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l. Acronyms and Definition of Key Terms

A. Acronyms

AIE

AC

DCC

IPSAS

FAM

NG-CDFB

NG.CDF

Nc,.CDFC

NSCA

PFM

PMCs

PWD

FY

Authority to lncur Expenditure

Audit Committee

Deputy County Commissioner

lnternational Public Sector Accounting Standards.

Fund Account Manager

National Government Constituencies Development Fund Board

National Government ConrtituencieJ Development Fund

National Government Constituency Development Fund Committee

National Sub-County Accountant

Public Finance Management

Project Management Committees

Persons with Disability

Financial Year

B. Detrnition of Key Terms

Fiduciary Management- Members of Management directly entrusted with the responsibility of
financial reJources of the entity.

Comparative Year- Means the prior period.

Clhis list is an indication of the common acronym, and abbreviations; the Entity should include all
from the annual report and financial rtatements prepared)
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2. Key Constituenqy lnformatlon and Management

(a) BackSround information

The National Covernment Constituencies Development Fund (N6-CDF) formerly Constituencies

Development Fund (CDF). is established under the N6-CDF Act 2015 (amended 2023). The Act is a

succeisor to the Conitituencies Development Fund (CDF) Act of 2003 which initiated the Fund and its

subsequent amendments/reviews of 2@7 and 2013. At the cabinet level, N6-CDF is represented by the

Cabinet Secretary for the Treasury, who is responsible for the Fund's general policy and strategic

direction.

Mandate

The mandate of the Fund as derived from sec (3) of the NG-CDF Act, 2015, is to:

a) Recognize the conrtituency as a platform for the identification, performance, and

implementation of national government functions.

b) Facilitate the performance and implementation of national government functions in all parts of

the Republic pursuant to Article 6 (3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation of

identified national government development projectr at the constituency level purruant to

Article 10(2)(a) of the Constitution;

d) Promote the national values of human dignity, equity. social justice, inclusiveness, equality,

human rights. non-discrimination, and protection of the marginalized pursuant to Article

l0(2)(b) of the Constitution;

e) Provide for the ,ustainable development of all parts of the Republic purruant to Article l0(2)(d)

of the constitution:

f) Provide a legislative and poliry framework purruant to Article 21(2) of the Constitution for the

progressive realisation of the economic and social rights guaranteed under Article 43 of the

Constitution;

g) Provide mechanisms for the National Assembly to exercise oversight over the performance of

exclusive national government functions at the conrtituenry level as provided for under Article

95 of the Constitution:

h) Authorize withdrawal of money from the Consolidated Fund as provided under Article

206(2)(c) of the Constitution:

t
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i) Provide mechanisms for supplementing infrastructure development at the conrtituency level in

matters falling within the exclusive functions of the national government at that level in

accordance with the Constitution:

j) Provide a framework for citizens-led development to aJiirt the national government in planning

and prioritizing the use of its resources:

k) Create a harmonious relationship between citizens and the national government and its officers

in local development:

l) Provide a platform for citizenr' participation in service delivery:

m) Build local accountability and transparency in the use of resources: and

n) Provide for a public finance system that promotes an equitable society and in particular

expenditure that promotes equitable development of the country by making special provisions

for marginalized groups and areas pursuant to Article 201(b)(iii) of the Constitution.

Vision

Equitable Socio-economic development countryruide.

Mission

To provide leadership and poliry direction for effective and efficient management of the Fund

Core Values

l. TransparencyandAccountability

2. Professionalism and lntegrity

3. Commitment and Teamwork

4. Neutrality and Objeaivity

5. Timeliness and Excellence

6. Advocacy for Citizen Participation

lv
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Functions of NG-CDF Committee

The functions of the NC-CDF Committee are outlined in iection I I of The National Government

Constituencies Dwelopment Fund Regulations, 2016.

O) Key Management

The NGCDF Narok South Constituency's day+o-day management is under the following key

orSans:

i. National Government Constituencies Development Fund Board (NGCDFB)

ii. National Government Constituency Development Fund Committee (NCCDFC)

Fiduciary Management

The key management personnel who held office during the financial year ended 30th June 2025

and who had direct fiduciary responsibility were:

(c) FiduciaryOversight Arrangements

The Audit Committee of the NCCDF Board provides overall fiduciary oversight on the activities of
the NCCDF Narok South Constituency. The reports and recommendations of the Audit Committee,

when adopted by the N6CDF Board, are forwarded to the Constituency Committee for action.

The Board forwards any matters that require policy guidance to the Cabinet Secretary and National

Assembly 5elect Committee.

I AIE holder Ntimeri Saitoti William

2 Evans Obae
?

National Sub-County Accountant

Chairman NOCDFC Daniel Ledama

4 Member NCCDFC Kasisi Olorgeso

5 Member NC CDFC Selly Chelangat

\
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(d) NGCDF Narok South Conrtituency Headquarters

Narok South NGCDF Building
Along Narok-Bomet Road

Ololulunga Junction-Narok KENYA.

(e) NGCDF Narok South Conrtituency Contacts

P.O. Box 99 Ololulunga
Telephone: (254) 7 21 81 41 69
E-mail: cdfnaroksouth @ ngcdf.go. ke
Website naroksouthn .so. ke

(0 NGCDF Marok South Conrtituenry Bankers

1. Bank A. (Operations Account).
Branch
National Bank
Narok Branch
A,/C No.OlO0lO41832lOO
P O Box 1O23-2O5oo
Narok Kenya.

2. Bank C. (PMC Accounts)
Branch
National Bank
Narok Branch
P O Box 1023-2O5Co
Narok Kenya.

(g) lndependent Auditor

Auditor General
Office of the Auditor General
Anniversary Towers. University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

(h) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 4Oll2
City Square 00200
Nairobi. Kenya
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3. NGCDF Committee

Name Details

PROVIDE A CONCISE DESCRIPTION OF EACH MEMBER's
DATE OF BIRTH, KEY ACADEMIC AND PROFESSIONAL

QUALIFICATIONS. AND WORK EXPERIENCE.

NAME: DANIEL LEDAMA NKOITOI
CATE6ORY: MALE ADULT
POSITION: CHAIRPERSON
lD NO: 20672520
QUALIFICATION: Dl PLOMA
TERM SERVED: 2O23-PRESENT

NAME: JOSEPH KESWE LENKUME
lD NO: 23886830
CATE6ORY: AVD
QUALI FICATION: CERTIFICATE
TERM 5ERVED: 2023-PRESENT

NAME: CHETANGAT JOSPH INE
lD NO:27537087
CATEGORY: FEMALE CONSTITUENCY OFFICE NOMINEE
QUALIFICATION: Dl PLOMA
TERM SERVED: 2023-PRESENT
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AME: LILAH MARYANN FLAVIAN
D NO:39167682
ATEGORY: FEMALE YOUTH
UALIFICATION: DEGREE

ERM 5ERVED: 2023-PRESENT

NAME: PARKIPUNY OLE KOSIOM
lD NO:9784345

ETACORY: COPTED MEMBER

-l

UALIFICATION: CERTIFICATE
ERM SERVED: 2023-PRESENT

--
NAME: PAUL PARSEKONTE NKOITIKO
lD:25893441

ATEC,ORY: MALE YOUTH
UALI FICATION : CERIFICATE

ERM 5ERVED: 2023-PRESENT

AME: KASlSl OLE OLOCESO
D NO:1153398'l
ATEGORY: CONSTITUENCY MALE NOMINEE
UALIFICATION: CERTIFICATE

ERM 5ERVED: 2023-PRESENT
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NAME: SELLY CHEPKEMOI MARISlN
lD NO:13886532
CATE6ORY: FEMALE ADULT
QUALIFICATION: Dl PLOMA
TERM 5ERVED: 2023-PRESENT

I
NAME: WILLIAM SAITOTI NTIMERI
lD NO: 25070615
CATECORY: FUND ACCOUNT MANAGER
QUALI F ICATION : POSTGRADUATE
TERM SERVED: 2023-PRESENT

I

NAME: 6EORGE O OMOLO
lD NO:]0822572
CATEGORY: DCC

QUALI FICATION : POSTCRADUATE
TERM SERVED: 2023-PRESENT
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Nalional Govcntmcnt Constituencies Davebpment Fund (NGCDF)
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4. NG-CDFC Chairman's Report

Mr. Daniel Ledama Nkoitoi
On behalf of NAROK SOUTH NC'-CDF Committee and staff, I am profoundly glad in presenting the
FY 2024/2025 annual report and financial statements for the fund.
NAROK 5OUTH NG'CDF committee continued to discharge its core mandate in prudent, transparent
and accountable management of the fund, considering projects proposal ar proposed by the residents
of NAROK SOUTH constituency and ensure that all approved projects meet the requirements of sec24
of the Act, capacity building of the project management committees (pMcr, monitoring and
evaluation of the funded projects. As per the provisions ofthe NGCDF Act 2Ol5(as amended in 2Ote;.
this was achieved mainly through timely disburJement of received funds to the proiect management
committees (PMC). pro.leds monitoring and regular NGCDF committee meetings.

NAROK SOUTHNG'CDF committee registered exemplary performance in the year under review as
demonstrated by implementation of projectr, programmes and activities in the sectors of Education.
security, sports and environment which fall within the mandate of the Fund enablished by the NGCDF
ACT 2015(as amended in 2016).

The fund augmented the national government's infrastructure development in education sector through
construction. renovation and equipping of schools.

ln detail' NC-CDF NAROK SOUTH has been able to achieve the following during the financial year:

A total of 32 classrooms. 6 Laboratories. 2 Admin Blocks, 3 dormitorie.3 Staff houses and 8 toilet blocks
were constructed and or renovated through the allocation to the fund.

The fund's contribution towards education infrastructure across the constituency supported the 100?o
Sovernment transition policy. ln addition. the fund supported retention of studentJ in secondary and
tertiary institutions through issuance of bursary. A total of Ksh.50,774,518 was awarded as bursary to
needy studentt in the conttituenry. NAROK SOUTH NC-CDF committee has developed bursary award
criteria to ensure only the needy students are awarded bursary.
A). Budget Performance
ln the financial year 2024/2025 NAROK SOUTH NG-CDF budget performance against actual amounts
for current year based on economic classification and programmes, was derailed by untimely and
unpredictable disbursement of funds to the constituency by the N6-CDF BOARD,
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ln the financial year ended June 30th,2025 NAROK SOUTH N6-CDF had a cumulative approved
budget of Kshs 188,414,052 out ofwhich Kshs. 130.000,0O0 was received as at June 30,2025
N6-CDF NAROK SOUTH disbursed the received funds as follows:

PAYMENTS Final Budget Actual on
Comparable
Basis

Budget
Utilisation
Difference

o/o of
Utilisation

Transfers From the NGCDF
Board 263.316.962 204.902.909 58.414.O52 7 Bo/o

Grants/donations from other
entities

Finance income

Miscellaneous income

Totals
263.316.962 2M,902.909 58.414.O52 7 8o/o

Expenses

Employee cortt
6.397.684 5,1I I,058 1.286.626 80o/o

Committee expenies 5.642.520 6,054,570
(4r2.0s0) 107o/o

Use of 6oods and Services
3.843.645 2.696.623

1.147.O22

70.648.061

70o/o

Other 6overnment Units
Certified Works 173.942.907 103.294.846 59o/o

Other Grants and Transfers
66.5't5.989 57.658.530 8.8s7.4s9 87&

Other Payment
6.187.216 2.200.000 3.987.216 35o/o

Acquisition of Asset

Funds Pending Approval**
787.OOO

787.OOO 0

Total Expenditure
263.316.962 177.O15.627

85.30',1.335 67o/o

Surplus for the period
204.902.909 58.414.O52 79o/o

\t

Herein attached are pictorials to depict successful projectr undertaken during the year.
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5. Statement Of Performance Againn Predetermined Objectiver for FY 2O24nO25

lntroduction

Section 8l (2) (f) of the Public Finance Management Act. 2012 requires that. at the end of each financial
year. the Accounting officer when preparing financial statements of each National Covernment entity
in accordance with the (andards and formats prescribed cy the Public Sector Accounting Standards
Board includes a statement of the national Sovernment entity's performance against predetermined
objectives.

The key development objectives of the NGCDF Narok South Constituenry 2023-2027 plan are to
i. To ensure access to quality education in the constituency
ii. To foster security and safety of the constituents
iii. To harness and promote youth talent development
iv. To promote environmental conservation programmes
v. To strengthen the PMC capacity in pro.iect implementation
vi. To enhance public information on constituenry development projectJ

(Enumerate the key objectives of the constituency as per the Strategic Plan)
Progress on the attainment of Strategic development objectives
For purposes of implementing and cascading the above development objectives to specific sectors. all
the development objectiver were made specific. measurable. achievable, realistic and time-bound

6MART) and converted into development outcomer. Attendant indicators were identified for reasons

of tracking progress and performance measurement: Below we provide the progress on attaining the
stated objectives:

Education To have all

children of
school going
age attending
school

lncreased

enrolment in
primary schools

and improved
transition to
secondary schools

and tertiary
institutions

ln FY 2024/2025
A total of 32
classrooms. 6
Laboratories. 2 Admin
Blocks. 3 dormitorie.3
Staff houses and 8 toilet
blocks were
conrtructed and or
renovated through the
allocation to the fund.
ICT Centre and
Renovation of I school
Additionally. Ksh
50.0O0.OO0 was
awarded as bursaries to
students in both
secondary and tertiary
institutionJ

Environment To improve
environmental

lncreased number

of schools engaged

-number of usable

physical

infrastructure build
in primary,

secondary, and

tertiary institutions
-number of bursary

beneficiaries at all

levels

-Number of schools

participating in
2024/2025
year, all

Constituency 
I

Program 
I

Objective i Outcome I ndica tor Performance

During
financial
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conservation

in primary and
secondary

schools

in environmental
conservation by
tree planting and
roof harvesting of
drinking water

environmental
conservation

proiects under
environment were
implemented. A total
of 10,000 tree seedlings

were planted in

IOschools. 20 (1O.OO0

Ltrs water tanks were
purchased to various

schools)
Emergency To improve

on addressing

emergency

occurrence

within the

constituency

lncreased number
of Jchools

rupported through
emergency funding
to address

collapsed pit
Iatrines to improve
on sanitation

Number of schools

supported through
emergency funding

During 2024/2025
financial year, a total of
3 schools were funded
under emergency to
recon5truct collapsed
pit latrines

x.\

Constituency I Objective
Program 

I

I Outcome 1 lndicator I Perroimince-
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5. GovernanceStatement

hocess of Appointment

Section 43(l). (2), (3) and (4) of the National Covernment Constituenciei Development Fund (NG-CDF)

Act state that:

L there is enablished a National Government Conrtituency Development Fund Committee for every
constituency.

