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COMPANY LIMITED

TI{E DIRECTORS

The

FOR

The
(the

YEAREI{DED 30 JUNE 2OI7

activities of the compuny are the prqruction and sale of

thcir rrport together with thc audited finalciul
for the year ended 30 June 20 t 7, which shows its state

AC',ilVtTIES'

RESTJL

[,oss tax8tion

yest

REVIEW

of the business of the Cgmpany is incorporated withiu the
9.rcfbrt on pages 4 to

Thc do not rccomRrencl a dividerrd in respect of the year (2016

arc drc comparalive statistics of cune,pnrcFssed rlnd

Sugar
bagged

(Tonnes)

The

2017
20r6
2015
20t4

46,724
59,218
86,E2 t

49,64E

55,535
64,669

=:f::

20r
20t
201 I

The

a

dlrcctors of the company are listed ort page 2.

STATEMENTAS TO INFORMATION CIVEN TO

thc penons who is a Dircctor at tlrc tlate of approval <lf this

far as the Director is aware, lherc is uo rclevant atr.lit
iurd

Dircctor has take n all thc steps that hey'uhe ought t<.r havc
awure of any relevant audit intbrmation and.to

a

that infortnation.

3

that the Company's auditon

Cane
millcd

(Tonnes)

of Nzoia Sugar Compuny
StTairs

Shs'000

1,820)
138,248)

920,06E)

s staternent and Mmaging

Nir).

Outunr

580,868
7M,t73
n4;tzt
5%,rE6
680,364
690,99E
652, I 70

t2.45
I r.9
10.7
12.0

12.3
10.7
10.5

confirrirs thuti

pf which tlrc Conrpuny's

as a Dircctor itt order to mqke

t'or the last tive ycars

aw&rE

, i
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NZOIA

REPOR

AR COMPANY LIMITED

THE DIRECTORS (Continued)

is responsible for the statutory audit of the compuny's b

Section the Public Audit Act, 2015 which emg)wers the Auditor Gener
out the his behalf

Deloitte he, who were nominated by the Auditor Ceneral, carried out
for the 30 June 20 I 7

2018

4
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NZOIA COMPANY LIMITED

,S STATEMENT

On behalf
t

Ite bourd of directors and nranugenrent ot the conl[)any allow nre to prcscnt to you tlle unnual relxrrt on
the bus
of the conr
irnports
and

Sugar Ma Outlook

BRAZIL.

Braz-i['s is forecust to risc 2..1 ruilliorr tons to 37.1 rrrillit-rrr on llvouratrlc wciltllr;'r irrrd a lowcl l)erccntagc
corrvcrted to cthunol (tbrecust at 57 percent conrpalccl to 59 lrcrccrrt tlrc yeur bclbre), Brazil
producer and exportcr ol'sugur witlr exports projcctccl up 1.8 rrrillion lolls to 26. I rrrillion tln

of su being
renrains
steady hig dentand artd greater exportable supplics. Consunrption is dowtr sliglrtly orr lower consunlcr purcluses
of

INDIA

India's

ofrrutions of tltc cortrparty and f irranciul results for the year ended 30 June 2017. 'l'lrc performance
has contirrued to be inrpacted negutivcly by the two key industry challenges narncly; cheap illegal
sugar prices. Consequently, a ncgutive result has bccrr rccoldcd ouce ugain. Ilowever, thc Bourd
have put in place nrcasurcs and continue t.tl inrplenrcnt strttegir"'s airued at reversing tlris trend.

ptiorr is forecast to rise nrurginally.to record 27.2 rnillion tons. Pru(luctiorr is fbrecust to tlrop 2.2
nrillion tons due to lower area arrd yield. Drouglrt corrditions encouraged furnrers to keep existing

l rather than planting new cunc. With higher corrsunrptiorr und lowcr 1;rtxluctiou, stocks arc exfrercted

on is tbrecast lo ittcrcase 360,m0 tons to l0. l rnillir.rrr us au ul)tick irr urcu ol'lsets lowc'r yicltls
Higher dentand is driving cxg)rts up 2 perccnt to a recortl 9.0 rnilliorr torrs while sttrks are

drawrr Corrsurnption continucs to trend higher ort growirrg lrouselrold arrd irrr,lustriirl trses.

CHINA

million to
cane
to be down

'l'hailand's

atTected by

Clrina's
nrillion.
artd labour

ption, projectetl at a recold 17.8 rrrillion ttrrts contirrucs to trend higlrer lrrirrgirrg stocks down to 3.2
iort is tbrecast to declirre to tl.2 ntillion tolls on lower arca. Over tlre lasl couple of ycals, higher larul
urrd tlre cuncellation ol'rrrinirnuru purchuse priccs in s()nrc arcus have resultc'd irr growers switchirrg

to other

I i n e / c i rc u lur s/ s u gur. pdJ'

Divitlcnds

Due to in year urrder review the Dircctors do trot recorrrrrrend the pilynlent ol tlivideruls.

Future Ou

'l'he looks lbrward to better lxrtorrrrurrce lrlsetl on changes bcing rnade. 'l'lre board lras olxrutionalised
sllort term ttres artd is currcrtlly prtrsrtirtg u tttttttttr ol'lrtcdiurtt lcrrrt antl lung lctru strltcBie nrcusulcs to ltstorc
the solvcucy and return it to prol'itatrility.'l'hc board is rrrtking evcly cllurt to adch'ess issue ol'quulity
cane inrproving cane yields arrd cnlruncirrg productiorr volurrrcs. Mulkct ptrsitiorrirrg, divelsil'icatiorr and
elTicierrcy be key drivers in couting ycars as otller opportrulities are being explored.

The board continually review tllc various business strategies in place to ensure sustained busirrcs.; 1-.rofitability
and growth board thanks the various stirkelurlders lbr the busirress supF)rt und lropc thcy will support thc

ially in the inrpending diversil'ication arrd privatization.

5
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NZOIA AR COMPANY LIMITED

MAN DIRECTOR'S REPORT

the

thi bourd of directors and nranagerrreut oi thc conlp.lny allow nre to prcscnt to you the annual report on
and operations of the conlpany and financial results for tlre year ended 30 June 2017. The lxrtbrnrance

On behalf

Brazil's
incrcase
tons to
relative

results
investi

of the
tllature

y has continued to be irupactctl neBiltivcly by the three key industly chullenges rrarncly; lack ol
tbr nrilling, carte p<raching and dry wcather conditiorr exprierrced lute 2016 aud eurly 2017.
a negutivc rcsult has [rcerr recortlcd orrcc itguirt. I'lowcvcr, the l]oard and Marrageruent huve put in

place and continuc to irrrpleruerrt strltcgics:rirued at rcvclsirrg this trerrd

SUGAR RKETOUTLOOK

sugarcane
28.7

hanged

The
long

has continued to irnplenrcrrt shot't tcnu nrcilsurcs and is currently pursuirrg a nurrtt^*r ol rtrctliurtr ternr and

strategic nleasures to restore tlre corrrpany's solvency and retunr it to prolitability. Tlre boartl is makirrg
every to adclrcss issue of lack of nurturc canc, cune pouching and itnproving l'actory efl'icierrcies

I'he
and
and

will continually rcvicw the vuri<.rus husiness strategies irr placc'to ensurc sustairred lrusirress prolitubility
The board thanks the various stukelurlders cspccially the Coverrrttrcrrt ol'Kcrtya lirr the lrusirress supl)orl

they will sup6)rt the conrpany espcially irr tlre irrrpendirrg diversil'ie utiorr arrtl privutiz.atiorr

is lbrecast to rise 500,000 tons t() a record 39.7 rrrillion rxr !'itvourutrle wcutllcr und a l(h
lreing diverted towurds suglr production instead ot'ethururl. Exports arc projectcrl up 500,000
rnilliun on greater exportable supplies. Stocks are tblccirst up sliglrtly while'cousunrptiorr is

China's is lbrecast to rise 1.0 ruilliorr tons to. l0.5nrillion, due tu arr exltctcd lrtrust irr urea while high
stocks I t greater expansion. Atier reaching I0.4 rrrillirur tons 3ycars ago, errcling stft'ks contiuuc to be tlrawn

drawdown in stocks, togethcr with largcr productiou arrd l'lat consunlption, will lowcr irup,rrts. 'l'here is,

grcut deal of uncertainty irr the rnarket bccause ol'a sat'eguurd investigation into sugrr irrrports being
by China's Mirristry of Cornrnerce.'l'his irrvestigution was initiated irr llte Scpterrrbcr 2016 with thc

dowtt

ttr be arrrrounced Muy 22, 2017. As Chinu is a huge sugar illrl)ol'tcr, the results of this

but a
and any possible resulting changes irr irrrport policy, could have a rrrajor inlpi.rct not just orr inrports,

priccs, production, and skrck policies irr China. Note: Estinrates lirr Clrinir's ending stocks urrd

betwecrr MY 20 I 3/ l4 to 2Ol6l11 havc lrerr lcvised. rc'sulting irr :r sigrrilicurrtly lriglrcr sttrk cstiruatcs.

lndia's is lbrecast to rr'botrrrtl lly I8 percerrt to 25.ti rrrillion torrs tltre to lriglrr'r itreu itrrtl yieltls. lrrtpurts

lowel wlrile consumption is tirrecast to edge higher to 26.0rrrillion torrs

Thu lrnxluction is lbrecast to cxparrd 1.2 rnilliorr torrs to I 1.2 ruillion as yields alc cxpccted to irrrprove with
the ry firnr 2 years of drought. Exports are lbrecast to rise 400,000 tor)s to 8,4 rnilliorr on iucrctsed available
supp le corrsunrptiou is up slightly on growirrg houselurld and industriul uses

Div

Due to pcrlbr[rance in year urtrler revicw tlre Dirccttx's do ttot rccornrilctrtl tlre l,irvrlrclrt ol'tlividerrtls.

Fut tkxrk

are

6



NZOIA COMPANY LIMITED

MANA DIRECTOR' S REPORT (Continued)

and
nlanagenlent I preserrt to you thc rnanugenlent rcport un the business'arrd opcrations of the Company
results tbr the year ended 30 Juue, 20 17. 1'he year uhder review was challerrgirrg given that the factory

has been below capacity due to lack of raw nraterial tbr milling. However, prices of sugar inrproved from
KSh 66, per ton rret of trxes last firruncial year to KSh 87,614 frer ton net of taxes in year under review. The
TC/TS in
However,

year was I2.45.'l'urrrovcr volunres rcducctl ti'orrr 62,646 tons last finurrcial ycar to 47,3'77 tons.
rrt has prrt in place rrreusurcs to colrL'ct tlre situation arrd is hoplirl ol' irrrprovecl carre

pru.luct irrtproved tactory elf iciencies ulier the OOC se heduled.

woRLt) ARMARKETS

Globrl for 2017l18 is up 9 rnillion tons (raw vuhrc) to a

On behalf

European India, and Thailand. Despitc record prtxJuction,
lower in China and Mexico more than ol'fset higher stocks in

Table: Global Vs Consumption

Source: Sugar Organization Quurlerly Murkel Report

record l[0
stocks a[!
Pakista#

nrillit-ur on gains in Brazil, China, the
town 2 perccnt to 3Srrritlir.rn tons as

SD|LO LO/L' rr/12 L2/13 r3/r4 ,j/ts rsl rC filt7 LTlte

rProduction

-Co nsumrttio n

7



NZOIA AR COMPANY LIMITED

MAN DIRECTOR' S REPORT (Continucd)

MARKET

Sugar Directorate, 501,505 M'l'was prt-rtluced in year 2016/2017 (639,741 M'l' -2}l5l2}l6) against
of 978,746 MT (9 16,87 I MT in year 201512016). 'l'he del'icit was nret tlrrough sugar inrports,

ks of sugar lrcld by the lactories ilt the end of June 2017 wele 3,939 torrnes cornpared to 8,944 in the
last year. Low stock is ascribcd to rcduced sugar production duriug the year tgaillst the iucreasing

to9.ZVo compared to 10.28o/o irt previous quurler.'l'his was rrrairrly ih'iven lry a sliglrt drop in food
ure sector shrunk Ll grr cerrt to 511286.3 billiorr - the t'irst in eiglrt yeurs. Rains in May und a KSh

sugar signil'icantly inrproved irr the year under review duc to shonage of sugar lroth in local aud
nrarkets. Prices ot'sugar averagcd KSh 87,6 I 4 per ton net o[ taxes.

'l'he ntade u loss befbre tax and intelest ol'KSh 2.8 billiurr (2016 - loss of 2.5 billion) ugainst bu.lgeted

LOCAL

Accordirrg
consu

earl ier
tuptake

shows
growth

Prices
irrtenrut

ln the r review, the Sugar industry repr;rtcd a decrease ol 26.9%t iu sugur productir.rrr attrihuted mainly to
cane due to prok-rnged drouglrt, dwindling area undercane and delayed paynrent. West Kerrya, Butaii and

Conrpanies were the leading producers in the year under revicw, accountiug for 48o/o of total
prtxluc le, Murrrias Sugur Corrrpany Ltd ploduction was tlisrnal at u nrcrc 3,023M1', uttributcd to the
prcvailing

Currerrtly

shortagc in the z.one

urrtfer cane is. approxirtrltely 221,3 t6 llu with avcrugc yields ut 66'l'Cll lbr tlrc irrtlustry. Sugirr
tlre pricing cornruittee lras sct the price ol'carre currently ut KSlr 4,200 pr torrrre of caue. 'l'otal

dec'rease

201612017 were 506,505 tonnes cornpured to 639,74 I tonnes sold in tlre sanre periul in 2016, a

3o/ct.

suSar

Closing
sanle
dornestic

Overall, i
of KSh 4,

year 201612017, Ex-factory sugur priccs uveragcd KSlt 5,474 pr 50-kg bag corulrirred to an avcragc
pcr bag in the same periotl 2016, arr ltJ.E% irrcrenrcnt

OUTLOOK

CDP is expected to sufl'er sornewhat tlris year dtrc to the iutercsl cup intruluccd late last ycur urd the dirc
situation
durupen

the ugricultural sector. In additiorr; politicul uncertainty around the August presidential election curld
ness sentinlent and delay investrucnt dccisiorrs. GDP is expected to slow dowrr to 5.2o/o in 2017 lionr

of 5.5o/a in March 2017, hlbre picking up slightly to 5.60/o growth in 2018.A slowdorvn in credit
slowed econonric growtlr durirrg the period turdcr review. 'l'he Cerrtrul llank oi Keuya (CllK) data

lending to the privatc sector exparrded by u paltry 3.3 per cent in tlre year to March 2017, tlrc lowest
sincc Jarrtrury 2005.

lnflatiorr
prices
6 billion ze subsidies lrelgxtl ease ftxxl prices in June 20l7

Sou rce: es/kenya

T'INAN PERI'ORMANCE

'l'otal fbr the priod uhder levicw wus KSh 4.3 billiorr (2016- 4.2 billit-rn) ag:rinst a butlget o1 5.5 billiorr net
of taxes 'he salcs were below target duc to Iow prtxluctiorr currsetl by luck ol' nrw rrrltcrials. lJursh climatic
corrdit in the 3rd and 4th quartcrs coupled witlt carre p,.ruclring revcrsctl tlre gairrs ruirde irr plevious quarters.

tt

eanllngs tax of Kes. 157 rnilliorr
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NZOIA S AR COMPANY LIMITED

DIRECTOR'S REPOR'I (Continued)

the year ended 30 June 2017 ure us lbllowsi
the best position in tlrc ISO certitled firnts exhibition in Nirirobi

the super brand status

ioned new data centre

Reg Nz-oia sugar cornpany clinic with the NI{lF awaiting accreditation ccilil'icatc. Negotiations are also

tbr super cover benefits

weighbridge i ntegration witlr tlre Agriculture Managenrerrt Systenr.a

a

a

o Deve u new strategic plitnZtJlT-2022

lizcd Mukhcse arrd Wiyctu culrc trlns loadirrg ccntrcs.

lnrple ntation of new ERI' tilr botlr AMS und SAP urrtlcrwuy

tlte quarler under review werc as lirllorvs;

Highllghts
a

a

a

a

Sc

A

a

a

a

a

a

a

a

a

'the

1'he

Stiff
Lack

Cash

I'ligh

y bagged 46,724 tons ol sugar (20 1 6- 59, l4E tons) aguinst lrudget ol'73,232 torrs ol sugar

S ratirr was 12.45 (2016- l 1.93) cornpared to budget of 9.90

fbr cane fronr rival rrrillcrs.

cane due to canc pr.rachirrg leadirrg to t:rctory stul)s

drought that led to str,ultcd Browth witlr sorne cane tlrying up.

MiII of young cane with low pol

challenges.

of prtxluction bnruglrt about by underutilizatiorr of lacttx'y capacities and also logistical challenges

WAY

ll.

of ng cane tiom Western Zlne

ARI)

'l'he cont plans to couutcr the various clrullcnges as lirllows

lertrt tueasures

Increuse area under curre by plantirrg nr\rrc cilne.

Autorrration of busirress proccsscs tlrat will assist in cost e outrol a:rd elirnirrate wilstages.

No filling of vacarrt positions on stafl'cxits urrless on very critical jobs.

Mechanisatiorr of farnr opcrutions at the Nucleus Estate so as to inrprove on cune lrusbarrdry.

Multi-skilling of staff.

tertu rtteasurcs

Revertue diversificatiorr to increuse alterrtutive rcvcnue strcan)s in arcu ol Agribusincss arrd value

atlditiou for sale in dornestic rnarket.

Linring of acidic soils irr Nucleus Estate und out growcls.

Luprove on mud filtration systelu to avoid loss of sugar irr nrud.

hcreasc area urtder carte hy lcasrrrg and plartting more canc in tlui growers rcgitxr.

KULUNDU

a

a

o

a

a

b.

a

a

a

a

9
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NZOTA COMPANY LIMITED

CO\TRI.{ANCE STATEMENT

f-'ti

lrtl

Nzoia

Dlrcctors, duly cognizant of its role in safbguarding
rcaffrrms ,its cornmitrnent to upholding policies and

The Board has a board charter that outlined the
servrce

Thc is commined to. nraintainirrg tlrc highest standarrls of
rill lts The compony has a code of cthics which gives senior
legal and
skuation3

qompllapca In arldition, the C<xle rleals with situutitxrs
girc risc to cqrtlict of interest in the conduct of

.between the Chairman of the Board, Managing D
undcr,rcview.

hdtdl ilBessary liccnses to operste e,g. Sugar Millen
urcrc forvarded to the parent ministry for

was in placc.

wos engqgd to facilitate the company to review its
tlre snhusl procurcment plan.

