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l. Acronyms and Glossary of Terms

a) Acronyms

BOM

ICPAK

IPSAS

LLB

CPA

KSL

BBA

MBA

PFM

PSASB

Kshs

Board of Management

Institute of Certified Public Accountants of Kenya

Intemational Public Sector Accounting Standards

Bachelor of Laws

Certified Public Accountant

Kenya School of Law

Bachelor of Business Administration

Masler in Business Administration

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

b) Glossary of Terms
Fiduciary Management The key management personnel who had financial responsibility

lt
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2. Ke1' Entitl' lnformation and Managcment

a) Background information

The County Assembly of Meru Staff Car Loan and Housing Scheme Fund was established on 2l't
June,20l7 under the County Govemment of Meru Staff Car loan and Housing Scheme Fund
Regulations of 2019 and derives its authority and accountability liom The Public Finance
Management Act,2012 and The County Assembly Service Act,2017. The Fund is wholly owned
by the County Government of Meru and is domiciled in Kenya.

The fund's objective is to provide loan facilities for the purchase, development. renovation or
repair of residential houses and purchase of personal motor vehicles to members of the scheme.

b) Principal Activities

l. To consider and approve applications for loans presented to it in accordance with existing
terms of borrowing.

2. To provide loan facilities for the purchase, development, renovation or repair of residential
property by the members of the scheme;

3. To provide loan for the purchase of personal motor vehicles by members of the scheme

The vision of the Fund is to be a model fund that meets the needs of the membership in the
attainment of decent housing. The fund has a mission to grow to enable all members get car loans
and housing loans benefit from the fund.

c) Fund Administration Committec

Rcf Namc Posit io n

I Hon. Ayub Bundi Solomon Chairperson

2 Member

J Mr. Lawrence Gitaari Ndii Member

4 Mr. Stanley Kipkosgei Karonar Secretary

5 Mr. Elias Kirimi Marete

6 Mr. Mercy Mwakachiu Nthuku Menrber

7 Mr. Benson Kinyua Ngure Menrber

8 Mr. Edward Karundu Murithi Member

9 Ms. I'hillipa Mwendwa Kiao Member

l0 Ms. Emily Kendi Member

llt

The Fund's principal activities arc:

Mr. Jacob Kirari

Member
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d) Kcy Management 'Icam

e) Fiduciary Oversight Arrangcments

f) Registered Offices

P.O. Box 3-60200
County Assembly of Meru
Kenyatta Highway
Meru, Kenya.

g) Fund Contacts

Telephone: (254) 708 777 000
E-mail: assembly@meru. go.ke
Website: www.meru.go.ke

h) Fund llankers

Family Bank Ltd
Ghana Street, North Imenti
P.O. Box
Meru 60200
Meru, Kenya

Equity Bank Limited
Njuri Ncheke street
P.O. Box 400-60200
Meru, Kenya

I Mr. Jacob Kirari Clerk- County Assembly of Meru

2 Mr. Lawrence Gitari Ndii Director- Finance and Accounting

3 Mr. Stanley Kipkosgei Karonar Deputy Director- Finance

I Ms. I)ame la Karanrbu Kiliungi Deputy Director Intemal Audit

2 Ms. Annie Nyakarura Kiberenge Assistant Director Intemal Audit

l\'

Ilcf Name Position

SN i Position Name
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Key Entity and Management (Continucd)

i) IndcpendentAuditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

j) Principal Legal Adviscr

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 401l2
City Square 00200
Nairobi, Kenya

k) County Attorney

The County Attomey,
Meru County Government,
P.O. Box 120-60200
Meru, Kenya
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I

Hon. Ayub Bundi Solomon

Academic Profile
Bachelor of Education

t969 Chairman

I

Mr. Jacob Kirari

Academic Profile
Bachelor of Business Admin

MBA,
LLB

1968 Member

197 |Mr. Lawrence Gitari Ndii

Academic Profile
cPA(K)
Bachelor of Business
Administration

MBA

I

T I

Mr. Stanley Kipkosgei Karonai

Academic Profile
cPA(K)
CPS
BBA
Dip. Project Management

1979 Secretary
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I

Mr. Elias Kirimi Marcte

Academic Profile
BBA

MBA (Human Resource)

Member of Institute of HR
Practitioners

1968 Member

I Ms. Mercy Mwakachiu Nthuku

Academic Profile
Degree in Mass
Communication (Public
Relations)

Member of PRSK

Diploma in Journalism

Pursuing Master's degree in
Public Policy and
Administration

t 980 Member

Mr. Benson Kinyua Ngure

Academic Profilc
Lt.t), Diploma in Law (KSL)

t988 Membcr

Mr. Edward Karundu Murithi
Academic Profile
Bsc. Sports Science

Diploma in Forensic
Accounting

Diploma in Criminal
Investigation

1984 Member
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I'}hillipa Mwendwa Kiao

Bachelor of Business
Management

cPA(K)

t984 Member

Emily Kendi

Bachelor of Business
Management

MBA
CPA Part II

1987 Member
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4. Management Team

Mr. Jacob Kirari

Academic Profile

I]BA
MBA
LLB

1968 Clerk- Member

Mr. Lawrence Gitari Ndir

Academic Profile
cPA(K)
BBA

MBA

t97 t Mcmber

1979 SecretaryMr. Stanley Kipkosgei
Karonai

Academic Profile
cPA(K)
CPS

BBA
DIP-Project Management
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5. F und ('hairpcrson's llcport

It is my pleasure to present, on behalf of the fund, the Meru County Assembly Staff Car Loan and
Housing Scheme Fund financial statements for the year ending 30'h June, 2024. The financial
statements present the financial performance of the fund over the past year.

Sustainability
The fund and its stakeholders are increasingly emphasizing on the need to ensure sustainability for
both its investments and its resource mobilization and financing capabilities with an objective of
ensuring that the fund's going concem is secured. The fund has conducted a basic assessment of
available options for feasible financing tools that would assure the fund of its long term
sustainability. The fund has reviewed its current resource mobilization strategies and proposed
feasible sustainability financing options. There were no changes in the management team of the
fund during the period under review.

Review of performance
Income
The Meru County Assembly staff car loan and Housing Scheme fund initial capital consisted of
monies appropriated by the County Assembly in the FY 201712018 amounting to Kshs. 80,000,000
to operate as a revolving fund with annual increase from the Assembly's budget based on
anticipated credit needs projections, funds available or repayments from beneficiaries. In the
earned revenues amounting to KShs. 8,012,744 from the County Government of Meru in the year
ended 30th June, 2024. Disbursements during the period were carried out as per the plan with the
coordinated efforts by all stakeholders.

Expenditures
The total disbursements amounted to Kshs. 58,873,920 made to twelve members. The total
expenditures during the period amounted to KShs. I ,267 ,353.

Future outlook
I appreciate the progressive grouh in the seed capital from the initial Kshs, 80,000,000 in the year
2017 to the current position of Kshs. 247,692,366. The outlook of the Fund for 202412025 looks
brighter since a further budgetary allocation of Kshs. 30,000,000 has been budgeted. The fund
focus is looking to build a robust and sustainable fund with a motivated workforce and structures
that enhance efficiency and effectiveness in the service delivery since there is still a deficit ofover
Kshs. 200,000,000 if all the staff members are to benefit from the fund.

Conclusion
I take this opportunity to express my sincere gratitude and appreciation to the County Govemment
of Meru and the County Assembly of Meru, the management committee and staff tbr their
continued support which has enabled us to attain these results.

I look forward to your continued support in the year 202412025

\
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Hon. Ayub Bundi Solomon Signature te 24tr' September, 2024

Chairman, County Assembly of Mcru Staff Car Loan and Housing Schcmc Fund
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6. Report of The Fund Administrator

It is my pleasure to present the Meru County Assembly Staff Car loan and Housing scheme fund
financial statements for the year ended 30th June, 2024. The financial statements present the
financial performance of the fund over the past one year.

The fund was established on 2l't June, 2017 and started with an initial amount of Kshs.
80,000,000/: which was received in the period ended 30th June, 2017. The fund has grown over
the years and currently has a seed capital of Kshs.247,692,366. The rate of interest charged is 37o

annum on a reducing balance for the duration ofthe loan as per the regulations and Salaries and
Remuneration Commission guidelines while the period of loan is a maximum of five and twenty
years for car loans and mortgages respectively.

Since its establishment a total of sixty seven members of staff have benefited from the fund, out
of these, nine Members got loans to purchase their personal motor vehicles while forty-six
members are beneficiaries of mortgage that has enabled them to buy land and others build their
residential houses.

The car loan and mortgage fund has enabled staff members better their lives so as to provide quality
services to the county Assembly. ln line with vision 2030, and in accordance with the Big 4 agenda.
Members of statT who have benefited from the fund have been able to have better houses to live
in and better means of transport.