2. Constituency Committee Shall comprise of:
a) the national government official responsible for co-ordination of national government functions.

b) two men each nominated in accordance with subsection (3), one of whom shall be a youth at the

date of appointment
c) two women nominated in accordance with subsection (3) one of Whom shall be a youth at the date

of appointment:
d) one perron with disability nominated by a registered group representing persons with dirabilities in

the conrtituency in accordance with subsection (3);

e) two persons nominated by the conrtituency office established under Regulations made pursuant to
the Parliamentary Service Act:

fl the officer of the Board seconded to the Con5tituency Committee by the Board who shall be an ex

officio member without a vote.
g) one member co-opted by the Board in accordance with regulations made by the Board

3. The seven persons referred to in sub-section (2) (b), (d) and (e) shall be selected in such manner and
shall have such qualifications as the Board may. by Regulations, prescribe.

The names of the persons selected under sub-section (3) shall be submitted by the Board to the National
Assembly for approval before appointment and gazettement by the board.

The current NCCDFC members were gazetted in 2l'1 May 2025 and the first meeting was held in 5rh June

2Q25 at Narok South North NG- CDF Board room.

NG{DFC Tenure
The term of office of the members of the Constituenry Committee shall be two year5 and shall be

renewable but shall expire upon lhe appointment of a new Constituency Committee in the manner
provided for in the Act. or as may be approved by the Board.

b. The Role of the Constltuency Committee
Develop project proporals in consultation with wanainchi through public participations, ,ubmit the
proposals to the N6-CDF Board for approval
Facilitate the PMCs in the planning, implementation and sustenance of projects once completed at the
constituency.

c. Removal of a member
A member of the Constituency Committee may be removed from office on

any one or more of the following grounds:
(a) Lack of integrity:

a

\xt
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(b) Gross misconduct;
(c) Embezzlement of public funds;
(d) Bringing the committee into disrepute through unbecoming personal public conduct:
(e) Promoting unethical practises;

(0 Causing disharmony within the committee;
(g) Physical or mental infirmity.

A decision to remove a member shall be made through a resolution of at leait five members of the
Committee and the member sought to be removed shall be given a fair hearing before the resolution is

made' A vacancy arising as a result of the removal of a member under subsection shall be filled in the manner
set out in the Act and minutes of the meeting shall indicate the fact of the removal or appointment of a
member.

d. NG<DFC lnduction and trainlng
The committee induction was done at Narok South North NC-CDF Board room on
)une 5, 2025

NGCDFC meetings held and remuneration

NGCDFC Members are allowed by law to hold minimum of 6 meetings and maximum of 24 including
subcommittee meetingt during the year. The act allows chairman to be paid Kshs 7,000 while other members
are Paid Kshs 5,OOO. Members are paid Kshs 5.OO0. The following are members of the committee and
schedule of meetings held

MEETINCS

Name Gender Designation
NKOITOI DANIEL LEDAMA M CHAIRMAN
SELLY CHEPKEMOI MARISIN F SECRETARY

PARKIPUNY OLE KOSIOM M MEMBER
PAUL PARSEKONTE NKOITIKO M MALE YOUTH REPRESENTATIVE
LII-AH MARYANN FIAVIAN F MEMBER
JOSEPH KESWE LENKUME M MEMBER
KASISr OLE OLOGESO M MEMBER
CHELANGAT JOSPHINE F FEMALE YOUTH REPRESENTATIVE
PARKIPUNY OLE KOSIOM CO-OPTED MEMBER

NAME 03.o7
24

18.8
24

25.O
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e. Disclose the policy on conflict of interest

The <onflict of interert policy addresses situations where an employee's personal interest might conflict
with the company's interert. lt emphasizes mutual trusts, outlines potential conflicts, and provides

guidelines for resolution. ensuring the company'5 goals are not compromised

The Members are required to declare any conflict during meetings. which whenever declared, would be

recorded in the minutes and in the register.

f, Successlon plan

Vacancies arising as a result of the removal or end of tenure of the members of the

Constituency Committee, the vacancy shall be filled in the manner set out
in section 43 and minuter of the meeting shall indicate the fact of the removal or
appointment of members.

g. Ethlcs and code of conduct
The NG-CDFC members shall be of good conduct and adhere to chapter slx of the conrtitution and shall

not have any trail of criminal record. Members shall not indulge in any act in contravention the act and

other law. poliry regulations that govern operatrons of N6-CDF.

h. Risk Management

When the CDFC members were being inducted they were taken through the risk management isrues that
will enable them manage risks at the conrtituency level. Risk management is an integral part of good
governance and be't management practice at a constituency.

The CDFCs were informed that the risk policy affirms the CDF commitment of building a risk culture that
encourages intentional and pro-active risk management in a manner that commensurate with the NGCDF

strategies.

Some of the rirks and management are:

xxllt
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Mismanagement of project funds: - GDFC must eniure proper management of funds by forming
five-member committee to manage funds in a particular project. These members must know any
payment being made and approved by the Fund manager
Absenteeism from cDFC meetings by committee members: - Fund manager must always ensure
that every meeting an attendance sheet is signed by all committee members preJent that will be
used during payment of allowances.
conflict of interest: - There should be no conflict of interest for proper performance of the
N6CDF.
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7. Environmental and Surtainabillty Reporting
NG-CDF Narok South conrtituency thrives in making the lives of the constituents better. The main driver is

better life. Because of this N6-CDF has provided a better and fair opportunity in allowing the constituentt
to apply for bursary in an open and free grounds. Security and environments and are a major priority

Sustainability rtrategy and profile -

To ensure sustainability of Narok South NC CDF, the committee funds the following key sectors with
the following suitainable priorities.

a. Education and Training: Narok South Constituency's focus on human capital for constituency
development is entrenched in it, rtrategy to support needy and bright rtudents from each ward of
the constituency. The intention is to empower the constituents JUch that in yeari to come. the

beneficiaries at secondary school levels would have transitioned to Tertiary institutions while those
at tertiary level would have transitioned to the job market as employees or employers, thereby
contributing positively to the economic groMh of the constituency. This rtrategy takes care of
both marginalized groups, including girls and people living with disabilities.

b. Security Sector Support: Among its key pillars: NCCDF has security as a priority area with intention
to provide better working environment for the security providers within the constituency as well
a secure constituency. The strategy is to have a long-term collaborative working approach that
enhances community engagement in security activities. This is aimed at eliminating crime and vices

in the long run by providing a better working environment for the law enforcement agencies while
collaborating with community in trust on matters of security.

Environment: The Constituency acknowledges that all its operation has an impact on environment.
Cognizant of the Sustainable development goals, the NG-CDF has allocated part of itr budget on
environment conservation through activities such as tree planting. water conservation,
sensitization forums for agro-forestry as well as bert practiceJ to reduce soil erosion.

d. Sports: The N6-CDF has taken sportr as a key pillar of cohesion and integration. To surtain thij
pillar, the strategy taken is that of developing skills through ,portr with intention of identifying,
nurturing talent and encouraging physical fitness among the constituents.

Environmental performance

The Constituency acknowledges that all its operation has an impact on environment. Cognizant of the
Sustainable development goals, the NG-CDF has allocated part of itr budget on environment
conservation through activities such as tree planting. water conservation, sensitization forums for agro-

forestry as well as bert practices to reduce soil erosion

Employee welfare
We invest in providing the bert working environment for our employees. Narok South conrtituency
recruitment is guided by Employment Act. NGCDF Act and other regulations as issued from time to time.
ln line with the law and regulations. the Conrtituency offers equal opportunity to all while adhering to
the one third gender rule and special groups. We also Recognize and appreciate of our employees for
exemplary performance. The reward and sanctions Jystem is based on performance appraisal.

c
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The constituency promoteJ a healthy lifestyle and provides all employees with health insurance cover
through a reliable insurance Scheme. Employees are encouraged and supported to continually build on
their skills and knowledge. Narok South constituency invests in capacity building programs for
employees. These include courtet on technical competencies relevant to each employee and continuous
iensitization on cro$ cutting irsuer.

The committee has a policy on safety in compliance with Occupational Safety and Health Act of 2007.
(OSHA) and has ensured the work environment is conducive for everybody in terms of movement and
accessibility within the office. The Constituency has also put in place disa5ter mitigating measures
including fire extinguishers and accessible e5cape routes in case of emergency.

Market place practices-

Narok South Conitituency is committed to fair and ethical market practices.
The Procurement of goods and services is done through a transparent and competitive bidding process
that allows equal opportunities to all participants. We support local vendors drawn from the
constituency for purposes of uplifting them economically. Our ethical market practises ensure the fund
get value for money on all goods and services procured.

a) Responsible competition practice by encouraging fair competition and zero tolerance to
corruption

b) Good business practice including cordial Supply chain and supplier relations by honouring
contracts and respecting payment practices.

c) Responsible marketing and advertisement
d) Product stewardship by safeguarding consumer rights and interest.

xxv I

We are also committed to healthy relations with our suppliers which is enhanced through organized
sensitization forums that relate to the procurement legal framework and ethical subject matters. We are
dedicated to honouring all contracts and settling payments promptly.
NGCDF has put in efforts to ensure:
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Community Engagements-

Narok South Constituency has endeavoured to sustain community enSagement through CSR as well as

appreciating our existence through engaging local contractors and suppliers when necessary. We have
also engaged the community through sports and community projects.

Public Participation in Project ldentification and lmplementation and Monitoring
Narok South Conttituency deliberated on project proposals from all the wards in the constituency and
considered the most beneficial to the constituency. considering the national development plans and
policies and the constituency strategic development plan. The identified list of priority projects. both
immediate and long-term, was submitted to the N6 CDF Board in accordance with the Act.

Public participation is the process that directly engages the concerned stakeholders in decision-making

and considers public input in making that decision.

The NG CDFC during bursary programme, engaged the community through the community leaders to
identifu the needy students to be awarded with the bursary.

Public Awareness

This includes mechanisms for participation and cooperation with local. regional and national agencies.

and for conducting community-based needs assessments and public awareness campaigns and holding
community meetings.

Narok South Constituency has continually practiced public participation and public awareness during
project identification and proposal collections in all the vvards in the constituency

......s:r#...
Wlliam Jaitoti
Fund Account Manager.
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8. Management Discussion and Analysis

Section 8l (1) of the Public Finance Management Act. 2012, requirei that. at the end of each financial year, the

accounting officer for a National Government Entity shall prepare financial rtatements in respect of that entity.

Section Bl (3) requires the financial statements so prepared to be in a form that complies with relevant

accounting standards as prescribed by the Public Sector Accounting Standards Board of Kenya from time to

time.

The Accounting Officer in charge of the NCCDF-Narok South Constituenry is responsible for the preparation

and presentation of the entity's financial Jtatements. which give a true and fair view of the state of affairs of
the entity for and as at the end of the financial year (period) ended on June 30. 2025. This responsibility

includes: Malntaining adequate financial management arrangements and ensuring that these continue to be

effective throughout the reporting period: Maintaining proper accounting records. which disclose with

reasonable accuracy at any time the financial position of the entity: Designing. implementing. and maintaining

internal controls relevant to the preparation and fair presentation of the financial rtatements, and enruring that

they are free from material misttatements. whether due to error or fraudl Safeguarding the assets of the entity:

Selecting and applying appropriate accounting policies; and making accounting ejtimater that are reasonable

in the circumstances.

The Accounting Officer in charge of the NGCDF-Narok South Constituency acceptr responsibility for the

entity's financial statementt, which have been prepared on the Accrual Basis Method of Financial Reporting.

using appropriate accounting policies in accordance with lnternational Public Sector Accounting Standards

(IPSAS). The Accounting Officer is of the opinion that the constituency s frnancial statements give a true and

fair view of the ttate of entity's transaction, during the financial year ended June 30. 2025, and of the entity's

financial position as at that date. The Accounting Officer charge of the NGCDF- Narok South Constituency

further confirms the completeness of the accounting records maintained for the conttituency, which have been

relied upon in the preparation of the entity'r financial statements as well as the adequary of the Jystems of
internal fi nancial control.

The Accounting Officer in charge of the NCCDF Narok South Constituency confirms that lhe constituencyhas

complied fully with applicable 6overnment Regulations and the terms of external financing covenants (where

applicable), and that the entity's funds received during the year under audit were used for the eligible purposes

for which they were intended and were properly accounted for. Further, the Accounting Officer confirms that

the constituenQs financial statementi have been prepared in a form that complies with relevant accounting

standards prescribed by the Public Sector Accounting Standards Board of Kenya.

xxv|l I
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ln preparing the financial rtatements. the Committee has assessed the Fund's ability to continue as a going

concern and disclosed as applicable. Nothing has come to the attention of the Committee that the Fund will

not remain a going concern for at least the ne)d twelve months from the date of this (atement.

Approval of the financial statements

The NGCDF- Narok South Constituency financial rtatements were approved and signed by the Accounting

Officer on August ll, 2025.

t &--- E-d'"'4"""^
Name: Daniel Ledama Nkoitoi

Chairman - NGCDF Committee

Name: Ntimeri Saitoti Mlliam

Fund Account Manager
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9. Jtatement Of Management RerponiibilitieJ

The Accounting Officer in charge of the NGCDF- Narok South Constituency is responsible for the preparation

and presentation of the entity's financial (atementr. which give a true and fair view of the state of affairs of
the entity for and as at the end of the financial year (period) ended on June 30. 2025. fhis responsibility

includes: Maintaining adequate financial management arrangements and ensuring that these continue to be

effeaive throughout the reporting period: Maintaining proper accounting records, which disclose with
reasonable accuracy at any time the financial position of the entity: Designing. implementing, and maintaining

internal controls relevant to the Preparation and fair presentation of the financial statementr, and ensuring that
they are free from material misstatementr, whether due to error or fraud: Safeguarding the asiets of the entity;
Seleaing and applying appropriate accounting policies; and making accounting ertimates that are reasonable

in the circumstances.

