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U ASIN GISIIU COUN'I'Y EXTiCTJ'TIVE
Car Loun :tnd Mortgagc Schcnte
Ileports rnrl I,'inancial Statcrncrtts
Ilor thc y,car cntlerl .Iunc 30, 2019

KIiY IiIN'I'ITY INI?OITMA]'ION AND MANAGI'MI.]N]'

a) Backgroundinlbrmation

Tl-re County is constituted as per tl-re constitution of Kenya 2010 is headed by the Cor-rrrty

Governor, who is responsible for the general policy and strategic direction of the Cor-rr-rty.

The objective and purpose o1'the lund is to provide a lnortgage loan scheme fbr purchase,
development, renovation or repair of residential property and lor car loan scherne fbr
purchase of car by rnernbers of staff of the county (state officers and public officers).

b) Key Managcment

I

2

EilfiniltIM

Daniel Chemno
.lr.rliurs K. Rr-rtto

Governor
D. Governor
County l.jxecutive Meurber Irinancc & Econotnic
Planni

2l ''

Itcf N

a
-)

.lackson Mandago



rts

COUNTY BXE,CUI'IVE
Loan Mortgagc Schcmc

Financial Statcments
ended .Iune 30, 2019

Olflces

40-30 r 00
Hall Building
Road

, KENYA

ne: (25 4) -053 -20 | 621 5,
t6125

16000
I : info@uasingishu. go.ke

r,l,wrv. uas i nllis hur. go. lie

Equity Bank
P.O. Box
Eldoret Market Branch
EI-DORET, KENYA

Auditors

ALrdit Office
fowers, University Way

0084

LI

Adviser

Legal Advisor

40 - 30100
nya

thc

cts

3

P.O

Fund

Tel
053-

053-

Fund

2

C
U

E-
W,

. Box

ilge

tor
N

B
ret

001
bi,



Loan
l'l s

MAN

direct

thc

The

I

2

{ age

COUN'TY EXIiCUTIVIi
Mortgagc Schcnrc

Finnncial Statcmcnts
l' e ltrlctl .June J0 ,2019

(; IiMI'N'I' 'I'IiAiVI

management personnel who hcld office during the llnancial year cndecl 3Oth.lune20l8 ancl who
ary respollsibility were:

Name

OI'ficer - liinancc & Ilcononric Plarrrring I)cter K. Chcsos
Silas k. I{onohadministrator
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ASIN GISHU COUNI'Y EXI,]CU'[IVE
r Loan :rnd Mortg:rgc Schcnrc

and Firrancial Stutenrents
endcrl Junc 30,2019thc

RI.]PORI' OF 1'IID T'TINI) AI)MINISTITA'I'OR

asin Uishu collnty executive mortgage and car loan scheme fund was ostablished in, 201512016 financial
to enable county executive staff pLrrchase, develop, renovatc or repair residential property and also

private ntotor vehicle. hi thc l'inancizrl year 2018/19 kshs 60,000,000 was br-rdgeted to carter [br tlic
executive stalTczrr loan zrncl tnortgage fzrcility. F-rorn the inccption ol'the fund er total o['ksl'rs

I ,700,000 has beeu disbr.rrsed, to various county stalI, while Repaynients received to date in terms of
pal and interest amoLnlts to kshs 18,000,312 and kshs 11,152,067 respectively. The arnour.rt

in the year under rcvicw is kshs 7,982,946 in principal and kshs 3,523,969 in interest.

nally, let me take the earliest opportr-rnity to thank all members of tlie technical team lbr theirtir-ne ancl
ce in consolidating the atinual financial statcment. I also wish to rc-aIlirn1 our commitnrents to

financial disc nc and Ilscal responsibilities for the bettcrment of our county
Fund thc IrLrncl Aclrnin i strator report.

gr-recl

SK.