Financial Performance

In the period under consideration, the tund received any transfers tiom the exchequer. In the
table below, we present an analysis of revenue performance during the year.

licvcnue classifi cation Reven ue

budget (KShs)
Actual
(KShs)

Realisatio n
(%)

Reven ue KShs

Interest incomc
8,100,000 tt,012.7{{

Total incomc 8,100,000 8.0t2.744 gg.'1,

b) Loans

During the period under reporting, the fund disbursed loans to twelve ( l2) members of staff making
the total loan beneficiaries to sixty seven (67) since its inception for the Housing Fund.

xll

a) Rcvcnue

KShs

99"/o
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Cash flons

In the FY 202312024, we requisitioned the budgeted amount of Kshs. 30,000,000 and received a

total of Kshs. 30,000,000 which was disbursed to l2 members. [n the year under review, we did
not have any liquidity disruptions. '[his was as a result of proper planning. The cash and cash
equivalent increased from Kshs. 12,833,635 as at lst tuly,2023 to Kshs. 68,860 as at 30th June,
2024.

The fund has witnessed a systematic growth albeit a slow one since inception. The fund has seen

a groMh as shown in the table below:

No. Financial Year Amount

Kshs.

I 2016-2017 80.000,000

2 2017-2018 50,000,000

2018-2019 r 2,000,000

4 2019-2020

5 2020-2021 20.445,542

6 2021-2022

7 2022-2023 55,246.824

8 2023-2024 30,000,000

Total 247,692,366

However as at 30th" June,2024 there was a fund deficit since there was a requirement of Kshs.
89,000,000 in pending applications for housing scheme. This means that the County Assembly
requires this amount to be able to settle all the applications.

In the financial year 2023-2024 the fund had a budget allocalion of Kshs. 30,000,000 which was

low compared to the pending applications. The fund collects an average of Kshs. 1,800,000 from
monthly repayments which is used to offset pending disbursements on a first come first served
basis.

c) Key Risk Managemcnt Strategies

The car loan and housing scheme fund enabled the members olstalf the County Assembly of Meru
to purchase motor vehicles and construct or purchase residential premises. As a risk management

xlll
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strategy, the County Assembly ensured that all the collateral used by the staff to access the loans
were properly secured and the title deeds charged accordingly at the lands registry.

The loans taken by the members of staff of the County Assembly were also insured forthe entire
period ofthe loans.

d) Cash flows

In the Financial Year, 202312024, the fund had a budget of Kshs. 30,000,000 which amount was
too low compared to the pending applications. This means that there is need to flurther enhance the
staff car loan and housing scheme fund to ensure thal all members of staff benefit from the fund
in the short term.

c) Conclusion

I take this opportunity to thank the members of the management committee for their support. I
would also want to thank all staff whom we have worked hand in hand to ensure that County
Assembly of Meru staff car loan and housing fund achieves its mission.

L

Signe

.la r{rr
Fund Administrator

24th September,2024

xlv
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7. Statement of Performance Against the County Fund's Predetermined Objectives

Introduction

Section 164 (2) (1) of the Public Finance Managemenl Acl,2012 requires that, at the end of each
financial year, the Accounting officer when preparing financial statements of each County
Govemment Entity Govemment entities in accordance with the standards and formats prescribed
by the Public Sector Accounting Standards Board includes a statement of the county government
entity's performance against predetermined objectives.

The key development objectives of the Fund as per the strategic plan for 202 3-2027 are to

a) Consider and approve applications for loans presented to it in accordance with existing
terms and conditions for borrowing;

b) Liaise with a housing company (if any) to set up a revolving fund for the disbursement of
the loans

c) Supervise the day to day running ofthe fund

Progress on attainment of Strategic development objectives
Below we provide the progress on attaining the stated objectives

The County Assembly currently has 86 members of staff out of whom only 55 members have taken
car loans and mortgages. The management committee is committed to ensure that the fund is
managed and grown fbr the objective of meeting future demands of the fund. This will include
mechanisms to provide further funds to enable all the members of staff benefit from the fund.

l)rogram Objective Outcome Indicator Pe rfo rmance
Increase
revolving fund

l Increased
revolving fund

347o increase in
the staff car loan
and housing
scheme fund

Increase in the
revolving fund
fiom Kshs.
217,692,366 to
Kshs.
247,692,366

Increase
disbursement
loans to staff

ln
of

To provide car
loans and housing
scheme funds for
all stafl'

Increased number
of staff accessing
the loans

Increased number
of beneficiaries
from 55 to 67
staff

XV

To increase the
revolving fund

2l%o increase of
benellciaries in
2023
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8. Corporate Governance Statement

The County Assembly of Meru Staff Car Loan and Housing Scheme Fund management committee
held eight (8) meetings between l't July, 2022 and 30th June, 2023. The meetings were fully
attended. The Salaries and Remuneration Commission circular is used to pay the members sitting
allowances as follows: Chairperson -Kshs. 6,500, Vice Chairperson Kshs. 5,200 and Members
Kshs. 3,900. Apart from the sitting allowances paid to the fund management committee, there
were no remuneration paid to the members during the financial year under review.

Section 6 (l) of the County Assembly of Meru Staff Car Loan and Housing Scheme Fund
regulations, 2019 appoints the following as members of the loans management committee:

a) One member of the County Assembly Service Board nominated by a resolution of the
Board who shall be the Chairperson,

b)

c)

d)

The Clerk ol'the County Assembly,

The Deputy Clerk of the County Assembly,

The Principal Finance Officer who shall be the Secretary to the Committee and ex officio
member,

e) All heads of departments,

The committee shall perlorm the tbllowing functions

d) Consider and approve applications for loans presented to it in accordance with existing
terms and conditions for borrowing;

e) Liaise with a housing company (if any) to set up a revolving fund for the disbursement of
the loans

0 Supervise the day to day running of the fund

The fund did not conduct an induction training for the members of the committee. This was as

a result ofcash flow challenges as the fund deficit is still huge and the staffcar loan and housing
fund scheme prioritizes the ploughing back of all repayments of loans together with annual
budgetary allocation to disbursement of loans to help reduce this deficit.

During the financial year the staff car loan and housing scheme fund management committee
spent Kshs. 408,850 on sitting allowances for the meetings attended.

During the year under review, there was no case of conflict of interest reported or brought to
the attention oIthe management committee.

The management committee has no major succession plan issues it is mostly occasioned by
General Elections.

xvl

However, the fund management committee is yet to develop a service charter.
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9. Management Discussion and Analysis

The County Assembly of Meru Staff Car Loan and Housing Scheme Fund Management

Committee has not been able to disburse car loans and mortgages to all the members of staff of the

County Assembly of Meru. The recoveries from the payroll are received on a monthly basis and

the committee is optimistic that progressive budgetary allocations will be allocated annually to

boost the seed capital to accommodate more staff members.

The fund management committee has discussed options for investments to grow the fund into a

self-sufficient and robust fund that will meet the future objectives of the fund. The County

Assembly of Meru staff Car Loan and Housing Scheme Fund started with a seed capital of Kshs.

25,000,000. The seed capital has since grown to Kshs. 247,692,366.

From the list of pending applications from members of staff that still require funds, a total of Kshs.

89,000,000 more is needed to meet this requirement.

. Current Fund . Requirement

In the period under review, a total of Kshs. 58,873,920 was disbursed to twelve loan applicants

making a total of sixty seven beneficiaries since its inception. The management committee is

optimistic that it will grow the fund to be able to meet all the needs of the members of staff of the

County Assembly.

xvn

Seed Capital
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This will be attained through the annual budget process where the management committee has

provided for an additional allocation Kshs. 30,000,000 in the financial year 202412025 to benefit

more staff.

xvlll
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10. Environmental and Sustainability Reporting

The County Assembly of Meru Staff Car Loan and Housing Scheme Fund exists to transform lives.
This is our purpose; the driving force behind everything we do. It's what guides us to deliver our
strategy, which is founded on the following pillars: putting the customer/Citizen first, delivering
relevant goods and services, and improving operational excellence. Below is a briefhighlight of
our achievements in each pillar

1. Sustainability stratery and profile -

The management is committed to ensure that the fund is built up progressively to the level
where all the members of staff of the County Assembly will access loan on a timely basis.
The decision to invest in fixed deposit is geared towards achieving this goal in the long
term. Owing to tight budgetary constraint within the Meru County, The County Assembly
of Meru has not been able to provide significant budgets sufficient to offset the fund deficit
within a single financial year.

The fund has not hired staff but makes use of the existing County Assembly establishment.
The human resource policy guides the hiring process. The County Assembly of Meru
provides for continuous training of personnel in the various departments to enhance their
capacity and be able to provide eff'ective services to the institution.

a) Responsible competition practice.
The organisation ensures responsible competition practices with issues like anti-
corruption, responsible political involvement, fair competition and respect for
competitors by adhering to the Public Procurement and Asset Disposal Act, 2015
and the Public Procurement and Asset Disposal Regulations, 2020.

b) Responsible Supply chain and supplier relations- explain how the organisation
maintains good business practices, treats its own suppliers responsibly by
honouring contracts and respecting payment practices.

c) Responsible marketing and ethical marketing practices are complied with by
ensuring that the registered suppliers are accorded an equal opportunity in the
market through the use ofopen tendering which are advertised in local dailies.

xtx

2. Environmentalperformance

The fund has not developed an environmental policy.