The Accounting Officer in charge of the NGCDF- Narok South Constituency acceptr responribility for the

entity's financial statements, which have been prepared on the Accrual Basis Method of Financial Reporting.

using appropriate accounting policies in accordance with lnternational Public Sector Accounting Standards

(IPSAS). The Accounting Officer is of the opinion that the constituency's financial rtatementJ give a true and

fair view of the ttate of entity'r transactions during the financial year ended June 30,2025, and of the entity,s

financial position at at that date. The Accounting Officer charge of the NGCDF- Narok South Constituenry
further confirms the completeness of the accounting records maintained for the constituency, which have been

relied upon in the preparation of the entity's financial (atements as well as the adequacy of the systems of
internal fi nancial control.

The Accounting Officer in charge of the NGCDF Narok South Constituency confirms that the conrtituency has

complied fully with applicable 6overnment Regulations and the terms of external financing covenants (where

applicable)' and that the entity's funds received during the year under audit were used for the eligible purposes

for which they were intended and were properly accounted for. Further. the Accounting Officer confirms that

the constituency's financial statements have been prepared in a form that complies with relevant accounting

standards prescribed by the Public sector Accounting Standards Board of Kenya.

xxx

Section Bl (l) of the Public Finance Management Act, 2012, requires that. at the end of each financial year, the

accounting officer for a National Government Entity shall prepare financial statementJ in respect of that entity.

Section 8l (3) requires the financial statements so prepared to be in a form that complies with relevant

accounting standards as prescribed by the Public Sector Accounting Standards Board of Kenya from time to
time.
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ln preparing the financial ttatements, the Committee has assessed the Fund's ability to continue al a going

concern and disclosed as applicable. Nothing has come to the attention of the Committee that the Fund will
not remain a going concern for at leait the next Melve months from the date of this (atement.

Approval of the financial statements

The NCCDF- Narok South Constituency financial statements were approved and signed by the Accounting

Officer on Augun ll, 2025

*
Name: Daniel Ledama Nkoitoi

Chairman - NGCDF Committee

EPT:::::
Name: Ntimeri Saitoti William

Fund Account Manager
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REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVEOPLMENT FUND - NAROK SOUTH CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2025

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lavrfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure that the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Ac| 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying transitional IPSAS financial statements of National
Government Constituencies Development Fund - Narok South Constituency set out on
pages 1 to 55, which comprise of the statement of financial position as at 30 June, 2025
and the statement of financial performance, statement of changes in net assets,
statement of cash flows and the statement of comparison of budget and actual amounts

Report of the Auditor-General on Notional Government Constituencies Development Fund - Norok South
Constituenq'for the yeor ended 30 June, 2025



for the year then ended and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the transitional IPSAS financial statements present fairly, in
all material respects, the financial position of National Government Constituencies
Development Fund - Narok South Constituency as at 30 June, 2025 and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards Accrual Basis (including the transitional provisions
permitted under IPSAS 33) and comply with the National Government Constituencies
Development Fund Act, 2015, the Public Finance Managemenl Ac|,2012 and the
National Treasury Circular No. 3 of 14 April,2025.

Basis for Qualified Opinion

1. Non-Compliance with Transitional IPSAS Reporting Template

The cover page to the annual report and financial statements indicates "Transitional
IPSAS financial statements/ Prepared in accordance with accrual basis of accounting
method under international public sector accounting standards (IPSAS). This is indicative
of Management failure to choose the method adopted to prepare the financial statements.
Further, under Note 2 to financial statements on Statement of Compliance and Basis of
Preparation of the financial statements, Management having taken advantage of the
transitional provisions under IPSAS 33 have not indicated the elements of the financial
statements that have not been recognized and the steps being taken towards full
compliance with IPSAS Accrual.

ln the circumstances, the financial statements as prepared and presented are not in
compliance with IPSAS reporting framework.

2. Variance Between the Financial Statements and the Supporting Ledgers

The statement of financial performance reflects other Government units' actual
expenditure of Kshs.103,294,846 as disclosed in Note 13 to the financial statements.
However, the supporting ledgers provided for audit reflected an amount of
Kshs.106,370,000, resulting in an unreconciled variance of Kshs.3,075,154.

Further, the statement reflects other grants and actual expenditure amounting to
Kshs.57,658,530 as disclosed in Note 14 to the financial statements. lncluded in the
amount was emergency projects actual expenditure of Kshs.1,998,120. However, the
supporting ledger reflects an amount of Kshs.2,000,000, resulting in an unexplained
variance of Kshs.1 ,880.

ln the circumstances, the accuracy and completeness of the other Government units and
other grants and transfers amounting to Kshs.164,028,530 could not be confirmed.

Report of the Auditor-General on National (iovernment Constituencies Development Fund - Narok South
Conslituenq, for the yeor ended 30 June, 2025
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3. Unsupported Employees' Costs

ln the circumstances, the accuracy and completeness of the employee costs amounting
to Kshs.6,321,870 for the period ending 30 June, 2025 could not be confirmed.

4. Unsupported Committee Expenses

The statement of financial performance reflects committee expenses totaling
Kshs.6,054,570 as disclosed in Note 11 to the financial statements. lncluded in the
amount was Board sitting allowances amounting to Kshs.1 ,121,500. However, the Board
meeting attendance registers, signed minutes and notices for Board meetings were not
submitted for audit verification.

ln the circumstances, the accuracy and completeness of the committee expenses
amounting to Kshs.1 ,121,500 could not be confirmed.

Review of project records revealed that the NG-CDF Committee purchased a parcel of
land valued at Kshs.500,000 intended for the construction of Osotua Secondary School.
However, no supporting documentation was provided to verify ownership or proper
transfer of title. Further, the sale agreement or title deed in the name of the NG-CDF
Board or beneficiary school, valuation report from a registered valuer, Land Control Board
consent or transfer documents and search certificate from the Ministry of Lands, were
provided for audit verification.

ln the circumstances, the accuracy, completeness and propriety of the acquisition of land
amount of Kshs.500,000 could not be confirmed.

6. Unsupported Project Management Committee (PMC) Accounts Balance

The statement of financial position reflects cash and cash equivalents balance of
Kshs.27,887,282 as disclosed in Note 19 to the financial statements. The balance
includes amounts of Kshs.302,703 and Kshs.4,824,619 in relation to deposits account
and various project management committee (PMC) accounts. However, the balances
were not supported with the respective cash books, certificates of bank balances and
bank reconciliation statements.

Report of the Auditor-General on National Governmenl Conslituencies Development Fund - Narok South
Constituency for the year ended 30 June, 2025
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The statement of financial performance reflects employees' costs amount of
Kshs.6,321,870 as disclosed in Note 10 to the financial statements. The amount was
incurred on the compensation of contractual and casual members of staff engaged during
the financial year. However, review of the supporting payment vouchers revealed that
payments in respect to wages paid to casual employees were not supported with the
engagement letters, daily casuals' signed register and the supervisor's reports on the
works performed by the casuals on a daily basis.

5. Unsupported Purchase of Land



ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.27,887 ,282 could not be confirmed.

7. Unsupported Propefi, Plant and Equipment Balance

The statement of financial position reflects property, plant and equipment Nil balance.
However, Annex 1 to the financial statements on summary of asset register reflects an
amount of Kshs.18,'104,755 resulting in an unexplained variance of Kshs.18,104,755.
Management had not included the value of land where the Fund's offices are situated and
the ownership documents for the land were not provided for audit verification.

ln addition, the asset register provided was not updated and was incomplete since some
details such as; date of purchase, cost of the asset, depreciation rate, depreciation for the
year, accumulated depreciation and the net book value were not included.

Further, the statement of financial performance reflects a Nil depreciation and
amortization expense and the applicable depreciation policy had not been disclosed in
the Notes to the financial statements.

ln the circumstances, the accuracy and completeness of the property, plant and
equipment Nil balance could not be confirmed.

8. Unsupported Procurement of Water Tanks

The statement of financial performance reflects other Government units' actual
expenditure of Kshs.103,294,846 as disclosed in Note 13 to the financial statements.
However, review of procurement records and documentation revealed that the Fund
procured water tanks valued at Kshs.1,410,000. However, no supporting documentation
was provided for audit verification. The expenditure was not supported with procurement
committee minutes, tender documents or evaluation reports; and inspection certificates.

Further, the receiving and issuing documents (Sl'1 and 513) of thewatertankswere not
provided for audit confirmation. ln addition, the payment vouchers were not supported
with authorization payment schedules. This was contrary to Regulation 27 (1) of the
National Government Constituencies Development Fund Regulations, 2016 which states
that the public procurement and disposal laws shall apply with respect to any procurement
by a Constituency Committee and Project Management Committee.

ln the circumstances, the accuracy, completeness and validity of the other Government
units' actual expenditure of Kshs.1,410,000 could not be confirmed.

9. Unsupported procurement of Emergency Projects

The statement of financial performance and Note 8 to the financial statements reflect
other grants and transfers of actual expenditure of Kshs.57,658,530 which includes
emergency projects amounting to Kshs.1,998,120. Review of the expenditure records
revealed that the amount was not supported with inspection and acceptance reports, joint
measurements and completion certificates by the inspection and acceptance committee
and expenditure returns for audit verification. Further, Management did not provide

Report of the Auditor-General on National Government Constituencies Development Fund - Narok South
Constituencyfor the year ended 30 June, 2025
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evidence in form of reports submitted to the National Government Constituencies
Development Fund (NG-CDF) Board within thirty (30) days upon completion of the
projects for audit verification. This was contrary to Regulation 20 (2) of the National
Government Constituencies Development Fund Regulations, 2016 which states that the
utilization of the emergency reserve shall be reported to the Board within thirty (30) days
of the occurrence of the emergency, in the format prescribed by the Board.

ln the circumstances, the accuracy, completeness and validity of the other grants and
transfers of actual expenditure of Kshs.1 ,998,120 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund Management in accordance with ISSAI 130 on the Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects a final budgeted
receipts and actual on comparable basis amounts of Kshs.263,316,962 and
Kshs.204,902,909 respectively, resulting in an under-funding of Kshs.58,414,053 or 22o/o

of the budget. Further, the statement reflects that the Fund spent an amount of
Kshs.177,015,627 against actual receipts of Kshs.204,902,909 resulting in under
absorption of Kshs.27,887 ,282 or 14o/o of the actual receipts.

The underfunding and under absorption affected the planned activities of the Fund and
may have impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion section, I have determined that there are no
other key audit matters to communicate in my report.

Other Matter

Unresolved Prior Year Audit Matters

ln the audit report of the previous year, several matters were raised under the Report on
Financial Statements, Report on Lavrrfulness and Effectiveness in Use of Public
Resources and Report on Effectiveness of lnternal Control, Risk management and

Report of the Auditor-General on National Government Constituencies Development Fund - Narok South
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Governance respectively. Review of the status during the audit of the Assembly in
202412025 revealed the following six (6) issues remained unresolved:

No. Financial Year Audit lssue
1 2023t2024 Unsupported Committee expenses
2 2023t2024 Unsupported transfer to other Government units

2023t2024 Unsupported PMC account balances
2023t2024 Budgetary control and performance
2023t2024 Lack of fraud management policy

b 2023t2024 Lack of automated systems for the Fund's processes

Other lnformation

Management is responsible for the Other lnformation set out on page iii to xxxi which
comprise of Key Constituency lnformation and Management, NG-CDF Committee,
National Government Constituencies Development Fund Chairman's Report, Statement
of Performance Against Predetermined Objectives, Governance Statement,
Environmental and Sustainability Reporting, Management Discussion and Analysis and
Statement of Management Responsibilities. The Other lnformation does not include the
financial statements and my audit report thereon.

ln connection with my audit on the Fund's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otheruvise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Lack of Quarterly Financial Reports

During the financial year ending 30 June, 2025, Management of the Fund did not prepare
and submit the quarterly financial reports as required. This was contrary to Section 83 (1)

Report of the Auditor-General on National Government Constituencies Development Fund - Narok South
Constituencyfor the year ended 30 June, 2025
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and (3) of the Public Finance Management Acl, 2012 which states that an Accounting
Officer for a National Government entity shall prepare a report for each quarter of the
financial year in respect of the entity; and not later than fifteen days after the end of each
quarter, the accounting officer shall submit the quarterly report to the Cabinet Secretary
responsible for the entity and the National Treasury.

ln the circumstances, Management was in breach of the law

2. Unsatisfactory lssues on Project lmplementation

Review of records and physical inspection of projects with a total cost of
Kshs.42,738,600 revealed various anomalies in respect of project implementation as
detailed in the attached Annex l.

The anomalies included, poor workmanship resulting in cracked floors and walls in some
projects, lack of certified certificate of works, utilization of projects before the official
handover and un-updated status implementation reports.

ln the circumstances, the public may not obtain value for money spent on the projects
that are complete but not handed over to the respective institutions.

3. Failure to Reserve 30o/o ol Procurement Contracts to Special Groups

Review of records revealed that during the year the Fund had not allocated any
procurement opportunity to special interests' groups of women, youth and persons with
disabilities. This was contrary to Executive Order No. 2 of 2018 mandates that at least
30% of the public procurement contracts be reserved for businesses owned by women,
youth and persons with disabilities. This policy aims to promote economic empowerment
for these groups by ensuring they have a greater access to Government procurement
opportunities.

ln the circumstances, Management was in breach of Government policy.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in

the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 20'15, based on the audit
procedures performed, except for the effect of the matters described in the Basis for

Report of the Auditor-General on National Government Constiluencies Development Fund - Narok South
Constituency for the year ended 30 June, 2025
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Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Failure to Perform Staff Performance Appraisals

The statement of financial performance and Note 10 to the financial statements reflect
employee costs amounting to Kshs.6,321,870. Review of the personnel files revealed that
the Fund did not evaluate performance of employees through performance appraisals.
Further, there were no completed appraisal forms, evaluation reports, or evidence of
performance review meetings provided for audit verification.

ln addition, there was no documented assessment of staff performance against work
plans and targets. The appraisals play a critical role in management decision making such
as contract renewals. Without the performance appraisals, therefore, it was not possible
to confirm the criteria upon which contract renewals of some of the contractual employees
was arrived at. Further, without the appraisals it was not possible to link individual staff
performance with the overall Fund's performance.

ln the circumstances, the efficiency and effectiveness in human resource management
could not be confirmed.