(L ir !sl



UASIN G IST{U COIJNTY EXIICTJ'I'IVIi
C:tr Loan and Mortgagc Schenrc
Rcports :rnd Financi:rl Statcnrcnts
For the yc:rr cntled Junc 30, 2019

r. S'I'ATEMENT OIr MANA(;EMBN'I"S IIESI'ONSIBII,II'IES

Section 167 of the Pr"rblic Finauce Mauagement Act, 2012 reqtircs that, at tlie cnd of each financial ycar. the
Administrator of Uasin Gishr,r Cor,uity stalf mortgage and czrr loan schcmc established by the liurd
regulations of 2015 shall prepare 1'rnancial statcmcnts lbr the liuncl ir-r zrccordance with the stanclarcls and
formats prescribcd by the l)r"rblic Sector Acoor"rnting Standards Boarcl.

'l'he Aclministrator of the County Pr"rblic Fund is responsible lbr the preparation and presentation of the Fund's
financial statetnents, which give a true and fair view of the state o1'all'airs of tl-re Fund for and as at tl-re er-rd ol'
tlre financial year ended on .lunc 30, 2019. 1'[ris rcsponsibility includes: (i) nraintaining adequate financial
management arrangements aud etrsuriug that these continue to be el'f'cctive tluor-rghout the reporling period;
(ii) nraintaining proper accounting records, whicli disclose with reasonable accuracy at any time the financial
position of the Fund; (iii) designing, implementing and maintaining intemal controls relevant to thc
preparation and fair presentation ol'the financial statements, and ensuring that they are fi'ee fi'onr ntatcrial
misstatetnents, whether due to error or fraud; (iv) safeguardir-rg the assets o1'tl-re Fund; (v) selecting and
applying appropriate accouutitrg policies; and (vi) making accounting cstimates that are reasonable in the
circumstances.

Approval of the financial statcmcnts

'l-he Irr-urd WCTC approved by the Board on 2019 and signecl on its
behalf

**

lic IrLrncl

(rIi'::.rl

The Aclministratorof the County Pr"rblic Iruncl accepts responsibility forthc I;'uncl's financial statcmcrrts, whiclr
have bcen preparcd using appropriate accountirrg policies supported by rcarsonable and prudent.judgcnrcnts
and estimates, in conlbrmity with lntornational Public Sector Accourrting Standards (IPSAS), zurd in the
manner required by the PFM Act, 2012 and Uasin Gishu County Car Loan And Mortgage Fund Regr"rlations
2015 (7). The Administrator ol'the Fund is of the opinion tliat tlie Fund's Ilnancial staternents give a tnrc ancl

fair view of the state o{'Fund's treursactions during the llnancial year endcd.lunc 30,2018, and o1'the lrund's
financial positior-r as at that clate. The Achninistrator' lurther confirrn tl-re completeness of the accounting
records rnaintained fur tl-re Fuud, which have beeu relied upon ir-r the prepzrration of the F'und's lrnancial
statements as well as thc adequacy of the systems of internal finzurcial control.

In preparitrg the financial statements, the Aclministrator o1'the CoLrnty I'ublic FLrnd has asscsscd thc lrLrnd's
ability to contiuue as a going concenl and clisclosccl, as applicablc, r-nattcrs relating to the r,rsc of goirrg concenr
basis of preparation of the finar-rcial statements. Notl-ring has come to the attention of the Adrninistrator to
indicate that the Iruurd will not remain a going concenl for at least the next twelvc months froni the clate of this
statement.
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REPORT OF THE AUDITOR.GENERAL ON UASIN GISHU COUNTY EXECUTIVE
MORTGAGE & CAR LOANS SCHEME FUND FOR THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Uasin Gishu County Executive
Mortgage & Car Loans Scheme Fund set out on pages 8 to 26, which comprise the
statement of financial position as at 30 June, 2019, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act,2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

!n my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Uasin Gishu County Executive Mortgage & Car Loans
Scheme Fund as at 30 June, 2019 and of its financial performance and its cash flows for
the yearthen ended, in accordance with lnternational Public SectorAccounting Standards
(Accrual Basis) and comply with the Uasin Gishu County Executive Mortgage & car
Loans Scheme Fund Regulations, 2015.