3. Employee welfare

4. Market place practices-
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d) Product stewardship- outline efTorts to sat-eguard consumer rights and interests

5. CorporateSocialResponsibility

The County Assembly of Meru Staff Car Loan and Housing Scheme Fund did not engage

in any corporate social responsibility activities in the year under review.
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I l. Report of The Trustees

The Trustees submit their report together with the audited financial statements for the year ended

30th June, 2024 which show the state of the Fund affairs.

Principal activities

The principal activities ofthe Fund continue to be;

a) Consider and approve applications for loans presented to it in accordance with existing
terms and conditions for bonowing;

b) Liaise with the housing company (if any) to set up a revolving fund for the disbursement
ofthe loans;

c) Supervise the day to day running of the fund.

Results

The results ofthe Fund for the period ending 30th June, 2024 are set out on pages I to 6.

Trustees

The members of the Board of Trustees who served ciuing the year are shown on pages vi to page

viii.

Auditors

Auditor General is responsible forthe statutory audit of the Fund in accordance with Article
229 of the Constitution of Kenya and the Public Audit Act 201 5

By Order of the Board

24th September,2024

on. Ayub Bundi Solomon

hair of the Fund Administration Committee

xxl
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12. Statement of Management's Responsibilities

Section 167 of the Public Finance Management AcL,2012 requires that, at the end of each financial
year, the Administrator of a County Public Fund established by the County Assembly Service Act,
2017 shall prepare financial statements for the Fund in accordance with the standards and formats
prescribed by the Public Sector Accounting Standards Board.

The Administrator ol'the County Public Fund is responsible for the preparation and prescntation of
the Fund's financial statements, which give a true and fair view of the state of affairs of the Fund for
and as at the end of the financial year ended on June 30, 2024. This responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to be

effective throughout the reporting period; (ii) maintaining proper accounting records, which disclose
with reasonable accuracy at any time the financial position of the Fund; (iii) designing, implementing
and maintaining intemal controls relevant to the preparation and fair presentation of the financial
statements, and ensuring that they are free from material misstatements, whether due to error or
fraud; (iv) safeguarding the assets ofthe Fund; (v) selecting and applying appropriate accounting
policies; and (vi) maliing accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial
statements, which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates, in conformity with Intemational Public Sector
Accounting Standards (IPSAS), and in the manner required by the PFM Act,2012 and the County
Assembly of Meru Staff Car Loan and Housing Scheme Fund Regulations. The Administrator of
the Fund is of the opinion that the Fund's financial statements give a true and fair view of the state
ofFund's transactions during the financial year ended June 30, 2024,and ofthe Fund's financial
position as at that date. The Administrator further confirm the completeness of the accounting
records maintained for the Fund, which have been relied upon in the preparation of the Fund's
financial statements as well as the adequacy of the systems of intemal financial control.

Nothing has come to the attention of the Administrator to indicate that the Fund will not remain a
going concem for at least the next twelve months from the date of this statement.

Approval of the financial statements

The Fund s financial statements were approved by the Board on 24th September,2024 and signed
on its behalfby:

Li

acob Kira ri
Administrator of thc County Public Fund

xxll
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OFF!CE OF THE AUDITOR-GENERAL

l'- n h u nt i tt g ..1 t ct t tur Iu h i I i t.t'

REPORT OF THE AUDITOR-GENERAL ON COUNTY ASSEMBLY OF MERU STAFF
CAR LOAN AND HOUSING SCHEME FUND FOR THE YEAR ENDED 30 JUNE,2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of County Assembly of Meru Staff
Car Loan and Housing Scheme Fund set out on pages 1 to 37, which comprise of the
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ended 30 June, 2021

I

B. Report on Lavrfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazefte notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, is effective in the use of resources, or that its internal
control, risk management and governance systems are properly designed and were
working effectively in the financialyear under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 ot the Constitution, the
Public Finance Managemenl Ac|,2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.
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statement of financial position as at 30 June, 2024, and the statement of financial t
performance, statement of changes in net assets , statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary tor the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of County Assembly of Meru Staff Car Loan and Housing Scheme Fund as at
30 June, 2024 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis),
and comply with the Public Finance Management Act, 2012 and the County Assembly of
Meru Staff (Car Loan and Housing Scheme Fund) Regulations, 2019.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the County Assembly of Meru Staff Car Loan
and Housing Scheme Fund Management in accordance with ISSAI 130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my opinion.

Emphasis of Matter

Budgetary Contro! and Performance

The statement of comparison of budget and actual amounts reflects final total income
budget and actual on comparable basis of Kshs.8,100,000 and Kshs.8,O12,744
respectively, resulting in under-funding of Kshs.87,256.However, the Fund spent an
amount of Kshs.1,267,353 against actual receipts of Kshs.8,012,744 resulting in an
under-utilization of Kshs.6,745,391 or 84 % of the actual receipts.

The under-funding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There are no key audit matters to
report in the year under review.

Other lnformation

The Management is responsible for the other information set out on page i to xxii which
comprise of Fund's lnformation and Overall Performance, Statement of Performance
against Fund's Predetermined Objectives, Environmental and Sustainability Reporting

Report of the Auditor-()eneral on County Assembly of Meru Staff Car Loan and Housing Scheme Fundfor lhe year
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and statement of Fund's Management Responsibilities. The Other lnformation does not
include the financial statements and my audit report thereon.

ln connection with my audit on the County Assembly of Meru Staff Car Loan and Housing
Scheme Fund financial statements, my responsibility is to read the other information and
in doing so, consider whether the other information is materially inconsistent with the
financial statements or my knowledge obtained in the audit or otherwise appears to be
materially misstated. lf, based on the work I have performed, I conclude that there is a
material misstatement of this other information and I am required to report that fact. I

have nothing to report in this regard.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effects of the matter described in the Basis for Conclusion on
Lavyfulness and Effectiveness in Use of Public Resources Section of my report, I confirm
that nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Basis of Conclusion

Non-Com pliance with Disbursements Requi rements

The statement of financial position reflects current portion of long-term receivables from
exchange transactions and long-term receivables from exchange transactions balances
of Kshs.9,216,061 and Kshs.255,235,751 respectively totalling Kshs.264,451,812, as
disclosed in Note 6 to the financial statements. However, there were no certificates
issued by technical experts for the project portions done to allow further funding or
disbursements. This was contrary to Regulation 17 of the County Assembly of Meru staff
Car Loan and Housing Fund Regulations,2019 which states that a loan granted for
development of residential property under these Regulations shall be released to the
applicant in the following phases; the first disbursement based on the value of land on
which the residential property is proposed to be developed and the subsequent
disbursements based on the rate of completion of the various phases of development as
certified by qualified valuer at the cost of applicants.

Further, Mortgage Protection Policy and a Fire Policy for insurance were not provided for
audit contrary to Regulation 20(1) of the county assembly of Meru staff (Car Loan and
Housing Fund) Regulations, 2019 which states that a borrower shall take out and maintain
a mortgage protection policy and a fire policy with a firm approved by the Board, the cost
of which shall be paid out of the Fund and debited in the borrower's account.

Report of the Auditor-General on County Assembly of Meru Stalf Car Loan and Housing Scheme Fundfor the year
ended 30 June, 2024
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My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon



ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 20'15, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis of Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Report of the Auditor-General on County Assembly of Meru Staff Car Loan and Housing Scheme Fund for the year
ended 30 June, 2024
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Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibi lities for the Aud it

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20'15. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenv a.qo. ke/aud itor-oenerals-

FCP , CBS
AUDITOR.GENERAL

Nairobi

20 December,2024
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ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

also I consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 201 5.
Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

responsibilities-for-audit/ This description forms part of my auditor's report.
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14. Statement of Financial Pcrformance for the Year Endcd 30tl' June 2024

I)escription Notc
2023-2024 2022-2t)23

Kshs Kshs

Rcvenuc From Non-Exchangc
Tra nsac tions

Transfers From the County Government

llcvenuc Fronr Exchangc'fransactions

Interest Income 3 5,209,t87

Other Income

Total Revenue 8,$12,744 5,209,187

Expcnses

Ernployee Costs

Use of goods and services 4 1,267,353 3,495,595

Depreciation and Amorlization Expense

Finance Costs

Total Expenses 1,267,353 3,495,595

Othcr Gainsll-osses

Gain/Loss on Disposal of Assets

Gain /Loss on fair value of investments

Surplus/(Deficit) for the Pcriod 6,745,391 1,713,592

(lhe i set out on pages 7 to 36 form an integral part of these Financial Statements)

'qa$-c( )

Jacob Kirari
Administrator of thc Funtl

Cl'}A. Stanlel' Kipkosgei Karonai

Funtl Accountant

ICPAK Mcmber Numbcr: 8068

8,012,744

1



Couttty Assembly of Meru Stalf Car Loon and Housittg Scheme Fund
Annual Report and Financial Statements for the year ended June 30, 2024