2. Lack of Fraud and Risk Management Policies

The Fund did not have in place Fraud and Risk Management Policies during the year
under review to assist in detecting and preventing fraud or falsification of records in the
event of their occurrence. This was contrary to Regulation 165(1) the Public Finance
Management (National Government) Regulations, 2015which provides that the
Accounting Officer shall ensure that the National Government entity develops a risk
management strategy, which include fraud prevention mechanism; and a system of risk
management and internal control that builds robust business operations.

Further, Management had not established a disaster recovery plan/ business continuity
plan. This implies that there are no measures in place to identify, prevent and mitigate
disasters to ensure that operations are not interrupted.

ln the circumstances, existence of an effective risk management mechanism could not
be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-General on National Government Constituencies Development Fund - Narok South
Constituencyfor lhe year ended 30 June, 2025
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

Report of the Auditor-General on National Government Constituencies Development Fund - Narok South
Constituencyfot the year ended 30 June, 2025
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My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.



ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit
Act,2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

FCP CBS
AUDITOR-GENERAL

Nairobi

Report of the Auditor-General on National Government Constituencies Development Fund - Narok South
Constituency for the year ended 30 June, 2025
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Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.oo.ke/auditor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report.

09 December,2025



No. Project Name Description Amount
(Kshs.)

Observation

1 Kotolian
Secondary School

Supply of Beds Six unused beds

2 OlashapaniGirls
Secondary School

Construction of
a Laboratory

5,998,600 o Ceiling and Water
piping not done.

. Bunsen burners not
delivered

o Door lacks locks and
handles

. Work tops not done
r Fume chamber was

not done
o Laboratory has

cracked floor
3 Olentutu Arid

Primary School
Construction of
a Dormitory

4,000,000 Project not complete and is
on going

4 Masaantare
Junior Secondary
School

Class- 1,300,000
Laboratory 5,000,000 Project not complete and is

on going

5 Saire Secondary
School

1. Land
Acquisition
- 2 acres

2. Water tank
renovation
+ Water
harvesting

3,600,000 . Titled to the school
. Completed and

functioning

6 Emitik Secondary
School

Toilets 720,000 o No school
signage/school
registration number
Title deed was not
provided for audit
Project is on going

a

a

Land 1,300,000
Classrooms 2,600,000

7 Tunoiyot
Secondary School

Construction of
a Laboratory

4,000,000 . Visibly cracked floor
. Work top surfaces

were not done
. No equipment

provided for in the
contract.

Appendix I

Report of the Auditor-General on National Government Constituencies Development Fund - Narok South
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No. Project Name Description Amount
(Kshs.)

Observation

8 Olpokoti
Secondary School

Construction of
a Dormitory

4,000,000 Project ongoing with
contractor working with a lot
of challenges due to the type
of soil.

9 Melelo Cultural
Center

Construction of
an ICT hub

5,000,000 Project not complete and is
on goinq

'10 Melelo Secondary
School

Construction of
a Dininq Hall

4,000,000 Project not complete and is
on going

Total 42,738,600

Report of the Auditor-Ceneral on National Government Conslituencies Development Fund - Narok South
Constituency for the year ended 30 June, 2025
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Nationul Government Constituencies Development Fund (NGCDF)
Narok South Constituency
Annuul Reporl ond Financiol Stutements for The Yeur Ended June -10,2025

ll. Statement of Financial Performance for the Year Ended 30th June 2025

The Constituency financial rtatements were approved by the NGCDFC on August ll.2025 and signed by

Le,bYe s Ebto'l---"')'

Revenue from non-exchange transactions

Transfers from the NCCDF Board 6 188.414.O52

Transfers from domestic and foreign partners 7

Revenue from exchange transactionJ

Finance income B

Miscellaneous income 9

Total revenue 188.414.O52

Expenses

Employee costs l0 6,321.870

1I 6.O54.570Committee expenres

Use of Coods and Services 12 2.696.523

Other Government Units Actual expenditure l3 1o3.294.846

Other Grants and Transfers Actual expenditure s7.6s8.530

Depreciation and amortization exp€nse

t4

l5

Digital Hubs Expenses Actual expenditure 16 2,200.000

Total expenses 178.226.439

Other gains/(loses)

Gainlloss on Sale of Assets 17

lmpairment loss t8

Surplus/(Deficit) for the year r0.r87.5'13

Chairman NG-CDF Commiftee
Name: Daniel Ledama Nkoitoi

National Sub-County Accountant
Name: Evans Obae
ICPAK lvlAlo: 17318

Fund Account Manager
Name: Ntimeri 5aitoti William



Nulirtuul Goventment Constituencies Developntenl Fund (NGCDF)
Nurok So uth Constituencl,
Annuul Report nnd Financial Slutementsfor The Year Ended June -10, 2025

12. Statement Of Financial Position As At 30th June, 2025

The Constituency financial statements set out on pages 2 to 5 approved by NG CDFC on August 10,2025
and signed by:

I -o zGqs-- .4 ff1otu-.*--'-

Arsets

Current Assett

Cash And Cash Equivalentj l9 27.887.282 r.889.87s
Receivables from Exchange
Transactions 20

Receivables from Non-Exchange
Transactions 21 58.414.O52 73.O13.O34

Prepayments 22
Total Current Assets 86,30r,334 74,902,909
Non-Current Assets

Property. Plant and Equipment 23
lntangible Assets 24
Right-of-use assets 25
Total Non- Current Assets

Total Assets (A) 85,301.334 74,902,909
Liabilities

Current Liabilities
Trade and Other Payables 26
Third-Pa sitsDe 27
Leare Liabilities 28
Gratuity provision 29 2.421.624 r.2r0.812
Total Current Liabilities 2,421,624 1,210,812
Non-Current Liabilities
Lease Liabilities z6
Total Liabilitiej (B) 2,421,624 1,21O,812
Net Assets (A-B) 83.879,71O 73,692.O97
Represented by:
Revaluation Reserves 83,879.711 73,692,097
Accumulated 5urplus

Total Net Assets 83,879,7| 73,692,O97

National Sub4ounty Accountant

Name: Evans Obae
ICPAK |r,t/No: 17318

Fund Account Manager

Name: Ntimeri Saitoti William

')

202E
Ittnt

Chairman N6{DF Comminee

Name: Daniel Ledama Nkoitoi



Nalionul Government Constituencies Developntent Fund (NGCD F)
Narok So ulh Conslitaency
Annual Reporl and Financiul Statements for The Yeur Ended June -10,2025

'13. Statement of C in Net Assetr for the ended 3O June 2025

Note:
l. For items that are not common in the financial rtatements. the Entity lhould include a note on what
they relate to - either on the face of the itatement of changes in equity/net assets or among the notei to
the financial statementJ.
2. Prior year adjustment should have an elaborate note describing what the amountt relate to. ln such
instances. a restatement of the opening balances needs to be done.

Fund Balance as at 30th )une 2024 142.290 142.290

Adjunmentt

Recognition of Assets 74.750.619 74.760.619

Recognition of Liabilities l.2lo.8l2 I,210.812

As at July 1,2024 73.692.097 73.592.O97

Surplus/(Deficit) For the Period r0.187.613 r 0.187.513

Revaluation 6ainlloss

As at June 30, 2025 (current year) 83.879,711 83.879.711

J



National Government Constituencies Developnrent Fund (NGCDF)
Narok South Constitaency
Annuul Report urul Financiul Statements tor The Yeur Ended June 30, 2025

Cash flows from operating activities

Receipts

Transfers from the NGCDF Board 203.O13.034

Finance income

Miscellaneous income

Total Receipts 203,0r 3,034

Payments

Employee costs 5.11',I,058

committee expenses 6.O54.570

Use of Coods and Services 2.696.623

Other Government Units Certified Works

Other 6rantJ and Transfers s7.658.530

Digital Hubs Expenses 2.200.000

Total Payments 177.O15,627

Net Cash Flows from/ (used in) Operating Activities 30 2s.997.407

Cash flows From lnvesting Activities

Purchase of PPE

Purchase of lntangible assets

Proceeds From Sale of PPE

Net CaJh Flows from lnvesting Activitiej 25,997,407

Net increasey'(decrease) in cash &
Cash ents

25,997,407

Cash Flows from Financing Activities

Lease Payment

Net Cash Flows from Financing Activities 25,997.407

Cash and cash equivalents at I July l9 1.889.875

Cash and cash equivalents at 30 June l9 27,887,282

IIII

14. Statement Of Cash Flows for The Year Ended 3oth June 2025

(PSASB has prescribed the direct method of cash flow preparation/ preientation for all entities under the

4

IPSAS accrual basis of accounting.)

Transfers from domestic and foreign partners

103.294.846



Nulional Govertrment Constituencies Developmenl Fund (NGCDF)
Nuro* South Constituency
Annual Report onrl Financial Stutements fitr The Yeur Ended June 30, 2025

15. Statement of Comparison of Budget and Actual Amountr for the Year ended 30 June 2025

**Funds pending approval are sums not yet approved by the board for utilization and include approved
allocations and/or AIA not yet allocated for specific projects.
Explanatory Noter.

[Provide below a commentary on significant underutilization (below 90olo of utilization) and any
overutilization (above I 00o/o)l

)

2024/2025
FY

Opening
Balance
(c/Bk)

and AIA

Previous
Years'

Outstanding
disbursements

2024/202s 2024/2025

Revenue

Transfers From the
NCCDF Board

188_414.Os2 r.889.87
5

73.O13.O34 263.316.962 204.902.909 58.414.O52 80

Transfers from
domestic and
foreign partners

Finance income

Miscellaneous
income

Totals
188.414.O52 I.889,87

5
73.O13.O34 263.316.962 204.902,909 58.414.O52 80

Expenses

Employee corts 5.472.212 925.472 6.397.584 5.ilr.058 1.286.526 80

Committee expenJes 5.O70.O43 142.290 (s69.8r3) 5.642.520 6.O54.570 100

Use of 6oods and
Services

5.415.OO9 (1.571,364) 3.843.645 2.696.523 1.147.O22 70

Other Government
Units Certified
Works

99.620.000 72.575.322 173.942.907 1o3.294.845 70.648.061 60

Other 6rant, and
Transfers

68.236.788 (1.72O.799) 66.515.989 57,6s8,530 8.857.459 90

Digital Hubs
Expenses

3.600,000 2.587.216 6.187.216 2.200.oo0 3.987.215 40

Funds Pending
Approval*"

Total Expenditure
188.414.O52 1.889.87

q
73.O13.O34 263.316.962 177.O15.627 86.301.3 3s 67

Surplus for the
period

rl

(412.OsO)

1.747.58
5



Nutional Govenrment Constituencies Developntent Fund (NGCDF)
Nuroh South Constituencl,
Annuul Report tnd Financial Stutements for The Year Ended Jtue 30, 2025

Description Amount

Budget utiliration difference totals 86,301.3 35
Less undisbursed funds receivable from the Board
as at 30rh June 2025 58.414.O52

Cash and Cash Equivalents at the end of the 30,h
)une 2025 27.887.283

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements.
The Constituenry financial ,tatements were approved by NG CDFC on August 11,2025 and signed by

Eb+,,-/------- r* L-e*>"-
Fund Account Manager

Name:Ntlmerl Saitoti William

National 5ub-County Accountant

Name: Evans Obae
ICPAK lWNo: 17318

Chairman NG{DF Committee

Name: Daniel Ledama Nkoitol

6

Reconciliation of Summary Statement of Appropriation to Statement of Assets and Uabilities



Nutionnl Governmenl Constituencies Development Fund (NGCDF)
Narok So uth Constiluency
Annuul Report tnl Financial Stulementsfor The Year Ended June -10, 2025

16. Budget Execution by Sectors And Projects For The Year Ended 30th June 2025

1 0 Administration And
Recunent

1.1 Compensation 0f
Employees

5,472,212 925,412 6,397,684 5,111,058 1,286,626

1 .2 Committee Allowances 2,96s,631 1,359,226 4,467 ,147 4,467,147

1.3 Use OJ Goods And
Services

2,867,000

142,N0

(1,665,6s2) 1,201,348 870,000 331,348

Sub-Total 'l'1,304,843 142,290 619,046 12,066,180 10,448,205 1,617,974

2.0 Monitoring And

Evaluation

2.1 Capacity Building 1 ,651,381 (802,340) 849.041 800,000 49,041

2.2 Committee Allowances 3,104,412 (1,929,039) 1,175,373 1,587 ,423 (412,050)

2.3 Use O{ Goods And

Services

896,628 1,793,256 1,026,623 766,633

Sub-Total 5,652,421 (1 ,834,751) 3,817.670 403,624

4.0 Emergency 9,916,529 9,916,529

Unutilized

0ltarakwai Pri School 600,000

Geoma Enterprise 900,000

Lengina Primary School 498,'120

Sub-Total 9,916,529 9,916,529 '1 ,998,'120 7,918,409

5.0 Bursary And Social
Security

5.1 Primary Schools

5.2 Secondary Schools 38,604,174 (1,742,074\ 36,862,100 38,692,910 (1,830,810)

5.3 Tertiary lnstitutions '15,500,000 15,500,000 15,491,000 9,000

5.4 Special Needs

5.5 Education Support
Proqrammes

5.6 Social Security

Sub-Total 54,104,17 4 (1,742,074], 52,362,100 54,183,910 (1,821,810)

