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Nyandarua County Emergency Fund
Annual Report and Financial Statements for the year ended Jtne3012022

1. Key Entity Information and Management

a) Backgroundinformation

Emergency Fund was established by and derives its authority and accountability from Public
Finance Management Act 2012, which states that a County Executive Committee Member for
finance may establish other public funds with the approval of the County Executive Committee
and the County Assembly. The emergency fund regulations 2015 were enacted on 23'd March
20l5.The Fund is wholly owned by the County Government of Nyandarua and is domiciled in
Kenya.

The fund's objective is to enable payments to be made in respect of the county when an urgent and

unforeseen need for expenditure for which there is no specific legislative authority arises.

The Fund's principal activity is to meet unforeseen events, which threatens or damages human life
or welfare or threatens damage to the environment.

b) Principal Activities

Theprincipal mission of the Fund is to meet unforeseen events, which threatens or damages human
life or welfare or threatens damage to the environment.

c) Fund Administration Committee

I

a

Hon.Stephen M. Njoroge, H.S.C.

C.E.C.M-Finance end Economic Development.

llon. Njorogc was born in 1958 around Njabini arca. I{c wcnt to St. Christophcr
Primary School and latcr in 1974 joined Nyahururu lligh School for his'O' Lcvcl
studics. llc joincd Njiri's High School in Murang'a County in 1978 forhis'A'Lcvcl
studies and later Kenyatta University College, then a constituent college of the
University of Nairobi, from where he graduated in 1984 with a Bachelorof Education
(Science) second upper class t{onors degree. llon. Njoroge joined the University of
Nairobi for a Master of Education degree, specializing in Education, Administration and
Planning, graduating in 2004. He again registered for an Execulive Master of Business
Administration (EMBA) at Jomo Kenyatta University of Agriculture and Tcchnology

(JKUAT).graduating in 20 I 0

lll

Ref Name
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Nyandarua Emergency Fund
Annual Financial Statements for the ended June 2022

He hold Master's Degree in Business Administration (Finance option),CPA(

Iic has 20 ycars work cxpcricncc. llc was born on l4th Dcccmbcr 1977

) and
(Accounting oplion)
Operation Manager,

I lead.He has worked on private s€clorsBachelor of commerce
ofFinance, Finance and Ware house manager and Branch

Juvcnrlis Gitau Thiong'o

Chief Ollicer -Finance

3

Ms. Phoebe Mbiyu - CPA Head of Treasury

Shc holds a Mastcr's of Scicncc dcgrcrc in Financc from thc Univcrsity of Nairobi
alongsidc a Bachclor's dcgrcc in Business Administration from St. Pauls
university. She acquired further training in CPA.

Shc has prcviously scrvcd in both local and Intcrnational NGOs continuously lbr
ovcr l0 ycars. Hcr outstanding Financc Adminisuation qualitics havc lcd hcr lo
serving as Ag. Director for Treasury in the Department of Finance and
Dcvclopment. County Govcrnmcnt of Nyandarua. She was bom on l8th SeP, I

4
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Mr. Joseph Wehome

Hc is a holder of Master degree in Business Administration, CPA (K) and Bachelor
degrcc BBA (Financc & Accounting). He has 7 years working expcricncc in
govcrnmenl as a dcputy dircctor financc. Hc has ovcr I 7 years' cxpcricncc as a scnior
accountant. llc was bom on 0210111974

aI ,l

I

t
I

a



Nyandarua Counly Emergency Fund
Annual Report and Financial Statements for the year ended June 30r2022

5

Virglnia W. Karanja

Member,

She is CPA(K),with over l0 yean
Director Budget, She was born on

experience,joined county in 2015 as a Deputy
20th Novermbcr, 1972

d) Key Management

Hon.Stephen M. Njoroge, H.S.C.

C.E.C.M-Finance end Economic Development.

l.lon. Njorogc was born in 1958 around Njabini arca. Ilc wcnt lo St. Christophcr
Primary School and latcr in l9T4joincd Nyahururu Iligh School for his'O' Lcvcl
studies. Hc joined Njiri's tligh School in Murang'a County in 1978 for his 'A' Levcl
studies and later Kenyatta University College, lhen a constituent college of the
University of Nairobi, from u,here he graduated in 1984 with a Bachelorof Education
(Science) second upper class Honors degree. Hon. Njorogejoined the University of
Nairobi for a Master of Education degree, specializing in Education, Administration and
Planning, graduating in 2004. He again registered for an Executive Master of Business
Administration (EMBA) at Jomo Kenyatta University of Agriculture and Technology
(JKUAT).graduating in 20 I 0

I

2

Juvenrlis Gitau Thiong'o

Chief Oflicer -Finance
He hold Master's Degree in Business Adminisration (Finance option),C:PA(K) and
Bachelor of commerce (Accounting option) .He has worked on private seclors as Head
of Finance, Finance and Operation Manager, Ware house manager and Branch manager.
llc has 20 ycars work cxpcricncc. llc was born on l4th Dcccmbcr 1977.
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Nyandarua Emergency Fund
Annual Financial Statements for the ended June 2022

Mr. Joseph Wahome

as
ex tn

He is a holder (K) and
dcgrcc BBA
govcrnmcnt as scntor
accountant. llc was bom on 02/01/1974

Ms. Phoebe Mbtyu - CPA Heed of Treesury

Shc holds a Mastcr's of Scicncc dcgrcc in Financc tiom thc Univcrsity of
alongsidc a Bachclor's dcgrcc in Busincss Administration from St. Pauls
university. She acquired further training in CPA.

Shc has prcviously scrvcd in both local and Intcrnational NGOs continuously for
ovcr l0 ycars. Ilcr outstanding Financc Administration qualitics havc lcd hcr to
serving as Ag. Director for Treasury in the Department of Finance and
Dcvclopmcnt, County Govcrnmcnt of Nyandarua. She was born on l Sth Sep, I

experience,joined county in 201 5 as a Deputy
20th Nnvennber,1972

Vlrginia W. Krranje
Member,

She is CPA(K),with over l0 years
Director Budget, She was bom on
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Nyandarua Counly Emergency Fund
Annual Report and Financial Statements for the year ended June 30, 2022

6

Mergarct Gachomo

Fund Accounlant,

shc is CPA(K),llachelor of commcrcc (Accounting option) .Shc worked with the local
authority before devolution as an accountant and commercial manager of waler
company on secondment. She has 25 years'work experience. She was born on 27th
Dcccmbcr 1975.

a
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Annual and Financial Statements for the

e)

Headquarter

P.O. Box 701

Ol'Kalou

f) Fund

Telephone: ) 202668s9
E-mail: .ke
Website:

g) Fund

Kenya Ltd
5-20303

Ol'Kalou,

h) Auditors

Auditor

l. Equity
P.O. Box

Office of the
Anniversary

General
University Way

P.O. Box
GOP 00100
Nairobi,

i) Principal Adviser

The County
Nyandarua Headquarters
Harambee
P.O. Box 701

Olkalou,

vllt

ended June 2022
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Nyandarua Emergency Fund
Annual and Financial Statements for the ended June 2022

2. The ofTrustees (or any other governing body for the Fund)

Hon.Stephen M. Njoroge, H.S.C.

C.E.C.M-Fioance rnd Economic Developmeot.

llon. Njorogc was born in 1958 around Njabini arca. Hc wcnt to St. Christol
Primary School and latcr in 1974 joincd Nyahururu High School for his 'O' L
studies. llc joincd Njiri's High School in Murang'a County in 1978 for his 'A' L
studies and later Kenyatta University College, then a constituent college ol
University of Nairobi, from where he graduated in 1984 with a Bachelorof Educa
(Science) second upper class Honors degree. l{on. Njorogejoined the Universit
Nairobi for a Master of Education degree, specializing in Education, Administration
Planning, graduating in 2004. He again registered for an Executive Master of Busi
Administration (EMBA) at Jomo Kenyatta University of Agriculture and Techno
(JKUAT).graduating in 20 I O

Hc is a holder of Master dcgrce in Busincss Administration, CPA (K) and Bacl
dcgrec tlBA (Financc & Accounting). Hc has 7 ycars working cxpcricnt
govcrnmcnt as a dcputy dircctor financc. Hc has ovcr I 7 ycars' cxpcricncc as a s(

accountant. llc was bom on 02/01/1974

lx

I lc has 20 ycars work cxpcricncc. Hc was bom on l4th Dcccmbcr 1977

ion (Finance option),CPA(K
, worked on private sectors as

Ware
(Accounting option)
Operation Manager,

Busin Admin lstrat
ofBachelor commerce .He has

house Branchandof andFinance managerFinance,

Juvcnells Gltau Thiong'o

Chief Oflicer -Flnance
He hold Master's Degree in

2. Trustee 2

3. Trustee 3

:{

II

Mr. Joseph Wehome

I

Name



Nyandarua County Emergency Fund
Annual Report and Financial Statements for the year ended June30,2022

)

llls. Phoebe Mbiyu - CPA Head of Treasury

Shc holds a Mastcr's of Scicncc degrcc in Finance from thc Univcrsity of Nairobi
alongsidc a Bachelor's degrce in Busincss Administration from St. Pauls
university. She acquired further training in CPA.

