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KENYA NATIONAL AUDIT OFFICE
REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
FINANCIAL STATEMENTS OF KENYA TOURIST I DEVELOPMENT
CORPORATION FOR THE YEAR ENDED 30 JUNE 2OO5

Respective Responsibilities of the Directors and the Controller and Auditor
General

As set'out in the statement of directors responsibilities, the directors arc
responsible for the preparation of financial statements which give a true and fair
view of the Corporation's state of affairs and its operating results. My
responsibility is to express an independent opinion on the financial statements
based on my audit.

Basis of Opinion

The audit was conducted in accordance with the lnternational Standarris orr

Audrting. Those standards require that the'audit be planned and performed with
a view to obtaining reasonable assurance that the financial statements are free
from material misstatement. An audit includes an examination, on a test basis, of
evidence supporting the amounts and disclosures in the financial statements. lt
also includes an assessment of .the accounting policies used and significant.
estimates made .by the directors, as well aJ an evaluation of the overall
presentation of the iina.ncial statements. I beiieve my audit provides a reasonable
basis foi my opiniori. t

Comments

1. Commercial Loans

1.1.

During the year under review the Corporation approved i, cor'flr'11@rcial loan of
Kshs.60million for tM/S [vletro Enterprisr:s Limitecj without following the

I
q

\

.l have' audited the financial statements of Kenya Tourist Development
Corporation for the year ended 30 June, 2005 in accordance with the provisions
of section 14 of the Public Audit Act, 2003. I have obtained all the information
and explanations which to the best of my knowledge and belief were necessary
for the purpose of the audit. The financial statements are in agreement with the
book of account.



corporation's lending policies which require that the loanees provide K.T.D.C.with audited financial statements for.the last four 1+;-years, tifles of the propertyprovided as security to 
_bg charged be free from 

'any 
encumbrances and bevalued by independent K.T.D.C. valuers and ffrat trre'loan funds approveo uedisbursed to the appointed contractor directly ano not to the borrower to avoiddiverting loan funds to purposes other than tne intended project. An initialdisbursement of Kshs.3Omillion to Metro Enterprises Limited *rt;;, to one ofthe directors and not the contractor contrary io section g.112 (i) fr 1," lendingpolicy' Under the circumstances it is clearlyevident it'lrt t" loan was approvedand half of it disbursed without following the laid down lending potrcius anoprocedures of the corporation and therefoie the recoverability of tie'loan cannotbe ascertained.

ln 1997 the Corporation advanced a loan of Kshs.lg.5million to Kithyululu FarmLtd that was guaranteed by the directors of the farm and secured by land plot No.12767/30 registered in the names of the guarantois. However, t\/r. and N/rslvulinge ceased to be directors of Kithyuluiu Farm Ltd and were in the eventdischarged of their guarantee in November 2oo4 on the understanding that theland which secured the roan wourd be transferred to ; M;. Nr;i;;;;" as themajor shareholder of Kithyululu Farm Ltd. The land is howevbr, stiri registered inthe names of former directors. Under the circumstances the seJurity andrecoverability of the loan of Kshs.19,507,566 outstanding plus r""rr"J interest ofKshs.21,804,435, ail totailing to Kshs.41 ,312,001 as at 30 June 2005 cannot beascertained.

1.2. Loa ntoKi vululu Farm Limited

1.3 Loans to Garden Hotel Limited (Machakos) and Church Roadlo Li

1.4 loans to Hote Biq Five Limited and Mt. Elqo n Agen Ltd

f1 ]ssz' the Corporation approved a loan of Kshs.4million to Mt. ElgonAgencies
Ltd and as at 30 June 2005, Kshs.9,778,089 remained outstandini as principatand accrued interest. Further, the Corporation advanced a loan of Kshs.5.4
million during the year under review to Hotel Big Five Limited without comptiance

During the financial year 2oool2oo1, Garden Hotel Limited (Machakos) andchurch Road Development company Ltd were advanced roans ofKshs'20.Smillion and Kshs.2Smillion respectively, for which the two companiesoffered adequate securities. However, as at 30 iune 2005, the outstrnJing loansof Kshs'48,749,172 had accumulated accrued interest of Kshs.4g ,221,6g4. Thecharged securities amounts in respect of the loans so far outstanding is notadequate to secure the loans while at the same time the .orffiirn-6r, madelittle progress in recovery efforts. tn the circumstances, recoverability of theseloans together with the accrued interest cannot be ascertained.
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I(EI\YA TOUITIST DIiVELOPMENT CORI'OITATI()N

Date D qts

f)irec to r:....
--J

STATEMENT OF DIRECTO_RS RESPONSIBI LITI ES. 
FOR THE YEAIT EXNBN 3OTH JUNE 2005.

The KTDC Act requires the directors to prepare financial statements foreacli financiar year triat give a true and fair ri.* nitrr" state of trrecorporation as at trre enJ of the financiar y.".onJ its opcrating rcsurts lbrthat year' It also recluires the directors to ensLrrc that tlrc corporation l<ecpsprol)cl'accotttltittg rcc.rcls, rvhich disclose, *itt., ..orunablc accuracy, theIinancial position oIthe co,porution. They are arso resporsibrc lbrsalcguardin_e tlte asset of the Corporation.

l'hc dircctol's acccpt thc rcsponsibility for thc financial stiitcrncnts, ,uvlriclrhave been preparecl,using approp'riate accounting poricies supported bvreasonable and pl'udent judgernent_and estimates, in confor.rrity r.vit,I nternari onar Finan c i ar Rep-orting S tanda.a. unJ in; ;;; il;"-I,, ]ir,n.KTDC Act and trre lreb^rary t sit rreasury guiderines on I,vestment.

The directors are of the opinion that the financiar staternents givc a true andfair view of the statc of tlic lrnancial affairs ol'the Clrporation ar.rd ol.itsoperaring resurts. r'he directors furth.er accept,t-," ,irpon.sibirity lbr rhemaintenance of accounting records that may u. r.ii",i upon in preparation of
iffi:f' 

starerxenr., o. *., as adequate sysrems of inrcrnat finaniiat

Nothin-e has come to the attention of the directors to indicate that the

fi:T:,T:;il:',,iffi[:fi:'" u;oin; concern for at reast twerve morrths frorn
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KENYA TOURIST DEVELOPIVIENT COITPOITATION

R ENT) .IT]N

BOARD OF DIRECTORS

The Directors who served during the financial year are as shown below

CI

Mr. Richard M. Maina

Mr. HamisiMboga
Mr. Mutua P. Nzoka

Mrs. Rebecca M. Nabutola

Mr. Joseph Kinyua
Mrs. Rachael Arunga

Mr. Joash Olum

Ms. Patricia Awori
Mr AnthonY Musau

Mr. Samuel Waiganjo

Chairmart

Vice Chairman

Managing Director
Permanent Secretary, Ministry of Tourism and Wildlife

Permanent Secretary, Ministry of Finance

Permanent Secretary, Ministry of Environment, Natural Resourse

and Wildlife
Member
Member
Member
Member

CORPORATION SECRETARY

Mrs. Jane Ikiunga KYaka

REGISTERED OFFICE
Utalii House

Uhuru Highway

P.o Box 42013

NAIROBI

AUDITORS
The Controller and Auditor General,

P.O Box 30084-00100

NAIROBI

BANKERS
Kenya Commercial Bank Limited

Universiry Way

P.O Box 7206

NAIROBI
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with K.T.D.C. lending policies such as valuation of the property as required by

clause 6.8 (e) of the corporation lending policy. No loan security documents for
both loans were availed for ar"rdit verification. Under the circumstances, it was

not possible to confirm that the two loans are properly and adequately secured.