7.0 Environment 4,216,085 21,275 1,476,500

Sub.Total 4,216,085 21,275 1,476,500

7

| (uPeratlonal. I Outsrandins I

i Deoosit And i----=--_-*
I emcs c/Bk) | ursDuriementt 

I

lenaan I I

Kshs

--F ---+---------- .-------
pen rng

-+

fference
atL onur

Di

lBalance

Actual On

Basis

I Budget
Original

f Krl"

Final
Budget

Programme/5ub-
Programme

f Prerr'.*
I Years'

compar"bleTBraget

896,628

3 414.046



Nutionul Government Constituencies Development Funtl (NGCDF)
Nurok South Conslituency
.Annuul Report tnd Fintncial Stulcmentsfltr The Yeur Ended Jrme 30,2025

8.0 Primary Schools
Projects

Emitik Primary School Cdl 1,000 1,000 1.000

lltirben Primary School Cdf /b 76 76

Kimelok Nkisiwani Primary
School

11,713 11,713 197.287 (185.s74)

Kotolian Primary School Cdf 1,919 1 ,919 1,919

Naapolosa Pnmary School
cdf

486,106 486.106 486.106

0lashapani Boarding
Primary School

4,635 4,635 4,635

Olenkoirien Primary &hool
cdf

5,460 5,460 5.460

Olgilai Primary School Cdl 760 760

Oloirien Primary School Cdf 550 550

Oriongos Pnmary School
cdf

999.275 999,275 999,275

Tiritab Angwan Primary

School Cdf
1,970 1,970 '1,970

Sagamian Primary &hool 1,460 1,460 1.460

Oldanyati Primary School 500.000 500.000 498,842 1 ,158

Kapsinantet Primary School 500,000 500,000 498,540 1,460

Botoret Primary School 500,000 500,000 498,280 1,720

Eondet Primary School 500,000 500,000 s00,000

Letaari Primary &hool 500,000 500,000 494,235 5,765

Olemegili Pdmary &hool 2,100,000 2,100,000 1,899,070 200.930

0lpusare Primary School 2,500,000 2,500,000 1,996,265 503.735

Olgilai Primary School 500,000 500.000 500.000

Sitotwet Primary School 500,000 500,000 500,000

Eutuut Primary School 500.000 500.000 500,000

0lonini Primary School 2,500,000 2,500,000 2,497,285

0loogila Primary School 1,250,000 1,250,000 1,246,725 3.275

Enairebuk Primary School 1.250,000 1,250,000 1,245,448 4.552

lsinon Primary School 1.250,000 1 ,250.000 1,236.'190 13,810

Kitilikini Primary School 1,250,000 1,250,000 1,249,240 760

Oloenai Primary School I ,283,133 1,283,133 1 ,246,610 36,523

Kapkatet Primary School 1,250,000 1,250,000 1,248,322 1,678

Oloigeruno Primary &hool 1,250,000 1,248,690

Ole Rinka Primary School 1,250,000 1,250,000 1,249,725

Kosika Primary School 1,250,000 1.250,000 1,248,428 1,572

Baragorwet Primary School 1,250.000 1,250.000 1,250,000

Ole Nkaji Nabo Primary
School

1,250,000 1,250,000 1.247.470 2.530

Enkiu Primary School 1.250,000 1,250,000 1,249,725 275

Olmusaakwa Jnr Secondary
School

1.250,000 1,250.000 1.250,000

Olenkoirien Primary &hool 1,250,000 1,250,000 1,243,U0 6,660

8

760

550

1,250,000 1,310

275



Nutional Government Conslituencies Development Fund (NGCDF)
Narok South Conslituency
Annual Reporl ond Financid Stotementsfor The Yeur Ended June 30,2025

Sitotwet Primary School 1,250,000 1,250,000 1,245,110 890

Muteldo Primary School 1,250,000 1,250,000 1,248,U7 1 ,153

Oloolaiser Pnmary School 1,250,000 1,250,000 498,710 751,290

Eutuut Pnmary School 1,250,000 1,250,000 1,245.300 4,700

Kebeneti Pnmary School 1,250,000 1,250.000 1.248.367 1,633

Olentarakwai Primary

School

1,300,000 1,300.000 1,298.230 1,770

Tendwet Pnmary School 1 ,192,189 1,192,189 1,248,642 (s6,453)

Kalyet Primary &hool 1,250,000 1,250,000 1,247,212 2,788

Kapsinante Primary School 1,300,000 '1,300,000 1,300,000

Lower Sagamian Primary

School

1,300,000 1,300,000 1,300,000

Choronok Primary School 1,300,000 1,300,000

Kwalela Primary School '1,300,000 1,300,000 1,300,000

Tarakwai Primary School 1,300,000 1,300,000 1,233.380 66 620

Oriongos Primary School 1,300,000 1,300,000 1,300,000

Enoosagami Primary School 1,300,000 1,300,000 1,300,000

Morloo Ole Kasalae Primary

School

1,000,000 1,000,000

1,299.275

1,000,000

llubi Primary School '1,300,000 1,300.000 725

Leleshwani Primary School 1,300,000 1,300,000

Nteren Primary School 1,300,000 1,300,000 1,300,000

Olentutu Add Primary

School

5.000.000 5,000,000 3,302.745 1.697.255

Ongata Primary School 1,300,000 1,300,000 1,300,000

Awawai Primary School 1,300,000 1,300,000 1,300,000

Oloonvuasi Pdmary School 1,300,000 1,300,000 1,300,000

Ntepes Primary &hool 1,300.000 1,300,000 1,300,000

Nkitintini Primary School 1,300,000 '1,300,000 '1,300,000

Oloika Primary School 1,300,000 1,300,000

Olodo Kulupuoni Primary

School

1,300.000 1,300,000 1,300,000

Enkutoto Primary &hool 1,s00,000 1,500,000 1.500.000

Kuntar Primary School 1,300,000 1,300,000 1,237.795 62,205

Nchoroi Elerai Primary

School

1,350,000 1,350,000 1,350,000

Parburush Primary School 500,000 500.000 500,000

Ole Kuseroi Primary School 1,000,000 1.000.000 '1 ,000,000

Olepariata Primary School 1,300,000 1.300,000 1,300,000

Olosirua Primary School 1,300,000 1,300,000 1,300,000

Olgilai Primary School 1,500.000 1,500,000 499,240 1,000,760

Kideket Primary School 1,350,000 1 ,350.000 1.350,000

Osinantei Primary &hool 1,500.000 1 ,500.000 1 ,500,000

Empurputia Primary School 1,350.000 1,350.000 1 ,350,000

0ldoinyo Primary School 1,350,000 1,350,000 1,350,000

9
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Baata Primary School 1,300,000 1,300,000 1,300,000

Loita Hills Primary School 1,300,000 1,300,000 1,300,000

Oltarakwai Primary School 1,500,000 1.500,000 1,s00,000

Sub-Total 47,500,000 1,514,924 38,625,322 87.640,246 41.896.570 45.743.676

9.0 Secondary &hools
Prolects (List All

The Proiects)

0lmesutie Secondary

School
2,500.000 2,014,948 485,052

Enkutoto Secondary School 1,300,000 1,300,000 1,300,000

Kanunka Secondary School 3,100,000 3,100,000 2,996,750 103,250

Olesulunye Secondary

School
1.300.000 '1,300.000 1,298,345 1 ,655

Enoosogon Secondary
School

1,300,000 1,300,000 1,298,245 1,755

Olpukoti Secondary School 200,000 200.000 200.000

Choronok Secondary School 2,500,000 2,500.000 2,500,000

Lower Sagamian Secondary
School

'1,750,000 1,750,000 1.739.485 10,515

Olkiriaine Girls Secondary
&hool

3,100,000 3,100,000 3,089,725 10,275

Ololulunga Day Secondary
School

3,050,000 3,050,000 3,048,938 1,062

Olashapani Girls Secondary

&hool
2,500,000 2,500,000 2.500.000

Masaantare Secondary
School

3,000,000 3,000,000 2,500,000 s00,000

Siwot Sec School 2,000,000 2.000.000 1 ,999.236 764

Tumuyrot Sec School 2,000,000 2,000,000 1 ,927.450 72,550

Baragonrvet Sec School Cdf s9,631 59.631 59,631

Chepkwendo Sec School

cdf
2,340 2,340 2,340

Elangata E Nterit Sec
School Cdf

.\1t
215 215

Enkare Nairowua Girls Sec

School Cdf

1,517 1 ,517 '1,517

Enkare Ngiro Sec School 1 ,100 1,100 1.100

Enkutoto Sec School Cdf o7( 975 975

Kone Sec School Cdf 120,966 120.966 120,966

l\,lausa Sec School Cdl 1,000 1,000 1 ,000

Morijo Loita Mixed Sec
School Cdf

t.zt J 1,275 1,275

Ntuka Sec School Cdf 11,017 11,017

Olenkanae Sec &h Cdf 3,385 a ror 3,38s

Olenkapune Sec School Cdf 1.000 1,000 1,000

Olkiriaine Sec Sch Cdl 2.644 2,644 2,644

Ololoipangi Sec School Cdl a7F

l0

2,500,000

275
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Olosiyioi Gids Sec School

cdf
1,055 1,055 1 ,055

Osotua Sec School Cdf 775 775 775

Sagamian Sec School Cdf 10,815 10,815 '10,815

Saire Sec School Cdf 11,593 I '1,593 1'l ,593

Sogoo Sec fthool Cdf 2.225 2,225 2,225

Olmesutie Secondary
School

3,500,000 3,500,000 3,500,000

0lpukoti Secondary School 3,500.000 4,000,000 (500,000)

Choronok Secondary &hool 3,500,000 3,500,000 3,500,000

Sogoo Secondary School 3,800,000 3,800,000 3,798,010 1,990

Saire Secondary School 1,400.000 1,400,000 1,388,407 11,593

Olashapani Girls Secondary

&hool
3,500,000 3,500,000 3,283,291 216,709

3,000,000 3,000,000 3,315,209 (315,209)

Ewuaso Ngiro Sec School 3,000,000 3,000,000 2,998,900 1,100

Ololoipangi Secondary

&hool
3,000,000 3,000,000

Siwot Sec School 4,000,000 4,000,000 4,000.000

Tumuyiot Sec School 4.000,000 4,000.000 713,860 3,286,140

Kotolian Sec School 720.000 720,000 720.000

Saire Sec School 500.000 500,000 s00,000

Emitik Seconray School 1,800,000 1,800,000 1,800,000

Marinwa Sec School 2.000,000 2,000,000 2,000,000

Nkaroni Sec School 2.000.000 2,000,000 2,000.000

Melelo Sec School 2,000,000 2,000,000 2,000,000

Eor Ewuaso Sec School 1,800,000 1,800,000 1,800,000

i/asaatare Sec School 1,300,000 1,300,000 1 ,315,209 (15,209)

Ereteti Sec School 2.000,000

1,300 000

1,248,225 751,775

lladoru Sec School 1,300,000 1,300.000

Ngosuani Jnr Sec School 1,300,000 1,300,000 1,298.276 1.724

0lmukonge Primary School 1,250,000 1,250.000 1,249.725 275

llkenn Jnr Secondary School 1,300.000 1,300,000 1,297,265 2,735

Osotua Primary School s00,000 500.000 499,525 475

Oloolaiser Primary School 500,000 500,000 (748,710)

Sub-Total 52,120,000 222.786 33.950,000 86,292,786 61,398,276 24,894.510

1 0.0 Tertiary lnstitutions

Projects (List All The
Proiects)

Narok South Technical And

Vocational College Cdf

9,875 9.875 9,875

Sub-Total 9.875 9 875

'l 1.0 Security Projects

il

3,500,000

Masaantare Secondary

School

3,000,000

2,000,000

1,248,710

9,875
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Sub-Total

12.0 Acquisition Of Assets

12.1 Motor Vehicles
(lncludinq Motorbikes)

12.2 Purchase 0f Furniture
And Fitiings

12.2 Construction 0f CDF
ffice
Sub-Total

13.0 Others

lct Hubs

Strategic Plan 1,000 1,000

Naamunyak Melelo Maa lct
Centre

3,600,000 2,500,000 6,100,000 2,200,000 3,900,000

Roads

Sports 86,216 86,216 86,216

Construction 0f Melelo
Digital Centre

Sub-Total 2,587.216 6,187.216 2,200,000 3,986,216

Funds Pending Approval-'

Unapproved Projects

Aia 787,000 787,000 787,000

Sub-Total 787.000 787,000 787.000

Total 188,414,052 1 ,8E9,875 73,013,034 259,079,602 177,015,627 83,539,475

I

t2
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17. Notes to the Financial Statement,

l, Ceneral information

The National Government Constituencies Development Fund (NG-CDF) formerly Constituencies

Development Fund (CDF), is established by and derives itr authority and accountability from the N6-CDF

Act 20'15 (amended 2023). The N6-CDF is wholly owned by the Government of Kenya and is domiciled in

Kenya. The NG-CDF Narok South Constituency principal activity is implementation of NG CDF funded

proiects at the constituency.

2. Statement of Compliance and Basis of heparatlon

The financial rtatements have been prepared on a historical cost basis except for the measurement at re-

valued amounts of certain items of property. plant and equipment, marketable securities and financial

instruments at fair value. impaired assets at their estimated recoverable amounts and actuarially determined

liabilities at their present value. The preparation of financial statements in conformity with lnternational

Public Sector Accounting Standards (IPSAS) allows the use of estimates and assumptions. lt also requires

management to exercise judgment in the procesr of applying the N6-CDF's accounting policies. The areas

involving a higher degree of judgment or complexity, or where assumptionr and estimates are ,ignificant to

the financial statementr, are disclosed in Note 5 of these financial statements.

The financial statements have been prepared in accordance with the PFM Act, and lnternational Public

Sector Accounting Standards (lP5A5) or the entity has taken advantage of the transitional provisions under

IPSAS 33 and therefore these 1"/ 2t'd/ 3rd/ are tranritional financial statements (entity to state the

transitional provisions it has applied, and the steps being taken towards full compliance with IPSAS

Accrual).