'rirerc tmineii on Corporute Govemance anrl best business

a

a

a

t
a

a

- T[r

i.:

t'rcrn the State

assets arrd eusuring a suitable

duties, procedure and tlr

, prot'essionulisnr alxl business
rrnt tlre resgnuibility of

ing to bcst pnlctices as well ar

trlrent minisuy were nrade

appruvals betbre

plan.

andthat enharrce

of

in

I

I

l

l0



COMPANY LIMITED

ILITY REPORT

tlte future succcss ol'the corrrparry depcrrds on the courparry t'ocusing on tlle interests of the primary
wlto include g,ovenunent, custoulers, suppliers, enrployees as well as thc conullunity. 'l'he conlpally

on the nriljor custonler "the tirrrncr "to be able to cultivate tnrst, loyalty antl goodwill in its future

of charity or philanthropic uctivity associatctl with conrrrrurrity devcloprnent tlu'ough which a

able to enjoy a mutually benel'icial relutionship with the conrnrunity arourrd it. 'l'he corrrpiury has a

ial res6lnsibility plicy irr place that guides the selection, upprovul and irrrplcrrrentatiorr pr(,cess ol all

During ial year 2016120l'1, the lbllowirrg projects wcre undertaken: -

NZOIA

SOC

We bcl

plans to
CSR

CSR is a

cornp0ny
cor[x)rate
CSR

skilled
the contnt
larger Bu

The has corrtinued to iuvest in thc education sector and tlris has beeu underpirrned by the rccognition that a
glt inrpuct talent pool is crirical tur Kerrya's lorrg tcrnr econr.lnric developnrerrt. As a denroustration ot'

to the educatiott sector, the contparty has partrrered with prirnary and secondary schools in the
County and the Natiorr as a wlrole and dtlrre tlre lbllowirrg:

dottuted KSlt 275,273 to Nzoia Girls Secondary Sclurol tbr corrstructiorr oi sinkirrg lutrines at

ltpiuly spons()red Jilviart Wrbwitc duuglttcr ttl the tbrmer slaitr etnployce l{obelt Sirrriyrr to urulenuke
as a ll'st y!'rr studcnt at the cost ot KSh 125,000 irt Moi University.

KSh 145,000 to St. Clrristopher Mut:urrga Cirls Secr,rndary School tbr nrultipur'1xrse hall.
KSh 5tt;500 to Keasler Childrcns' I lonte to purcltusc blankets arrd sugar lbr the children.

r 'Ihe

o 'l'he

a

a

tlre

Heulthcu

a

a

a

The
the

ty has contirrued to support the conrrrrunity by oll'ering rrredical scrviccs oll an enrcrgcucy basis to
urtity irrcludirrg provision of ruothcr t<l clrild healthcare services and othcr rnedicul scrviccs from thc

y clinic.
l'he parry has a VCT centre tilr counsclling und testing lbr I-IIV/AIDS and this clinic is oprn to the

v.

Youth nt und Sports

ugar Company is u lull sponsol of Nzoia Sugar I'C.'l'lre tearu wls rcccntly plunrutc(l lionr thc
Supr League (NS[-) to the Kerryu Prerrricru' League 1Kl'}L) at'tcr excnrplary lrrtbrrrrarrce. 'Ihe tearrr
talerrtcd young boys lrrd nurtures the nr Io bc greirt playc'rs.

ulso spunsored Wetruyc l(ughy l:txrttrall club to thc ttrrc of KSh Em,000 cush ol'which would
itt ittstalrrtents. KSh 400,0U) hus alrcutly treen disbursetl to the club.

also donuted KSh 50,000 ttr tlre Natiorrul Youth Ctxurcil, Ilurrgonra ('ounty irr supJxrn ol'u boot
rtttxlcls.

Sustuinability

continues to place satety at workplace as its first priority. 'I'lre conrpany has also conserved tlre
nrent by giving <lut tree seedlings lbr tlre cr.lnrnrunity to plant iu the annuul tree planting excrcises. For

the cortrpany donated 500 tree seedlirrgs to St. Lorrginus Clrurch to plarrt uround the contntunity for
wind ng purposcs,

Disusters/ Enrergencies

c
Nut

'l'1rc

he

a

o 'l'he

Env

a The

a

a

l'he
asyl
The
half

ry donated l0 bules ol' Ikg sugar to Keuya Red Cross Society Burrgorrra lJranelr to lrelp supp(n1
seekers.

ny also donated KStt 100,000 to the Kenya Red Cross Bungorrra C)ourrty towards u lrurnanitarian
to prepare conrntutrity fbr hunurtituriarr and devclopnrent neccls befbre tlreir occun'errce. E stat'f

also represented the corupany during the everrt
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NZOIA AR COMPANY LMITED

OF DIRECTORS' RESPONSIBILITIES

The Act requircs the directors to prcparc fihencial tbr cach tinancial year that
true and view of thc tinartcial grsition of tlrc Cumpuny as ut tlrc errd tlrc firurrcial yeur ard of its
results. for ytsr. It also requircs the directors to en$ure that the ntaintuirrs proper accoutrtiug
that ar€ toshow and explain the transactions of the C<lnrpany disclose, witlr reasonablc ucc
financial of the Company, The directors are also resglnsible tbr ng tlrc assets of the
and for rcasonaHe steps for the prevention and detection of truud uud

The accept rcsponsibility for the preparation ard pre$cntotion of linancial statenlents in
with the Financial Reponing Standarss srxl in the ,manner by the Kenyan Conrpanies
Theyalso rcspnsibility for:

implementing and maintaining such iutemal control as t deternrirrc rrccessury to enable
of flnarrial statenrnts that ure frrc from nruterial whether due to lraud or error;

(i)

(ii)
(iir)

Apprcved

Direcror

suitable accounting policies and applying thern consistently;
accoundngestimates undjudgenrents that are reasonable in the

As iu rulte.l to the tinsncial statem€nts, tlre directors that tlre
with itl as a.going crlncern depcnds on continued tinancial t'rom
arc ,thut thp collpmy rrill successtully return to profitable
directors the going corrcern assumption oppropriate.

The .acknowledge thirt tlp indepcrxlent audit of the linanciul

corrrpuny's ability to
its shareholders. The

in the near t'uture. Accord

docs not rrlicve thenr of

signed on its behatf by:board ordirccr*, on ....fif Slfrl-a*,h.<.......

2018
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OFFICE OF THE AUDITOR.GENERAL

RE OF THE AUDITOR GENERAL ON NZOIA SUGAR COMPANY LIMITED

RE ON THE FINANCIAL STATEMENTS

Qual Opinion

I have ited the accompanying financial statements of Nzoia Sugar Company Limited
pages 17 to 54, which comprise the statement of financial position as at 30
, the statement of comprehensive income, statement of changes in equity and
of cash flows for the year then ended, and a summary of significant

set out

accou policies and other explanatory information have been audited on my behalf
& Touche, auditors appointed under Section 23 of the Public Audit Act,by Del

2015 auditors have duly reported to me the results of their audit and on the basis
of their I am satisfied that all the information and explanation which, to the best
of my and belief were necessary for the purpose of the audit were obtained.

ln my on, except for the effects of the matter described in the Basis for Qualified
Opinion of my report, the financial statements present fairly, in all material

and of
e financial position of Nzoia Sugar Company Limited as at 30 June 2017,
financial performance and its cash flows for the year then ended, in
with lnternational Financial Reporting Standards and comply with Kenyan
Act 201 5.

Further, required by Article 229(6) of the Constitution, except for the matter described
in the s for Qualified Opinion section of my report, based on the procedures

, I confirm that, nothing has come to my attention to cause me to believe that
public ey has not been applied laMully and in an effective way

Basis Qualified Opinion

1.P , Plant and Equipment

lncluded the property, plant and equipment balance of Kshs.12,069,77'1,000 held as
2017 is a plant with a carrying value of Kshs.295,697,000 based on a
rried out in June 2015 by a local asset valuation firm. This plant was

n the period between 1990 and 1993 when the company undertook an
of the factory's cane crushing capacity from 3,000 to 7,000 tons of cane per

Report of Auditor-Generol on the Financial Statements of Nzoio Sugar Company Limited for the year
ended 30 20t7

Promoting Accountability in the Public Sector



day. The expansion was financed by Arkel lnternational LLC and guaranteed by the
Government of Kenya. However, as previously reported, the expansion program was
not completed and the plant has been lying idle since acquisition and has not generated
any income for the company. ln the valuation report, a proportion of the machinery are
in a deteriorated state.

ln addition, the Company has not recorded possible impairment charge on this asset
which has been lying idle for over 27 years.

Also, the Company does not maintain a comprehensive fixed assets register which
incorporates all pertinent fixed assets transactions, such as disposals, impairment of
assets and transfer of capital work-in-progress items to other asset classes yet
comprehensive and updated fixed assets register is an integral part of the fixed assets
management process.

2. Provisions and Contingent Liabilities

As at the date of this report, independent confirmations from all the Company lawyers
had not been received with regard to on-going litigations. There were no alternative
procedures that could be performed to establish the impact that outstanding cases could
have on these financia! statements.

ln the circumstances, it was not possible to ascertain the impact, if any, that the
information held by Company lawyers could have on these financial statements
including whether additional provisions should be recognized or contingent liabilities
disclosed.

3. Management of Out-growers (Farmers) Balances

The out growers (farmers) are managed using the Association Management Software
(AMS) system which captures individual farmer records while the finance management
is under Systems, Applications and Products (SAP) system which maintains a control
account of the total out grower's balances. The interface between the two systems is
still manually done and the records between the two are not consistent. Further, there
are no periodic reconciliations of the balances from the two systems despite the
management investing heavily on the new systems to a total cost of Kshs.235,634,000.

ln addition, a review of out growers' balances revealed that some balances were not
accurately captured as thus the balances due from farmers had been significantly
misstated. The system failed to capture the specified survey rates during posting and
instead used the acknowledgement of debit number and dates as amounts due from the
farmers.

It was noted that the continued lack of proper management of advances to farmers has
led to the deterioration of the out-grower balances and the resultant significant losses to
the company in the form of uncollectible out-growers' balances. The company held

Rcport of the Auditor-Gcncral on the Financial Stutaments o/'Nzoia Sugar Compan.v Limited.for the .vear
ended 30June 2017
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doubtful ebt provisions of Kshs.359,000.000 (2016: Kshs.363.000,000) against
outsta g gross out growers balances of Kshs.382,000,000 (2015
Kshs.38
95%) of

000,000) as at 30th June 2017, indicating un-collectability rate of 94Yo (2016
es from out growers

4. ational Treasury Guaranteed Loans

The ment of Kenya through the National Treasury loans guaranteed to the
Compa s creditors stood at Kshs.36,289,427,006 as at 30 June 2017 (2016:

12,256,774) comprising principal amount of Kshs.10,095,628,375 and
of Kshs.26,193,798,631 . However, Sessional Paper No. 1 2 of 2012 on

write excess Government of Kenya debt owed by the Company presented to
in 2009 by the Finance Minister indicates a debt of Kshs.21 ,782,367. The

figure i

Compa
lower than the outstanding loan liability of Kshs.36,289,427,006. The

continues to default on repayments while there is no actionable evidence of
write ously expected from the Government.

ln the
Kshs.

Kshs.35
accrued

Parliam

ln the
the m

Devel

nces, it was not possible to confirm accuracy of the balance of
000,000 due from out-growers as at 30 June 2017

, it was not possible to establish the correct loan balance and how
ement intends to address this adverse state of huge debt

5. from the Agriculture and Food Authority

The s borrowings held at 30 June 2017 in the statement of financial position
includ loan amount of Kshs.2,403,175,624 (2016: Kshs.2,114,943,014) due to the

and Food Authority. Management has not met the loan covenant terms andAgricu
has not e payment for either the principal or interest accrued on the loan. Further,
the y has not complied with the Sugar Act No.10 of 2001 by remitting the Sugar
Devel ent Levy amounting to Kshs.856,603,000 (2016: Kshs.820,216,000) on time
Also, I not received an independent confirmation from the Agriculture and Food

regarding the outstanding Sugar Development Levy

ln the umstances, it is not possible to confirm the accuracy of the loan balance and
also ine whether any adjustments might have been found necessary in respect
of the rded loan amount as at 30 June 2017

remittance of Taxes and Other Levies

During e year under review, the Company did not clear outstanding payments of
recove balances of Pay-As-You-earn (PAYE), Value-Added-Tax(VAT), Sugar

ent Levy(SDL) and Withholding Taxes to the respective institutions
notwith ding the growing arrears and penalties for non-payment.

Rcport Auditor-General on tha Finunciul Statcments of Nzoia Sugar Compuny Limited for the .year
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7. Unexplained increases in lnventory Valuations

During the year under review, the Company recorded significant growth in inventory
valuation whereas it was noted that there was no material acquisition of new inventories.
This situation exposes the Company to outstanding balances, which totaled
Kshs.1,874,000.000 accrued as at 30 June 2017 (2016: Kshs1,398,000,000). ln the
circumstances, the company risks enforcement actions by the tax authorities that may
include attachment of assets. ln essence, there were clear instances where the valuation
of inventory items had materially increased despite there being no new issues or
purchases done in the period, such as; loading control spring-Code,42001583 which
despite no new purchases or issues in the year had in the inventory valuation listing of
June 2017, a material difference in value compared to the June 2016 valuation listing.

Further, the item's initial purchase cost was different from the recorded value in both the
valuation listings. The re-computation procedure performed on the weighted cost of the
item from the data availed for audit purposes indicated that the valuation was overstated
by about Kshs.1 1,900,000.

ln the circumstances, it was not possible to confirm the value of inventories of
Kshs.494,479,000 reported as at 30 June 2017.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Nzoia Sugar Company Limited in accordance
with ISSAI 30 on Code of Ethics. I have fulfilled other ethical responsibilities in
accordance with the ISSAI and in accordance with other ethical requirements applicable
to performing audits of financial statements in Kenya. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

I draw your attention to Note 3 to the financial statements which indicates the Company
had a shareholders' deficit of Kshs.34,195,129,000 (2016: Kshs.1,406,537,000) and
current liabilities exceeded current assets by Kshs.43,094,574,000 (2016:
40,522,654,000). The Company has also defaulted on repayment of both principal and
interest on borrowings due to the National Treasury and the Agriculture and Food
Authority totaling to Kshs.38,693,301 (2016: Kshs.38,062,01 5)
This situation, along with other matters set forth in Note 3, indicates the existence of
material uncertainty which may cast doubt on the Company's ability to continue as going
concern. The financial statements have, however, been prepared on the going concern
basis on assumption that it will continue to get financia! support from the National
Government and creditors.

Secondly, the Company continued to incur losses in the current year, reporting an
operating loss of Kshs.2,926,840(2016: Kshs.3,241,093.) This state of affairs is
indicative of the acute financial challenges facing the Company and raises significant
doubts on the company's ability to operate as a going concern.

Raport of the Auclitor-Gancrul on tha Finunciul Stalcments o/.NLtia Sugur Compunr Limilcd for the .vcur
encled 30 Junc 2017
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Key Au

Key

Those
reporti

signifi in the audit of the financial statements. Except for the matters described in

the Basi Qualified Opinion section, I have determined that there are no key audit
matters communicate in my report

Finan
bilities of Management and Those charged with Governance for the
Statements

Res

The Ma is responsible for preparation and fair presentation of these Financial
in accordance with the lnternational Financial Reporting Standards and for

such i controls as management determines in necessary to enable the
prepa n of financial statements that are free from material misstatements, whether
due to d or error.

ln pre the financial statements, management is responsible for assessing the
Compa
related

ability to continue as a going concern, disclosing, as applicable, matters
going concern and using the applicable basis of accounting unless the

mana is aware of the intention to liquidate the Company or cease its operations..

The nt is also responsible for the submission of the financial statements to
the Audi
Act,201

-General in accordance with the provisions of section 47 of the Public Audit

ed with governance are responsible for overseeing the Fund's financial
rocess

Audi l's Responsibilities for the Audit of the Financial Statements

The a objectives are to obtain reasonable assurance about whether the financial
stateme as a whole are free from material misstatement, whether due to fraud or
error, an to issue an auditor's report that includes my opinion in accordance with the

of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compl
of ass

with Article 229(7) of the Constitution. Reasonable assurance is a high level

will
can ari
aggreg they could reasonably be expected to influence the economic decisions of
USETS on the basis of these financial statements

As part an audit conducted in accordance with lSSAls, I exercise professional
and maintain professional skepticism throughout the audit. I also:judgem

o ldent and assess the risks of material misstatement of the financial statements,
r due to fraud or error, design and perform audit procedures responsive to

Raport of Audiktr-General on the Finunciul Statemants ty' Nzoiu Sugar Compun.v Limited fbr the year

Matters

matters are those matters that, in my professional judgment, are of most

ce, but is not a guarantee that an audit conducted in accordance with lSSAls
detect a material misstatement and weakness when it exists. Misstatements
from fraud or error and are considered material if, individually or in the

provr

wh

5
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a

those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern or to sustain its services. lf I

conclude that a material uncertainty exists, I am required to draw attention in the
auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on the
audit evidence obtained up to the date of my audit report. However, future events or
conditions may cause the Company to cease as a going concern or to continue to
sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.
Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

Rcport o/ tha Auclitor-Gcncrol on thc Financiul Stutcments o/'N:oiu SLtgur Company Limitecl .for the vear
andccl 30 .luttc 201 7
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I

RE ON OTHER MATTERS PRESCRIBED BY THE KENYAN COMPANIES
ACT,20

As requi

(i)

by the Companies Act, 2015 I report based on the audit, that:

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

(ii) ln my opinion, adequate accounting records have been kept by the Company,
so far as appears from the examination of those records;

The Company's statement of financial position and statement of
comprehensive income are in agreement with the accounting records; and

(iii )

ln my opinion, the information given in the report of the directors is consistent
with the financial statements.

(iv)

?

