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l. Acronynr rld Dellnldon of Key Tcms

A: Acronymr rod Abbreviations

CBK Contrat Bank ofKonya

ICPAK Institute of Certified Public Accountants ofKenya

IMF Intemational Moneory Fund

IPSAS Intemational Public Sector Accounting Standards

NT National Treasury

PFM Public Finance Managcmcnt,

PSASB Public Sector Accounting Standards Board

WB World Bank

Comparative FY Financial year preceding the currcnt financirl year.

ACEII Africa Centre of Excellence

PTRE Phytochemrbals, Textiles and Rencwable Energy

ll



MOI UNIVERSITY ACEII PTRE
Annual Report and Financial Statcments for the year ended June 30,2025.

B: Fiduciary Managemenl
Members of Management dircctly cntrusted with the responsibilit-v olfinancial resources of the
ACEII, PTRE Project.

Funding summary

The Project is for duration of 5 years from 2017 to 2023 with an approved budget ofUS$ 6,000,000

equivalent to Kshs 600,000.000 as highlighted in the table belorv:

During the tlnancial period to 30 June 202,1. we received grants from donors as detailed in the

table belorv:

Centre LeaderSir. Prof. Ambrose Kiprop Centre Leader Ph.D

Ph.D Deputy Centre LeaderDr. Rose Ramkat De puty Centre Leader

Ph.D. Coordinator - lP&QAProf. Simeon Mining Ilegistrar A, P&S

Ph.D PhytochemicalsDr. Sarah Chepkrvony Coordinator

Coordinator Ph.D Renewable EnergyDr. Korir K. Kiptiemoi
M&8, Ph.D./\4Sc. ProgCoordinator Ph.DProf. Fredrick Nyamwala

Seminars and conferencesProf. Charles Nzila Coordinator Ph.D

Coordinator Ph.D Environmental SafeguardsProf. Arimi M'Arimi
Coordinator Ph.D Textile and Ind. EngineeringDr. David Njuguna

Social Safeguards

Coordinator
Dr. Llnn Kisernbe Coordinator Ph.D

Short courses and linkagesDr. Jacqueline Makatiani Coordinator Ph.D

Ph.D Commerc ializationDr. Edwin Kimitei Coordinator

Masters General adm inistrationMs. Naomi Nkonge Center Administrator
Financial ServicesMr. Ju lius Cheboriot Accountant BBM - Finance

CPA(K)

Communications

Olllcer
MBA Strategic

Communication

CommunicationMr. Alfred Wandera

BBM (Purchasing

and Supplies

Procurement ServicesMr. Edward Nyenze Procurement Officer

Certificate Messager work and cleaningMr. Eric Kemboi Ollice
Assistant/Cleaner

DriverMr. Christopher Kemei Driver Certificate

t
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A. Sources of Funds

i

I

i

(D Grsnt

(59,063,708)
World
Bank/Ministry of
Education

6,000,000 600.000.000 6,461,409 6s9,063,708 (46r,409)

(iD Attrscted
Funds

African
Development
Bank

38.598,850

|,176,2t8Consulting LGI

EFPL.
SwiEerland

1,346,214

45,291,t50
European

Commission

Energy Saving

Trust (Tea LP
Proj ect)

289,81 8

8s l,323
German

lntemational

Devp't Agency

t,2t7,541
Glasgow
University
Helmholtz-Zentr
Helmho

5,886,579

7,437,498Hochschule Ma

t0,7 t7,tz3

Mekelle
University
Research Fund-
Spree Project

16,880
Nemedussa

Project (Felix
Langat)
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658,880
Stellenbosch Un
C O Unive

30,652,533United Nations

9,635,323
University of
Cape Town

542,525
University Of
Bremn

4,552,558
University of E.

University

3,661 ,200CIPE Nairobi

r 06,388DAAD

40,000E. Menach

610,957
GIZ - Nairobi
Office

3l,665,280
lnter University
Council

2,706,945KALRO

3,000,000Kenya Education,

Kenya

r,000,000Kenya Space

Agency

r,3 t9,304UNESCO Nairobi

490,775Kopemik,Japan

l.501,738LGI Sustainab

Paris

1,207,388Setinel Project

I
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,l

I
t,476,90t

Leinchtenstein

Josef Rheinbeger

UNZA School of
Eng

33,259,593

2,601 ,500
Kenvatta

Universitv

Moi University
Asali A/C

52,5 15,250

Biomedical
Proj ect

7l ,t77

I,704,085FOSC.CIRAD

Interact Africa
Project

I 5 1,700,323

Skies Project 6, 177.000

Busitema

University
t,799,243

Spec 902,575

Victoria SOLU 305,000

729,669WLC-Training

(iii) Internally
Generated
Funds

2,981,974

Students'

Application &
Accommodation,

fees

Hire of project

Facilities
684,7 t7

Short Courses and

Conferences
782,299

I
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MOI ANIVERSITY ACEII PTRE
Annucl Re rt and Financial Stetements for the r ended June 30, 2025.

B. Application of Funds

1,695,343
lnvestment

income

600,000
Rafiki Micro
Finance (Bid
Bond)

I13,000
Miscellaneous
Income

l,l2sJ9sJ4s (461,409) (59,063,70E)6,000,000 600,000,000 6,461,409Totel

Grrtrt

t.203.877 t22,795,453659,063,708 5,l r 5,960 521,827,949
Govemment/Donor
Funds

6,46t,409

43,037,863336,315,084 42t,940
Proceeds from
domestic &
Foreign Grants

4,504,150 459,423,304

67,229 6,857,33267,229 6,857,333Other Receipts

858,143,033 1,693,046 t72,690,64tI1,032,788 r,12s34434s 5.115,960Total

vll
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2. Key Project lnformation and Management

(a) Background information

The Project's official name is the Africa Centre of Excellence (ACEII) in Phyochemicals,

Textiles and Renewable Energy (PTRE) Project

(b) Mandate

The key objective of the Project is to advance technology development and innovation in

Phytochemicals, Textiles and Renewable Energy through delivery ofquality post graduate training

and collaborative research in regional priority areas.

(c)Project Information

Project Start Date: The Project start date is I July 201 7

Project End Date: The Project ended on 3l Decembcr 2023

Project Leader: The Project Leader is Sir. ProfAnrbrose Kiprop

Project Sponsor: The Project sponsor is The World Bank

(d) Project Overview

Line Ministry/State
Department of the Project

The Project is under the supervision of the Ministry of
Educarion.

Project number Pl5l847

Strategic goals of the

Project

The strategic goals of the Project are as follows:
i. To strengthen education capacity excellence in terms of

qualiry of postgraduale training
ii. To strengthen research capacity excellence and outreach

service in phyochemicals, textiles and renewable energy

iii. To strengthen innovation and technology development

in the industrial and manulhcturing sectors

iv. To strengthen sustainability of research and training
through enhancement of facilities

Achievement of strategic
goals

'l'he Project management aims to achieve the goals

through the following means:

Admitting and training PhD and MSc students in areas

of manufacturing involving Analyical Chemistry,
Textile, lndustrial Engineering and Renewable Energy.

It.

vllt



MOI UNIVERSITY ACEII PTRE
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iii. Enhancing leaming environment by improving

teaching, research facilities and ICT upgrading.

iv. Re-tooling faculty on curriculum delivery and

supervision.

v. Improving industrial and private sector linkage with

stakeholders to offer more intemship places for
students.

vi. Offering extension and outreach services to the

community.
vii. Holding annual mee(ings with partners to discuss

Project progress and evaluation.

vii) Undertaking joint publications with partners.

viii) Organizing student and staffexchange activities.

ix) Embracing use of visiting members of faculty who are

based in the diaspora and other adjunct professors.

Other important

background information

of the Project

The manufacturing sector is envisaged under Kenya Vision

2030 as a key driver to economic grouh with an annual growth

rate of l07o Projected. To make Kenya a dynamic industrial

nation by year 2030, a high number of diversified skilled
pcrsonnel in science, technology, engineering and mathematics

(STEM) are necessary. As industrialization advances, the

energy demand is expected to rise correspondingly, requiring

better energy management with new technologies in energy

generalion and distribution. Sustainable industrialization

requires highly skilled workforce capable of introducing novel

manufacturing technologies and energy alternatives for
sustainable development. The Centre is attempting to address

the need in manufacturing technologies for textile,
phyochemicals and renewable energy in the country.

The Project was formed to intervene in the following
areas:

The need to make Kenya a dynamic industrial nation

by the year 2030 through adoption of the state-of-the-

art technology that is both efficient and

environmentally friendly.
The need of a competitiv€ manufacturing sector

capable of restructuring key local industries that use

local raw materials. This will enable the sector to

exploit opportunities in value addition to local produce.

Of concem being the local textile industry, whose

revitalization is a focal point in the strategies of the

I

.

lll

Current situation that the

Project was formed to

intervene

tx
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(e) Fiduciary Oversight Arrangements

The University Council provides fiduciary oversight on the financial operations of the ACEtI
PTRE Project through the Finance, Administration and Strategy Comminee and the Audit, Risk
and Compliance Committee.

The Audit, Risk and Compliance Committee provides oversight on the ACEII PTRE Project
financial statements and through the Intemal Audit Unit of the University provides oversight on
the intemal controls and the maintenance of proper accounting records.

The Office ofthe Auditor General conducts annual audit ofthe operations ofACEll PTRE Project.
The reports of the Auditor General are submitted lo the National Assembly through the Public
Investments Committee (P.l.C), which provides the overall fiduciary oversight on the operations
of the University.

Regular audit and financial and progress repons are provided to development partners who

have provided funds to the University. This is to ensure financial probiry" on the utilization

of funds in the University.

(f) ACEII, PTRE Project Headquarters

The Project headquarters office is in Eldoret, Uasin Gishu County, Kenya.

The address of its registered office is:

G) ACEII, PTRE Project Contacts

Moi University
Margaret Thatcher Library, Main Campus

P.O Box 3900 - 30 100

Eltlarel
Contrcts: The following are the Project contacts:

Telephone: (+254) 736 138770,771 33691I

E-mail: inlb@mu.uc.ke, muptreaceii@gmail.com
Website: www.mu.ac.ke

(h) ACEII, PTRE Projcct Bankers

l. Kenya Commercial Bank

Eldoret Branch

P.O. Box 560-30100

Eldoret, Kenya

govemment of Kenya as it strives to realize Vision

2030.

The production of synthetic dyes curently used in

Kenya is dependent on petrochemical source; most of
which usually contains toxic or carcinogenic amines

that are not eco-friendly.