The financial statements have been prepared and presented in Kenya Shillings. which is the functional and

reporting currency of the NC-CDF. The financial rtatementr have been prepared in accordance with the

PFM Act, the NGCDF Act (include any other applicable legislation). and lnternational Public Sector

Accounting Standards (|PSAS). The accounting policies adopted have been consistently applied to all the

years presented.

l3
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3. Adoption of Nar and Ralsed Standards

New and amended standards and interpretations in issue but not yet effective in the year ended

30 )une 2024.

tPsAs 43

Leases he standard sets out the principles for the recognition. measurement, presentation, and

isclosure of leases. The objective is to ensure that lessees and lessors provide relevant

nformation in a manner that faithfully represents those transactions. This information

ives a basis for users of financial statements to asre55 the effect that leases have on the

nancial position. financial performance and cashflows of an Entity.

e new standard requires entities to recognise, measure and present information on righ

pplicable l't January 2025

Not applicable

f use assets and Iease liabilities

lP5A5 zl4:

Non- Current

Assets Held for

5ale and

Discontinued

Operations

Jsets that meet the criteria to be classified as held for sale to be measured at the lower

rrying amount and fair value less costs to sell and the depreciation of such assets to
ase and:

5ets that meet the criteria to be classified as held for sale to be presented separately in

he statement of financial porition and the results of discontinued operations to be

rerented reparately in the Jtatement of financial performance

ot applicable

pplicable li January 2O25

he Standard requires.

IPSAS 45:

Property Plant

and Equipment

The standard supersedes IPSAS 17 on Property, Plant and Equipment. lpSAS 45 has

additional guidance/ new guidance for heritage asjets, infrastructure assets and

mearurement. Heritage assets were previously excluded from the scope of lpSAS l7 in

lPsAs 45, heritage asrets that ,atisfy the definition of ppE shall be recognised as asretr if
they meet the criteria in the rtandard. lPsAs 45 has an additional application guidance for
infrastructure assets, implementation guidance and illustrative examples. The standard has

Applicable 1'r January 2025

l4

/. New and amended standards and interpretations in issue effective in the year ended 30 June 2025.

There were no new and amended standards issued in the financial year.
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clarified existing principles e.g. valuation of land over or under the infrartructure aJsets,

under- maintenance of assets and dininguishing significant parts of infrastructure assets.

Not applicable

PSAS 46

M"urrr"."nt
lApplicable ln )anuary 2025

[-he objective of this standard was to improve measurement guidance across IPSAS by.

i.Providing further detailed guidance on the implementation of commonly

used measurement bases and the circumstances under which they should be

used.

ii.Clarifying tranraction costs guidance to enhance consistency across lP5A5.

iii.Amending where appropriate guidance across IPSAS related to measurement

at recognition. subsequent meaJurement and mearurement related

disclosures.

The standard also introduces a public sector specific measurement bases called the current

operational value.

Not applicable

IPSAS 47

Revenue

Applicable I't January 2026

This standard supersedes IPSAS 9- Revenue from exchange transactions. lP5A5 Il
Construction contractr and IPSAS 23 Revenue from non- exchange tranJactions. Thit

standard brings all the guidance of accounting for revenue under one standard. The

objective of the standard is to establish the principles that an entity shall apply to report

useful information to users of financial rtatements about the nature, amount. timing and

uncertainty of revenue and cash flow arising from revenue transactions.

Not applicable

tP5A5 48

Transfer

Expenses

Applicable 1't )anuary 2026

The objective of the standard is to establish the principles that a transfer provider shall

apply to report useful information to users of financial rtatements about the nature,

amount. timing and uncertainty of expenses and cash flow arising from transfer expense

transactionr. This is a new standard for public sector entitier geared to provide guidance

to entities that provide transfers orr accounting for such transfers.

Not applicable

tP5A5 49:

Retirement

Benefit Plans

Applicable l't )anuary 2026

The objective is to prescribe the accounting and reporting requirements for the public

sector retirement benefit plans which provide retirement to public sector employees and

l5
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ther eligible participants. The standard sets the financial statements that should be

resented by a retirement benefit plan

Not applicable

lP5A5 50:
txDloratron I-or

& Evaluation of

Mineral

Resources

fA,pplicable l't )anuary 2027
llhe objective of this standard is to specify the financial reporting for the exploration for
and evaluation of mineral resources. The Standard requires:

i. Limited improvementJ to exirting accounting practices for exploration and
evaluation expenditures.

ii. Entities that recognize exploration and evaluation ariets to assess such assets for
impairment in accordance with this Standard and measure any impairment in
accordance with lP5A5 25.

iii. Disclosures that identify and explain the amounts in the entity's financial
statements arising from the exploration for and evaluation of mineral resources
and help users of those financial statements understand the amount. timing and
certainty of future cash flows from any exploration and evaluation assets
recognized.

Not applicable

iii, Early adoption of standards

The Entity did not early - adopt any new or amended standards in the financial year

t6
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4. Summary of Signiffcant Accounting Policies

a) Revenue recognition

i) Revenue from non-exchange transactions

Transfers from oher government entities

Revenues from non-exchange transactions with other government entities are measured at fair value

and recognized on obtaining control of the asset (cash, goods, services and property) if the transfer is

free from conditions and it is probable that the economic benefits or service potential related to the

asset will flow to the Fund and can be measured reliably. To the extent that there is a related condition

attached that would give rise to a liability to repay the amount. the amount is recorded in the

statement of financial position and realized in the rtatement of financial performance upon fulfilling

the conditions ret. Revenue shall be recognized after allocations have been approved by the NC-CDF

Board.

ii) Revenue from exchange tranractiont

Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewards of ownership

have been transferred to the buyer, usually on delivery ofthe goods and when the amount of revenue

can be measured reliably, and it i5 probable that the economic benefits or service potential associated

with the transaction will flow to the Entity.

lnterest income

lnterest income is accrued using the effective yield method. The effective yield discounts ertimated

future cash receipts through the expected life of the financial arret to that aiset's net carrying amount.

The method applies this yield to the principal outstanding to determine interest income each period.

Rental income

Rental income arising from operating leases on investment properties iJ accounted for on a nraight-

line basis over the lease terms and included in revenue.

t7
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b) Budget information

The original budget was approved by Parliament on 30th June 2024 for the period 1't )uly 2024 to 30th June

2025 as required by law. lncluded in the adjustments are Cash book opening balance, AIA generated during

the year and constituency allocations not yet disbursed at the beginning of the financial year.

A comparison of the actual performance again( the final budget for the financial year under review has

been included in the financial rtatements.

The financlal ttatementi are prepared on an accrual basis using a classification based on the nature of
expenses in the statement of financial performance, whereas the budget is prepared on a cash basis. The

amounts in the financial statements were recart from the accrual basis to the cash basis and reclassified by

presentation to be on the same basis as the approved budget. A comparison of budget and actual amounts.

prepared on a comparable basis to the approved budget. is then prerented in the statement of comparison

of budget and actual amounts. ln addition to the Basis difference, adjurtments to amounts in the financial

statementt are also made for differences in the formati and classification schemes adopted for the

presentation of the financial statements and the approved budget. A statement to reconcile the actual

amounts on a comparable basis included in the statement of comparison of budget and actual amounts and

the actuals as per the statement of financial performance has been presented under section l5 of these

financial itatementr.

c) Propefi, plant and equipment

All proPerty, plant and equipment are stated at cost less accumulated depreciation and impairment

losses. Cost includes expenditure that is directly attributable to the acquisition of the items. When

significant parts of property, plant and equipment are required to be replaced at intervals, the Entity

recognizes such parts as individual asreti with specific useful lives and depreciates them accordingly.

Likewise. when a major inrPection is performed, its cost is recognized in the carrying amount of the

plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and

maintenance costJ are recognized in surplus or deficit as incurred. Where an asset is acquired in a non-

exchange transaction for nil or nominal consideration the aJset is initially measured at its fair value.

d) Leases

Finance leases are leases that transfer substantially all of the risks and benefitJ incidental to ownership

of the leased item to the Entity. Assets held under a finance lease are capitalized at the commencement

of the lease at the fair value of the leased property or. if lower. at the present value of the future

minimum lease payments. The Entity also recognizes the associated lease liability at the inception of the

lease. The liability recognized is measured as the prerent value of the future minimum lease payments

I8
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at initial recognition. Subsequent to initial recoSnition, lease payments are apportioned between finance

charges and reduction of the lease liability so as to achieve a conrtant rate of interest on the remaining

balance of the liability. Finance charges are recognized as finance costs in surplus or deficit. An asset

held under a finance lease is depreciated over the useful life of the asset. However, if there iJ no

reasonable certainty that the Entity will obtain ownership of the asret by the end of the lease term, the

asset is depreciated over the shorter of the enimated useful life of the asset and the lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits incidental to

ownership of the leased item to the Entity. Operating lease payments are recognized as an operating

expenre in surplus or deficit on a straight-line basis over the lease term.

e) lntanglble assets

lntangible assets acquired ,eparately are initially recognized at cort. The cost of intangible assets

acquired in a non-exchange transaction is their fair value at the date of the exchange. Following initial

recognition. intangible assetr are carried at cost less any accumulated amortization and accumulated

impairment losses. lnternally generated intangible arrets, excluding capitalized development costs, are

not capitalized and expenditure is reflected in surplus or deficit in the period in which the expenditure

is incurred. The useful life of the intangible assets is assessed as either finite or indefinite. lntangible

assets with an indefinite useful life are assessed for impairment at each reporting date.

l9
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D Financial instruments

IPSAS 41 addresses the classification. measurement and de-recognition of financial aiJets and financial

liabilities. introduces new rules for hedge accounting and a new impairment model for financial assets. The

entity does not have any hedge relationJhips and therefore the new hedge accounting rules have no impact

on the Company's financial ttatements. (amend as appropriate). A financial inrtrument is any contract that

gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity. At

initial recognition, the entity measures a financial asset or financial liability at its falr value plus or minus. in

the case of a financial asJet or financial liability not at fair value through surplus or deficit. transaction costs

that are directly attributable to the acquisition or issue of the financial asset or financial liability.

a) Flnancial asets

Classification of financial assets

The entity classifies its financial atsets as subsequently measured at amortired cost, fair value through net

arsets/ equity or fair value through surplus and deficit on the basis of both the entity's management model

for financial assets and the contractual cash flow characteristics of the financial asset. A financial asset is

measured at amortized cott when the financial asret ii held within a management model whose objective is

to hold financial assets in order to collect contractual cash flows and the contractual termr of the financial

asset Sive rise on specified dates to cash flows that are solely payments of principal and interest on the
principal outstanding. A financial asset iJ mearured at fair value through net assetr/ equity if it is held within
the management model whose objective is achieved by both collecting contractual cashflows and selling

financial assets and the contractual terms of the financial asset give rise on specified dates to cash flows that

are solely payments of principal and interest on the principal amount outstanding. A financial asset shall be

measured at fair value through surplus or deficit unless it is measured at amortized cost or fair value through

net asiett/ equity unless an entity has made irrevocable election at initial recognition for particular

investments in equity instruments.
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Subsequent measuranent

Based on the business model and the cash flow characteristics, the entity classifies its financial asrets into

amortized cost or fair value categories for financial inJtruments. Movements in fair value are presented in

either surplus or deficit or through net assets/ equity subject to certain criteria being met.

Amortized cost

Financial asseti that are held for collection of contractual cash flows where those cash flows represent solely

payments of principal and interest. and that are not designated at fair value through surplus or deficit. are

measured at amortized cort. A gain or loss on an instrument that is subrequently measured at amortized cost

and is not part of a hedging relationship is recognized in profit or loss when the asret is de-recognized or

impaired. Interett income from these financial aisetr is included in finance income using the effective interest

rate method.

Fair value through net arreti/ equity

Financial atsets that are held for collection of contractual cash flows and for selling the financial assets. where

the assets' cash flows represent solely payments of principal and interest. are measured at fair value through

net aJsets/ equity. Movements in the carrying amount are taken through net arsets. except for the recognition

of impairment gains or lotses, intereJt revenue and foreign exchange gains and losses which are recognized

in surplus/deficit. lnterest income from these financial assets is included in finance income using the effective

interest rate method.

Trade and other receivabler

Trade and other receivables are recognized at fair values less allowances for any uncollectible amounts.

Trade and other receivables are assessed for impairment on a continuing basis. An ertimate is made of

doubtful receivables based on a review of all outstanding amounts at the year end.

2t
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Fair velue through surplur or deficlt

Financial asset, that do not meet the criteria for amortized cost or fair value through net arrets/ equity are

measured at fair value through surplus or deficit. A business model where the entity manages financial assets

with the objective of realizing cash flows through solely the sale of the assets would result in a fair value

through surplus or deficit model.

lmpairment

The entity aisesses. on a forward-looking basis, the expected credit loss ('ECL') associated with its financial

assets carried at amortized cost and fair value through net assets/equity. The entity recognizes a loss

allowance for such losses at each reporting date. Critical ertimates and significant judgments made by

management in determining the expected credit los, (ECL) are set out in Note lg

b) Financlal llabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for financial liabilities

measured through profit or loss.

g) lnventories

lnventory is measured at cost upon initial recognition. To the extent that inventory was received through
non-exchange transactions (for no cost or for a nominal coit), the cost of the inventory is its fair value at

the date of acquisition. Costs incurred in bringing each product to its present location and conditions are

accounted for, as follows:

i) Raw materials: purchase cost using the weighted average cost method.

ii) Finished goods and work in progress: cost of direct materials and labour and a proportion of
manufacturing overheads based on the normal operating capacity but excluding borrowing costs.