FCPA E R. O. Ouko, CBS
ENERAL

Nairobi

21 er 2018

Rcport o/ Awlitor-Ganarul on the Finunciul Stutcmcnt.s o.f Nzoiu Sugur Compurtv Limited lttr tha .vcar
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NZOIA. COMPAI{Y LIMITED

OF PROFIT OR LOSS AND OTHER
FOR EXOEO 30 JUNE 2OI7

Revenue

Fair value

Notes

4

t3on biological assets

Opcrating

Cost of

Orose

0thcr

distrlbution c'osts

ef,penses

Finance

Lprs

Taxdtion

t obs for

OTHER INCOME

Itatts t(at .not be rcehwificd ntbsequently
toprufit

Gaiirort of pmtrrty
Defer-rpd gain on,rcvaluation of propeny

schcrne rcrneasurenre nt charge

Other

6

8

5(a)

5(b)

le(b)

loss

TOTAL VE LOSS FOR THE YEAR

t7

IVE INCOME

\tJt7

Shs'0()()

4,356,7E6

(224,233)

4,132,551

(3,905,252)

227,z99

6E,l l2

(32,s r 4)

(2,4&,|J/,4)

8,950

(589,622)

, (2,781,E20)

. (r3&248)

'2016

(rc$r.ltcd)

Shs'000

4,232,4U

6'1,382

4,299,966

(3,715,(bt)

583,E05

2E5,669

(25,203)

(2,5t2,337)

r0,46 r

(EE4,081)

(2,54 t,686)

(6',?5,727)

(2,e20,06E) (3,2t7,4t3)

(6,772)

(6,172)

(2,926,840)

(23,630)

(23,680)

(3,24t,093)
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NZOIA COMPANY LIMITED
STA OF FINANCI.AL POSITION
AS AT 2017

ASsEIS

andequipment

Investrnem
Duefrom

C{rrrcnt
Dutfrum
Inventorbs

Trade snd rcceivables
scheineassetDefined

Cash and balurrces

Iotal

EQUITY LTABILITIES
Equtry
Shrre
Revaluation
Rotained

Deferrcd
Bonowings

Currcnt
h6tiienrent
Bono*ings

'otiligrtioni

Tnxhand
Pnrvisi{trI leave pay
Delined scherne liability
Taxation

IE
20(a)

l9(u)
20(a)
2t
22
r9(b)
8(c)

I 7 to 54 were approved and authorised for
(f 201*ud werc signed on iu behalf by;

Notes

9
l0
l6
II

il
t2
r3
t4
re(b)
8(c)

l5

t7

D

'Total llabllltles

IE

20t7

Shs'UdO

200,41 I

250,fiX)

23,1 l5
494,479
y2;12t
140,680

90,047
2,3U

752

,127)

EE5,282

233.016

2016
(restated)

Shs'000

12,708,1J79

1,340

230,000
6,460

t2,920
536,9E6
566,956
r43, t33

9,247
't2

19,23t
il6,239

. 543,000
6,32E,656

(3E,640, t9 I )

3;149,719
Mz,At

tE2 12,945,E79

1,093,405 t,4M,7U

3,61 3,587 14,350,663

543,0UJ

75) (31,768,535)

Ee, I 37
45

726

I r 8,298 4,lg l,760

243,948 323,563
37,619,974

3,E92,2E9
gl,612

5

190,664 41,92'1,438

I 3,5E7 r4.350.663

by the bourrl of directors on
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NZOTA COMPANY LIMITED

OF'CHANGES IN EQUITY
ENDED 30 JT'NE 2OI7

surd
(notc 29(b))

ve loss'
depreciation

543,UX) 7,571 ,5 t 5

(910,578)

543,Uru 6,660,937

(474,6E7)

142,4{J6

Sha.re

capital
Shs'000

Revaluation
surplus

Shs'fiX)

At I July

. Frior

Transtbr
Defered e,rcess dcpreciation

At 30 June 543,U)0 6,32E,656

Ar I July
-As statd 543,fi)0 6,32E,656
. Prior ycar (nue 29(b))

.ds restated 543,fi)0 6,32E,656
Total
Transfer of deprcciation (y2,'t20)

102,816Deferted excess deprcciation

At 30 June 543,UJ0 6,088,752

surplus rcFes€nts the uet cunrulative surplus urising lioru
equiprnent deprcc'iatlon arxl tleferred tai(ation. The revaluution surplus

loss

l9

Retuined det'icit

Shs'ff)O

(35,731,3?9)

(35,731,379)
(3,228,135)

474,68?
(t42,406)

(18,62?,233) (31,7

(38,62'1,233)
( 12,95E)

(3E,640,1 9 1 )
(2,926,840)

342,721)
( r02,E r6)

(41,327,t27) (34,695,375)

of prolrny, plant and

Shs

(2'.1,61

(91

(28,527
(3,228,1

(31,755,5

(t2,

(31 ,76E,5

I
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NZOIA COMPANY LIMITED

CASH FLOWS
FOR TI{E ENDED 30 JUNE 2OI7

OPERA,TING ACTIVTTIES

Caih generated opcratlons
Interest

Net cash fnrnr ing activities

INVESTING ACTIVITIES

Notes

24(a)
5(a)

8(c)

Addit'ioru to
Adrtitioirs to

plant rrnd equipnutt
as$ets

9

l.ht cash us€d investing activities

CASH FINANCINGACTIVITIES

Louns
loans repaid

(uscd inlfrom financing acti vities

IN CASH AND CASH

CASHAND EQUIVALEMSATTHE
THEYEAR

CASH EQUIVALENTSAT
YBAR

20(b)
2qb)

24tb)

20

I

I

I

'2At7

Shs'il)O

227,366
E,950

(8,362)
( t,E05)

2015
(rcstatcrt)

Shs'000

416,963
10,461

\3,3371

226,148 424,087

,(233,1a2)
(29,468)

(524,2UJ)

(262,570) . (524,2W)

\6,637)
2U,,UX)
(2b,663)

(6,63'l) 173,337

(43,059) 73,224

135,470 62,246

92,41t t35,47A
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NZOIA COMPANY LIMITED

NOTES THE FINANCIAL STA'TEMENTS
YEAR ENDED 30 JUNE 2OI7

N'I'INGPOLICIES

of compllauce

'l'he ial statetttetrts have beerr prcpurcd irr accordance witlr lrrtenrational l;irrirrrciul Repoltirrg Srurrdards

Fbr ol re;x)tting utldcr the Kt'ttyiltt ('0ntparrics Act, thc'birlailec slrc'el in tlresc lir[urcial stiltcillcllts is
by the stutetttettt ol l'inuuciirl lxrsiiiorr arrtl tlrr'plolit irrrtl loss i.rc'ctrrrut is prescrrlcd irr tlte statenrerrt

ol' t or loss und othcr cotrltlclrcrrsivc ineorrre

A o[ new and reviscd lnternalionul ]'iuuucial Relxrrting Stulrtlards (t]'RSs)

(i) Relewutl new, stutrdctttls utul tuttetulttents to published stundunls eJJective Jbr tlrc vear etuletl -10 June
20 t7

IAS I Disckmrtrc Initiutive

'I'ltc antettdtuetrts claril'y tltat art crrtity rrcc'tl rrot pr<lvide l spccilic rlisclt,sure lcrluired by arr IFRS if
the itrlbrrnirtion resultirrg l'rottt tltal disclosurc is n()t nrutcrill, urrtl give grridurrcc un tllc l)ls!.s ()l'
aggregatitlg and disuggregalirtg irrlirrtttutiorr tbr disclosurc l)ur6)scs. lkrwever, tlrc urrrerrrhrrerrls
reiterate that an errtity slxruld corrsitlcr providirrg ldditionitl tlisclosurr"'s wlrerr coruplitrrcc witlr the
specific requircrnents in lFl{S is irrsullicicrrt tu enatrlc uscls ol l'irrurrcial statcrucrrts to undL.r'stilnd the
inrpact ol'particulur transactions, cvcnts untl corrditiorrs orl tllr' crrtity's l'irrarrciul positirlrr urrd
fi nancial prlorrrrarrce.

Irr addition, thc utnendmerrts clurity tlrat arr errtity's share ol'tlre other cornprelrerrsivc incorrrc tll'
ossociatcs arrtl joirrt vcnlrrrcs accrxrrrtc'cl lirr usirrg tlrc er,pity nrr.'tlrtxl slroultl [r prcserrted scl)ilru(ely
frottt tlrosc'arising lirrrrt tlte corttpatty, urrd slrould tr sc'parutcd into the slritre ol'iterrrs that, iri
uccordance with otlrer lFl{Ss:

(i) will not be reclassil'ied subsequently to prolit or loss; arrtl
(ii) will bc reclassificd subsequently tu prolit or loss wherr spccilic contlitiorrs.rrc nlet.

As rcgards tlre structure ol'tlre l'irrurrciirl slatc'nrents, the anrendnrerrts provide exarnples of systenlatic
ordcring or grottping of the trotes. 'l'lre upplication of tlresc' aruendnrerrts hus rrot rcsultctl in arry
inrpact ort the l'inancial ;'rrlorntarrcc or t'initrrcial position of'thc Corlpany.

IAS 16 and IAS 3E Clariticltiou of Accrptable llletllxls ol'Dcpreciatiou uud Anrortisutiorr

'l'he unicttdntents to IAS l6 prohibit cntitics lrorrr usirrg a rcvcrruc-trasctl tlcllreciutit)n nrcrltud li)r
itcrrrs of propeny, plunt and equiprnerrl.

'l'lte utttettdrttents to IAS 38 introduce u rcbuttable pl'csunrptiur that revcrruc is rrr.rt urr appropriate
basis lbr antortisation o[ an intarrgible asset. 'l'his presumptiorr can only be rebrrtted in tlre tirllowing
two li rrritcd circurnstances:

(i) when the intarrgible usset. is cxl)ressccl us a nlcusurc ol rcveuuc; or
(ii) when it can bc denrottstrated that rcvcnue urrtl corrsurrrption ol'tlrc cconorrric lrcrrcl'its of thc

intartgible asset ure highly correlatcd.

As tltc Company alrcudy uses thc reducirrg bulatrcc und strtiglrt-lilrc nlcthod f'or tleprcciutiou urul
atuortisation of its property and equiprrrcnt, and intungible assets rcsficctivr''ly, tlrc applicttiort r.lf these
arnendnrents has hatl no ilrpact ul the ('onrpurry's l'inane iul slatcnlents.
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NZOIA S

NOTES

AR COMPANY LIMITED

THE FINANCIAL STATEMENTS (Continued)

UNTING POLICIUS (Oontinucd)

icatiorr of new alttl reviscd lnlcrnatir)ual l'iuarrcirl Relrortiug Slunrlarls ( ln'RSs) (Coutirrued)

Relewtttt trcw sttuulunlr'.ukl utiltndntettts to published stutulunls eJJec'tit'e Jbr the veur ended
30 J une 20 I 7(Continued)

Antendtneuts to IAS 16 und IAS 4l Agriculture: Brurer Plauts

'llte antetttlnrents to IAS l6 l)ruperty, Itlarrt arrd liquipnrcrrt ancl IAS 4 | Agriculture del'irrc a beurcr
plartt artd require biological assets that nlcct tllc rlelirritiorr ol u lx'urer plarrt to lre aceourrtetl lirr as
proFrty, plant arrd equilttttertt itt accordattce with IAS 16, irrstcud ol lAS 41. ln terrns of tlre
utttettdments, ttarer plants citn be tucusurcd usirrg either tlre cost rrrodcl or tllc rcvaluution rtrodel
sct out in IAS 16,

1'he produce growing on bcarcr plauls continues to be accountctl tirr irr accordance rvith IAS 41.

'[he cortrpany has applied the anrendnrent and there has been sigrril'icarrt irrrpact on tlre conrpurry's
firtartcial statentents. '[hc cttrnparty's canc r()ots qrralily as bcurer plurrts untlcr tltc rrcw tlel'initiorr in
IAS 41. For nxlre iulirrrttatiort about thc changc irr accountirrg policy tor cane r(x)ts reler to note
29.

Annual Improvenreuts to tl'RSs 2012-2014 Cycle

'lilre Annual ltttprovetttc'rtts to IFRSs 2012-2014('ycle irre lutle a rrurnber ol'irruerrdnrerrrs ttr
various IFRSs, which ure surrrnrurisr'd lrelow:

. IFRS 5 -'Ihe antcndtttettts intrutluce s;rcilic guitlarrce irr IFIIS 5 lirr wlrr.rr an cutity
rc'classifies an assct or disposal group) fiont held tirr sale to held lirr distribrrtion t() (,wnel's

(r.rr vice versa).'l'lre urnctrdttter,ts cluril'y that suclt a clrurrgc slroultl llc corrsidered irs a

corltirluatiort of tlre original plan ol'tlisposal autl hence requirerrrerrts sct out ill IFRS 5

regarding the cltartge ot salc plarr tlo ttot up1;ly. 'l'he aruendrnerrts also clurifies tlrc guidarrcc
tbr when held-lbr- distribution accourrtirrg is discr.rntirrued.

. IFRS 7 - 'l'lre anlelldnlcnts providc adclitionul guidanec to clarily whethcr a scrvie irrg

contruct is corrtinuirrg ittvolvetttr'rtt irt a trurrslerrctl asset tbr tlre purlxrse ol the disclosures
requircd irt relatiorr to trlnslcn'ed assets.

o IAS l9 - The anlelrdnlents clurily that the rate usetl to discourrt post-enlploynrent hcncl'it
obligations shoultl lre tlctcrnrirred by ret'erence to rrrarket yields at tlrr.'crrd ol'tlre rcportirrg
period ott high qurlity cor[x)nrtc lrorrds. 'l'lrc assessnlclrt ol'tlre dcptlr ot a rrrurkct tirr high
quality corporutc borrds slroultl bc at thc currerrcy level (i e. tlre slrrrc culrcncy irs lllc
benel'its arc tu bc paitl). l:or cunencies lirr whiclr tlrr'rc is rur tlcc;t rrrarkct irr such lrig,ll

quality corp)rate hunds, tltc rtturkct yickls ut tlre crrd of thc rc1>orliug pritx.l ()ll B(:vcnlnlcllt
bonds derronrinilted in thut currcncy slrorrld lrc usetl irrstead.

1'lte applicutiort t-rf these attrerrthtrcnts lras lrud no etllcr on llrc conlpany f irturcial
statentcnts.

Relevan! nen, und antendecl sttmtfunls und itterpretations in issue but not vet elJet'rive in !lrc veur
ended 30 June 2017

New antl Amendntents to stttnilurtls EJJective Jbr utttuul periods
btg,itttrittg ort or uJier

ll"RS 9 Financiul lrrstltrrucrrts
lFltS l5 l{cvcrrue lioru e orrtructs witlr custorrrcls
IFRS l6 Lcuscs
Arucndnrerrts to IAS 7 Disclosurc lrritiltive
Antertdnrents to IAS l2 Recogrritiorr ol Dc[.rred Tax Asscts
tbr unrealisetl losses
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NZOIA

NOTES

AR COMPANY LIMI'I'ED

THE FINANCIAL STATEMENTS (Continued)

UN'l'lNG POLICIES (Continued;

icatiort of ncw utrl revised lntentatiortal t'inauciul lteporting Stuntltnls ( t!'ttSs) (Coutirrued)

Itttpttt't ot ttlevttnt new arkl uttrcrulc'd suttulunls and interltretations ()n tlrc Jitttrttt'iul stutetttettts Jitr
tlte yeur eiuletl 30 June 2017 und Jilrure unttuul periods

IFRS 9 l'inanciul lnstrunrerrts

ln July 2014, the IASII finaliscd tlre rclbrnr ol'I'iuanciul instluruerrts uccounting arrtl issuerl IFIiS 9 (us
revised in 2014), wlticlt cotrtaius the requirenrenis fbr a) tlre clasiilication und nlcilsul'cnlcnt of
l'inancial assets and firrarrcial liabitities, [r; irrtpairrnerrt nrctlro(lology, irrrtl c,1 gerrclal hetlge uccourrting
IFRS 9 (as reviserl in 20 I4) will supersedc' IAS 39 Firtlncial lrrstrunrerrts: Rccogrritiorr arrd
Meusurenrc'rrt uJrun its el'li'ctive dirtc.

Phase l:Classilicatiott utrr.l rrreasurcrnerrt ol lirruncial asscts and tinarrcial liabilitics

Witlt teslrct to thc clirssilicirtion iul(l nrcirsurenrcnt, tlre rrurrrt.lcr ol cutcgolics ol'l'irnrrrcill assets trrrrlcr'
ll;RS 9 ltas been rcducetl; all recugttisc'rl. lirrarrcii.rl rlsscts tlurt lrc cun'cntly within tlrc' seop ol'IAS 39
will be subsetluenlly nrcasurcd ut citlrcr anrortised c'ost or luir valuc urrtlcr ll'rRS 9. Spccil'ically:

a debt instnrrtrent tllilt (i) is lrc'kl witlrirr a busirrc'ss nrulcl wlrt-rsc otrjective is to collcct tlrc
cotttractual cuslt l'lows arrd (ii) lrls corrtluul.ull caslr I'lows that are solcly puyrrtcrrts ol'plirrcipal
attd itttetcst on the prirtcipal urrtourrt orrtstarrding nrust bc rneasured irt anrol'tised cost (net of any
writc dowrt lbr irrrpairrrrcnt), unless tlrc asset is desigrrutcd at lirir vulue tlrnruglr prr.rl'it ur loss
(l;V'l'l'L) utrtler the liril vulue option.

a debt irtstrurncnt tlrilt (i) is held witlrin u business rutxlel wlrtlse olrjcctive is achieved txrth by
collecting contractttal cash I'lows irrrtl scllirrg linurrcial asscts illrd (ii) Iras corrtractuirl terrns that
give rise on s;rcilicd dates ttr caslt I'lows that arc solely puyrnerrts ol principirl urrd irrterest orr llrc
principal antount outstarrclirtg, nrust bc nreasuretl at tjV'l'OCl, urrless the ussct is tlesignatcd at
FVTPL under thc lirir value option.

. lll otlrr'r tltbt irrstrtrrrrr'nts nrust be rncustrred at trVTI'jL.

all e quity irtvestmertts lre to Ire rrrcusrrrcd irr the statcrrrcrrl ol' l irrarrcial Jlrsitiotr irt lirir vulrre, u'itlr
gairts und losscs recogrtised irr Jrrol'it or loss cxccpt tlrirt il'urr c'tprity irrvcstrr!'ut is n(,t hL'ld lin'
trutlirrg, an irrcvocatlle elcctiort eurr [t rnlcle lt irritiul lr'cogrritiorr to nrclsurc thc irrvestrrrcrrt at
t'VTOCl, with divitlcrrd irrcorrre rc.cogrrised irr prol'it or loss.

IFRS 9 also cotttaitts requirentcrtts lor thc classilicution and nrclsurenlcnt of't'irrane ial liallilities
und derecogrtitiort rcquirerrterrts. One rnajol clrungc ti'orrr IAS 39 relutes to tlrc prescltrution of
clrartges irr tlte tair valuc ol'a l irrarrcial liability desigrratcrl as ut FV'l'l)L attributublc to chunges irr
the credit risk of that liubility. Undcr IFRS 9, such changes are preserrtetl in other cornplcherrsive
incottte, uulcss the prcscntiltion of tlrc el'tect of the chunge irr tlre liatrility's crcdit risk iu otlrer
ct-rtttpreltc'nsive inconre worrltl crcirtc' or enlarge an arccor,lnting rrrisrrratclr irr prolit 0r l0ss. Changcs
irr tair vulue attributuhlc to a lirrurrciul Iiubility's crcdit risk urc rrut subserpcntly lcelilssilied to
profit ol loss. Urrder IAS 39, the errtire unr()unl ot thc clrarrgc irr the firir valuc ot tlrc firrunciul
liability designated as l:V'l'l'L is plc'scnted irr prul'it or loss.
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NZOIA

NOTES

A

COMPANY LIMITED

THE FINANCIAL STA'|EMENTS (Corrtinucd)

POLICIES (Coutinuetl)

o[ new und revised luternutioual !'irtutrcial Relrurtirrg Standurds (ll'RSs) (Continued)

Ittrptrt'l oJ' relevant new end utnetuled skudunls and interpretutiotts on tlrc Jinutrc'iul stutettrcnts Jbr
the year entietl 30 June 2017 und Jiture unnuul periotls (Contittued)

IFRS 9 Financial lnstrunreuts (Cr.rntiuued)

Phase 2: lmpairment nlcthodology

'l'he intpairmetrt ruodel under IFRS 9 rellects cxpectcd credit losses, irs opposetl to incurrctl credit
losses under IAS 39. Urrrler tlte itupairntent irpprouclr in ll'l{S 9, it is no lorrgcr rrecesslry lbr a credit
event to ltave occurred belbre crcdit losses arc recognised. hrsteud, an cutity always accr.lunts fbr
expectcd credit losses artd changc's irt tlrose exlrcted cretlit losscs. 'l'hc arrrtluut ol'expected crcdit
losses shtruld 1r upxlated ut eaclr rclrurting date to ret'lect chaugcs irr crc'r,lit risk since itritiul
recognition.

