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l. r\ s and Glossary of Terms

cron yms

P

PS

Fiduciary

II

I

IP S

B

Board of Management

Institute of Certified Public Accountants of Kenya

Internationa[ Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

Glossary of Terms
gement - The key management personnel who had financial responsibility
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Elgeyo t\Iarakrvet Countv r\lcoholic Drinks Control Fund
r\nnual lLoport and l.'inancinl Staternents firr the year encled June 30,2023

2. Key Entity Infornration and Management

a) Backg{ound infornration

The Elgey{ Marakwet County Alcoholic Drinks Control fund is established by and derives its
authority qlnd accountability from Elgeyo Marakwet County Alcoholic Drinks Control Act,
20 t4.The ftrnd is wholty owned by the County Govemment of Elgeyo Marakwet and is domiciled
in Kenya. 

I

The lund'slobjective is to reduce and mitigate the negative health, social and economic impact on
communitifs resulting lrom production, sale and consumption of Alcoholic Drinks in Elgeyo
Marakwet f,ounty.

b) I'rin c ipal Activities

The princifal activity is to ensurc fair and ethical business practices related to production,
distributiori, promotion and sale of Alcoholic Drinks Control in Elgeyo Marakwet.

c) Board of Trustees/Fund Administration Committee

d) Key Management Steam

I Mbnicah Rotich Chairperson of the Fund

) David Kandie Ag. Chief Officer PSM/Fund administrator

A$haeus K. Tanui CEC Finance &Economic planning

4 JohnKeen Murkeu Jairo Director of Accounting Servrces

5 D{niel Chepsoi Ag.Sub-County Revenue Officer-Keiyo North

6 Aidrew Kiplagat

1 Philip Kiptoo Sub-County Revenue Officer-Keiyo South

it Flfmency Kosgei Sub-County Revenue Officer-Marakwet East

I

David Kandic Ag. Chief Officer -Public Service
Management /Fund Administrator

2 JohnKecn Murkcu Jairo

l

The Elgey{ Marakwet County Alcoholic Drinks Control fund as established by Elgeyo Marakwet
County Al{oholic Drinks Control Act,2014.

I Director of Accounting Services

J

Ag.Sub-County Revenue Officer-Marakwet West
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Key Entit and tVlanagement (Continued)

ctorate Internal Audit Bamabas Chcmcsis

0 Regist red Otfices

P.O. B x220-30700
Elgeyo

Iten
arakwet County Building

g) Fund ontacts

h) Fund ankers

(ii) Ke ya Commercial Bank Ltd
P Box 456-30700

Ite

2

lv

e) Fiduci{ry Oversight r\rrangements
I

The kay Jidlciary ttver.tight arrengement.\ include:

Teleph{ne: 053-4142277

E-mai I :l el geyomarakwet.go.ke

Webs itf : www.elseyomarakwet. qo.ke

(i) Acc{ss Bank Ltd

P.d eo* 343s3-00200
I

Nallobi

I

3
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Kc1'En Management (Continued)

i) Ind t Auditors

Audi
Olf rce Auditor General

Towers, University WayAnni
P.O.
GOP

84

Nairo ya

j) Prin egal ..\dviser

The A General
State ce

ue

tt2
00200

Nairo ya
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Elgeyo M rakrvet County Alcoholic Drinks Control Fund
r\nnual R ort and Financial Statenrents for the year ended June 30,2023

3. Fund dministration Committee

ILe Nanre Details of u alitications ancl ex erlence
Monicah RotichI Date of Birth: l5-11-1983

Qualification: BSC Computer Science &
PGDE
Experience: l4 years

Alphaeus K.Tanui -2 Date of Birth: I l-10-1987
Qualification: masters of finance
Experience: I I years

JohnKeen Murkeu Jairo3 Date of Birth: 12-02-1969

Qualifi cation: MBA-Finance, CPA(K)
Experience: 31 years

Daniel Ch4 Date of Birth:01-01 -1987

Qualification: Diploma in Business
Administration
Experience: 9 years

Fromency Kosgei Chcrop5 Date of Birth: l0-0 1- 1987

Qualifi cation : BBM(Accounting option)
,cPA(K)
Experience: 12 years
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Philip Kiptoo Tanui6 Date of Birth:01-09- 1982

Qualification: MBA Financia[ Management
Experience: l2 years

7 tAndrew Ki la Date of Birth:4-8- 1972

Qualification: BBM (Accounting
option),CPA(K)
Experience: 29 years

David Kandie8 Date of Birth: l4- I l - 1975

Qualification: B.ED-Education (Arts)
Experience:27 years

vll
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Elgeyo M akrvet Countl' r\lcoholic Drinks Control Fund
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4. Mana nrent Teanr

Itef Name Details of qualifications and experience

I JohnKeen Murkeu Jairo Date of Birth: l2-02- 1969

Qualification: MBA-Financc, CPA(K)
Experience: 3l ycars

2 David Kandic Date of Birth: l4-l I - I 975

Qualilication: B.ED-Education (Arts)
Experience: 27 ycars

vlll

I
I
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5. Fund hirirllerson's llellrlrt

eyo Marakwet County Alcoholic Drinks Control fund as established by Elgeyo
et County Alcohotic Drinks Control Act,20t4

on co

The t:
Marak

Thc lil yo Marakwet County Alcoholic Drinks Control Fund operates Account numbers
00018 23 at Access Bank and 1277448698 at Kenva Commercial Bank

Thc fu 's objective is to reduce and mitigate the negative health, social and economic impact
unities resulting from production, sale and consumption of Alcoholic Drinks Control

in Elg Marakwet

The pr
distrib

cipal activity is to ensure fair and ethical business practices related to production,
on, promotion and sale of Alcoholic Drinks Control in Elgeyo Marakwet.

The fi cial statements for E,lgeyo Marakwet Drinks Control Fund for the year ended 3Oth

June,2 3 have been p l'c ared to com with relevant accounting standards as prescribed
by the blic Sector A nya

Name: icah (otich
Fund Ch irperson -Elgeyo Marakrvet County r\lcoholic Drinks Control Fund

COUNTY ADMINISTRATION
CECM.PSM&CA

P. O. Box 22O-3O7OO. ITEN

NT &

Sign,........

tx
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6. llepo r of 'the Fund r\dministrator
I

The financf l statements for Elgeyo Marakwet Drinks Control Fund for the year ended 3Oth June,
2021 have feen prepared to comply with relevant accounting standards as prescribed by the Public
Scctor Acclunting Standards Board of Kenya.

I

During thel year ended 30'h June, 2023 the Etgeyo Marakwet Atcoholic Drinks Control Fund
re alized re{ipts amounting to Sh. 5,968,950 as reflected in the statement of financial performance.
The paym{rts of Sh. 5,025,391 relate to the general expenses and administrative costs incurred
during the feriod.

I

During the fear, the Alcoholic Drinks Control Fund budgeted Sh.7,000,000. The main sources are
Alcoholic {rinks Liquor licence Permits and application fees.

The E,lgey

balances a

()

S

Marakwet Alcoholic Drinks Control Fund operates two Bank accounts. The Cash book
at 30th June, 2023 is as follows;

/ Access Bank account No. 000180923
/ KCB Alcoholic Drinks Control Fund

The challe ges experienced included

lns urity in Marakwet East Sub-County and parts of Marakwet West Sub-County limited

op tions of bars hence limited inspection was done by the Sub-county Alcoholic Drinks

Re lation Committee. Subsequently, there was drop in revenue collected and compliance

rn t e affected Sub-Counties

So e premises were closed at the time of inspection

Th e was poor disposal ofbeer bottles

[]u nesses flouted operating time/hours

So e premises operated from temporary structures

Co plaints and non-payment of licence by business operators due to insecurity challenges

tha reduced business hours

Infi tration of second-generation alcoholic drinks

Hi and seek games from licence defaulters

Po sanrtation ln some premlses

Co usion between alcoholic o erato rlty agencles

Name: D vid Kandie
County r\lcoholic Drinks Control Fund

II
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Fund Ad inistrator- E geyo a rakrvet

sh. 1,765,600
sh. r,554



Elgeyo Mlrakrvet County Alcoholic Drinks Control Funtl
,,\nnual Report and Financial Statenrents for the yenr endcd Junc 30,2023

7. Staten{ent of Performance Against the County Fund's Pretletermined Objectives

Introduct{on

Section 16l @ (f) of the Public Finance Management Act,2012 recluires that, at the end of each
ftnanctal )Far, the.Accounting officer when preparing financial statements of each County
Govemmeft entity in accordance with the standards and formats prescribed by the public Sector
Accountinq Standards Board includes a statement of the county govemment entity,s
perfbrmanfu against predeterm i ned obj ecti ves.

The Elgeyq Marakwet County Alcoholic Drinks Control Fund principal objective is to reduce
and.mlttgale the negative health, social and economic impact on communities,resulting frorn
productionj sale and consumption of Alcoholic Drinks contiol in Elgeyo Marakwet.

1

lrogress {n affainment of Strategic objectives for Elgeyo Marakwet County Alcoholic
Drinks Coftrol Fund.

Below we flrovide the progress on attaining the stated objectives:

Indicator
.l. No. of

enforcement
exercise
done across
the County
tn
2022t2023
FY.

Enforcement
was done twice
in the FY
202212023

Pe rfo rma n ce
The facility

was rEnovated,
equipped and
( 1 1 )Clients were
admitted and
have since
graduated having
undergone
rehabilitation.