2 Debtors and reoavments

The Corporation's balance sheet debtors and prepayments net balance of
Kshs.116,522,840 as at 30 June 2005 includes Kshs.4,750,541 and

Kshs.43,028,101 owed by ex-staff debtors and ex-tenants debtors respectively.
The ex-staff debtors includes income tax paid on their behalf on allowances

earned and paid before they left the services of the corporation while the ex-

tenants debtors relate to rent due for occupation of the Corporation's premises at

Utalii House. No evidence of any efforts to recover the debts was seen and in

the absence of any security on these debts, recoverability cannot be ascertained.

3. Privatization Proceeds

As disclosed in note 5 to the accounts, cash and cash equivalents net balance of

Kshs.1 '17,790,889 in the balance sheet as at 30 June 2005 includes
Kshs.157,716,962 in respect of privatization proceeds held in fixed deposits. As
previously reported, the Corporation operated these fixed deposit accounts at

Kenya Commercial Bank University Way Branch without rapproval from the

Treasury contrary to Treasury circular No. 351/03 of 26 April, 1993. Under the

circumstances it is evident that the Corporation is in breach of Treasury
instructions. lt has also not been possible to confirm that any moneys withdrawn
from the privatization proceeds account have been applied in accordance with

Treasury circular No. 351/03 of 26 April, 1993 which stipulates that the bank

accounts will be operated jointly by the Chief Executive Officer of the relevant
"holding company" and the i'ermanent Secretary, Treasuiy.

4. Investments

The balance sheet lnvestments figure of Kshs.331,947,847 are carried at cost.

This treatment does not comply with the requirements of lnternational Accounting

Standard No. 39 which requires entities with financial assets and liabilities'to
carry them at fair value.

Opinion I

Except for the foregoing reservations, in my opinion proper books of account

have been kept and the financial statements give a true and fair view of the state

of the financial affairs of the Corporation as at 30 June 2005 and of its profit and

3
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cash flows for the Year the
Reporting Standards an

Corporation Act (CaP 382)

nendedinaccordancewiththelnternationalFinancial
J comply with the Kenya Tourist Development

ER A
E.
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24 April2006

Nairobi
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2005

Notc
200-5

liShs

577..t I t..t_11

689.27 t.J.1

2 rx).1

liShs

517.5,t.1.t2t
_5 t6.Si,l.2 t9J

1,266.682.7i 6 t.{)6J.J78.140

I t6.522.8.10

I t7.790.889
I t0.t98.692

2 75.891.3 3 l
IJ '729

Jll(r.09J.025

I,-s00.996.505 1.150.-l; I .J(r-i ,

ri

106.000.(xx)

2lt t.2 I 2

1.072.91,1.J_i.{

88.5 80.8.r l

106.(x)0.(xx)

lllt.2t2
l. I]2.51t9.206
38 580.8.12

I,761 79(r.-503

4 8.()00.0(x)

2t .t65.779
EI.09t.35.,

l.J r7,{5 1,160

3
.l8.0r)0.0()0

2.02 8.4.)9
19.630.2'18

22

I 50,257. I J8

Current I-iabilities

Currcnl lllaturitr For l_ons l'erm [_oan
Creditors and Provisions
Corporation Tlx
Burrk Or crdrali

Thc,Ballnce Shcer. Pro
irr corriurrcticin rr.itlr thr:

2.02 ti.,199

80.655.96 I

1.966.7i3
56.71)5.207

(2.i76.j12)
7.065.70525 8.199

82,9{2.S-s9 6J.l(r I ,J53

TOTAL EQUIl'\' r\Nt) Ll,\ tlt LIT'I[S
l .J50,4 7 r

Thc finarrcial stilrc'ncnts \r.erc appro'c(l [^, Brartl ol.Dircctors on S/rcfOSantl rrerc sigrrcrl on its trcirrlf br..-

(-'t Ir\tRl\t,.\N

*.;, , 
NL\Nr\C!NG DIRECToR

lit aid l-oss accotlllt. Statctnettt of changes in Equity anti Caslr FIo\\.statcrrc.t rrc to bc rcr(lnotcs to and lirrrning purt ot'(hc tinancial stCtcmcnts sct our oIt prrgcs 8 to 20.

l lrc Sla(crucnt ()l Dircct()rs Rc:;porrsitrilitics is orr prruc 2.

69,638,7{i

(c)

I
I,500.996,505
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KENYA TOURIST DEVELOPMENT CORPORATION

FINANC TEMENTS FOR THE YEAII ENDED 30.IUNE 2OO5

I'IIOFIT ..\ND LOSS ACCOT;NT

Notc

2005

KShs

INCOi\IE

Interest From Commercial Fund Loans

Rental Income
Revolving Fund Loans Interest

Dividend Income 14

Bank Deposit Inlerest Income 15

Other Income 16

TOTAL OPER.{TING I}..COI,IE BIFORE E\PENSES

EXPENSES

Personnel Costs 23

Direstors' Emoluments and Expenscs

Entertainment
Travelling Costs

lr'lotor Vehicle Expenses

Depreciation

Otfice Expenses I 0

Properq i\laintrnrnce & Sccuriti
Litts \'[aintanance

Electricitr
Water & Conservancl
lnteresl on Loans
Auditors Remuneration

Legal & Consultcncl Fees I 7

Bank Charges

Interest on Bank Overdraft
Rent and Rates

Bad Debts \\'rinen Off I I

Bad Debts Provision 12

Valuation Fees l8
TOTAL EXPENSES ON ORDINARY ACTI\/ITIES

Operating profit/(Loss) beibre Tax

30.451.3 l7
79.780.087

5.52'7,636
I 0. r 49.270
'7.529,784

9.29 r.985

200{
KShs

22.159.208
74.35 r.798
'7.2t|.7t5
15.977.752

2.795.865
.l l02.l"s

112,7J0,079 126.898.6 l6

o 66. I 98.969
4.63 5.020

1.354.284

t.62'7 .167

r.096.010

15.981.99.1

7 .7 53.7 53

9.5 l 3.312

l.l2l.1l5
7.8-r2.3 75

.122.634

{.203.4{2
3 50.000

2.099.7 I 5

l 18.263

63.262

t.079.789

6i.123.603
822.3 86

620.287

3.{93.5 88

2. 125._i72

2.2.37.t61
7.900.61 I

5.089.281

l.;l t.00i
5.6i 9.511

6JJ.J /5

1.165. I 62

-150.000
.1.008.190

181.555

513.895

r.05 r. r53

3 56.726

l 1.380.071
1.0i0.250

6. l 12.902

r 3 r.937.696 I 13.59-{.0{4

r 0,792,383

1.180.230

l. r 92.898

8.t01.572

Less:

Deferred tax
Withholding Tax paid

22

6 (c)
5,673, I 78

Net Profit/(Loss) after Tax

RETAINED EARNINGS/(LOSS) FOR THE YEAR

5. I I 9.205 8.304.5 72

5, I 19,205 8.301.572

l

i
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KENYA TOURIST DEVELOPilI ENT CORPOII.ATION