Plrtse 3: I.ledge accr.lrrrtirrg

'l'he gcneral hedge accourrting rcquire'rrrerrts ol'IIiRS 9 rct:rirr thc tllrcc typr's ol lredge uccounting
ntechanisms irt IAS 39. Howevcr, greatel l'lcxibility hls bceu iutruluccd to the ty[rs ol'transactions
eligible tbr hedge accounting, slxcit'ically br<-ratlcning the types of instrunrcrrts thut quulily as

hedging irtstrunrents and the typs of risk conlponents of non-financial iterrrs that arc eligitrle for
hedge accourrting. In addition, thc el'l'ectivcncss tesi has been overlrauletl aud replaced with the
principle ol'an 'econonric relutionship'. Retrospective usscssnrenl <lf hedge el'f'ectiverress is rro ltxrger
required. Far rnore disckrsure rcquirentcnts abr.rut an entity's risk ruarragcrrrcnt activities havc bcert
introduced.

Transitional provis ions

IFRS 9 (as revised irt 20 l4) is cf'lective f or unrruirl pritxls lrgirrniug orr or alicr I Jarruary 20 I 8 with
earlier application lrlrnitted. If iru errtity elects to apply llil{S 9 early, it ruust upply ull ot'rhc
requirenreuts in IFRS 9 ut tlre sarnc tinre, exccpt lbr those relatirrg to:

l. tlte prcscntation of fair value gains arrtl losscs attrihutublc to clrurrgcs irr tlrc crcrlir risk ol'l'iulrrcial
liabilities clesignutc'd as .rt [rV'l'l)L, thc rcquircrtrclrts li,r' wllielr urr crrtity rrray eirrly upply witlrrnrt
applyirtg tlre otlrer rctluircrrrcrrts in llrRS 9; arrtl

2. hedge accounting, lbr whiclr an entity trtay clroose lo corrtinue to allply tlre lredge acc()ul)ting
requirements of IAS 39 irrstcad of rhe requirerrrerrts of IFRS 9.

The directors ol the Corupany anticipute that the applicution of IFRS 9 irr the tuture nray not have a
significant itnpact on anlounts reported iu respect ofthe conrpany's finarrciirl ilsscts and finarrcial
liabilities.

Ii'RS l5 Revenue fronr Coutrucls with Custonrers

IFRS l5 establishcs a sirrgle cotrtptthcrrsivc rutxlel lbr errtitics to usc irr uceountiug tirr reverrue
arising tiorncontracts with custorrters. lliRS l5 will suprsede thc'e urlcrrt revenue rccogrritiorr
guidarrce including IAS l8 Revcnue, IAS I I Con.stnlcl.ion Clontructs arrd the reluted Intcrprctutions
when it becorlres ef'fective.

IFRS l5 will orrly cover revenuc arising lioru contracts witll custonlers. Under ll.-RS 15, it customcr
ofan entity is a pany that has contracted with the entity to obtain goods or services that are an output
of the entity's ordinary activitics in exchange lor consideration. Urrlike tlrc sct4x of IAS ltt, the
recogrtitiort and nreasurenrerrt of irrterest irrcorne and dividerrd incorrrc trorn detrt autl eqriity
investntents are tto lorrger witlrin tlre scop of IFRS 15. hrstead, tlley arc witlrin the scope of IAS 39
Financial Instrume rtts: Recogrritiorr arrd Measurernent (or ltiRS 9 Finarrcial lnstrunlcllts, it IFRS 9 is
early adopted).
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NZOIA S AR COMPANY LIMITED

THE FINANCIAL S'I'ATEMENTS (Continued)

N'l'lNG POLICIES ((\rrrti r rued)

ication of uew urd revised Iuternationul Finuncial Reporting Sturrdards (ll'RSs) (Continued)

Itrtpttc't of relevunt new cuul uttrcndel stutulunls and interpreuilitttts on the Jinun('ktl stutetnents Jbr
the year endetl 30 June 20 l7 und Jiture ururuul periols (L'ontinrrcl )

IFRS l5 Revenue l'ronr Contructs with Custonrers (Contiuued)

As Itrentioned above, tlte ncw rcvclluc Starrtlurtl lrus a sirrgle rrrotlcl to deal witlr rcvcnue l'rorrr
contracts with custoruers. lls corc prirrciple is thut irrr crrtity sllould rccoguisc rcvcnue to dcpict the
t[ansl'er ol pronrisr.'d gotxls or serviccs to custonrers irr arr lrnouttt that rcl'lccts tlrc'corrsirlerulion to
which tlre crttily cxpects to tx' errtitletl irr exchunge fbr tlxrse goods or scrvices. SJrcifically, the
Stundartl irrtrotluces a 5-step upproach to rcvcnue rccognitiorr;

Step l: lderrtity tllc c()ntruct(s) with u custoruer
Step 2: ldentity the prlirrrtrirnce otrligatiorrs irr tlre contrirct
Step 3: Determinc the transactiorr grrice

Step 4: Allocate tlte trattsaetion price to the 6rlbrrrrance obligatiorrs irr tlre corrtlact
Step 5: Recognisc rcvcnuc wlren (or us) tlre errtity sutislies a lxrlonnance trtrligirtiorr

Far nrore prescriptive guidance has beert intrtxluced by the new revenuc Starrdald:

Whether or not a contract (clr a corubination of contracts) co[tains nrr.rre tharr oue prorrrised gtxxl
or service, untl if so, whcn aud how tlre prornised goods or services should be urrtlurrdlct.l.

Whether tltc trattsaction pricc allocuted to each perlirrrrrance obligation should bc recognised as
'reviritre over tinlc or at a poirrt irr tinre. Uuder l[;ltS 15, iur entity.recogrriscs rcvcnue whcrr a
perfbrmance obligution is satisl'ied, whiclr is whcrr 'ctlrrtrol' uf tlrr.'grxrds or sc.rviccs urrdcrlying
tlre partictrlar lxrlonniulcc obligution is trirusli'rletl t(, tlrc cu:it()rnl'r'. Urrlike IAS lu, tlrt rrc.w

Startdard dtrs ttt-lt irre ludl'scpiu'itt!'guitlatrce tbr'sirles ol'gootls'iuttl 'pruvisiurrof sclviers'; ratlrcr,
tlte rtu'w Stiutdard rctluircs cntitics l() usscss wlrether rcvru,lc should bc' rccogrrisr'd ()vcl'tillle or a
purticulilr print in tittte rcgardlcss ol'whc'ther rcvenuc rclutcs to 'sales ol'gotxls'tx' 'pnrvisiorr of
serv ices'.

Wltcu tlte trullsirction pt'icr' irrcludcs a vuriatrle considcrutiorr elerrrcrrt, lrow it will al'l'cct the
anlor.ult and tilrillS ol'tevetrue t0 [x rccogrtisetl. 'l'he conccpt 0l'variuble corrsitleratiou is lrroodl a

trlnsuction price is cortsideretl variublc due to discourrts, rebates, relirrrds, crcdits, pricc
cottcessions, irtcerttives, lxrlbrnliulcc bonuses, lxrraltics arrd corrtirrgcrrcy {rrilngcnletrts. '['he new
Standard irttnxluces a high hurdle tol vuriable ct-rrrsitlclatiorr to tlc rc'ccrgrrised as revcuue - that is,
ouly to the extcnt that it is highly probuble tlrat u sigrril'icurrt reversal in the auuxrrrt of currrulative
revenue recognised will rxrt tx'cur wlren thc uncertairty associated with the vuriable corrsiderution
is subsequently resolved.

Wltert costs itrcurred to obtaiu a contract and costs to l'ull il il contract crin be recogrriscd as an
asset.

Uuder IFRS 15, an cutity recogttises rcvcnue wltert (or as) u Jrrlirrrrrluce obligatiorr is sutislied, i.e.
when icontrol' of the gotxls or scrvices undcrlying tlre purticular lxrlirrruurrce obliglrtiorr is
trunst'erred to thc custonrer. Irar nrore prescriptive guidance hus beerr utlded in ll jlts l5 to tleal with
spcific scenurios. l:urtlrcrrrrore, cxterrsive disclosules are rctluirrtl by llrltS 15. llowcvcr, tlrc
Standard is not exlrcted to lrave urry sigrrificarrt impact tlrr tlre Comparry's l'irrurrciul Stutcrrrcrrts.

ll'RS 16 Leuscs

IFRS l6 specil'ies how an IFRS reporter will rect-rgnise, nleusure, prescrlt arrd disclose leases. 'flre

startdard provides a sitrgle lessec accountirrg rnodel, requiring lessees to recogrrise assets und
liabilities fbrall leases unless the leasc terrrt is l2 rtronths or less or the undcrlying ussct llas u low
value. Lrssors continue to classil'y lcas.':s us opcrating or linance, with IFRS l6's approach to lessor
accourtting substantially urrchanged fionr its predecessor, IAS 17.
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NOTES

AR COMPANY LIMITED

THE FINANCIAL STA'|EMENTS (Continucd)

N'l'lNC POLICIIIS (Conti rrucd)

ol'ttew rlnd revised Itttentatiortul i'inancial Relxrrtirtg Slandartls (IFRSs) (Coutiuued)

Itttpttc't <tJ relewurnrctt' tuul utttctiled srunttunls utnl itrte rytretotions on tlte Jinatx'iul stutetnents Jbr
the yearendetl 30 June 2017 uru.lJhture uturual pcritxls (crrttitruel)

IFRS l6 Leases (Continued)

'l'he directors ol'tlrc Corrrpatry tlt-r rrot :urticiputr' tlrlt tlre irpplicutiorr ol' llil{S l6 irr the l'uture rrray

have u significuul inrpilct (ln ilrnor.urts r'!'lxrrtcd irr reslxcr ol tlrc conrpurry's t'inarrcial usscts trrtl
[inaricial liabilitics. Howevcr, it is rurt prncticll to provitlc u reusrxrable cstinr:rtc of the el'li.ct of IFRS
l6 urrtil a dctailcd revigw lrus bccrr corrrplctetl.

Anrendnrents to IAS 7 Disclosure lnitiative

'l'hc arnendments require an entity to provide disclosures tlrat eriublc uscrs ol'tinurrciul statcrrrcuts to
evaluate changes in liabilitics arisirrg fiont l'irtancing activitics incltrdirrg both charrges urising lronr
cash flows and non-cush chauges. 'l'lre unrendnrerrts do trot prescrihe u sl^-cil'ic lbrrnat to disclose
firurrcing activitics. l{owevcr, iul entity rrray lirlt'il tlrc disclosure objee tive by providirrg u

recanciliation betweerr tlte opcnirrg arrtl e losirrg halartces in tlre st:rteruent of l'inarrciul positiorr for
I iabil it ies urisi ng tionl l'irrar rc i ng irct i v itics.

'l'he arrrendnterrs apply prospectivcly tirr urrnuirl periods lrc'girurirrg orr or alicr I Jurruirry 20 l7 witlr
early applicatiott perrttitted. 'l'hc dircctors ol'tlte coruparry do rtut auticil)atc tlrut thc ulrplie atiorr til'
tltese anretrdtncrtts will ltavc a urutcriul irnpact on tlrc Iirrarrciul statc'rrrcrrts.

Aurendnrents to IAS 12 Recogrritiorr ol'Deli.rrul'l'ax Asscts lbr Unreuliscrl l,osses

'l'hc arrrendmerrts claril'y rhc followirrg:

Decrcascs below cost irr tlrc carryirrg anx,unt ol'a tixetl-r'irte debt irrstrtrrrrcrrl nreusurctl ut titir
vuluc lirr wlrich the tax trusr' rcrtrlirrs at c()st give rise to u deduetiblc tenlpu'ilry dil'lercrrce,
irrespective ol'whetlrcr tlre tlebt irrstlurncrrt's holder c'xpects to recovcr the carryirrg arrrount ot lhc
debt iustrurucnt by sille or by use, or whcther it is prob:rhlc thut tlrc issuer will pay alltlrc
cultractual cush t'l()ws;

When an entity assesses whether tuxable prol'its will [rc'avuilablc against whiclr it can utilise a

deductible telllporary dif't'erence, uud tlrc tax luw restricts tlre utilisatiorr o1'losscs to tleduction
uguinst incortte ol'a sJrcilic typc (L'.9. caJritul losses carr otrly be set olt ugainst capitill gairrs), arr

cntity asscsses u deductillle t!'nrpolary dil'lcrence irr corrrtrirration with 0tlrer tlcductiblc tcilrF)rury
dil'lerences olthat type, trut se puratcly [i'onr otlrer tylrs ol'dcductitrlc lc'nrporury tlitlcrcrrccs:

'lhe estiruate tlf probable litture tlxalrle profit nray irrclurlc the lecuvery of sonre ol'arr crrtity's
asscts lbr urore than their carryirrg anrount il'tlrere is sutl'icicrrt eviderrce tlrat it is prubablc thxt tllc
errtity will achicvc tlris; arrd

lrr evaluating wlretlter sul'ficicnt future taxuble profils are available, un cntity shr.lrltl corrrpure the
deductible tentporury dil'tircrrces wiqh lirture tuxatrle profits excludirrg tux detluctiorrs rcsulting
tiorrr the rc vcrsal of' tltosc dc'd uct i blc tor r purlry d i l li'r e r rees.

'Ihc artrettdtuents apply rctrusl)L'ctivcl.,, lbr arrnual priods bcgirrrrirtg orr ur ul'tc'r I Jarruary 2U l7 witlr
earlier application permitted. 'l'hc tlirectors of the Conrpany do not lllticipatc thut tlre upplication ol'
tlrese antertdrtrents will havc u rttatcrill irrrpuct on the Cornl)ilny's l'irrarrciul stltcrncnts.

Ea rI y utlop t ion oJ' stta ukt nl

'l'he conrpany did not early-udopt any new or arrreuded standurds irr the peliod.

a

26





NZOIA

NOTES

COMPANY LIMIl'l-1D

THE FINANCIAL STA'I'EMENTS (Continued)

POLICIES (Continued)

preparatiou

'l'he

the
ial statentertts have beerr prepar:ed on tlre historical cost basis ol'uccourrtirrg as nrodit'ied to include

of ccrtain assets. 'l'lre prirrcipal ilccountirg lxrlicics adoplcd irr thc prepuratiorr ot'lhese
statenlcuts rcrtrain uncharrged trorrr the previor,rs yeurs and are sct otrt [)el()wi

recognition

(i) of goods

is rneasured at the lair value ol the ctxrsideratiorr rccc'ived or receivublc. lleverruc. is recorded
ol'estirnated custorner rctunls, rcbutcs arrd other sinrilul allowirrrces. Rcverrue tiuru thc salc ot'

ugar and ntolasses is recognised wherr all the tbllowing corrditiurrs iue siltisficd und is stuted net of
alue Adtled'l'ax, Sugar Dcveloprtteut l-evy, excise duty urrtl discourrts where upplicable:

the contpany ltas translerretl to thc buycr thc sigrril'icant risks arrd rcwurtls ol'owncrship ol'the
goorJS;

the company retairts neitlter continuinB tuanagerial irrvolvcnreut to tire dcgrec usuully ussociuted
with ownership nor el'l'ective control ovcr tlle gotxls sold;
tlte amortttt of rcvenue cart lre rrreasurcd reliubly;
it is proltable that the econonric lrerrel'its ass<rciated witlr the transacti()n will t'low to thc conlpany
and;

the cosls incurred or to bc' irrcurred irr respr"'ct of the trarrsuction cln be rrreasured rcliably.
Sugar Developrrrcrtt Lcvy dtrs rrot irpply to cxlx)[ sug,irr iurd rrrolasses sitles. Valtrc Atltlcd'l'ux' dtrs not apply to cxpolt sugur slles as well us sales to !.xcnll)tcd cntitics.

a

a

a

lrr
(

on

( ii) lnterest ittc'onte

Itttercst income is recognised whert it is probable t.lrat the ecorronric berrel'its will t'low to tllc compuny
and tlre anrount of revenue can bc nlcasured rel iably. Lrtercst income is lcerucd on a tinlc basis, by
ref'crence to the principal outstanding aud at the effective intcrest rate applic.tble, whiclr is the rate that
cxactly discounts estimate(l lirture cash rcceilxs through tlre expccted lil'c ol'tlre tinurrcial xssct ro tlut
asset's rrct currying amount on initiirl rccogrrition.