After initial recognition, inventory is measured at the lower of coJt and net realizable value. However, to
the extent that a clast of inventory ii dirtributed or deployed at no charge or for a nominal charge. that clast

of inventory ir measured at the lower of cost and current replacement cort. Net realizable value is the

ettimated selling price in the ordinary course of operationr. less the estimated costs of completion and the

ettimated costs necestary to make the sale, exchange, or distribution. lnventories are recognized as an

expense when deployed for utilization or coniumption in the ordinary course of operationj of the Entity.

h) Provislons

Provisions are recognized when the Entity has a present obligation (legal or conJtructive) as a result of a past

event, it is probable that an outflow of resources embodying economic benefits or service potential will be
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required to settle the obligation and a reliable ertimate can be made of the amount of the obligation. \,X7here

the Entity expects some or all of a provision to be reimbursed, for example. under an insurance contract.

the reimbursement is recognized as a separate asret only when the reimbursement is virtually certain. The

expense relating to any provision is presented in the statement of financial performance net of any

reimbursement

l) Soclal Benetrt,

5ocial benefits are cash transfers provided to i) specific individuals and / or households that meet the eligibility

criteria, ii) mitigate the effects of social risks and iii) Address the need of society as a whole. The entity

recognises a social benefit as an expense for the social benefit scheme at the same time that it recognises a

liability. The liability for the social benefit scheme is measured at the beit eitimate of the cost (the social

benefit payment, that the entity will incur in fulfilling the present obligations represented by the liability.

)) Contlngentliabilities

The Entity does not recognize a contingent liability but discloses details of any contingenciei in the notes to

the financial statementr, unless the possibility of an outflow of resources embodying economic benefits or

Jervice potential is remote.

k) Contlngent a5ret,

The Entity doet not recognize a contingent asset but discloses details of a possible asset whose existence is

contingent on the occurrence or non-occurrence of one or more uncertain future events not wholly within

the control of the Entity in the notes to the financial statements. Contingent arseti are assessed continually

to ensure that developmentJ are appropriately reflected in the financial rtatements. lf it has become virtually

certain that an inflow of economic benefits or service potential will arise and the airet's value can be

measured reliably, the arset and the related revenue are recognized in the financial ,tatements of the period

in which the change occurs.

l) Employee benefits

Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contributlon plans are post-

employment benefit plans under which an Entity pays fixed contributioni into a reparate Entity (a fund) and

will have no legal or conttructive obligation to pay further contributions if the fund does not hold sufficient

assets to pay all employee benefits relating to employee service in the current and prior periods. The

contributions to fund obligations for the payment of retirement benefits are charged against income in the

year in which they become payable. Defined benefit plans are post-employment benefit plans other than
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defined'contribution plans. The defined benefit funds are actuarially valued tri-annually on the projected

unit credit method basis. Deficits identified are recovered through lump sum payments or increased future

contributions on proportional basis to all participating employers. The contributions and lump sum

payment, reduce the post-employment benefit obligation. (

m) Foreign currenqf tranractlonJ

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the date of the

transaction. Trade creditors or debtors denominated in foreign currency are reported at the (atement of
financial position reporting date by applying the exchange rate on that date. Exchange differences arising

from the settlement of creditors, or from the reporting of creditors at rates different from those at which

they were initially recorded during the period, are recognized as income or expenses in the period in which

they arise.

24



Nutionnl Government Cottstituencies Devalopment Fund (NGCDF)
Nuok So utlt Constituency
Annaul Report md Financid Stutements Jor The Year Ended June 30,2025

n) Related partles

The Entity regards a related party as a perron or an Entity with the ability to exert control individually or

jointly or to exercise significant influence over the Entity, or vice versa.

a

o) Cash and Carh Equivalents

Cash and cash equivalents comprise cash on hand and cash at bank. short-term deposits on call. and highly

liquid investments with an original maturity of three months or less, which are readily convertible to known

amounts of cash and are subject to an insignificant risk of changes in value. Bank account balances include

amounts held at various commercial banks at the end of the financial year.

p) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or reconfigured to

conform to the required changes in presentation.

q) Subsequent wentr

There have been no events subsequent to the financial year end with a significant impact on the financial

statements for the year ended June 30,2025

5. Slgnificant Judgments and Sources of E timation Uncertainty

The preparation of the Entity's financial statementt in conformity with lP5A5 requires management to make

judgmentt, estimates, and assumptions that affect the reported amounti of revenues. expenses. assets and

liabilities, and the disclosure of contingent liabilities. at the end of the reporting period. However.

uncertainty about theje assumptions and estimates could result in outcome, that require a material

adjustment to the carrying amount of the arset or liability affected in future periods. State all judgments.

estimates. and assumptions made:
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Estimates and asrumptions.

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting

date. that have a significant risk of causing a material adiustment to the carrying amountr of assets and

liabilities within the next financial year. are described below. The Entity based its assumptions and estimates

on Parameters available when the consolidated financial statements were prepared. However. existing

circumstances and assumptions about future developments may change due to market changes or

circumstances arising beyond the control of the Entity. Such changes are reflected in the asiumptions when

they occur. IPSAS 1.140

Useful lives and residual value

The useful lives and residual values of assets are assessed using the following indicators to inform potential

future use and value from disposal:

a) The condition of the arset is based on the assessment of expert, employed by the Entity.

b) The nature of the astet. its susceptibility and adaptability to change, in technology and processes.

c) The nature of the procerses in which the asset is deployed.

d) Availability of funding to replace the asset.

e) Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the information available.

Provisions are measured at the management's beJt eJtimate of the expenditure required to iettle the

obligation at the reporting date and are discounted to prerent value where the effect is material.

(include provisions applicable for your organisation e.g. provision for bad debts, provisions of obsolete
stock, and how management estimater these provisiond.
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NGC DFB Transfers (2024/2025) 188.414.O52

Total 188.414.052

6. Transfers from the NGCDF Board

7. Transfers from domestic and foreign partner

8, Finance income

(Provide a brief explanation for this revenue)

9. Miscellaneousincome

Total

Grants

Total

lnterest lncome on Bank Deposits

Total

Rental lncome

lncome from sale of tenders

Hire of plant/equipment/facilities

Other lncome Not Classified Elsewhere Gpecify)

27
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10. Employees con

ll. Committee Expenses

N6-CDFC Basic staff salaries 4.886.844
ersonal allowances paid as part of salary

ouse Allowance

raniport Allowance

ve allowance

ratuity to contractual employees l.2t0.Bl2
mployer Contributions Compulsory national social securi ty schemej 194.400

Employer Contributions Compulsory Housing levy 29.814
Employer contributionr to National lndurtrial Training Authority

her Specify

otal 6.321.870

Sitting allowance 1.12r.500

ther Committee expenses 4.933.O70
otal 6.O54.570
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12. Use of Goods and services

13. Other 6ovemment Uniti Actual expenditure

Utilities. supplies and services

Communication. supplies and services 476.710

Domestic travel and subsistence

Office Rent

Training expenses

Hospitality supplies and services 374.290

lnsurance costs

Specialized materials and services

Office and general supplies and services 345.540

450.OOOFuel. oil & lubricants

Bank charges 52.240

Routine maintenance - vehicles and other transport equipment 997.843

Routine maintenance - other asJets

Strategic plan expenses

Other operating expenses

Total 2.696.623

Primary Schools Actual expenditure 41.896.570

Secondary Schools Actual expenditure 61.398.276

Tertiary lnstitutions Actual expenditure

Total 103.294.846

29
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14. Other Grants and transfers Actual expenditure

15. Depreciation and Amortization Expenses

16. Digital Hubs Expenses

Bursary - secondary schools 38,692,910

Bursary - tertiary institutions 15.491.000

Bursary - special schools

Bursary - Education Support programmes

Social Security programmes (SHlF)

Security projects Actual expenditure

Climate change mitigation projects 1,476,500

Emergency proiects Actual expenditure 1.998.120

Roads projects Actual expenditure

Others specify

Total 57,658.530

Property Plant and Equipment

lntangible Assets

otal

Construction/ renovation/ Actual expenditure

ub utility corts Water. Electricity,Di ital H

Maintenance of ICT ut ment 2.200.000

Maintenance of buildin

Others s ecr

Total 2.200.ooo

--i0
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17. GaiVloss on Sale of Assets

(Provide brief explanation on gains on sale of fixed assets)

18. lmpairment loss

(Provide brief explanation on assets impairment loss)

19. Cash and Cash Equivalents

(Provide a schedule of all reconciled PMC bank balances ar at the end of the period)

Property, Plant and Equipment

lntangible Assets

Total Cain/loss on Sale of Assets

Property, Plant and Equipment

lntangible Assets

(lnclude financial inrtrumenti that are impaired)

Total lmpairment Loss

Bank Accounts (Cash Book Bank Balance)

Name Of Bank, Account No. (Operations account) 22.7s9.960 142.290.47

Operations account pending closure (lndicate name & account no.)

302.703Name of Bank. account No. (Deposit account)

Name of Bank, account No. (PMC accounts) 4.824.619 1.747.584.93

Total 27.887.282 I.BB9,B75

Cash Balances

Location I

Location 2

Other Locations (Specify)

Total

[Provide Cash Count Certificates for Each]

ll
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Total receivables

her exchan debtors I

tm irment allowance

otal receivables

a. Current receivables

b. Non-currentreceivables

20. Receivables from Exchange Transactions

(Entity to state the expected credit loss rates for various categories of its receivables. The entity should also
disclose how ECL was arrived at in line with provisions of IPSAS 41.)

i. Ageing Analysis for Receivables

Current FY
o/o of the

total
o/o of the

total
openinl
Balance 

I

Less than I year o/o o/ol
Between l - 2 years o/o o/o

Between 2-3 years o/oI
Over 3 years %l

)Total a+b o/o rjr,-
EE

)l

Total Receivables (a+b)

o/o

o/o
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21, Receivables from Non-Exchange Transactions

22. Prepayments

Transfers from NCCDFB 58.414.052 73.0r3.034.00

Outstanding imprest

Total 58.414.O52 73.013.034

Ageing Analysis- Receivables from non-
exchange transactions

lnsert
Current FY

o/o of the
total

Opening
Balance

o/o of the total

Less than I year 58.414.052 r00% 73.O13.O34 l00o/o

Between l-2 years o/o

Over 3 years o/o o/o

Total 58,414.O52 100% 73,O13.034 100o/o

Prepaid Rent

Prepaid lnsurance

Prepaid Electricity Corts

Other Prepayments (Specify)

Total

-) -1

o/o
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23. Property, Plant and Equipment

Depreciation Rate(specifu) 2o/o 25o/o 12.5o/o 3Oo/o xo/o

Cost Kshs Kshs Kshs Kshs Kshs Kshs Kshs Kshs

Opening Bal as I,r July 2024

Additions

Disposals

Transfer/Adjustments

Ar At 30rh )une 2025

Depreciation And lmpairment

pening Depreciation

Depreciation

Disposals

lmpairment

Transfer/ Adiurtment

As At 30rh )une 2025

Net Book Values

Opening Bal as at 1^ )uly 2024

As At 30rh )une 2025

I

o

34
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Valuation

Land and buildings,/ Equipment (be specific) were valued by in line with the National Assets and Liabilities

Management Policy and Guidelines (lssued 30th June 2020).

lf the freehold land, buildings and other asset5 were stated on the historical cost ba5ii the amounts would be

as follows:

Property plant and Equipment includes the following asiets that are fully depreciated:

Land

Buildings

Plant And Machinery

Motor Vehiclei, lncluding Motorcycles

Computers And Related Equipment

Office Equipment, Furniture, And Fittingt

Total

Plant and Machinery

Motor Vehicles including Motorcycles

Computers and Related Equipment

Office Equipment, Furniture and Fittings

Total

i)
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24. lntangible Assets

25. Right-of use assets

Cost

balance at I't Julln 2024

itions

Dis osal

t end of the 2025

ization and im irment

nntn of thebe r

mortization

t end of the r

irment los5

t end of the r

1't 2024BV at Jul

BV at June 31tn 2025

Cost

AsAtlJu 2023 (Comparative period)

Additions

As At 30 June 2024 (Comparative Period)

Additions

As At 30 June 2O25 (Current FY)

Accumulated Depreciation

'AtlJUI eriod2023 Com arative

ha for the od

As At 30 )une2024 (Comparative period))

Charge for the period

As At 30 June 2025 (Current FY)

Carrying Amount

Ar At 30 June2025 (Current FY)

As At 30 )une 2024 Com ative Period)

-

I I

-.i6

i



Nalional Governmenl Constiluencies Davelopmenl Fund (NGCD F)
Na ro k S o uth Co ns I il u c ncS,

Annuul R ond Fintnciul Slutamenls l)r The Ycur Enled June 30,2025

26.Trade and Other Payables

Trade payables

Employee payables

Other payables

Total trade and other payables

AEinE analysis: Cfrade and other payables) Current FY

7o of the
Total I't July

7o of the
Total

Under one year
o/o o/o

o/o
l-2 years

o/o

2-3 years
o/o o/o

Over 3 years
o/o o/o

Total (tie to above total) I

37
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27. Third-Party deposits

Retention, aging analysis

(fhe total above should be equal to the closing retention)

28. Lease Liabilities

Retention as at l( July (A)

Retention held during the year (B)

Retention paid during the Year (C)

Closing Retention as at 30th June D = A+B-C

Less than I year o/o

1-2 years o/o o/o

2-3 years o/o ok

Over 3 years o/o o/o

Total

Balance at the beginning of the year

Discount interest on lease liabilit

Paid duri the ear

t end of the r
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Maturity Analysis

Analysed as

29. Gratuity hovision

Year l

Y ear 2

Year 3

Year 4

Year 5 and onwards

Less: unearned lnterest

Current

Non- Current

Total

Gratuity at the beginning of the period (A) 1.210.812

Gratuity held during the period (B) I.210.812 1.210.812

Gratuity paid during the period (C)

Total Gratuity provision D=(A+B-C) 2,421,624 1,210,812

i9
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30. Cash 6enerated from Operations

fihe total of this statement should tle to the cash flow section on net cash flows from/ used in
operations)

31. Financlal Risk Management

The Entity's activities expose it to a variety of financial risks including credit and liquidity risks and effects of

changes in foreign currency. The Entity's overall risk management programme focuses on unpredictability of
changes in the business environment and seeks to minimise the potential adverse effect of such risks on its
performance by setting acceptable levels of risk. The Entity does not hedge any risks and has in place policies

to ensure that credit is only extended to customers with an established credit history. The Entity's financial

risk management objeaives and policies are detailed below:

Surplus for the period before tax 10,187,613
Adjusted for:
Depreciation

Non-cash grants received

Contributed assets

Impairment

6ains and losses on disposal of assets

Contribution to rovtSrons

Contribution to impairment allowance

Changes in inventory
Changes in receivables (14.s98.982)
Changes in deferred income
Cha es in Third party de sits (r.2r0,8r2)
Changes in gratuity provision

Changes in payments received in advance

Net cash flow from operating activitiet 25,997.Q7

rl0
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i) Credit risk

The Entity has eyposure to credit risk. which is the risk that a counterparty will be unable to pay amounts in
full when due. Credit risk arises from cash and cash equivalents, and deposits with bankr, as well as trade
and other receivables and available-for-sale financial investments. Management assesses the credit quality of
each customer, taking into account its financial position. past experience and other factors. lndividual risk
limits are set based on internal or external a5sersment in accordance with limits set by the directors. The
amounts presented in the statement of financial position are net of allowances for doubtful receivables,

estimated by the Entity'J manaSement based on prior experience and their arse$ment of the current
economic environment.