Shc has prcviously scrvcd in both local and Intcrnational NGOs continuously lbr
ovcr l0 ycars. Ilcr outstanding Financc Administration qualitics havc led hcr to
scrving as Ag. Dircctor for Trcasury in thc Dcpartmcnt of Finance and Economic
Dcvclopmcnt, County Govcmmcnt of Nyandarua. She was born on l Sth Sep, 1979

5. Trustee

Virginia W. Krranja
Member,

She is CPA(K).with over l0 yeam
Director Budget, She was bom on

experience, joined county in 20 I 5 as a Deputy
2Oth Novermber, 1972

4. Trustee 4
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Nyandarua Emergency Fund

Team

Financial Statements for the ended June30,2022

Ilon.Slepheo M. Njoroge, H.S.C.

C.E.C.M-Finance rnd Economic Development.

Hon. Njorogc was born in 1958 around Njabini arca. Hc wcnt to St. Christol
Primary School and latcr in l9T4joined Nyahururu lligh School for his'O' L
studics. ltc joincd Njiri's Iligh School in Murang'a County in 1978 forhis'A'L
studics and latcr Kenyatta Univcrsity Collegc, then a constituent collcge ol
Univcrsity of Nairobi, from wherc he graduated in 1984 w'ith a Bachelor of Educa
(Science) second upper class Honors degree. l'lon. Njorogejoined the Universit
Nairobi for a Master of Education degree, spccializing in Education, Administration
Planning. graduating in 2004. He again registered for an Executive Master of Busi
Administration (EMBA) al Jomo Kcnyatta University of Agriculture and Techno
(JKUAT).graduating in 20 I 0

Juvenrlls Gltau Thiong'o
Chlef Ollicer -Finance

He hold Master's Degree in Business Administration (Finance option),C:PA(K)
Bachelor of commerce (Accounting option) .}le has worked on private sectors as I
of Finance, Finance and Operation Manager, Ware house manager and Branch manr
I{c has 20 ycars *,ork cxpcricncc. Ilc was bom on l4th Dcccmbcr 1977.

Mr. Joseph Wehome

He is a holderof Masterdegree in Busincss Administration, CPA (K) and Bacl
dcgrec BBA (Financc & Accounting). Hc has 7 years working cxpcrienc
govcrnmcnt as a dcputy dircctor financc. Hc has ovcr I 7 ycars' cxpcricncc as a s(

accounlanl. llc was bom on 0210111974
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Nyandarua County Emergency Fund
Annual Report and Financial Statements for the year ended June30,2022

5.

Ms. Phoebe Mbiyu - CPA Head of Treasury

Shc holds a Master's of Scicncc dcgrcc in Financc from thc Univcrsity of Nairobi
alongsidc a Bachclor's degrcc in Busincss Administration from St. Pauls
university. She acquired further training in CPA.

Shc has prcviously scrvcd in both local and Inlcrnational NGOs continuously lbr
ovcr l0 ycars. Hcr outstanding Financc Administration qualitics havc led hcr to
serving as Ag. Director for Trcasury in the Department of Financc and Economic
Dcvclopmcnt. County Govcrnmcnt of Nyandarua. She was bom on t{lth Sep, 1979

Vlrglnia W. Krranja
Member,

She is CPA(K),with over l0 yeas experience, joined county in 2015 as a Deputy
Director Budget, She was bom on 20th Novermber, 1972

Mergaret Gachomo

Fund Accountent,

shc is CPA(K),llachelor of commcrcc (Accounting option) .She workcd with thc I
authority before dcvolution as an accounlant and commercial manager of w
company on secondment. She has 25 years'work experience. She was born on .

Dcccmbcr 1975.

6
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ended June30,2022and Financial Statements for the
Emergency FundNyandarua

Annual Ret

The COVID-

The

4.Fund C rson's Report

pandemic has illustrated the need to have increased funding for emergency ,

made out ol- the tund account fbr the year ended 30th June 2022 was

widened with

been in line with the funds Regulations. However, the scope of its applicat

advent of the novelCOVID-19 pandernic in the 2020 and parts of 2021. Sect

48,643,542. and were incurred in respect ol general expenses. The main activities under

general in the year were emergency responses to flre disasters response, road

support, fbod , emergency road maintenance and meeting unforeseen hospitalizat

expenditure the less fbrtunate citizens within Nyandarua County

The Fund been instrumental in addressing unfbreseen and unappropriated payments

alleviating

application

suftbring of the County citizenry, more so the less flortunate. Its usage

n

113 of the P ic Finance Management Act 2012 provides that the County executive Commi

member lor may not during a financial year make a payment form the emergency

under section l2 not exceeding 2o/o of the total county government revenues as shown in

County Go

first year.

In the year

audited Financial Statements for the previous financial year except for

review, the total fund budget was Ksh. 40,000,000.00. The fund had a

brought of Ksh 6,500,000 from the previous year. The fund allocation fell below

threshold of

In the fourth ng budgets, the fund management will lobby for more allocation of the fund

the unforeseen events which have increased over the years.

ln

order to cater

xlll
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Nyandarua County Emergency Fund
Annual Report and Financial Statements for the year ended June 30,2022

In conclusion, Fund management was in line with the requirements of the County Emergency

Regulations of 2015 and all other applicable laws. I would like to thank the County Executive

Committee, the County Assembly and the lrund Management fbr the continued support in

actualizing the Socio-Economic'l'ransformative Agenda of the County. As has been intimated, the

Fund has been instrumental in addressing the unfbreseen events in the county.

Date al
HON. STEP

C.E.C.M. - LOPMENT
FUND C

I

FL

C EAN

UI 0KAL0JJc 0)tn
I 0x00P

M. tlH.'..

xlv
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Nyandarua Emergency Fund

and Financial Statements for the year ended June 2022

4. Report of

Nyandarua C

Management

establish other

Assembly.

During thc

against Kes.

Kes.21.500,00

compared Ks.

Kes. (-2,143

Financial Y

-20,

This fund

S
CHIE

AlIS

I

50,

AN

Zo
= 

)u'
J

=F 10.z
f

4- -10,

FU
rtr1trf[ErrIt[E
ISTRATO

'O

Ouxnuott
TREASUR'i

Fund Administrator

Emergency Fund is established under section 116 (l) of the Public

year ended 30th June 2022, the Fund made total receipt of Kes.46,500

,000,000 reported in the Financial Year 202012021 resulting in an increase

The cash and cash equivalents during the year amounted to 16,534,302

7,824,582 reported in the frnancial year 202012021. The deficit for the year

) as compared to the deficit of Kes. (10,101,280) reported in thc previ

45,500,000

FUND PERFORMANCE

48,643,542

35,101,280

25,000,000

t6,534,3O2 fl,824,582

0

-10,

-2,t43,542

,,r-,,,
Ihe Period

Transfers From the
County Government

Cash and Cash

Equivalents
total expenses

FINANCIAT YEARS

1202t-2022 r 2020-2021

during the year is as summarized in the chart below;

ICER NCE
MENT

XV

Date..

2)lz,which states that a County Executive Committee Member for Finance may

Public l"unds with the approval of thc C]ounty Executive Committee and County

Fund Regulation 2015 was enacted on 23'd March 2015.



Nyandarua County Emergency Fund
Annual Repo rt and Financial Statements for the year ended June30,2022

5. Statement of Performance Against the County Fund's Predetermined Objectives

Introduction

Section 164 (2) (0 of the Public Finance Management Act,2012 requires that, at the end of each

financial year, the Accounting offlcer when preparing financial statements of each County
Government entity Government entities in accordance with the standards and fbrmats prescribed

by the Public Sector Accounting Standards Board includes a statement of the county government

entity's perfbrmance against predetermined objectives.

In FY 2021122, the Nyandarua County Emergency Fund has an appropriation of Kes.. 40 Million.

The key development objectives of the Nyandarua County Emergency Fund for the Medium 'ferm

2018-2022 plarr are to:

a) Improved response to Emergencies; and

b) To enable payments to be made when there is an urgent and unfbreseen need fbr expenditure

arises fbr which there is no specific legislative authority and appropriation for funds.

Below we provide the progress on attaining the stated objectives

To enable
payments to be

made when
there is an

urgent and
unfbreseen need

tbr expenditure
arises fbr which
there is no
specific
legislative
authority and
appropriation
fbr funds.

Seamless
implementation
of the Budget

No. of payments
amount paid
fiom the
Emergenoy
Fund

The lund
incurred a total
of Kes..
48,643,542 in
the period
ending 3Oth June
2022.