Otler incotue

AII other income eanred by tlre cotrtpany is recognisetl on lhc ilc(-'ruills basis.

currcncles

rirtg the ljrrarrcial statenlents, truusilctions in currencies othcr thu,r tlre errtity's lirrrctiorrirl cut'lcllcy
currertcies) are recogrtised at tlle rates ol'cxchange pre vuiling at the datcs ol'tlrL' tl'ansuctions. At tlrc

each reponing periul, monclury itertts denoruinated in filreigrr currerrcies arc rclrunslutcrl ut the rutes
ing at tlrat dute. Notr-trtonctary iterrrs cilrricd ilt lilir villuc tllut utc tlcrurrrrirrated irr t'urreigrr culrerrcies

latetl at the rates prevuilirrg lt tlre diltc wlrcrr tlrc luir value was d!'tcnnillctl. Norr-rrrorr(tlry itctus
ttteasured in terms ol historicul cosl in u liu'cigD e ulrcncy url.'o()t lctliulsluted. lixelrurrgc dilllterrces

iterus are recogrrised in prolit or [.rss in the lxriod irr which tlrc.y urise

taxatiolt expcnse represents tlre surrr of current taxation and tlcl'erred taxutiou

nttaxati()ll is provided on tllc busis of the results lorthe ycirras slrowrr irr tlre l'irranciul stuterrrcrrts
irt accordartce with'tlre tax lc'gislution.

incotue taxation is pruvidetl, usirrg tlte liability nrctlt()Ll, lol all terugrrary dit'tererrces urisirrg
the tax bases of assets und liubilities und their carrying valucs tbr financiul rcprrtirrg purl)oscs

ntly enacted tax rates are used to deternrine tlel'crred inconrc tuxution
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, plant and equlpment

, plartt arrd equipnrerrt are initially recordcd ut cost. All pro;rrty, plunt arrd equiprrrerrt ule
y sltown at tllcir revalued unror,lnts trirsed orr valuatiorrs by extcrrral intleperttlcnt valuels, lcss

ruluted depreciatiorr und arry accurnulrtcd irnpuilrtrcnt losscs. Suclr valuatiorr is culrietl out at lrrir;dic
ls, usually after every l'ive yeurs.

atrd losses on dispositl of property, plurrt and ct1ui1>rrrerrt lrc' deterrrrirrcd by relclence to tltcir carrying
urrd arc takcu into account irr tletcrrrrirring the prol'it bctorc laxatiorr. Orr tlislxrsal ol'revalued

tts irt the revaluatiort surplus relating to that asset are trunsferrcd lo retained earrrings.

valucs of property! platrt und cquipurent are reviewed anrruully aud adjustcd fbr irupairrrrcrrr

anlout

it is considered necessury

revaluatiott ittcreuse arisirrg ort tlte revuluatiorr is rccogniser.l in otlrer cornll'cherrsive rncorrre, exccpt to
tent that it reverses a rcvaluation decrease lbr tlre sarue usset prcviously recogrriscd in prolit or loss, in
casc the increase is creditcd to prol'it or loss to the exterrt ot the tlccreasc prcviously expeused. A

in the canying anrount arisirrg cln the revaluation ol'suclr propeny, plarrt and cquiptueut is
rrised irr profit or.loss to thc extcnt thirt it excecds the balarrce, il'arry, heltl irr tlre prolrrty revaluation

relating to a previ()us revalualion ol'tlrut assct.

iation is calculatecl on the rcducing lralurrce luetlltxl to wlitc olt'thc cosr or the rcvllucd untourrt of
assettoitsestitrtatedresidual valueovcritsestimateduselirl lit'e.'l'lreunnual ratcsr.rscdurc:

developnrerrt
irrgs

plutrt and nrachirrery
vy nrobile machinery and truilers

vehicles
systems

r and electrical installatiorrs
equipnrerrt and fixtures

Nil
5o/,, - l0(/a
to%
l50h - 35(k
25%
30olt
l57o
l5o/o

annual depreciation orr the revaltration surplus elenrent of prolrrty, plant .uld cquipnrcnt is tt'anslerred
the revaluation sulplus to retained eanriugs.

ft)ots are depreciated oll a struigllt-litte lrasis ovcr tlrc exlxcretl trsrlirl lives n()t cxecc(linB u lxritxl ()l'
yeilrs.

tories

ished sugarund nlolasses ittvctttot'ics ilrL'statcd at thc lowerol prtxluction cost ulld net rcalislblc vtluc
cost conrprises expetrditure directly incurred in the rrranutacturing process aud urr ullocation ol'

I pruluction overheads attributable t() tllc pr()cess. Net realisable vulue represerrts the estirrrated
ling price less all estirrtlted costs ot conrpletiorr aud tlre cstinlatcd costs nccessiu'y to ilrilkc thc sale

, f'ertilisers, chenticlls urrd otherctxrsurrrable stores are statcd at c()st nct ol'provisiorrs tbr
rntettt wltere applicable. Cost is calculated on the weighted uverage cost basis arrtl includes the

hase price, inrport duties artd otlter taxcs (otller tlrurr tlrosc subsequerrtly recoverablc by the cornpany
the tirxation authoritics), artd trarrslxl't, hurrdlirrg and urtlrcr costs directly uttributuble to thc' acquisition

the itenr.

asscls

sofiware costs are rccognised as assets artd urc stated at cost less uccurrrulatetl ilnroflisation. 'l'llc
are antortised oll the struight linc basis ovcr tltc cxfrcte(l useful lives rrot excecdirrg il lxri(xl of tlrree

iologicul ussets

iologicul assets (cane plantations) atrtl ugricultural producc (lrurvcstcd canc) arc stutcd at thcir luir values
cstinrated costs to sale.
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asscts (Contintled)

r value oigrowiirg curre is tletelrnined bascd on tlre prcsc'rrt vrluc'ot'cxlrctcd nc( cush l'ltrws.'l'lre
ue,ol'harvested carrc is rletcrruinc'tl lrused trn tlre prices ol clrrc cxistirrg irr tlrc rrrarkct lt'ss cstiuratsd

of sale costs

gairts or losses arisirrg orr iuitial rccugrrrtiorr ot biologieal assels and lirrrr sutrscqtrcnt churrges in fair
less costs to scll arc recognised tlrlotrglr prolit or loss in tlrc ycur in which they urisc.'l'lre calrc roots

plants und lrre therelbre prescntcd arrd accounted fbr as pnrprty, plant and equiprrrerrt (see notc
the protluce growinS on thcse trees is accounted fbr as biological assets uutil the point of

[farvested producc is trarrsf'crred to irrvcrrtory at fair value less costs to scll wherr hurvested.'l'he
has applied thc anrendrnerrts ntade to tlre uccor.lntirrg standards irr relittion to tlre accountirrg tbr

plants frorn I July 20 I 5l rel'er to Note 29 lbr further intbrnration

urr-hurvested cane on canc roots at the rcponing dute are nrcasurecl at fuir valuc lcss costs to sell usiilg

cost ol'replutrtirrg, irrl'illing arrtl upkecp is tccogrrised as an cxpcnse in tlre plolit ul loss. 'l'lrc girin or
in valuatiort of biological usscts und lgricultural prolluce is tlcirlt with irr tlre profit or loss.

are classified as liuancc lcuses wltcrrevcr tlle tcnlrs ol'the lcase transfcr substurrtially all tlrc risks
rewards of ownership to tlle conrpuny ls u lessee. All other lcuscs urr clussil'ietl us ol)crating lcuscr.

a lease includcs lartd and buildings elcnlents, thc corrrparry asscsscs the classil'ication ol'euclr
as either a finance leuse or ulr ()periltinB leuse. In deternrirring clussit'icution of the llrrd clelnent,

inrportant consideration is that litrrd uorrnully hus an indel'irrite econonric lil'e. 'l'hcrclbrc thc l irrunce
or opcrating lease classil'icatiorr of the lund is consideretl u critical arca ol' judgnlcut. Scc rrote 2 to
tinancial stutenlents.

cotttpanv as lesxtr

held urrtler finance leascs irre recognised ls irsscts ol'thc cornp:rrry lt tlrcir luir vlluc ut tllc dltc ol
ition.'Ihe conesporrdirrg liability (o tltc lessor is irrcluded irr the statcnrent ot l'in.urcill position us a

rarrce leasc obligation. Firtance costs, wllich repr'!'scnt tlrc tlil'lcrcrrce llctwcerr thc total leasirrg
tritrrtcnts and the l'irir v:rluc ol tlrc lssets acquired, ale elrirrgcd tu the prtrl'it arrtl loss xccuunt over the
ol'tlte rclevartt leusc sr.r us t(, l)roduec u e(nlstlnt priodie l'.rtc (,l churge on tlrc rrnluiuirrg bulurrce of

obligations lirr each accourrtirrg Jrritxl

ctttilpttttv us lessee

s payablc under operiltirrg leases urc churgc(l lo irrcorrre on a straiglrt-lirre basis ovcr tllc tcnlr of the
lease

an(l c$sh equivulents

the purpose o[ tlre statenrerrt ol'cash flows, cuslr equivalerrts include short tcnll liquid irrvestrnerrts
are ieadily convertible to knowrt urn(xluts ol'cash arrd wlrich wcre witlrirr tlrrcc rrrorrths ol'nlutulity

n acquired; less advances liorrr lranks rcpayable within thrcc nrolrtlls l'ronr thc diltc ()t'thc advarrcc

instnrrnents

ial assets and finarrcial liabilities arc lceogniscd irr tlre corrrpurry's stutcnlcut ol'tiuunciul lrusitiorr
whett tlte colllpany becorttes u pany to the corrtractu:rl prrvisiorrs ol'the irrstrunrcnt
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usscts

'l'hc clerssifies its I'inarrcial assets ittto the lirllowing cutegories: lrirrarrcial .rsscts ut luir value
prol'it or loss; loans urrd receivables; held-to-rrruturity lsscts; und, available-tbr-sale asscts.

t deternrines the appropriate clussification of its l'irrurrciuls asscts ut initiul recogrritiorr.

usserr'al tuir value tltrcuglr pnlit or l<t"'s

profit
has two sub-cutegolies: Firrirnciul ussets lreld lor tradirrg arrd tlursc'dc'sigrrutcd ut llir vulue
or loss at ittct'ptiort. A lirrancial asset is clussilicd irr this category il'actluired prirrcipully lirr
selling in tlrc short tcrnl or if so designutcd lry rrrurragcrrrcrrt.of

receivables

and receivables are rton-derivative linurrcial ilsscts witlr lixcd ordetcnninut)lc payrrrerrts tllxl are not
irr art activc rnarket. 'l'hcy arise rvlren lhe conlpany providcs nloney, gorxls or servicc's dircctly t<l a

witlt tttl intention of trading the rcceivable. Ilad debts are writterr oll wlrcrr all rcasorrable stcps to
tlterr huvc failed. Objee tive cvidcrrce ol'irtrpairnte nt tbr a porttolio ot'rectivables could include the

s past experierrce ol collc'cting piryillcnts, an irrcleasc irr nunrbcr ol'tlclaycd llayrre[ts iI the
pust uverage credit pcritxl us well as obsr'rvatrle e harrgcs in r:utiorrirl trr econonric couditions tlrat
with tlefault ott receivatrles. 'l'lte cotuparty's tlldt.'urtcl otircr lcceivatrlcs ls well as lrank balarrc'cs

lall

tlc

(rcc

and

rraturity irtvestntents urc non-tlcrivutive financial assets with fixed or deterruinable payrnents and

this category

,iluluntv

ies that nlanagemcnt has the positive irrtention and ability to lurld to nraturity. Where a salc
other tltiul an insignificirrrt ilnreunt ot'lreltl-to-rnaturity assets, tlre crrtire cutegory woultl lle tairrtcd
sitir.'d us avuilutrle-lirr-sirlc.'l'lrc collatcral ittrd tlrc tcrlr dL'lx)sits litll urrtlcl tlris cltcgt-rly

A 4.rJ/r.f

'l'lr is represents l'inlrrciul asscts thut urc not (il) linarrcial lsscts ilt lirir valuc tlrrouglr prolit or loss,
(b) rs urrd receivubles, or (c) linarrcial asscts hr'ltl-ttl-rrruturity

Fi

A

us

ial asscts are irritially recogrrisetl at luir valuc plus directly attritrutatrle trlnsirction costs tirr all

ettective irtterest nlcthod. Cairrs atrd losses arising frorn clranges irr tlre fuir value of "iinancial

asscts not carricd at tuir valuc tlrrough prol'it rrr loss

le financial ilsscts and finarrcial asscts ut lair value tlrrtluglr prolit or loss ure subsequerrtly
at tirir value. Loarts and receivubles and lreld-to-nraturity iuvestnlents are cnrricd at anltlrliscd cost

fair value through profit or loss" are dealt with in prol'it or loss in thc periril irr which tlrey arise.
Gai losses arising l'rortt clranges in the lair value of availlble-lirr-salc l'inarrciul usscts ul'c lrcognised

cotnprehensive inconle und uccunrulatcd in equity, until thc financial ussc't is tlerecogrrised or
ut which tinre the cunrulative gairr ur loss previously rcctrgrriscd irr ct;uity is recogrriscd irr prot'it

orl

ussets are derecogrrised whcrr the riglrts.to receive cuslr l'lr.rws liorrr the tirritrrciul rssets lruve
ot'where the corrtpurry has trurrsf'erred sul)stallti:rlly ull risks arrd rewartls of owrrerslrip

rt

or

Fi
ex
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l'rbilities

liabilities are classil'icd as cithcr l'inanciul liatrilities 'at luir virluc thruuglr prul'it or loss' or'other
liabilities'. Financill liabilities are irritially ntcasurctl at llir vlluc plus, irr tllc casc ol'a ilrrancial

not at fair value tlrrough prolit or loss, lrarrsaclit,n costs tll.lt ilre dircctly attritlrrtable to the
sition or issue r-rf tlte lirrarrcial liability. l:irrancial liatrilities ure tlerecr.rgrrisetl wlren the obligution

in the contract is dischargetl or cancelled or expire

lkbilities

financial liabilities, irrcludirrg lrorrowiugs antl trade arrd othu'r payables, alr' initiirlly rrrcurrrrcd ut lair
Iret ol'directlyattritltrtublc trilnsxction c(,sts. Otller tinurrcial liirbilities:lrl- sut)sl'qucntly rrrcasurt'd at

sed cost using the elllctivc irrtelcst nlcthod, witlr irrtcrcst cxl)cnse rccognisctl orr arr cltective yield

pauy's key other Iirrancial liatlilitics rrc:

bearing loans are recortlcd lrt tlrc l)rrxcc(ls received, net ol'dircct costs. liirruncc chulgcs, includirrg
payabte on settlcnrcrrt or redcrrrplit-rrr, urc uccountcd ftrl orr the accrual lrusis arrtl arc ldtled to tlrc

ng anlount ol'the instrutn!'nt to thc cxtent thilt they ure rx)t settle(l iu tire peliotl iu whiclr they arise

utul ctther payables

antl uther payables are stated al tlreir rxrnrinul vuluc wlrich ilPllroxirrr:rtes arrrortised ct-rsl.

reportinB datc, the compuny rcvicws tlre can'ying anlounts ot its I'irranciitl assets to detclrrrirre
therc is any indicatiort tlrat tlrtlse ilsscts hirvc suf'fered un irnpairrucrrt luss. ll any such irrdicution

the asset's recovcrable aluor.lnt is cstirnuted urrd an inrpairrrrcrrt loss is rc'cogrrisctl tlrlouglr prof it or
tcver the carryiug anlount ol tlie asset excccrls its recovc'ruble ilnr()unt

un irtrpairment loss subsequcntly revcfses, the calryirrg lunount of tlre usset is irrcleasctl tu tlrc
cstintate of its recovcrlhle arrurrrrrt. to thL'cxt!'nt that thc irrclcasctl can'ying ilnr()un[ dtrs rrot
the carrying unlount thut would ltlve lxetr dctcnrrirrctl lrld rro irulrainucut l()ss becrr reeogrrised lbr

in prior ycars. A rcvcrsal of an irrrllairnrclrt loss is recugnised irnrrretliatcly tlrrtrugh prol'it tlr loss,
the relevurtt ussct is carried ut u rcvultrcd iuuount, in whiclr cusc the reversal of tlre irrrpairrrclrt loss

as a revaluation increuse.

on ordinary shares are clr:rrged to equity irt tlre pritxl irr wlriclr they itrc declarcd urrtl
iately authorized.

benelits

beneJit sclrcttrc

y opcratcs a defined bencl'it post crtrl:loynrerrt schcnrc lbr eligible rron urrionisable crrrployccs.
llle was closecl to new clrtrunts with ct'l'ect li'om I July 2007, lollowing the sctting up of u new

contrit)ulion schenlc.'l'lte rsscts ol tlrc sclterrre ulc lrcld urrtl ldrrrirristclt'tl irrtlelxrrtlerrtly ol tlre
s assets.

(past service) liability in t'csltet ol'eirclr irr-sclvice Sclrenre nrl'nltEr is tukerr as t.llc prcscnt
ol'all benefits accruetl ils at tlle reportirrg date trased on l)errsiouable Service to 30 June 2007 and

Salary as at 30 June 2007 revalucd at 5o/c, 1xr unnunr cornlxrurrd, sulrject to a nrirrirrrurn of the
contributions puid by and itr respect of each nrcrub"-r with interest to tlre vuluutit-rn date. The

liability in respect of pensiorrers is takerr as the present value of the cxJ^-ctcd lirture perrsion

Past service cost is recognised iruruediately to the extent that tlie benefits are already vcsted, and
ise is anronised on a straight-line basis over the average period until the henefits heconre vested
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ee benetits (Conliuued)

valuations are carried out at the ettd ol'each arrrrual rep,.rrtirrg peliod. Rcnrclsurenrent, conrprising
gains and losses, the cl'tect ol'the clranges to tlle .lssct ceilirrg arrd the rctunl on plarr itssets

udirrg irrterest), is ret'lccted inrrnediutely in the stuterrrerrt ot'l'inancial positiou with a charge or credit
ttised irt otller cotupreltetrsive itrconte irr thc lrriod in whiclr tlley occur. l(cnrcasurenrerrt recognised in
cornprehensive inconle is reflectcd irrrrrrediately in retairred curuings arrd will uot bc reclassificd to
or loss. Past service cost is rec()gnised irr prol'it or loss in the lxriod ol'a plun anrendrlerrt. Net irrtercst
ulated by applyirrg the discotrnt ratc at tlrc lreginning ol'thc pritxl t() tllc ne t dclincd trrrcl)t liubility

or Defined benc'fit costs lrc cutcg,oriscd us firlltrws

service cost (includirrg cun'cilt service cost, l)ilst servicc cost, ils wcll as gairrs arrd krsscs orr

curtai lrrrents and scttlenrL'Dts);

ilet intcicst expeilsc ol irrcorrre; urrd

rtr ncosurcnlelrt.

retirenlent trnefit obligatiorr recognisetl irr the statenlent ol'l'irunciul lxrsitiorr lcprcsents the uctual
t or surplus irt tlte Cotrrparry's dclined ltrrel'it plarrs. Arry surplus resultirrg lronr this cllculation is

to the prcsent value of'arty ecorrottric trettcl'its avuilable in the lbrrn ol'retiurds lj'oru the plurr or
in future contributions to the plarrs,

c'tnrt ribut ion s<' Irc nrc s

conlparly operutes u detirretl c(nrtlitrution pr()vi(lL'nt liurtl lbr cligible urtiurrisatrlc c'rrrployces.'l'lre fund
nittistered iudcperrdetrtly ol'tlte corttparry's ilsscts. It is liurrled by contribtrtious lj'orn tlre conrpany and

The cornpany has no legal or cunstructive obligatiorrs to puy tirrtlrer conrlitrutiorrs il rhc. tirrrd
not hold sutl'icierrt assets to pay all cnlployees lhe benefits rclutirrg to errrployee service irr tlrr-. crrrrtnt

prior;rriods.'l'he coruparry's contributiorrs to tlrc' lirrrd urc clrlrgetl to prolit or'loss irr tllc ycilr t()
they relute

conlpany aud its enrployecs also cultrillute to the stutut(n'y Natiorral Sucial Security l-urrtl, whiclr is u
rrcd corrtribution schcnlc.'l'lrt'cotttparty's obligation is lirrritcd to l sJrcil'ied corrrrillutiun pr cruployce
ltlonth. The conlpatty's corrtributions are clrargecl tlrlouglr prof it or loss irr tlre year to which tlrey relate.

siott Jor stuJJ'letve pay

isiort is tttatle to recognise stut'l crttitlitrtcrrt.s irt reslrcct ol'urrrruul lcave n()t takerr as at the errtl o[thc
iul yeitr

ratives

tt necessary, conrparativc I'igures ltuve becrr atljtrstcd to coillbrrrr io char:gcs irr prcscrrtatiorr irr lhe
ycar.