Enforcement and
Compliance

l) rogrit nr

Ensure fair and
ethical business
practices related
to production,
distribution,
promotion and
sale of alcoholic
drinks;

* Compliance
with Elgeyo
Marakwet
Alcoholic
drinks Act,
2014 and
other
relevant
Acts.

Outconre

Renovation and
Equipping of
Iten County
Ref'enal I-lospital
Rehabilitation
Centre.

Pro rllm
Reduce and
mitigate the
negative health,
social and
economic
impact on
communities
resulting tiom
production, sale
and
Consumptions
of alcoholic
drinks.

* Reduced
number of
alcoholic
drinks
consumer

.!. Peaceful and
orderly
homes.

Outcome Intlicator
.l No of

addicted
clients
rehabilitated

XI

Pe rfo rm a nceo ective

Obiective
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Public
education
and
advocacy
on effects
of alcoholic
drinks and
drug abuse.

Pro ftlnt b ective
ducate thc
sidents on the

ful health,
onomic and

soc la I

mnsequences ol
alcoholic drinks.

* Reduction of the
number ofpersons
dependent on alcohol

.1. Reduction of illicit
trade in alcohol
including srnuggling,
illicit manufacturing
and counterfeiting.

I n tl icato r
* No. of illicit

brewer
residents
reached and
educated.

Perlbrmance
* 160 women

brervers were
reached and
educated.

.i. 80 % of Bar
owners and 500
residents were
sensitized.

Inspection
of alcoholic
drinks
outlets

I pection ofall
coholic drinks
ntrol outlets in
e four sub-

counties

* Improved cornpliance
on Alcoholic Drinks
Control Act2014

{. No of
Alcoholic
Drinks
Control
outlets
inspected

* 400 alcoholic
outlets

inspected.

b ective
Ensure fair and
e

p
th
ra

ical business
ctices, related

to production and
S e of alcoholic

nks.d

Outcome
* Compliance with

EMC Alcoholic
drinks control Act
20 l4 and other
relevant larvs.

Indicator
* No. of bars

and
distributors
gazelted.

Perfo rman ce
Gazettement doneGazettemen

tof
approved
liquor
applicants

Program Objective Outcome Indicator Performa nce
80 County Staff

drawn from various
departrnents
counselled.

Guiding
and
counsell ing
of County
staff
addicted to
drug and
substance
abuse.

* Reduction on the
number of staff
dependant on drugs.

* Improved production
and service delivery
to residents'

Procureme
nt and
supply of
alcoholic
miscellaneo
us and
licence
books

To
pr(

OIli

ol
apl

lfacilitate
[per collection

I accountability

[ermits and

[lications

* Increased revenue and
enhanced
accountability

Increased revenue 10Q miscellaneous
books and 40 licence
booklets received.

xll

o

Reduce and
mitigate the
negative health,
srcial and
economic
impact on
cunmunities
resulting from
production, salc
and
Consumptions of
alcoholic drinks.

I

Outcorne

-Pjqgte,

No. of staff
guided and
counselled.
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8. Man ment Discussion and Analysis

Durin the year ended 30th June,2023 the Elgeyo Marakwet Alcoholic Drinks control Fr.rnd

real recelpts amounting to Sh. 5,96g,950 as ref'lected in the statement of financial
perfo (Note 5 to the Jinancial statements). The payments of Sh. 5,025,391consist of
sh. t4 ,678 for the general expenses and sh. 4,879,713 for fund adrninistration cost incurred

during e year ended 30th June, 2023

The to receipts ofSh. 5,968,950 received during the year translates to 90% oftotai receipts

70,800 for the cornparative figure ofthe previous year.of Sh.

xlu



nment:rl and Sustaina llility Reporting

fhe sustai bility standards and certiflcations used by the directorate ofalcoholic drinks control
enables it
produces:

gether with producers, manufacturers, distributors, trailers, retailers and other service

good sa

's the alcoholic drinks business to ensure good environmental, social, ethical and
practices that foster an environmental of readiness and resilience.

During the ended 30th June2023,businesses operating as alcoholic outlers ensured arnbient
quality s dards in the products, they trade in

Elgeyo
Annual

9. Envi

Compani
and speci

disposal in
minimum i

Additional
bottles. T

rakwet County Alcoholic Drinks Control Funcl
ort and Financial Statcments for the year cnded .Iune 30, 2023

producing and distributing alcoholic drinks and other legit drugs licensed production
tion standards were adhered to.

Further, al ho c o u ets Comm tted them SC c S to soc al pon S b fy n lnanage lTl n ()fr s ht t
solid wast genera ed o ln h r bu S ness v recv II (, re u S n repurpo (, ut <tfr s II red n I] d

gnated dunl p n (, s s wl th t c p of h ounty o e rn lnent Th s en S ured

b
S h h t c

pact on society and environrnent

, businesses operators' ensured beer lbr consumption was packed and sold in glass
was adhered to as witnessed during surveillance.

Finally, all coholi
Bureau of

Punitive m
ensure a cl

c drinks and cigarettes sold by operators must have been certified by Kenya
s for sale and consumption in the county.

ures are in place for oareless disposat of waste by alcoholic operators, a strategy to
and sustainable business environnrent.

xtv



rakwet County Alcoholic Drinks Control Funrl
ort and Financial Statements for the year ended June 30, 2023

Ilgeyo
Annual

The Audi General is responsible for the statutory audit of the Fund in accordance with Article
229 of the onstitution of Kenya and the Public Audit Act 2015 to carry out the audit of the
Elgeyo M t County Alcoholic Drinks Control F e year ended June 30, 2023

)

By Order o the Board

Name: Mo cah Rotich
Fund Administration CommitteeChair of th

Date:21't vember,2023

xv

I0. Renorf of The Trustees

The Fund |-uUmit ttrelr report together with the audited financial stalemenls fbr the year ended
June 30, 2Q23 which show the state ofthe Fund affairs.

li
Principal 

fctivities
The princifal activities of the Fund is to ensure fair and ethical business practices related to
production{ distnbution, promotion and sale of Alcoholic Drinks Control in Eigeyo Marakwet.

Results I

I

The resultslofthe Fund for the year ended June 30,2023 are set out on page I to 6.

I

Fund Ad{nistration Committee

The membfrs of the Fund who served during the year are shown on page (iv) under the key
entity info+nation and management. The changes in the Board during the financial y"u, a.e ui
shown belofv:

I

Auditors I

&

6t

BoxoP



Elgeyo Mtraku,et County Alcoholic Drinks Control Iiund
Annual Report and Financial Statements for the year ended June 30, 2023

I l. State{ent of Managemcnt,s Responsibilities
I

Section tQZ of the Public Finance Managerncnt Act, 2012 recluires that, at rhe end of each
financial )par, the Administrator of Elgeyo Marakwet County Alcoholic Drinks Control fund
establishe{ by Elgeyo Marakwet County Alcoholic Drinks Control Act, 2Ol4 shall prepare
financial sftements for the Fund in accordance with the standards and formats prescribed by the
Public Sec{or Accounting Standards Board.

The Admir{istrator of the Elgeyo Marakwet County Alcoholic Drinks Control iund is responsible
for thepre{aration and presentation of the Fund's financial statements, which give a true and lair
vrew ofthe]state ofaffairs ofthe Fund for and as at the end ofthe financial year ended on June 30,
2023. Thislresponsibility includes: (i) maintaining adequate financial management arrangelnents
and ensuririg that these continue to be effective throughout the reporting p"rioa; (li) rnai-ntaining
proper acc{unting records, which clisclose with reasonable accuiacy a-t any rime rhe llnancia'i
position ofjthe Fund; (iii) designing, implementing and maintaining internal controls relevant to
the preparafion and fair presentation of the financial statements, and ensuring that they arc free
fiorn materlal misstatements, whether due to error or fraud; (iv) safeguarding tne urrlt, of th.
Fund; (v) {electing and applying appropriate accounting policies; and (vi) rnaking accounting
estimates t{at are reasonable in the circumstances.

Thc Administrator of the Elgeyo Marakwet County Alcoholic Drinks Control ['und accepts
responsibilify for the Fund's financial statements, which have been prepared using appropriate
accounting policies supported by reasonable and prudentjudgements and estirnates, in conlbnnity
with IntemAtional Public Sector Accounting Standards (IPSAS), and in the manner required bv the
PFM Act, 2012 and Elgeyo Marakwet County Alcoholic Drinks Control Act, 20 14. The
Administrabr of the Fund is of the opinion that the Fund's financial statements give a true and fair
viewof the state of Fund's transactions dunng the financial yearended June 30,2023, and olthe
Fund's finailcial position as at that date. The Administrator further contirm the completeness of the
accounting tecords maintained for the Fund, which have been relied upon in the preparation olthe
Fund's financial statements as wellas the adequacy ofthe systerns ofinternal llnancial control.

In preparinp the financial statements, the Administrator of the Elgeyo Marakwet County
Alcoholic Qrinks Control fund has assessed the Fund's ability to continue as a goirlg concem and
disclosed, af applicable, matters relating to the use of going concern basis of preparation of the
financial stafe ments. OR

I

Nothing ha{ corn. to the attention of the Administrator to indicate that the Fund will not remain a
going concefn for at least the next fwelve months from the date of this statement.