15. Statement of Financial Position As at 30 June 2024

Assets

Current Asscts

Cash and Cash Equivalents 5 68.860 12,833.635

Current Portion of Long- Term Receivables
From Exchange Transactions 6 9,216,061 13,321.650

7 4,274,165Receivables

13,559,086 26,155,285Total current assets

Non-Current Assets
Long Term Receivables from Exchange
Transactions 6 255.326.751 206,711,268

Investment Property

Total non- current assets 255,326,751 206,,711,268

Total Assets (A) 268,885,837 232,866,553

Liabilities

Trade and Other Payables from Exchange
Transactions

Total current liabilities

Non-Current Provisions

Total Liabilities (B)

232,866,553Net Assets (A-B) 268,885,837

Represented By:

247 
"692.366

2t7,692,366Revolving Fund

Reserves

Accurnulated Surplus 21,193,47 t 15,t74,187

Net Assets 268,885,837 232,866,553

2

2023-2021 2022-2023

Kshs
I)cscription Note

Kshs

Current Liabilities

Non-Currcnt Liabilities

I

--.1

=
I

I
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County Assembly of Meru Staff Cor Loon ond Housing Scheme Fund
Annual Report and Financial Statements for the year ended June 30, 2024

The accounting policies and explanatory notes to these t'inancial statements fbrm an integral part
of the tinancial statements. The entity financial statements were approved on 24tl'september 2024
and signed

w-
aco h Kirari CI'A. Stanley Kipkosgei Karonai

Fund Accountant

ICPAK Membcr Number:8068

Administrator of the Fund

-)



County Assentbly of Meru Stoff Car Loan and Housittg Scheme Fund
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16. Statement of Changcs in Nct Assets for the year ended 30th June 2024

(Provide details on lhe nature and purpose of reserves)

162,,4.t5,512 13,460,595 175,906,lJ7llalancc As At I Jilv 2022

987.485 987,485Surplus/(Deficit) For the Period

ss,246,824Funds Received During the Year 55,246,824

Transfers

Re valuation Gain

217,692,366 14,448,080 232,140,146Ilalance As At 30 Junc 202J

217,692366 14.4{8,080 232,110,116Ilalance As At I Juh' 2023

6.745.3916.145.391Surplus(Deficit) For the Period

30,000.000 30.000,000Funds Received During the Year

'l'rans Icrs

Revaluation Gain

268,885,837Balance As At 30 June 2024 247,692,366 21,193,17 I

4

Dcscription
llevolring
F und

Rcva luation

llcscrvc

Kshs

Accunrulatcd
su rplus

Kshs

'lirtel

Kshs
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17. Statement of Cash F lows for The Year Ended 30 .lune 2024

(PSASB has prescribed rhe direc, melhd o/ cash Jlow prcNratiorl/ presentationlor all enttties under the IPSAS accrual basis oJoccounting.)

5

Iicccipts

Publ ic contributions and donations

Transfers from the county government ) 30,000.000 55.246,824

lnterest received l 8,012,744 s,209,t87

Receipts from other operating activities
'l'otal rcccipts 38,012,741 60,456.'595

Paymcnts

Fund administration expcnses 4 t,267,353 3,495,595

General expenses

I:inancc cost

Other payments 3,495,5951,267J53

Nct cash flows from opcrating activitics 36,745J91 56,960,416

Cash flows from invcsting activities

Purchase of property, plant, equipment and

Intangible assets

Proceeds from sale of property, plant & equipment

Proceeds from loan principal rcpayments 9,363,754 10,83 1,424

Loan disbursements paid out -58,873,920 -55,096,530

Nct cash flows usetl in invcsting aclivitics -19,510,166 -44,265,106

Cash florvs from financing activitics

Proceeds from revolving fund receipts

Additional borrowings

Repayment of borrowings

Net cash flows used in financing activities

Net inc rease/(decrease) in cash & cash

Equivalents -12,764,775 12,695J l0

Cash and cash equivalents at I July 12,833,63 5 138,325

Cash and cash equivalcnts at 30 June 68,860 t 2,833,635

l)cscription Notc

Cash flows from opcrating activities



County Assembly of Meru Stoff Car Loan and Housing Scheme Fund
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18. Statement Of Comparison Of Budget And Actual Amounts For Thc 2021

2l b g=16+b) d 6-(c-d) f=d/c* 100

Rcvcn u c

Public Contributions and
Donations

Interest Income 8.1 00.000 8, 100,000 8.012.744 87.256 99

Other Income

Total Income 8,100,000 8,100,000 9,012,741 87,256

Ex penses

8,1 00.000
Fund Administration
Expenses 8.1 00.000 1.267 ,353 6.832.647 r6

General Expenses

Finance Cost

8,100,000 8,100,,000 I,267,353 6,932,617

Surplus For the Period 6,745,391 (6,745,391)

Capital cxpenditurc

Budget notes

I . The fund artained I 694 utilization on expenditure since the surplus was ploughed back to the fund in terms of disbursements to staff. This represents the growth
of the fund as the surplus helped bridge the capiral gap.

6

Description Original
budgct

Actual on
cont pa ra hle
hasis

Performancc
differenceAdjustmcnts Final budgct '% []tilization

Kshs Kshs Kshs Kshs Kshs

Transfers From County Govt.

Total Expenditure
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The County Assembly of Meru Staffcar loan and Housing Fund is established by and derives

its authority and accountability from Public Finance Management Act,2012 and The County

Assemblies Service Act,2017. The entity is wholly owned by the County Covemment of Meru

and is domiciled in Kenya. The entity's principal activity is to consider and approve

applications for loans presented to it in accordance with existing terms o[borrowing.

J. Adoption of new and revised standards

(i) New and amended standards and interprelolions in issue bul nol yel effective in the
year ended 30 June 2024

There were no new and amended standards issued in the financial year.
(ii) New and amended slundards ond interpretalions in issue but not yel e||:'ective in the

yeor ended 30 June 2024.

IPSAS 4] Applicable l" January 2025
The standard sets out the principles for the recognition, measurement, presentation,
and disclosure of leases. The objective is to ensure that lessees and lessors provide
relevant information in a manner that faithfully represents those transactions. This
information gives a basis for users of financial statements to assess the effect that
leases have on the financial position, financial performance and cashflows of an

Entity.
The new standard requires entities to recognise. measure and present information on
right of use assets and lease liabilities.

Stlndard Ellective date and impact:

7

19. Notes to the Financial Statements

Signifi cant Accounting Policies

l. General Information

2. Statement of compliance and basis of preparation

The County Assembly of Meru Staffcar loan and Housing Fund financial statements have been

prepared in accordance with and comply with lnternational Public Sector Accounting Standards

(IPSAS). The financial statements are presented in Kenya shillings, which is the functional and

reporting currency of the Fund. The accounting policies have been consistently applied to all

the years presented. The financial statements have been prepared on the basis of historical cost,

unless stated otherwise. The cash flow statement is prepared using the direct method. The

financial statements are prepared on accrual basis.
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IPSAS 44:
Non- Current
Assets Held
for Sale and
Discontinued
Operations

Applicable l' January 2025
The Standard requires,
Assets that meet the criteria to be classified as held for sale to be measured at the
Iower of carrying amount and fair value less costs to sell and the depreciation of such
assets to cease and:
Assets that meet the criteria to be classified as held for sale to be presented separately
in the statement of financial position and the results ofdiscontinued operations to be
presented separately in the statement of financial performance.

IPSAS 45-
Property Plant
and
Equipment

Applicable l" January 2025
T'he standard supersedes IPSAS l7 on Property, Plant and Equipment. IPSAS 45 has

additional guidance/ new guidance for heritage assets, infrastructure assets and
measurement. Heritage assets were previously excluded from the scope of IPSAS l7
in IPSAS 45, heritage assets that satisfy the definition ofPPE shall be recognised as

assets if they meet the criteria in the standard. IPSAS 45 has an additional application
guidance for infrastructure assets, implementation guidance and illustrative
examples. The standard has clarified existing principles e.g valuation of land over or
under the infrastructure assets, under- maintenance of assets and distinguishing
significant pa(s of infrastructure assets.

IPSAS 46
Measurement

Applicable l" January 2025
The objective of this standard was to improve measurement guidance across IPSAS
by:

i.Providing further detailed guidance on the implementation of commonly
used measurement bases and the circumstances under which they should
be used.

ii.Clarifying transaction costs guidance to enhance consistency across
IPSAS;

iii.Amending where appropriate guidance across IPSAS related to
measurement at recognition, subsequent measurement and measurement
related disclosures.

The standard also introduces a public sector specific measurement bases called the
current operational value.

IPSAS 47-
Revenue

Applicable l" January 2026
This standard supersedes IPSAS 9- Revenue from exchange transactions, IPSAS I I
Construction contracts and IPSAS 23 Revenue from non- exchange transactions.
This standard brings all the guidance ofaccounting for revenue under one standard.
The objective ofthe standard is to establish the principles that an entity shall apply
to report useful information to users of financial statements about the nature, amount,
timing and uncertainty ofrevenue and cash flow arising lrom revenue transactions.