Financial Risk Management

The carrying amount of financial assets recorded in the financial rtatements representing the Entity'J

maximum exposure to credit risk without taking account the value of any collateral obtained is made up as

follows:

(NB: The totals column should tie to the individual elements of credit risk disclosed in the Entity's statement
of financial position).

As at 3Oth June (Current FY)

Receivables from exchange

transactions

Receivables from non-exchange

tranractions 58.414.O52 58,414.O52

Bank balances 22.759.960 22,759,960
Total 81,174,012 81,174,012

As at 30 June (Previous FY)

Receivables from exchange

transactions

Receivables from non-exchange

transactions 73.O13.034

Bank balances

73,O13.034

142.290 142.290

Total 73,155,324 73,155,324

4l
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Financial Risk Management

The customers under the fully performing category are paying their debts as they continue trading. The credit

risk associated with these receivables is minimal and the allowance for uncollectible amounts that the Entity

has recognised in the financial statementr is considered adequate to cover any potentially irrecoverable

amounts. The Entity has significant concentration of credit rirk on amountJ due. The board of directors sets

the Entity's credit policies and objectives and lays down parameteri within which the variour aspects of
credit risk management are operated.

ii) Liquidity risk management

Ultimate responsibility for liquidity risk management restr with the Entity's directors. who have built an

appropriate liquidity risk management framework for the management of the Entity's short. medium and

long'term funding and liquidity management requirements. The Entity manages liquidity risk through

continuout monitoring of forecasts and actual cash flows. The table below represents cash flows payable by

the Entity under non-derivative financial liabilities by their remaining contractual maturities at the reporting

date. The amountt disclosed in the table are the contractual undiscounted cash flows. Balances due within
l2 months equal their carrying balances, as the impact of discounting is not significant.

As at 3O'h Jun e (Current FY)

T1qde payables

Cu rrent poportion of borrowings

Provisions

Deferred income

6ratuity Provision 2.421.624 2,421.624

Total 2,421,624 2,421.624
Ar at 30th June (Previous FY)

Trade payables

Current portion of borrowings

Provisions

Deferred income

Employee benefi t obligation 1.210.812 1.210.812

Total 1,210,812 1,210,812

12
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iii) Market risk

The Entity has put in place an internal audit function to assist it in assessing the risk faced by the Entity on

an ongoing basis, evaluate and tett the design and effectiveness of its internal accounting and operational

controls. Market risk is the risk arising from changes in market prices, such as interest rate. equity prices and

foreign exchange ratet which will affect the Entity's Income or the value of its holding of financial

instruments. The objective of market risk management is to manage and control market risk exposures within

acceptable parameteri. while optimisinS the return. Overall responsibility for managing market risk rests

with the Audit and Risk Management Committee. The Entity's Finance Department is rerponiible for the

development of detailed risk management policies Gubiect to review and approval by Audit and Risk

Management Committee) and for the day-to-day implementation of those policies. There has been no

change to the Entity'r expoiure to market risks or the way it manages and measures the risk.

a) Foreign cunency risk

The Entity has tran!actional currency exporures. Such exposure arires through purchases of goods and servicer

that are done in currencies other than the local currency. lnvoices denominated in foreign currencies are

paid after 30 days from the date of the invoice and conversion at the time of payment is done using the

prevailing exchange rate. The Entity manages foreign exchange risk form future commercial transactions and

recognised assets and liabilities by projeaing for expected sales proceeds and matching the same with

expected payments.

b) lnterert rate rllk

lnterest rate risk is the risk that the Entity's financial condition may be adversely affected as a result of changes

in interest rate levels. The Entity's interest rate risk arises from bank deposits. This exposes the Entity to cash

flow interest rate risk. The interest rate risk exposure arises mainly from interest rate movements on the

Entity's deposits.

Management of interest rate rlsk

To manage the interert rate risk, management has endeavoured to bank with institutions that offer

favourable interert rates.

Fair value of financial assets and llabilitles

a) Financial instrumentJ measured at fair value.

Determination of fair value and fair values hierarchy

IPSAS 30 specifies a hierarchy of valuation techniques based on whether the inputi to those valuation

techniques are observable or unobservable. Observable inputs reflect market data obtained from

{.1
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independent sourceti unobservable inputs reflect the Entity'r market assumptions. These two types of inputs

have created the following fair value hierarchy:

Level I - Quoted prices (unadjusted) in active markets for identical assets or liabilities. This level

includes listed equity securities and debt inrtruments on exchanges.

Level 2 - lnputs other than quoted prices included within Level I that are observable for the asset

or liability, either directly (that is. as prices) or indirectly (that is. derived from prices).

Level 3 - inputs for the asset or liability that are not based on observable market data (unobservable

inputs). This level includes equity invertments and debt instrumentr with significant unobservable

comPonents. This hierarchy requires the use of observable market data when available. The Entity

considers relevant and observable market prices in its valuations where possible.

There were no transfers between levels l. 2 and 3 during the year. Disclosures of fair values of financial

instruments not measured at fair value have not been made because the carrying amounts are a reasonable

approximation of their fair values.

iv) Capital Risk Management

The objective of the Entity't capital risk management is to rafeguard the Entity'r ability to continue as a going

concern. The Entity capital structure comprises of the following funds:

Revaluation Reserve

Retained Earnings

Capital Reserve

Total Funds

Total Borrowings

Less: Cash and Bank Balances

Net Debt/(Excess Cash And Cash Equivalents)

Gearing

44
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32, Related Party Disclosures

33. Segment lnformation

(Where an organisation operateJ in different geographical regions or in departments, IPSAS l8 on segmental

reporting requires an Entity to present segmental information of each geographic region or department to
enable users understand the Entity's performance and allocation of resources to different segment,

34. Contingent Assets and Contingent Uabilities

Contingent Assets

(6ive details)

Committee Members Remuneration

Sitting allowance of committee Members during the year 1.121.500

Transaction with the N6CDF Board

Transfers from the NCCDF Board during the year
203,013,034

Total 204.134.534

Contingent Asret,
lnsurance Reimbursements
Assets Arising from Determination Of Court Cases

Reimbursable lndemnities and 6uarantees
Receivables From Other 6overnment Entities
Others (5pecify)

Total

rl5
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Contingent Liabilities

35. Capital Commitmentj

(NB: Capital commitmenti are commitments to be carried out in the next financial year and are disclosed in
accordance with IPSAS 17. Capital commitments maybe those that have been authorised by the board but
at the end of the year had not been contracted or those al ready contracted for and ongoing)

37. Ultimate And Holding Entity

The Narok South Constituency is a Fund under The National Treasury and Planning & managed by NG-

CDFB at the National level, and the NG-CDFC at the constituenry level. lts ultimate parent is the

Government of Kenya.

38. Cunenqy

The financial statements are pretented in Kenya Shillings (Kshs) rounded to the nearest Kshs

Contingent Liabilities
Court Case a inst the Entit
Bank Guarantees in Favour of Subsidia
Contingent Liabilities arising from Contracts lncluding
PPPs

Others ecl
Total

Authorised for

Authorised and Contracted for
Total

46

36. Eventr after the Reporting Period

There were no material adjusting and non-adjusting events after the reporting period.
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Nolional Goventment Constitaencies Development Fund (NGCDF)
Nuok South Constituency
Annual Reporl ond Financial Statements /or The Year Ended June -10,2025

Annex 2 -PMC Bank Balances fu At 30th June 2025

Emitik Primary .,"*hool Cdf Nalional Ilank-Narok 7717083ta3 I ,L100

Iltilbt'n Primary Sc'hool Cdf Nalional Bank-Nar r:k 1022228554500 7(l

Kimelok Miisiwani Primary
School

Nalional Bank-Naruk 77 r 7099:.t65 I l,7l:4

I(otolian Primary School Cdf National llank-Narok 77177 t5228 t,919

Naapolosa Primary Sc hool Cdf National Rank-Narok 1022230293EOO .{E6, t 06

Ola.shapan i Boarding Primary
School

National Ilank -Nar ok 77 I 7u-t1)93 I.{ .1,635

Olenkoirien lrimary School Cdf Natronal llank-Narok 10240E 191.r6900 5,460

Olgilai Primary l;chool Cdf Natir,rnal Rank-Narrok 7717 | 25269 7(io

Oloirien fYimary .,t-c^hool Cdf National Bank-Narok 770016:\220 550

Oriongos Primary tuhool Cdf National Bank-Narrok 7718r63E14 769,65 7

Tiritab Angwan lYimary School
cdf

National Bank-Narok 7 70011 8721 1,970

Sagamian Primary School National llank-Narok 1,460

lsirron Primary School National Bank-Narok 7700".G2467 l:r,810

Olonini Primary School Nalional Bank-Nanck 7717125315 2.,715

f,utut Primary Si:hool National Bank-Narok 771760i1'..174 .1,7o0

Olentarakwai Primary School National llank-Narok 1 022206 160 100 1,770

Oloigeruno Primary S:hool National llank-Narok 7700201o9<) I,310

Oldanyati Primary School National Bank-Nartrk 7700463314 1,158

48

BANK[AI"A
2024/2025 {

7717715228
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a
Nulionul Government Conslituencies Developnunt Fund (NGCDF)
Narok Soulh Constituency
Annuul R rt orul Fintnciol Statcments 1)r The Yeur Ended June 30, 2025

Olosivioi Girls Scc Schorl Cdf Nalional Bank-Naruk 77170997 80 1,055

Osotua S'ec School Cdf Natiorral Rank-Narok 7700IJ5IJ964 775

Sa3amian Scc ,**hool Cdf 102221,F082600 l 0,81 5

Satt'c Sec School Ccli National Bank-Narok 10222173702101 1 r,593

Sog,oo Scc School cldf Nalional Bank-Narok 77 t7082(:24 2,225

Kanunka Secondary k'hool National Bank-Narok 7707115050 ii,275

Nluka Secondarv School N.rti(rnel B;rnk-Nar r:k 7 7 t7 16A515 11,017

Enoosogon Scr:ondarv Schooi National Bank-Narok 7717120:a05 -+,9 l(l

Olashapani Girls Secondarl
School

Natiottal Bank-Narok 77004 l597ri r,00o

Olpukoti Secondary Se'hool National Bank-Narok 7700198liU7 709,865

f,reteti Secondarv tk'hool National Bank-Narok 771701)9780 1,775

f,supclai Girls Secondary School National Bank-Narok 77 17125358 1o,275

N.iosrvani Sccondary School Naliorral Bank-Narok 77170ri3183 1,721

Olmesutic Secondary lie hool Nalional Bank-Narok l0222 28 5 5.1500 5,280

Olenkapune Sbcondary School Natiorral llank-Narok 1024081936900 .;,281r

Ololulun.ga Day Scc Nalional Bank-Narok 77004G4746 1,OGz

Masaantare Secondary Shool Nationul Bank-Narok 14222427163OL1 684,791

Ilkerin Loita Secondary Shool National Bank-Narok 102223 7896901) 2,7i\5

Sogoo Stcondary Shool National Bank-Narok 77 17099780 1,:)90

Siwot Secondary Shool National Bank-Nanck to222t5\ri31000 7G4

Tumuyiot Sccondary School National Bank-Narok 1022204582701 72,550

5l

I National Bank-Narok
I
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Nutional Government Constituencies Developnrcnt Fund (NGCDF)
Norok Soulh Constituenq,
Annual Reporl and Financiol Statements The Year Ended Juue 30, 2025

b. Purchase of a Parcel of Land

Review of records on transfers to other government
units revealed that the Fund purchased a 2-acre piece
of land on 30 June 2024 in favor of Saire Secondary
School at a cost of Kshs 2.200.000. However, this
traniaction could not be verified ai the payment
voucher was not supported with a title deed to
confirm the validly regirtered owner of the land.
ln the circum(ancer, the Management is in breach of
the law in the transaction on the purchase of a vehicle
and the acquisition of land.

The title deed for purchase of 2 acres
piece of land for Saire Sec School could
not be availed since only Ksh 2,200,O00
ftwo Million Two Hundred Thousand
5hillings) out of the total cort of Ksh
3.5O0,O00 flhree Million and Five
Hundred) was paid during FY

2023/2024. The balance of Ksh

1.300,000 (One Million Four Hundred
Thousand) was will be paid during FY
2024/2025. The seller Mr Korir Kipkemoi
Geoffrey lD No: 29509252 could not
tranrfer the title deed to the school until
the final of Ksh 1,3OO,000 payment is

made on or before June 30. 2025 as
(ated in the sale agreement. Attached is

the sale agreement and other supporting
documents

April 2025

) Unsupported Project Management Committee (PMC)

Account Balances

Note 19.4 to the financial statements reflects Project
Management Committee (PMC) account balance of
khs.l,747,584. However. the Cash books. certificates
of bank balances and bank reconciliation statements
were not provided for audit. Further. the distribution
of the various account balances and the movement
schedule from the prior year balance of Kshs.288,955
was also not provided for audit.
Additionally, the balances remaining after the

he project's implementation andcompletion of t

The PMCs certificates of bank Balances
and other supporting documents that
were not availed during audit are
attached.

Resolved April 2025

54

ttatus:
(Resolved

Resolved) o

Resolved
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