Basis for Qualified Opinion

1.0 Over Due Loans from Members not in Service

As reported in the previous year, included in the receivables of Kshs.183,377,788 as at
30 June, 2019 is an amount of Kshs.37,069,680 in respect of seven (7) County Executive
Committee Members, which includes a balance of Kshs.34,084,030 that relate to six (6)
executive committee members who had left the service of the County between November,
2017 and January,2018. Although the Management has indicated that arrangements
have been made to ensure that full settlement of the principal together with interest
accrued is cleared, no evidence was provided in support of this arrangements.

Under the circumstances, full recoverability of Kshs.37,069,680 due from County
Executive Committee Members as at 30 June, 2019 is in doubt.

Report of the Auditor-General on Uqsin Gishu County Execulive-Mortgage & Car Loqns Scheme Fundfor the year
ended 30 June, 2019



2.0 Unsecured Staff Mortgage and Car Loans O
lncluded in the longterm receivables from exchange transactions balance of
Kshs.183,377,788 as at 30 June, 2019 is car and mortgage loans totaling to
Kshs.127,050,000 advanced in 201512016 and 201612017 financial years. However, the
loans were disbursed to the applicants without charges being registered against the
respective properties financed by the loans as jointly owned by the County Government
and the borrowers. Although the Management of the Fund indicated that, the documents
were forwarded to their appointed lawyer for charging, evidence of progress made was
not presented for audit.

Consequently, recoverability of the unsecured Kshs.127,050,000 could not be confirmed
as at 30 June, 2019.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Uasin Gishu County Executive Mortgage
& Car Loans Scheme Fund Management in accordance with ISSAI 130 on Code of Ethics.
I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lavyfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

Under Recoveries of Mortgage Loans

The statement of financial position as at 30 June, 2019 reflects receivables from
exchange transactions balance of Kshs.183,377,788. However, examination of the
documents provided for audit revealed that, an amount of Kshs.77O,O37 was not
recovered from ten (10) members of staff as indicated in Appendix I contrary to Regulation
12(1) of the Mortgage and car loan regulations.

Reporl of the Auditor-Generol on Uasin Gishu County Executive-Mortgage & Car Loans Scheme Fundfor the year
ended 30 June, 2019
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Consequently, the Management is in breach of the law

The audit was conducted in accordance with !SSA! 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internalcontrols, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSA! 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence ! have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

!n preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue as a going concern/ sustain services, disclosing, as applicable,
matters related to sustainability of services and using the accrual basis of accounting
unless the Management is aware of the intention to terminate the Fund or to cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report of the Auditor-General on Uasin Gishu County Executive-Mortgage & Car Loans Scheme Fund for lhe year
ended 30 June, 2019
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Those charged with governance are responsible for overseeing the Fund financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Aud itor-General's Responsi bil ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report of the Auditor-General on Uasin Gishu County Executive-Mortgqge & Car Loans Scheme Fundfor the year
ended 30 June, 2019
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a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o

a

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue as a going concern or to sustain its services. lf I conclude
that a material uncertainty exists, I am required to draw attention in the auditor's report
to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions may
cause the Fund to cease to continue as a going concern or to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

! communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR-GENERAL

Nairobi

17 November,2021

Report of the Auditor-General on Uasin Gishu County Executive-Mortgage & Car Loans Scheme Fund for the year
ended 30 June, 2019
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T]ASIN (;ISHU COUNl'Y EXI|CTJI'IVE
Car Loan and Mortg:rge Schcme
Rcports and Financial Statcnrents
For thc year enrlcd .lunc 30, 2019