I

Approval of the financial statements

The Fund s
on its behal

finan
f bv:

cial staternents were approved by the Board on 2l't November 2023 and si gned

DIRECTOR
ALCOHOLIC DRINKS CONTROL
..EI.GEYO. MARAKIA',ET. 66{JNTY

P. O. Box 22O-3O7OO,
Administrator ol'

xvt

Alcoholic Drinks Control fund

-M



Tllephone: +z54fzo) 3zr4ooo
Elmail: inf o@oalkenya.go.ke
V{ebsite: www.{gkenya.go.ke

REPORT OF THE AUDITOR.GENERAL ON ELGEYO MARAKWET ALCOHOLIC
DRINKS CONTROL FUND FOR THE YEAR ENDED 30 JUNE,2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Elgeyo Marakwet Alcoholic
Drinks Control Fund set out on pages 1 to 41, which comprise the statement of financial
position as at 30 June, 2023, and the statement of financial performance, statement of

Report of the Auditor-General on Elgeyo Marakwet Alcoholic Drinks Control Fundfor the year ended 30 June, 2023

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

E n h a n t i n g A t' t' t t u n t u h i I i t.t'

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooloo
NAIROBI



changes in net assets, statement of cash flows and the statement of comparison of budget
and actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report the financial statements present fairly, in all material
respects, the financial position of the Elgeyo Marakwet Alcoholic Drinks Control Fund as
at 30 June, 2023, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and comply with the Elgeyo Marakwet County Alcoholic Drinks Control Act,2014
and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

Unsupported Current Portion of
Transactions Balance

Long-Term Receivables from Exchange

The statement of financial position and Note 13 to the financial statements reflects current
portion of long-term receivables from exchange transactions balance of Kshs.931,500
which relates to other exchange debtors. However, Management has not provided aging
analysis of debtors together with measures put in place to ensure full collection of the
receivables. ln addition, there is no evidence that Management has made any provisions
for non-collection of the receivables while the balance of Kshs.931,500 being the credit
risk in the receivables, is disclosed in Note No. 28(a) to the financial statements, as due
from the past.

ln the circumstances, the accuracy, completeness and recoverability of receivables could
not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Elgeyo Marakwet Alcoholic Drinks Control
Fund Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparative budget and actual amounts reflects final receipts budget
and actual on a comparable basis of Kshs.7,000,000 and Kshs.5,968,950 respectively
resulting to an under-funding of Kshs.1,031,050 or 15o/o of the budget. Similarly, the Fund
expended Kshs.5,025,391 against an approved budget of Kshs.7,000,000 resulting to an
under-expenditure of Kshs.1,974,609 or 28 o/o of the budget. The underfunding and

Report of the Auditor-General on Elgeyo Marax-aet Alcoholic Drinks Control Fundfor the year ended 30 June, 2023
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My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report during the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lav'rfully and in an effective way.

Basis for Conclusion

Delayed Operationalization of the lten Rehabilitation Centre

As previously reported, review of records provided revealed that construction of lten
Rehabilitation Centre was funded by the NationalAuthority for Campaign Against Alcohol
and Drug Abuse (NACADA). Aftercommissioning in April,2019, itwas handed overto
the County Government of Elgeyo Marakwet. However, the County rehabilitation centre
has not been operational.

The non-operationalization of the Rehabilitation Centre denies the residents of Elgeyo
Marakwet County the benefits accruing from the completed Centre.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Gonclusion

As required by Section 7(1) (a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Report of the Auditor-General on Elgeyo Marah,r,et Alcoholic Drinks Control Fundfor theyear ended 30 June, 2023
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Basis for Conclusion

Failure to Appoint a Substantive Director for the Alcoholic Drinks Control
Directorate

As previously reported, the Elgeyo Marakwet Alcoholic Drinks Control Act, 2014
established the Alcoholic Drinks Control Directorate. However, as at the time of the audit
in the month of December,2023, the Elgeyo Marakwet County Public Service Board had
not appointed a substantive Director to head the Directorate.

ln the circumstances, the Directorate may not be in a position to fully achieve its mandate.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Trustees

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Report of the Auditor-General on Elgeyo Marakwet Alcoholic Drinks Control Fundfor the year ended 30 June, 2023
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AuditorGenera!'s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high levelof assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Report of the Auditor-General on Elgeyo Marakwet Alcoholic Drinks Control Fundfor the year ended 30 June, 2023
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in

accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstaternents and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.



a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

CBS
AUDITOR.GENERAL

Nairobi

05 February,2024
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Elgeyo Mfakrvet County Alcoholic Drinks Control Fund
r\nnual R$ort and Financial Statements for the year ended June 30, 2023

lJ. Statenrent of l.'inancial Perlirrnrance for the Year lrndcd JOtr'.lune 2023

(The notes let out o to 39 orm an integral part of these Financial Statements)

-W
Name: David K me: JohnKeen Murkeu Jairo

irecto r of Accounting Services

Revenue f'rom Non-Exchange Transactions

Public Cohtributions and Donations I

)Translers from the County Govemment

Fines, Perllties and Other Levies

Revenue From Exchange Transactions

Interest Inbome 4

5,968,9s0 6,631,000Other Inc{me- Application and Single Business permit

5,968,950Total Revenue

Expenses

Employee Costs 6

7 s,02s,391 5,128,225

Depreciation and Amortization Expense IJ

Finance Costs 9

Total Expenses 5,025,391 5,128,225

Other Gains/Losses

l0Gain/Loss on Disposal of Assets

Gain /Loss on lair valuc ol invcstmcnts ll
Surplus/(Deficit) for the Period 1,502,775

Administrator of the Fund

ICPAK Member Number: 8l l2

J

5

6,63l,ooo

Use of go{ds and services

943,559

0'-'s

D IRECToRATCOHO LI C DRI NKS CO NTRO LELGEYO MARAKWET COUNTY.P (r .Box 22 7o oo,



tilgeyo M{rakrvet County r\lcoholic Drinks Control Fund
r\nnual R{port ancl Financial Statenrents for the year ended June 30,2023

l,l. Statentent of Fin:rncial Position r\s at 30 June 202-l

Assets

Cash and pash Equivalents t2 |,767,t54 2,276,405

Current Plrtion of Long- Term Receivables From
Exchangel Transactions t3

960,200

t4Prepayments

Inventori6s l5

l6

Total current assets 2,699,,654 3,236,605

Non-Current Assets

Property, plant and Equipment 1,481,5 l0
Intangibld Assets l8

Long Tenfr Receivables from Exchange Transactions l3

l9Invcstnrent Property

Total non- cu rren t assets 1,481,510

Total Assets 4,1 80, 1 64

Liabilities

Current Liabilities
Trade and Other Payabtes from Exchange Transactions 20

Current POrtion of Borrowings 2l
Employee Benefi t Obligations 22

Social benefit liabilities 23

Total current liabilities

Non-Current Liabilities
Long Tentt Portion of Borrowings 2l

Non-Currgnt Employee Benefit Obligation 22

SociaI bedefit liabilities

Total Liabilities

93 l,s00

Investments in financial assets

Current A,ssets

t1

3,236,605

23

=

___l

2



Elgeyo M{rakrvet County r\lcoholic Drinks Control Fund
r\nnual RCport and Financial Staternents for the year en4e4 June 30, 2023

Revolving Fund

Reserves
4,180,164 3,236,60sAccumul{ed Surplus
4,180,164 3,236,605

The accou{ting policies and explanatory notes to these financial statements form an integral part .
olthe finanpial statements. The entity financial statements were approved on 21't November 2023

Name: David K Name: Jo nKeen Murkeu Jairo

Administrator of the Fund Director of Accounting Services

ICPAK Member Number: 8112

DIRECTOR
AICOHOLIC DRINKS CONTROL

ETGEYO MARAKWET COUNTY
. P..O.. Box.92OrBO7OO,

3

Net Assets

Total NetAssets and Liabilities

and signed py:

4,180,164 3,236,605



Elgeyo M akrvet County Alcoholic Drinks Control Fund
r\nnunl R ort and Financial Statements lbr the year ended June 30,2023
15. State nt Of Changes in Net Assets for the year ended 30th June 2023

Balance A l At I July 2021 r,733,830 1,733,830

Surplus/(D lficit) For the Period t,502,775 | ,502,77 5

Funds Recr rived During the Year

Translers

Revaluatio r Cain

Balance A i At 30 June 2022 3,236,605 3,236,605

3,236,60sBalance A ; At I July 2022

943,559 943,559Surptus/(D :ficit) For the Period

Funds Recr rived During the Year

Transfers

Rcvaluatio r Gain

Balance A i At 30 June 2023 4,180,164 4,180,164

4

3,236,605



Elgey'o tll4rakrvct County r\lcoholic Drinks Control Fund
Annual Rdport and Financial Statements for the year ended June 30,2023

16. Statement of Cash Florvs for The Year Ended JOtr'.lune 2023

Cash flowt from operating activities

Receipts

Public conlributions and donations
.,

Translers fom thc county govemmcnt

-)

4lnterest indome

5,968,950 6,631,000Other Incofne- Application and Singlc Business permit

5,968,950 6,631,000Total recdpts

Pavm ents

6

(5,128,22s)Use of gofds and services 7 (5,025,39 r )