,\.-OTFS TO TIll: FlN,\NCl.\1. ST,\'l-E\lE\TS

sT,\'l-[\II.]\'l oIi ( lL\N(;LS I\ t.()l l'l'l

\'I
L,/

I:qrr it1

lirr n rls

ItShs

['rc- I rrycsttttcn I

Crants
KShs

(icrrerrl ( rpit;rl I{clairrrrl
I.-und larsrn'r liarnings
KShs KShs KShs

Ilrsl ruct u ri r g

Ilcscn'c
KShs

'l (,taI

liquit1
KShs

106.000.000 18 I .l I : :0.i06.020 615.749.501 8lt.-iS0.8.12

( l 1.262J48)

(6.681 .4 r 5)

8.304.572

't42.536.7 34

49't,972.8'15

( I 3,262,348)

(6.681.115)

8.304.5 72

497.972.875

I 0(r.000.000 l3 1.2 I 2 20.5(Xr.020 {97.972.815 (r0J.l 10.31 I 88.580.1t.12 l.JI7.{51.2(,0

\s ot' I .lulv l()t)3'h
''Revaluation 

Surplus

Capital Work ln Progress Written OIT

, Pa)'mcnt of Capital Work In Progress

Net Protit lbr thc vear

As ofJ0 Junc 200J

r J.\.5 Firs

lorrrnenr 
ot'Caprtal Work ln Progress

Detirred Tar

Deprecr:tron *'rrtten brck

Net P:otrt lbr the \ef,r

As of30 Junc 2005

( I 15 657.056)

( l 5.830.981)

( r .960.867 )

69.015.98 7

19.6?8.97 |

5. I r 9.105

( r 5 8i0.981)

( 1.960.867)

(766ir.079)

i9.6:s.97 r

5. r r 9.:0i

I 06.0(x).000 Il l.l I 2 10.s06.020 lsl.Jl5.s09 70().1 11.625 u8.5fto.8{? 1.16i.r96.5()lt

r.l

I
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KENYA TOURIST DEVELOPMENT COITPOITA-IION

AN ST o Y IiD 30.IUNE

CASH FI,OW STATEMENT
2005

KShsNotc

:.

EJ

fr\

200{
KShs

8.304.572

2..23'7.461

(6.68r.415)
8._5{5.312

( 727.156 )

3 56.71()

4.809.057
( I 5.977.751)

(2.795.865 )

Nct Income/(Loss) for the year before

taxation and ExccPtional Itcm

Adjustments:
Dcprcciation
Payment of Capital Work in Progress 6

lncrease,/(Decrease) in Loans' Provision 12

lncreasc,ilDccreasc) in Emplovecs Benellts Pror isiolt

Euro Bank Ltd. Provision rvritten back

Bad Debts Writtcn Off
Interest Expense 13

Income from lnvestment(Dividcnd)
lnterest From Bank DePosits

Operating Income/(Loss) bef ore rlorking Clpital changes

( Increase)/Decreasc in Debtors

Increasc.;( Decrease) in Creditors

Cash generrted frtlm OPeratlons

Corporation & Withholding Taxes Paid 6

Loans lnreresrs' Recor ered/( Capitalized)

Net Cash Inflorvi(Outflow) From Operating Activities

Cash Florvs From Investing Activities:

Dividends Rc'ceir ed

lnterest from Bank Deposits

Purchase ol Fixed Assels

Land Rent paid lbr Kirale Hotel Project

Loans Disbursed
Loans Recovered
Net Cash Inflow/(Outflow) From lnvesting Activities

I 0.792.383

I
l 5.98 I .99"1

( r,960,867)
1.808.070

1.535.53 I

I 00.000

a
1.266.704

(10.149.270)
( 7.5 29.78-1)

r 1.811.76 l
(6.324. l.l9)
13.950.75 5

( 1.929.310)
(20.916.5 9{) )

1.3 1;5. -l "l 6

31.4'7 1.367

( l-1.617.513)
21.{71.120)

( I 8.570.-sti-l t

(92 r.20i )

( I 8.8 I 7.681 )

3.6J7.301 )
(38.309.{; I )

r 0. l 19.170

7.519.78-1

(6.220.3i5 )

( l 00.000 )

( I 65.373.6i5 )

l 2.599.56 I

r 5.977.751

2.795.365
( r-+i.7"12)

( I ()0.000 
)

(5.827.5 I 6t
l 6. l 53.006

(l{1.4 15.35s) 28.855.365

(r

I
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KENYA TOURIST DEVELOPMENT CORPORATION

THE R

N ote

C:rsh Flo*'s From Financing Activitics:

Cash at Bank & in Hand

Fixed Dcposits

Bank Overdraft
Crsh & Crsh Equivalents at end of the period

lntercst ExPense Paid

Loans Repaid

Net Castr Inflow/(Outflow) From Financing Activities

Net Increase/ (Decrease) in Cash and Cnslr Equivrlents

Cash & Cash Equivalents at beginning ofthe period

Cash & Cash Equivnlents at end of the Period 5

3 E 2(X)
S

2(X)5

KShs

2(X){
KShs

(4.809.057)

1.905.0s8)

b
(4.266.704)
(r 778)

7l ll

(151,296,138)

268.828.628

( 16,168,221)

281.996.819

I 17.532.,190 2(r8.828,628

I I 1.613.688

I 06. I J7.20 I

(258.399)

3. l 51.086

2'72.'740.24'7
(7.065 705)

268.828.628I 17.532.{90

lr
D,
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KENYA TOURIST DEVELOPM ENT CORPORATION

IA TEM FO

ACCOUNTING POLICIES

Thc principal accounting policics lcloptcrl in thc prcparatitltt ol'tltcsc finirncial statcnlcllts arc sct ()ut bclow

a) BASIS OF PREPART\TION

Tlrc Financial Stntcmcnts arc prcscnted in Kcnla shillings (Kshs) and arc prcparcd

under thc historicll cost convcntion as moditred bi'the rcvaltration ol'ccrtain Propcrtl'

Plant and EquiPmcnt.

b)ACCoUNTINCFoRSUBSIDIARY.{NDASSoCIATEDCoMPANIES

Fincncial statemcnrs of subsidiary and associated companies havc not bcen

consolidatcd in the accounts. Horvever. the corporation's investmcnts in thcse

companies nlg 5horvn at cost in accordance rvith the February l99l Investment

Cuidelines issued bY Treasury.

c) CLASSIFICATION OF FUNDS

The corporarion's tlnancing has bcen classiiled in rccordance rrith thc Februarl

l99l lnvestmcnt Cuidelines as follorrs:

i) EquitY:
Irredeemable funds supplie<J b1' the cove:"nment to purchase equity' interest

in tourism related comPanies

R

1.

TJ

?)

0

ii) Commercial Loan:

FundsprovidedbltheGorernmenttolendonacommercialbasistotourism
related companies and to be repaid to the Goremment over a period of fifteen

1'ears from J"nu.ry' 199 l.The Loan \\as fullr repaid in the 1'ear 2000/2001

a

iii) Revolving Fund:
This fund \\as set up bl the Covernment tor the corporation to manage and provide

loan finance to assist Kenlans to become esrablished in the tourism industtl.

d) ACCOUNTING FOR FEASIBILIT}' STL DIES GRANT

The corporation rvas granted lunds bl the corernment to carl-1'our feasibilitl'studies.