Project duration The Project was scheduled to end on 3l December 2024.
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(i) Irdcp,erdertAudltors

Auditor-General

Office of the Auditor General

Anniversary Tow€rs, University Way
P.O. Box 30084

GPO 00100

Nairobi, Kenya
(j) Prtnclpat Legal Advlser

Thc Attomey General

Stste Law Offic€ and DepErBnent ofJustice

Hararnbet Avenue

P.O. Box40112
City Sguare 00200

Nairobi, Kenya
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2. PROJECT ACTIVITIES DURING THE YEAR

a) Graduating 202412025 Studcnts
During the year the Center graduated six (6) students under its sponsorship in various progranlmes

offered as indicated here belou':
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0776J8t008 al$drq56rsniurlconr N,I

28,:tA0:5
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6 ENG'DPI{IL MT,'O
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b) ACEII PTRE Cenler participates al Regional Summit in Mozambique
Abdalla Elnour admitted at The Federal University of Technolog,v-, Akure (FUTA), Nigeria for a

one year EU SPREE Project mobility programme from 7'h olJanuary'2024 till 3l't December
2025. He is pursuing a research activity on designing. Prototyping and manulhcturing a sewing
workstation. He completed MSc. in Industrial llngineering and currentll- pursuing PhD in
Industrial Engineerin all Lrnder ACEI I PTRE scholarshi

F Eil EERIlIG
FUII. EG)
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c) Workshops

i) Celebration of the ACE@I0
To celebrate the achievements of the ACE, Program, a regional event titled ACE@10: African
Higher Education Centers of Excellence: A Decade of lmpact, Innovation, and Excellence
commenced on 7th - gth April, 2025 at Accra, Ghana. The Kenyan ACEIls participating are led

by Dr. Beatrice Muganda Inyangala, Principal Secretary, the State Depanment for Higher
Education and Rescarch, Ministry ol tducation, Kenya. About 500 participants are attending
including represenlatives from the ACEs and their host universities (vice-chancellors, center

directors. researchers and students)l governments of the ACE participating countries (ministers

and senior officials from ministries of ljnance. planning. higher education, etc.)i regional and

intemational organizations and foundations; private sector and industries; academic partner

institutions; sector e\perts: the World Bank and co-organizers (senior officials from the World
Bank Group, AFD, lRD, AAU, and ITJCEA); and the media.

ii) Photovoltaics and Photovoltaic Matcrials workshop
Moi University (MU) in collaboration with Masinde Muliro University of Science and Technology
(MMUST) holds as Photovoltaics and Photovoltaic Materials workshop from l5th - ITth April
2025 at MMUST. 1'he rvorkshop was officialll' opened by Prof. Hussein Golicha. Deputy Vice
Chancellor (Acadenric and Students Alfairs MMUST). The keynote address by Prof. Esidor

Ntsoenzok, CNRS, France. The participants are students and faculty in the physics department

I

xt lt
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from Kenya (MU, MMUST. Egenon University. 'forn Mboya University) and internationallv fiom
France (CNRS-CEMHTI. Orldans, ISEP. Univcrsitl,of Paris. CNRS-I2MNP Marseille, Benin
(EPAC), Morocco (Mohammed V Universit-v), Ital)'(Verona Univcrsitl'), Spain (UPC Barcelona),

, Indonesia (Universitas Sunratera Utara). Nigeria (Afiican University ol'Scicnce and Technology,
Federal University of Dutsin-ma, Katsina State).
Topics: Fundamentals of Photovoltaics, photovoltaic matcrials and s)stems, Errerging I'rends in

Perovskite Solar Cells: Materials, Interfaces, and Chargc Transpon Layers and Pcrovskitc solar
cells: Characterization techniques and cornmercialization challenges.

iii) Research and Innovation *'orkshop
The lN'IERACT-Africa Project (a [)roject under ACEII PTRIi) organized a t\\'cFday rvorkshop,
May, l3th - l4th, 2025, firr postgraduate students and faculty under thc themc "Bridging the Gap
Between Research and lnnovation lur Comnrcrc ialization." 1'lrc rvorkslrop aimed to cquip
panicipants rvith the skills and knorvledge nccdcd to translate rcsearch into markel-readv
innovalions.

rlI
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iv) lnlcrnational Confcrcnce on Rencwable f,nergy, Climate Change & Resloration
of Ecosystcms (ICRECC) 2025

Mor University through thc initiativc ol ACtrll P'I-RE signed an agreelncnt the Count)'

Covcrnnrent oI tjasirr Gishu 1(] host iln international conlerence and carry out research to address

issucs thcing the c()u n1\'

'-', ,11,-,r . :I,lZf:{f,i fr,;tlld*

The lntcrnational CLrntcrence 6n llcncrvable Encrgl', Clirnate Change & Restoration of
Ecosystems (lcRuCC) ?015 rras hcld at tllue Berry I.lotel Eldorct, lt was co-hosted by Moi
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University and the County Govemment of Uasin Gishu. Conference Theme: "Towards the
Sustainability of our Ecosystems, Sub-Themes: Restoration of Ecosystems, Biodiversity and

natural resource management, Pollution and waste managemen! Renewable Energy, Emerging
Technologies to adapt and mitigate climate change effects, Sustainable city technologies and
Cross-cutting areas. The Conference was oflicially opened by Prof. Kiplagat Kottut, Ag. Vice
Chancellor, Moi University on 22nd April,2025 at Blue Berry Hotel, Eldoret. The participants
and partners include: Kingdom Bank, Egerton University, Kaimosi Friends University, Kisii
University, Kenya Forestry service, Uasin Gishu County, Moi University, Old Uganda Road
Enterprisc, KIRDI, Alupe University, Koshin TTl, Eldoply enterprises, O'lessos National
Polyechnic, Stima Sacco, ACE Data Science, Universiry of Rwanda" NRF and NETFUND Kenya.
There was representation from Parliament of Uganda who are benchmarking on the parhership
between Uasin Gishu County Govemment and Moi University on hosting the conference and also
other activities lanned ahead

xvl
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v) ICRECC Trcc planting and environntcntal football match on l4th April 2025

-.\.r/ldt'ft--:

,,F" E
\€y'(lcREcc)

IXTERNATIONAI. COXf IAEHCE c,N NENEWAALE ENEROV.
cult^?ECHAXOGAXOaCaIOR TIOXOFECOSYST!| !

no* roallr. arr-taia rurY
oa o., ac-rr,Irr

TREE PTANTING
ANIl ENUIR(INMEI{TAI

IlltlTBATTMAICH
dl.k.sldiyvbc,.rddb!,b.db!(ho

vi) Participation in the lst National Scicnce Sumnrit
The A frica Center ol' Iixceltence in Phytochernicals. Tcxtile and Renewab le Energy(ACEI I PTRE)

congratulates Dr. Samucl Obakiro llaker lbr participating at the lst National Science Summit

oganized by Science. Icchnologl,and Innovation Secretariat of Uganda on l6th June, 2025. Dr.
Obakiro is an alumni of Moi University under ACtill PTRE Scholarship.

MOaaDAY, r.lH ^alrl, ,ort
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vii) Participalion al lhe l9th Technical and Advisor.r, mccling
The ACEII PTRE at Moi Universitv made a strong inrpression at thc l9lh I'cchnical and Advisorl'
Meeting for F.astcrn and Southern Africa Ccnters ofExcellcnce (ACI:Il). hcld trorn June ll-12,
2025, at the Radisson Blu Hotel in Nlaputo- Nlozarnbique.
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The Center Leader. Sir ProL Ambrose Kiprop. featurcd as a discussant on June I l, 2025, sharing

irnpactlul experiences on the sustainilbility of Centers of Excellence. His contribution highlighted
the PTRE Ccnter's outstanding achicvcnrent in mobilizing ovcr USD 4 million in extemal
funding-solid ifying its role as a regional leader in research, innovation, and capacrt bu ild in g

"I!"'-'-*-

Prof. Khaemba Ongetr, Acting Deputl'Vice Chancellor tbr Acadcnrics, Research, and Extension,

joined a high-level panel on June 12. 2025. ro provide rellections on national and regional

accreditation of acadernic prograntntes. His insights reinlbrced Moi University's strategic

commitmenl to acadenric excellence and quality assurance across borders

{
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q Sruanwy qf PrylACoqltancc

The ProJeet complted with dl thc relcvaat and applicable laws and rEgulation in iis opBational

activitks; hance thorc wss no consequlnc,c for non-cotplianco suffered.
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3. Statement of Performance Against Predetermined Objectives for FY2O24|25

Section 8l (2) (l) of the Public Finarrce Management Act,20l2 requires that, at the end ofeach

financial year, the Accounting Officcr when preparing financial statements of each National

Govemment entity in accordance with the slandards and formats prescribed by the Public Sector

Accounting Standards Board includcs a statenrent olthe nalional govemment entity's performance

against predetermined objectives.

The key development objectives of the Project's 201 8-2023 plans are to:

i. To advance technology development and innovation in Phyochemicals, Textile and

Renewable energy through delivery of quality post-graduate training and collaborative

research in the regional priority areas.

ii. To strengthen:

a) Education Capacity excellence in terms ofquality postgraduate training

b) Research Capacity excellence and outreach service in Ph1'tochemicals, Textile and

Renewable energy.

c) lnnovation and technology development in the industrial and manufacturing

sectors.

d) Sustainability of research and training through enhancement of facilities.

Progress on attainment of strstegic development objectives

For purposes of implementing and cascading the above development objectives to specific

sectors, all the development objectives were made specific, measurable, achievable, realistic and

time-bound (SMART) and converted into development outcomes. Attendant indicators were

identified for reasons of tracking progress and performance measurement.

xxl



MOI UIIIVERSITY ACEII PTRE
Annual Reporl and Financial Slatements for the year ended June 30,2025.
Belorv rve provide the progress on attaining the stated objectives

Target: To Admit and train 30
PhD studcnts and 60 MSc.
Achieved: A rotal of 183 sludents.
PhD students
Target (30) Achieved 58
40M, l8 F

Mastcrs Studcnts
Target (60) Achieved 126. (82M),
44F)

Admitted a total ol' 183 students Achieved
above lhe

target

National and internalional
accreditation ol' nerv curricula

4 Currica accredited nationally and 2
accredited intcrnationallv.
Nationally: -

' MSc Analytical Chemistry
. PhD in Analltical Chemistry

' PhD in Te'xtile and Material
Engineering

. PhD in lrrdLrstrial Enginecring
Internationall,v-: -

o PhD in Tcxtile and Matcrial
Enginccring

. PhD in [inergl' Studies
Developmenl a multidisciplinary Curriculum
in Maslers in Sustainable Energy Access
Jointly revieu'ed curriculums with
Stakeholdcrs:

. Maslers & PhD in Energy Studies

. Mastcr in'fextile Ene inecrinq

Achicved

above the

target

ACEII. PTRE To strengthen
Education
Capacity
excellence in terms
of quality
postgraduatc
training.

