition of rer: ipts and paymcnts

The school recognises all receipts ,rorn ,61iorr: 3urrio€s when the event occurs, and the

related cash has be,:n ieceived by the school.ln addition, tl;: school recognises all expenses

wlren the event occLrs. and the relaicd cash has been paid out by the scitool.lncome arising

from school fees is recognised when the event occurs rvhether casn is received or not.

Expenditure arising from operations is recog;rrised rvhen the event o,)cur3 irrespective of
receipt of cash.

In-kind contributions
In-kind contributions are donations rhar are made to lhc school in the form ofactual goods

and/or services rather than in money or veish terms. These donations may include v;liicles,
equiprnent, or personnel selices. Whele the financial value received for in-kind

contributions can l:e reliably deterrnined, the school includes such value in the staternent oI
receipts and paynl .nts both as a receipt and as a payrrent in eclual and opposite amounts;

otherwise, the conlr bution is not recorded.

Cash and cash equivalents
Cash and cash equruaients comprise cash on hand and cash at bank, short-term deposits on

call, and highly liqu;:! investments r-.itir an original maturity of three months or less, which

are rcadily convertible to knoiln an)runts of cash and are subject to ail insignificant risk of
l0

I

3
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changes in valuc. Bank account ha!rrces include amounts held at various financial
institutions at the end of the tiitancial year.

ll
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5

6

7

8

9

Accounts Receivable
For the purposes of these financial statements, imprests and advances to arithorised public
officers and/or insti,r.rtions which were not surendere.l lr accounted for at the end of the
financial year are tr()ated as receivables. Accounts receivables also include school fees billed
to parents for services rendered but not paid. Thi; is ;n enhancement to the cash accounting
policy. Other accounts receivables are cirsclosed in the finr"cial statements.

Accounts Payable
For the purposes ofthese financial statements, deposits, and retentions held on behalfofthird
parties have been recognized as accounts pay'ables. This is in recognitiorr ofthe government
practice of retaining a portion of contracted services and works pending the fulfilment of
obligations by the contractor and to hold deposits on behalfofthird parties. Payables also

include expenditures incurred for the purchase ofgoods, works and services that have been

rendered and not settled. This is an enhancernent to ti,: cash accounting policy adopted for
public secondary schools. 911.,s1 lishil;t;:; are disclosed in the financial statements.

Non-current assets

Non-current assets are expensed at the time of acquisition while disposal proceeds are
recognized as receipts at the time of disposal. However, the acquisitions and disposals are
reflected in the schi;,rl fixed asset register a summary oiwnich is provided as a memorandum
to these iiilr;i.;ial slai3ments.

Budget
The budget is devc:;ped on the same accounting basis (cash basis), the same accounts
classification basis, and for the samr ;eriod as rhe financial statements. The scftoolt budget
was approved by the School Board of Manage:Irent. A comparison of thc aciual performance
against the comparable budget for the financiai year under reliew has been included in the
financisl statements.

C<lmparative figurcs
Where necessary comparative figures for the previous frnancial year have been amended or
reconfigured to conform to the rcquirc'.i changes in presentation.

10. Subscqucnt evcn ts

There have been no events subsequellt to the financial year end with a signiiicant impact on
the financial statelr :uts for the year ended 30th June 202?.

12
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11. Notes To the Financial Statements

I Government Grants for Tuition

Reference/Libr
Teachers uides
Total

2 Governmcnt Graats for Operations

Others Voteheads

Gratuit
Activi
Total

3 School Fund Inc:,ne - Parents Contribution/Fees

434 I 10. l0

2,671,407.05

Textbooks and reference materials
Exercise books
Laboratory equipment

274,758.50Intemal exams
103,385.001,002,441.60/ leamin materialsTeachin

Chalks
Exams and assessment

378,143.501,i32,441.60

940,954.52Personnel emoluments
Maintenance and Im rovement
Local trans ort / travellin

1.326 446.30
6s9 000.00
265 124.10

089 500.00
128 I 89.71

a26,692.70Electricity and water 256 38L4r
Medical 6l,200.00
Administration costs 256 38 I .41

4,372,573.20

685 943.004 06 0J 0

9 t28 975.00
Personnel emoluments
Fee uir Boardin rnent and StoresE UI

Maintenance and Improvement 886 227.00
2 784 644.00

204 520.00
142,063.004 80,654.00Local transoort / travelling
269,356.00and water I 088 482.00

Com uter
Electricit

iJ
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Homescience

4 Miscel!aneouslncomes

Dividends income
Total

SES

Medical
Other voteheads
Lunch

3 I,145.0040,255.00Exam
Damages

263,I 09.00957,870.00Administration costs
93,638.00 28,35 1.00Activity

4,409,131.0015,359,704.00Total

183,645.00 72,653.00Income from farm ing activities
Rent income

57,520.00zi5 109.00

Insurance com nsatlon

Income from Bus Hire
Income from Posho mill

Income from bakery
Fee for hire of ground and equipment

rantsandM&IIncome from
Tender fees 37,900.00

I'ocket Mor,ey

017,000.00659 000.00
73 000.00

Caution Money

2,130,754.00 1,184,173.00

A
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5 Tuitiou

Total I,280 430.00

6 Operations

TOTAL 4,829,208.00 2,671,853.5C
l4 550.00

220 805.00
Laborato ut ment

Textbooks and reference materials
Exercise books

283,765.00materials I 277 430.00Teachin / leamin
intemal exams

Chalks

Teachers uides
Exams and assessment

3,000.00Administration Costs

Bank Cha es

505 s31.00
961 .00

Personnel emoluments
Service Cratui

210,413.00

508 112 701.50

505 c08.00

661 .00

I,017,000.00
ACininistration Cost
Maintenance and Im rovement l,694,000.00
Local trans ort / travellin 159 390.00