Payments made or to be made on completed feasibilitl'studies are charged fulll

against this fund at the time of pa1'ment or completion of the stud1. rvhichever is earlier'

e) PROVISION FOR DOUBTFUL DEBTS

The corporation is responsible tbr bad debts incurred on both Commcrcial and

Revolving Fund Programmes in accordance *ith the February l99l Investment

Guidelincs, The provisions made against possible losses are reduced from the

Investments, Loans and Debtors to which thel'relate'

The interest on non-performing loans (15 loanees) was suspended as from

financial year 2003/04 and is not accrued in our accounts,however'

thc customer statements reflect full interest.(Special Board meeting of 20th Feb. 2003)'

:
':

:
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KENYA TOUITIST DEVELOPMENT COITPOIIATION

D PRoPER'I'Y, PLAN'r AND EQUIPMEN'r

Deprcciation is calculatcd on thc straight line basis to $'ritc dorvn thc cost ol'cach

asset. or thc rcvillucd amounts. to their residual valucs ovcr thcir cstirnltcd usclul lives

rs tblltlws:
Lnnd

Buildings

Furniture & Fittings

Electronic EquiPment

Motor Vehicles

A tull depreciation is provided for during the year ol'acquisition but no

deprcciationisprovidedtbrduringtlreyearoftJisposal.lncaseofarer,alucdasset.
no depreciation is charged o, prorld.d ior on the revaluation surplus during the Iear of

valration but full depreciation is provided for in subsequent years'

g) INCOME

lncome is accounted for on the follotving basis:

.D

NIL

2.5 9',o

12.5 o/o

30.0%

25.0%

G

i) I nte rest:
This consists ofamount received and accrued up to 30 June 2005

ii) Loan Interest Income:

Interest receilable in respec! of administering the commercial and

Revolving Funds in accordance rvith the lnveslments Guidelines'

iii) Rental Income:

Rent is accounted lor on an accrual basis'

ir') Other Income:

NIajor items include Personnei Loan's interest from Loan given to USICO Ltd

to a.quir. shares in The Ark Ltd' Dircctors Fees' Loans Application'

Appraisal Fees. Commitment fees' Secretarial Fees and Management Fees

received and receivable during the financial year'

h) DIVIDEND POLICY

The corporation policf is to recognise dividends as income rvhen declared'

I

'':,

I
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KENYA TOURIST DEVELOPMENT CORPORATION

l. PRlNClt',\t, AcTl'l'rY 
, r and rourism rclarcd

The principlrl actlvltiY ol-thc Corporattott is to lacllltrtc and linlncc dcvclopmcnt ot'ttrurtsn

lacilities tlrrough ttt""nt""'it o'i'Uuth Ct"n'tt""'l rnd RL'volvinB Fttltd loansI'1'
'iD

/el
-. 2. PROPERT\" PLANT,AND EOI'IPIlIENT

FTXED ASSETS
L:rnd Buildings Fu rnitu re,Fittings

and EquiPment

ComPuter
and ComPuter

Accesso ries

KShs

CutlcrY and
Halloware

lvlotor
Vehiclcs Totrl

KShs

KShs KShs KShs

9,6{5.057
'tj26:05 r 19.68.1 13.109,340 1 20.1 1 2.202

49'1 .972.815
l 5.838.675 73.673.2,1I

497 -97).8'7 5 .1.767.7 50 6
Cost or V:llultion
At cost

Revaluation surPlus

Additrons tbr the lear

As ct 30 June 2005

7l3.l4i 739 442 .1r 2

8.{65.(r'17 l l 9.68{ I 7.s77.090

5.838.615 57 1,6{6.1 l 6

€

rl
.,.i

Deprecialion
0l .1u11 2004

Charge for the 1'ear

Elimtnatron on revaluatton

As at 30 June 2005

\et Book Vrlue

Balance ls at 30 June 2005

Balance as at 30 Junc 200{

40.905.070
1,1.191.153

91

,f, 556.0?8.36{

8.87{.35 8
rnt ii.l

ll

7.652. I 88

?94.349

I 3.1 09.340

I .l9l .918

3.57 l2

70.5.10.956

I 5.981 .991

l9 .97 I

.ll I

5{l l2l5l ll0
71.017

I 19.68{

ll
l5

a) No deprecration ls provrded for Cutlen and Hallosare since none ofthe items have been Put lnto use'

b)ArevaluatronofUtaliiHouserr.ascantedoutrnJune200.lbr'Cn,stalValuersLrd.professronalvaluers.onan
ooenmarkerbasrsandr*.i.'r",r.'rrrin, 

srooooooo"ti.;.rr,,r"*"tur'otionsurplusolKShs 
197'971'375

[t$:::.J".# :T:1 
,;1t;:a: :ii:flt n:,n:: *:::l:l'.'#[i:1.;I[:',:i.115"J "s 

c'l iha'l p' n'l 
'l 

s a rear sed sa n

As rndicated rn note l(I ) t':;H";';;;;;';;"* tt"' "''tu"'on 
surplus ts the curren.ear 100'1i2005

,as clrminated

c)AsperlASl6theaccumulateddeprectatton"'*'!:]?l:'TltbrUtaliiHouse'uptorevaluationdatethatisJunel00'l'rr
durrng the current year,Thrs'-", i'"". o' restatlnq the,.t"in.d.",n'ng, brought tbnvard as per note 6'

NOTES TO TIllt FINANCI'\L ST'\TEMEN'[S
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J rrvESTi\IENTS & l.o'\:{s

'/. I lcltl
Equit.v

I nvcstnlcnt
KShs

(lont mcrcirl
Iund

PrinciPal [-oan

KShs

2005

I(Slts

20(){
KShs

.i:.- ' . .,

.:j .J

'.. I

'.. Projcct

(i)
Zirntrertnrn ( I 973)Ltd

Mcru Mulika Lodge Ltd

Kenl'a Sltan Lodgcs & Ilotcls Ltd

Bomas of KenYa Ltd

Mt.Elgon Lodge Ltd

Sunset Hotcl Ltd

'KTDC Utalii hrvestments Ltd

Kabamet Hotel Ltd

Kakamega Hotel Ltd

Alircan Tours & Hotels Ltd

Subtotals
rii\ lssocixlcs
lvlounrarn Lodges Ltd

lnternattonal Hotel (K) Ltd

Kenrc Hotel ProPenres Ltd

& art].l.. Sprrngs LtdE 
Subtotrls

(iii) QIEE
Marscbtt Lodge Ltd

Maralal Safari Lodge Ltd

Mombasa lsland Hotel Pro.lect

Solar Horel Ltd

Kitale Hotel Project

Atircan Tours & Hotels Prelerence Shares

Watalii Street Project

Krthvululu Farm Ltd

Garien Hotel Co' Ltd'Machakos

Church Road DeveloPment Co Ltd

Jacaranda Hotel Ltd

Cross Culture Craft Ltd

Metro EnterPrises Ltd

Subtotals

51 00

91 70

63 .10

100.00

7?.90
95 40

100 00

98 20

80 00

51 60

5.653.7.10

6.,107.553

5.080.000
1,345.780

l 1,450.000

2.000.000
5.132. I 20

4.000.000
,q00

1.904..100

65.209.709
l 1,058,239

l .596.37 I

8 8 | 3.274

7.55S. I 40

7 | .6t7 .262
r 6. I 38.239

2.9{2. I 5 I

20.263,714
2.000.000

2l .6{ I ,068

14.735,087

(){

7 .634.966
60.3 89,099

I 6, l 38.239
2,942,151

I 4,708,379

2,000,000
21,518,120
r 4.735,087

2,893.510
I t9.574.692
I 14.189.360

941.1l0

r 6,208,948
l 0.73 5.087

t.18

l2l I 167

3e 70

3i t0
t3 s0

{100

15 50

237.657, {.9J.1.3 l0

2.8ei.510
r r9. j7.1.692

I r.1.189.360

l .000.000 .1.91.1.i l0

l. s91.520

I r9.57.1.692

I l4.l s9.160
5.91.1.3 l0 5.