Target 50 staff and students
exchangc programmes

Achieved over I l0 nationally, regionally,
and intemational exchanges.

Achieved

above larget
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AchievedDevelop and offer Short Courses -

Target 4, Achieved 4

. Joint virtual training course with

MORENDAT (MIOG) on workplace health,

safety and environment management
. Natural Dyes (offered at Eldoret, Trans

Nzoia and Kisumu)
. Programme Development and Curriculum

Delivery course
. Soap and detergent making course at

Kesses community

Achieved

above target

I l2 publicationsTarget of 50 Publications made

from various research areas

AchievedBiogas Training for l'ligh Schools Trained four high schools on biogas

installation.

Installed a biogas plant at Moi University,

Moi Girl High School, Kapsabet Boys and

Kaptagat Girls high school

AchievedHost at least I intemational

conference

Completed after hosting virtual international

conference with Donghua University, China

Research Capacity
excellence and

outreach serice in
Phytochemicals,

Textile and

Renewable energy.

AchievedUpgrade of ICT lab Equipped postg.raduate lab at the School of
Sciences and Aerospace Studies

Achieved7 MOUs signed with industrial

partners and Staff exchange

undertaken with partner

institutions in implementation of
signed agreements

MoUs with: -

NOCART. AEPEA, KAM, KIRDI
University of Gezira and Busitema

University

Innovation and

technology

development in the

industrial and

mrnufacturing
s€ctors.

Procurement of equipment worth

Ksh. 50,661 ,91 8

Achieved

above target
Sustainability of
reseerch and

Renovations of laboratories
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4. Environmental and Sustainabilitv Reporting

ACEII-PTRE exists to transform lives. This is our purpose; the driving force behind everlthing we

do. lt's *,hat guides us to deliver our strategy. The Project is anchored on University policies that

promote the sustainability ofthe University programmes and activilies. It is therefore envisaged that

the going concem of the University shall continue to be suslained through Govemmenl support,

national and intemational donor's support. In line with this arrangement, the University constantly

communicate with the Ministries of Education and the National treasury to upscale its budgetary

allocation. Government support togelher with this Project injection of substantial cash inflow has

greally improved and increased the University's physical resources.

The University regularly engages national regulatory entities that set standards for the institution in

terms of teaching, research and other operational activities in addition; there are frequent updates of
staff on new and improved standards that guide the working environment and general acceptable

practices, these updates improves the staffskills and thereby increase efficiency and effectiveness in

service delivery. To this end, the University continues to review its statutes and other governing

instruments and formulate policies that will pul the institution in a world map of efficient service

delivery and thereby anract partnership pact with donors ol goodwill that shall ensure stability and

life-long sustainability.

In addition, the Universitl, is also diversifying in comnrercial agricultural large apple farming that will
generate revenue to support the Covernment budget. It is expected that when the Project picks up, the

burden of redeeming the current debt situation shall be reduced.

On the other hand, the University is at discussion with the national govemment on the best and save

avenue of right sizing of the emplol,ees so as to attain the acceptable intemational ratio of teaching

against the non-teaching stafi This arrangement will reduce the current burden ofmanaging the staff

compensation and other operational activities. Upon completion, there shall be comfortable working

environment and boosting of staff morale u'hich in turn shall give positive results

r) Sustainability strategy and profile

In order to sustain the output ofthe Project and allow its continuity beyond the donor support, the

University Management shall put in place measures that will strengthen the operation and

management oflhe Project. This shall include:-

. More Research Proposals to attract more fundsi

. Institutional capacity building from olher faculties since they are opportunities of
improvement and commercialization in the Project;

. Commercialization of research and innovative activities from the ACE ll PTRE;

o Seeking financial support from the government and other interested parties for the start-ups;

o More engagement and linkage with other government minislries and SAGAS (Semi-

autonomous govemment agencies so as to support our activities and benefit from our research

output and innovationi and
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. Proposals to the national Covemmenl to spearhead strategies that can influence industries to

finance research at policy Ievel.

b) Environmental Performance

The Project is anchored on the university policies that includes environmental among other policies.

The Project has undertaken renovations ofdifferent University structures and adequate measures are

in place to manage solid waste as wellas occupational health and safety risks.

c) Employee Welfare

The University provides equal opportunily irrespective ofgender to all the applicants who are seeking

for the engagement in th€ University. This Employment criterion is contained in the University
Human Resource Manual which provides guidelines on hiring and exiting the employment. This

Manual has been incorporated with the National Government Human Resource Manual. The

University engages its employees through open and transparent process and the employees engaged

are expected to comply with constitutional and mandatory requirements, including the principles of
alTirmative action, gender and person enabled differently and mainstreaming of National values and

principles ofGovemance as espoused in the constitution that guide the hiring process.

The performance of the employee are measured using appraisal instruments that provides feedback,

review progress, identifies and addresses potential for rewarding and advancement

d) Market Place Practices

r) Responsible Supply chain snd supplier relations-

The Project is guided by the Government Laws and Regulations goveming the procurement and

disposal of goods and services. These Laws and Regulations provide for equal opportunity to all
eligible suppliers to do business with the Project. On its part, the Project has a duty and obligation to
pay the goods and service providers their dues within thc agreed period, and this has been done

successfully.

b) Responsible ethical practices

The Project operates within the main University ethical guidelines and polices that are in place. This

includes anti-comrption and nepotism and does not engage on political influence to make its decision.

c) Regulatory impact assessnretrl

ln order for the Project to remain operational the security and safety of the employee is paramount.

The Project provides the safery gadgets in risk-prone areas to employees and visitors. lt has also put

in place firefighting equipment to secure asseis in the event of fire. All these activities are subject to

the assessment by competent and approvcd providers of such services. In insurance cover is provided

by the University.

d) Community Engagemcnts

The Project recognises the importance of the Community living around and within the University. ln

doing so, it has through the University Managcment engagcd and shall continue do so in providing

the Corporate Social Responsibility since the University recognizes that, for sustainable growth,

I

I

I
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profitability and postcritl.. it must plil! its rolc in socicty as an cthical and compliant entity that

respects communities. rulc of larv and thc cnvirontncnt.
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5. Statement of Managcment Responsibilities

The Vice Chancellor and the Project Coordinator for ACEII, PTRE Project are responsible for the

preparation and presentation of the Project's financial statcmcnts, which givc a true and fair view
of the state of affairs ofthe Project for and as at the end ofthe financial year (period) ended on

June 30, 2025.

This responsibility includes (i) Maintaining adequate linancial management arrangement and

ensuring that these continue to be effective throughout the reporting period, (ii)Maintaining
proper accounting records, which disclose with reasonable accuracy at any time the financial
position ofthe Project, (iii)Designing, implementing and mainlaining internal controls relevant

to the preparation and fair presentation of the financial stalement, and ensuring that they are free

from material misstatements, whether due to error or fraud,(iv) safeguarding the assets of the

Project, (v)Selecting and applying appropriate accounting policies and (v)Making accounting

estimates that are reasonable in the circumstances.

The Vice Chancellor and the Project Coordinalor for ACEII, PTRE Project accept responsibility
for the Project's financial statements, rvhich have been prepared on the Trasitional IPSAS Accrual

Basis Method of Financial Reponing, using appropriate accounting policies in accordance with
Intemational Public Sector Accounting Standards.

The Vice Chancellor and the Project Coordinator for ACEIl, PTRE Project are ofthe opinion that

the Project's financial statements give a true and fair vicrv ol'the state of Project's transactions

during the financial yearlperiod ended June 30, 2025 and of the Project's financial position as at

that date.

The Vice Chancellor and the Project Coordinator for ACEll, PTRE Project further confirm the

completeness ofthe accounting records maintained for the Project, rvhich have been relied upon in

the preparation ofthe Projecl financial statements as well as the adequacy ofthe systems of intemal

financial control.

The Vice Chancellor and the Project Coordinator for ACEII, PTRE Project confirm that the Project

has complied fully with applicable Covemment Regulations and the terms of extemal financing

covenants, and that Project funds received during the financial yearlperiod under audit were used

for the eligible purposes for which they were intended and rvere properly accounted for.

Approval ofthe Project Financial Statements

The Project financial statements rvereapp ved by the Vice Chancellor and the Project Coordinator

for ACEll, PTRE Project 2025 and signed by them.

[- L-}
Prof. Kiplagat Kottut Sir. Prof. Ambrose Kiprop CPA William Kipchoge

Vice Chsncellor Centre Leader Ag. Chief Accountant

ICPAK Member No:20105
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E n ha n t' i ng A ur nu luhi I ilt

REPORT OF THE AUDITORGENERAL ON AFRICA CENTRE OF EXCELLENCE
(ACE[) lN PHYTOCHEMTCALS, TEXTTLES AND RENEWABLE ENERGY (PTRE)
PROJECT (rDA CREDTT NO.5798-KE) FOR THE YEAR ENDED 30 JUNE, 2025 -
ITIOIUNIVERSITY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevanl laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on the Efiectiveness of lntemal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide intemal
operations. This responds to the effec{iveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are faidy presented in accordance
with the applicable financial reporting framework. The Report on Financial Statemenls
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lntemal Controls, Risk
Management and Govemance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Aci.,2012 and the Public AuditAct, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion
I have audited the accompanying financial statements of Africa Centre of Excellence
(ACEll) in Phytochemicals, Textiles and Renewable Energy (PTRE) Project set out on

Repoa of the Auditor-Cenerol on Alrica Centre of Ercellence (ACE|| ln Phytochemicals, Tetiles and Renewable
Energ (PTRE) Project (DA Credir No.5798-KE) lor the yeor ended 30 June, 2025 - Moi University



a
pages 1 to 35, which comprise of the statement of financial position as at 30 June, 2025
and the stiatement of financial performance, statement of changes in net assets,
statement of cash flows and stiatement of comparison of budget and actual amounts for
the year then ended and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 20'15. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Africa Centre of Excellence (ACEll) as at 30 June, 2025
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Accrual Basis) and comply with
the Subsidiary Grant Agreement for IDA Credit No. 2019-1973/006-001 between Moi
University and the European Commission dated 28 November, 2019 and the Public
Finance Management Act, 2012.