Emergency Fund

xvt

i'iog.a- | obicctivc Outcome Indicator Performance
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and Financial Statements for the year ended June 30,2022
Emergency FundNyandorua

Annual

6. Corp rnance Statement

The fund during the financial year ended 3Oth June 2022were carried out in

with the lund' regulations 2015. 'l'he Fund is managed by the F'und administrator together

committee. The County Executive Committee approve all emergency

by the fund administrator. Upon payment of emergency cases, the

the

be[ore

administrator bmits a report to the county assembly through the CECM for Finance

months for lo[the payments made out of the fund.

The CECM Fi appoints the Management'l'eam and facilitates fbr their induction and traini

with and evaluation of member perfbrmance. The Members are expected to adhere

the Public S Code of Conduct and Ethics,20l6

2

xvll



Nyandarua County Emergency Fund
Annual Report and Financial Statements for the year ended June 30,2022

7. Management Discussion and Analysis

The County Treasury prepared the first supplementary budgel for 2021122 in accordance with

section 135 of the Public Finance Management Act and later submitted to the County Assembly

on 29th June, 2021 fbr considerations and approval. During the approval process of the

supplementary budget,40 million was appropriated to this fund and an additional 6.5 million fiom

previous year.

During the financial year, the emergency funds net Asset was Ksh. 14,318,422 compared to Ksh.

16,318,422 previous Year 2020-2021. l-his is equivalent to total assets and liability. The Fund

retlect a going concern. This is illustrated on below diagram;

FINANCIAL POSITION OF THE FUND

17,000,000

16,461,963 16,461,963
15,500,000

16,000,000

15,500,000

L5,t7

1s,000.000

14,500,000
Net assets Total net assets and liabilities

r202t-2022 .2020-202L

Compliance with the statutory requirement

The Management team of the Fund have exercised prudent financial management within the years

and adhered to the existing legislative authorities in place.

D

Maior Risks to the Fund

xvill

15,171,683



Nyandaruo
Annual

The Fund is

(i.) Risk of

(ii.)

(iii.) Error

ended June 30, 2022and Financial Statements for the
Emergency Fund

to several risks such as:

funding due to County budgetary constraints;

to handle all emergency cases that may occur in a given Financial year; and

judgement in prioritization of emergency cases to be addressed through
Fund.

xlx
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Nyandarua County Emergency Fund
Annual Repo rt and Financial Statements for the year ended June30,2022

8. Environmental and Sustainability Reporting

In the administration and management of the Fund, the County Government has integrated social

and environmental concerns in its operations and interactions with the County citizenry. It

addresses events/issues that are directly atfecting the people.

The Fund exists to address payments that address unforeseen events that have not been

appropriated in the Financial Year. This enhances the implementation of the year's appropriations

as provided lor in the PFM Act, 2012 and Regulations. With the occurrence olunfbreseen events.

the County is able to address the situation and where possible allow minimal disturbances to the

victim or aff-ected persons or community. Below is a brief highlight of the achievements across the

various spheres of Socio-economic Development:

l. Disasters
The Nyandarua County Emergency Fund addressed the COVID- l9 Pandemic. Also, accidents that

took place in the County that could either be tlre or road accidents were addressed by the Fund.

Mitigation of the l.ocust invasion and COVID-19 was essential to address the socio-economic

sustainability of households' livelihoods and reduce the invasion and spread. F.nvironmental

conservation further necessitated the control of the locust invasion that aft'ected the flora and f'auna.

Accidents and other calamities befalling the County citizens have been addressed on occurrence

and urgency basis. On receipt of reports and verification, the emergencies are prioritized and

submitted to the County f]xecutive Committee for approval.

2. Health Care
Health care is paramount fbr the socio-economic welf-are of an individual. Emergencies relating to

health and touching on the venerable or less disadvantaged person in the County are prioritized.

Residents will mainly arrange for fund drives to alleviate challenges facing community members

such as medical bills and morgue fees. To alleviate suffering in such cases, the Fund comes in

handy. Such cases are handled afler veriflcation ofneedy cases.

xx

t



Annual
Nyandarua

3. Com
The County

Constitution

undertaken by

ended June30,2022and Financial Statements for the
Emergency Fund

Engagements
has a responsibility to its citizens as per the Fourth Schedule of

ya. 'fo this end, grants and subsidies in support of communal projects

Emergency Fund when deemed necessary

xxi



Nyandarua County Emergency Fund
Annual Report and Financial Statements for the year ended June 30, 2022

9. Report of The Trustees

The Trustees submit their report together with the audited financial statements for the year ended

June 30, 2022 which show the state of the Fund affairs.

Principal activities

The principalactivities of the Fund are to meet unforeseen events which threaten or damage human

life or welfare or threaten damage to the environment.

Results

The performance of the F'und fbr the year ended June 30. 2021, are set out on page I

Administrative com mittee

The members ol the Administration Committee who served during the year are shown on page

( iii)

Auditors

The Auditor General is responsible tbr the statutory audit ol'the Fund in accordance with Article

229 of the Constitution of Kenya and the Public Audit Act 20 I 5.

Bv Order of the Committee

C DEVELOPMENT

Date: r\r\rs

STEPH

DFil{rl

E

NT

xxlt

I

2o 303 OLKALO
P. 0, Box 701'



Nyandarua Emergency Fund
Annual and F'inancial Statements for the ended June30,2022

10. Statemen of Management's Responsibilities

The Public Management Act, 2012 Section 167 prescribes that, at the end of each

financial year the Administrator of a County Public Fund shall prepare Financial Statements for

rbl ng the standards and fbrmats prescribed by the Public Sector Accounting

The r of the Clounty Public Fund is responsible fbr the preparation and presentation of

the Fund's Statement which should give a true and fair view of the state of af'tairs of tltre

F'und tbr

the Fund

Standards

at the end ol'the Financial Year ended on June 30,2022. These responsibilities

ing adequate financial management arrangements and ensuring that these continue

to be eftec throughout the reporting period; maintaining proper accounting records, which

disclose nancial position of the F-und; designing,

imple to the preparation and fair presentation of

the fiom material misstatements, whether due

to error or saf'eguarding the assets of the F'und; selecting and applying appropriate accounting

policies, and ing accounting estimates that are reasonable in the circumstances.

l'he Adm of the County Public Fund accepts responsibility tbr the Fund's Financial

Statements, h have been prepared using appropriate accounting policies supported by

reasonable lrudent judgements and estimates, in conformity with lnternational Public Sector

Accounting (IPSAS) and in the manner required by the PFM Act, 2012 and Nyandarua

County E y Fund Regulation 2015

include: mai

The Admini

fair view of

the Fund's

of the Fund is of the opinion that the Fund's Financial Statement gives a true and

state of ["und's transactions during the F'inancial Year ended June 30, 2022 and I
ial position as at that date. The Administrator lurther confirms the completeness I

o

o

the accounti maintained fbr the Fund, which have been relied upon in the preparation of

the Fund's Statement as well as the adequacy of the systems of internal financial controf

In preparing Financial Statement, the Administrator of the County Public Fund has assessed the

Fund's abi continue as a going concem and disclosed, as applicable, matters relating to the uqe

basis of preparation of the Financial Statement. Nothing has come to the attentiofrof going

xxlll
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of the Administrator to indicate that the Fund will not remain a going concern for at least the next

twelve months from the date of this statement.

Approval of the financial statements

The Fund s' financial statements were approved by the Board on 202Land
SI
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consid iance with applicable laws, regulations, policies, gazette notices,
crrcu elines and manuals and whether public resources are applied in a
prud , economic, transparent and accountable manner to ensure
Govern achieves value for money and that such funds are applied for intended

HE AUDITOR.GENERAL ON NYANDARUA COUNTY EMERGENCY
E YEAR ENDED 30 JUNE, 2022

tion to the contents of my report, which is in three parts:

Financial Statements that considers whether the financial statements
presented in accordance with the applicable financial reporting

, accounting standards and the relevant laws and regulations that have
on the financial statements

Lawfulness and Effectiveness in Use of Public Resources which

opinion does not necessarily mean that an entity has complied with all

of the Auditor-General as provided by Article 229 of the Constitution,
nce Management Act, 2012 and the Public Audit Act, 2015. The three

C. Report ness of lnternal Controls, Risk Management and Governance
which ers how the entity has instituted checks and balances to guide internal

This responds to the effectiveness of the governance structure, the risk
nt environment, and the internal controls developed and implemented

the ent

An unmod

ma
by

relevant I nd regulations, and that its internal controls, risk management and
g ms are properly designed and were working effectively in the
financial ye

The three

er revtew

of the report are aimed at addressing the statutory roles and

parts of the when read together constitute the report of the Auditor-General

REPORT E FINANCIAL STATEMENTS

Qualified ton

! have the accompanying financial statements of Nyandarua County
set out on pages 26 to 62, which comprise of the statement ofEmergency

financial n as at 30 June, 2022, and the statement of financial performance,
statement ges in net assets, statement of cash flows and statement of
comparison get and actual amounts for the year then ended, and a summary of

Report ofthe A on Nyandarua County Emergency Fundfor the year ended 30 June, 2022
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Isignificant accounting policies and other explanatory information in accordance with
the provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
AuditAct,2015. I have obtained all the information and explanations which, to the
best of my knowledge and belief, were necessary for the purpose of the audit.