2{2.60 I .8lt2 212.601.882

80:.000
6. I 80.17 I

1 <iR iiJ
29. I 00

3 8.6 59.077

1,.199.158

+00.082

l 9.507.566
1n <ni l7a

28.13 5.000

l 00.000.000
3.1 9 1 .5i9

l.+99.,1s8
301.000

6.180..17 I

100.081

1.5 5 8.5i+
10 Ino

I 8.659.07 7

l 9.507,566
10.505. I 7l
r8.13 5.000

r00.000.000
3.191.579

10.000.000

1.r70.0i5
802.000

6.l 80..17 I

100.082

l.l5 8.5 i1
19. i 00

3 8.659.07 7

l9.l?.1.896
20.50.1.071

l8.ll5.550

t0
132 38.357 2

33 1.9{i.8{7 329.9S8. I '8 66r.906.015 5l 1.572.623

Grrnd Totals

Revoll ing Fund Prrncrpal Loan (see page I 2)

Rerolvin! Fund Inrerest Ane3rs (se3 page l2)

tor..r.]'ol Fund lnterest Arrears(see page I l)

65.686.501
168.839.-198

81 3::.c8-l

6i. I I 5.319

l 66.898.713
A< 1ql i-10

I

!9g5 Provision For Bad Debts

TOTAL INVEST]\IENTS AND LOANS

Nolc:
Thecorporationhasovertherearsheldshares'llTl*,oAcompanyformedbythestaffoithecorporationknorvnasUtaliiStall.lnvestmcnt
Company (USICO) Lrd agJ ro .uke up rhese shares * O;;";;;;;orationsdivestitu;;;;t;-;;'l""er' 

as ar 30thJ.,ne 2005 the transttr of

rhese shares to USICO L,d;;d;;;';J;rnrtir.a urt,r,. in".*r*, in the Ark Ltd do not flrm partorthe inveslmenrs cnd loans srnce rr was

removed tbr disPosal.

,l
I

KENYA TOURIST DEVELOPMENT CORPORATION

NOTIiS TO Tllli FlNr\NClr\L STATEMIiNTS (Continuctll

98I.151.909 s06.9097I5
(?91.981.i66) (290.075'196)

68r,r?t.3{3 5t6.8



KENYATOURISTDEVELOPMENTCORPoRATION

\Q'l'liS TO TIIE FINANCI.\L ST \TEMENTS (Continucrl)

I . l\\'ESTIVIENTS .t l-OANS (Conlinuctl)

. |.fr,,. rrrrl'srs as at ]0 Junc 2005 ot'the Revolvrng fund prrncipal ilnd thc rntcrcst lrrcrrs togcthcr *'ith Cotnmcrcial lund itrtcrcst ilrrcars Is

3s tirllo\\s.

:1 : I

t-:..:'

:-,i'

:

:

, 
tFr Revolving Funt Rcvolving Fund

Princtpal Loan lnteres( Arrears

KShs KShs

Cornrncrcial Fund

Intcrest Atrears

KShs

1.97t.608

1.061.5 3 8

: I .80,1..ri5

? t .1 25.938

2 8.095.666

428.176

7 I 8,758

3.029.21 3

2 r0.35?

3'7

2005

Total

KShs

375

2004

Total
KShs

Pro iect

lkolomrni Enterpriscs Ltd.

Nerv Milimani lnn Ltd, Meru

' Kok.rnyo lnvestments Ltd

Dianr Tourist Enterprises Ltd

Jomimr Tours & Travel Ltd

Lake Turkrna El-Molo Lodge Ltd

Bush Bar Ltd

Narrasha Hillpark Ltd

\\'endune Holdings Ltd

rDelisht Dreamland Hotel Ltd
(fti'rr* 

Tourrst Hotel Ltd

Ne* Garden Hotel Ltd.Bondo

NI!rnc Lisa Ltd

Srrlar Hotel Lld

Crrhuku lnvestments Ltd

Kerra Agro Busrness Ltd

Mt Elgon Agencres Ltd

Gasden Companl' Ltd

Narokville Enterprrses Ltd

Krtur Tourist Hotel Ltd

Famvierv Hotel Ltd

Kendu Bay Country Hotel Ltd

Maruka Enterprises Ltd.

lvtosrara Trading Co. Ltd.

Sunset Hotel Ltd . Kisumu

Golf Hotel Ltd.. Kakamega

Horel Big Five Ltd

At'ricxn Tours & Hotels Ltd

Soiar Hotel Ltd

Kirhl'ululu Farm Ltd

Cardcn Hotel Co. Ltd. ivlachakos

Church Road Development Co Ltd

Golf Hotel Ltd. Kakamega

Sunset Hotel Ltd. Kisumu

Jacaranda Hotel (Msa) Ltd

Kenl'a Safhri Lodges & Hotels

Metro Enterprises Ltd.

TOTALS

1.308,1 54

2.010,722
( 6l ,414)

1.585,220

752.9t 5

1.689,21 4

3.634.605

i.267,268
268.0 I +

3.9?3.025

i.563.301
I .092. I 73

1.166.273

I .787. I 48

6.i 8 3.98{
1.989.505
.1.010.337

3.1 16. 1 87

| .966.71'l
i.108.808
r.32:..r01
500.000

3.5 57..17+

I . r 68.16.1

7,803.366

956.06 I

30.286.604

9.3t6.701
17.800..182

I 4. I 46.01 8

t,1._i68.916

I 2.65 8.775

8.0 r 5.570

1.927.571

l.:17.504
9.:11.003
8.3 86.609
< ,<? ,<1

r l .9.10.662
I lll lQi

6..133.I l9
5.89{.5 l 5

960.5 8 I

I 3.6:9

60.1.16

9,r I 1.520

2.966.781
( 6l .4 l4)

32,87 t.824
l 0,069.622

20.489.696

l 7,780.623

I 7.836. r 81

268.01 1

r 6.58 | .800

I I .578.871

| .092. l 73

3.393.847

3,034.652

t5.605.987

il .376.1 1 ,1

9.778.089

r 5.086.849

3.409.1I 2

9.84 I .r37
I 0.1 l 6.91 7

1.460.581

3.5 57.47.1

t.r8r.793
0

5l6.lb,l
5.160.1-r6

1.971.603

{.061.5i 8

I I .30.1.1i5
11,r25.938

I8.095.666
ll s..176

7r8.7i8
3.019.21 3

I l 0.152

9,1 l 1.520

2.068.183
( 61.414)

33,091.631

I 0.069.621

20..189.696

r 7,780.61i
18.51 l.l8-l
I .595.116

I 6.58 I .300

r I .5:.1.71 :
r.215.135

3.i36.987
2.666.589

I 5.69 I .85 9

I 1.376.1 ll
8.6{ I .61 I

I 5.086.819

3.629.21l
9.06 r .8:7
9.'261 .,s17

I ..160.581

3.976.929

L365..168

I . r 06.001

t.38.1,619
5 36.301

5.100.000

-\
t'

