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REPORT OF THE AUDTTOR-GENERAL (CORPORATIONSI ON TTIID
ACCOUilTg OF KEI'TTA IIIDI'BTRIAL ESTATEg LIMITED FOR THT YEAIT
EilDED 30 JUr{E 2OOO

I have examirred the Accor:nts of Kenya Industrirrl Este,tes Company Limited for
the year ended 3O Jut:e 2OOO in accordance with the provisions of Section 2t)
l2l of the Exchequer and Audit Act, (Cap 4121. i have obtained all the
information and explanations considered necessary for the purpose of thr:
audit. Proper books of account have been kept and the Accounts, which have
been prepared under the historical cost conventiorr, 

"."* 
in agreement therewittr

and comply ruith the Companies Act (Cap 486).

ln my opinion, and except for the matters referri:d to lrerebelow, the Accounts,
when read t,rgether with the notes thereon, gi','e a true and fair vicw of thr:
financial state of affairs of the Companv as at 30 June 2000 and of its profit
and cash flovrs for the year then ended,

1. EIIIAIII,CIALI,OSITION

During the year 1999l2OOO the l(enya Industrial Estates (KIE) did not repay
loans and ag:rued interest thereof totalling Kshs.50,3OO,0OO which t-rrouglrt
cumulative loan redemption and interest due frorn the KIE to
Kshs, 423,8O,|,OOO as at 30 June 2OOO. The non-repayment of loans by the
Company apl)ears to have largell, resulted from iis inat,'ility to recover loans on-
lent to non .performing projects as well as non-availability of considerable funds
earlier irrvested and now held by KIE in collapsecl financial institutions. As a
result recluced funds were available for issuance of moie investment loans suclr
tlrat only loans of Kshs.28,815,785 were grarrted during 1999/2OOO, companed
to loans of Kr;hs.69,386,411 disbursed during the year 1998199. This adverse
[inancial posrtion has, therefore, incapacitated ttre Conrpany as regards its
ability to nrer:t its loan repayment obligations anrl has also made it difficult for
KItl l-o fr.rlfil i.s mandate o[ provicling investments. loa.ns,.

2. IIOT{-PERTORIUIT{G PROJECTS

of the Company's total project loans of Kshs.1,012 84O,OOO as at 3O Jun,:
2000, over 9096 of the same were held in non-perfornring projects which hav,:
either been repossessed or have outstanding &rre€rrs of over 12 months.
Substantial ;r.rnounts of nloney were still outstandinlg as loan balances evcn
after repossr:ssiorr and sale of projects due to Cotnpany's policy of using
mortgage of ,:hattels and personal guarantees as oppcsed to tangible r.:nllatera.l
as security ts. the loans. In addition, present and forrner directors of th'u
Company's E;oard as well as other prominent pet'sons capable of ser,,icing their
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a

loans still trold large balance,
d o u b t s a s i "' i r,. Lir. 

" 
ffi; ;,'." ; ;, x',? Jf ;rJ i'i -. 

#?ff ;:_, l : ;.,T J::tillfmachinery irrcrucring tn. """"a.,... .i'"ii.'ijaning pc,ricies. It is arso notilffi:ti,Hflffii'" 1"-;;i;g tar<en b; rd; to riaiize ir,. o.,", e,zo or *re

Tu,enty-four eal former and
u n s u rre n d e r e cr 

- 

i. p.. 
"i.-' ;i :,li!:I, ;A::"i'i. :,,1i,: i :r ffiji iffi ,l"Jl i lEimprests of 5:h:,io,$7,#a as 

"t'- 
jd' jrrr., 2000. R- rr.tt "r amount .f[:'*: l3;1?,l"lif ,li ti1;emprovee' 
;# !een-;;,;";.d into interest rree

D u e t o,,j . . 
" 

i a.,i, ; ;; ;d'Jr"ilL:H,Tfi :.,',".: :::***, 
" flftT *i,bee. possibre. to ascert"i'i rrr,.i;.;";rT"i l"il-il;;:fi-1,r, iurred ror ,rr:5:#.T; H;:::t thev are intended o. 