8Depreciation and Amortization Expense

9Finance Costs

Acliusted for:
28,100 ( e60,200)Decrease/(Increase in Accounts Receivable

Decrease/(Increase in Accounts Payable

24 (972,259) 542,575Net cash flows from operating activities

Cash flows from invcsting activities

Purchase of propertV, plant, equipment and

Intangible fssets t7

Proceeds ffom salc of property, plant & equipmcnt

Proceeds flom loan principal repaymcnts

Loan disbr{rsements paid out

Net cash flows used in investing activities

Cash flowt from financing activities

Procecds f{om revolving flund receipts

Additional borrowings

Repaymen{ of borrowings

)

I

5

Fines, Penfltics and Other Levies

llnployee Costs

1,481,510

1,481,510

I



Elgeyo et Countv z\lcoholic Drinks Control Fund
.\rrntral and Financial Statements for the r ended June 30, 2023

NITiETT|I used in financing activities

Net increaNe/(

Equivalenls
c ecrease) in cash & cash (509,251 ) 542,575

2,276,405 1,733,830eHilttl ( quivalents at I July 2022

I3t{lEEr,l h equivalents at 30 June,2023 1,767,154 2,276,405

IIII
T@

@
@
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Elgeyo Marakwet County Alcoholic Drinks Control Fund
Annual lleport and Financial Statements for the year ended June 30, 2023

17. Statement Of Comparison Of Budget And Actual Amounts For The Period ended 30th J une 2023 o

B C:(a+b) d .:1c_d) l=d/c* 100

Revenue

Public Contributions and
Donations

Transfers From County Govt

Interest Income

7,000,000 7,000,000 5,968,950 1,03 r,050 8s%Other Income

Total Income 7,000,000 7,000,000 5,968,950 r.011,050 8s%

Ex penses

Employee Costs

7,000,000 7,000,000 5,025,391 1,974,609 110/tL/oUse of goods and services

Depreciation and
Amortization Expense

7,000,000 5,025,391 t,974,609 .r10/
I L /OTotal Expenditure 7,000,000

Surplus For the Period

Capital expenditure
Budget notes

1 . The other income of Sh. 5,968,950 is from Single Business Permits and Application fees received during the year.

2. The payments ofSh. 5,025,391 relate to administration costs, bank charges incurred during the year.

7

il

943,559



Elgc"r'o Nlarakrvct Cou ntl' r\lcoholic Drin ks Control Fu nd

r\nnual Report and l.'inancial Staterrtcnts for the yerr endcd.lune 30,2023

I8. Notes to thc l'inancial Stltenrcnts

L General I n lir rrn a tion

ElgeyolMarakwet County Alcoholic Drinks Control Fund entity is established by and derives
I

its autt$rity and accountability lrom Elgeyo Marakwet County Alcoholic Drinks Control Fund

n.t. t[ entity is wholly owned by the Etgeyo Marakwet County Govemment and is domiciled
I

in Kenla. The entity's principal activity is reduce and mitigate the negative health, social and
I

econor{ic impact on communities resulting from production, sale and consumption of
I

Alcohdic Drinks Control in Elgelo Marakwet.

3. Adoption of nerv and revised standards

(i) Ne* and amended standards and interpretations in issue but not yet effective in the year
enLd 30 June 2023

IPSAI 4l: Financiat

In.,*L.n,, Applicable: I't January 2023

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty of an Entity's

future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29, by:

tt

2, Statlment of compliance and basis of preparation
I

The Ft{nd's financial statements have been prepared in accordance with and compty with

Intemafional Public Sector Accounting Standards (IPSAS). The financial statements are
I

Rresenfd in Kenya shittings, which is the functional and reporting currency of the Fund. The

accounling policies have been consistently applied to all the years presented. The financial

statemfts have been prepared on the basis of historical cost, unless stated otherwise. The cash
I

flow stftement is prepared using the direct method. The financial statements are prepared on

u..*uilo*r..



t)lgeyQ lvlarakrvet Cou n ty r\lcoholic Drin ks Control F'u n d

Annuaf Report and t-inancial Statenrents for the vear ended June 30, 2023

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the guidance.

The model develops a strong link between an Entity's risk

management strategies and the accounting treatment for

instruments held as part of the risk management strategy.

IPSAf 42: Social

Benefrts

Applicable: l't January 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users of the financial

statements and general-purpose financiaI reports assess:

(a) The nature of such social benefits provided by the Entity;

(b) The key features of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows.

Arncndrncnts to

Othcr IPSAS

rcsulting liorn IPSAS

41, [rinancial

lnstnuncr.rts

Applicable: I't January 2023

a) Amendments to IPSAS 5, to update the guidance related to

the components of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.

?

. Applying a single classification and measurement model for

financial assets that considers the characteristics of the asset's

cash flows and the objective lor which the asset is held;

. Applying a single forward-looking expected credit loss

model that is applicabte to a[[ financial instruments subject to

impairment testing; and

()



lilgeyo Nlaraknet County r\lcoholic Drinks Control Fund
Annu{ Report and Financial Statements for the year ended June 30,2023

c) Amendments to IPSAS 30, to update the guidance lor

accounting lor financial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classilying

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omined when IPSAS 4l was issued.

Othe{limprovements

to tpJes

Applicable I't January 2023

. IPSAS 22 Disclosure of Financial Information about the General

Government Sector.

Amendrnents to reler to the latest System of National Accounts (SNA

2008).

o IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

o IPSAS 29: Financial instruments: Recognition and

Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from I't January 2023.

(i, N+ and amended standards and interpretations in issue but not yet effective in the year
ended 30 June 2023.

IPSAS 43 Applicable 1" January 2025

The standard sets out the principles for the recognition,

measurement, presentation, and disclosure ofleases. The objective is

to ensure that lessees and lessors provide relevant information in a

manner that faithfully represents those transactions. This information

gives a basis for users of financial statements to assess the effect that

leases have on the financial position, hnancial performance and

cashflows of an Entity.

l0
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Report and Financial Statemcnts lbr thc year ended.lune 30,2023

(iii)Ea y adoption of standards

The E ity did not early - adopt any new or arnended standards in the financial year

The new standard requires entities to recognise, measure and present

infonnation on right ol use assets and lease liabilities.

Applicable I't January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measured at the lower olcarrying amount and fair value less costs to

iell and the depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of fi nancial per[ormance.

IPSAI

Currl

for S{

oiscd

Op".d

i 44: Non-

lt Assets I Ield

lc and

rtinued

tions

ll
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i\larakwet Cou ntl' r\lcoholic Drinks Control Fund
llc ort and Financial Statenrents for the year ended June 30, 2023

Signi ant Accounting Policies

en ue recognitiona) Re

i. Re enue from non-exchange transactions

l'ra n s rs fronr other government entities

Rcvcn es lrom non-exchange transactions with other govemment entities are measured at fair
value d recognized on obtaining control ol the asset (cash, goods, services and property) if
thc tra sler is lree lrorn conditions and it is probable that the economic benefits or serylce
potcntl I related to the asset will flow to the entity and can be measured reliably

l n tcrcs income each period

Divid ds

Divid ds or similar distributions must be recognized when the shareholder's or the Entity's
right t receive payments is established

Renta tnct)ntc

Rental income arising from operating leases on investment properties is accounted for on a
stral -line basis over the lease terms and included in revenue

b)B

lntcrc
cstlllta
0arryl

The o
appro
appro
thc ap
the e

Accor

disclo
using
where
recast
basis

income is accrued using the efllective yield rnethod. The eflective yield discounts
d luture cash receipts through the expected lile of the financial asset to that asset's net

amount. The method applies this yield to the principal outstanding to determine

get information

ginat budget for FY 2022-2023 for Elgeyo Marakwet County Government was

d by the County Assembly on 23rd May, 2022. Subsequent revisions or additional
ations were made to the approved budget in accordance with specific approvals from

ropriate authorities. The additional appropriations are added to the original budget by
ity upon receiving the respective approvals in order to conclude the final budget.

ingly, the Fund recorded no additional appropriations in the FY 2022-2023 budget

in the financial statements. The financial statements are prepared on accrual basis

classification based on the nature olexpenses in the statement offinancial performance,
the budget is prepared on a cash basis. The amounts in the financial statements were

m the accrual basis to the cash basis and reclassified by presentation to be on the same

s the approved budget. A comparison of budget and actual amounts, prepared on a

Iirllo g the goveming body's approval

Thc tity's budget is prepared on a different basis to the actual income and expenditure

t2

ii. Retenue from exchange transactions

tntereJt income
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cornp{able basis to the approved budget, is then presented in the statement ol comparison of
budgeiland actual arnounts.

l-l
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rv of Signilicunt r\ccounting Policies (Continued)

ion to the Basis difference, adjustments to amounts in the financial statements are also
r diflerences in the fbrrnats and classification schernes adopted lor the presentation ol
cial statements and the approved budget.

ent to reconcile the actual amounts on a comparable basis included in the statement of
son of budget and actual arnounts and the actuals as per the statement ol financial
nce has been presented undcr section xxx of these financial statements

rperty, plant and equipment

fperty, plant and equiprnent are stated at cost less accumulated depreciation and

frent losses. Cost includes expenditure that is directly attributable to the acquisition of

fs. When significant parts olproperty, plant and equipment are required to be replaced

f,als, the entity recognizes such parts as individual assets with specific useful lives and

[tes thern accordingly. Likewise, when a major inspection is performed, its cost is
ped in the carrying arnount of the plant and equipment as a replacement if the

[ion criteria are satisfied. All other repair and maintenance costs are recognized in

lor deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
fnal consideration the asset is initiatty measured at its fair value.