- 4.971.608

4.061.5 i 8

r 6.165.58i
l7 .07 | .1?3

21.3 3 8,010

t.10..162

34 I .606

295,13?3l

,l
l

l'

;
t

I
t
:

I

..1
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2005

KShs

200{
KShs

{. DEBTORS AND PREPA},IlIENTS

Thesc CornPrisc:

Debtors (Notc (a) bclow)

DePosit and PrcPa)'ments

Less: Provision For Bad Debts

Note (a) Debtors comPrise of:

Tenants debtors

Unit debtors

Ex-Tenants debtors

Staffdebtors
Ex-staffdebtors
Other debtors

Fixed DePosits

Less: Provision For Bad Deposit in Euro Bank Ltd

6. GENERAL FI.I:(D

This ComPrises:

a ) GENERAL FUND CAPITALIZED

lnvested in equiry Portfolio
lnvested in commercial advances

SurPlus on revaluation

b) CAPITAL RESERVE

Surptus on revaluation of Utalii House

Defened Tar ( Note 22)

c) RETAINED EARNINCS
B alance brought fonvard

Prior oeriod adiustment

dffi*ott in Progress written off

Payment ofcapital work in progress

Taxes paid without being provided for

Depreciation rvritten back (note 2(c))

Deferred Tar (Note 22)

Restatcd balance

Retaincti Euningsi(Loss) for the ycar

Retaincd Earnings/(Loss) Carricd Forrvard

TOTAL GENERAL FUND

For the purpose olCash Florv Statement' the year end Cash and Cash equivalents

shorvn above have been off"t ""i 
tta"ea Uy eanf O'erdraft' During the 1'ear Loans

amounting to kshs 165 *iffi"" t'* ai'bu'sti hente the reduction in Cash and fixed deposits'

129.482.2't7
93.474

I 29.575.75 I
I 40.234,73 I

t9 .059(23.1 I 1.8 9l)
ll 0.1 98.(r')2

I 16.522,840

22.667.896
59.221.562
43,028, I 0 I

10.439,354

4,750,54 I

60.007

25.281.690
59.630.23 I

' 37, I 90.045

5. I 65,878

2.135.226
76.207

t29.482.2'.7'l
1 40.1 67

I
Staffdebtorsrelatetoamountsorvedbystat}.membersinformofcarloans,
it"r..i.p"ti, loans' salary advances and travel imprests'These are more

"ornpor.i 
to\vhat was reported in the pre\ious 1'ear'

5. cAsH AND cAsH EQUIVALENTS 
20os

Theseare: , lr.ffias
Cash at Bank.and in Hand 

l5'7.i16.962

200-l

KShs

3. I 54.086

3 2{.11 0.008

3 27.56{.094
169.360.650

( 51.6 69.76 I )
5 l .569.761)

2'7 s.891.333
I 17.

2005

KShs
4.741.000

2001

KShs
1.711.000

2.000.000
2. 000.000

6.711 .000
6.741 .000

I 3.765.020
,165 0Av 20.506.020

20

497 .972.87 5
19'7.972.875

(l 45.65 7 .0 66t

35 2.3 15.809

604,1 10,3 I I

( r.960,867)
( l 5,830,982)

39,628,971
987

6 I 5.749,502

( l 3,262,348)
( 6.681 .4 I 5)

694.991,4 20 595,805,739
8.304.572

5.1 19.205
604 I10.3 1I

t:

1
:

I

ri
;
t,

,,i..) ii:
i
:

l.

700. I I 2.625

I 22,589,206

140. 167,4(r I

67.270 _
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KENYA TOURIST DEVELOPMENT CORPORATION IJ
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6. GENER,\L FUND_(continuation)

Thc surplus on reva
e cc n, a r o r p ro | ; ;,"Ifi ::!:l':iil[ ft:i: J :::, ill.,i ll, i;ff e an d rc fe rto previous years and wcre due fo, p-ay,,.nr in ,Jrp.., to Mak Consultants lorconsurring in the aborred r2th flooiexten.si;;'; ," Varsitech consurtanrs forconsultancy in the Generar Rehabiritation oir-t,ru, ,orr. at Ksh. r,344,57g andKsh 616,289 respectivery. This had;;;ilr;; as at 30 June 2005.

No provision for Corporation Tar for this financial year as any tax payablewilt be offser agains*he ro3;.1s.1nade t" ;;y;;_r;;, t/2002 and 2002/2003 in theIncome Tax Return forms' withhording i* p.Jo*mg the year of KShs. l, I g2.89gwas on Dividends and Bank.Deporit ;n'r.r.ri f:oOr_,<rfrr.SZ,.ZO:lThe ta'x Account reflected 
" 

a.uii u-ugr,i i"^i"rJ 
"t*rn 2,376.332which resulted

,nT#;; 1f ; : ?!ffi; 1;:t ::,f [il:i: ril;if G;;; ;1 ; ij:H]il 0,,,, *

7. RESTRUCTURING RESERVE 
2005F'r. KShs 2001

KShs
27 .005.77 5

Revolving Fund programme
Commercial Fund programme

Less: Delerred Loans, lnterests

8. LONG TER}I LOAN

a) The movement for this Loan is as shorvn belou.:

Carering Ler..v Trusrees(CLT)
Less: Current Maturit-r. lor the next ,r.ear

27 ,005,77 5
r09.3 15.3 03

r09.3 I5 .3 03I36.321.078
( 17 .7 40,.236)

I 36.32 1.078
( 17.710.236
88.-i80.8_12

2.028.199
( 2.028.199

3.99 5 .27'1
( 1.966.778
2,028.199

b) This loan due to Catering Lel1..Trustees rvas gjren to the corporation to assist

;:#'"1T;'ff::; :1i,",::[ 
r'q8;;; ; ;;." ,," 

", 
r z,i p o ,.pu.*ii. ,

The loan rvas later resched
effectivelstJul-vl99l. 

luledinlggl andislorl5yearsataninreresr 
rateof l2%op.a.

c) The current maruriry balance for this loan is made up of the follorving:

Outstanding Current Maturity on 0l July
Cunent maturiry due for next year

Less: Cunent maturify repaid during the year:

2005
KShs

I,966,778

2.028,4ee

2t)01

KShs
r,905,058

7783,995,277
3,87 r,836(r ,966.178)

2,028,199

,. 1
.:: I

:

I

( 1,905.058)

I,166,??8 -----
t

I

!

:

:

:

I
Il.
;

a

i
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qNYA TOURIST DEVELOPMENT CORPORATION

I 9. CREDITORS AND PROVISIONS

Thcse Comprise:
(a) Creditors
(b) provisions:

(i) Cratuity for Employees on Contract Terms
(ii) Employees Leave and Offdays Benefirs

Crcd ito rs

.. OFFICE EXPE\SES

These Comprise:
Publicir,"" and Advenising
Printing and Stationery
Telephone and postages

Subscriptions and Donations
Ceneral OfTice E.xpenses
Repairs and Maintenance olOffice Equipmenr
Insurances of Office Equipment
Ask Sho*s

creditors include, among others, creditors for expenses. amount received
from KTDC Utarii Investments ahead of its formai rvinding up ro ser up KTDCstaffHousing scheme, coK Revorving toon int.r.ri accrued for 2004/2005 anr)Tenants who had paid in advance u, ui30 June 2005.

lra_tuirj* for cmnlovees on contract
E.mplo-vees entitlements,: gliriit.1i are recosnised rvhen the).accrue ro emplol.eesA provision is made ror the riabirity ror suci *,r,r.r.nr, as aresurt of servicesrendered by emplo-vees up to the Uulun.. ,t..r J.i.. 