"u.,r'to conrir- inri trre imprests are

4' I@@
During the vear rggg/2ooo,,T:J.lrging Director rived in his own housewhich r<re irad leased ;;; him at -a inonthry ,r;i 

"i Kshs.7s,.,o orKshs'900'oo0 per year, contrary^ to provisions of se,:tien-i of office of thePresident circular " 
rv"'bp.6'i z.ti ze voi-.iC& vr.t 1 1szi ;;;i 2s Apr, reeawhich prohibits€tate g"rdi"iions frorir;;;ilg r,oi"es 

"*rJa by ernproy.". oisuch corporz'itions' rr't house under reference is locateJ on plot No.LRl02sr/20, siruared in *r..n and was. roo*;"uy leas,eJ *iii_ror, approvar ofthe Boarcr. under r";;i;;i.". existirrg'arii,rg rGgiz;ffi !h. ManaginsDirector would have utln-.rrtiu.a ," oi"".I-ocr-.upier trnr". a,owance at imaximum rate of Kshs.23,O00 per month or 
fsrrS rzo,()00 per year. Thecompan-y, tht:refore, m"ae 1."". 

.overpayment of Kshs. 624,,oao, being thedifference betv'een th. oo,n". o-".rpi., r-,",r"" .lloo.".r"" .rrrt ur. officer ought tohave been pacl ancl ,rr.'.",".1 rcnt p;;J';'Kshs.900r00d'^;.. annum. Inaddition the Managing D,;;;i.. drew ruei- ,rr.,*r.";,-;i r{shs.aso,o0o in1999 / 2ooo *'tren at thE .r-. time he-,";;";r;ricrecr w:,rh--;; officiar vehicresfor his use throughort- til'f.., There was'ar*;o n.,.,rrl.-p-.y-",rt totaringl(shs'7 r,2o8, -1&. lo. G;;.i; + 
. security c-t-pr,.,y rvhich was rermecr assecuritv bacr< uq whi-ch ,pp"?.ntty was ,rot-riittrin iris i;;. of employmentand which was-in additi"il-io'the 

"*p.#;;; of Kshs.375,360 incurrect o, .security provid-'d by M/s securicor sectrrity conrpally.

2
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5. llrREcl4lglaIrlrENE"TSLEp4Iu,_9E4IRfr!AN

During the'rear trnder review the chairrnan of the Board was paid a total ofKsh.s.27 1,6')8 pu.rportedry for attending unspecrfied u,gsk1
dutiesi corrsultations with the management. Nc satisfactory information u,as,however, prcduced.to fullv support tire duties perfornied by oi-".,rr.rltationsmade u'ith the chairman on weekly basis for wlrich tt,e exiencliture ofKshs'271,rs98 was incurred. In thl circumstan(res, tt,erefrire, it has 4ot beenp'rssible to t:onfirm the propriety of this expenditure, particr.rlarly in view thatthe chairman was non-executive and was not therefoi-e, entitleci to night outand fuel all.u'ances, leave alone the unlimited use of r:)ompar), car in addition.to pavment of a monthly honorarium.

\,

+*ffi#*
LU.pI Te L S,p@A!:_lg o RPo RArr o Ns I

2l .lune 2002
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I(ENYA INDUSTRIAL ESTATES LIt\4ITED
PROFIT ANO LOSS ACCOUNT FOR THE YEAR ENDED 3OY}'JUNE 2OOO

Notcs.

I}fl'EREST 
'I.ICOMEINTEREST EXPENSE

[f;IlH[:ESr rNeoME

ilil:ll#T s Disposor

?,

l

2000
Xrhr'0fi1

219,524
23,229

1991)

Kshs'00O

226,971
23,026

-_.

I 95,295
g,143

J,526
3,699

203.945
4,140

809
6,941

vl

OFERATINO INCOME
operotlng Exp:nses

OPERATINO I'ROFIT
n."i, i 

"i r, # ;ffi '*:f,?,rltJ$ovr s I o N s

PROFIT BEFORE TAX
Wlthholding Trrs pold

RETAINED PROTIT FOR TI{E YEAR

Earnings per Shore

*

4

5

2ott,653
133,600

75.053
72.170

2 l -5,t35
r65.043

50,792
4t,038

2,9E3

ll5 9

g,g5l

754
803

6

2,569

0.640 2.229

I

I
I

I r,
1 
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'i'rr'*.:r'1'
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KENYA INDUSTRIAL ESTATES LIMITED
BAI,AN(:E.(.]IEET FOR THE YEAR ENDED 3OIh.'UNE 2OOO