Basis for Qualified Opinion

L Doubtful Recovery of Funds Advanced to University and Unauthorized
Reallocation of Funds to Non-Project Activltiee

The statement of financial position reflects receivables from exchange transactions
balance of Kshs.12,931,644 as disclosed in Note 14 to the financial statements. lncluded
in the balance is Kshs.12,000,000 representing 93% of receivables from exchange
transactions lhat was paid to Moi University on 09 August, 2024. The amounts were to
be utilized by Moi University towards payment of contract staff salaries lor June,2O24,
with a commitment to refund once the University received funds from the Universities
Fund and HELB under the New Funding Model. This payment constituted a reallocation
of funds earmarked for other activities without evidence of donor condition compliance or
prior approval. ln addition, the amount has not been recovered to date and recovery is
uncertain.

ln the circumstances, the valuation, recovery, validity and legality of receivables from
exchange transactions of Kshs.12,931,644 could not be confirmed.

2. Understatement of Work ln Progress Balance

The statement of financial position reflects acquisition of assets balance of
Kshs.188,195,609 as disclosed in Note15 to the financial statements. lncluded in the
balanceis workinprogressof Kshs.12,88'l,5S4forconstructionofofficeblock. However,
review of supporting documents provided for audit revealed that a payment of
Kshs.342,596 was omitted from the work in progress balance of Kshs.12,881,584 leading
to a variance of Kshs.342,596.

Report ol the AuditorQeneral on Alrico Cenre of Excellence (ACEll) ln Phytochemicals, Tutiles and Renewable

Enerqr (PTRE) Project 4DA Credit No.5798-KE) lor the yeor ended 30 June, 2025 - Moi University
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ln the circumstances, the accuracy and completeness of acquisition of assets balance of
Kshs.12,881,584 could not be confirmed.

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Africa Centre of Excellence (ACEll)
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.262,525,910 and Kshs.29,461,990 resulting to
underfunding of Kshs.233,063,920 or 89% of the budget. Similarly, the project spent an
amount of Kshs.78,517,241 against actual receipts of Kshs.29,461,990 resulting to an
over-expenditure of Kshs.49,055,250 or '166% of the actual receipts.

The underfunding affected the planned activities and may have impacted negatively on
service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion section, I have determined that there were no other key
audit matters to communicate in my report.

Other Matter

Unresolved Prior Year Audit Matters

ln the audit report of the previous year, three paragraphs were raised under other matter,
however, Management has not resolved the issues.

ln the circumstances, the issues remain outstanding

Other lnformation

The Project Management is responsible for the other information set out on page ii to
xxviii which comprise of Key Project lnformation and Management, Statement of
Performance Against Predetermined Objectives, Environmental and Sustainability
Reporting and, Statement of Management Responsibilities. The Other lnformation does
not include the financial statements and my audit report thereon.

Reporr of the Auditor-Ceneral on Africa Centre of Ercellence (.ACEIl) ln Phy-tochemicals, Textiles snd Renev'able
Energ,' (PTRE1 Project (lDA Credit No.579E-KE)for rhe year ended 30 June. 2025 - lloi Universitt'
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ln connection with my audit on the Project's financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) ol the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Conclusion

1. Delayed Completion of Studies Under the Scholarship Program

The Project offers scholarship program which aims to admit and train 30 PhD students
and 60 Master's students in areas of manufacturing involving analytical chemistry,
textiles, and renewable energy.

A total of Kshs.S3,78'l ,400 and Kshs.28,987,985 have been disbursed to date for tuition
fees and research funding, respectively. These scholarships are awarded for a maximum
period of two (2) years for Master's degrees and three (3) years for PhDs. However,
review of the academic progress of the scholarship beneficiaries revealed significant
delays, with 67% of the PhD students and 50% of the Master's students yet to complete
their studies. Further, seventy-four (74) students who included twenty-eight (28) students
for PhD and forty-six (46) students for Master's Degree had exceeded the expected
completion period as stipulated by scholarship terms.

ln the circumstances, the delayed completion of scholarship courses may jeopardize
future funding opportunities and achievement of the intended project objective of
contributing to research and capacity building in the targeted fields of manufacturing.

2. Receipt of Goods and Services Beyond the Stipulated Period

The project procured goods and services amounting to Kshs.64,076,935 as disclosed at
Note 10 to the financial statement. However, audit review revealed that the project
received goods and services valued at Kshs,1 ,778,965 beyond the validity delivery period
disclosed in local purchase orders and local service orders contrary to Regulation 53.(1)
of the Public Finance Management Regulations, 2015 which states that a local purchase
order or service order is valid for 30 days from the date of issue.
Reporr of the Audilor-General on Afriru ('tnte of Excellence (ACEll) ln Phyochemicals, Textiles and Renevahle
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ln the circumstances, the Project Management was in breach of the law.

3. Failure to Surrendered lmprest

Audit review of imprest management revealed that amount of Kshs.895,644 had not been
surrendered by the close of financial period and there was neither evidence follow up nor
recovery made from the defaulting officers contrary to Section 93(5)(6) of Public Finance
Management Regulations, 2012 lhal states that a holder of a temporary imprest shall
account or surrender the imprest within 7 working days after returning to duty station. ln
the event of the imprest holder failing to account for or surrender the imprest on the due
date, the Accounting Officer shall take immediate action to recover the full amount from
the salary of the defaulting officer with an interest at the prevailing Central Bank Rate.

ln the circumstances, project management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Long Outstanding Creditors

The statement of financial position as at 30 June, 2025 reflects trade and other payables
balance of Kshs.10,367,466 as disclosed in Note 16 to the financial statements. However,
a review of the aging analysis revealed that payables amounting to Kshs.6,706,498, for
goods and services delivered and works done, have been outstanding for a period of
more than one year.

ln the circumstances, the project's ability to pay its debts as and when they fall due could
not be confirmed.

2. Lack of Audit Committee

During the year under review, it was observed that the project did not have an audit
committee to oversee the governance mechanism and promote transparency and
accountability in the management of resources of the project, contrary to section 73(5) of
Report of the Auditor-Ceneral on Africo (lentre of Excellence (ACEIL In Phytochemicals. Tertiles and Renei,uble
Energ, (PTRE1 Project (lDA Credit No.5798-KE1 for rhe 1'ear ended 30 June. 2025 - Moi UniversiO'
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the Public Finance Management Acl,2012 which states that every National Government
public entity shall establish an audit committee whose composition and functions shall be
as prescribed by the Regulations.

ln the circumstances, effectiveness of oversight on internal controls could not be
confirmed.

3. Lack ofan Updated Fixed Assets Register

The statement of financial position and Note 15 to the financial statement reflects total
fixed assets balance of Kshs.188,195,609 including additions made during the year of
Kshs.15,106,689. Although the Note 15 is described as a summary of the fixed assets
register, the fixed asset register provided for review did not conform with a format
prescribed Public Sector Accounting Standards Board (PSASB). The minimum
requirements include identification of fixed assets, serial number, acquisition date,
description of asset, location, class, cost of acquisition, accumulated depreciation, net
book value and identification codes with which assets were tagged. ln addition, fixed
assets were not tagged and therefore it was not possible to confirm ownership.

Further, Note 15 to the financial statements reflects opening balances for furniture, plant
and equipment and computers of Kshs.95,850,408 and Kshs.10,025,226 while
supporting documents reflect balances of Kshs.96,870,133 and Kshs.11,230,605
resulting in unreconciled variances of Kshs.1,019,725 and Kshs.1,2O5,379 respectively.

ln the circumstances, the effectiveness of Management compliance with Public Sector
Accounting Standards Board (PSASB) guidelines could not be confirmed.

4. Failure to Use Treasury Approved Chart of Accounts

During the year under review, the project management did not maintain financial records
in accordance with the Treasury approved chart of accounts as prescribed by the Public
Sector Accounting Standards Board (PSASB).

ln the circumstances, the effectiveness of Management compliance with the PSASB
guidelines could not be confirmed.

5. Failure to Submit Annual Climate Change Performance Reports

A review of the project operation revealed that management did not submit the annual
climate change performance report to the Climate Change Council. This was contrary to
the requirement of Section 15(5)(0 of the Climate Change Act, 2016. ln the absence of
the required annual report, the effectiveness of this expenditure in contributing to the
Authority's climate change mandate could not be confirmed.

ln the circumstances, the effectiveness of Management compliance with the Climate
Change Act, 2016 could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective

Report of the Auditor-General on A/ricu (-entre oJ Excellence (-ACEll) ln Phl,tochemicals. Testiles and Renev'able
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processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Conclusion

As required by loan agreement between Republic of Kenya and lnternational
Development Association (lDA Credit No.5798 - KE), I report based on my audit, that;

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by the Project, so far
as appears from the examination of those records; and

The Project's financial statements agree with the accounting records and returns

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is

necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management and ensuring the adequacy and effectiveness of the
control environment.

Report of the Auditor-General on Alrica Centre of Excellence (AL'EIl) In Phl,tochemicals, Texliles qnd Renewqhle
Energ (PTRE) Projecr (lDA Credir No.5798-KE1/or the year ended )0 June, 2025 - lloi Universirl'
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Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
International Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with ISSAI's will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Acl,2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: httos://www. oaqkenva o. ke/auditor-oenerals-
responsibilitiesjor-audiU. This description forms part of my auditor's report.

FCPA BS
AUDITOR.GENERAL

Nairobi

09 September, 2025

Report of the Auditor-Generul on Alrico Centte of Ercellence (ACEll) ln Phyochemicals. Textiles ond Reneu'ahle
Energ (PTRE) Projcct (lDA Ctedit No.5798-KE)Ior the )'eqr ended 30 June. 2025 - Lbi Unitersitl
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MOI WIVERSITY ACEII PTRE
Annuel rt and Financlal Statemcnts for the year ended Juue J0, 2025.
7. Statem ent of Financiel Performance for lhe year ended 30 June 2025.

Revenue from Don-erchange trrusactlons
Transfers from Exchequer 6

Transfers from Domestic and Foreign Partners 7 28,489.285
Total 28,489r85

Revenue from erchsuge trrDsrctiotrs
Miscellaneous income 8 972,705
Totol revenue 29461,990

Purchase of goods and services-Govt

Erpenses

grants 9 14,440,306

IO 64,076,935

ll 15,993,423

Use of goods and services-Attracted Fund

Depreciation Expense

Totgl G3 94,310,64
Delicit for the yeer (6s,048,674)
Taxation t2
Net Delicit (6s,04E674)

The Financial Statements set out on pages lto 5l were signed by

Prof. Kiplegat Kottot Sir. Prof. Ambrme Kiprop CPA William Kipchoge
Vice Chancellor Ccntrc Leader Ag. Chief Accountant

ICPAK Member No:20105



MOT UNIVERSITY ACEII PTRE
Annual Report and Financial Statements for the year ended June 30' 2025.