IPSAS 48-
Transfer
Expenses

Applicable l" January 2026
The objective of the standard is to establish the principles that a transfer providcr
shall apply to report uselul information to users of financial statements about the

nature, amount, timing and uncertainty of expenscs and cash flow arising from
transfer expense transactions. This is a new standard for public sector entities geared

8
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to provide guidance to entities that provide transfers on accounting for such
transfers.

IPSAS 49-
Retirement
Benefit Plans

Applicable l" Junuory 2026
The objective is to prescribe the accounting and reporting requirements for the public
sector retirement benefit plans which provide retirement to public sector employees
and other eligible participants. The standard sets the financial statements that should
be presented by a retirement benefit plan.

(i) Early adoption of standa rds

The County Assembly of Meru Staff Car Loan and Housing Scheme Fund did not early - adopt

any new or amended standards in the financial year.

Summary of Signilicant Accounting Policies

a) Rcvenue rccognition

i. Revenue from non-exchange transactions

Transfers from other govern ment entities

Revenues from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

Revenuc from exchangc transactions

Intcrest incomc

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset's net

carrying amount. The method appties this yield to the principal outstanding to determine
interest income each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the County
Assembly of Meru Staff Car Loan and Housing Scheme Fund's right to receive payments is
established.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a
straight-line basis over the lease terms and included in revenue.

9
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b) Budgct information

The original budget lor FY 202312024 was approved by the County Assembly on 30106/2023.
Subsequent revisions or additional appropriations were made to the approved budget in

accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective
approvals in order to conclude the final budget. Accordingly, the Fund did not record additional
appropriations in the FY 2023/2024 budget following the goveming body's approval.

The County Assembly of Meru StaffCar Loan and Housing Scheme Fund's budget is prepared

on a different basis to the actual income and expenditure disclosed in the financial statements.
The financial statements are prepared on accrual basis using a classification based on the nature
ofexpenses in the statement offinancial performance, whereas the budget is prepared on a cash

basis. The amounts in the financial statements were recast from the accrual basis to the cash

basis and reclassified by presentation to be on the same basis as the approved budget. A
comparison of budget and actual amounts, prepared on a comparable basis to the approved

budget, is then presented in the statement of comparison ofbudget and actual amounts.

t0
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Summary of Significant Accounting Policies (Continued)

ln addition to the Basis difference, adjustments to amounts in the financial statements are also
made for differences in the formats and classification schemes adopted lor the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented on page 6 ofthese financial statements.

c) Property, plant and equipmcnt

All property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced
at intervals, the entity recognizes such parts as individual assets with specific uselul lives and
depreciates them accordingly. Likewise, whcn a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its fair value.

a) Intangiblc Assets

b) Investment propcrty

lnvestment properties are measured initially at cost, including transaction costs. The carrying
amount includes the replacement cost of components of an existing investment property at the

time that cost is incurred il the recognition criteria are met and excludes the costs of day-to-
day maintenance of an investment property. Investment property acquired through a non-

exchange transaction is measured at its fair value at the date ofacquisition. Subsequent to initial
recognition, investment properties are measured using the cost model and are depreciated over

a one-year period or investment property is measured at fair value with gains and losses

recognised through surplus or deficit Investment properties are derecognized either when they

have been disposed of or when the investment property is permanently withdrawn from use

and no future economic benefit or service potential is expected from its disposal. The difference

between the net disposal proceeds and the carrying amount of the asset is recognized in the

surplus or deficit in the period of de-recognition.

il

lntangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. lnternally generated intangible assets,
excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.
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Summary of Significant Accounting Policies (Continued)

c) Financial instruments

IPSAS 4l addresses the classitlcation, measurement and de-recognition of financial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model

for financial assets. The County Assembly of Meru StaffCar Loan and Housing Scheme Fund

does not have any hedge relationships and therefore the new hedge accounting rules have no

impact on the Company's financial statements. A financial instrument is any contract that gives

rise to a financial asset of one entity and a financial liability or equity instrument of another

entity. At initial recognition, the entity measures a financial asset or financial liability at its fair

value plus or minus, in the case ofa financial asset or financial liability not at fair value through

surplus or deficit, transaction costs that are directly attributable to the acquisition or issue of
the financial asset or financial liability.

Financial asscts

Classification of financial assets

The County Assembly of Meru Staff Car Loan and Housing Scheme Fund classifies its

financial assets as subsequently measured at amortised cost, fair value through net assets/

equity or fair value through surplus and deficit on the basis of both the entity's management

model for financial assets and the contractual cash flow characteristics ofthe financial asset. A

financial asset is measured at amortized cost when the financial asset is held within a
management model whose objective is to hotd financial assets in order to collect contractual

cash flows and the contractual terms ofthe financial asset give rise on specified dates to cash

flows that are solely payments ofprincipal and interest on the principal outstanding. A financial

asset is measured at fair value through net assets/ equity if it is held within the management

model whose objective is achieved by both collecting contractual cashflows and selling

financial assets and the contractual terms of the financial asset give rise on specified dates to

cash flows that are solely payments of principal and interest on the principal amount

outstanding. A financial asset shall be measured at flair value through surplus or deficit unless

it is measured at amortized cost or fair value through net assets/ equity unless an entity has

made irrevocable election at initial recognition for particular investments in equity instruments.

Subsequent measu rement

Based on the business model and the cash flow characteristics, the entity classifies its financial

assets into amortized cost or fair value categories for financial instruments. Movements in fair

value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.

t2
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Summary of Signiticant Accounting Policics (Continucd)

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows
represenl solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that

is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss u'hen the asset is de-recognized or impaired. Interest income from

these financial assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying
amount are taken through net assets, except for the recognition of impairment gains or losses,

interest revenue and foreign exchange gains and losses which are recognized in surplus/deficit.
Interest income from these financial assets is included in finance income using the effective
interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/

equity are measured at fair value through surplus or deficit. A business model where the entity
manages financial assets with the objective of realizing cash flows through solely the sale of
the assets would result in a fair value through surplus or deficit model.

Trade and other receiva bles

Trade and other receivables are recognized at fair values less allowances for any uncollectible
amounts. Trade and other receivables are assessed for impairment on a continuing basis. An
estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

Impairment

The County Assembly of Meru Staff car loan and Housing Fund assesses, on a forward-looking
basis, the expected credit loss ('ECL') associated with its financial assets carried at amortized

cost and fair value through net assets/equity. The entity recognizes a loss allowance for such

losses at each reporting date. Critical estimates and significant judgments made by management

in determining the expected credit loss (ECL) are set out in Note xr.

l3
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Annual Rcport and Financial Statemcnts for thc ycar ended June 30, 2024

Summary of Signilicant Accounting Policies (Continued)

Financial liabilities

Classification

The County Assembly of Meru Staff car loan and Housing Fund classifies its tiabilities as

subsequently measured at amortized cost except for financial liabilities measured through profit

or loss.

d) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or lor a nominal cost), the cost ofthe inventory
is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for,
as follows:

F Raw materials: purchase cost using the weighted average cost method

D Finished goods and work in progress: cost of direct materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

After initial recognition. inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for a
nominal charge, that class of inventory is measured at the lower of cost and cument replacement

cost.Net realizable value is the estimated selling price in the ordinary course of operations, less

the estimated costs of completion and the estimated costs necessary to make the sale, exchange,

or distribution. Inventories are recognized as an expense when deployed for utilization or
consumption in the ordinary course of operations of the Entity.

e) Provisions

Provisions are recognized when the Entity has a present obtigation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying economic benefits
or service potential will be required to settle the obligation and a reliable estimate can be made
of the amount of the obligation. Where the Entity expects some or all ol a provision to be

reimbursed, for example, under an insurance contract, the reimbursement is recognized as a

separate asset only when the reimbursement is virtually certain. The expense relating to any
provision is presented in the statement of financial performance net of any reimbursement.

f) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that

meet the eligibility criteria, ii) mitigate the effbcts of social risks and iii) Address the need of
society as a whole. The entity recognises a social benefit as an expense flor the social benefit

scheme at the same time that it recognises a liability. The liability for the social benefit scheme

is measured at the best estimate of the cost (the social benefit payments) that the entity will
incur in fulfilling the present obligations represented by the liability.
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Summary of Significant Accounting Policies (Continucd)

g) Contingcnt liabilitics

The County Assembly of Meru Staff car loan and Housing Fund does not recognize a

contingent liability but discloses details of any contingencies in the notes to the financial
statements, unless the possibility of an outflow ofl resources embodying economic benefits or
service potential is remote.