Notes

l2

2000
Kthr'fiX)

207

t999
Kshs'000

202 340

Arctr
Cosh end Bank Balenccs
Tlnrc Dcposlls
SlalTDeHorc eld othcr Dcbtors
Modgagcs Drre
Loons Duc
Slock
Slnfl Loans
Modglrgps Adr ancerl to Clients
Loans Advsnced to Ctients
Olhcr lnvestments

rnd

il
l0

22.3.t7
68,830
37,(t65

54.696
582.7t I

509
49,302

l4(),390
430, I 29

I 1.200

3 l,g2r',
99,030
76,t43
44. I 80

370,491t
1,33 I

49,360
I 55.749

547,592
I 1,200

U lt
9

7

t.5
Lhbllltler
Accrued lnlerqt on lang.l,erm Loans
l,ong'lernr Loans [he
Bonk Overdrall
Tax hr.uble
Credltors
Kcnyn Governnrenl Loans
Exlemal ns

l7
l.l

l7
l7

2lg,3r2
204,412

3,422

20,6t.0
l87,l5t
217 3r7

r 96. t64
I 17,340

3,422

30,306
l87,t5l
244 89L B ES

Crpllrl Resour ect
852,364 838.

Shore Copitnl
Rescn'cs

t4
t5

80,2'77 80,277
4l 79Sha rcholdcrs FunG

\ Cronts 499,
l6 231) 239 824Total Llabilities. and .3r3 ,952

The Flnancial Stalernenls for the.Year ending :1lr'l lgLe 2000 rvere approvert by ttre Board of Dircctors on22'r Novembcr, 2000 and n.crc signcd on thclr bchalf b:
prRECr
'luKA K. CTTEFTOO

N. K. EHESONI

RO.SE A. ocri'ANDA (MRSI

(

CIIAIRMAN

IvtAI{AclNc DIREC'|OR

SECRETART.

a
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IISI? lH# :H'i...,['^lf IE 

^, 
3 o,H J u N E 2 000

(:ASII N,OWS rROII OPERATING ACTIVI,f IES:

Nct Prolit beforc Taxatlon and Exlra_Ordinary ltenrs

##?fi#fuqr@

d

.y

islt* ?i:ffi :, i :[# Asse,s

provlston for Bad & DouHful DcbtsAdjustment on profir and f,orr-iilrnr,Audit Fcts
Loan Rcpoyrnents - lilnlT
t oan RcFymenls
lvloilglge Rep.vnrents
I-oan Dlsburscmcnls
Laons Dlsburscment to Staff
:nle?est lncome addcd to Loans
;nyerest on Staft toarrs Debited
rnreresl on Mortgrge Deblted
ufrtallng Profitfl-oss bcfore Working Capital chargcs

tffi :r 
sxlufqlArq trereB{Trlc 

^ss 
Er"

Dehors

8,670
( I,526)
23,229
72,t70

0
400

t0.0I3
i 13,225
29,t6t

(38, t00)
(3,73E)

( I 13.905)
(8.E66)
(24,319)
( 1,3 I _5)

E,240
(80e)

23,026
41,0..1t

0
402

7,735
t 55,432
34.066

(69,48.1)
(6. t28)

(165,172)
(7.(tS7)

({8.se5)
(t8.ts2)

30t06t2ooo
KSlls'(r00

2,270

(t22)

(40,000)

I

30to61t999
KsHs'000

9,754

8t6

77

I5
92

|NCR2AS!/DECRZASE tN o?ER TTtNG LtABtLtrlEsr
Sundrl' Crtditors
Cosh_Gcnented from errating Adivilles:Lcs Tnx Rrld

Net Crrh Frorn Operrilng Acflvltles

3.rutr_!1!4!yrBgtt!El tJrrfi(; A(:il vtrtEsr
Procteds on Dlsposal of Flxcd fuscts
hrrchase of Flxed fuslts
Net Crsh lrom lnvertlng Acth,lller

(: sll Ft.o$.s rROru Ftr\AJ{CING ACTtvtTtES:

GTZ Cranr lSp
GOK toons
pTZ Coopcra[on Fund
KFW Loans
SIDA Fund

,I

)

,s26
(5ee)

