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KEY SCHOOL INFORMATTON AND MANAGEMENT

(a) Brckgrouud informrtion

he scfool lsa boarding school and had 90? number of students as at i,.r- , June ;.!t2I.lt has 7s and 40 teachers ofwhich 12 teachers are ernployed by the School Board Of Managementb) Sctt ol Board of Management _ Board Membcrs

I Board of Management establi
of the following members:

shed under Section 55 ofthe Basic Education Act,20l3;

The sdrool is domiciled in Ke-ny-a-and its op€rations are govemed under the Basic Education Act,2013. t is tocated in rArTA rivere c"l"i;, Mw;iffi" Sub-counry
The sdrool was registered rn 05i 15 under registration number 06/s/0030/0137 and is currentrycategodzed as a NATI.NAL public schooi ;rililil oil.a o, op"r"ted by the Govemment.
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STATEMENT OF SCEOOL II{ANA GEME}IT RXSPONSIBILITY

on 81 (l ) of the Public Finance Managemen t Act, 2012 requires that, at the end of each financiaieach
q

on 8l
fational Govemmenl
(3) requires the financ

Schoo! shall prepare financial statements in respect of ti,at school
lar statements so prepared to be in a fonn that complies with relevanttrng pandards as prescribed by the Public Sector Account irrg Standaids Board ofKenya fromto trm6.

4 (Section 23) of the Educatior Act 20i3 requires t:e Eoard of h{anagement of a. publicof basic education to be keep all proper'oooks and records of accouats of the iacome,
n

ture frd assets of the institutlon

Management of ts,EiTIYATTA HIGH s CH0oL.MIVATATE accepts responsibility for thestatements, which have been prepared on +jre Cash Basis Method of Financialusi[g appropriate
Standards (IPSAS).

accourting policres rn accordancr with Intemational public Sector

of Management is of the opmon that the school's lir.aacial statements give a true and fairthe skte of the school,s hansactions dr:dng the financial year ended 3Cu June, 2021 , and of the's finaicral position as at that date.
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OFFICE OF THE AUDITOR.GEl{ERAt

l,th,tn, ttq.lr t tttt rtI rrItiIt It

REPORT OF THE AUDITOR.GENERAL ON KENYATTA HIGH SCHOOL FOR THE SIX
(6) MONTHS'PERIOD ENDED 30 JUNE, 2021 . TAITA/TAVETA COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

Telephone

Email: info

HEADOUARTERS
Anniversary Towers

Monrovia Stre€t
P.O Box 3oo84-oo:.oo

NAIROBI

$'t"
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U
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nmodified opinion does not necessarily mean that an entity has complied with all
ant laws and regulations and that its internal controls, risk management and
rnance systems are properly designed and were working effectively in the financial
under review.

t

e three parts of the report are aimed at addressing the statutory roles and
ponsibilities of the Auditor-General as provided by Article 229 of lhe Constitution, the
blic Finance Management Ac| 2012 and the Public Audit Act, 201 5. The three parts of
report when read together constitute the report of the Auditor-General.

PORT ON THE FINANCIAL STATEMENTS

alified Opinion

ave audited the accompanying financial statements of Kenyatta High School -I

T
fi ncial assets and financial liabilities as at 30 June, 2021 , statement of receipts and

aveta County set out on pages 12 to 33, which comprise of the statement of

oJ the -,1uJitor-Geturdl on Ket.ttdtto High School .lbr thc si\ t6) nonths' period enlel 30 Junc, )021 -R

'To elu ('otnn
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payments, the statement of cash flows and statement of budgeted versus actual amounts
for the period then ended and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,2015. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kenyatta High School - Taita/Taveta County as at
30 June, 2021 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Public Finance Management Ac| 2012 and the Basic Education Act,
2013.

Basis for Qualified Opinion

l. Long Outstanding and Unsupported Accounts Receivables

The statement of financial assets and financial liabilities reflects accounts receivables
balance of Kshs.35,387,112 as disclosed in Note 11 to the financial statements. The
receivables balance includes long outstanding fees arrears for over two (2) years
amounting to Kshs.20,933,661. Further, a debtor's list was not provided for audit to
confirm the accuracy and existence of the debts.

ln the circumstances, the accuracy and full recoverability of accounts receivables balance
of Kshs.35,387,112 could not be confirmed.