Intangible Assets

I

ple assets acquired separately are initially recognized at cost. The cost of intangible

fcquired in a non-exchange transaction is their fair value at the date of the exchange.

fng initial recognition, intangible assets are carried at cost less any accumulated

iation and accumulated irnpairment Iosses. Intemally generated intangible assets,

irg capitalized development costs, are not capitalized and expenditure is reflected in

lor deficit in the period in which the expenditure is incurred.

lful life olthe intangible assets is assessed as either finite or indefinite

Investmcnt propcrty

fent 
properties are measured initiatty at cost, including transaction costs. The carrying

lincludes the replacement cost of components of an existing investment property at the

[t cost is incurred if the recognition criteria are met and excludes the costs of day-to-
I

fintenance 
ofl an investment property. Investment property acquired through a non-

pe transaction is measured at its fair value at the date of acquisition.

ient 
properties are derecognized either when they have been disposed of or when the

fent property is permanently withdrawn from use and no future economic benefit or

fiotential is expected from its disposal. The difference between the net disposal proceedsr'
rcarrying amount of the asset is recognized in the surplus or deficit in the period of de-

Ltion.

t4
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iVlarakrvet County Alcoholic Drinks Control Fund
Rcport and F-inancial Statements lbr the vear ended.lune 30,2023

r.v- of Signilicant Accounting Policies (Continued)

l'inancial instrunrents

4l addresses the classification, lneasurement and de-recognition offinancial assets and

I liabilities, introduces new rules for hedge accounting and a new irnpainnent model

ncial assets. The entity does not have any hedge relationships and therefore the new

ccounling rules have no impact on the Companv's f nancial statemenls. (amend as

iate). A financial instrument is any contract that gives rise to a financial asset of one

d a flnancial tiability or equity instrument of another entity. At initial recognition, the

easures a financial asset or financial liability at its lair value plus or minus, in the. case

ncial asset or financial liability not at lair value through surplus or deflcit, transaction

at are dircctly attributablc to the acquisition or issue of the financial asset or flnancial

al asse ts

cation of financial assets

ity classifies its financial assets as subsequently measured at amortised cost, lair value

net assets/ equity or fair value through surplus and deficit on the basis of both the

management model lor hnancial assets and the contractual cash flow characteristics of
cial asset. A financial asset is measured at amortized cost when the financial asset is

in a management model whose objective is to hold financial assets in order to collect
al cash flows and the contractual terms of the financial asset give rise on specified

cash flows that are solely payments of principal and interest on the principal

ing. A financial asset is measured at fair value through net assets/ equity if it is held

the management model whose objective is achieved by both collecting contractual

s and selling financial assets and the contractual terms of the financial asset give rise

ified dates to cash flows that are solely payments ol principal and interest on the

amount outstanding. A financial asset shall be measured at fair value through surplus

it unless it is measured at amortized cost or fair value through net assets/ equity unless

has made irrevocable election at initial recognition for particular investments in equity
ents

uont measurcment

the business model and the cash flow characteristics, the entity classifies its financial

to amortized cost or lair value categories for financial instruments. Movements in fair
presented in either surplus or deficit or through net assets/ equity subject to certain

criteri being met

l5
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throrr surplus or deficit, are measured at amortized cost. A gain or loss on an instrurnent that

is sub uently rneasured at amortized cost and is not part of a hedging relationship is

Elgey'
r\nnu

Iarakrvct Countv z\lcoholic Drinks Control Fund
Ilr ort and l'inancial Statenlents for thc vear endetl .lune -10,2023

.Surn ry of Significant Accounting Policies (Continued)

r\nto zctl cost

I assets that are held for collection of contractual cash flows where those cash flows

t solely payments of principal and interest, and that are not designated at fair value

zed in profit or loss when the asset is de-recognized or irnpaired. lnterest income lrom
ancial assets is included in finance income using the eff'ective interest rate method

lue through net assets/ equity

a[ assets that are held for collection of contractual cash flows and lor selling the

I assets, where the assets' cash flows represent solely payments of principal and

are measured at fair value through net assets/ equity. Movements in the carrying
are taken through net assets, except for the recognition of impairment gains or losses,

revenue and loreign exchange gains and losses which are recognized in surplus/deficit.
income from these financial assets is included in finance income using the effective
rate method.

F inan

lue through surplus or deficit

a[ assets that do not meet the criteria for amortized cost or fair value through net assets/

thc as

al)1()Ll s

estlrna

The e

with i
entity

F'air v

["inanc

flnanci

lntcres

alltour)

lnterl,:s

lnterc

lnteres

Fair v

equlty measured at fair value through surplus or deficit. A business model where the entity
r.nanil financial assets with the objective of realizing cash flows through solely the sale of

would result in a fair value through surplus or deficit model.

Trade

Trade

nd oth er rcceivables

d other receivables are recognized at fair values less allowances for any uncollectible
. Trade and other receivables are assessed for impairment on a continuing basis. An
is made of doubtful receivables based on a review of all outstanding amounts at the

year

lmpai nrcn t

ty assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

financial assets carried at amortized cost and fair value through net assets/equity. The

ognizes a loss allowance for such losses at each reporting date. Critical estimates and

signifi ant judgrnents made by management in determining the expected credit loss (ECL)

l6
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Marakrvet Countv r\lcoholic Drinks Control l'und
Report and F'inancial Statcnrents lirr the year ended June 30, 2023

ry is measured at cost upon initial recognition. To the extent that inventory was received
non-exchange transactions (lor no cost or lor a nominal cost), the cost olthe inventory
r value at the date of acquisition

I

fcurred in bringing each product to its present location and conditions are accounted for,
J*.,
I

lv materials: purchase cost using the weighted average cost method
I

fshed goods and work in progress: cost of direct materials and labour and a proportion

fnanulacturing overheads based on the normal operating capacity, but excluding

|rowlng 
costs

!itial recognition, inventory is measured at the lower of cost and net realizable value.
pr, to the extent that a class ofl inventory is distributed or deployed at no charge or for a

fl charge, that class of inventory is measured at the lower ofcost and current replacement

ft realizable value is the estimated selling price in the ordinary course oloperations, less

inated costs of completion and the estimated costs necessary to make the sale, exchange,

fibution. Inventories are recognized as an expense when deployed lor utilization or

fption in the ordinary course of operations of the Entity.

Provisions

pns are recognized when the Entity has a present obligation (legal or constructive) as a

if a past event, it is probable that an outflow of resources embodying economic benefits

fce potential will be required to settle the obligation and a reliable estimate can be made

l*ount ol the obligation. Where the Entity expects some or alt of a provision to be

[sed, for example, under an insurance contract, the reimbursement is recognized as a

p usset only when the reimbursement is virtualty certain. The expense relating to any
pn is presented in the statement ol financial performance net of any reimbursement.

Social Bcnefits

penefits are cash translers provided to i) specific individuals and / or households that

fe 
eligibility criteria, ii) mitigate the effects oI social risks and iii) Address the need of

las 
a whole. The entity recognises a social benefit as an expense for the social benefit

f 
at the same time thar it recognises a liability. The liability for the social benefit scheme

fured 
at the best estimate of the cost (the social benefit payments) that the entity will

i fulfilling the present obligations represented by the liability.

t7
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Signiflant Accounting Policies (Continued)

finan&al liabilities

Classilcation
I

The eilfity classifies its tiabitities as subsequently measured at amortized cost except lor
f rnanclfl liabilities measured through profit or loss.

g) llnventories
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Report antl F'inancial Statenrents lirr the year ended .lune 30, 2023

r-y of- S i ;4 n ili cu n I rl c t' o u rt I i tt g Po I i c i e s ( C o n I i n u e d)

Contingent liahilities

fne e/tity does not recognize a contingent liability but discloses details oIany contingencies
in the rlnotes to the financial statements, unless the possibility of an outflow of resources

embofring economic benefits or service potential is remote.
I

lgent assets

I

[ity does not recognize a contingent asset, but discloses details of a possible asset whose

[e is contingent on the occurrence or non-occurrence of one or more uncertain fuhrre

[rot wholly urithin the control of the Entity in the notes to the financial statements.

Eent assets are assessed continually to ensure that developments are appropriately

fd in the financial staternents. ll it has become virtualty certain that an inflow of
[ic benefits or service potential will arise and the asset's value can be measured reliably,

!t and the related revenue are recognized in t{re financial statements of the period in

fhe change occurs.

Nature and purposc of rescrves

ftity creates and maintains reserves in terms of specific requirements. Entity to state the

ls maintained and appropriate policies adopted.