I,52 t
(1,2231

a

0

:
0

0003

L

{i 
,

,.r
I

I
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lntcrcsl on GOK Lonns
Subaidy for ISP - Grnnt Utl[z.ed

Nel Crrh fro'm Flnrnelng Artlvltlcr

Ncl fmm*4le.rtt* ln (.'eth rnd Cerh F4rrlvrhn!
Ce$ rnd Cr{r alolvtlarl A bcAinnhrg of pctlrd

(lrh rnd ( lrrt cqulvtlcntr rl rnd ol prrlod

REcgNctL S

NET MOVEITIENT
KSilS',000

(20,535)

. o (t7,53j)
e-.lt---=---.-.lL--
(28,649) (25,800)
I 16,439 142,239

87.789 I16,439

0

\,
Treasurv Bill ltrixed Deposit
Caslr/Bnnk
Overdrafl

(r9,201)
(e,448)

0

(28.649)

AT 30-06-2000
KSIIS'ti00

68,930
22,381

22)

87,789

a

AT 30-06-t999
KSHS'000

88.031
31,829
(3 ,422)

116,438

la

a

a4.-, -- -- -- --,,--





Y
ACCOI'NTING POLICIES

a) 
f;,filil:,i1::,fli'[.|fij,'ig*r"* under rire historicar cost conventio,r and as

b) l'hcd Assctr

f

L'cacehotd tantl attocatod.by Kenya Govemment is stated at cost or professionalvaluation when such rrrd ;,rtr;'iir-.[ll"i,r* ou,.. [i_J irro. are stated atcost wiur rhe exceotion or aoniiJ ,;il;'*1i.r, ;,u*i;i:ilt?rrot"u vatue. rtrenlue of donated assas-is creditJ io 
"rpi,"l reserve. Fixed Assas reatized aftermerBer witi the former ISp are 

"r"aiLJi'o'r.valuation reserve at vatuatior.
c) Dcpreciation

{
Leasehold land is written off in equar aruruar instalmcnts over trre period of theIease' ottrer Fixed Assets;;r;#;;;rii o, trre.reducing baranco basis to write,rff the cost of the Assets over Ureil._p..i.a useful life.

'l-he arrnual rates of depreciation applied are as foilows:

Building and Improvements
Irlant Machinery and Tools

Sli y:.Iittings and Oftice Equip
lvtotor Vehicles

!,oml

loans for SSI ere shown incrusive -iaccrued interest. The provision for bad anddoubtful debts has been nrade xzoil"i-a.on arrears over t2 nronths and r00%p'a' on outstanding l9a.n-on projecls whose assets have been sold lexcluding tlrosegranted out of NoRA.D, cr2, trsll, GTZ rnepl ,iJ Lic Grant Funds).,rterest was not accrued * ropor,uJ irojeas ,,,a uio* unfi receirrership,

For ISP loans, r00o4 provision is nrade on prirrcipat arrcars on roarrs rEO dayspast due or projccts witir roan urr"n.us li, days p"rt oi ro"iionrpretion date.

Loans granted out of Nora.d-, GTZ (lSL), GTZ (REp) and EEC funds are

,Tifl'#Ji}ltJilftents witli tl'.'u aono.s provide for bad debts to be ctrarged

Slsst

sr'ock ls stetcd at thc tower of cost and na rearizabre varue.

2%
t0%

12.5o/o

20o/o

d)

U

e) a

,t-i,

*i 'l'.'

I

,l
t /i'





r lNrEntsr. lrrconlE
2

lnleresl on Loans
Inleresl

200p.
Shr'000

l83,t6t
24Jtg

660
d,2c6

72

,999
Shs.'00Q

165,l-72
49,595

95s
6,702

3I

o
lnterest on
Interest on
lnlerest on

ADF Loarr

o

3

OOK to.rns
KFW Lo,rn
IDA I
IDA II

5,661
5,622
2,994
l,l0g
7,605

5,601
5,576
2,971
1,009
7,543

tl 4 %
Security Erperrses
snow Experrses

i,trH:H,utredors Ailowances:
Frlr Management

rnrurtr;n#s Drrecrors

Garerat Exp,nses
,nsurenc6

-#*,#ffi],.:il',ffi"'
Ill,lg & starionery

i;frffijj'?#;'.*,-.u.