2. Unsupported Accounts Payables

The statement of financial assets and financial liabilities reflects accounts payables
balance of Kshs.15,107,495 as disclosed in Note '12 to the financial statements. However,
the accounts payables ageing analysis was not provided for audit to show how long the
bills had been outstanding.

ln the circumstances, the accuracy of accounts payables balance of Kshs. 15,107,495
could not be confirmed.

3. lnconsistencies in Transfer of lnfrastructure Funds from the Operations Bank
Account

The statement of receipts and payments reflects capitation grants for operations
amounting to Kshs.7,399,359 as disclosed in Note 2 to the financial statements. Review
of records on disbursements from the Ministry of Education revealed that a total of
Kshs.12,053,370 was disbursed into the operations account out of which an amount of
Kshs.4,078,500 was supposed to be transferred to the infrastructure account. However,
only Kshs.3,167,500 was transferred leaving a balance of Kshs.91 1,000 as at 30 June,
2021.

Report of the.4uditor-Generul on Ken1,altu High School for the si-t (6) nonths' period ended 10,hrnc. )021 -
Tait0"To'eIu Counl)'

2

O



t

ln the circumstances, the accuracy of the operations capitation grants amount of
Kshs.7,399,359 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kenyatta High School Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my qualified
opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

s required by Article 229(6) of the Constitution, based on the audit procedures
erformed, except for the matters described in the Basis for Conclusion on Lawfulness
nd Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
lse has come to my attention to cause me to believe that public resources have not been
pplied laMully and in an effective way.

sis for Conclusion

Late Submission of Financial Statements for Audit

uring the year under review, Management submitted the financial statements to the
ditor-General on 7 May, 2024 instead of the statutory deadline of 30 September,2021 .

is was contrary to the Ministry of Education circular Ref.MOE/DSAS/FIN/17l1/17 dated
9 August, 2021 which stated that the School's financial statements should be ready by

September, 2021 in compliance with Section 81 of the Public Finance Management
, 2012 on preparation of the financial statements.

the circumstances, Management was in breach of the law.

lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

view of records revealed that the School transferred co-curricular funds totalling
hs.132,000 to Kenya Secondary Schools Heads Association (KESSHA). However, it
s noted that KESSHA is a welfare organization that draws its membership from school
ncipals only and is not defined in Government funding. This was contrary to Regulation
(2)c of the Public Finance Management (National Government) Regulations, 2015

o/ the Auclitor-General on Kenlatlu High School .for the six (6) months' period ended 30 June, 2021 -

3

u./Ta'eta County
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which requires that an Accounting Officer shall, before transferring any funds to an entity
within or outside Government, ensure that there is a written assurance from the entity that
it shall implement effective, efficient and transparent financial management and internal
control systems.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.132,000 could not be confirmed.

3. Unconfirmed Student Enrolment Data

Review of the National Education Management lnformation System (NEMIS) against the
School's manual enrolment register revealed that the number of students captured in
NEMIS was were nine hundred and seven (907) against the School overall enrolment of
one thousand and thirty-four (1,034) students, resulting to a variance ofone hundred and
twenty-seven (127) students not enrolled in the NEMIS system.

ln the circumstances, the effectiveness of the NEMIS system in providing accurate data
to facilitate proper planning could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe thatthe audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters in the Basis for Conclusion on Effectiveness
of lnternal Controls, Risk Management and Governance section of my report, I confirm
that, nothing else has come to my attention to cause me to believe that internal controls,
risk management and overall governance were not effective.

Basis for Conclusion

1. Failure to Maintain Critical Policies

Review of records revealed that the School did not maintain approved finance policy and
procedures manual, human resource policy, ICT policy and disaster recovery plan, risk
management policy and a staff code of conduct and ethics hand books.

ln the circumstances, Management may not have the means of identifying, preventing
and mitigating against disasters in the event of an unforeseen systems failure.