Changes in accounting policies and estimates

ftity ,..ognir"s the effects of changes in accounting policy retrospectively. The effects

frges in accounting policy are applied prospectively if retrospective application is

iicat.
I

lEmptoyee benefits - Retirement benefit plans

I

ftity provides retirement benefits for its employees and directors. Defined contribution

fe post-employment benefit plans under which an entity pays fixed contributions into a
p entity (a fund) and will have no legal or constructive obligation to pay further

frtions if the fund does not hold sufficient assets to pay att employee benef,tts relating to

fee service in the cunent and prior periods. The contributions to fund obligations for the

ht of retirement benefirts are charged against income in the year in which they become
t
I

I benefit plans are post-employment benefit plans other than defined-contribution plans.

fined benefit funds are actuarially valued tri-annually on the projected unit credit method
peficits identified are recovered through lump sum payments or increased future

frtions on proportional basis to all participating employers.The contributions and lump

[rments reduce the post-employment benefit obligation.
I

I

I

I

Itt
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;\nnu I lleport anrl F inancial Statentents tirr the vear en(letl .run0 30. 2023

Sumtn 4' of SigniJica t .lccou,ttittg Policies (Continued)

Trans tions in loreign cunencies are initially accounted for at the ruling rate of exchange on
the da of thc transaction. Trade creditors or debtors denominated in loreign currency are

at the staternent of financial position reporting date by applying the exchange rate onrcport
that cla

lll'u^ l-CC gnizcd as incorne or expenses in the period in which thcy arise

o) Ilorrorving cos ts

[]orrt r ing costs are capitalized against qualilying assets as part of property, plant and

olcre

equlp
acqu i

e. Exchange dif'ferences arising frorn the settlernent olcreditors, or from the reporting
tors at rates diflt'erent from those at which they werc initially recorded during the period,

ent. Such borrowing costs are capitalized ovcr the period during which the asset is being
or constructed and borrowings have been incurred. Capitalization ceases when

ttity regards a related party as a person or an entity with the ability to exert control
ually or jointly, or to exercise significant influence over the Entity, or vice versa.
trs of key management are regarded as related parties and comprise the directors, the
trd senior managers.

Cash and cash equivalents

rd cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
ghly liquid investments with an original maturity of three months or less, which are
convertible to known amounts of cash and are subject to insignificant risk of changes
e. Bank account balances include amounts held at the Central Bank of Kenya and at
commercial banks at the end of the financial year. For the purposes ofthese financial

tnts, cash and cash equivalents also include short tenn cash imprests and advances to
led public officers and/or institutions which were not surrendered or accounted for at
of the financial year.

lComparative figures
I

[,...rrury comparative figures for the previous financial year have been amended or

lured to conlorm to the required changes in presentation.

const tion ol the asset is complete. Further borrowing costs are charged to the statement of
flnanc I perlormance

p) Related parties

*:f,

r''l
L-}d
in vah{
vanoud
stateml

}-1

l
l9

n) Fo reign currency transactions



Elgeyo Maraklvct Countv Alcoholic Drinks Control F und
Annu Ilc ort and I,'in:rncial Statcnrcnts lirr the vcar endetl ,lune 30.2023

Sumn ry of SigniJicrtnt ilccounting Policies (Continued)

5. Sis fi cant .j ud gnrcn ts anrl sou rcos of estirnation unccrtaint,v

The p paration ol the Entity's flnancial statements in conlormity with TPSAS requires
manag ment to rnake judgrnents, estirnates and assurnptions that affect the reported amounts
of rev ues, expenses, assets and tiabititics, and the disclosure olcontingent Iiabilities, at the

end of
result
liabilit

e reporting period. Llowever, uncertainty about these assumptions and estimates could
outcomes that require a material adjustrnent to the carrying amount ol the asset or

affected in future periods

ments may change due to market changes or circumstances arising beyond the control
ntity. Such changes are reflected in the assumptions when they occur. IPSAS I . 140.

I lives and residual values

condition of the asset based on the assessment of experts employed by the Entity

State a judgements, estirnates and assumptions made e.g

a) listi ates and rss u mp tions -

The ke assumptions conceming the future and other key sources ol estimation uncertainty at

rting date, that have a significant risk o[causing a material adjustment to the carryingthe re
lult0 u tl o[assets and tiabilities within the next financial year, are described below. The Entity

assumptions and estimates on parameters available when the consolidated financial
ts were prepared. However, existing circumstances and assumptions about future

develo
of the

based

statem

b) Use

The us
inform

)Av

>ch

Provis
the ob
materi

ful lives and residual values of assets are assessed using the following indicators to
otential future use and value lrom disposal

>Th

>Th narure of the asset, its susceptibility and adaptability to changes in technology and
SCS

>Th nature ol the processes in which the asset is deployed

lability of funding to replace the asset

slons

ns are measured at the management's best estimate of the expenditure required to settle
gation at the reporting date and are discounted to present value where the effect is

p

ges in the rnarket in relation to the asset

c) Pro

Provis s were raised and management determined an estimate based on the information
availa e. Additional disclosure ol these estimates of provisions is included in Note xxx

6. No To The Financial Statemcnts

20



Elgeyo Marakrvet County Alcoholic l)rinks Control ['unrl
,\nnu llcport ancl I,'inancill Stirtenlcnts ftrr thc !'cur errtlctl .lune 30,202.1

lru lic con tribu tions anrl donation.s

Dona

2.'fr nsfers from County Covcrn ment

3. Fi penalties and other lcl'ics

4. In rest income

ion From Development Partners

Contri butions From The Public

To tal

i**[rr fro* County Govt. -Operations

eaym{nts By County On BehattOf The Entity

ditionat Development grantsUnco n

Tota I

yment PenaltiesLate Pa

I
Fines

rota{

Intere
assets

st lncome From Investments in financial

1t

lnteref Income On Bank Deposits

Total Interest Income

2t
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Maraknct Countv Alcoholic Drinks Control l-und
ltc ort and Financial Statenrents for the vear ended Junc 30, 2021

\otes the ! inancial Statenlents Continued

5. Ot er Incont0

6.8 loyee Costs

Us of Goods and Services7

tnsuraFce Re.or.ri",

tncoqfe from Sale of Tender Documents

nad J[bts recovered

Miscefianeous Income - Applications and SBP s,968,9s0 6,631,000

TotallOther Income 5,9611,950 6,6-.r I,000

staff : lraining Expenses

Social 'Security Contribution

Other (Specify)

Total

Geneftl office Expenses

Loan Processing Costs

Profe{sional Services Costs

Administration Fecs 4,879,'713 4,956,294

Comrfittee Allowances

I 1,931Bank bharges 7,231

Electricity And Water Expenses

Fuet And Oil Costs

lnsurance Costs

Posta$e And Courier

frintife And Stationery 108,447

22

Salarifs And Wages

Stall6ratuity



Rcntal Closts

Sec,r+y Costs

Telepfone And Cornmunication Expenses

30.000Catering

r\ udit l:ce s

Proui[on Fo. Doubtlul D"bts

160,000OtherNSp e c t fy)-Transler to E MC

So"iifberef,t.*penres

5,025,391 5,128,225Total

Marakwet County Alcoholic Drinks Control Fund
Report and Financial Statcntents for the year ended June 30, 2023

Elgcyo
r\nnua

9. Finance cos ts

10. n/(loss) on disposal of assets

l

Delreciation and Amortization Expensett

Intang ible Assets

Total

Intere rt On Bank Overdrafts

Intere tt On Loans From Banks

Total

Prope 1y, Plant and Equipment

Intan5 ible Assets

Total

23

Property Plant and Equipment
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arakrvet County z\lcoholic Drinks Control Fund
Rc ort and ['inancial Stirtements for the year ended.lune 30,2023

ll.G / (loss) on Fair Value lnvestments

12. Ca and cash eq uivalen ts

-ltr*estFents at Fair Value- Equity investments
-le'air vftue - lnvestment property
-liltE illit*rriEEtfrIEll{EtB ra[Irair s
-l

-l'otal Cain

Fixe{ Deposits Account

all Depositsm
2,274,660Bank Ltd Account no. 000180923EE 1,765,600

1,554 1,745-KCB Account no.1277 448698m
2,276,4055rln Cash And Cash Equivalents 1,767,154

@
@
@
@

24



l)lgeyo N[arakrvct Count1' r\lcoholic l)rinks Control l'und
:\nnual Report and l,'inancial Statements lirr the ycar endctl .lune -30,2021

Notes {o the Financial Statements Continued
I

Detailet analysis of the cash and cash equivalents are as follows

a) Fixcd Deposits Account

13. Receivables from exchange transactions

Keqya Comnrercial Bank

Equlty Bank, Etc

Sub-'l'otal

b) On - Call Deposits

Ke{ya Commercial Bank

Eq$ty Bank - Etc

Sub-'l'otal

c) Current Account
t,745Ke4ya Commercial bank t277448698 I,554

0001 80921 1,765,600 2,274,660Acftss Bank Ltd

Sub- total 1,,767,,154

d) Others(Specify)

Cash In Transit

Cash In Hand

Sub-'l'otal
I ,7 67 ,154 2,,276,405Grand Total

Current Receivablcs

Intered Receivable

Current Loan Repayments Due

93 1,500 960,200offi*"tung" Debtors

Less fnpairment Allowance

Total Current Receivables

Non-Current Receivables

Long Term Loan Repayments Due

Total Non- Current Receivables

Total Receivables From Exchange Transactions 931,500 960,200

2,276,405

25
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Rc ort and Financial Statenrents for the year ended June 30, 2023

\otes the F inancial Statements Continued

,\rl rl iti nal disclosure on interest receivablc

14. Pr avments

15. In ntorios

lntcre it Receivable

Interes

of pret
! receivable from current portion of long-term loans
rious years

Accrut
previcr

ld interest receivable from of long-term loans of
[s years

lnteres
issued

I receivable from current portion oflong-term loans

[n the current year

Curre nt loan repayments due

Currer t portion of long-term loans from previous years

Accrut
period

rd principal from long{erms loans flrom previous

C u rrer
year

t portion of long-term loans issued in the current

Prcpai I Rent

Prepai I lnsurance

Prepai I Electricity Costs

Other lrepayments (Specfy)