i[TJ}]##i.:r"*
i::ffi.jwa*es

i[f,f;t#,]ffif;
,t 

rawlling Expo,ses

il;:l?:fftrHffi:::,"

1,616

756
t46

1,574

394
1,064

9I
2,592
4,575
1,407

5t7
4,927
2,193
3,097

0
I,54 t
t,Tll
1,142
2,615
67,5 I I

400
50t

34
33t

5,709

2
5,920

2,09g
90t
t52

2,267

431
991

t8l
4,402
4,773
1,459

900
s,7gg
3,753
2,916

400
1,945
l,ggl
1,1 66
4,636

92,621
402

I,013
22

2,037
7,ggg

I
10,354

a

l.
I

t
I
I

I

a





2t9
1,343
6,905
4,307

258
1,549
3,596
6,/,27

5

b

rnatlhs anrt

Tho provision

lQ|o/o
for bad

P.e. on outstan

and doubtful

ding toarr

debts has been rnade at Z}yoP.a. on arrears over t2
(excluding r.hose granted out of NORAD, GTZ (tsL), cTz

assets have been sold

Oll i''rCjeCtS whose

has beetr ma

projects with loan ba lances I 80 days past the loan

(REP) and EEC G rant Furrds).For lSp loa ns, 100% provlsion is made orr pnncipal a rrear orr loans I 80 days past due orde orr rncrernartat rent and TS C debtors
completion date. A provision of 20o/o

Provisior on laan Ar rearsProvision on Rent A rrearsProvision ON TS CDebtors

Na Profit for Urc year

2000
Shs'fit0

70,914
26t
995

t999
Shs'000

41,03g

6. EARNINGS PER STIARE

fiHI,H,:' ili,:,lx! f i,T,,il,T !,:X, ;:1, ?lT$. :,:,::1,:.,,,;1ffi 
, :J fi ffi i,1:

_ 41.03g

2000
Shs'000

2,569

t999
Shs'000

g,g5l

0
2.229

a

I
t

?';

,I

iltl
tl.l
,I

rl

I,

ii
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As et l' Jury 1999

Addirtons

Tronshrs

Dlspos.rl

fu at lofi Jrrne 2000

DEPRECIitTtON

fu ot l'Juty 1999

Tmnsfer

Chrr3e for rhe ycar

Elimlnatcd rn Dlsm$l 
.

fu at 30'h

IRO?ERTY AND EOUIPMEN,T

LEASEITOT,D
LAND ANr,
BUILDINGS

PLANT AND
MACTIINETIY

FURNITURE
FIT'TINGS
ANI'
OFFICE
EQIPMENT
l(slts.'000

35,32t

2t0

. 4,325

(l)

MOTOR
VEIIICLES
& tilKES

KSlts'000

27,953

(r r3)

KSIIS'000 KS1Si000

198,1)?2 583

3E9

4.355

TO,[AL

KsHs'000

2Gl]929

599

ti,567

(l)

202,916 583 39,t55

I 9,33r 583 19,l?5

3,669 2,58(t

27,840 271,094

U
21t,492

(4,728)

2-ltS

59,589

(4,728)

8,ri7rl

June 2000

NET BOOK VALUE

fu nt 30'h June 20fit

Ar at 30'h June t999

583 2t 761 I 17<) 63 530

179,809 18,094 9,661 207,564

734

2000
sht'otxt

42.054

1999
Shs'000

37,620

48.360

146 7 340

v 8. suEr..Ea Ns

]lousc Lonns

a
50.9sr

Thqlc loons ere secured and bear vorying ratcs of interest bctwecn GVo ard l2% rvith cxccptiorr ofthc formct Menuglng Director's ttouse'ioan rvhcrc intucJ rarc 
"r 

205 pcr onnut, is chargcd.llousc Loans are repayable rvlthin l0 to 20 ycars ar:d car Loans *it in hvo (2) to scvcu (7) ycars.
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v I0ANS & tt{ygSTfuEN.I

2000 1999 jr

consori,Iated Bank of (K) Lrd +rt' sltslg
Loans to Ctients 

'- -' \'r' !(u I1,200 11,200

ijjffi+ ii##
Lesr Rqmymenb due treated as;Cunart Assets
Consolidrated bank of (K) Ltd (88.3.,q72) (598,689)

.ll.2oQ 'lt.20Q
Repaymr:61s due treated as: --4&'129 *s:glgz
r-urrart {ssets
Less pro,ision for Bad Debts .!8^1;0_72 s9g.6g9

-Ge^EgD Ga8*U-ul82ju 3za!4gs-.

fiffi ;'f"'1,?1ru' " fi t il,S ll,j iB, 
r p a n v in wr r i c r r,1l;,1re,,,, 

a re r r e r d :

l'Conso1idaredBank,)440.000n*n-on..,,.ulativc%

o, ,1:ffi'H,i,lff;:1"*lb; 044y.
KShs.2ol= cacir. 