Contingcnt asscts

The County Assembly of Meru Stafl' car loan and Housing Fund does not recognize a

contingent asset, but discloses details of a possible asset whose existence is contingent on the
occurrencc or non-occurrence of one or more uncertain future events not wholly within the
control of the Entity in the notes to the financial statements. Contingent assets are assessed
continually to ensure that developments are appropriately reflected in the financial statements.
It it has become virtually certain that an inflow of economic benefits or service potential will
arise and the asset's value can be measured reliably, the asset and the related revenue are
recognized in the financial statements ofthe period in which the change occurs.

h) Nature and purpose of reserves

The County Assembly of Meru StaffCar Loan and Housing Scheme Fund does not create and
maintain reserves in terms of specific requirements. Changes in accounting policies and
estimates

The County Assembly of Meru Staff Car Loan and Housing Scheme Fund recognizes the
effects ofchanges in accounting policy retrospectively. The effects ofchanges in accounting
policy are applied prospectively if retrospective application is impractical.

i) Employee benefits - Retirement benefit plans

The County Assembly of Meru StaffCar Loan and Housing Scheme Fund provides retirement
benefits for its employees and directors. Defined contribution plans are post-employment
benefit plans under which an entity pays fixed contributions into a separate entity (a fund) and
will have no legal or constructive obligation to pay further contributions if the fund does not
hold sufficient assets to pay all employee benefits relating to employee service in the current
and prior periods. The contributions to fund obligations for the payment of retirement benefits
are charged against income in the year in which they become payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans.
The defined benefit funds are actuarially valued tri-annually on the projected unit credit method
basis. Deficits identified are recovered through lump sum payments or increased future
contributions on proportional basis to all participating employers. The contributions and lump
sum payments rcduce the post-employment benefit obligation.
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Summary of Signilicant Accounting I'olicies (Continued)

j) Foreign cu rrency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange on
the date of the transaction. Trade creditors or debtors denominated in foreign currency are
reported at the statement of financial position reporting date by applying the exchange rate on
that date. Exchange differences arising from the settlement ofcreditors, or from the reporting
of creditors at rates different lrom those at which they were initially recorded during the period,
are recognized as income or expenses in the period in which they arise.

k) Borrowing costs

Borrowing costs are capitalized against qualilying assets as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is being
acquired or constructed and borrowings have been incurred. Capitalization ceases rvhen
construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

l) Related parties

The County Assembly of Meru StaffCar Loan and l{ousing Scheme Fund regards a related
party as a person or an entity with the ability to exert control individually or jointly, or to
exercise significant influence over the County Assembly of Meru StaffCar Loan and Housing
Scherne Fund, or vice versa. Members of key management are regarded as related parties and
comprise the directors, the CEO and senior managers.

m) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges
in value. Bank account balances include amounts held at the Central Bank of Kenya and at
various commercial banks at the end of the financial year. For the purposes ofthese financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public oflicers and/or institutions which were not surrendered or accounted for at
the end ofthe financial year.

n) Conrparativc figurcs

Where necessary comparative figures lor the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.
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Summary of Significant Accounting Policies (Continued)

5. Significant judgments and sources of estimation uncertainty

The preparation of the County Assembly of Meru Stalf Car Loan and Housing Scheme Fund
financial statements in conformity with IPSAS requires management to make judgments,

estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the disclosure of contingent liabilities, at the end of the reporting period.
However. uncertainty about these assumptions and estimates could result in outcomes that
require a material adjustment to the carrying amount of the asset or liability affected in future
periods.

State alljudgements, estimates and assumptions made e.g.

a) Estimates and assumptions -
The key assumptions concerning the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk olcausing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below. The Entity
based its assumptions and estimates on parameters available when the consolidated financial
statements were prepared. l{owever, existing circumstances and assumptions about future
developments may change due to market changes or circumstances arising beyondthe control
of the Entity. Such changes are reflected in the assumptions when they occur. IPSAS I .140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

D The condition of the asset based on the assessment ofexperts employed by the Entity

) The nature ofthe asset, its susceptibility and adaptability to changes in technology and
processes

) The nature of the processes in which the asset is deployed

D Availability of funding to replace the asset

D Changes in the market in relation to the asset

c) Provisions

Provisions were raised and management determined an estimate based on the information
available. Additional disclosure of these estimates of provisions is included in Note xxx.

Provisions are measured at the management's best estimate of the expenditure required to settle
the obligation at the reporting date and are discounted to present value where the eflect is
material.

(lnclude provision:; applicahle for your organisalion e.g provision for bod debts, provisions of
obsolete stocks and how monogement eslimales these provisions)
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6. Notes To Thc Financial Statemcnts Continucd

l. Public contributions and donations

(Provide brief ctplanation for this revenue)

2. Transfers from County Government

3. I ntcrest income

(Provide brief explanation for this revenue)

Donation From Development Partners

Contributions [rrom The Public

Total

30,000,000 55,246,824Transfers Frorn County Covt. -Operations

Payments By County On Behalf Of The Entity

Unconditional Development grants

Total 30,000,000 55,246,824

lnlerest Income from Mortgage Loans 8,012,744 5,142,473

66.7l4lnterest Incomc From Car Loans

Interest lncome From Investments in financial
assets

lnterest Inconre On Bank Deposits

8,0t 2,7.1{ 5,209,187Total lnterost lncome

l8

l)cscription
2023-21t21

Kshs

2022-2023

Ks hs

Descri ption
21t2i-2021 2022-2023

Kshs 
I

Ksh s

f)escription
2023-2021

Kshs

21t22-2023

Kshs
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Notes to thc Financial Statcments Continued

4. Usc of Goods and Sen'iccs

Social benefit schemes include benefits such as cash transfers for unemployment or elderly in line
WiIh IPSAS 42

General Office Expenses 7 t7,400 2,774,600

Loan Processing Costs

Professional Services Costs

Administration Fees

408,850 473,200Committee Allowances

Bank Charges I 1,603 8,720

Lunch Allowances 129,500 74.000

Fuel And Oil Costs r5.000

Insurance Costs

Printing And Stationery 10.875

Rental Costs

Security Costs

Telephone And Communication Expenses

Audit Fees

Provision For Doubtful Dcbts

139.200Conlerence Facilities

Social benefi t expenses*

Total l.'267,,J53 J,495,59s

t9

l)cscription
2t)23-2024

t- Ifths.
2[22-2023

Kshs.

Postage And Courier
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5. Cash and cash equivalcnts

County Assembly of Meru StaffCar Loan
and Mortgage Account 68.860 12,833,635

Fixed Deposits Account

On - Call Deposits

Currcnt Account

Others (,Spccr.f,)

Total Cash And Cash Equivalents 68.860 12,833,635

20

Description
21123-2lJ24

Kshs

2022-2023

Kshs
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Notes to the Financial Statements Continued

Detailed analysis ofthe cash and cash equivalents are as follows

6. Receivablcs from exchange transactions

a) Fixed Deposits Account
Kenya Commercial Bank

Equity Bank, Etc.

Suh- Total

b) On - Call Deposits

Kenya Commercial Bank

Equity Bank - Etc

Sub- Total

c) Current Account
Familv Bank 40, r69 t2,668,37s

Equity Bank 28,691 165.260

Sub- Total 68,860 t 2,8J3,635

d) Others(Spccify)
Cash In Transit

Cash ln lland
Sub- Total
G rand Total (rtt,ti60 r 2,83J,6J5

Currcnt Rcceivablcs

Interest Receivable

Current Loan Repayments Due 9,2t6,062 13,32 l ,650

Other Exchange Debtors

[-ess: Inrpairnrcnt Allowancc
'l'otal ('urrcnl llcccivablcs 9,216,062 t3,321,650

Non-Cu rrent Rcccivablcs

206,71 t.702Long Tenn Loan Repayments Due 255,326,751

Total Non- Cu rrent Receivables 255,326,7s r 206,711,702

Total Receivables From Exchangc Transactions 264,5,12,813 220,0.]2.'90J

2t

l'inancial I nst itulion Acc0unt number
2022-2023

Kshs Kshs

2023-2ll21

r
2023-2021

Description
Kshs

2022-2023

Kshs
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Notcs to the Financial Statements Continued

7. Rcceivablcs -Others

8. Investmcnts in financial assets

(Entity should disclose vhether the fixed im,estmenl financial assels are measured at amorlised cosl or al fair
value through changes in net assels/ equity) Investments in equily should be measured alfair talue lhrough surplus
or defcit. Other inlormation to be disclosed includes: lhe inlerest rales, malurily dates, valuation methodologt,

and impairment of lhese iweslmenls.

Movement of Equity Investments

e) Shareholding in other entities
For investmenl.t in equity share li.sted above, list down lhe equity investntenls under lhe

following categories:

Currcnt Reccivables

4,274,t65Loan Recoveries Due

4,271,t65Total Receivables

a. Investment in Treasury bills and bonds
Financial institution
CI]K
CI]K
Sub- total
b. Investment with Financial lnstitutions/ Banks

[]ank x

Ilank y
Sub- total

Equity investments (specify)c.