(t. IITNANCIAL S'I'ATEMIiNI'S

6.1. STATEMENI' OF FINANCIAL PIiIIFOI{MANCE FOI{ TI-III YEAR ENDBD 3()II"IUNE 2019

Ilcvcnuc l'ronr nun-exchangc trans:rctions

I)Lrblic corrtributions and donations I

Il'ansfers llom tl-re Countv Govcrnment 2 60,000,000 5,000,000

Fincs, penalties and other levics -)

60,000,000 5,000,000

Ilcvcnuc from cxchangc translctions

lntercst incornc 4 3,523,969 4,064,503

Othcr iucrtrtrc 5

3,523,969 4,0(r4,503
'[otal rev0nue 63,523,969 9,064,503

Ilxpcnscs

F'und administration expenses 8

Staff oosts 9

General expenses l0 1 l,:i70 1,210

Irinance costs 1l

'lotal expenscs
1 I,370 l,2ll)

Othcr gains/losscs

Gain/loss on disposal o1'assets t2

Surplus/( dclicit) f'rrr thc pcriod 63,512,599 9,063,293

8ll'i,,

Note 2018t2019 2017t2018

KShs KShs



UASIN (}ISI{U COUN'I'Y EXIICUI'IVE
Car Loan antl Mortgage Schcntc
Ileports anrl !-inancinl Statements
For the ycar cntlctl .Iune 30 ,201r)

6.2. S]'ATIiMIIN'I'OF IIINANCIAL I'OSITION AS A'T 30 JUNII 20I9

The accounti Iicies and explanatory tlotes to these frnancial statcntents fbrn-r an in tegral part
of s. -l'he entity llnancial stirtcntents werc approvecl on 20t9

Namc
Funcl Accountant
Nanrc:
ICll'}AK Mcnrbcr Nurnbcr'

Assets
Current asscts

lg$ ancl cash equivalents l3 43,163,474 19,l17,921)
Current portion of long ternt reoeivables ll.onr
exchange transactions

t4
183,317,799 143,910,134

Prepayments l5
l6Inventorics

227,141,262 163,62t1,(t63
Non-currcnt asscts

t7
ible assets t8

Total :rsscts 227,141,262 163,62ti,(r63
[,iabilitics
Currcnt Iiabilitics
'l'rade and other ables f}om transaotions l9
Provisior-rs 20

lQu11ent portion of borrowings 2t
Employee benefit obligations 22

Non-currcnt liabilities
Non-currer-rt employee benefi t obligation 22
[,ong term portion ol'borrowings 21

Total liabilities

Nct asscts 227,L41,2(t2 163,62t),663
Revolving lrund 163,629,663 154,5(r5,370
Ileserves
AccurnulateC sr-qplus (r3,5 [2,599
l'otal nct assets and liabilitics 227,141,262

93

t

9 | l':i,.,,-'

llt6o

Notc ?ti1812019 201',7/2018

KShs KShs

Property, plant and eciuipment



UASIN GISIIU COUNTY IIXECUTIVE
Car Loan nnd Mortgage Schcme
lleports and Fin:rnci:rl St:rte rnents
For thc ycar cndcrl Junc 30,2019

6.3. STATEMIINT OII CIIANGITS IN NITT ASSIII'S FOIT TIII' YEAIT IINDIID 30
JUNB 2019

Balancc as at Lluly 2017 I 5l ,348,290 151,348,290 l-5 1,34ti.290

Surplus/(deficit) for thc periocl 7,280,313 7,280,373 7,290,373

Irunds received dr"rring the year 5,000,000 5 000 ,000 5,000,000

Itevaluation gain

Ilallncc as zrt 30.June 2018 163,(t28,663 163,628,6(r3 163,628,(t63

I]:tlancc as at I Julv 20ltl 163,62t),(t63 163,(r2tl,(r(r3 163,(r28,(r(r3

Surplus/(de{icit) lbr the period 63,512,599 63,512,591) 63,512,599

Revaluation gain

llalancc:rs at 30.Iunc 2019 227,141,262 227,141,262 227,141,2(t2

[0|l'aq.:

Rcvolving Fund llcvaluation
Ilese l'l'c

I:'

Accurnulated
. -. slrrplus

'I'otal

KShs KShs KSh.s



UASIN GISHU COUNTY EXECU'tIVE
Car Loan and Mortgagc Schcnrc
Ilcports antl Finnnci:rl Statcrncnts
For thc ycar endcd .Iunc 30 ,2ll19

6.4. STATEMEN'I'OF CASI{ FLoWS I-OIT'[HI' YTiAI{ I.]NDI'I) 30 .IT]NE 2019

'l'hc accounting policies and explanato ry notes to thcsc lrnancial statelrcnts Ii;rrtr an integrzrl part
ol'the fi entity financial statements were approved on 20t9
ancl s N

. ^. ,ri.r.tn i+^6

*

ndnlIn
Namc

r$
s5' lrLrncl Acccluntar-rt

Nanrc:
I(ll'}AK Mcnrbcr Nunrbcr

Cash flows from opcrating activities
l{cccipts
Public contributions ancl clonations
'l'ransf'crs 1l'ont Lhc Clount (iovcrnntcnt 2 60,000,000 5,000,000
Interest received 4 3,523,969 4,064,503

from other aotivitiesRecei
'l'otal l{eccipts 63,523,9(t9 9,064,503
Payments
F'und Administration
General SES l0 11 ,370 1,210
Finance cost
'l'ntal P:rymcnts 11,370 1,210
Nct cash flolvs from o tin activitics 63,512,599 9,,063,293
Cnsh llows from invcsting activities
Purchase of property, plant, equipment and intangible
assets

I)roceeds from sale o1'property, plant and equiprnent
I)roceeds from loan principal rcpayments 6 7,982,946 5,839,087
[-oan disbursements paid out 7 (47,450,000) 0

Net cash flows used in investing activitics (39,467,054) 5,839,087
Cash llows from financin g activitics
Proceecls from revolvir-rg fur-rcl receipts
Additional borrowings
Repayment of borrowings
Net cash flows uscd in fin:rncing activitics
Net incrcasc/(decre:rsc) in cash and cash

_qtqly4&nts
24,045,545 l{,902,380

Cash and cash equivalents at I .lUt.Y 19,717,929 4,815,549
C:rsh and cash equivalcnts at 30 .f tJNE l3 43,763,474 19,717,929

lll.: ,

(DEo

Notc 2018t2019 2017120t8
KSIrs KShs

expenses



UASIN GISHU COUNTY TiXECUI'IVE
Car Loan and Mortgage Scherne
Ilcports anrl Financial Statcntcnts
For thc year ended June 30,2019
6.5. S1'A1'EMEN'r OF COMI'ARTSON OF I}UI)GE'[ ANI) ACTUAL AMOUNTS

IIOR'I'I{D PTiI{I()I) IiNI)I'D SOII' .IUNIi 20I 9

Budgct notes

l. The actual ailtounls on all inconre:; vurie.s by 2% ONLY due to urrears out.stonding.fi.onr
both principal ancl inte rest loctn relterynrcnls.

2. The final budget capluras' hoth the tran.tfer.s.from the county government anc{ the balances
brottght forwarclfrom the previous Jinanciul yeur Le. lrY 2017/201B.

3. Reconciliation O.f Stutenrcnt Of Firruttcial Perfornrunce And lhe Stutenrcnt O/'
Comparisott OfBudget And Actuul Annunts

Total:; a:; par stulemant oJ'.finuncial Tterfitrmance k.sh.s 63,523,969

Add principctl loctn repoyntent.\ kshs 7,982,946

Add balance.:; b/./'./hm t'Y 2017/2018 ksh.y 19,717,929

Total as pe r stuteme nl o.f corupurison kshs 91,224,844

NB:'the vurionce arise:; ltccttu.se lhe principal loctn reptrynrcnt.s oncl the buletnce.y h/./'Jiom FY
2017/20lU ttre nol recogni.sael o.s ine:onte.v in lhe stulernent of'fincrncial pe rJitt'ruanca.