0.1260'Iotal honrinal Valuc is Kshs.1t,200.000

luoRrc{gE

These ere lndustrial Sheds sold to entrerdovn pavrrent and rhe bara;"iJ;.;;'d"1Tl':T.ll# 
J,ljf..r::rrase 

price is paid as25o/oper arnum. 
"-- Ys'srrws rr lEpalo over a period of 20 years at an intercst rate cf

9

10.

II. DEBI'ORS

Debtors

2000
IGh,.'000 r 999

Kshs'000

109,635

-G2.7921

2000
!fths'000

71,713

;

I

j

i
I

I
i
I

I

I

8

Summary c,f Provision for Bad and Doubtfi:l Debts as at 306 June 2000

at

Provisian fcrr Bad
Provisior fc,r Bad
Provision fc,r Bad

Debts - Stafr
Debts - Rent
Detxs - TSC

l,l l3
30,060
2,gg l

i,'l!i r.

34.048
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r l2

Cash in Han d

2000
Kshs'fi10

1,623

13.(a) TEJEIQUIS
o pionerr lluiltling Socielv

- l.'airobi Branch" ---.-.r

3 7

15% C.ALL
4.5% CALL

240
5,970

4o/" Lt, 53 7t

Repaymorts

[.ess Provision for Bad Debts
.01 9)

7,442
t42)

I

''- n"r?,:H'r',ll1; 
Buirdins societv

lcss Provisiqr for Bad Debts

Thrbltl Flnrncc Co. Ltd - Narrobi

Divi'lend paid Capita tizd 516fi998

Continrnlnl Credit Finnnee Ltd -Nairobi Branch

14.50/o

14.5o/o

14.50/o

l3o/o
14.50/o

t3%
14.75o/o

l4Yo
l4o/o

14.5o/o

14.50/o

t4.5%

l3o/o

t3%
CALL
CALL

2,000
2,000

4,012.- 4.012
N L

t:,

l:
I

ll

tt

l

I

I

I

I

I
t'
l1

2

22.0o/o

20.5o/o
CALL
CALL

2,000
3,929

5
0

gl-LL FDR NO. A. oo882e
g4l,L FDR NO. A. 008830
CALt. FDR NO. S84t
CALL FDR NO. 8835
CALL FDR NO. 8843
CALL FDR NO. 8834
CALL FDR NO. 8845
CALL FDR NO. 8844
CALL FDR NO, 8837
CALL FDR NO. 8852
CALL FDR NO. 8849
CALL FDR NO. 8336

5,745
I,651
2,612
1,666
2,590
1,000
2,149
2,070
3,1 09

752
2,000
l, 150

a,

I
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,{ l4o/o
14.50/o

l4o/o

14.50A
14,50/o

14.75o/o
14.50/o

l4o/o

l4o/o
14.5o/o

14.50/o

14.5o/o

14.5o/o

l3o/o

14.5o/o

5,000
4,10t
5,716
4,796
3,745
4,000
3,977
2,164
2,239

156
339

3,1 l0
472

5,266
t23

71,594
( I,800)

g{LL FDR NO. 8846
9ALL FDF NO. 8853
9A-t t" FDR No. 8839
gAtL FDR NO. 8842
'9ALL FDR NO. 88st
qALL FDR NO. 8650
9ALL FDR NO. 8838
gf LL FDR NO. 8840
9ALL FrrR No, 884 t
qALL FDR NO. 8e32
9ALL FDR NO. 883t
gALL FDR NO. 8847gllL FDR No A.008827