"'

Emlllgvees Lcave and Offdavs Benefits
This refers ro moneran'rioui[ry roiil]ror.ee's aecrued annual reave and off da'sat the balance sheet date.

2005

K.Shs

75,501,694

3,500,005

1.654,262

200{

KShs

5t.326;199

r.382.835

3.996.t73
80,655,96 I 56,705.207

2005

KShs
200J
KShs

945.7 42

I.519.0 t9
3.260.482

457 .071
6l0.l2l
421 .124
1 07.1 05

402.789
7,753.753

r.082.506
1.5 7 t .569
2.909,_s6l

626.587
663.868

3 r3.03 t

119.667

583.852
7,900.6J r

IDEBTS }T'RITTEN OFF

The write offrast year ',r'as in respect to a Dormanr KTDC subsidiarv Zimmerman(r973) Ltd.The.balances of equitl. invesrment in this companl. and the irredeemable loanearlierreceived from the company rvere removed from the books then trrrough the income statemcnt as lollorv5;
2005
KShs

(i) Equiry investment written off
(ii) Irredeemable loan written back

Ner amount wrinen ofV(back)

200J
KShs

I ,071 ,000

l: .I '.
I..

(714,274)

356,?26

:
;.
t.
I .:-'
t ...
I,...[ -:.:
:

:
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KENYA TOURIST DEVELOPMENT CORPORATION

I2. B,\D DEBTS PROVISION

The lollorving is the analysis of thc provisions rvrirten back and madc cluring thc ycar;

!;'
*\ (:r) Revolvins Fund l,oans

(i) Nerv Milimani inn Ltd, Meru.
(ii) Diani Enterprises Ltd.
(iii) Naivasha Hill Park Motel Ltd
(iv) Wajir Tourist Hotel Ltd.
(v) Githuku Investmcnts Ltd.
(vi) Narokville Enterprises Ltd.
(vii) Mona Lisa Ltd
(viii) Mt. Elgon Agencies Ltd.
(ix) Kitui Tourist Hotel Ltd
(x) Solar Hotel Ltd

(b) Commercial Fund Loans
(i) Solar Hotel Ltd
(ii) Kithyululu Farm Lrd

(c) Bank Deoosits
Euro Bank Ltd. Protected Deposit received

Sub Total on Loans

(d) Former Utalii House Tenants
(i) Union Credit Ltd
(ii) Shuttle Air Services
(iii) Bea Supermarkets
(iv) Kabare Investmenrs
(v) Jenan Secrerarial Bureau
(vi) Inter Tract Ltd
(vii) Shako & Partners. Engineers
(viii) Nonh Expo Ltd
(ix) Muhanji & Company, Advocares
(x) Ebenezar Travels & Tours
(xi) Edith Muthigani
(xii) Armarech Kenya Ltd
(xiii) Spear Freight Lrd
(xiv) Njama Construction
(xv) Cem Flora Ltd
(xvi) Evans Mbugu
(xvii) Samuel Njatha
(xviii) Shcila Enterprises
(xix) Everna Sryle up
(xx) Regional freight services
Sub Total on forme r Tenants

2005
K.Shs

898.500
( 2t9,807)
( 67s,000)

54.t61
( 85.872)

( 220.000)
56.860

I.136.448
780,1 l0

200.1

KShs

&

( 3.099,484)
( r 19.r r8)
335.59 r

38,121
( I 80.000)
490.292

I. I 75.255

t.279.73t
2.666.589

t.'725.400 2.5 87.2 8l

t82.670 5.95 8.049
I 82.670 5.9-i 8.049

( 100.000
(l 00.000)

,070

3 08.878
r 66.160
507.279
798.022

I 0.582
629.89 r

328.52'7

229.162

336,532
r.0 r8.909

1,555

15.930

231.t75
t.951.237

500

79,24s
679,570

t 9,055
t,067,387
289, t78

4,334,832

6,112,902

742

2

)

t'.,
I.':.
D::l:::

,:::.::j

|'''-,

Tt:,,:

I
t.

Grand Tot:rl of Provisions (rvritten hack)/madc

J
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.ENYA TOURIST DEVELOPMENT CORPORATION

NOTES TO THE FINANCIAL STATEMENTS (continucd)

12. B,\D DEB'tS PROVISION-(continuation)

Thc Corporation continued rvitlt its rccovcry strutcgy during thc currcnt year antj this sarv
a number of non-pcrforming Loans making a hcldrvay in thcir loan rcpaymcnts.
Tltcse rccovcries were rvrinen back during thc yctr. But thcsc rvritc backs rverc otl'sct
by disbursements made affecting a numbcr of thc loans and tlren rcsulted in(o a nct provision
made olKsh. 1,808,070 as opposcd to last year's Ksh 8.545.332.
As reported in last year's Financial statements thc corporation continued to pursuc the
rccovery orthe current debts including thc Euro Bank Ltd (in liquidation) Fixed Deposit of
Ksh.61,692,978(includinginterest). TheprojectedDepositof Ksh l00,000wasreceive<lduringthcyearandthis
has been written back as shorvn below. As at 30 June 2005 thc liquidating Agcnt had not
paid off the Depositors rvho included the Corporation.
A further provision was made fbr Ksh. 4,334.832 to cover possiblc losses on debts lrom
Ex-tenantsforUtalii Hse. Total provisionsh.6,l42.902asoppossedtolastyear'ssh I,2gg,074.

IJ. I:.ITEREST EXPENSE

T
5

This refers to thc amount incurrcd and paid on borrorvings bv the Corporation as shorrn bclorv:
2005

,KShs
Redeemable CLT Loan Interest 123.442
Irredeemable COK Revolvine Fund Loan Interest 4.090.000
KCB Bank Overdraft lnrerest 63.262

701 J.809 .057

Overdraft interest has reduced durine this financial yecr due to management control on the overdrafr lacilirv

I.I. DIVIDEND INCO}IE

This refers to declared dividends shich rvere accrued having been eamed lrom shares held in the follorrine
Companies:

2001

KShs
1 85.1 62

4.080.000

5{1.895

Kenya Safari Lodges & Hotels Ltd
( i ) for year ending 30th June I 994
( ii ) for year ending 3Oth June I 995
( iii ) lor year ending 3Oth June I 996

Kenya Hotel Properties Ltd
( i ) for year ended 3Oth September 2002
( ii ) for year ended 3Oth Seprember 2003
( iii ) for year ended 30th Seprember 2004

2005

KShs
200-l

KShs
t.773.013
l. I 82.0t2
t.182.0,12

+.ti7.trl

5.074.6+0

6.766.000\I 10.149 70

I 0. I 19,270

10,t19,270
I 1.8r0 .610

t5,977 ,752

I5. BANK DEPOSIT INTEREST INCO.\IE

This is interest earned during the year lrom Fixed Deposit accounts held by the Corporation at Kenya Commercial Bank Ltd.
The earned interest for the current yefi increased due to increased interest rates which improved to as high as 8.50% p.a as
opposed to previous year's highest 2.00Yop.a. This is though there was a reduction in funds available for Deposit Investment during
thc currcnt year.