AL ACCOUN'|ING JUDCI]MEN'fS AND KEY SOURCI]S OF ES'I'IMA'I'ION
,I'AIN1'Y IN APPLYINC'I'I It] EN'I'I'I'Y' S ACCOUN'I'ING I'OLI('IES

the process ol'applying tlre cortrpurry's irceountinB 6rlicies, nranaBcnlcllt is rc'quilcd to rrrake

, estinlatcs attd assutnptit-rtts utxlut tlre carrying anlourrts of asscts and liabilities thilt ilre n(rt

ly apparcnt fiom other sourccs. 1'lre judgcnrerrts, estinrates und usso,ciuted lsstrnrptiorrs are lrascd orr
exlrrience and other factors, irtcluding expectations of futtrre cvents tllut arc bclievctl to be

under the circtrrrrstances. Actual results nray dil'l'er l'ronr thesc estinrutes.

a

a
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COMPANY LIMITED

FINANCIAL S'TATEMENTS (CONTINUED)

ACCOUN'flNCJUDCDMENI'S AND KEY SOURCUS Ot IjSTIMA'I'ION
TAINTY tN APPLYING 1'ltll EN'll]'Y'S ACCOUNl'lNG POLICIES (Clorrtinued)

The ntittes and underlying assunrptions ure reviewecl orr an ongoirrg basis. ll,evisions to uccor,ulting
are recognisetl in the pritxl in whiclr tlrc cstiruate is rcvised if the rcvisiorr orrly ul'tects that
itt tlre priotl ol'tltc revisiort artrl future lxriuls il'the lcvision aft'ee ts txrtlr currcrrt arrd lirture

'l'ltcse are dcirlt with [rc'low

ical judgernents in applying thc courlmrry's accountiug pollcies

oJ leasts ot lurul utt<l buillittgs usJintur<'c' <tr openttittg leuses

the inception of euclr leusc ol'lurrtl or building, the corrrpurry corrsitlcrs the suhstarrce lathcr'
the fbrm of the lease coutract. Lxarrtplcs ot situutiorrs thut individually t-rr in conrtrinutittrr

normally lead to a lease being classified us u linarrcc lcus: ire:

The lease lrunsf'ers owncrsllip ol'the asset to the lessee by the end ol'tlre lease ternr;

'l'irc Icsscc has the op(ion to purchuse the irsset at a price thut is cxpected to [x sull'icierrtly
lower thatt the tair vulue ut thc date thc optiorr hecorrres excrcislble lirr it to [re rcusorritbly
cenain, at tlre irrception of tlre lcuse, thut thc option will be exercised;

Tlre lease tern) is lbr the rrrljor parl r.rt'tlre ccortlrrric lil'e ol tlre assct cvcn il title is not
trarrsf'ened;

At rhe inceptiort ol'the lease the ll'cscnt vulue ol'the nrinirrruru lcasc paynrcrrts anl()uuls lo at
lcast.substantially all of the lirir value of tlre leased assel; und

'Ihe leasetl assets are ol'suclr u specialised nature that orrly the lessee curr use thcnr without
rnajt-rr tntxl i l'ications.

conlpany also corrsitlers ilrtlicuttx s ot situutiorrs thlt irrdividuully or irr corrrbinatiorr could
so lead to a lease ltirrg classil'ietl as u tinance lcusc. lixirrrrples ol'suclr indiciltu's includr.

(ii)

If the lessee cun cancel the leuse. the lessor's losses associutctl witlr thc carrcellution are

horne by the lessee;

gaitts.or losscs l'rotn tlrc fluctua(ion irr the fair value of the resitlual lccruc lo tlrc lcssee (tbr
exanlplc, irr tlre tbrm ol'u rerrt retratc etlualing nlost of the sulel; proceetls at tlrc'errd ol tlre
leasc): antl

tltc lessee has thc atrility to ctlntinue tltc leasc lirr u secorrtluly 1xri.xl ut il rcnt tlllt is

suhstantially lowcr tharr nrilrkcl rcnt.

souftes of estinraiiorr antl uucertailtty

ic'a I as se t s( u n lru rve s! c(l c0, rc )

tair vllucs of the ttn-hurvcsted callc ut thc rcponing dute urc nreasurcd at lidr vrluc lcss costs to
ll usirrg IAS 41. The ntost significarrt assurnptions.and estinrutes irrlude use ot'Ibrccust rrrurket

tbr sugur, cstinratc ol'tlre costs to sell, lriological trunst'unuatiorr and rrraturity plitxl tur rlre, arrd '
cliscourtl rute lbr thc expectc'd cush t'lows.'l'lre dctclrrrirrirtiurr ot'thcsc ilssr.ulrptiorrs arrd cstirrrutcs

cnretul jutlgrncilt by tlle directors urrtl uny urrccrtairrty could lbad to nratcriill .adjustnrelrts to tltc
iul state ments.'l'he rrrethodology arrd assurnptions used urc reviewcd regularly to try to rrrirritrrize

ft'erences between estirnatcs and actual exprrience

sigrrificant assulnptions used ure sct out irl rrote l3

roperty, plurtt and equiprtuttt utttl inrungible ussets

tical estintates are ntude by tlrc rtranagcnrL'nt in tleterrrrirrirrg thc usl'lul lives ol ploperty, plurrt urrd
ipruent and intarrgible assets.'l'his is tlrc busis urr wlrich tltc dcprcciatitrrr arrd arrroltization ratcs
ied orr prolrrty, plarrt arrd cquiprrrcrrt lrrd irrtarrgitrlc ilsscts lcsl)cetivcly arc tlctcrrrrirrctl.
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NZOIA S AR COMPANY LIMITED

NOTES THE FINANCIAL STATEMEN'I'S (CONTINUED)

ACCOUN]'ING JUDCIIMEN'I'S AND KEY SOURCES OF IrS'l'IMATION ANI)
TAINTY IN APPLYINC'fl lE EN'l'l'l'Y'S ACCOUNl'lNC POLICIES (Currtiuued)

sources of estinruti(,ll aud uncertuinty (Co[ti|lued)

the

the repr.lrting tlate, the cornpuny revicws the carrying anl()uuts of its ussets to dctcnnine whetlrer
rc is ilny objcctive evidcrrcc' thut tltose assets lurve sul'[erctl urt irupairrrrcrrt loss. ll';ury such cvidcnce
sts, the rccoverable urrrourrt ol'the asset is estinratetl irr oreler to dctcnnilre tlrc extcrrt of tlre

irupuirnrerrt loss. WIrere it is rrtx ptlssible tocstinl.rtc tlre recovcriiblc:uror.url. ol'arr iutlividuul asset, tlre
conlpuny eStimates tlre rccoveralrlL' unlount ol'tlte e uslr gcncrutiug urrit to whiclr tllc ilsset belorrgs.

Con tin ge nt liabi I i t ie s

The conrpany is exposed to various contingent liabilities in thc normal course of business. Manage merrt
evaluates the status of these exposures t-rrt a regular basis to ussess thc probability of thc cornpany irrcurring
reluted liabilities. However, provisions ure only made in the l'inancial stiltenrents wlrere, based orr

the nrairagenrent's evaluation, u prcsent obligatlon has bet-'rr establislrcd.

CONCERN

Juire 2017, the conrpuny hud a sharclroltlcrs' dcllcit of Shs 34, 195, 129,U00 (20 l6: Shs 3 I ,40(r,537,000)
currcnt liabilities exceeded currcnt asscts by Slrs 43,094,574,0(X) (20l6: Shs 40,522,654,000). 'l'lrc

pany has also detiurltetl ur rcplynlcnt ol both pr'irrcipal urrd irrtcrcst on bolrowirrgs due to tlrc Nationul
arrd the Agriculture uril Ftxxl Authority trlalling Shs 3tt,4ffi nrillion (2016: Shs 36,955 rrrilliorr). The

itiorrs rnay indicate the existcrrce of u trrare riul uncenaiuty wlrich rrruy cust doubt on tlrc conlpany's ubility
irrue as a going concent.'l'hc tlircetors urc of thc opinion thut tlrc Covenrrrcrrt of Kenyu und Agriculture

Fqxl Authority yill nu tlernurrd lbr tlre settlt:trrr.'nt ol'tlre txrtstarrdirrg ltrlrr urnourrls. Slroultl thc

of Kerrya antl the Agriculture arrtl lrtxxl Autlrority dertrattd tirr tlre settlcruerrt ol't.ltcir nct louns,
rcrns will 1r requiretl to rcst.rtc thc asscts to their reirlisable vllucs, tt-r reclussily n(rn cun'cnt assets uml

tenn liabilities to currcnt liabilities und to providc tbr alry liurher losses iurd liabilities tlrat rnuy urise

noted in a report prescutcd to llallilrnent, tlre cutrinct lras prcpured a proposul lirl the write ol't'of all
of Kerrya loans and accrued interest, taxcs and rclutcd lrrralties.'l'lrc'rc arc also pluns tr.r privatise

conlpany which will includc restructurirtg of the company and bringing new investors on bourd.

view of the tbregoing, the directors corrsider it appropriate to prepare thc l'inarre ial stutenrcnts on tlre
concern basis.

VENUEANALYSIS

sales
Sugar Developrlrent Levy
Value Added l'ax

sales

et sules rnulysed Bs lbllows:

sales

?0t1
Shs'000

5,0"77,374
(36,358)

(720,588)

4,t66.174
r90,3 t2

2016
Shs'000

5, r02,210
( 166,005)
(703,72t)

4,356.786 4,232,4114

4,15 t,073
81,4 t Isalcs
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NZOLA.S COtvIPAtr{Y LIMITED
': -l '

FINANCIAL STATEMENTS (CONTINUED
;'.ll

ial instittrtions

., ':
inter$l income on farnre$' halances rclates to the inrercst

tocrrdit advancetl f'u tarnr inputs. The comprny
tg furtrus on harvested cane.

cosTs

6 AXATION

uriitlon is arrived at atier:
. l. { ,

NOTES TO

5 (a)

2017
Shs'Ur"X)

20t6
Shs'000

2,424
5,622

9M

E,950

charges f'unnen in
anDunts fronr the anlorurts

t

I

I

I

I

)-

i
f.
I
j

I
l

10,46i

65

l4
E2

5E9,,622 884;0E I

2At7
Shs'UdO

l,M'1,526
68E,934

4,0t9

1,445
39,E(X
8,346

101.649
4,E24

E04,582

7t,24t.
479

65,700
23,541
62,5t7
E,225
8,72t
2,52t)

2016
Shs'000

1,030,939
737,372

574

6,677
38,971
6,296

t4,722

'?68,267
E,9'77

53,016
23,372
66,66E
24,2n

.56,588, 22,lll
-5,334

r84

pqgpety, plant and ecluipment (rptq 9)
intengible assets (nue l0)

;

l
I

;

A satiori

D

'emoluments - f'ees
I other

'expenses
rcmuireration

debts
As$ets

anrl ellowances

Cefi t4d contribution schenu

uaining

7

gtrtuory defingd cxrntribution scheme
I

I

I
j

I

i
I
I

i

t'
I

I

t'

1,047,526 .l,030,939

l,

bene.flt scheme cre<lit (note I 9(b))
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CO$,,IPANY L'MITED

r,N.qNcnr $SATEMENTS (CONTIN UED)

(a) Tuxationcharge

CurroU taxationbased on the adjusted prufit
for the par at30% - currelrt year
Prior.yqar utxlerpnrvision ol' taxatiorr recr.rveruble

Defelad taxation charge (note l8)

Rccodciliatiort of expected tux based on
kx-s bofilrc t4xatio4 churge

Loss'tjeftre tir x at ion

Tax, il the applicable rate of 30%
Tax qffcct of nqn-deductible expenses

Tax'cffect of nort-taxable. inconrc
Deferrcd tax ntx recognised

20t7
Shs'fiI)

2,6E5
(e)

r 35,563

(834,546)
138,239

(72)
( r,805)
2,685

(e)

2Al6
Shs'Ofi)

750

674,977

(E67,218)

3t3,729

(822)

750

t38,239 675,72',1

(b)

(2,7E1,820) (2,390,726)

834,546 867,2 tE

13E,239 313,"129

Taxttion rccoverable

At UcSinning of the year
Prid in the :rear
ChrCe for the year
Prioriyear urrler provision of tuxation rccovorable

At end of year 799 (72)
i

i

I

i
I

I
I
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coiapeNy LtMrrED

FIilANCIAL STATEMENTS (CONTINUED)

, PliAt{T AND EQUTPMENT lContinuetl)
\,
'$d equipment were last revalrcd on 30 June 2016 by
rtcrc revalucd using the deprerr:iatedreplacenreut cost,\

th€

I

'.i..
i.

VITLUE
,i

asseti r.prese[t conrpuler sotiwurc cmts.

doubtful debts

Appraisal Lirnited, registercd

mainly represcnts exlxnditure on incoruplete works that were in progrcss
periul.

was grarrted leasehold land rcgistration Eust u/North Sangulc/ l9M,Eirst
frum the ofKenya. ln20l

20t1
Shs'fiX)

12,54
29,46E

l'13,622

n5,64

31,2a
4,0t9

3E2,390
(359,274)

23)ts

t5,4t0
7,705

23,1 l5

363,E0E
(4.534)

2016
Shs'UJO

32,544

32,54

30,630
574

31,2u

3E3, IEE
(363,808)

,19,3E0

12,921)

6,460

19,380

349,085
14,723

J

i

I
I

35,223

200,4r I

thc povisirn tbr doubttul debts is as follows:

At 359,274 363JOE

Lr inputs. The carte,planted ucts as
'2 years to lrarvest, all uruecovered

ou t$werc rctates to creclit advanced to fanners towards f ari

frx t$ urxx.rncadvanced. The carc plants take a rnaxinrunr o(
two ihts is therefore provided for as doubtful. 

]:39 I

debt

6, the

r,3.qo
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NOTES
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13 B

COMPANY LIMITED

FINANCIAL S'TATEMENTS (CONTTN UED)

nlolasses
proc'ess

ICALASSIT'l'S

At beginning ofthe year
ously stated

year adjustment(notc 29)

arisirrg l'rom changes irr lirir vulue attributable to
churrgcs

valuc (loss)/gain durirrg thc year

Jurre

ng within l2 nronths
rrg atier l2 rnonths

|,t29
22,356

20t7
Shs'000

20t6
Slts'000

90,076
2t,3t5

900
424,695

536,9E6

2016
(restutc(l)

Shs'000

520,893
(2t,3t9)

of inventories rccognised as an expelrse during tlrc' ycirr wus Strs 1,146 ruillion (20 l6
S 789 nrillion).

2Ut"t

460,994

494,479

Shs'000

4'10,207
96,749

566,956 499,574

(224,235) 67,3E2

(224,23s) 61,382

342,72t 566,956

342,72t 566,956

342,72t 566,e56

of: IAS 4 I : Agriculture, sugar canc growiug crops, conrprising starrding ctrrc, is accourited for as a

asset and is measured and recogniscd at tair value. Changes in the fair value are irrcludetl in
or loss. The f'uir value of stunding cune is determined by estinratirrg thc growth of tlre canc, thc yicld,

content, sellirrg prices less costs to lrarvest and transport as ilt 30 June 2U I 7

deternrining the present vulue ol'exJ^-e ted net cash l'lows, tlre conlpuny hus rrot tliscr.rurrtctl the cush flows
starrding cane will mature witllin tlrc nc'xt rrporting pritxl arrtl tlrerclblc tlre irrrpae tpl .riruu' vuluc trf

on estimated futurc cash l'lows is not significant.

Compurry is exposed to linunciul risks arisirrg tioru clrunges itr canc prices. '[he Cornparry d<rs not
pate that cune prices will decline signit'rcuntly iu the tbreseeuble tuture and, therefbre, lms rrot entered

derivative or other contracts to nranage the risk ofa decline irr cane prices, The Conrpany revicws its
look tbr ciure prices regularly in considering the need flor active firrancial risk nranagenrent

40
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l5

l6

ANDOfHERRECEIVABLES

ision fgr doubtful debts

a

vabEE
dcposits

DE.POSITS

I(enp Linrited
Cturqrcd Bank of Kenya Limited

':."

r&tes was us tbllows:

20t7
Shs'0(X)

26,31',l
(24,9t7)

1,400
40,929
24,3E5
73r9ffi

t40,679

2,450
E7,597

90,o4'l

2017
%

il
9

20t7

'Shs'fiX)

2$t6
Shs'000

58,676
(25,t11)

143, t33

t9,23t

20[6
%

20t6
(rcstuted)

Shs'000

230,000
20,ux) 230,UX)

250,0q) 230,ux)

cletails of the investnrent prupeny urc LR No 485 in Nuinrbi uea.

raldc ifieagur€ment of the compruy's lnvcstment

s investmenl prgperti,es and inl'ornratiou fair value hierare'hy as at 30

Level I.
sh'ux)

2 Level 3
sh,uxl

fruperty

werqno transfers between level I ard lcvel 2 during the

J:l

4l

33,505
29JNE
tE,612
6r,958

19,045
lE6

It
9
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COMPANY LIMITED

FINANCIAL STATEMENTS (CONTINUED)

PI'I'AL

ordinury shares ol'Shs 20 euclr

Fair adjustnrerrt - biological ussets

Reval surpluses

Total lities

27,t

Provi

'Ihe

state
that

firlly paid:
<lrdinary sharc's t-rl Shs 20 each 54.3,000 543,00U

INCOME 1'AXA'I'ION LIA I] ILI'I'Y

irrconrc taxc$ are calculated orr all tcrrr6rrary dift'ererrees urrder thc liubility nrcthod usirrg the
tax rate of 30o/o

2017 20t6
(rcstated)

Slts'ffiOShs'000
taxation liability is attributablc

lowing items:

taxation liubilities:

capital allowancc's

20t7

60u,000

l,7 I 9,601
102,8 t6

2,545,575

(73, r 84)
(26,741)
(t7,2t4)

(268,633)
(96,940)

(5,535,461)
5,535,4(r I

3,387,7Zt
36 t,998

3,741),7 t9

r35.563

20 r6

600,000

The
to

4,367,9e1 4,205,4t\7

t,323,120
170,ort6

2,712,2ti,t

(e7,069)

t27,484)
(6,908)

(249,850)

t74,457 )
(4, 140,250)
4, I 40,250

3,464,990
(390,248)

3,074,742

674,977

3,749,719

taxatlon assets:

tbr servicc gratuity
tbr stufT leave pay

Un excharrgc losses

dr-rubt titl rlebts' prov isiorr
lbr obs<llcte stock

Tax available tbr ot'tiet ugainst l'uture prol'its
tilx assets not recognised

'l'otal

'l'otal

nrent on the deferred taxation irccouot
ycar was as tbllows:

Arl as previously stated

Prior adjustment (note 28)

As
to othcr conlprchensive incorue
loss clrarge (note 8(a))

At

\482,1t2) (455,668)

3,885,282 3,74e,7 t.)