91!L FDR No. A.Q08s28
CALL EDR NO. 8333

Repayment of interest Capitalized
Dividemds paid Capitalizecl

2000
KStrs'o(x)

90,294

6-39 l), $"1.{s3_

I0,000

I 999
KSHS'000

99,495

(

I
Centrrrl Brnk ol Kenyr -Nairobi

(b,w@

Taal Fixed Deposits
Less Provision ior Bad Dehs flI -454) ( )

69,930 89,031
(c)

(d)

Bank Orrydraft
receirarship. A

of Kshs'3,42r,9rg.30.is from continentar Bank Ltd which is underset ofTagainst the fixed a.posit ii U-.irs;Igo,*,.d.

l:T:ilLT ieJd:,;r:"l[ti:::'.r credit Finance companv Ltd has rrot been made

SIIARTI CAPITALl4

l.s

2m0
t(slls,000 1999

KSHs'0oo

80^2

RESEByIS

Cepitel ltescrrrs
nrhrrrii*-ilr..r i

Retainod Profit

22,524
153,_i70

4,211
190,257

22,524
l3g,gg5

3,727
190,257

I

ll, q
rf.

GOK lrrcdeemable Loans

433 7 419 079



I
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I ;l
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I5(b) RETAINEN PROFIT

Na Profit
Raainred Profit B/F
Prior lreriod Adjustment

Transrbr to Norad
Transltr to EEC Grant

t 6 cRAtlIs

(a) N'0RIWGIAN 6UWRNMENT

I'i July, 1999
lnterest Croditod
$/riteoff

3()n Junc 2000

l" tuly, 1999
R,:ceivr{ during lfie year
lrrterest Creditsd

3r)rr June, 2000

ld July, 1999
Rofunded during the Year
Less: Subsidy for tho year

3dh Junc, 2000

urder thc temrs of this Srant interest eamed on the dqrosit and part of t1re irrtcresteamod on disbursed firndi is credited to the i"rrrrrig 
-fr"a. 

None was accrued tlisyqlr.

(b) E.EC, GIIANT

2mo
.\SllS'0O0 3 Iggg

KSHS'000

2,569
3,727

(2-084\

8,950
9,944

fl3
42tt 5

1,7? I
2

4.21t 3 727

146,040 144,269
1,771

o

2000
KSHS'000

-

l 1,857

1999
KSHS'ooq

1,945

l0
2

)

Underthe terms of this-grant, 37oof the interest eamed on disbursed ftrnds is crecutedto,fie revolving Fund. None was accrued this year.

(c) G,T,Z. ctUNT FOR tsr.
2000

KSITS'000
l0,g94

379

1999
KSHS'000

l0,g94

a

10,5 l5 10,894

iil,;Yt.

Lhder the terms of this grant, the oxcess of administration expenses over incorne
elmcd out of furancing from grant is withdrawn from the ..rolrirg fund and
credited to r.he Income Account as subsidy.





{

d) 1l'Z nEF F\NANCIN{I iiL:.i;.i.

l" Jrrly, tggg
Rece ircd during the year
Lcrt Subrldlor

Adjurlmctrts

306 Jnne, 2000
4,395 4,395

e) X[?ly (;Ru4Nt'FOR tNFORitAI". SECI.OR T.OANS
2000 1999

KS.HS'000 Ksttx@a
l'r Julv, t999
Receited during the year

30th Jt ne, 2000

f) Gt'Z <:0-0PERAt.toN FUN|)

ln Juty, 1999
Recei.rd during the year

306 Jrne, 2000

8) sutllt}|ARY Or GRANTS

72 3

Nonm,gien OOVERNM ENT Grant
EEC (lrent
GTZ tirant for ISL
GTZ [l,ep Financins Grant
KFW Srant for tSf, laans
CTZ Coqeration Fund

239,445

l7 ExrpRNilL LoANS

Under tho (erms of this grant
Reneu,able Energy is treated a
development of the prototlpes

the antount utilized fro rl-evetopment of protst)?os fors subsidy and withdra,,rr from ,h; ;;il 'T,.ru was nofor Renewable Energy in tlre cuireni V*;