Equity/ shares in Entity
Sub- total
(irand total

At the beginning of the year

Purchase of investments in the year

Sale of investments during the year

GairV(loss) in fair value of investments through surplus or
deficit
At the end of the vear

22

I zozs-zozr
l)escription

I Krhs

2022-2023

Kshs

Interest Receivable

I mpairment allowance/ provision
2023-2021 2022-21t23

Kshs Kshs

2023-2021 20zz-211,23

Kshs Kshs
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Kshs Kshs Kshs
Entity A
IJntity B -l

l.lntitv C

1- -\

No of sharcs

Nominal
value of
shares

r
air r':rluc ,aluc of
shares

Cu rrent PriorDircct
sharcholding

lndircct
sharchold

Iiffc*tivc
sharcholding
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Notes To The Financial Statements (Continued)

9. Propert-v, plant and equipment

At l'r Julv 2023

Additions
Disposals
Transfers/Adi ustments

At 30th June 2023

At l't,lulv 2024
Additions
Disposals
l'ransf'er/Ad I ustments

At J0'r'.lune 202{
Depreciation And lmpairment
At I" July 2023

Depreciation
lmpairment
At JO'h June 2023

At l" Julv 2024
Depreciation
Disposals
lmpairment
Transfer/Adj ustment

At 30'h June 2024
Net Book Va lues

At J0'h June 2023
At .l() ' .lunc 202{

24

I Computcrs l
I officc equipnr l'ola I

Kshs
l\lotor vehicles

KshsCost
Ruikli

K

rn n n rlll u Trc rlF
fi n c n

----+-----
\ shsshK

l,a ntl anrl

Kshs



Cost

At Ileginning of The Year

Additions

At End ofThe Ycar

Amortization And Impairment

At Bcginning of Thc Ycar

Anrort izat ion

At End ofThe Ycar

Impairment Loss

At End of Thc Ycar

NBV

Count_v Assentbllr u7114rru Staff Car Loun and Housing Scheme Fund
Annual Rcport and Financial Statements for the year ended June 30,2024

Notes To The Financial Statements (Continued)

10. Intangible asscts

I l. Investment Propcrty

At beginning of thc ycar

Additions

Disposal during the year

Depreciation

lmpairment

Gair/(loss) in fair value (if fair value is elected)

At end of the year

25

Description
2023-2021 2022-2023

Kshs Kshs

(For investment property held at fair value, changes in fair value should go through the statement of
financial performance. ll'here cost model is elecred, deprecalion and impairment should not be charged.
Inveslment measured at fair value should be evaluated at the end of the reporting period for changes in
.fair value.). Entity should discbse the independent valuers, renlal incomefrom lhe investmenl properly
if any and the direct costs allributed to lhe investment property. Any charges on the inveslment properly
as well as any dfficulty in classifuing this asset as an inveslment property.

Description
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Notes To The Financial Statements (Continued)

12. Trade and other payables from exchangc transactions

(1,{B: Anrount under deposits and retenlions should tie lo cash held in depo.sit account)

I J. Provisions

Tradc Payables

Refirndable Deposits

Accrued Expetrses

Other Payables

Total Trade and Other Pavables

"/" of lhe
Total

Compa rati
ve

FY
"/o of lhe

Total
Ageing analysis (Trade and other
payables)

Currcnt
FY

o/o o/
Under one year

o/o /oI -2 years

%o/o
2-3 years

oh
Over 3 years

Total (tie to above total)

Balancc b/f

Additional provisions

Provision utilised

Change due to discount and time value for money

Total provisions year end

Current Provisions

Non-Current Provisions

2(t

Dcscription
2023-2021

Kshs

20t2-2023

Kshs

I)escription
Lcavc

provision
Gratuity
Provision

Other
provision fotal

Kshs Kshs Kshs Kshs
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Notes To The Financial Statcments (Continucd)

14. Borrowings

The table below shows the classification of borrowings into external and domestic borrowings

The table below shows the classification of borrowings long-term and current borrowings

(NB: the total of this statement should tie lo note 22 totals. Current portion of borrovings are those borrovings
lhat are payable rvilhin one year or the nextfinancial year. Additional disclosures on terms of borrovings, nalure
ofborrowings, security and interest rates should be disclosed). Borrotvings should be measured at amorlised cost
as per IPSAS 4l)

Balancc At Bcginning of The Pcriod

External Borrowings During the Year

Domestic Borrowings During the Year

Repayments of External Borrowings During
the Period

Repayments of Domestics Borrowings During
the Period

Balancc At End of Thc I'criod

External Borrowings

Dollar Denominated Loan From 'X Organization'
Sterling Pound Denominated Loan From 'Y
Organ ization'

Euro Denominatcd [-oan liom Z Organization'

Domestic Borrowings

Kenya Shilling Loan From KCB

Kenya Shilling Loan from Barclays Bank

Kenya Shilling Loan from Consolidated Bank

Borrowings From Other Govemment Institutions

Total Balance at End of The Year

Short Term Borrowings (Current Portion)

Long Term Borrowings

Total

27

Description
Kshs

2023-2$21 2022-2023

Kshs

I 2023-2021
De"scription

Kshs

2022-2023

Kshs

Description
20212024

Kshs

2022-2023

Kshs
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Annual Report and Financial Statements for thc ycar cnded.Iune 30,2024

Notes To The Financial Statements (Continued)

15. Employee bcnefit obligations

16. Socia! Bencfit Liabilitics

Social henefit schemes include benefits such as cash transfers for unemployment or elderly in line with
IPSAS 42. They are incurred to mitigale against a certain social risk e.g poverty, age, unemployment
among others.

Kshs Kshs Kshs KshsKslts
Currcnt Benefit
Obligation
Non-Current
Benefit Obligation
Total

Health social benefit schemc

Unemployment social benefit scheme

Orphaned and vulnerable benefit scheme

Elderly social benefit scheme

Bursary social benefits

Total

Current social bcncfits

Non- current social benefits

Total (tie to totals abovc)

28

Description
l)clincd
hcnclit

Dlan

l)ost
c nr plol mc
nt nretl ic:rl

bcncfits

()ther
Provisions 2023-2021 2022-2023

21t22-2023

Kshs
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Notes To The Financial Statements (Continued)

17. Cash generatcd fro m operations.

(fhe total of this slalemenl should tie to the cashflow section on net cash flows from
operating activities)

Surplus/ (Deficit) For thc Year Bcfore Tax 6,745,,391 3J45,301

Adjusted For:

Deprcc iation

Amort isation

Gains/ Losses On Disposal Of Assets

Intercst Income 8,0t2,744 5,209,187

Finance Cost

Working Capital Adjustments

Increase In lnventory

lncrease In Receivables

Increase In Payables

Net Cash Flow From Operating Activities 1,267,353 1,86J.'tt86

29

Description
2023-2021

Kshs

2022-2023

Kshs
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Notes To The Financial Statements (Continued)

18. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise

control or exercise significant influence over its operating and financial decisions. Related
parties include management personnel, their associates and close family members. The
fund/scheme is related to the following entities:

a) The County Government;
b) The Parent County Covemment Ministry;
c) Key management;
d) Board ofTrustees; etc.

b) Related party transactions

c) Key managemcnt remuneration

d) Due from rclated parties

Transfers From Related Parties'

Transfers To Related Parties

Board Of Trustees

Key Managemcnt Compensation

Total

Due From Parent Ministry

Due From County Government

Total

30

l)escription
2023-2$21 2022-2023

Kshs I Xstr.

Description
2023-2024

Kshs

2022-202)

Kshs

Dcrcription
2023-2021

Kshs

I 2022-2023t- Kshs
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Other Disclosu rcs Ctlntin ued

e) Due to related parties

19. Contingent assets and contingent liabilities

(Give details)

Due To Parent Ministry

Due To County (iovernment

Due To Kcy Managcrncnt Personncl

'fotal

Court Case Against the Fund

Bank Guarantees

Total

3l

I)cscription
2023-2024

Kshs

2022-2023

Ksh s

Con ti ngcnt Liabilities
2023-2024

Kshs

2022-2023

Kshs
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Notes To The Financial Statcments (Continued)

20. Financial risk managcmcnt

The Fund's activities expose it to a variety of financial risks including credit and liquidity risks
and effects of changes in foreign currency. The Fund's overall risk management programme
focuses on unpredictability of changes in the business environment and seeks to minimise the
potential adverse effect of such risks on its performance by setting acceptable levels of risk.
The Fund does not hedge any risks and has in place policies to ensure that credit is only
extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with
banks, as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. lndividual risk limits are set based on internal or
external assessment in accordance with limits set by the directors. The amounts presented in
the statement of financial position are net of allowances for doubtful receivables, estimated by
the entity's management based on prior experience and their assessment of the current
economic environment. The carrying amount of financial assets recorded in the financial
statements representing the entity's maximum exposure to credit risk without taking account

of the value of any collateral obtained is made up as follows:

(NB: Tha totals column.rhould tie to the individual elenrents of credit risk disclosed in the

entity'.\ slatement offinancial position)

At 30 June 2024

264,542,812 264,542,812
Receivables From Exchange
Transactions

Receivables From Non-Exchange
Transactions

68.860 68,860Bank Balances

261,611,672 261,611,672

At 30 June 2023

220,032.9t8
Receivables From Exchange
Transactions 220.032,9t8

Receivables From Non-Exchange
Transactions

12,833,635 r2,833,635

232,868,553 232,868,553'fotal

32

Total
amou nt
Kshs

F-ull1'

pcrfo rming
Kshs

Past
due
Kshs

Impairc
d

Kshs

Dcscriplion

Total

Bank Balances

tl
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Notes To The Financial Statements (Continued)

J'he customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is considered
adequate to cover any potentially irrecoverable amounts.