Basis for Qualified Opinion

1. Un-supported Use of Goods and Services

Note 7 to the financial statements reflects Kshs.48,643,542 in respect of use of goods
and services, out of which Kshs 43,087,927 had no supporting documentation as
shown below.

Further, the use of goods and services balance excludes an expenditure of
Kshs.23,654,400 for transactions which were not disclosed contrary to Regulation
107(1) of the Public Finance Management (County Governments) Regulations 2015,
which provides that alltransactions relating to clearance and suspense accounts shall
be supported by authentic and verifiable source documents clearly indicating approved
allocation.

ln the circumstances, the validity, accuracy and completeness of use of goods and
services amount of Kshs.43,087,927 for the year ended 30 June,2022 could not be
confirmed. ln addition, Management was in breach of the law.

2. Variances on Transfers from the County Government to Emergency Fund

The statement of financial performance reflects transfers from the County Government
of Kshs.46,500,000 for the year ended 30 June, 2022. However, the amount differs
with actual receipts by the Fund of Kshs.63,300,000 resulting to variance of
Kshs.16,800,000 that has not been explained or reconciled.

Report ofthe Auditor-General on Nyandarua County Emergency Fundfor lhe year ended 30 June, 2022

2

Particulars
Amount

(Kshs)
Grant and Subsidies 7 8,981,903
Medical and Burial assistance 7 16,107,955

Repair and Maintenance 7 16,408,069

Locust Eradication 7 1,590,000
Total 43,087,927

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Nyandarua County Emergency Fund as at
30 June, 2022, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and comply with the Public Finance Management Act, 2012 and the Nyandarua
County Emergency Fund Regulations, 2015.

Note

o



ln the c
County

stances, authenticity, accuracy and completeness of transfers from the
rnment amount of Kshs.46,500,000 for the year ended 30 June, 2022

could not confirmed

The audit conducted in accordance with lnternational Standards of Supreme Audit
lnstitutio SAls). I am independent of the Nyandarua County Emergency Fund
Manag
ethical

in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other

ethical req
sibilities in accordance with the ISSAI and in accordance with other
ments applicable to performing audits of financial statements in Kenya.

!believe the audit evidence I have obtained is sufficient and appropriate to provide
a basis fo qualified opinion

ttersKey Aud

Key audit are those matters that, in my professional judgment, are of most
significan
to report i

matters.
resolving
resolved
Finance
imposed

confirm th
resources

Other Ma

Un- Prior Year Audit lssues

The audit rt for the year ended 30 June,2021 highlighted several unsatisfactory
Management has not provided any disclosure on progress made in

issues and no information was provided to indicating if the issues were
as at 30 June, 2022. This is contrary to Section 149 (2) (l) of the Public

nt Act, 2012, which requires that in carrying out a responsibility
subsection (1), an accounting officer shall, in respect of the entity

concerned to resolve any issues resulting from an audit that remain outstanding

ln the ci ces, the audit issues remained unresolved

REPORT
RESOUR

N LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC

Conclusi

As requi by Article 229(6) of the Constitution, based on the audit procedures
except for the matters described in the Basis for Conclusion onperformed

Lawfulnesr Effectiveness in Use of Public Resources section of my report, I

the audit of the financial statements. There were no key audit matters
year under review.

hothing else has come to my attention to cause me to believe that public
not been applied lawfully and in an effective way

S

Basis for lusion

1.0 Non-E ncy Expenditure

1.1Tra to Equity IDEAS

Records for audit revealed that Nyandarua County Emergency Fund
tra s.14,300,000 to Equity IDEAS without approvals and justification that

on Nyandarua County Emergency Fundfor the year ended 30 June, 2022
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the transfers were emergency in nature contrary to the Section 110(2) of the Public
Finance Management Act, 2012, which states that the purpose of an Emergency Fund
is to enable payments to be made in respect of a County when an urgent and
unforeseen need for expenditure for which there is no specific legislative authority
arises.

1 .2 Non-Approved Expenditure

Records provided for audit revealed that Nyandarua County Emergency Fund had
twelve (12) bank transactions amounting to Kshs.5,037,101 without approvals and
justification that the expenditure was of emergency in nature contrary to the Section
110(2) Public Finance Management Act 2012, which states that the purpose of an
Emergency Fund is to enable payments to be made in respect of a county when an
urgent and unforeseen need for expenditure for which there is no specific legislative
authority arises.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financialstatements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause
me to believe that internal controls, risk management and overall governance
were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal controls, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and the Fund Administration Committee

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal controls as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of

Reporl ofthe Auditor-General on Nyandarua County Emergency Fundfor the year ended 30 June, 2022
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the Fund effectiveness of internal controls, risk management and overall
govern

the financial statements, Management is responsible for assessing the
to sustain its services, disclosing, as applicable, matters related to

services unless the Management is aware of the intention to terminate
the Fund cease operations

lnp
Fund's ab
sustainabil

Manag
to the Aud
Audit Act, 15

ln additi
financial
that the
stateme

effective

level of as
lSSAls wi

or in the
decisions

ln addition
performed

Con
Con

and s

resources

The Fund
reporting

inistration Committee is responsible for overseeing the Fund's financial
, reviewing the effectiveness of how Management monitors

compl with relevant legislative and regulatory requirements, ensuring that
effective p
in relation

and systems are in place to address key roles and responsibilities

is also responsible for the submission of the Fund's financial statements

'General in accordance with the provisions of Section 47 of the Public

the responsibility for the preparation and presentation of the Fund's
ments described above, Management is also responsible for ensuring

, financial transactions and information reflected in the financial
in compliance with the authorities which govern them, and that public

governance and risk management, and ensuring the adequacy and
of the control environment.

regate, they could reasonably be expected to influence the economic
users taken on the basis of these financial statements

the audit of the financial statements, a compliance audit is planned and
express a conclusion about whether, in all material respects, the

nd submit the audit report in compliance with Article 229(7) of the

Audito 's Responsibilities for the Audit

The audit ives are to obtain reasonable assurance about whether the financial
stateme a whole are free from material misstatement, whether due to fraud or

sue an auditor's report that includes my opinion in accordance with theerror, and
provisions Section 48 of the Public Audit Act, 2015 and submit the audit report in
compl Article 229(7) of the Constitution. Reasonable assurance is a high

ce, but is not a guarantee that an audit conducted in accordance with
ys detect a material misstatement and weakness when it exists

Misstate can arise from fraud or error and are considered material if, individually

activities, ial transactions and information reflected in the financial statements
are tn nce with the authorities that govern them and that public resources are
applied in effective way, in accordance with the provisions of Article 229(6) of the

Further, in ng and performing the audit of the financial statements and audit of
compl I consider internal controls in order to give an assurance on the

of internal controls, risk management and overall governance processes
in accordance with the provisions of Section 7(1)(a) of the Public Audit

effective

on Nyandarua County Emergency Fundfor theyear ended 30 June, 2022
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Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal controls would not necessarily disclose
all matters in the internal controlthat might be material weaknesses under the lSSAls.
A material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal controls.

a

a Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to sustain its services.

Evaluate the overall presentation, structure and content of the financialstatements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant
deficiencies in internal controls that are identified during the audit.

Report ofthe Auditor-General on Nyandarua County Emergency Fundfor the year ended 30 June, 2022
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lalso
requrreme
and other

ing independence, and to communicate with them all relationships
that may reasonably be thought to bear on my independence, and

where app ble, related safeguards.