5l

ILcvcn u e KShs KShs KShs I(Shs KShs
Public contributions
and donations
l'rarrsf-ers fi'orn County
Govt.

60,000,000 60,000,000 60,000,000 t00%

Interest incorne 4,381,024 3,523,969 857,05 5 g00/(

Principal Loan
Repayments

9,060,954 7,982,946 1,078,008 BBOI

Otlrer incorne r9,7 t7,929 tjotN
'I'otal incomc 60,000,000 93,159,907 97,224,844 1,935,0(r3 gg,,l,

Iix;lcnses
l,oan clisburscrncnts 60,000,000 93,144,907 47,450,000 4s,694,907
Fund adrninistration
cxpenses
Ceneral expeltses
Firrance cost 15,000 I t,370 3,63 0 73%
Total expenditurc 60,000,000 93,159,907 47 ,461,370 45,698,537
Surlllus lilr the pe riod 43,7 (t3,47 4 (43,763,474)

[2 | l' ir 1,. 
,-:

Original
butlget.'

Adjust
nrents

l,'inal
butlget-

i\clrral on
cr-rnr glariible,
llasis ..'"

Perlbrnritnc
e. ilillercn cc,

(r/
/(t

ru tilis
ation

2:019 2019 2019 2019 2011) 2019

_19,717,929



UASIN CISH U COUNTY I.]XECU'I'IVI'
Car Loan anrl Mortgagc Schentc
lleports antl Financial Statenrents
For the year endecl .lune 30,2019
6.6. NOTES TO T'ITE I'INANCIAL STATIIMIIN'I'S

The principle accounting policies adopted in the preparation of these Irnancial staternentsarc
set out below:

I . Statemcnt of compliance and basis of prepirration
The flnancial statcmertts have been prepared irr accordance with ancl cornply with
International Public-Scctor Accounting Standards (ll']SAS) with particLrlar cmphasis orr
accrual Llasis Irinancial l{eporting under the accrual Ilasis of Accourrting and applicable
governtnent legislations ancl rcgulatiorrs. ]'he flnancial statements comply with and conforrn
to the form of preserrtation prescribed by thc Public-Sector Accor-rnting Standards Board ol'
Kenya.

The finarrcial statements are presented irr Kenya Shillings, which is the lunctional and
reporting currency of the Staff car loan and rnortgage fund account and all values are rounded
to the nearest Shilling (Kshs'l). Thc accounting policies adopted have been consistently
applied to alI the years presented.

The financial statements have been prepared on the accrual basis following the Governrnent's
standard chaft of accounts.

2. Recognition of revenue and expenses
The Staff car loan and mortgage fund account reoognise all revenues from the various sources
when the event occurs and the related cash has actLrally been received by the entity. In
addition, the Staff car loan and rnortgage fund accoLrnt recognise all expenses when the event
occurs and the related cash has actLrally been paid out by the errtity.

3. In-kind contributions
In-kind contributions are donations tlrat are rnade to thc Staff car loan and mortgage fund
account in the forrn ol'actual goods and/or serviccs rather than in tnoney or cash terrns.'['hese
donations rnay include vehicles, equiprlcnt or personnel services. Where the financial value
received lbr in-kind contribr,rtions oan be reliably deterrnined, the Stalf car loan and rnortgage
fund account irrcludes such value in the statement of receipts and payrtrents both as revenue
and as an expense in equal and opposite arnounts; otherwise, the contribution is not recorded.