Report of the Auditor-Generol on Ken),att.t High School fitr the six (6) months' period en<.led J0 .lune. 2()21 -
TaitdTa'eta Counly

4
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2. Lack of lnternal Audit Function and Operational Audit Committee

The School did not have an internal audit function to perform risk assessment processes
and evaluate operational effectiveness of the School through reviews of the internal
controls. Similarly, the School did not have an audit committee to oversee the
development, performance and effectiveness of internal control over financial reporting,
performance reporting and compliance with laws and regulations in the School.

ln the circumstances, the effectiveness of internal controls and risk management could
not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. lbelieve that the audit evidence lhave
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material

isstatement, whether due to fraud or error and for its assessment of the effectiveness
f internal control, risk management and overall governance.

preparing the financial statements, Management is responsible for assessing the
chool's ability to continue to sustain services, disclosing, as applicable, matters related

sustainability of services and using the applicable basis of accounting unless
anagement is aware of the intention to terminate the School or to cease operations.

anagement is also responsible for the submission of the financial statements to the
uditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
015

addition to the responsibility for the preparation and presentation of the financial
tements described above, Management is also responsible for ensuring that the
ivities, financial transactions and information reflected in the financial statements are
compliance with the authorities which govern them, and that public resources are
plied in an effective way.

ose charged with governance are responsible for overseeing the School's financial
porting process, reviewing the effectiveness of how Management monitors compliance
th relevant legislative and regulatory requirements, ensuring that effective processes
d systems are in place to address key roles and responsibilities in relation to

rnance and risk management, and ensuring the adequacy and effectiveness of the
ntrol environment-

ort of the .4uditor-Generul on Kenvattu High School .[or the s* (6) rnrtnths pcriod ended 3o.lunc, 20?l -

5
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AuditorGeneral's Responsibilities for the Audit

The audit objectives are to obtarn reasonable assurance about whether the financral
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion rn accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, indrvidually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) ot the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7\ of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements berng audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditrons, or that the degree of compliance with the
pohcies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a materral misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Report of the Aud or-Generol on Ken,atlo Htgh School for rhe su (6) months' penod ended 30 June, 2021 -
To a/Taveta County
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a Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the school's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the school to express an opinion on the financial statements-

Perform such other procedures as I consider necessary in the circumstances.

communicate with Management regarding, among other matters, the planned scope and
ing of the audit and significant audit findings, including any significant deficiencies in

ternal control that are identified during the audit

also provide Management with a statement that I have complied with relevant ethical
uirements regarding independence and communicate with them all relationships and
er matters that may reasonably be thought to bear on my independence and where
plicable, related safeguards

PA nc a u s
DITOR ENERAL

irobi

September, 2024

a

h

1

t of the Audibr-Generql on Kenvdtto High school /or the six (q months' perioL! ended i0 June. 2021 -
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D
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Srats for tuition
grafots for operations

Fund hpome- Parents' Connibutions
Frmd Iieome- Other receipts

I 1,180,904

2 7,399,359
3 22,994,341

4 1,227,724

1,590,059

i 1,194,591

37,914,437

832,693

1,682,566

tt,266,254
27,899.828

T

P
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RECEIPTS

P ts for trition
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and jchool fimd payu.reats
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LUSNIEFICIT

The I fisairial statemeots were approved on A< al,

Sc

D.te

32,8O232E 51,531,780

6

7

i-tlll;:l i'

1,909,738

7,978,261

27,159,380

2022 and signed by

.l'ir''1.\1.

5

31,0/,7379 40,E48,64E

(4J45,051) 10,683,132

sip:
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tl P s"-"&,TE?4645 kv*t\e
A

Bursrr/
Finrnce Office r

School PrincipeU
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Ca for tuition
cal lon gr+ts for operations