CPA CBS

Nairobi

23 Februa 2023
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)n of Financial Performance For The Year Ended 30th June 2022

Revenue I n Non-Exchange Transactions

rt'1lPublic Cor butions and Donations I

25,000,000Transfers I rot n the County Government 2 46,500,000

rl!iFines, Pen ls and Other Levies 1J

46,500,000 25,000,000

n Exchange TransactionsRevenue f

"+,
4Interest lnr IE

"F
Other Inco 5

,i, 25,000,000Total Revr te 46,500,000

Expenses

r{ its 6Employee

dE and services 7 48,643,542 35, 101,280Use of goo

)n rnd Amorti zatron Expense 8Depreciatir

'i.
9Finance C<

)ns 48,643,,542 35,10[,280Total Exp es

,+Other Gai Losses

l0Gain/Loss Disposal of Assets

(2,143,542) (10,101,280)SuJplus/(t
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OT

It of Financial Position As At 30 June 2022

Assets

,J,Current As s

rshCash and Ci Equivalents ll 16,534,302 17,824,582
lol

raI
r of Long- Term Receivables From
.sactions t2

Current Por
Exchange T

S l3Prepayment

t4Inventories

Total curr Asscts 16,534,302 17,,924,592

rt tssetsNon-Curre
rnt l5Property, Pl

,{,Intangible A

and Equipment

)ts l6
1+ :eivables from Exchange Transactions t2Long Term

Total Curr t non-current Asset

16,534,302 17,824,582Total Asset t

Liabilities

Current Lir rb lities
rl" r Payables from Exchange I'ransactions t7 2,215,880 1,362,619Trade and C

l8Provisions

lot 19Current Por L of Borrowings

Employee B :fit Obligations 20

nt Liabilities 2,21 5,880 1,362,619Total currr

Non-Currer rt .iabilities
Non-Curren I nployee Benefi t Obligation 20

tion of Borrowings l9Long Term ,

It rent liabilitiesTotal Non-t

iti, 2,215,880 1,,362,619Total Liabi )s

14,,318,422 16,461,963Net Assets

lr IRevolving F

16,461,963 26,563,243Reserves

(2,143,542) ( 10,101,280)Accumulater (
I urplus

SS 14,318,422 16,461,963Total Net A ts and Liabilities

a
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The accounting policies and explanatory notes to these financial statements form an integral part
of the financial statements. The entity financial statements were approved on 2l J, 2023
and signed by:

CIiIEF OFFICER FINANCELW'*'
Nadl'e: JUVIftfiEF l0?Inu rut

r of the Fund
NTY OOVENNtvlENI lQfl$;6i

N[Sbd]$ss$ltj

G'O Name: MARGARET GACHOMO
Fund Accountant

ICPAK Memtrer Number: 1 4009
NV.^

t
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Cf Changes in Net Assets for the year ended 30th June 2022

I t I July 2020 26,563,243 26,563,243Balance At

- 10,101,280
Surplus/(Dt
Period

fr it) fror the
- 10,101,280

1 d During theFunds Rece

Year

Transfers

Revaluatior (

16,461,963 16,461,963Balance As A

lln

:30 June 2021

A ; I July 2021 16,461,963 L6,461,963Balance As

-2,143,542 -2,143,542
Surplus/(De
Period 'f it) For the

Funds Rece
Year

d During the

Transfers

( rinRevaluatior

14,318,422 14,318,,422Balance As A 30 June 2022
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15. Statement of Cash Flows for The Year Ended 30 June 2022

D

Cash flows from operating activities

Receipts

Public contributions and donations 1

Transf-ers from the county government 2 46,500,000 25,000,000

Interest received 4

Receipts from other operating activities

Total receipts 46,500,000 25,000,000

Payments

Fund administration expenses 6

General expenses/use of goods 7 48,643.542 35,101,280

Finance cost

Other payments

48,,643,542 35,101,280

853,261 590,193Increase/Decrease in Trade Payables

2l (1,290,281) -9,511,087Net cash flows from operating activities

Cash flows from investing activities

(-)Purchase of property, plant, equipment and

Intangible assets

(-)

Proceeds from sale of property, plant & equipment

Proceeds from loan principal repayments

(-) (-)Loan disbursements paid out

(-) (-)Net cash flows used in investing activities

Cash flows from financing activities

Proceeds from revolving fund receipts

Additional borrowings

Repayment of borrowings (-) (-)

Net cash flows used in financing activities (-)

Net increase/(decrease) in cash & cash

Equivalents
2l (1,290,281) (9,511,087)

Opening Cash and cash equivalents at I July ll 17,824,582 27,335,669

30
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Closing Casl and cash equivalents at 30 June 2022 l1 16,534,302 17,824,592
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T Name: Margaret Wangari Gachomo

Fund Accountant
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16. Statement Of Comparison Of Budget And Actual Amounts For The Year Ended 30 June 2022

Kes.Kes. Kes. Kes.Kes.Revenue

Public Contributions And
Donations

46,500,000 100%6,500,000 46,500,000Transfers From County Govt. 40,000,000

Interest Income

Other Income

46,500,000 100,h40,000,000 6,500,000 46,500,000Total Income

Expenses

Fund Administration
Expenses

(2,143,542) 105%6,500,000 46,500.000 48,643,542
General Expenses/Use of
Goods 40,000,000

Finance Cost

105%6,5oo,ooo 46,500,000 48,643,543 (2,143,542)Total Expenditure 40,000,000

(2,143,542)Surplus For The Period

]

I
j

l<r
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17. Notes the Financial Statements

l. Gene formation

Fund is established by and derives its authority and accountability from Public

F inance Act 2012.-l'he entity is wholly owncd by the County (]overnment of

N is domiciled in Kenya. 'Ihe principal activity of the Fund is to meet unforeseen

events, h threatens or damages human [ife or welfare or threatens damage to the

2. State t of compliance and basis of preparation

The Fund financial statements have been prepared in accordance with and comply with

Public Sector Accounting Standards (IPSAS). The financial statements are

Kenya shillings, which is the f,unctional and reporting currency of the Fund. The

Internati

presented

accountin licies have been consistently applied to all the years presented

The fi I statements have been prepared on the basis of historical cost, unless stated

en

n

otherwise.

statements

year

IPSASB

This was

cash flow statement is prepared using the direct method. '[he financial

prepared on accrual basis

3. Ad of new and revised standards

(i) t new standards and amendments to published standards effective for the
30 June 2022

rred the application date of standards from l't January 2022 owing to Covid l9

to provide entities with time to effectively apply the standards. The deferral was

set for I't uary 2023

(ii) New a amended standards and interpretations in issue but not yet effective in the
r 30 June 2022

IPSAS 4 Financial

S

Applicable: l't January 2023:

1'he objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements fbr their

1aJJ

0ffective date and impact:Stdirdard
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assessment of the amounts, timing and uncertainty of an Entity's

future cash flows.

IPSAS 4l provides users of I'inancial statements with more useful

inl'ormation than IPSAS 29,by:

. Applying a single classiflcation and measurement model fbr

financial assets that considers the characteristics ofthe asset's

cash flows and the objective fbr which the asset is held;

. Applying a single fbrward-looking e.xpected credit loss

model that is applicable to all financial instruments subject to

impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the guidance.

The model develops a strong link between an Entity's risk

management strategies and the accounting treatment fbr

instruments held as part of the risk lnanagement strategy.

IPSAS 42: Social

Benefits

Applicable: I't January 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users of the financial

statements and general-purpose flnancial reports assess:

(a)'I'he nature of such social beneflts provided by the Entity;

(b) The key features of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows.

34
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Applicable: lst January 2023:

a) Amendments to IPSAS 5, to update the guidance related to

the components of borrowing costs which were inadvertently

omitted when TPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples

on hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.

c) Amendments to IPSAS -i0. to update the guidance lor

accounting for financial guarantee contracts which were

inadvertently omitted whcn IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classilying

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued.

Amendm

Other IPS

resulting

IPSAS 4]

Instrumer

irts to

\S

'om

Financial

S

Other im1

to IPSAS

'ovements Applicable I't January 2023

o IPSAS 22 Disclosure of Finonc'iul ldormalion about the General

Government Sector.

Amendments to refer to the latest System of National Accounts (SNA

2008).

o IPSAS 39. Employee Bene.fit.r

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

o IPSAS 29: Financial instruments: Recognition and

Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now

supersedcd by IPSAS 4l which is applicable from l't January2023.

IPSAS 43 Applicable I't January 2025

'fhe standard sets out the principles for the recognition, measurement,

presentation, and disclosure of leases. The objective is to ensure that

lessees and lessors provide relevant information in a manner that

35
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faithfully represents those transactions. This information gives a

basis for users of financial statements to assess the effect that leases

have on the financial position, financial performance and cashflows

olan Entity.

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

IPSAS 44: Non-

Current Assets Held

lor Sale and

Discontinued

Operations

Applicable I't January 2025

The Standard requires,

Assets that meet the criteria to be classifled as hetd lor sale to be

measured at the lower of carrying amount and lair value less costs to

sell and the depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of, financial position and the

results of discontinued operations to be presented separately in the

statement of fi nancial performance.

(iii)Early adoption of standards
The entity did not early - adopt any new or amended standards in year 2022
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l. Signiffcant Accounting Policies

a) Revenue recogniti<ln

i. Reven

Transfers

Revenues

pe from non-exchange transactions

from other government entities

from non-exchange transactions with other government entities are measured at lair
value and [ecognized on obtaining control of the asset (cash, goods, services and properry) if
the trans(r is tiee fiorn conditions and it is probable that the economic bencflts or service
potential r$lated to the asset will flow to the entity and can be measured reliably.

ii. Revenhe from exchange transactions

Inlerest inhome
L

lnterest inpome is accrued using the effective yield method. The effective yield discounts
estimated fUture cash receipts through the expected iif'e of the flnancialasset to that asset's net
carrying altount. The method applies this yield to the principal outstanding to determine
interest inqome each period.

b) Budget information
The originll budget for FY 2O2l-2022 was approved by the County Assembly on 30'hJune
202 l.Subsiquent revisions or arlditional appropriations were made to the approved budget in
accordanc{ with specific approvals lrom the appropriate authorities. The additional
appropriatilons are added to the original budget by the entity upon receiving the respective
approvals in order to conclude the final budget. Accordingly, the Fund recorded additional
appropriatilons of 6,500,000 on the FY 2O2l-2022 budget fbllowing the governing body's
approval.