:

f

I

r



l,iK[.N]'A]'ouRIsl' DEVELopMEN'r coRpoRAI-ION
T NAN

16. o'rriliR INCOME

a Pr:rsonnel Loans Intcrcst
lvlsaf iri Inns Commission
Directors Fees

Sccrctariul Fecs

Applic:rtion Fees

Appraisal Fees

Management and Consultancy Fees
USICO Ltd Loan lnterest
Other Income

Lesal fees

Consultano. fees

Legal Fces

18. VALUATIO:,,I FEES

Crystal Valuers ltd(Utalii House)
Ministry of lands and Senl.(Lavinsron House)

19.

20.

TIiM ctl

r
2005

KShs
t93.176
80.53 8

t.164.000

995.000
r r 6.000

5. r 14,000

1,038,000

86.93 8

504.333

zl[tl
KShs

235.824
42.9t2

1,320.5()()

89.45 0

8(r9.000

86.93It

1.157.65.1
9,291,9tt5 1,1{12.278

The corporation received Appraisar fces from major appricants ror commerciar Loan programme.
This. together with Director fees ancl Management & consultancl, fees receivable during the year
were more than was reported the previous year.

*. rr" 
^.AND 

coNsu,-rA\c1' FEES

200s
KShs

868.715

I.23 I.000

2001
KShs

3.5 79,490

429.000
2.09 9,7t5 J,008,J90

The corporation inl'or'v'ed its legar section to dear *,ith most orits regar issues and
compan)'Larwers costs especialll'on Tenants \\.ere to be recol,ered lrom the clients.
This resulted into savings in leear rees paid to externar rarwers compared to rast vear.

Consulta ncv
The term for the Human Resource Consultant engaged by the corporation last year at Ksh. 66,000 p.m
ended in December 2004.During the current ]-ear. rhe corporation engaged the Federation olKen'a Emplo'ers(FKE) to conduct a Job Evaluation consultancy exercise at a cosr olKsh. 490.000 and also a tax
consultanr to deal *ith revied penarties and inreresr at a cosr orKsh. 3.15.000.

2005

KShs
200J
KShs

I.000.000
3 0.250

,'...r

1.030.250

RETIREMENT BENEFIT OBLIGATION

The company operates a defined contribution stafIretirement benefits scheme for its enrplovees t\,ho are onpermanent & Pensionable terms.The assets olthe scheme are held in a separate trustee administered fundthat is funded by contributions (Employer l5%;oandEmployee 5%.).The.orponyt.on,ributions to the
scheme are charged to protit and loss account in the year in which they rerate.

CONTINCENT LIABILITY - TAX LIABILITY

As at 30th June 2005,there was a contingent liabiliry resulting from penalties and interest on outstanding tarfor the years I 993 to I 999 charged ty thi Kenya Revenue Authority. The corporation has been in negotiarionsfor a l00o/o waiver with the Kenyahevenue Authoriry through the Ministry oiTourism and wildlife.
TheMinisterolFinancethroughaletterdated2lstJanuary2005,grantedtiecorporation 

50Towaiver
negotiations for the ballnce are on-going into thc next financial year.



KENYA TOURIST DEVELOPMENT CORPORATION

I. NI.Ii\IBER OF EMPLOYEES
The numbcr of employces as at 3Oth June of'each financiar ),ear arc as folrows:

t9

Nunrbcr ol Employees

TAXATION
Iltere is no charge on t&\ation due to the accummulated losses.

,ccelerated Capital Allorvance
Tar Losses

rovision for lerminal dues
rovision for gratuir'y,

. rovision lor leave par.

Revaluation Surplus

2005

lil

2005

KShs

( 815.8 r 2)
( 55.823.88 r )
( 6.349.731)
( r,050.00 t)
( 496.279)

I 15.657.066

2001

s{
1

Deferrcd Tlx:
'he Corporation has not been recognising the deferred Tar in its books rvhich is against the IAS I 2
International Accounting standard l2 ). The corporation has opted to comply *;ti ttris as from this financialyear' To do this any prioryear adjustments should be done in this financial year through Retaincd Earnines accounr-nd the Delerred Tar account. The ',vorkings lor this financial 1'ear resulted ro a raxabie l"rr';ik;,,;lJ;o=r;;""'he computations of the Deferred Tar is as belorv:

The net delerred tar liabiliry is made up of:

200J
KShs

( 952.670)
( 5.889.074)
( 1 I 4.850)

( r.r98.852)
( 60.590.51 r )

I 19.39 I.863
8 r .09 t.3s9 80.J{5.876

2005

KShs

1..180.280

200{
K.Shs

-urrent Tax
Delerred tax

rrrere rs Do current t&\ charge due to accumulated Ia\ losses

:conciliation of eroected tar.
sed on accounting loss lo tar charge.

counting profi r/(loss) before taration
Tar at applicable rate (30%)
--x effect ofexpenses not deductible

tax purposes

ridend income
Prior year adjustment - delerred ta\ation

l\{ovement in deferred tax account

Balance b/f
I ,aluation surplus
I i:rred taxation
C sing balancc

( 6r.r33.197)
{.-180.280 ( 6r.r33.{97)

2005

Kshs.

I 0.792.383

3.237.7 t5

4.287,346
( 3.041,78 I )

200J
Kshs.

8.304.572
2.191.372

86t,624
( 4,793,326)

( 59.693. I 67)
{,J80.280 ( 6t.133,{97)

2005
Kshs.

80.34 5.8 76

( 3 .731.797)

200J
Kshs.

( 7.9 I 2.490)
I {9.39 1.863

6 r. r334.18 0.280

t

l,

I

t.'

8t,09I .J59 It0.J15.876

(
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I lrrrrsc ltl lttrvatrec

l:rrtltloycr's ltcttsirltt eottlt ilrtttiott

l:rrrplol crs N SSF corrtrilrtrl ron

Nlcrtic:rl litl rrrrrl Srrrgic:tl scltcttlc

S(al I rccrtritrtrcnt

Stall"Irainirrg
Sttl'l'gratuitv
L,cuvc alttl ol l rlal s pror isiott

Stat'l' urtilbrrus arttl unilbrnts clcaltirrc

Tcrtninal tlcnclits

Stal'f'rscllarc
Stal l' irrsur:.trtce cover

Cornrntrtirtg allorr ance

Stal l'electricitl allrtrr attce

Stal'l' teltphorre allorr atlce

Stel'l' sccuritl allo*'ance
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i..l KTiNYA TOUITIS'T DEVELOPME,NT COITPOITAT'ION

NO'tliS'I'O TtlE f lN,\NCIAL STATIIMI|NTS (continuctl)

t't:RS()NNIil, COSI'S
'l lrc trrilly'sis ol ll)c vilri()tls itctn:; li't'tttirtg (llc I)crsollllcl costs

tr c sltttrr tt hclorr':,

i

.t. 2r)05

l(Shs

2rx)4

KShs

l().6r),1. lt'l 5

I t. 194. | .ll.l

2.,1 {}7. 
',ll{7l96.tJ(X)

2.3 r3.520

l( )( ).2 110

2,t4.,12t)

2.0t4.9 lti
5.3 I]. r5]

59.709
.1.564.1()9

i 82.83 5

852.7()l
i.87 1.7(X)

r5.ll l

597..1J6

v

30.227.1 lilt
ll.,l9l.6l I

2.5.1(t.0tl9

I85.2(X)

l. l I 9.756
212.5(,0

693.624
2. S66.9l.ll

90?.6::.
l(r1.298

4.709.74 3

796.8.15

398.lll
3.779.312

12.,199

929.5 8l
163.300

-6'.i.. t

66. I 93.969 6J.J 2J.601