4. Cash and cash cquivalents
Cash and cash equivaletrts cornprise cash on hand and cash at bank, short-terrn deposits on
call and highly liquid investrnents with an original maturityol'three months or less, whichare
readily convertible to known ar.nounts of cash and are sLrbject to insignificant risk of'changes
in value. Bank account bzrlances include arnounts held at the Kenya Cornnrercial Bank of
Kenya at the end of the financial year.

5. Accounts ltcceivallle
For the purposes olthesc financial staternents, imprcsts and aclvances to authorised pLrblic
officers and/or irrstitutions rvhich were not surrendered or accounted for at the end ol'the
llnancial year is treatecl as rcccivablcs.'l'his is in recognitiorr ol'the governrncnt practice
where the irnprest paytnents are recognizcd as cxpenditLrrc whcn lirlly accountecl lbr by thc
irnprcst or AIIj holclers. 'flris is an cnhanccnrcnt [o thc cash accor-rntir.rg llolicy. Othcr accouuts
receivables are disclosecl irr thc financial statclnents.

13 ll'arc



UASIN GISI{U COUNTY EXECU'TIVE
Car Loan and Mortgage Schernc
Rc;rorts and Financial Statements
For the year endecl June 30,2019
6. Accounts Payablc
Forthe purposes of thcse llnancial statcrlrents, deposits and retentions hcld on bchalf olthird
parties have been recognizcd as accounts payables. This is in rccognition of thegovenu.nent
practice of retairring a portion of contraoted services and works pcndirrg lulflhnent of
obligations bythc cotrtractor and to hold deposits on behalf of third parties.'Ihis is an
enharrcetncnt to the cash aocoultting policy adopted by National Covernr.nent Ministries ancJ

agencies. Other liabilities inclr.rding pending bills are disolosed in thc financial statcments.

7. Non-currcnt zrssets

Non-current assets are expensed at the timc of acquisition while disposal proceeds are
recognized as receipts at the tirne ol'disposal. However, the acquisitions and disposals are
reflected in the Staff car loan and nrortgage lund account flxed asset registera surnmaryot'
which is provided as a lncrnorandurn to these financial statetnents.

8. Pending bills
Pending bills consist o1'unpaicl Iiabilities at the end ol'the flnancial year arising fiom
contracted goods or services dr-rring the year or in past years. As pending bills do not involve
the paylnent of cash in the reportirrg period, they are recorded as'lrernorandum'or'olf-
balance' items to provide a sense of the overall net cash position of the Stafl'car loan and
mortgage I'ltnd account at the errd of the year. Pending bill forrn a first charge to the
subsequent year br.rdget and when they are finally settled, such payments are irrclr-rded in thc
statement of receipts and payments in the year in which the payrncrrts are rnadc.

9. Budgct
The budget is developed orr the sarl1e accollnting basis (cash basis), tlre same accolrrrts
classification basis, and for the sarne period as thc financial staterncnts.'I'he staFf ctrr loan and
rnortgage fund br"rdget was approved as reqr.rired by I-aw arrd as detailed in the Government of
Kenya Budget Prirrted Estitnates. A high-level assessment of the stalf car loan and mortgage
fund actr-ral perforrnance against the comparable budget for the llnancial year under revicw
has been included in an annex to these flnancial staternents.

10. Comparative figures
Where necessary cornparative figures fbr the previous firrancial year [rave beerr amended or
reconfigured to conforrn to thc required changes in presentation.

I 1. Subsequent events
Events subsequent to suburission of thc financial year errd Ilnancial statcments to the Natiorral
Treasury and other stakeholders with a significant irnpact on the firrancial statements nray be
adjusted with the concurrence of'National 'lreasury.