The Emer$ency Fund's budget is prepared on a diffbrent basis to the actual income and

expenditurp disclosed in the financial statements. The financial statements are prepared on
accrual badis using a classification based on the nature olexpenses in the statement of financial
performan{e, whereas the budget is prepared on a cash basis. The amounts in the financial
statements were recast from the accrual basis to the cash basis and reclassified by presentation

to be on thp same basis as the approved budget. A cornparison of budget and actual amounts,
prepared oh a comparable basis to the approved budget, is then presented in the statement of
comparisor]r of budget and actual amounts.

In additionlto the Basis difference, adjustments to amounts in the financialstatements are also
made lor differences in the formats and classification schemes adopted for the presentation of
the financi{f statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparisod of budget and actual amounts and the actuals as per the statement of financial
performan(d has been presented under section l6 of these financial statements.
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Summary Of Significant Accounting Policies (Continued)

c) Property, plant and equipment
All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced
at intervals, the entity recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initialty measured at its fair value.

d) Intangible Assets

Intangible assets acquired separately are initially recognized at cost. 'I'he cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. Internally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either tlnite or indefinite.

a) Financial instruments

Financial ussets

I niliul recognitio n und meas uremenl

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and

Measurement are classified as financial assets at fair value through surplus or deficit, loans and

receivables, held-to-maturity investments or available-for-sale flnancial assets, as appropriate.
The Entity determines the classification ot'its financial assets at initial recognition.

Louns und receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market. After initial measurement, such financial assets are

subsequently measured at amortized cost using the effective interest method, less impairment.
Amortized cost is calculated by considering any discount or premium on acquisition and fees

or costs that are an integral part of the effective interest rate. [,osses arising from impairment
are recognized in the surplus or deficit.
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Summary Of Signtficant Accounting Policies (Continued)
I

Held-ro-mriturity

Non-deriva{ive financial assets with fixed or determinable payments and fixed maturities are

classified a$ held to maturity when the Entity has the positive intention and ability to hold it to
maturity. Alfter initial measurement, held-to-maturity investments are measured at amortized
cost using [he effective interest method, less impairment. Amortized cost is calculated by
considerin! pny discount or premium on acquisition and fees or costs that are an integral part
of the etfec[ive interest rate. The losses arising lrom impairment are recognized in surplus or
deficit-

Impairment of Jinancial assets

The Entity fpsesses at each reporting date whether there is objective evidence that a t'inancial
asset or a eirtity of financial assets is impaired. A financial asset or a entity of tlnancial assets

is deemed qb be impaired if, and only it there is objective evidence of impairment as a result
olone or,rfo.e events that has occurred after the initial recognition of the asset (an incurred
'loss event'f and that loss event has an impact on the estimated future cash flows of the financial
asset or th! pntity of financial assets that can be reliably estimated. Flvidence of impairment
maV includf the following indicators:

I

change$ in arrears or economic conditions that correlate with delaults)

Financiul liobilities

I nitial recognition and meas urement

Financial lipbilities within the scope of'IPSAS 29 are classified as financial liabilities at fair
value throulh surplus or deficit or loans and borrowings, as appropriate. 'fhe Entity determines
the classifi$Ation of its financial liabilities at initial recognition.

All finan
borrowin

liabilities are recognized initially at fair value and, in the case of loans and
lus directly attributable transaction costs.p

Loans und

After initiaf recognition, interest bearing loans and borrowings are subsequently measured at

amortized {p.t uring the effective interest method. Gains and losses are recognized in surplus
or deficit r,r,{hen the liabilities are derecognized as well as through the effective interest method
amortlzatlqn process.

Amortized lgost is calculated by considering any discount or premium on acquisition and fees

or costs thlt are an integral part of the effective interest rate.
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Summary Of Signtficont Accounting Policies (Continued)

b) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received
through non-exchange transactions (lor no cost or lor a nominalcost), the cost of the inventory
is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for,
as follows:

of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or lor a
nominal charge, that class of inventory is measured at the lower of cost and current replacement
cost.

Net realizable value is the estimated selling price in the ordinary course of operations, less the
estimated costs of completion and the estimated costs necessary to make the sale, exchange, or
distribution.

Inventories are recognized as an expense when deployed fbr utilization or consumption in the
ordinary course of operations of the Entity.

c) Provisions

Provisions are recognized when the Fund has a present obligation (legal or constructive) as a
result ola past event, it is probable that an outflow of resources embodying economic benefits
or service potential will be required to settle the obligation and a reliable estimate can be made
of the amount of the obligation.

Where the Fund expects some or all of a provision to be reimbursed, fbr example, under an

insurance contract, the reimbursement is recognized as a separate asset only when the
reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial performance
net of any reimbursement.

Co nt i nge nt I ia bil it ie,t

The tsmergency Fund does not recognize a contingent liability but discloses details of any
contingencies in the notes to the financial statements, unless the possibility of an outflow of
resources ernbodying economic benefits or service potential is remote.
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Summary Significant Acco unting Policies (Co ntinued)

flsser.s

The E y Fund does not recognize a contingent asset, but discloses details of a possible
asset tv existence is contingent on the occurrence or non-occurrence of one or more
uncertain re events not wholly within the controlof the Entity in the notes to the financial
statements Contingent assets are assessed continually to ensure that developments are

ly reflected in the financial statements. lf it has become virtually ceftain that an
inflorv of omic benefits or service potential will arise and the asset's value can be measured
appropr

reliably,
period in

d) Na

asset and the related revenue are recognized in the financial statements of the
ich the change occurs.

re and purpose of reserves

in accounting policies and estimates

leign cu rrency transactions

iS in foreiUn currencies are initially accounted lor at the ruling rate of exchange on

I 
the transaction. Trade creditors or debtors denominated in foreign currency are

Ithe statement of financial position reporting date by applying the exchange rate on

The ncy Fund creates and maintains reserves in terms of specific requirements. Entity
to state t reserves maintained and appropriate policies adoptecl.

Ch

y Fund recognizes the effects of changes in accounting policy retrospectively.
of changes in accounting policy are applied prospectively if retrospective

applicati is impractical

F] loyee benefits - Retirement benefit plans

Fund provides retirement beneflts fbr its employees and directors. Defined
plans are post-employment benefit plans under which an entity pays fixed

s into a separate entity (a fund) and will have no legal or constructive obligation to
oontributions if the fund does not hold suftlcient assets to pay all employee benefits
employee service in the current and prior periods. 'fhe contributions to fund
for the payment of retirement benefits are charged against income in the year in
become payable.

nefit plans are post-employment benefit plans other than deflned-contribution plans.
I benefit funds are actuarially valued tri-annually on the projected unit credit method
(its identified are recovered through lump sum payments or increased future
ris on p.oportional basis to all participating employers. The contributions and lump

sum paymdnts reduce the post-employment benefit obligation

g) For

e)

The Er

The e

f)

The
contributi
contributi
pay fu
relating to
obligati
which

Defined bel

The definel
basis. Def!
contributiol

Transactior
the date of
reported at
that date differences arising from the settlement of creditors, or from the reporting
of cred at rates dif ferent from those at which they were initially recorded during the period,

as income or expenses in the period in which they ariseare reco
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Summary Of Signtjicant Accounting Policies (Continued)

h) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and

equiprncnt. Such borrowing costs arc capitalized over thc period during which the asset is being
acquired or constructed and borrowings have been incurred. Capitalization ceases when

construction of the asset is complete. Further borrowing costs are charged to the statement of
financial perlormance.

i) Related parties

The Emergency fund regards a related party as a person or an entity with the abitity to exert
control individually or jointly, or to exercise significant influence over the Entity, or vice versa.
Members of key management are regarded as related parties and comprise the directors, the
CEO and senior managers.

j) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts of cash and are subject to insignificant risk olchanges
in value. Bank account balances include amounts held at the Central Bank of Kenya and at

various commercial banks at the end of the financial year. For the purposes of these financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted fbr at

the end ofthe financial year.

k) Comparative figures

Where necessary comparative figures for the previous flnancial year have been amended or
reconfigured to conform to the required changes in presentation.

l) Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

m) Ultimate and Holding Entity

The Emergency Fund is a County Public Fund established by PFM Act I l6 ( I ) and d The
Nyandarua county Emergency Fund Regulation20l5 was enacted on 25th March 2015 under
the Department of Finance. Its ultimate parent is the County Government of Nyandarua.

n) Currency

The financial statements are presented in Kenya Shillings (Kes.).
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Summary Sign ificunt Accounting Pol icies (Continued)

5. Sign nt judgments and sources of estimation uncertainty

ion of'the Emergency Fund's financial statements in conformity with IPSAS
gement to make judgments. estimates and assumptions that aflfect the reported

ition of the asset based on the assessment of experts employed by the

v Fund

re of'the asset, its susceptibility and adaptability to changes in technology and

Provisions
the obliga!
material.

are measured at the management's best estimate of the expenditure required to settle
ion at the reporting date and are discounted to present value where the effect is

at the end j
could resul

or liability

amounts ofrevenues, expenses, assets and liabilities, and the disclosure of contingent liabilities,

State alljul

>f the reporting period. However, uncertainty about these assumptions and estimates
ll in outcomes that require a material adjustment to the carrying amount of the asset

afl'ected in future periods.