Total

c"r,*["urc s..*
Spare arts And MetersI)

Catering

Other inventories (Speci&)

Total Lnventories at The Lower of Cost and Net
Reali{ble vatue

26



Elgeyo Nlarakrvct County i\lcoholic Drinks Control Fund
llcport and l,'inancial Statcnrcnts for thc year endcd June 30, 202-l

Notes the Financial S tatenrents Continued

16. ln tmcnts in lin ancial assets

iVIove ent of Equity Investments

e) Sh reholding in other entities

il lnvestment in Treasury bills and bonds
Financi rl institution
CtsK
CBK

Sub- tot al

lr I rrvest rnent rr ith I.'inancial lnstitu tions/ llanks

Bank x

Bank y

Sub- tot al

c Equity investme nts (sp ecifv)
Equity/ slr llcs
Sub- to al

Crand to tal

EIIT! ginning of the year -l

ufl of investments in the year -l

EtEilt vestments during the year -l

Gain/(
deficit

lfss) in fair value of investments through surplus or

ilft! nd of the vear -l

Kshs Ksh s Kshs

Entity r

Entity I ]

Entity I

ilrt

Ellt!
@
MGI

r

27
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Elgeyo Marakrvet County Alcoholic Drinks Control Fund
Annual Report and Financial Statements for the year ended June 30,2023

Notes To The Financial Statements (Continued)

17. Propcrty, plant and equipment

At l'r Julv 2022

Additions
Disposals
'l'ransfers/Adj ustments

At 30th June 2022

At I'r July 2022

Additions 999,940 481,570 I,481,510
Disposals

Transfer/Adiustments

At 30rh June 2023 999.940 481,570 1,481,510
Depreciation And Impairment
At l" July 2022

Depreciation

lmpairment
At 30 ' J une 2022

At I'r July 2022

Depreciation

Disposals

lmpairment
Transfer/Adiustment

At 30rh June 2023

n*et Book Values
At 30'h June 2022

At 30rh June 2023 999,940 481,570.00 t ,48 1,5 10

28



tilgeyo )larakrl'et (lountl' r\lcoholic I)rinks Control Fund
z\n tt tt Iic ort and Financial Statenrents lilr the ear cnded.lune 30,2023

Notes o 'l'he Financial Statements (Continued)

llJ. In ngible assets

19. In tment Property

Cost

r\t Be linning of The Year

Additi ons

At Er d of The Year

Amor tization And Impairmdht

At Be ginning of The Year

Amor izatlon

At En d ofThe Year

Impai ment Loss

At En d ofThe Year

NBV

IrriE ning of the year

IEEM

during the yearB m I

Itlonre

m nt I

IEft7 ) in fair value (if fair value is elected)

trtit f the year
I

GMilt
tm
ilmG

29
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Iarakrvet Countl' r\lcoholic Drinks Control l'und
Report and Financial Statcments for the year ended June 30,2023

Notcs o '[he Financial Statements (Continued)

20.-l'r tle and other pa.l irbles frorn crchange transirctions

21. P vlstons

Trade Payables

Relun dable Deposits

Accru ed Expenses

Other Payables
'l'otal Trade and Other Payables

Agein

payal
g analysis (Trade and other
rl es) 2022-2023

%o of the
'fotal 2021-2022

Under one year

l-2 ye ]rs
o//o

2-3 ye Its
o/

Over j years

Total itie to above total)

Balade At the Beginning Of The Year

Additional Provisions

Provi{ion Utitised

Chanle Due To Discount And Time Value
For N,foney

Tranfers From Non -Current Provisions

Balance At The End ofThe Year

30

7o of thc
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Re ort antl h'inancial Stxtements lbr the vcar ended June 30,2023

Notes o 'l'hc ['inancitrl Sttrtcnrcnts (Continued)

22. llo rolvr n gs

The ta le below shows the classiflcation of borrowings into extemaI and domestic borrowings

The ta le below shows the classification of borrowings long-term and current borrowings

Balarpe At Beginning of 'f he Period

Exter{al Borrowings During the Year

Dom$tic Borrowings During the Year

Repa
Periofients 

Of External Borrowings During the

Repa
Periofi.nt. 

Ol Domestics Borrowings During the

llnlance At End of 'l'he l'>eriod

nal Borrorvings

Do llar 'Denominated Loan From 'X Organization'

Sterlir
Organ

rg Pound Denominated Loan From 'Y
ization'

Euro I )enominated Loan from Z Organization'

Domt stic Borrowings

Kenyi rShilling Loan From KCB

Kenyi rShilling Loan lrorn Barclays Bank

Kcnyi r Shilling Loan lrom Consolidated Bank

Borro wings Frorn Other Government Institutions
'l'otal Balance at Iind of 'l'he Year

Shor{term Borrowings (Current Portion)
I

Long [erm Borrowings

'l'ota I

3l
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IT ort ancl ['inancial Strtements for the l'ear enrlcd,lune 30.2023

\otcs o 'l'he Financial Statements (Continued)

2-r. E loyee benefit obligations

24. So I Bcnefit Liabilities

KshsKshs Kshs Kshs Kshs
Curre
Oblie

rt Benefit
rtion

Non-(
Benel

)urrent

t Obligation
'l'otal

FIcalt r social benefit scheme

ployment social benefit schemeUnem

Orpha ned and vulnerable benefit scherne

Elder y social benefit scheme

Bursa y social benefits
'l'otal

Curre rt social bencfits

Non- :urrent sociaI benefits
'l'otal (tie to totals above)

J:



Elgeyo r\larakrvet County r\lcoholic Drinks Control l-und
r\nnu Report and Financial Statements for the year ended June 30,2023

Notes To'l'he F'inancial Statements (Continued)

25. Caih generated from operations

943,559Su rplus/ (Deficit) For the Year Before Tax 1,502,775

Adjusted For

Deprepiation

A mortisation

Gaind Losses On Disposal Of Assets

Interest Incorne

Finance Cost

lVorlcin g Capital Adj ustments

IncreSe In Inventory

Increase In Receivables 28,700 (960,200)

Incre*e In Payables

972,259Net Chsh Flow From Operating Activities 542,57 5

J-)
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l{c ort and ['inancial Statenrents lbr the ear ended June 30, 2021

County Government;
Parent County Government Ministry;
management;

l] of Trustees; etc

b) Re ted party transactions

c) management remuneration

d)D from related parties

Notes o 'l'he F'inancial Statements (Continucd)

26. Re ted part.r- bala n ces

a) Na rc of related party relationships

contro
and other parties related to the Fund include those parties who have ability to exercrse
or exercise significant influence over its operating and financial decisions. Related
include rnanagement personnel, their associates and close lamily members. Thepartics

firncl/ eme is related to the following entities

Ilntitie

a)
'b)

c)
d)

Th
-t'h

Ke

Transfers From Related Parties'

Transfers To Related Parties

Board OI Trustees

Kcy Ir lanagement Cornpensation 4,879,7 t3 4,956,294

4,979,713 4,956,294'l-otal

Due {om Parent Ministry

Due dom County Govemment
'l'otal

34
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isclosures Continued

to related pa rties

27. C ingent assets and contingent liabilities

Note: ere is no pending litigation against the fund

Other

e) Du

Due l c Parent Ministry

Dr-re'l l County Govemment

Due I r Key Management Personncl

'l-o tal

Court Case Against the Fund

Bank puarantees
-l'otal

35
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Notcs To -[he l'inancial Statements (Continued)

2lJ. I,'inan cial risk management

The Fuld's activities expose it to a variety of financial risks including credit and liquidity risks
and ef$cts ol changes in foreign currency. The Fund's overall risk management programme
focuse{ on unpredictability of changes in the business environment and seeks to minimise the

potentifl adverse effect of such risks on its perlonnance by setting acceptable levels of risk.
The Ffid does not hedge any risks and has in place poticies to ensure that credit is only
extend{d to custorners with an established credit history.

The Fufrd's financial risk management objectives and policies are detailed below

The Fr-{rd has exposure to credit risk, which is the risk that a counterparty will be unable to pay
u*ornS in full when due. Credit risk arises lrom cash and cash equivalents, and deposits with
banks, las well as trade and other receivables and available- for-sale financial investments.
Managlment assesses the credit quatity ol each customer, taking into account its financial
positiof, past experience and other factors. Individual risk limits are set based on intemal or
extemaf assesslnent in accordance with timits set by the directors. The amounts presented in
the statlment of financial position are net of allowances lor doubtfut receivables, estimated by
the enfty's managernent based on prior experience and their assessment of the current
..ono,{i. environment. The carrying amount ol financial assets recorded in the financial
statem{nts representing the entity's maximum exposure to credit risk without taking account
of the tlatue of any collateral obtained is made up as follows:

931,500 93 r.s00Receivables From Exchange
Transictions

Receiirables From Non-Exchange
Transactions

Bank Balances | ,7 67 ,154
'l'otal 2,698,654 I ,7 67 ,154 93 I,500

At 30 June 2022

Receifables From Exchange
Transhctions

960,200

Receivables Frorn Non-Exchange
Transactions

2,276,405Bank Balances

3,236,605 2,305,105'l'otal

36

a) Credit risk

I ,7 67 ,154

At 30 June 2023

28,700 93 I,500

2,276,405

93 I,500

f
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Elgeyo Nlarakrvet County Alcoholic Drinks Control l'und
r\nnuaf Report and Financial Statements for the year ended June 30,2023

Notes To'l'he Financial Statements (Continued)

The c$torners under the lully pertbnning category are paying their debts as they continue
trading] The credit risk associated with these receivables is minimal and the allowance for
uncoll{tible amounts that the entity has recognised in the financial statements is considered
adequdfe to cover any potentially irrecoverable amounts.