The
duri

3,8ri5,2E2

tax asset relating to tux losscs curried lbrward lns rrot lrccu recognised irr the l'irrancial
because of the urrcertainty rcgartlirrg the conrpany's atrility to gcncrilte sulf icient tirxuble profits

allow the del'erred tax assct to be rc'ct-rvcrcd. 'l'lre dircctors corrsider it pruderrt not to rccognise any
tax asset until the prof itability ot the conrpiury can be prr.'tlicted relilhly.
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NZOIA S COMPANY LIMI'TED

FINANCIAL STATEMENTS (CONTINUED)

ENT BENEFI'fS OBLICAl'IONS

(u) N'TS DUE 1'O S'I'AITII PROVIDIJN'I' I;UND

Ba at the beginning ol'tlre ye:rr

redit rccognised in prol'it or loss in respct ol'thc schenre
ls fbllows:

servrce cost
terest on the rret defined trenel'it lsset

included irr stalf costs irt reslxct uf sclrr"'rrrc

lnte charge
Paid ng the year

at the end ol'the year 323,563

are anlounts payable t,l the Nzoia Sugar Corupuny Stal'f l'rovidcllt l:rurd arrd rclatcd to ucelued
benefits aud other gratuity lrenefits due to urriorrisuble ernployees up to tlre rclxn'ting date

ng a govenrnrent dirc'ctive, tlre gratuity ilrrun8erncnt due to urriorrisablc stult ruerrrtrrs urrder tlre
Col Bargaining Agreentertt betweert the contpurty aud tlrc Union, wus tcrrnirratcd orr 30 June 2013

nrember benefits as at this date were translcrred to the prtrvirlcnt l'und. Frorrr I July 2013, the
s liability relirted to stlll retirc'rtrent bellcfits is lirnitctl tu the anrounts trurrslerratrle to tlre

t tund, and the conrpany's rrronthly corrtributions to thc provident ttrntl orr [rr'lrall'ol'cligitrle

rty has however not trilnsl!'rrcrl tlrc rctircrrrerrt benel its iuuuulrts ttl tlre provitlent l'und duc t()
lac lurrds.'l'he urrpuicl lrrrount duc lo thc provitlern ltlnd ilttructs irrtercst at 77o Jrr arrrrurrr

(b) ED IJENEFITS SCI I EMIr ( T-IA B I LI.I.Y )/A SS Ir,T

rpauy also opratetl a corrtributory delined betrefit sclrerrre tbr qualityirrg non urriorrisuble
yees, with the corrrpuny nrecting tlrc balance of tlrc cost ol'providing the benefits urrder thc scheme
henre was closed to ncw entrants urrd to tirture accrual ol benctits with cftect l'rorn I July 2007. The

(pust service) benefits irr respect ofthe sclreme's in-service nrenrbers at tllc cl(,sure date are
re at 5oh 1xr annunr over the lrriod to rctircnrent or earlicr exit frorrr service

t receut actuurial valuatiorrs ol'plarr asscts arrd tlrc l)r'cseut vulur.' ol'tlrc dclincd txrrelit otrligatiorr
out at 30 Jurrc 20 l7 by Alcxarrder liolt^*s l:irrunciul Scrvier.'s ltiA) l..irrritctl. Nolrrral rctircnrcut

schetne ntembers wus assutrrc'd to be 60 years.'l'lrc lccructl liubility irr rcslrct ol l^-rrsiorrers was
as the prcsent value ()t'the expectetl lirture pensioll ])ilyrrrents.

ipal assurrrptiotrs used lbl tlrr' purpt-rse s ol'tlrc actuurial valuutiotrs wel'c us lollows:

rate l,er arulunl
of revaluatiorr of def'erred berrel'its (1lcr arrnunr)
ol' lierrsiorr incrcuscs pcr ilnnunr

nrent age (ycars)

c0l

20t7
Shs'000

323,563

(7e,6 I 5)

243,948

20t7
Shs'000

2,52o

2016
Shs'000

365,3 r2
25,572

(67,32t)

20t6
Shs'000

3,5n2
( 1,062)

4,287
(4, r03)

43
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NZOIA S LIMITED

NOTES TO nilMNcru sTATEMENTS (coNTINUED)

t9 oBLlcA,TroNS (CoNTTNUED)

(b) SCHEME(LIABILITYY

in other comprehensive income
scheme is as tbllows:

olt assets
ln uslet ceiling

chaggfi to othcr conrprchensive inconre

ssheme accrued liabilities over ussets in

6,772 23,680

respcct of <htincd berrefit schenre is as

I

l.

20t't
Shs'OUr)

4,567
t2,7'to

( r0,564)

20r 6
Shs'fi)()

(3,4E4)

55,4 r 5
(2E,25t)

2017

sh'0u)
2016

sh'000i

i

.{
of,uiriird liabilities
pl**on scheme assets

,.i

1

tl

l1
I

lr
\

in cffect of asset ceiling
.ri ,.'

Treasury
Agricufturc and Food Authority

I

TheUdlrwings ore rcpayuble as tbllows:

87,41l)' (371,054)

3E9,548

t9,247)
381,366

(45) 9,247

,427 35,7 12,257

2,349,758

! 3E,062,015

233,016
37,619,974

442,U1

693,30r 3E,062,0r5

20

a)

i
i
I

The cdmpmy has defaultecl on loan r€paynlents arrd the ent
ontlonmd.

'i

.:,

i

il

\r
\l i

4

unruunt is duc tbr settlenreut
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co$PANY LrMrrED

FIN]AIICIAL STATEI\,IENTS (CONTINUED)
.i

't

in loans

of year

elctunge ditl'erence
Lxrsnc

At'etdief,ycar

2017
sh'000

l6
,589,622

(E,362)

56,662

2017
%

53
10,9

20t6
sh'000

52,541
200,000
(26,063)

36,955,390
E80.745

(6,637)

30t 3E,062,015

.r35 10Jy,257
27,527,758t49.166

3E,062,015

Thc{ffecive intercst rutes on the buronings.durlng
the )Ear were:

:i j

ttrgfutimaiTrcasury
. Ae.ryuttUp ryd Fqxl Authority

Do{flr of sccurltles tbr bornrwlngs

Tlte Jga4s from The Notional 'freasury arxl thc Agriculturc
i ,; i

T@{tnns wert advanced in trunches'on dirrcrse dates in
outrpnding. The comparty has det'aulted on rtpoyment of

2At6
%

5.3
10.9

Frxxl Authority are ursecurcd.

l9tl0's urxi have been long
pinciprl und intercst in ttr

2017 20t6
sh'uxJ sh'ux)

to out
70s,319
249,35t

I,8E2,824
E56,603
9t9,302
7"19;124

91,6t2
42,434,

(44,90e)

456,06E
33l,EE5

|,398,466
E20.216
45t,726
433,92E

5,396,524 3,892,2E9

STAFFLEAVEPAY

ofthe year
the lcar

62,746
42,434

( 13,568)

)€8r

45

72
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NOTES TO

COMPANY LIMITED

FIN,ANCIAL STATEMENTS (CONTINUED)

23 COMMITMENTS

at year-end lbr which rro provisiorr has

been in thcse firxrncial statcnlents:

arrd contracted for
but not contructed fbr'

.TO 
THE S'I'ATEMEN'| OT' CAS[I I'LOWS

a) iliation of l<.lss befbre taxutiorr tt-r cash Bcllerutcd
operations

befbre taxation

nce inconre (note 5(a))
costs ('rote 5(b))

value gain on investnrent pr()lxrty
iation (note 9)

isatiott (notc I0)
son disposal ol properry, plant urrtl crpriprncrrt

exihange dil't'ercrrccs

and otlrer receivables
provident liurd

bene fit obligution (ntxe 24O)
und other paylbles

sion tbr staff leavc puy

geneiated tionr olrrat ions

b) ysis of the bulances of caslr und caslr equivalents:

and bank balunces

tcrnr deposits (note l 5)

c) ysis of non- cush trarrsactiorrs:

in del'ined benel'it obligation
in rxher cotnprehensive inconre

nt included in the stuternent of cuslr flows (rrote 24(a),1

ENT LIABILI'fII]S

clainrs

20t7
Slr'000

366,933
(t30,622

?ot6
sh'000

l49,Et2
780,392

_::1'::: _::_?!:
cohmitntents relate prirnarily to expcnditurc orr luctory i nrprovenrcnt. 'I'lre conrpiury intends to

tund commitnrents througlr rrrternally generatctl tunds antl loarr s.

'the

24

2t)17
Shs'000

(8,e50)
58t),622

(20,0110,1

688,934
4,019
4,824

53,e2e
224,235

20 t6
Slrs'il)O

( r0,46 r)
E84,08 t

(230,u00)
742,945

574

52,543
(67,382)

(2,78r,820) (2,541,686)

value losV(gain) on biolugical ussets (nue l3)

h used in opcrations betirre workirrg capital changes (1,245,207) (I,16e,386)
ln:

groweni balances (3,735)
42,507
2,453

(7e,615)
t),202

r,504,235
(2,475)

60,2rJ5
298,345
(23,977)
(4t,749)

184

1,264,394
28,867

227,366

2.364
90,047

4 t6,963

t 16,239
le,23t

92,411 r35,470

2,520
6,772

(23,864)
23,680

() ,a,

8 I,800
2,450

(r84)

81,800
19,045

25

Per

of credit

46
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27 RISK

4)

b)

COMPANY LIMII'ED

FINANCIAL STATEMENTS (CONTINUED)

PARTY I]ALANCES AND'I'RANSAC'IIONS

nrunagelrlent comperlsaliotl

rcnlunerutio[ lbr key nranilBcrncrt drlriug
ycar was as follows

and other berrefits

t renlttttcratiort

ernolunrents

20t7
Shs'U00

5 t .183

1,445

39,n04

?ot6
Shs'000

50,747

6.677

38,e7 r

a

a

a

'expcnses

NAGEMEN'I'POLICITJS

l'hc rpany's activitics cxposc it lo u vat'icty ot l'iuarrciul risks, irrcluding cledit risk, lirrcigrr culrency
ratcs.and itrterest rates.'l'lle Contpurty's ovcrall risk rrrarrugcnrent J)l'(,Brnnulre I'or;uscs orr the

Ull lityof firrancial nrurkets arrd secks to tttininrise potcntial udvclscetlccts urr its lirranciul
tce. Fittanciul risk nrattagerttertt is carried out by senior nlanrgenrellt urrder lhe supervisiorr ol'the
Directors. Mauagentcttt irt cortjtrnction witlt various cornrrriltces thcrr identit'ies, cvaluates and
risks accordirtgly. Marrugerucnt idcntify, evaluate arrd hcdge tirranciul risks as appropriutc.'l'lre

idarrce bn the overall risk tttattugentcnt, as well as policies cuvering s6cil'ic areus suclr ls tbreign
risk, iuterest rate risk, cretlit risk, use ol'non-dcrivative l'iuancial irrstruurents and irrvesting excess

ll'he tty has exposut'c to tllc lbllowing risks duc 1o its rrse ol l'irrurrcial irrslrurrrcrrts

it risk
risk

idity risk

patry does rlot. entcr ittto or lradc irr I'irtarrcial irtstruntcnts, irrclutlirrg dclivative f'irrurrciul irrstnrrrrcrrls
fbr e hetlgitlg or speculative purlx)scs.

C risk rnanagement

Crred refers to tlre risk tlrat a courrtcr pilrty will tlclault orr its corrtruetrral otrligatiorrs resrrltirrg in
tir Ioss to thc conlpany.'l'lte ctxrtputry lras adr.rpted a policy ol orrly deuling witlr crcditwortlty

s and obtaining sul'l'icient colllterirl, where appropriatc', as a nreillls ot rrritigatirrg the risk of
loss lionr detaults. The corrrpurry is exposed to this risk in several areas irrcluding trudc arrd other

les and cash and cash equivalents. llowever, the conrparry's credit risk is corrcerrtralcd rrrainly in
issued to tarttters in the lbrtrr ol'farrrtirtg inputs arrd in trude receivlbles in the tirrrn ot' sugar

'lhe colnpany gives advartces to llrrtters itr tlre forrrr ol'tarrning inprits tr-r lircilitate suSilrcane cl'()l)
rnent and to improve the prrxluctivity ot the grtlwiug crop. Advarrccs to tirnrrels are cventr,rally
front the value of the canc dclivered up.rn harvestirrg. 'l'he key risk is tlreretbre that the yield ti'olrr

the will not be sufl'icierrt to cover thc advarrced crcdit.

'l'he ny cor.nlters tlris risk by placing siguificant errrph:rsis on the vettilrg und sr.'lcctiorr ol tirrrrrers,'l'his
ls with the aid of compreltcnsive urrd cltruruerrted criteriu rvlrich inclutles u rcvicw of lirrrrrers' paynlent

'l'he contpurty also ntortitors budgeted sales outputs arrd cxpctcd tactory cnrslrirrg ca1/ilcity antl also
of exlrcted environrtrerrtal conditiorrs to uid it in butlgcting for these udvunces. I lowever tlre
of tavourable wcather conditiorrs will ulwirys rcrnairr uutside tlre corrtrol of tlre corrrl;urry. Politicul

ls and general ilrtrest also posc u risk to the cotrrpurry usually resultirrg in tlre lrurrrirrg trl'inrrnirture
ng of inrnratut'e carre letluces the quulity arrtl tlre quantity ol'tlre yicld li'orrr suclr e rrrre irr adtlition

to rtg production costs and waste. While an elenlcnt of this risk is outside the coruparry's contrtll, it hus

sought to nritigirtc this risk by cnhancing security irr its rrue leus cstrtcs. 'l'he cunrpany does not
burnt cane l'ront larrrtcls irr order to tliscourage incsporrsrtrle burrring ol'irrrruuture curre by farnrers

The

rece

lll to reudily otrtuirr quiek euslr.

4'7
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27 RISK

COMPANY LIMITED

FINANCIAL ST'ATEMENTS (CONTINUED)

POLIC'l tlS (Ct-rnt i n ued)

tuarogefirent (Coutinued)

The of the contpany's rtvcnuc relates to sugur sales.'l'lrc'curnparry hus a du'urilentcd crcdit policy
and irrrplernerrtation is ovcrsecll lty u Crc'dit (]orrrruittcc. 'l'hc ('orrrrrrittec nlulluBcs

linri controls concentrations ol'credit risk wlterevcr tlrcy irrc iderrtit'ictl. lt structurcs thc levels ol'
it undertakes by plucing lirrrits orr tlre unrourrt ol risk acceptublc irr relatiorr to a dehtor or
of debtors. Such risks arc tnt-rrritored orr a rcgular basis urrd are sutrject to regular rcviews.

Ex to credit risk is rrrarraged tlrrough regulur analysis ol'the ability ol'credit custolncrs to rleet their
otrl
nl

In
'l'he

turing credit risk relating to trade reccivablcs, tlrc corrrparry tlrcrelirrc rcllccts tlrrec cornllotrcnts

antl by adjusting tlrc lirrrits u;:prupriatcly. The credit risk on trude receivables is lurtlrr

lity of default' hy tlte custorrrcr or c()untcrl)lrty on its corrtractrral otrliuatiorrs; cuncnt

by requirirrg nrost crcdit custonlcrs to provide guarantecs issued by rcputuble hanks
rded by thc conrparry.

to the counterpart and its Iikcly firture tlevelol)nlcnt, ll'orn wlriclr tlre corupulty tlerive tlrc
'ex re at default; and tllc likcly recovery rillio on tlrr.'dclatrltc'd obligatiorrs. Witlr legard to irrrpairnrent
of rding receivubles, it is tlre cotttpuny's policy to itsscss/r'cvicrv alltlcbts ovet 60 tluys lirr'

rrcnt und to provide lirr all dctrts wlrcrc u tlebtor is declured brnkrupt ol facirrg lirrurrcial ditt'iculties.
lrt cuses whcre an unsecured cuslorrL'r is il urrears tlte wlrole lnlount is providcd lor

exposure lt) credit risk beJbre collateral held or other credit enlta,tceme,rts

nrutn ixposure to credit risk represeltts a w()rst case scerrario ol'cretlit risk exposure to the
y at the end of 'the re6)ning priul, witlrout takirrg accourrt ol any collatcrrl hcld or otlrcr credit
nrents attached. Ftlr re;xrrterl l'inarrciul assets, tllis exposure is bused orr rret cirrrying unlounts as

in the statement of l'inunciul lxrsitiorr

ilteral lreld tbr sugar detrtors irrclutlc gulr'ilntces liom reputable trunks rccorrrruendtd by tlrc
'flre crcdit risk on liquitl lirrrds is lrrnitetl lrecause tlre courrterpartics lrc cornrrrcrcial blrrks with

credit-ratings assigtred by intcrrrutiorrul clcdit-rlting agerrcir's. No eollutcral is lreltl lirr advarrccs to

'l crcdit risk exposures ilr'c classilied irr tlrree catcg,u'il's:

past due nor inpuired

cornpiury classifics financial ass!'ts ulldcr tlris category for tlrose e).posur(s tlurt ulc up ttr date irrrtl in
with contractual ugreenrents.

due but not intpaired

rclilte to financial assets that have passed the contractual paynreut pcriod trut arc exlxcted to be

rcd within reasottable tirnelitres. Tlresc assets are n()t inrpirired arrd corrtintrc to tre rccovcretl with the
ve involvemetlt of nrauugenrcrrt. 'l'he collateral held lbr sugar debtors irr this category inclutles

from reputable ltarrks rccorrtrrrendcd by tlre corrrplrry

fiuaucial usscts are tlxrsc lirr wlriclr tlrc'c()nrpany dctelnrines tlrat it is plohuble tlrat it will be

to collect all payrrretrts duc lccortlitrg t() tllL'contluetuul tcrnrs ol thc agrr,'errrcut(s). Nu collatcral is

ld with reslxct to the dcbt, ol tlre collateral dtrsrr't sutlicierrtly cover the exlx)sure
art ongr.ring basis, a credit evaluatiul is pcltbrrucd on the finarrciul corrdition ol'aecourrts receivable.
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NZOIA SUG

NOTES TO

27 RISK

COMPANY LIMITED

FINANCIAL STATEMENTS (CONTINUED)

NAGEMENT POLICIES (Corrtir rrred)

Credit rnuuugenrent ( Cuntinuctl.;

credit risk exp0sure

rrrade

that best represcuts the corrrparry's nraxinrulrr exposure to crcdit risk at tlre reportillg date is
tbllows:

30 Ju 20t7

Trade vables

Due l'

Short
Bank

0utgrowers
deposits

unces

Ncither past due
rror irnpuired

SIrs'000

90.047

2.364

92,4t I

25.895

r9,231

r r6,239

16 r,365

I)ast due but
not inrpilired

Shs'0(Xi

1,400

23,1 r 5

7.61 L)

1 9,3n0

lrrr paircd

Shs'000

24,1)l'7

35e,271

25.t'7 t

l63,n0ti

'l'otal

Shs'(X)0

26,3t7
382,3e0

90,t)47
2,364

24,5t5 3ri4,l9l 501,il7

30J 20t6

vatrles

Due outgrowers
deposits

58,676
383, r 88

t9,231
il6,239

26,990 38E,e79 577,334

risk nrunugenrerrt

risk is the risk arisirrg frorrr churrges irr rrrurket prices, such as irrtcrest rltc uld l'urcigrr exclruuge
will affect tlte cotttpatty's ittcottte or the value ot its lroldrrg ol' l'irrancial irrstrurrrcrrts. 'l'lrc

ve r.rf market risk tttartagentent is to nlanagc atrd conttol nrarkct risk cxposures within ircccptable
while optinrising thc rctunl. Ovcrall responsibility tbl rrranaging rrrurkct risk rcsts with the

s nlanagenlent under the srrlxrvision of thc Boartl ol Dircctors.

rute risk

rate risk arises prirnarily liout borrowirrgs, l'ixed autl colluterrl dcposits, caslr urrd caslr
vulettts. The cornparry's nrunagcnlcnt nronitors tlrc scrrsitivity of rcprrted intcrest rutc nrovcnreuts

a monthly basis by asscssiirg the expectcd chartges in the dift'ercnt portlblios

At 30 June 20'17, an ittcrease/tlecrcuse of 3 pel'ccntuge points on irrtc'rcst rutes worrld hirvc lcsulted in a
decreuse/increase in prc-tux prolit ol'Slrs 17,688,000 (2016 - Shs 26,522,000).