{gerentr, estimates and assumptions made e.g.

a) Estimai
sources ol

tes and assumptions - The key assumptions concerning the tuture and other key
estimation uncertainty at the reporting date, that have a significant risk of causing a

year, are
paramete

material adjustment to the carrying amounts of assets and liabilities within the next financial
scribed below. The Emergency Fund based its assumptions and estimates on
available when the consolidated financial statements were prepared. However,

existing ci and assumptions about future developments may change due to market
changes circumstances arising beyond the control of the Emergency Fund . Such changes
are in the assumptions when they occur. IPSAS 1.140

b) Useful and residual values

The useluf lives and residual values of assets are assessed using the following indicators to
inform potpntial future use and value lrom disposal:

Eme

lity of lunding to replace the asset

in the market in relation to the asset

c) Provisi

Provision were raised and management determined an estimate based on the information
available. fidditional disclosure of these estimates of provisions is included in Note 18.
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6. Notes To The Financial Statements

l. Public contributions and donations

2. Transfers from County Government

3. Fines, penalties and other levies

4. Interest income

Notes to the Financial Statements Continued

5. Other income

Donation from Development Partners

Contributions from I'he Public

Total

Transfers from County Govt. -Operations 25,000,000

Payments by County on Behalf Of The Entity

46,500,000

Total 46,500,000 25,000,000

Late Payment Penalties

Fines

Total

Interest Income from Mortgage Loans

Interest Income from Car Loans

Interest Income from lnvestments

Interest Income on Bank Deposits

Total Interest Income

44
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6. Em

7. Use of and Services

ended June 30, 2022

Insurance i.ecoveries

lncome fr m Sale Of l'ender Documents

Total Ott :r Income

Salaries A d Wages

staff Grat itv

Staff Trair ng Expenses

Social Se< Lrity Contribution

Other (!pr :{v)

Total

Covid 19 I esponses 1,998,28 t

Fire Trage v 4,161,859 r,200,000

Grant and iubsidies 8,991,903 5,013,945

Profession ,l Services Closts

Administr tion F'ees 1,372,1 l6

Retention 4oney I10.728

Bank Char IES 2l,640 19,690

Electricity And Water E,xpenses

Fuel And t il Costs

Insurance losts

5,4,69,998Medical ar I Burial Assistance 16,107,955

Printing A d Stationery

Rental Co S

Security C sts

Telephone A,nd Commun ication Expenses

Repair anr Maintenance 16,408,069 21,288,638

45
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Locust Eradication 1,590,000

Provision For Doubtful Debts

Other (Specfy)

Total 48,643,542 35, r0 r,280

8. Depreciation and Amortization Expense

9. Finance costs

10. Gain/(loss) on disposa! of assets

Property Plant and [rquiprnent

Intangible Assets

Total

Interest On Bank Overdrafts

Interest On Loans From Banks

Total

Property, Plant And Equipment

Intangible Assets

Total

46

Description 2027122

Kes.-

2020121

Kes..
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Financial Statements Continued
cash equivalents

Detailed ysis of the cash and cash equivalents are as follows:

Car Loan \ccount

County N )rtgage Account

Fixed De1 rsits Account

On - Call )eposits

Current A ;count 16,534.302 17,824,582

Others

Total Car r And Cash Equivalents 16,534,302 17,824,582

a) Fixed I eposits Account

Kenya lomrnercial Bank

Equity iank, Etc.

Sub- T tal

b) On-( rll Deposits

Kenya ommercial Bank

Equity ank - Etc.

Sub- T tal

c) Curre t Account

Family iank 0370000830i r 223,828

Equity ank 0620276530508 16,534,302 17,600,754

Sub- T, 16,534,302 17,824,582

d) Othersi ipecify)

Cash In lransit

Cash In land

Sub- Tr lal

Grand otal 16,534,302 17,824,582

47
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12. Receivables from exchange transactions

Additional disclosure on interest receivable

13. Prepayments

Current Receivables

Interest Receivable

Cunent Loan Repayments Due

Other Exchange Debtors

Less: Impairment Allowance (-) (-)

Total Current Receivables

Non-Cu rrent Receivables

Long Term Loan Repayments Due

Total Non- Current Receivables

Total Receivables From Exchange Transactions

Interest Receivable

Interest receivable from current portion of long-term loans of
previous years

Accrued interest receivable from of long-term loans of
previous years

lnterest receivable from current portion of long-term loans
issued in the current year

Current loan repayments due

Current portion of long-term loans from previous years

Accrued principal from long-terms loans from previous
periods

Current portion of long-term loans issued in the current year

Prepaid Rent

Prepaid Insurance

Prepaid Electricity Costs

Other Prepayments (Specify)

Total

48
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14.

Consuma

Spare Par s and Meters

Catering

ntories (Specify)Other Inv

Total Inr
Realizab

rntories At The Lower Of Cost And Net
:Value

49
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Notes To The Financial Statements (Continued)

15. Property, plant and equipment

At I't Julv 2020

Additions

( ) (-) (-)Disposals

(-) ( )Transfers/Adi ustments (-)

At 30th June 2021

At l't July 2021

Additions
( ) (-)Disposals

(-) (-)Transfer/Ad i ustments ( )

At 30th June2022

Depreciation And Impairment
(-) (-) (-) (-) ( )At I't July 2020

(-) (-) ( )Depreciation (-) (-)

Impairment (-) ( )

At 30th June 2021

At lst July 2021

(-) (-) (- )Depreciation (-)

Disposals

(-) ( ) (- )Impairment

?t
a
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Transfer/Adiustment (-) ( )

At 30th Jtne 2022

Net Book Values

At 30th June 2021

At 30th June2022
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Notes To The Financial Statements (Continued)

t 6. Intangible assets

17. Trade and other payables from exchange transactions

18. Provisions

Cost

At Beginning Of The Year

Additions

At End Of The Year

Amortization And Impairment

At Beginning Of The Year

Amortization

At End Of The Year

Impairment Loss

At End Of The Year

NBV

I

Trade Payables 2,215,880 1,362,619

Refundable Deposits

Accrued Expenses

Other Payables

Total Trade and Other Payables 2,215,880 1,362,619

Balance At The Beginning Of The Year
(1.07.2021)

Additional Provisions

Provision Utilised (-) (-) ( ) (-)

Change Due To Discount And Time Value
For Money (-) (-) (-) (-)

Transfers From Non -Current Provisions

Balance At The Bnd Of The Year
(30.06.2022)

52
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Notes To e Financial Statements (Continued)

19.

The table low shows the classiflcation of borrowings into externaland dornestic borrowings:

Balance ,t Beginning of The Period

External

Domestic

orrowings During the Year

Borrowings During the Year

Repayme
Period

ts Of External Borrowings During the
(-) ( )

Repayme
Period

ts Of'Domestics Borrowings During the
( ) ( )

Balance, t End of The Period

External lorrowings

Dollar De ominated Loan From 'Organization'

Sterling P

'Organiza
und Denominated Loan From
on'

E,uro Den ninated [,oan from Z Organization'

Domestic lorrowings
Kenya Sh ling Loan From KCB

Kenya Sh ling Loan from Barclays Bank

Kenya Sh ling Loan from Consolidated Bank

Borrowinl ; F'rom Other Covernment Institutions

Total Bal nce at End Of The Year

Short Terr Borrowings(Current Portion)

Long Tern Borrowings

Total

a

53
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Notes To The Financial Statements (Continued)

20. Employee benefit obligations

21. Cash generated from operations

'

a

t

Kes. Kes. Kes. Kes. Kes.
Current Benefit
Obligation
Non-Current
Benefit Obligation
Total

-2,143,542 -10,101,280Surplus/ (Deficit) For the Year Before Tax

Adjusted For:

Depreciation

Amortisation

( ) (-)Gains/ Losses On Disposal Of Assets

( ) (-)lnterest Income

Finance Cost

Working Capital Adjustments
(-) (-)Increase In Inventory

(-) (-)Increase In Receivables

590. I 93Increase In Payables 8s3,26t

( 1,290,281) (9,511,087)Net Cash Flow From Operating Activities

54
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46,500,000 25,000,000

Transfl 's To Related Parties

Board )f Trustees

Key M nagement Compensation

Total

m Parent MinistryDue Fr

Due Fr m County Government

Total

I

County Emergency Fund
Annu rt and Financial Statements for the ended June 30, 2022

Other res

)"t party balances

a) Na of related party relationships

Entities

Related include management personnel, their associates and close family members
The lu scheme is related to the fbllowing entities:

Government:
nt County Government Ministry;

ment;
of Trustees: etc

party transactions

c) agement remuneration

d) related parties

The
The

a)

b)
c)
d)

b)
-

-

I

55

202t-2022 202$-2021

Kes. Kes.