Scl I firnd i&ome- Pareats mntributionV fees

Scl ,l fimd i;come- other

Pror ds from.bsro loans

Rep offtiaci pal borrowings

r(-rl Ar fA HrG.E SU!1OOLIuWA'TA['E
I Report and Financial Statements

Fo rcnded .i t/" lttti, -'r. )

vII. STAfi,MENTOF CASE FLOWS FOR THE PERIOD ENDED 3OTEJUNE 2021

EMENTOFCASI{ FLOW

2020 -2021
Kshs

20t9 - za20
Kshs

o activities

grfo ts for infrastructure
T rcetpl

Gtrts

for Tuition
for,operatioas

andschool fimd payrnents

for'Infrastructure

Ilorl from oporeting ectidticr

FROM INYESTING

SaIe of Assets

Assas

N
fror{ investments,/sundryr creditors
[orb from hvesting Activitics

C FROM BORROWING

Nct h trorvt from Invcstlng Activitics
IN CASH AND CASH

rhe
cesf cquivrtcnt at BEGINNING of

cesf cquivelcnt et END of tLe ycer

I

3

4

I180904.25

32,r02J2r

1909738

37,047319
(4.245,051)

5,897,407

srtyl,47

1,6s2,3S6

E,492,v23

10,145,2t{,

i,590,059

I r,t94,591

37,914,437

832,693

r r,630,888
63,t62,669

1,682,566

11,266,254

27,899,828

6,915,785

47,7U,432
15,39E,236

(6,999,840)

(6,999,E40)

(6,999,E{0)

839EJe6

94,527

E,492923

P

N

C
A

l0I

(0) (0)

The Pregn tation of cash Jlow state,nent u-tes the direct method of cash Jlow presentatton which ts
enco ut&r IPS,4S. Schools' should therefore adopt the direct method of cashflow at; recommended
by

739358 75

2299434t

1227724

7978260.5

27159380.1
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KENYATIA HIGH SCEOOLMWATATE
Arnual R.cport and Finencial St temetrts
For the r ended 1tl" luni, -1U2 [
SMASSE

Activity

Medical and insurance

(3) FEES CHARGED ON PARENTS

Fee on Boarding Equipment and Stores 25,908,000 t2,954,000 16.126.929
(3,172,929)

Personnel emoluments 5 800374 2,687,400 I 9 I 9636 751,204
and maintenance 2.664.0N 1,332,000 972,364 359,635

Local rt / h'avelling 1,458,900 729,450 560,097 169,353
Electricity and water s.671.800 2.835,900 1,894,996 940,X4
Adminishation costs 3,t64,400 1,582,200 r,203,3s5 37E,t45
Activrty 7t8,200 359,100 294,404 64,696

OTHERINCOME

Rent income

Iocome from farming activities

Insurance compensation

Income 6om Posho mill
lncome fiom Bus Hire

Fee for hire ofgroutd and equipfient

lnterest income

Income &om aay other investment 0

TOTAL INCOME

(I) EXPENDITUN,E FOR TUTilON

-I

Textbooks and reference materials

124.00o/o

72.000/,

73.00o/o

77.00%
67.00o/o

76.000/o

82.000/o



KENYATTA EIGH SCEOOLMWATATE
Annuel Report end Financial Statemetrts
For the yerr eniled Jffh Junc 2021

162

73.000/"

I10.00%

182.000/o

64.00%
I18.000/"

53.00%

63.00%I

Laboratory equipment
lnternal exams

Teaching / leaming materials
1,180,904.00

I I80 904 r,909,252.00 (728,348)

Chalks

Reference Books

(2) f,XPENDTTURE FOR OPEnATIONS

Electricity water and Consewanry
Local Transport and Travelling
Repairs Maintenance and lmprovements

5,5E9p59.00 5,589J59 4,080,117.00OTHER VOTEHEADS 1,5p/9,242

Admin cost
Activity
Medical arrd insurance

(3) EXPENDITURE FOR SCHOOL FLTIYD

Fee on Boarding Equipment and Stores 25,908,000 12,954,000 14,263,357 (lJoeJs7)

Personnel emoluments 5 800374 2 400687 4 888 184 (2,200,7t/)
Repairs and maintenance 2,664,040 1.332,000 855,968 476,032

1,458,900 729,450Local transport / travelling 864,139 (134,6t9)
Electricity and water 5,671,800 2.835,900 t,497.806 1338,094
P A Donations
Administration costs

718,200 359,r00 163,540 195,560Activity
3,164 400 s82,200 1,004.061 57E 139

46.00%
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