Currerrcy risk

The conrputy uttdr'rtakes ccrtain trattslcti(rrrs tlcnorrrirrutctl irr lbrcigrr currcrrcies, rrrlirrly tlrc US dollar'
and the Euro. 'l'his rcsults irr exF)surcs to excharrge ratc t'luctualioris. 'l'he conrpany however did rrot
havc balattces denotuirruted irr lirrcigrr culrcncy ls ut ycar crr(1.
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NZOIA SU COMPANY LIMITED

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

27 RIS NAGEMENT POLICIES 1(irntirrued)

risk ruanagenrerrt

'l'lt is thc risk that the conrpany will errcountcr dit'l'icultics irr nreetirrg its l'inarrcial corrrrrritrncrrts tiunr its
liabilities that are scttlcd by deliveling cuslr or lnotller l'iuurrcial assct. Pnldcnt litpidity risk

rnent inchldes nraintairring sulTicient caslr to nrect conlpuny oi:ligatiorrs wlrerr they llll tlue, under
and stressetl conditir;rrs, witlu.lut irrcurring unacceptable lcxises or'ilt thc risk ol'darrraging the

y's reputation. Ultinrate resporrsibility lbr liquidity risk nranagenrent rcsts witlr the llourtl of
which has developed und put in place un appropriatc liquidity risk nrarugerrrent franrework tbr

r.lf the contparty's sltort, tucdiurrt lttd long-terrrr lirrrtling arrd liquidity nri.uritgcnl!'nt
rrcrrts. TIre c()nlplny rrrilnlges liquitlity risk by rrrairrtuirrirrg adctluutc rcservcs, trarrkirrg lire ilirics

and borrowing lacilities, [ry cotttirtuortsly trrorritoritrg litrecust urrd irctual cash l'lows arrrl rrurtclrirrg

D
the

the
by

turity profiles of tirurrrcial ussr'ts und liubilitir's. ln atlditiorr, all rrrujur capitul irrvcstnlcnts ulc lirntlcd
ixture of equity und long tcrrn debt.

l<lwing table aualyses the conrpurry's reruuining contructual rnaturity lbr its rrorr-dcrivutivc I'inancial
ities with ugreed repayrucllt lxriods

has been drawn up basetl t-rtt tlte utrdiscounted cash l'lows of t'irranciul liabilities based on the
date orr which the conrpuny rnuy he required to pay. 1'he ttbles include both intcrcst arrd principal

flows and exclutle thc irupact tll'rretting agrccnlents.

li

Jurre 2017

puyables
to outgrowers

30 Jurte 2016

payables

ngs

t-6
rnolltlrs

Shs'0U)

709,3 r9
?4e.35t

456.068
381.tt85

6-t2
Mt-rntlrs

Shs'000

Atrt-rvc

I ycur'

Shs'000

rl'otal

Shs'000

3n,460,285 233.016 3tt,(,93,301

709,J l9
249,35t

3tr,.160.2r35 213,0 r6 3e,65 1,97 t

37,619,974 442,tJ4t 38,(Xr2.0l 5

456,068

38,l,tltl5

958.670

to outgrowers

837.95.1 37.6t9,t)74 442,04t ltJ,rt99,96tt

vulue of llnanciol asscts und lilbilitics

Finurrcial irrstnrrrrcrrts lncusurcd at lirir vulue

IFRS 7 spcil'ies a hierarchy of valuatioir teclrniques based on whetlrer the inputs to tlrose vuluatiorr
teclxriques arc observable or ururbservable. Observirble irrputs rellect nrarkct datl obtuirrc'tl l'r'orrr

indelxndent sourcesi urtotrservalrle irrputs rel'lect tlre corrrparry's nlilrkct ussr.lnlJrtiorrs.'l'hcsc two tyl)L.s

of inputs ltave created the tirllowirrg tuir virlue hierurclry:

Level I -Quoted prices (urrirdjustcd) in activc nlarkcts tbr identicul usscts or liabilities.'l'his levcl
includes listed equity sccurities and dct)t instrurrrcrrts urr excllanges.

Level 2 - Lrlluts other thun quoted priccs included witlrin Level I thut ure otrservablc lirr tlre asset
r,rr liability, either directly (that is, as prices) or indirectly (that is, dcrivcd li'orn priccs).

a
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NZOIA SUG COMPANY LIMITED

FINANCIAL STATEMENTS (CONTINUEDi

AGEMENT POI-ICIllS 1(lont inued)

risk managenrent (Continued)

of finutrciul asscls un<l liubilities (Contiuuetl)

ial instfutnents nreusuretl at lirir vulue (Continued)

Le vel 3 - Inputs lbr tlre asset or liability tllat arc rrot trused orr ob\r,'rvirtrle rrrurkct tlittl
(unobservablc inputs). 'l'lris level irrcludes equity inve strrrerrts aud tletrt instrurrrerrts witlr
significant unobservuble conrp()neuts. 'l'lris lrierurchy requires the use ut obselvublc rulrket tluta
when available. 1'lic cortrparry corrsitlers relevurrt arrd observable rrrarket prices irr its vuluations
where possible.

lbllowirrg trble slurws urr arralysis ol lirrurrcial and ut-rn- l'irrurrciul irrstrurucrrts rccorelu'd at lair value
level r.rf tlre tair value hierurclry:

30 June 2017

finuncial assets

, plant and equipruc'rrt
assets

vestllicnt propeny

t J0 June 2Q16

finuucial sssets
plant and equipnrent

Iliological assets

lnvestrnent proyrny

Levtl I
Slr'000

Lcvel 2

sh'000

t2.069,77 t

342,720
25t!,000

========

I 2,888,397
470,207
230,000

I-evcl 3

Sh'000

'l'otal

Slr'000

t2,rJ69,77 t
342,720

==::g':

12,8tftJ.197
470,207
230,000

'l'ltere wcre rrr.r transfcrs betwec'rr lr.'vcls t, 2 arrtl 3 during thc yeur

Firrurrcial inslrulllc]lts not rrreitsured at lair value

Disclosuresof fair vulucs ot'l'irrurrcial irrsttutrtc'rtts not nreasurc'd at lirir value lruve rrot lrr.err rrrude

becattse the tjnanciul carryirrg antoullts ure u reast-rrratrle i.tJrploxirnatiorr of thcir lirir values.

TALMANAGEMEN'I'

conrpony's objcctives wheu nranaging capital are:

Tr.r ntatctrthe profile of its assets and liabilitics, taking account of'rlrc risks irrlrerent iu the business;

To ntairttain firranciul stlclrgth ltl suplx)rl lrusirress growth; arrd

To sal'eguard the conrpany's ubility to continue as a going concenl so that it cln cuntinuc to providc
adequate rcturns to its sharr-'lrolders untl valuc to all othcr stakelrolders. .

capital .structure of tlre conrpany consists ol'dc'bt, wlriclr irrcludc's tlrc borrowings less cuslr arrd cash
ivalertts and equity attrihutable to ecprity holders, corrrprising issued cupitul, revaluation surplus and
ned earnings. 'l'he tsoard ol Directors reviews tlre Cupital stnrcturc on a regulur trusis. As pult of this

, thc bourtl corrsiders thc cost of cupitirl and the risks associirtecl with cach cluss of capititl. Ilused on
re view, the ct-rnrpuny analyses lrrd asscsses the gearirrg ratio lo deterruinc tlrc approllliutc'levels.'l'his

ratio is calculuted as tret debt dividetl try c'quity. Net debt is calculatcd us totul bolrowirrgs lcss cush arrd

cash equivulerrts.
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NZOIA S COMPANY LIMI'I'ED

NO'IES TO T E ITINANC IAL S'l'A' l'EM hN'l'S (CON'l'lN U EDl

28 Cr\l'jl'l' MANACEMIN'l' (Cur rt ir rtrcrl)

'l'ltclr' lrcett tto rnutcriul clrlriges irrtlrc eorrrpurry's nrlnirgclncrrt ul caJritlrl tlrrling tlrc yclu

20t'7

'l'lre ng rittio att tlte ycilr clrll wus ls lirllutvs:

Itlels' deficit."

Slrolt
Cush

irrgs (note 20;
rrrt dcposits (rrote l5)

blrrk bullncrs

lul io

(41,U06,7|J5) t,]1,755,577.1

Slrs'UOU

38,6el.lu r

9U,0+7

2,16{

20 t6
( r'cst r.rtr'rl)

Slrs'UU()

38,0(r2,01-5

1 I e,23 l)
( I l6,2lil)

IrJ,7rJ5.7l2 17,e26,544

Ovct lOO'/t, (Jvr'r'l(X)9{,

2t) l,l( YljAR ADJ US.I.IVIIN'I'S

culupilny llrs udopterJ tlrc vllrrttirut ul irrvcstntcrrt prol)L'r'ty Llt 4857(r4ll(i['lsslrrvu as ol .]0 Jurrc

S I6 l'rupert.v, ltluttt turl tqttiptttL'ttt: IJtutt r l'Ittrrt.s

s a tcsult ul'tlte'artrcrrtlnulrti tu ll\S l(r l'r'rr;rclty, lJllrrrt & l:tlrri;lrrrrrrt lrrtl lr\S 4l .\grir'rrltrrrc, tlrc
eurttl>arty hus revisr'tl its uec,..rtttttittg polir'y witlr r'(sl)((t (r, tlrc tr'!'utlncrt ol eurrc t)rrtJ.'l'ltr:
trtlr(tl(ltttetlts del'itre lr Irelttr't lllltrt urrtl r'ctltritc lriulugir'rrl u:scts tlntt tn((t tlr( r.lul irrititrrr ut u lrcltcr
l)lurtt to be'acct,untcrl lil'ls 1-rrrrlxrty, grllrrrt lrrr.l rtluilrrrrr'rrt. llculcr'plurrts ll( rrci.rsurcrl tr:irrg citlrcl tlre
cost trtudcl ol tllc l'cvulultir,rrr trrurlcl ulrrl u(,t xt luil'vuluc ur plcviutrsly rr!'lsul((1.
Cluttc ttlttts nrcct tlle ilefirritiorr ul u lrc-urcr'plurrt uncl lrirs lrirrl tlre lbllowirrg irrrpuct orr tlrc eorrrpurry:

. Cullc loots itle tto lttttgct scl)i,llittcly tlisclusctl on (llc stlt(rn(rrt ol lirrlne itrl llrrsitiurr, r'i,ttlret'luts
tlr"'ett irtcltrdcd its il s!'l)il[rtr'eiltc{ol y rvillrirrtlrc l)r'ol)c|ty, plurrt urrtl ((rril)ilrcllt lt(,r1.

. Cltnc l'uots ul'c tll(itsulc(l trsirrg tIrc r'ust nr(,(l(l :.rrrrl rrtrl irt Itrir vrrltrc, witlr tlrc tlclirritrrrrr trl rrlrllrtrt
costs illiSned tu tlrat ut tlrc |ctlLrilr:rrrcrrts ol ll\S l0

. 'l'lrr cost of rel)lutttirrg ticltls is ttu lortgr'r'tr:eogrtisctl irr 1-rrtrl it ul loss, lrulvcvcl is eul.ritirliscr.l to
l)roPeny, plurrt itrrtl ctluilrrr r.'rrt.

As it restrlt, irt cortrlrilirtg tltc lirrunciul ittluttu.ttitrrt ittclutlctl lrcluirr, tlrc Iirlluwirrg lttljtrstrrrcrrts rvcre
rrratle to tlrr' t'irrirrre ial st.rtcnrcnti Iirr' tlrt, ycur r.rrdecl 3U Jurrc 20 I6:

u) l(esttrtctrrclrt ul'ttrtlitctl stillcnlcnt ul'prol'it or luss :ul(l uthcr currrlrr'ctrcrrsivc irrcurrrc

rlcvit.rusly lrr.iur.ye.rr
r'(l)olt(d trrljtr:trrrcrrt l(cstutctl
SIIs'UUU Slrs'O0(.) N()tur SIrs'000

!'ur the yeur rtrtlctl J0 Jurrc 2Ul(r

Iruir vlluc guirr olt triultrgicul asscts

Depleciatiurr on Plallt, plul.rclty urrtl

crlr.il l)rrlcllt
llitir virlue gairr urt irrvcstrrrcrrt l)rul)!'11y
Cr.rst ol sulcs,
Dcli'rlcd taxation clrirgr'

I 35,542

(737,372)

(J.YUu,8.]4)
( -] l 2,e7e)

(68, I 6U)

(5,57l)
210,u00
te2,l'7 -\

( J0 I .ir9tJ )

b7,3E2

('742,915)

230,000
( 1,7 1 6,U(r l .t

\(r7 4,t)11 )

( 11,rJl5,60l)

(i)

('t,ril,,,bl.t) (21,(ritJ)litlt'ct of restutclrrcrlts
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lCuntirrucd;

slxlcrucnt ul' prulit,tn' lrxs uurt ulhcr

As g.rrtviuurly Prior
rcponed udjust
Shs'0U)'

30 Jrtne 2015

itevulultiurr surlllus
'6,t26,r6e (r
( t,957,E5 l)

surpl us 7,571,515 (91

slutcrucut r.rf linuuciul position

As

lreviously
. IrPorrcd

Shs'(X)0

equiprrrcrrt t2;6115;7pE

327,45r)

t42,748

loxatiuu liubility (3.3E'7,721) (36

As
prcviously

rcportcd
Shs'U00

rurl,cqiriptrrcrrt 14,200,31 I ( I,

(3,464,yW)

uutiott surplus

b)

ut 3ll

lrllltlct':

Itelugs to the.etl'cct urr biurlugicul ilsrcts url rcelassil'ieirt
prgp0tty lurd equiprrrcrrt irr tlrc statenlenl ul prufit or loss
thqfqtcrrrfrt uf firranciul lrusitirlr (Note l3)

. ., . t-,tl
,l

., l

.,,, i , 53.l
':r

rriltcr corrrlrr cluusivc irrcornc

Shs

39u

(el

u)

l'r'ior
utljust rrt

>-lis

132'l 5e)

(l

s

(el

tllcol[c

Nulr's

(vi)
(v)

(vi) 6,66U,93'l

Nutes

( ii,1

(i)
( iii)

(r) 566,950

(v) \3,74t),71

Nurtcs

(vii) l2,eu5,

(v) (3

(v i)

ut'lllr,' carrr' [urrrr Plarrt tu

I

I

l(estuted
Shs'UUo

5,225,343
( 1,56?,603)

lkstuter,l
Shs'0$

12,7uE,q79

230.ujo

Slrs

I
I

l
I
I

I

i

i

f.

t.
I

,l

:l
I,l

Iit.t t,1 rif
ilrtttil
it

I

:l
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:iri:),l
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(C'urttitrued)

,trE ctl'cet un Plur rt. lrrofxfty ilutl ct}riprrntrt
il.l.llC rtlrtclllclrt rf pful'it u[
posiriori (Nufa 9)

llsscts
littutrciul

'l'ltcsc

rlie slutc 7
ulju*nrerri to rtcuEnisc expeusds culrituliscd ls

'uf tlrc valtr ol'hurvcstid crur lrolr tlrc
.tlr ci'fect tlr tlct'encrl tir{ .Jn tlr rowgrritiou ol'

protit or loss urttl ulrcr cuuprelrus lVC

t8)
tlqtfle,'t urr r'(virlurtiurr str4rlul uu-ttr' rcrrug,rr

ol' prul'it ur krss ilr.rd utlrrctulrptlrerrsive
cllect lruirs'11y, plurtt :Ild €qurl

tlrr stiltc l!'l lt ul: l'inar riul [x)sll Ir,l

urid irrcor'lxllutcd iu Kcrryu under tlrc Kerryurr

prqxrrcd irt t houuuirtls ol' Kc rtya Slr i I I ir rgs

l'd

tct ll

()l iurr ul'tlre cure bcurcr
loss utlrc eurttptrlrcrrsi vc irtgrlrrc

ut' the irdj0stcd ruvirlrrcd

pl' triulugieul usscts utllitiurs
ilu!'-l!'us r'stu(c,

rcvlluctl axttrunt$ in tlr
irutl tlrc rtiltgncnt ul' liuurlsiul

tlr, urlj trstr'd rcvulucU 0nluuut$

rsr,'ugrritiurr ol the. utljtrsted
(Nutc

Act^

iuU(,), tlrc cum rpury.'s

T
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APPE,NDIX I

20f6
Shp'0U0

4,7:72,4w
b7,3b2

4,299,866
(1,716,061)

5E3,805
2E5,($9
t2s,203)

t2,5t2,331t
10;461

(8E4;081)

(2,541,6E6)
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APPENDIX I

SUGAR COMPANY LIMTTED

S'IIATEMEN'| OF PIiOFI1' OI( I.OSS (CON'I'XNUED)
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