Transf{rs From Related Parties'

Kes,

llt_+_

I

2020:2{t2

Kes.

and other parties related to the Fund include those parties who have ability to
pontrol or exercise significant influence over its operating and financial decisions.
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Other Disclosu res Continued

e) Due io related parties

23. Contingent assets and contingent liabilities

Due To Parent Ministry

Due To County Government

Due To Key Management Personnel

Total

I

Court Case Against The Fund

Bank Guarantees

Total

O

I

t

56

2$2t-2l)21

Kes. Kes.

Contin gent Liatrilities 21i21-2{t22 2420-2421
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res Continued
risk management

's activities expose it to a variety of financial risks including credit and liquidity
effects of changes in foreign currency. The Fund's overall risk management

focuses on unpredictability of changes in the business environment and seeks to
mlnrmt the potential adverse effect of such risks on its performance by setting acceptable

risk. The Fund does not hedge any risks and has in place policies to ensure thatlevels
credit extended to customers with an established credit history

The 's financial risk management objectives and policies are detailed below:

a)c risk

Other

The Fu

risks

The
pay
with

t

has exposure to credit risk, which is the risk that a counterparty will be unable to
in fullwhen due. Credit risk arises fiom cash and cash equivalents. and deposits
as well as trade and other receivables and available-lor-sale financial

a lnvestm

assesses the credit quality of each customer, considering its financial position,
and other lbctors. lndividual risk limits are set based on internal or external

in accordance with limits set by the directors. T'he amounts presented in the
of financial position are net of allowances fbr doubtful receivables, estimated by

the E Fund's management based on prior experience and their assessment of the
current environmcnt.

The ng amount of financial assets recorded in the financial statements representing the
E Fund's maximum exposure to credit risk without taking account of the value of
any co obtained is made up as follows:

past

At30J ne 2022

Receivi
Transa<

rle3 From Exchange
ions

Receivz

Transac

rles From Non-Exchange
ions

Bank B lances

Total

At30J ne 2021

Receivt
Transac

rles From Exchange
LONS

Receivz

Transac

rles From Non Exchange
ions

Bank B

Total

lances

l^'

57

2022

I Total
I amount
I x"r.

I rrtly
I Performi

lne
I Kes.

Impaire
Past due I dKes. I Kes.
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The customers under the fully performing category are paying their debts as they continue
trading.'fhe credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the Emergency Fund has recognised in the financial statements
is considered adequate to cover any potentially irrecoverable amounts.

The Emergency Fund has no significant concentration of credit risk.

The board of trustees sets the Fund's credit policies and objectives and lays down parameters
within whioh the various aspects of'credit risk management are operated.

b) Liquidity risk management

Ultimate responsibility lor liquidity risk management rests with the Fund Administrator,
who has built an appropriate liquidity risk management I'rarnework for the rnanagement ol
the Emergency Fund's short, medium and long-term lunding and liquidity management
requirements. -fhe Emergency Fund manages liquidity risk through continuous monitoring
of forecasts and actual cash flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within l2
months equal their carrying balances, as the impact of discounting is not significant.

,

a

,

At 30 June 2022

Trade Payables 2,21 5,880 2,21 5,880

Current Porlion Of Borrowings

Provisions

Ernployee Benefit Obligation

Total 2,215,880 2,215,880

At 30 June 2021

Trade Payables 1,362,619 1,362.619

Current Portion Of Borrowings

Provisions

Employee Benefit Obligation

Total 1,362,619 1,362,619

c) Market risk
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The has put in place an internal audit function to assist it in assessing the risk faced
by the on an ongoing basis, evaluate and test the design and effectiveness ofits internal

and operational controls.

Market is the risk arising from changes in market prices, such as interest rate, equity
pflces fbreign exchange rates which will aff-ect the entity's income or the value of its
hold f financial instruments. 'I'he objective of market risk management is to manage and

Comm

The F 's Finance Department is responsible lor the development of detailed risk
ent policies (subject to review and approval by Audit and Risk Management

Comm ) and for the day-to-day implementation of those policies.

There been no change to the entity's exposure to market risks or the manner in which it
and rneasures the risk

control
Overall

The

risk exposures within acceptable parameters, while optimising the return.
sibility for managing market risk rests with the Audit and Risk Management

n currency risk

has transactional currency exposures. Such exposure arises through purchases of
services that are done in currencies other than the local currency. Invoices

a
l.

goods
denom in foreign currencies are paid after 30 days from the date of the invoice and

convers at the time of payment is done using the prevailing exchange rate

The ing amount of the entity's foreign currency denominated monetary assets and

liabilities at the end ol-the reporting period are as follows:

At30J ne202l

Financi I Assets

lnvestn :nts

Cash

ReceivablesDebtor:

Liabilit CS

Trade I rd Other Payables

Borrow 1gs

ign Currency Asset/(l.iabi lity)Net I:or

Foreign rrency sensitivity analysis

59

-r-'_

Totnl ..-
Kcs.Kcs. [.es.

I 
ottrcr

I currcnctcs



Nyandarua County Emergency Fund
Annual Report and Financial Statements for the year ended June 30, 2022

The following table demonstrates the effect on the Fund's statement of financial
performance on applying the sensitivity for a reasonable possible change in the exchange
rate of the three main transaction currencies, with all other variables held constant. The
reverse would also occur if the Kenya Shilling appreciated with all other variables held
constant.

ii. Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely aft-ected as

a result of changes in interest rate levels. The entity's interest rate risk arises lrom bank
deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure
arises mainly from interest rate movements on the Fund's deposits.

Munagement of interesl rale risk

To manage the interest rate risk, management has endeavoured to bank with institutions that
offer favourable interest rates.

Sensilivity anulysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis.'I'his involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
exchange rates, remain constant. The analysis has been performed on the same basis as the
prior year.

Using the end of the year figures, the sensitivity analysis indicates the impact on the
statement of comprehensive income il current floating interest rates increase/decrease by
one percentage point as a decrease/increase ofKes. 0 (2022: Kes. 0). A rate increase/decrease
of 5Yo would result in a decrease/increase in profit before tax of Kes. xxx (2021 - Kes. 0)

d) Capital risk management

The objective of the Fund's capital risk management is to safeguard the Fund's ability to
continue as a going concern. The entity capital structure comprises of the following funds:

t\
1

l

2022

[iuro t0%

TJSD l0o/o

2021

Euro t0%

I]SI) 100
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(

-

I

lon reserve

Revol ng fund

lated surplus (2,142,542)
( 10, r0l,280)

Total nds (2,143,542)

Total

Less and bank balances 19,432,61I 17.824,582

excess cash and cash

County Emergency Fund
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18. Progress On Follow Up Of Prior Year Auditor's Recommendations

The following is the summary of issues raised by the extemal auditor. and management
comments that were provided to the auditor. We have nominated fbcal persons to resolve
the various issues as shown below with the associated time frame within which we expect
the issues to bc resolved.

1.0

,

i

a

F

t

Unsupported General
Expenses
As disclosed in Note 7 to
the financial statements,
the statement of financial
perfomance reflects
general expenses amount
of
Kshs.35, I 0 1,280. Included
in this amount are grants
and subsidies totalling to
Kshs.5,013,945 out of
which an amount of
Kshs. 1,03 1,339 incurred
on electricity bills for
various boreholes and
water projects was not
supported with the paid
bills. Further, the grants
and subsidies amount of
Kshs.5,0 I 3,945 includes
Kshs.1,359,580 paid to
NHIF under the Health
Care program that was not
been supported with the
beneficiaries list, rate paid
for each member and
confirmation of the
receipts from NHIF.
In the circumstances, the
propriety, accuracy and
validity of the general

expenses totaling to
Kshs.2,390,919 for the
year ended 30 June, 202 I

could not be confirmed.
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2.0 Incomplete Financial
Statements
The financial statements
prepared and submitted for
audit omitted the statement
ofchanges in net assets

contrary to the
requirernents of the
International Public Sector
Accounting Standards
No.l on presentation of
financial statements and as

prescribed by the Public
Sector Accounting
Standard Board (PSASB).

In the circumstances, the
annual report and the
financial statements as

prepared and presented for
the year ended 30 June,
2021 do not confiorm to the
prescribed reporting format
under IPSAS Accrual
Basis.
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