The County Assembly of Meru Staffcar loan and Housing Fund has significant concentration
of credit risk on amounts due.

The board of trustees sets the Fund's credit policies and objectives and lays down parameters
within which the various aspects of credit risk management are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who
has built an appropriate liquidity risk management framework for the management of the
entity's short, medium and long-term funding and liquidity management requirements. The
entity manages liquidity risk through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within l2
months equal thcir carrying balances, as the impact ofdiscounting is not significant.

At 30 .Iune 202,1

Trade Payables

Current Portion Of Borrowings

Provisions

Employee Benefi t Obligation

Total

At 30 June 2021

Trade Payables

Current Portion Of Borrowings

Provisions

Employee Benefit Obligation

Total

.,J

l)escription
Less than I

ry1th _
Kshs

Bctrveen I -
3 months_

Kshs

(h'er 5

ryltl,,
Kshs

Total

Kshs
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Notes To The Financial Statements (Continued)

c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and effectiveness of its intemal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices

and foreign exchange rates which will affect the entity's income or the value of its holding of
financial instruments. The objective of market risk management is to manage and control
market risk exposures within acceptable parameters, while optimising the return. Overall
responsibility for managing market risk rests with the Audit and Risk Management Committee.

The Fund's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Committee) and for the day-to-day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

Foreign cu rrency risk

The County Assembly of Meru Staff car loan and l{ousing Fund has transactional currency
exposures. Such exposure arises through purchases of goods and services that are done in
currencies other than the local currency. Invoices denominated in foreign currencies are paid

after 30 days from the date of the invoice and conversion at the time of payment is done using
the prevailing exchange rate.

The carrying amount of the entity's foreign currency-denom inated monetary assets and
monetary liabilities at the end olthe reporting period are as follows:

The Fund manages foreign exchange risk form future conrmercial lrdnsaclions and recognised assets ond
liabilities by projectingfor expecled sales proceeds and malching lhe same vith expecled payments.

At 30 June 2024

Financial Assets

lnvestments

Cash

Dehtors/ Receivables

Trade And C)ther Pavables

Borrowings

Net Foreign Currency Asset/(Liability)

()t h cr
cu rrcncics Total

Kshs

Dcscription

Kshs Kshs

Liabilities

34
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Notes To The Financial Statements (Continued)

Foreign cu rrency sensitivity analysis

The following table demonstrates the effect on the Fund's statement of financial performance
on applying the sensitivity for a reasonable possible change in the exchange rate of the three
main transaction currencies, with all other variables held constant. The reverse would also
occur if the Kenya Shilling appreciated with all other variables held constant.

ii. Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a
result ofchanges in interest rate levels. The entity's interest rate risk arises from bank deposits.
This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises
mainly from interest rate movements on the Fund's deposits.

Management of interest rale risk

To manage the interest rate risk, management has endeavoured to bank with institutions that
offer favourable interest rates.

Sensitivity analysis

The County Assembly of Meru Staff car loan and Housing Fund analyses its interest rate
exposure on a dynamic basis by conducting a sensitivity analysis. This involves determining
the impact on profit or loss of defined rate shifts. The sensitivity analysis for interest rate risk
assumes that all other variables, in particular foreign exchange rates, remain constant. The
analysis has been performed on the same basis as the prior year. Using the end of the year
figures, the sensitivity analysis indicates the impact on the statement of comprehensive income
if current floating interest rates increase/decrease by one percentage point as a

decrease/increase of Kshs 67,454 (2023: Kshs I 7, | 36 ). A rate increase/decrease of 5oZ would
result in a decrease/increase in profit before tax of Kshs 337,270 (2021 - Kshs 85,680).

2023-2021

Euro t0% 674,539 26,888,584

USD l00A 674,539 26,888,584

2022-2023

Euro t0% t'7 t,359 23,286,655

USD l00h t'71,359 23.286,655

35

Description
Changc in

cu rrcnc)' ralc

Kshs

Effcct on surplus/
deficit

I(shs

Effect on

cq u it)'

Kshs



21. Events aftcr the rcporting period

There were no material adjusting and non- adjusting events after the reporting period.

22. Ultimate and Holding Entity

23. The County Assembly of Meru StaffCar loan and Housing Scheme Fund is a County Public
Fund established by the County Assembly of Meru Staff Car Loan and Housing Fund
regulations of 2019 pursuant to Section I l6 of the Public Finance Management Act,2012
as well as Section 45(2) of the County Assemblies Service Act,2017.lts ultimate parent is
the County Government of Meru.

24. Currency

'Ihe financial statements are presented in Kenya Shillings (Kshs)

Revaluation reserve

Revolving fund 247,692,377 2t7,692,366

2t ,193,47 I 15,174,t87Accumulated surplus

268,885.'8{8 232,866,553

Less: cash and bank balanccs ( r 2,833,635)

Net debt(excess cash and cash equivalents) (68,860) ( r 2,833,635)

Gca ring o//o o//o

-j6

County Assemhly of Meru Staff Car Loun and Housing Schemc Funtl
Annual Report and Financial Statements for the year ended June 30,2024

Notes To The Financial Statements (Continued)

d) Capital risk management.

The objective of the Fund's capital risk management is to safeguard the Fund's ability to
continue as a going concem. The entity capital structure comprises of the following funds:

[)escription
Kshs

2023-2021 2022-21)23

Kshs

Total funds

Total borrowings

(68,860)
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20. Annexes

Annex I: Progrcss on Follow Up Of Prior Year Auditor's Recommendations

The following is the summary of issues raised by the external auditor, and management comments

that were provided to the auditor.

I
Unsupported Ceneral

Office Expenses

General office expenses

supported
Resolved

Statement of cash flows
amended

2
Inaccurate statement

of cashflow
Resolvcd

Lack of approved

Budget
Budget Approved ResolvedJ

4 Unbalanced Budget Resolved

Not resolved 30.06.20255

Management is working
with audit committee to

resolve pending issues

6
Non Compliance
with the regulations

Management is

committed to enhance

com pliance
Not resolved 30.06.2025

Jacob Kirari

Fund Administrator

24th September,2024
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c0 m mcn ts
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Not
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Timeframe:
(Put u tlile
wlrcn you

e.YJrect the issue

lo he rcsolved)

Unresolved prior
years Audit issues
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Annex II: Inter-Fund Confirmation Letter

MERU COUNTY GOVERNMENT

OFFICE OF THE CLERK
MERU COUNTY ASSEMBLY

-t
ot

(,
t!
.t

Meru County Asscmbly Headquartcrs
P.O. Box3-60200
NIERT]

l-andl incs: 064-30040/064-
30042
l:mail: assembly meru.oo.ke

County Assembly of Meru Members Car Loan and Housing Scheme Fund
P.O Box 3-60200.
Meru

The County Assembly of Meru StaffCar Loan and Housing Scheme Fund wishes to confirm
the amounts disbursed to you as at 3Oth June 2023 as indicated in the table below. Please

compare the amounts disbursed to you with the amounts you received and populate the

column E in the table below Please sign and stamp this request in the space provided and

retum it to us.

Amounts Disbursed by StaffCar Loan and
Housing Scheme Fund (Kshs) as at 30m June

2024

Developm
ent (B)

Inter-
Minister

ial
(c)

Total
(D):(A+B

+c)

Amoun
t

Receiv
ed by

Membe
rs Car
Loan

and
Hous in

o

Schem
e Fund

(KShs)
as at

30th

June
2023

Diffbren
ces

(KShs)
(F):(D-

E)

Refere n

Number
CC

Date
Disburs

ed

Rccurre
nt (A)

38
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Confirmation of anrounts received by Countl' Asscmbll- of Meru Mcmbcrs Car
Loan and Ilousing Schemc Fund as at 30rh June 2024
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Annual R rt and Financial Statcmcnts f<lr thc car cnded .fune J0, 2024

(D
Nil Nit Nit Nil Nil Nit

Total

In confirm that the amounts shown above are correct as olthe date indicated

Head of Accountants department of beneficiary Fund:

Date: 24th September,Name: Lawrence Gitari Ndii Sign
2024

II
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Annex III: Reporting of Climate Rclevant Expenditures

a
I

a
2

a
3

a
4 IIII

IIIIII
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Annex IV: Reporting on Disaster Management Expenditure

II II

.tl

C'olunr
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Column IV Colu
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VI
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VII
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Am
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Colum
n Il
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progra
nlnle
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'l'yp

e
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