8. Stetement ofFinancial Posilion as at 30 June 2025

The financial statements set out on pages I to5l we slned br:

\-

Assets

Current Assets

242,188,832l3 t64,306,704Cash and Cash equivalents

12,93t,644 2,256,986t4Receivables from Exchange Transactions

177J3EJ4E 244,445,,8t8Total Current Assets

Non-Currenl Assels

207,549,7 t8l5 l 88,195,609Property, Plant and Equipment

188,r95,609 207.549,718Total Non- Current Assets

451,995,53636s,433,957Total Asscts (a)

Liabilities
Current Liabilities

6,706,498Trade and Other Pavables l6 10,367,466

Current Provision

6,706,49E10,367,466Total Current Liabilities

Non-Cu rrent Lisbilities
Non-Current Provisions

Total Non- Current Liabilities
6,706,19810J67,466Total Liabilities (b)

355,066,491 445r89,03ENet Assets (a-b)

Represenled by:
Reserves

355,066,491 237.739,321Accumulated Surplus

207,549,7 t7Capital Fund

355,066,491 445,289,038Net Assels

Prof. Kiplagat Kottut Sir. Prof. Ambrose Kiprop CPA William Kipchoge

Vice Chancellor Centre Leader Ag. Chief Accountont

ICPAK Member Nor20l05
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MOI UNIUERSITY ACEII PTRE
Annual Report and Financial Statements for the year ended June 30' 2025.

9. St&tement of Changes in Net Assets for the year ended 30 June 2025

Futrd b.htrce as ,t 30o Jure 2024 237.739321 237,73932t

AdjuslmeBts

189,082J43 189,082J,13Recognition ofAssels

Recognition of Liabiliries (6,706,498) (6,706498)

420,t t5,t65As et July l, 2024 420,115,165

Return to Exchequer

Surplus/ deficit for the year (65,048,674) (6s,048,674)

Capital funds reccived in the year

355,066,491As at June 30, 2025 355,066,491

3



MOI I]NIVERSITY ACEII PTRE
ded June 30, 2025.

Annual RePo rt and Financial Statem ents for the Yea ren

10. Ststement of Cash Flows for the yerr ended J0 June 2025

KshsNotes

3ecn arao emfro3ow pnhasC

ReceiPts

Transfers from exchequers
28,489,285

frofe
esentsenemmrethomrs gonsfaT 972,705

C)ther inconre 29,46r890
Total receiPts

Payments 14,440,306
sanrtes-Goe cs gdanf oodsorcu haseP 80,070,358

uF ndtedrtt acec sServdanf oodsoseU 94S10,664
Total PaYments (65,048.674)l7tiesn acttirgod oseu pemlfrosowflcasheN 2,256,986

orsbDerestmnotl tedcc p t6,249
Cash received /Refunds (62.715,439t

ctivfro lesn Arao cmhts flow peCetN
tiesaclie3t nnmfrosflh owa3C ( 15,r 06,689)

Purchase of PPE (1s,I06,689)
fro t( iesactivilnvcstlnnedsm usflowhcasetN

tiesfi ectnAn cnmfrosflowhsaC

Retum to Exchequer
tiesActivnnfl cnfimfrosflowhca3etN

(77,882,12E)) in cash &Net increase/( decresse

Cash equivelents 242,188,832l34220ut Js aa en vuasc handsi eqhC 164J06,704l35,,20nu e03 Jats tnleu vahcasna dasC h eq
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MOI UNIYERSITY ACEII PTRE
Annual Reporl and Financial Statementu for the year ended June 30, 2025.

I l Statement of Comparison of Budget and Actual amounts for the year ended 30 June 2025

Recurrent and Develo ent Combined

a b c=a-b d:bla%o

Receiptr

a)
Transfer from
Govemment entities

65,078,432 71,235,5E3 136,3 14,0 l5 136,3 14,0 t 5 0 (i)

b)

Proceeds from
domestic and foreign
gnlnts

94,482.93E 25,974,343 120,457,zEt 28.489,285 9 t .967,996 24 (ii)

c)
fromProceeds

bonowings 0

d)
Miscellaneous
receipts

5,03 I ,910 722,705 s,754,615 972,705 4,78t,9t0 t7 (iii)

Total Receipts l6{,593r80 97,932,630 262,525,9t0 29,46t,990 233,063,920 il
P.ymetr$

t.0
Supporting
institutional frame
work for delivery ot
ACE activities

5,777,354 2i.833,s20 29.6lr,274 7.t62,099 22,449,t75 24 (iv)

2.0
Strengthen education
capacity excellence -
quality and
productivity

2,436.700 198,235 2,834,935 l,434,8s0 1,400,085 5l (v)

II

II

I
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MOI ANI'/ERSITY ACEII PTRE
Annual Report and Financial Statemeots for the year ended June 30,2025.

3

Education Capacity
& Development t,t3t,723 4,t37,847 s,269,570 3,134,288 2,t35,282 59 (vi)

55,227,349 42,865,580 9E,092,929 2,506,669 95,586,260 J (vii)4

Strengthen Research
Capacity Excellence-

Quality and
productivity

r78,E06 40 (viii)5

Strenglhen education
and research capacity
(through increased

financial
sustainability) and
demonstration of
value to students and
partners

298,806 298,806 t20,000

Obscrvation of best
practices in ACE
Financial Operation

t03,250 t03.250 82,400 20,850 80 (ix)6

0 (x)7

Observation of best
practices in ACE
pmcurcment
operation

r03,250 103,250 103,250

99,514,848 26,697,048 t26,2n,E96 64,076,935 62.t34.96t 5l (xi)E
Donor Attracted

Expenses

;+ ul4tf:t+lffi=,--l;,
+fl3lFHi
n16,t}593.4m'

#d^+eg€
d+I?9,!l2"Gi0ii4-!EB'aL--l 30

(a) Variance analysis:

| (i ,ii,* iii). Favourable proceeds from domestic and foreign grants for the year were brought forward from
I zozltzozl Financial Year

| (iii). ft. Centre did receive funds from conference fees, bus hire & accommodations as the main source

I of frmds.

6



MOI UNIYERSITY ACE|I PTRE
Annual Report and Financial Statements for the yeor ended June 30,2025.

iv) A-The following activities not undertaken (workshops not done, purchase ofgenerator, Lab construction & fumiture for new ACEII
building procurements are ongoing.

(v)-students research support funds were not fully absorbed.

(vi) The development of regionaVintemational postgaduate Msc curriculum is ongoing and will be completed in the
2025 -2026 fi nancial year

(vii). The acquisition of lab equipment'Vconstruction ofACE II building are ongoing.
(viii)- Activities relating to commercialisation indicatives and processing of patents have begun and

ongoing.
(ix). All activities planned undertaken in the Financial Year
(x)-. extemal review olprocurement processes did not take place in the year but have been scheduled for quarter I of

2025 -2026 fi nanc ial year.
(xi)- The implementation of the various donor-attracted programmes is ongoing and have becn rollcd

over to the next Financial Year

zloil 2o25andsi gned byThe entity financial statements were approved on

LJ

7

Prof. Kiplagat Kottut
Vice Chancellor

Sir. Prof. Ambrose Kiprop
Centre Leader

CPA William Kipchoge

Ag. Chief Accountant

ICPAK Member No:20105



MOI UNIVERSITY ACEII PTRE
Annual Report and Financial Statements for the year ended June 30,2025.

Budget Reconciliation

(49,0ss,2s0))Aciurl Surplus AmountJ rs prr the 3lraemenl of BudSet

242,t88,832Add: Opening cash and cash equivalenl

2.615,8302 Add Accruals

( 15.993,423)3 Depreciation expense

(31r.5s6)Payment ofpayables4

( 15, 106,689)5 Purchase of Assets

l6{,106,704Closing Cash and Cash Equivalent as pcr the statement of Cash flows

8



MOI UM}/ERSITY ACEII PTRE
Annurl Reports rnd ['insncirl Strtemetrb for ah€ yeer etrded June 30, 2025

12, Notes to the Financial Statements

1. Genenl IDformltion

The ACEII PTRE Project is established by and derives ils authority and accountability from
PROJECT GRANT/CREDIT NUMBER: IDA CREDIT 5798-KE and is wholly owned by the
govemment of Kenya through the ministry of higher education and is implemented by Moi
University. The project is domiciled in Kenya.

The key objective of the project is to advance technology development and innovation in

Phytochemicals, Textiles and Renewable Energy through delivery ofquality post graduate training

and collaborative research in regional priority areas.

2. Stetement ofCompliance end Bssis ofPreparetion

Statement of compliance

These financial statements have been prcpared in accordance with the Public Finance Management

Act, 2012 and with the lntemational Public Sector Accounting Standards ( IPSAS).

9



MOI UNIVERSITY ACEII PTRE
Annual Repo rts and Financial Statements for the yerr ended June 30' 2025

Notes to the Financial Statentcnts (Continued)

3. Adoption ofNew and Revised Standards

i) New und tmended standonls und inleryrrelutions in issue elfective in lhe lear ended 30

June 2025,

There were no new and amerrded standards issued in the financial year.

IPSAS 43 Applicahle I't Junuary 2025

The standard sets out the principles for the recognition, measurement,

presenlation. and disclosure of leases. The objective is to ensure lhat lessees

and lessors provide relevant information in a manner that faithfully rePresents

those transactions. This inforrnation gives a basis for users of financial

statements to assess the effect lhat leases have on the financial position,

financial perlorrnance and cashflows of an PROJECT.

The new standard requires entities to recognise, measure and present

information on right ofuse assets and lease liabilities.

IPSAS 44:

Non- Current

Assets Held

for Sale and

Discontinued

Operalions

Applicable I't Junuury 2025

The Standard requires,

Assets that nlcet the criteria to be classified as held for sale to be measured at

the lower of carrying amount and fair value less costs to sell and the

depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented

separatcly in tlrc statement offinancial position and the results ofdiscontinued

operations to []e presented separately in the statement offinancial performance.

Applicuhle l't Junuoq, )125

The standard supersedes IPSAS l7 on Property. Plant and Equipment' IPSAS

45 has additional guidance/ new guidance for heritage assets. infrastructure

assets and mcasurenrent. HeritaBe assets were previously excluded from the

scope of IPSAS l7 in IPSAS 45, heritage assets thal satisfy the definition of

PPE shall be recognised as assets if they meet the criteria in the standard.