2000
KStls'o0o

4,395

I 999
KSHS'000

4,395

'/i

72,943 72,943

(,

t

943

3,705 3,705

3.705 3.705

146,040
I,957

I0,515
4,395

72,943
3,705

(a) GOK IRREDEETLABLE L2ANS

Th: 
'*oqt^^-o.f Kshs. r90,257,000/= incrudes the book varue ofKsirs.t37,900,000/= of rndustriat sireas consil;;-.u iilofilriu, iiil rro,nGorernmcnt of Kenp lnans and..Kshs.S z,irig6ot= accrued interest oncowrnment of Kenp t-oary up ro 30s i;;1;'8i-'iluru roans are irredeernabre

;.rr:fi:t|"" 
to equity and bear rro interest. Thr;; are inctuded as part of

a

,*i:
14a
:dli.:





r (b) IGN :VA GO WRN M E N 7' T.()A N,I

l" Jul.,r, 1999
Recoived during 0re year

3o'| Ju,rc, 2000

(c) tDA I.OANS

a
tDA I (7scKE)

l" July, l9g9

ffi1ilffi due (current Liabilities)

iPf,I(r73r-KE)
Rcpaymmts duc (Currart Liabilities)

30n Juns 2000

ld Juty, t 9,99
Rcprym1I due (Current Liabilities)

loo June, 2ooo --rY"'s'twr/

'il:lI,*fl,ri,j*d#ffi $.,,:d:i1h*F*nn$ jJ"itr"Tberand

2000
t{SttS'gAg

lg7,l5l

tg7,l5l

2000
KSIIS'000

47,949
47,

l g,32l
(6, 107)

1999
KSHS'0oo

t{wf
3,000

lE7,l5l

I 999
KSHS'000

47,949
7 448

l g,32l
(4,996)

l#lLfl#Tffi ilsxfr**#miilii:l,T'.,#Irrn:ir;,rP,t,J
d) DEYELOPTIENT I.OAN CORTORAT'TON 6F'Y OF WESI'GERMANY)

a I
I
I

2000
KStts'000

92,935

1999
KSHS'000

92,935
I (9 )l, 145 1,452 a

The loan rerates tcr amount disbursed by KFw.up to r00 June. rggg i, respect of trre

.fit"Y,ii'ffiiHil%:l jffi il:"#*tt#i,,qq,;;*,ruzud
ff;ffii:f uu5'##:,#kil3.,,iji;,,]lililr:ii.;,*,:ln]

lr[,
'r.d'i

I

i

a

{

t



a

I
t..

,



)
a

'ltta lrohanlt ?l.h rn-t- lr(,1 rt borruwirrgs in US Dollars and SDRs frorrr IDA andDartsehc Marks flom KFw ir uo--"-iy"ti€ G,rvorrrriort of Kenya.

c),tFRtc,AN DEW\.nPMEN|' trANK (ADr)

I r July, t999
Rcpayments due (Current Liabilities)

306 June, 2000

f) l:tELclUM I.OAN

ld July, 1999

30r June, 2000

47,949
6,107

9.l,7go
58,666

424t,25

2UX'
r$ugggo-

I 92,759

t99g
K$fqaq

251,424
3

2l7,g0l

This loan carries an interest rate of 3Yo per annum and repayabte through tlre(iowmment of Ke'nya over 15 yeari periJ with effea ftohr l,tg7.

I
2lno

,KSUSSqa

I 1,200

1999
KSHS',000

I1,200

1.200

IH;":' 
carries an interest rate of 3o/o per ar,num payabre to trro covernnpnt of

lt -200 I

B) SL,IIIMARY OF EXTERNAL LOANS

LOANS DUE PRINCTPLE O/S

IDA I Loan
I DA ll Loan
l.FW taan
l,DF Loan
Eelgium Loan

204,412 217,317 421,729

TOTAL

12,214
1,145

I 92,759
I 1,200

47,949
lg,32l
92,935

251,424
I1,200

I
l8 CON"T'I NGENT LIA DILITT ES

Therc is r curtingent Liability in that the company mily bo required to pay interest on theBank owrdraft of Kshs'3.ei2 miltion w,i;r continentaid*1.=This inflerest is expected to8ccrue from tlrc *t:j:-t-tnk was p!?."4 under ofEciii iru"uiuur$ip to the date the .court makes a decision on case currentty p-ending in court ror d*entrirration. A furtlrprliabilil'r in respect of corporato Tax.rirt r"ru,Jrinan.i.i i.r* 1997 and I99E wherethc conpany has filed a Section eo appeaiagainst the self assessment.

j:.:f 
i
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