556 714.00
46 370.00

t52 815.00
240,020.00

6,73C.00s3 480.00

Electricit and water

Medical
Others Voteheads

Insurance Cost
Contingencies

t11,274.00r r 0,935.00

Bank Char es

Activit Ex enses

l5
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7 Boarding and School Fund

Ac uisition of Assets
TOTAL

Personnel emoluments
Service Gratuit

J 314,639.00 834 793.00

Maintenance & Im rovements 6 I 9,3 14.00 257 160.00
Local trans ort / travellin 267 400.00470 279.00

418,145.00 276 5e0.00
Electricit and water
Medical Ex enses

Administration costs

Exam
7 r ,600.00
676 206.00 366 955.00

34,205.00

66. r 00.00

2

62 320.00

154 884.00

73 I r 5.00
29 500.00

5 932 508.40
104 530.00

Lunch Pro ramme

mentLoan Interest re a

Ex
Ac

penses on Income Gcnerating
tivities

Activi Ex enses
Mcoical Ex enses

ut mcnt and StoresFee on Boardin

6,850.00
977.e8

I 7,561.00

Farm
Other voteheads
Bus
Bank Ch CS

Tender fees
Insurance

Z 467 r38.65 l5 500.00
14,357,664.05 4 80 607 e8

l6
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10 Bank Accounts

Total

1l Cash In Hand

Total 689.40

12 Short Term Investments

Other Investrnents

Total

3.264.40

10,70r.45
391,212.25

10,503.10
I10,710.45

o erations Account

Savin s Account
Parent Association Develo ment Account
Income eneratln activities Account Bus

10 428.0s
130 876.95
775 907.60
n7 618.55

24 363.1 0

237 797.85
I 296 992.10

Tuition Account

Infrastructural Account

School Fund Account/Boardin

24 615.10

I 021 56.50
1,568 998.8s

School Fund account

Kshs Kshs

o eration Accorr
Tuition Account

Infrastructure account
nt

689.40 3,264.40

rative Shares

Bills

it accountsFixed

Treas

Coo

t7
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13 Accounts Receivable

Refund
Total

13 b) Ageing Analysis of Accounts Receivable

14 Accounts Payable

Fees anears 9,843, r29,10 7,016,701.10
Other non-flees receivables

312,242.00Interborrowin o ratron
School fund
Tuition 52, 145.00

15.500.00

Infrastructure 24,680.00

45,000.00

93 l0u.u0

10,397,093.10

ue

01.107 170

Advance
N.S.S.F

RD Ch
NHIF

105.100.00
787.00l4

Fees arrears for current ear 1,t68,421.00
255,594.00

597.5

5 15,364.00
87.00

Fees arrears tbr prior periods (over rwo

Fees arrears for the revlous ear

Total
ears 5,419,114.10 4,903,7-r0.10

9,843,129.10 7,016,701.10

Trade creditors (See ageir,g below and
a endix I I,287, l3 I .00

Interborrowin sO eratlon

School fund 364,387.00
Tuition
Infrastructure 24,680.00 15,500.00

Prepaid fees 45,903.00 45.903.00
3,954.00Clearance a,/c

Farida Sacco

' 3,954.00
71,251.00 7l,25 r .00

RD Cheque 45,000.00
1,842,306.00 t ,28E,276.50Total

l8
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I ,287,l3 I .00 1,151,668.50
Trade creditors (See ageing below and
a endix I
Interborrowin SU eratlon

School fund 364 387.00

24 680.00
45 903.00

7l 251.00
.is 000.00

l5 500.00
45 903.00

J 954.00
71 25 !.00

Pre id fees

RD Ch ue

Tuition
Infrastructure

3,954.00Clearance a./c

Farida Sacco

1,288,276.5006.00 |
I 842

l4a. Ageing Analysis of Accounts Payabh

Total

l5Fund Balance Brought Forward

Pavables

Total 7.454 87.85

:,i68,998.8s 57 222.t0
39 584.50

Receivables 7,1;i,301,10

J 264.40

Bank balances

Short Term Investments
Cash balances

(t,288,276.50)
7 668 435.00

815.821,395

69,425.786

t9
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Other important disclosure notes

IPSAS Cash Standard encourages an entity to disclose accrual-related information in relation to
an entity's assets and liabilities. The notes outiined below are disclosure notes in relation to the
school's non-financial assets and liabilities.

Total

l7 Biological assets

l8 Borrowings

Re a ments durin the '',: ar

16 Non-current Liabilitie.s Summary

r';'j-+r-t. b. ,.,. r::. j .l:ai

Bank Loans

Gratuity And Leave Provision

Outstanding Leases

Hire Purchase

Others (specifo)

Coffee Or Tea Plantation

Others s ecr

Cattle

Goats

Trees

Poult

Toiai

Bonowi satbe lnnln

Borrowin s durin the ear

ofthe vear

Balance at the cr,',1 of the year

20
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Other important disclosure notes

19 Stoclt/ Inventory

2C Progress On Follow Up of Auditor Recommendations

The following is the summary of issues raised by the extemal auditor, and management comments

that were provided to the auditor.

Food stuffs

Lab consumables

Farm roduce

Medication

Construction Materials

Others s ecl

Sign and
Principal

Date

l( 3' ffi;,rI,

2l
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Annex 2 - Summary of Fixed Assets Register

ICT Equinment

T<,cls And Appararrrs

Other Machinery and Equipment

Ileritage And Curtui'al Ass"ls

Intangible Assets- Scft Ware

l'otal

Buildings And Structures

Land

Motor Vehicles

Office Equipment, Fumiture and Fittings

extbooks

24
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