IPSAS 45 has an additional application guidance for infrastructure assets,

implementation guidance and illustralive examples. The standard has clarified

existing principles e.g valuation of land over or under the infrastructure assets,

under- mainlenance of assets and distinguishing significant parts of

infrastructure llssets.

IPSAS 45.

Property Plant

and

Equipment

l0



MOI UNIVERSITY ACEII PTRE
Annual rts and Financial Statements for the ear cndcd Ju ne 30,2025

I

I

I

IPSAS 46

Measurement

Applicable l"t Januory 2025

The objective of this standard u.as to improve measurement guidance across

IPSAS by:

i. Providing further detailed guidance on the implementation of

commonly used measurement bascs and the circumstances under

which they should be used.

ii. Clarifying transaction cosls guidance to enhance consistency across

IPSAS;

iii. Amcnding where appropriate guidance across IPSAS related to

measurement at recognition. subsequent measurement and

measurement related disclosures.

The standard also introduces a public secmr spccific measuremenl bases called

the current operational value.

IPSAS 47.

Revenue

Applicable l"' January 2026

This standard supcrsedes IPSAS 9- Revenue lrom exchange transactions,

IPSAS I I Construction contracts and IPSAS 23 Revenue from non- exchange

tr:ursactions. This standard brings all the gLridance of accounting for revenue

under one standard. The objective of the standard is to establish the principles

that an PROJECT shall apply to report useful informalion to users of financial

statements about the nature. amounl, timinet and uncenainty ol revenue and

cash flow arising from revenue transactions,

IPSAS 48.

Transfer

Expenses

Applicable I't January 2026

The objective o[ the standard is to esrablish the principles that a transfer

provider shall apply to rcpon uscful inlbrmation to users of financial

statemenls about the nature. amount. timing and uncenainty of expenses and

cash flow arising from transl'er expense transactions. This is a new standard for

public sector entities geared to provide Suidance to entities that provide

lransfers on accounting for such transfers.

IPSAS 49-

Retirement

Benefit Plans

Applicable I't Januarl 2026

The objective is to prescribe the accounting and reporting rcquircments for the

public sector retiremenl benefit plans rvhich provide retirement to public sector
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MOI UNIWRSITY ACEII PTRE
Annual Repo rts and Financial Statements for the yerr etrded June 30' 2025

ii) Ea y adoplion ofstanla s
ACEII, PTRE did not early - adopt any new or amended standards in the financial since most of

the above have no impact on its financials.

employees and olher eligible participants. The standard sets the {inancial

statements that should be presented by a retirement benefit plan.

IPSAS 5O:

Exploration

For &

Evaluation of

Mineral

Resources

Applicsble I't January 2027

The objective of this Standard is to speci$ the financial reporting for the

exploration for and evaluation of mineral resou[ces. The Standard requires:

i. Limited improvements to existing accounting practices for exploration

and evaluation expenditures.

ii. Entities that recognize exploration and evaluation assets to assess such

assets for impairment in accordance with this Standard and measure

any impairment in accordance with IPSAS 26.

iii. Disclosures that identify and explain the amounts in the entity's

financial statements arising from the exploration for and evaluation of
mineral resources and help usen of those financial statements

understand the amount, timing and certainty of future cash flows fiom
any exploration and evaluation assels recognized.

t2
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MOI UMYERSTTY ACETI PTRE
Annual Reports snd Financisl Strtemetrts for the year ended June 30,2025
Notes to the Financial Statem€nts (Continued)

4. Summary of Significsnt Accounting Policies

a) Revenue recognition

i) Revenue from non-exchange trans{ctions

Fees trres lnd fines

ACEII -PTRE rccognizes revenues from fees, taxes and fines rvhen the event occurs and the asset

recognition criteria are met. To the extenl that there is a relaled condilion attached that would give

rise to a liability to repay the amount, deferred income is recognized instead of revenue. Other

non-exchange revenues are recognized when it is probable that lhe future economic benefits or

service potential associated with the asset will llow to ACEII -PTRE and the fair value ofthe asset

can be measured reliably.

Transfers from other sovernment entitles

Revenues from non-exchange transactions with other govemment entities are measured al fair

value and recognized on obtaining control of the asset (cash, goods, services and propeny) if the

transfer is free from conditions and it is probable that the economic benefits or service potential

related to the asset will flow to ACEII -PTRE and can be measured reliably. Recurrent grants are

recognized in the statement of comprehensive income. Developmenl grants are recognized in the

statement of financial performance after meeting the revenue recognition criteria. Conditional

grants are recognized as revenue upon fulfilment oflhe set conditions.

ii) Revenue from exchange lrsnsactiotrs

Renderine of services

ACEII-PTRE recognizes revenue from rendering ofservices by reference to the stage of completion

when the outcome of the transaction can be estimated reliably. The stage of completion is

measured by reference to labour hours incuned to date as a percentage of total estimated labour

hours. Where the contract outcome cannol be measured reliably, revenue is recognized only to

the extent that the expenses incurred are recoverable.

Interest income

lnteresl income is accrued using the effective yield nrethod. The cffective yield discounts

estimated future cash receipts throLrgh the expected life of the financial asset to that asset's net

carrying amounl. The method applies this yield to the principal outstanding to determine interest

income each period.

Rentrl iDcome

Rental income arising from operating leases on investment properties is accounted for on a

straight-line basis over the lease terms and included in revenue.

l3
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MOI UNIVERSITY ACEII PTRE
Annual Repo rts and Financial Statements for the year ended June 30' 2025

Notes to the Financial Statemerts (Continued)

Summary of Significant Accounting Policies (Continued)

Budget information

The original budget for FY 2024125 was approved by the ACEI I Centre Leadership Subsequent

revisions or additional appropriations were made to the approved budget in accordance wilh

specific approvals from the appropriate aulhorities. The additional appropriations are added to the

original budget b)'ACE|l -PTRE upon receiving the respective approvals in order to conclude the

final budget. Accordingly, ACEII-PTRE recorded additional appropriations of Kshs.262,525,910 on

the 2024125 budget following tlre governing body's approval. ACEII -PTRE budget is prepared on a

different basis to the actual income and erpenditure disclosed in the financial statements. The

financial statements are prepared on accrual basis using a classification based on lhe nature of

expenses in the statement oftinilncial perlormance, whereas the budget is prepared on a cash basis.

The amounts in the financial statemcnts were recasl from the accrual basis to the cash basis and

reclassified by presentation to be on the same basis as lhe approved budget. A comparison of

budget and actual amounts, prepared on a comparable basis to the approved budget, is then

presented in the statement of comparison of budget and actual amounts. ln addition to the Basis

difference, adjustments to amounts in the financial statements are also made for differences in the

formats and classilicalion schernes adopted for the presentation ofthe financial statements and the

approved budgel. A statenrent to reconcile the aclual amounls on a comparable basis included in

the statement of comparison of budget and actual amounts and the actuals as per the statement of

cash flows has been presenled under Budget Reconciliation ofthese financial statements.

Property, plant and equipment

All property, plant and equipment are stated at cost Iess accumulated depreciation and impairment

losses. Cost includes expcnditure that is directly attributable to the acquisition of the items. When

significant parts of property, plant and eqripment are required to bc replaced at intervals, ACEII -

PTRE recognizes such parts as individual assets with specific useful lives and depreciates them

accordingly. Likewise, whcn a rnajor inspection is performed, ils cost is recognized in the carrying

amount of the plant and equipment as a replacement if the recognition criteria are satisfied. All

other repair and mainlenance costs are recognized in surplus or deficit as incurred. Where an asset

is acquired in a non-exchange transaction for nil or nominal consideration the asset is initially

measured at its lair value.

t4



MOI ANIYERSITY ACEII PTRE
Atrnusl Reporas rtrd Finotrcirl Strtemeots for the yerr ended June 30, 2025

Notes to thc Financirl Statements (Continued)

Summary of Slgnificrnt Accounting Policies (Continued

d) Lcases

Finance leases are leases that transfer substanlially all of the risks and benefits incidental to

ownership of the leased item to ACEII -PTRE. Assets held under a finance lease are capitalized

at the commencemenl ofthc lease at the fair value ofthe leased property or, if lower, at the present

value ofthe future minimum lease payments. ACEII -PTRE also recognizes the associated lease

liability at the inception ofthe lease. The Iiability recognized is measured as the present value of

the future minimum lease payments at initial recognition. Subsequent lo initial recognition, lease

payments are apportioned between finance charges and reduction of the lease liability so as to

achieve a constant rate of interesl on lhe remaining balance of the liability. Finance charges are

recognized as finance cosls in surplus or deficit. An asset held under a finance lease is depreciated

over the useful life of the asset. However, if there is no rcasonable certainty that the PROJECT

will obtain ownership of the asset by the end of the lease term, the asset is depreciated over the

shorter ofthe estimated useful life ofthe asset and the lease tenn.

l5
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MOI UNIVERSITY ACEII PTRE
Annual Repo rts and Finuncial Slatcments for the year ended June J0' 2025

Notes to the Financial Strtements (Continued)

Summary of Signilicrrt Accounting Policies (Continued

Intrngible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible assets

acquired in a non-exchang,e lransaction is their fair value at the date of the exchange. Following

initial recognition. inturgible assets are carried at cost less any accumulated amonization and

accumulated impairment losses. lnlernally generated intangible assets, excluding capitalized

development costs. are not capitalized and expenditure is reflected in surplus or deficit in the

period in which the expenditure is incurred. The useful life ofthe intangible assets is assessed as

either finite or indetlnite.

Resesrch and development costs

ACEII -PTRE expenses research costs as incurred. Development costs on an individual Project

are recognized as intangible assets *'hen ACEII -PTRE can demonstrate:

i) The technical feasibility ofcompleting the asset so that the asset will be available

for use or sale

ii) lts intention to complete and its ability to use or sell the asset

iii) How the assel will generate future economic benefits or service potential

iv) The availability ofresources to complete the asset

v) The ability to measure reliably the expenditure during development.