The bofrd of trustees sets the Fund's credit policies and objectives and lays down parameters
within [rhich the various aspects of credit risk management are operated.

b) l,iquiclity risk management

Ultimafe responsibility for liquidity risk rnanagernent rests with the Fund Administrator, who
has br{lt an appropriate liquidity risk rnanagement lramework for the management of the
entity'{ short, rnedium and long-tenn funding and tiquidity management requirements. The
entity dranages liquidity risk through continuous monitoring of forecasts and actual cash flows.

The ta{te below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts
disclosfd in the table are the contractual undiscounted cash flows. Balances due within l2
month{ equal their carrying balances, as the impact of discounting is not significant.

Trade Payables

Current Portion of Borrowings

Provitions

Ernployee Benefi t Obligation

'l'otal

r\t -10,lurtc 2022

Current Portion ol Borrowings

Proviiions

Ernployee Bcnefi t Obligation

'l'otal

37

I

At 30 June 2023

Trade Payables



Elgeyo i\larakrvet County r\lcoholic Drinks Control F-und

r\nnuaf Report and Financial Statcnrents for the year ended June 30, 2023

Notes To the Financial Statements (Continued)

c) Market risk

The bofrd has put in place an intenral audit lunction to assist it in assessing the risk faced by
the entfty on an ongoing basis, evaluate and test the design and effectiveness of its internal
u..ounfing and operational controls.

Marke{risk is the risk arising lrorn changes in market prices, such as interest rate, equity prices
and forleign exchange rates which will allect the entity's income or the value of its holding of
financifl instruments. The objective of market risk management is to manage and control
marketl risk exposures within acceptable parameters, while optimising the return. Overall
respon{itility [or managing market risk rests with the Audit and RiskManagement Committee.

I

The FFnd's Finance Department is responsible for the development of detailed risk
managfment policies (subject to review and approval by Audit and Risk Management
Commlttee) and for the day-to-day implementation of those policies.

I
I

There [as been no change to the entity's exposure to market risks or the manner in which it
managfs and measures the risk.

l'oreign currency risk

The enlity has transactional currency exposures. Such exposure arises through purchases of
goods [nd services that are done in currencies other than the local currency. Invoices
denonr{nated in floreign currencies are paid after 30 days from the date of the invoice and
converfion at the time of payment is done using the prevailing exchange rate.

I
I

The cfiying amount ofl the entity's foreign currency denominated monetary assets and
monet4ry liabilities at the end olthe reporting period are as follows:

At 30 June 2023

Financial Assets

lnves[nents

Debtors/ Receivables

Lia bilit ics

Trade And Other Payables

Borrowings

Net Foreign Currency Asset/( l,ia b ility)

38
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){r;-,rTh.l.r*"*lrlstatenrents(continued)

rn..igfn currency sensitivity analysis

Thc tbl
orr appl
rnain tt

occur il

flowing table dernonstrates the efi-ect on the Fund's statement ol financial perlormance

fVing the sensitivity lor a reasonable possible change in the exchange rate of,the three

fansaction cunencies, with all other variables held constant. The reverse would also

I the Kenya Shilling appreciated with all other variables held constant.

pment of interest rate risk
I

fage the interest rate risk, management has endeavoured to bank with institutions that

[vourable 
interest rates.

I

lity analysis
I

[rd anatyses its interest rate exposure on a dynamic basis by conducting a sensitivity
p. This involves determining the impact on profit or loss of defined rate shifts. The

fity anatysis for interest rate risk assumes that all other variables, in particular foreign

!e rates, remain constant. The analysis has been performed on the same basis as the

fu.

USD

ii. In rest rate risk

Interesi rate risk is the risk that the entity's financial condition may be adversely affected as a

result {fchanges in interest rate levels. The entity's interest rate risk arises from bank deposits.
This eiposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises
mainlyjfrom interest rate movements on the Fund's deposits.

Manag

Sc n siti

To mat
offler fa

Thc Fu

analysi
sensitir
exchan
prior yr

2 t) 2.1

Euro t0%

USI) t0%

2022

t0%Euro

t0%
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Notes fo The Financial Statements (Continued)

I

d) Cfital risk management.

the o{ective of the Fund's capital risk management is to saleguard the Fund's abitity to
contin{e as a going concern. The entity capital structure comprises olthe following funds

Revahation reserve

29. Evtnts after the reporting period

I

There {vere no material adjusting and non- adjusting events after the reporting period.

I

30. Ul$mate and Holding Entity
I

The enf ity is a County Public Fund established by Elgeyo Marakwet County Alcoholic
DrinkslControl Act, 2014 under the department of Public Service Public service, Devolution
Adminlstration & ICT. Its ultimate parent is the County Govemment of Elgeyo Marakwet

I

31. C{rrencv

The fifincial statements are presented in Kenya Shillings (Kshs).

Revo[ving fund

4,180,164 3,236,60sAccurfrulated surplus

4,180, I 64 3,236,605

Total porrowings

Less: bash and bank balances 1,767,154 2,276,405

Net dfbt/ (excess cash and cash equivalents)

Gearing 00 0'

40
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l9 ncxes
l: Progress orr l.'ollorv [Jp of ['rior Ycar i\urlitor's Recontmendations

wing is the surnrnary of issues raised by the extemal auditor, and management comments
that vided to the auditor

DIRECTOR
ALCOHOTIC DRINKS CONTROL

ELGEYO MARAKWET COUNTY
P. O. Box 22O-3O7OO.

ITEN

Sign

I Delayed
Operationalization
ol the lten County
Referral
Rehabilitation
Centre.

The delayed
operationalization
of Iten County
Relenal
Rehabilitation
Centre was due to
lack ol funds to
procure basic and

key equipment
necessary to
eflectively
operationalize.
The directorate of
alcoholic drinks
bqdgeted
ksh.1,000,000 in
the financial year
202212023

Fund
adrninistrator

Resolved

2 Failure to Appoint
a Substantive
Director for the
Alcoholic Drinks
Control
Directorate

The staff working
in the directorate
of Alcoholic
Drinks Control
Fund were
deployed.
However the
County
Government is in
the process of
appointing
substantive
director

CEC
PSM/County
Public
Service
Board

Not
resolved

6 months

Datc: l't November, 2023

4l

I

Retercnce
No. on
thc
cxternal
audit
R eport

I.'ocal I'oint
person to
rcsolve thc
issue /Nazr e

unl
lcsiiirtution)

Status:
(Resolved
/ Not
Resolveil)

'l'inr 
e fra nr e:

(Put a dulc
x,hen !,ou
e.rltect lhe
issue lo he

resolved)

lssuc /
Obscrvations
fronr i\utlitor

Nlanagement
co m men ts



\ -..{

.F
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Annex II: Inter-Fund Confirmation Letter

Elgeyo Maralcwet County Alcoholic Drinks Control Fund
P.0.Box 220-30700 lten
The Elgeyo Marakwet County Alcoholic Drinks Control Fund wishes to confirm the amounts disbursed to you as at 3Oth June 2023 as indicated in
the table below. Please compare the amounts disbursed to you with the amounts you received and populate the column E in the table below Please

sign and stamp this request in the space provided and return it to us.

DIRECTOR
ALCOHOTIC DRINKS CONTROL

ELGEYO MARAKWET COUNTY
P. O. Box 22O-3OZOO,

ITEN

Amounts Disbursed by [SC/SAGA/Fund] (Kshs) as at 30tr'June 20xx

Development (B) Inter-
Ministerial

(c)

Total
(D)=(A+B+C)

Amount Received
by Ibeneficiary

Fundl
(KShs) as at 30'h

June 2Oxx
(E)

Differences
(KShs)

(F):(D-E)

Date
Disbursed

Recunent (A)

Total

Head of Accountants department of beneficiary Fund:

Nu.. -\N\.D. .. . .\+ti-D- I n .. . ... .. .. .. .... Si gn S$-

In conhrm that there were transfers to the fund during the period

...Date .Q tifuwghtrpqar

rr' lluscrt lattte ol berteliciarr' Iurrtll as at 30'l' J uuc 2J

Reference
Number

^1
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Elgeyo Marakrvet County Alcoholic Drinks Control Fund
Annual Report and Financial Statements for the year ended June 30,2023

Annex Ill: Reporting of Climate Relevant Expenditures

Notes:

The fund did not carry out any activity on Climate change during the period

Ql Q2 Q3

l-l

Q4
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Elgeyo Marakwet County Alcoholic Drinks Control Fund
Annual Report and Financial Statements for the year ended June 30,2023

Annex IV: Reporting on Disaster Management Expenditure

Notes:

The fund did not carry out any activity on disaster management during the period

44
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