Following initial recognition of an asset, the asset is carried at cost less any accumulated

amortization and accumulaled impairment losses. Amortization of the asset begins when

development is complete, and the asset is available for use. [t is amonized over the period of

expecled future benefit. During lhe period of development, the asset is tested for impairment

annually with any impairrnent losses recognized immediately in surplus or deficit.

g) Finaucial instrumenls

IPSAS 4l addresses the classilicalion, measurement and de-recognition of financial assets and

financial liabilities. introduces new rules for hedge accounting and a new impairment model for

financial assets. ACEII -PI-RE c/oes ,lo t have any hedgc relationships and therefore the new hedge

accounring rules ha|e no impacI on lhe Contpany's finuncial slalemcnls (anend as appropriate)'

A financial instrument is any contract that gives rise to a financial asset of one PROJECT and a

financial liability or equily insrrumenl ofanother PRoJECT. At initial recognition, the PRoJECT

measures a financial assel or tinancial liability at its fair value plus or minus, in the case of a

financial asset or tlnancial liability not at fair value through surplus or deficit, transaclion costs

that are directly anributablc to the acquisition or issue of the financial asset or financial liability.

f)

I

I

I

I

I
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MOI UNIVERSITY ACEII PTRE
AnDusl R€ports and Financirl Strtements for the year ended June 30,2025
Notes to the Financirl Statement3 (Continued)

Summary of Significant Accounling Policies (Continued)

a) Financirl assets

Classilication of finatrcirl sssets

ACEII -PTRE classifies its financial assets as subsequently measured al amortised cost, fair value

through net assets/ equity or fair value through sutplus and deficit on the basis of both ACEII -

PTRE's management model for tinancial assets and the contractual cash flow characterislics of

the financial asset. A financial assel is measured al amortized cost when the financial asset is held

wilhin a management model whose objective is to hold financial assets in order to collect

contractual cash flows aad the contractual terms of the financial asset give rise on specified dates

lo cash flows that are solely payments of principal and inlerest on the principal outstanding. A

financial asset is measured at fair value through net assets/ equity if it is held within the

management model whose objective is achieved by both collecting conlractual cashflows ard

selling financial assets and the contractual lerms of the {inancial asset give rise on specified dates

to cash flows that are solely payments of principal and interest on the principal amount

outstanding. A financial asset shall be measured at fair value through surplus or deficit unless it is

measured at amortized cost or fair value through net assets/ equity unless ACEII -PTRE has made

irrcvocable election at initial recognition for particular investments in equity instruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, ACEII -PTRE classifies its

finalcial assets into amortized cost or fair value categories for financial instruments. MovemenB

in fair value are presented in either surplus or deficit or through net assetv equity subject to certain

criteria being met.

Amortized cost

Financial assets lhat are held for collection of contraclual cash flows where those cash flows

represent solely payments ofprincipal and interest, and that are not designated at fair value through

surplus or deficit, are measured al amortized cosl. A gain or loss on an instrumenl that is

subsequently measured at amortized cost and is not pan of a hedging relationship is recognized in

profit or loss when the asset is de-recoEnized or irnpaircd. Inlerest income from these financial

assets is included in finance income using the effective interest rate method.

t7
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Annual Repo rts and Financi8l Statements for the year ended June J0' 2025

Notes to the Financial Staaemcnts (Continued)

Summary of Significsnt Accounaing Policies (Continued)

Fair vrlue through net ass€ls/ equity

Financial assets that are hcld for colleclion ofcontractual cash flows and for selling the financial

assets, where the assets' cash llows represent solely payments of principal and interest, are

measured at fair value through nel assets/ equity. MovemenG in the carrying amount are taken

through net assets, except tor the recognition of impairment gains or losses, interest revenue and

foreign exchange gains and losscs which are recognized in surplus/deficit. lnterest income from

lhese financial assets is included in finance income using the effective inlerest rate method.

Trade and otber receivobles

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis An

estimate is made ofdoubtlul receivables based on a review ofall ouslanding amounts at the year

end.

Falr vrlue through surplus or deficit

Financial assets that do not meet the criteria for amonized cost or fair value through net assets/

equity are measured at fair value through surplus or deficit. A business model where ACEII -

PTRE manages financial assets with the objective of realizing cash flows through solely the sale

ofthe assets would resull in a t'air value through surplus or deficit model.

Impsirment

ACEII -PTRE does not kecp finrncial assets thus impairment of financial assels do not apply.

b) Financial liabilities

Classitlcation

ACEII -PTRE classifies its liabilities as subsequently measured at amorlized cost except for

financial liabilities measured through profit or loss.

t8



MOI UNIYERSITY ACEII PTRE
Annual R€ports and Flnatrciol Statements for the year ended June 30,2025
Note3 to the Financial Ststements (Cotrtinued)

Summrry of Signilicant Accoutrting Polici6 (Cortinued)

h) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe inventory is

its fair value at the dale of acquisition. Costs incurred in bringing each product to its present

location and conditions are accounted for, as follows:

i) Raw materials: purchase cost using the weighted average cost melhod.

ii) Finished goods and work in progress: cost ofdirect materials and labour and a proportion of

manufacturing overheads based on the normal operating capacity but excluding bonowing

costs.

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for a

nominal charge, that class of inventory is measured aI the lowcr of cost and current replacement

cost. Net realizable value is the eslimated selling price in the ordinary course of operations, less

the estimated costs of completion and the estimated cosls necessary to make the sale, exchange,

or distribution. Inventories are recognized as an expense rvhen deployed for utilization or

consumption in the ordinary course of operations of lhe PROJECT.

i) Provisions

Provisions are recognized when ACEII -PTRE has a present obligation (legal or constructive) as

a result of a past evenl, it is probable that an outflow of resources embodying economic benefits

or service potential will be required to settle the obligation and a reliable estimate can be made of

the amount of the obligation. Where ACEII -PTRE expects some or all of a provision to be

reimbursed, for example, under an insurance contract, the reimbursement is recognized as a

separate assel only when the reimbursement is virtually cenain. 'l'he expense relatinB to any

provision is presented in the statement of financial performancc net of any reimbursement.

l9
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MOI UNIWRSITY ACEII PTRE
Annual Repo rts and Financial Statemenh for the year ended June 30,2025

Notes to the Fitrrnclal Statemetrts (Continu€d)

Summary of Signilicant Accounting Policies (Continued)

j) Nature ond purpose of reserves

ACEII -PTRE creates and maintains reserves in terms ofspecific requirements. Revenue based on

Annual retained eamings and Capital Reserves based on Capital lncome Received

k) Chrng$ itr accounting policies and estimates

ACEII -PTRE recognizes the effects of changes in accounting policy retrospectively. The effects

of changes in accounting policy are applied prospectively if retrospective application is

impractical.
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Notes to the Financial Statements (Continued)

Summary of Signilicant Accounting Policies (Continued)

l) Employee benefits

Retirement benefi t Dlans

ACEII -PTRE does not provides retirement benefits for its employees and directors. Defined

contribution plans are post-employm€nt benefit plans under which an PROJECT pays fixed

contributions inlo a separate PROJECT (a fund), and will have no legal or constructive obligation

to pay further contributions ifthe fund does not hold sufficient assets to pay all employee benefits

relaling to employee service in the current and prior periods. The contributions to fund obligations

for the payment of retirement benefits are charged against inconre in the year in which they

become payable. Defined benefit plans are post-enlployment benefit plans other than defined-

contribution plans. The defined benefit funds are actuarially valued tri-annually on the Projected

unit credit method basis. Deficits identified are recovered througlr lump sum payments or

increased future contributions on proponional basis to all panicipating employers. The

contributions and lump sum payments reduce the post-employment benefit obligation.

m) Foreign currency trensactions

Transactions in foreign currencies are initially accounted fbr at the ruling rate ofexchange on the

date of the transaction. At each reporting date, foreign currency monetary items are translated

using the closing rale. Non-monetary items measured in historical cosl are translated using the

exchange rate at the date ofthe transaction, and those measured at fair value are translated using

the exchange rates at the date when the fair value was determined. Exchange differences arising

from the settlement of monetary items or translation of monetary/non-monetary items at rales

different from those at which lhey were initially reported are recognized in surplus or deficit in

the period.

n) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property. plant and equipment.

Such borrowing costs are capitalized over the period during which the asset is being acquired or

constructed and borrowings have been incurred. Capitalization ceases when construction of the

asset is complete. Further bonowing costs are charged to the statenrcnt of linancial performance.

o) Related parties

ACEII -PTRE regards a related party as a person or an PROJEC'I'rvith the ability to exert control

individually or jointly, or to exercise significant influence over the PROJECI, or vice versa.

Members ofkey management are regarded as related panies and conprise the directors, the CEO

and senior managers.

I
i

I

i

I
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MOI UNIVERSITY ACEII PTRE
Annual Reports and Financial Statements for the year ended June 30,2025

Notes to the financial Statements (Continued)

Summary of Significsnt Accountirg Policies (Continued)

p) Service concession arrangemenls

ACEII -PTRE analyses all aspects of service concession arrangements that it enlers into in

determining the appropriate accounting trealment and disclosure requirements. In particular,

where a private pany contributes an a.sset to the arrangement, ACEII-PTRE recognizes that assei

when, and only when, it controls or regulates the services the operalor must provide together with

the asset, to whom it must provide lhem. and at what price.

In the case of assets olher than 'whole-of-life' assets, it controls, through ownership, beneficial

entitlemenl or otherwise - any sig,nificant residual interest in the asset at the end of the

arrangement. Any assets so recognized are measured at their fair value. To lhe extent that an asset

has been recognized, ACEII -PTRE also recognizes a corresponding liability, adjusted by a cash

consideration paid or received.

q) Cash snd ctsh equivolents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investmenls with an original maturity oflhree months or less, which are readily

convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include anrounts held at lhe Central Bank of Kenya and at various

commercial banks at the end of thc financial year.

r) Comperative figures

In preparing these financial statements. ACEI I -PTRE has elected to apply paragraph 79 of IPSAS

33, which allows for lhe election by an PROJECT to present one statement of financial

performance, one slatement ofcash flow, one slatement ofnet assets and the statement offinancisl

position and an opening statement offinancial position as al lhe time of first-time adoption ofthe

accrual basis of accounting.

s) Subsequent evenls

There have been no events subsequent to the financial year end with a significant imPacl on the

financial statements for the year ended June 30, 2025.

22



MOI UNIYERSITY ACEII PTRE
Annusl Repo rts and Financial Statements for the ycsr ended June 30' 2025

Notes to the Financirl Statements (Continucd)

Summary of Significant Accounting Policies (Continred)

5. Signilicant Judgments and Sources of Estimation Uncertsint)

The preparation of ACEII -PTRE financial statements in conlbrmity with IPSAS requires

management Io make judgments, estimates and assumptions that affect the reporled amounts of

revenues, expenses, assets and liabilities. and the disclosure ofcontingent liabilities, at the end of

the reporting period. However, uncertainty about these assumptions and eslimates could result in

outcomes that require a material adjustment to the carrying amount ofthe asset or liability affected

in future periods. State alljudgements, estimates and assumptions made:

Estim.tes rnd rssumptions

The key assumptions conceming the fulure and other key sources ofeslimalion uncertainty at the

repofling date, that have a significant risk ofcausing a material adj uslment to the carrying amounts

ofassets and liabilities within the next financial year. are described below. ACEII -PTRE based

its assumptions and estimates on parameters available when the consolidated financial stalements

were prepared. However, existing circumstances and assumptions about future developments may

change due to market changes or circumstances arising beyond the control ofACEll -PTRE. Such

changes are reflecled in the assumptions when they occur. IPSAS 1.140

Useful lives and residusl value

The useful lives and residual values ofassets are assessed using lhe lollowing indicators to inform

potential future use and value from disposal:

a) The condilion ofthe asset based on the assessment ofexperts ernployed by ACEII -PTRE.

b) The nature of the asset, ils susceplibility and adaptability to changes in technology and

Processes.

c) The nature ofthe processes in which the asset is deployed.

d) Availability offunding to replace the asset.

e) Changes in the market in relation to the assel

Provisions

No Provisions were raised and management determined an estimale based on the information

available. Additional disclosure of these estimates of provisions is included in Note 40.

Provisions are measured at the managemenfs best estimflte of the expenditure required to settle

the obligation at the reponing date. and are d iscounted to prescnt value where the effect is material.
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MOI UMYERSTTY ACEII PTRE
Annual Repo rts ,nd Financirl StatemeDts for the year endcd June 30' 2025

Notes to the Financial Statements (Continued)

6. Trrnsfers from Exchcquer

7. Transfers from Domestic rnd Foreigtr PrrtDers

Recurent

Development

Totrl

28,489,285Grants in Cash from Bilateral donors

Grants in Cash from Multilateral donors

Other Public Donations (Speci[)
28,489rt5Totcl

74



MOI UNIWRSITY ACEII PTRE
AtrDurl Reports rnd Finoncirl Strtements for the year ended June 30, 2025

i

Notes to the Firincisl Statements (Cootinued)

Details on Transfers from domeslic and fo?eign pa ners

Hochschule Ma 6,419,425 6,419,425

United Nations 14,490,173 14.490,173

UNZA School of
engineering 3,955,686 3,955,686

BANATEX PROJECT 1,799,243| ,7 99,243

Intract Africa Project 54t,500 541,500

Skies Project I,283,258 1,283,258

Totrl 28,489,285 2E,4t9,2E5

!
i

i

I
I

I

I
I

I

i
J
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MOI UNIWRSTTY ACEII PTRE
Annual Repo rts rtrd Financial Stdtements for tbe year ended June 30' 2025

I

I

Notes to the Financial Statements (Continued)

8, Miscellaneous Incomes

(NB: All income should be clossificd as far as possible in lhe relevant classes and olher income

should be used to recognisc incomc not elsewhere clussified).

9. Purchase of Goods and Services -Government Grants

t Olher employee relaled cosls- please provide a brief explanalion for lhese cosls

599,000Application and Accommodation lees

260,705Short courses and Conference fees

I 13,000Misc Receipts

972,705Total Miscelleneous income

7,t62,099Set up lnstitutional Framovork for Commemencemenl of the ACEII

I,434,850Strenghten Educational Capacity Excellence - Quality and Productivity

3, r 34,288Education Capacity and Development Impact

2,506,669Strenghten Research Capacity Excellence - Qualily and Productivity

120,000
Strengthen education and research capacity (through increased financial

sustainability) and demonstration of value lo students ard partners

82,400Observation ofbest practices in ACE tinancial operation

14,440,306Totel Purchase of Goods and Services Govt Grants

26



MOI ANIWRSITY ACEII PTRE
Annurl Repo rts and Financial Strtements for the yerr cnded June 30,2025
Notes to the Finrncial Statements (Continued)

10. Use of Goods and Senices Donor Attrscted Funds

ll. Depreciation rnd Amortization Expense

12. Taratlon

AFBD Pmject 249,350

Banana Project 308,700

BANATEX l,487,243
ICRECC 258,684
Incubation 1,7 t7,208
Interact Afiica 16,543,570

lntex Projecl I l,7l1,457
JIRA Projcct I,690,351
Kennct 405,500

Leap -Rc 992,800

Lomso Project 9t,932
MIRET Project t 1,20?,323

Pr€servative Project 32,200
Sentimental Project 3,309,602

SKIES Project 3,064,I I 8

SPREE Project t0,339,392
TWAZA Project 506,266
ESCO Project 166,239

TotelUrc ofGood s llonor Attrrcted Fundg 64,076,935

Property, plant and equipment t5,993,423

Totel 15,993,423

Current income tax charge

Tax charged on rental income

Tax charged on interest income

Deferred tax

Original and reversal oftemporary differcnces

llcome lrr erpcDse reported in thc statement of liDsocisl
performrnce
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MOI UNIVERSITY ACETI PTRE
Annual Repo rts and Financiol Ststemonts for the year ended June 30,2025

Not$ to the Finrnciel Ststements (Conthued)

13. Cash and Crsh Equivalents

(The amounl should agree with the cbsing und opening balances as included in the sraEmenl of

cashJlows)

13 (s) Detriled Anrlysis of the Cash and Cash Equivalents

242,188,832164,306,704Recurrent Account

242,188,&t2164J06,704Totsl

Recurrent Account
242,188,832A/c No. 1202447163 164,305,704Kenya Commercial Bank

Others (Specify)

Cash on Hand

Mobile Money Accounts

242,188,832164,306,7MSub.Totrl
164,i06,704 242,r88,832Grand Total
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IWOI UMYERSITY ACEII PTRE
Annull Rcports ond Financirl Strtements for the year ended June 30,2025

Other exchange debtors 12,931 ,644 2,256,986

Less: impairment allowance (-) C)

Total Receivables r2,93t,644 2,256,986

a) Current receivables 12,931,644 2,256,986

b) Non-currenl receivables

Totel recciviblca (e+b) 12,93r,644 2256,986

Not$ to the Fiorncill Slrtemeots (Continued)

14. Receivables from Exchange Transactions

ld (.) Ageing rnllysh for Receivrbles

l4 (b) Reconciliation for Impairment Allowance on Receivables from Exchange Trrnsactions

Current FY
o/o of lhe

(ot.l l'r July o/. of th. lotrl

Lcss than I year 100%12,931,644 2,256,9E6 t00%

Totsl (r+b) t?,93 t,644 looo/n 2,256,9E6 looo/c

At the beginning ofthe year

Additional allowance during the year

Recovered during the year c)
Written offduring the year (-,
At the end of the year

29
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MOI UNIYERSITY ACEII PTRE
Annusl Reports rnd Finrtrchl Statements for the year ended June 30,2025

Notes to the Financial Strtements (Continued

Vslurtlor

Items ofPPE are valued at Historical cost at the poi ofrecognition in the financial stalements.

Where historical cost is not available or the item has been acquired at, PPE has been valued at

the current operational value which is the amount the PROJECT would pay for the remaining

service potential ofan asset at the measurement date.

16 Trade and Other Payebles

17 Cash Generated from Operitions

I
t
I

i

I

I

Tradc payables 10,367,466 6,706,498

Third-pany payments

Other payables

Tot8l trsde 8trd other payabl€s r0J67,466 6,706,49t

Agcin8 snrlysis: (Trade and olher
peyebles)

Current
FY

7o of thc
Tottl l"t July

9/" of the
Totel

Under one year 3,660,96E 360/. 5,2E1,055 78o/o

l -2 years 5,281,055 50% |,425,443 22Yo

2-3 years t,425,443 l4Yo n o/o

Totrl (tle to sbove total) t0J67,466 t00.vo 6,706,49t t000/0

Dencit for the yerr before trx (6s,048,674)

Adjusted for:
Depreciation ts,993,423

Working capital odjustments

Increase in receivables ( 10,674,658)

lncrease in payables 3,660,968

Net cssh flow from operrting activlties (62,77 5,438)
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MOI AMWRSITYACEII PTRE
Annurl Repo rts and Financial Ststement! for the year ended June 30' 2025

Notes to th€ Financial Strtements (Cortlnued

18 Releted Party Disclosures

Ngture of relrted orrtv rclationships

Entities and other parties related to ACEII PTRE Project's include those patties who have

ability to exercise control or exercise significant influence over its operating and financial

decisions. Related parties include management personnel, their associates and close family

members.

Governmeut of Kenva

The covemment ofKenya is the principal shareholder ofACEII PTRE Project, holding 100%

of the PROJECT's equity interest.

Other relrted rtles include:

i)

ii)

iiD

iv)

v)

The Parent Ministry.

County Govemments

Other SCs and SACAs

Key management.

Board of dircctors.
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MOI AAAYERSITY ACEII PTRE
Annual Repo rts rnd Fhrncirl Stlt.ments for the year ended June 30, 2025

Notes to the Fltrsnclrl Strtem€nB (Cootlnued)

19 Disclosure

The Financial statements have been prepared under IPSAS Accrual as Transitional Financial

Statements from IPSAS Cash and the transition will be complete inFY 202612027

20 Evettt! rfter the Rcporting Period

There were no material adjusting and non- adjusting evenls affer the reporting period.

2l Ultinrte And Holding PROJECT

The PROJECT ultimate parent is the Covemment of Kenya.

22 Currency

The frnancial statemenls are presented in Kenya Shillings (Kshs) and is rounded off to the

nearest shilling,

33
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MOT UNIYERSITY ACEII PTRE
Annual Reports end Financial Stetements for the ycar ended June 30, 2025

l
l-ack of audit committee

The ACEII.PTRE Project activities have been

scheduled to be done in the year 20?4-2025
financial year.

Resolved

To be discussed

at the Audit of
2024-2025

Ccntre Leadcr

Datc 2tl{b4 r)

a-a
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MOI UNIWRSITY ACEII PTRE
Annuel Reports end Finenciel Stetements for the yeir endcd June 30, 2025

t
I
a

Anner Il: Fired Arsct Register

t and

Buildin gs and structures

Transport equipment 25,r 8 r,393 2s,181J93

Office equipment, furniture and fittings 9,46t,26? 269,569 0 0 9,7J0331

ICT Equipment 10,025.226 t,205,3'19 0 0 l I,230,605

Lab Equipment 86,389,146 750,156 0 0 87,139J02
Work in Progress 76,492,691 r2,881,585 0 0 89,374276
Totll 207,,349,7t8 15,105,589 222$56,407
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