14 l l'rr ry e



UASIN GISHU COUNTY BXI]CUTIVE
Car Loan and Mortgage Schcmc
Reports and Financial Statemcnts
F'or the year ended June 30,2019

6.7. NOTES TO THB FINANCIAL STATEMBNTS
l. Public contributions antl donations

Donation fronr devcloprnent partncrs
Contributions l}om the public
Total

2. Transf'crs from County Government

3. Fines, penalties and other lcvics

1. Intcrcst incurnc

5. Other income

Translers frorn County Govt. - opcrations 60,000,000 5,000,000
Payrnents by County on behalf of the entity
Total 60,000,000 5,000,000

I-ate payrnent penalties

Ir ines

Total

Interest incorne fi'om Car & Mortgage
loans

3,523,969 4,064,503

Intercst ir.rcorne tiom invcstrncr.rts
Interest income on bank deposits
'fotal intcrcst inconrc 3,523,9(r9 4,064,503

lnsurancc recoverics
Incorne ftorn sale o['tcrrdcr docurncrrts
M isceIlancous i rrconre

Total othcr inconre

15 ll'agc

Dcscription . , * Jlly2ue
KShs

I)cscrilllirlrr ., 2018/20t9 ,2017 tz$tB
I(Shs l$hs

Dcscriptiolt , 2018/2A19 2017t20t8

I(Sli.s KShs

20t81201() 2$1712018

KShs KShs

l)cscriiitioii' '2$UJt20t9
20f i t2t)t8

KShs KShs



UASIN GISHU COUN'I'Y EXECUTIVIi
Car Lo:rn ancl Mortgage Schente
Reports ancl Financial Statements
For the ycar cnderl Junc 30,2019
6. Principal lo:rn repiryrncnts

7. Loan disburscrnenls

8. Funcl Administration cxpenscs

9. Staff costs

Car loan and rnortgagc repaynrcnts 7,982,946 5,839,08 7

'I'otal 7,982,946 5,839,087

Mortgages issued 29,500,000
Car loans Issued 17,950,000
Total 47,450,000

Staff costs (Note 7)

Loarr processing costs
Professional serv ices costs
Adrninistration fbes

Total

Salaries and wages
Staff gratuity
Staff train ing exllcnses
Social security contribution
C)ther stafF costs
'fotal

16 ll'agrc

Desciiption 2018/2a79 20r:1t20t8
I(Slrs KSlri

I)cscripl.irin 2018t2019 2017 t20t8
KSlrs I(Slrs

Dcscriplion 20tBt20t9 2017t20t8
KShs KShs

201 ftl20I e. 201'7t2018;,

KShs KShs



UASIN GISHU COUNTY IIXECUTIVIi
Car Loan and Mortgagc Schcme
I{e;lorts ancl Financial Statements
For the year cnded June 30,2019

I NOT BS TO THE FTNANCIAL SI'AT'nMriNTS (CONT.TNUED)

10. Gcncral cxpenscs

I l. Finance costs

12. Gain/(loss) on disposal of assets

Consumables

Electrici and water cx SCS

Fuel and oil costs

Insurancc costs

Postage

Printi and stationery
Rental costs

Security costs
'l'eIeoommun ication
Ilank I t,370 1,210
FIos itality
Depreciation and arnortizntion costs

Othcr NSCS

Total I1,370 1,210

Interest on Bank overdrafts
lnterest on loans from banks

Total

. pltrnt and ecluiltrtrclrtPro

Intangiblc assets

Total

lTll'agc

2018t2019", .':r'':zolillzol9
KShs

'' t 207gl20lg 2017120t8
KShs KShs

2018 2019

-

I(Shs
2011t21\ttl-

KShs



UASIN CISHU COUNTY EXIiCUI'IVE
Car Loan ancl Mortgage Schcnre
Reports antl Financial Statenrcnts
For the year endcd June 30,2019
NOTES TO THn FTNANCTAL STATEMBN'r'S (CONTTNUED)

13. Cash and c:rsh equivalcnts

Staff Car And Mortgagc Loan AlC1090265192730 39,403,464 6,663,424
Stafl'Car And Mortgagc [-oan [{epayrnenl
A/C 109026845 0986

4,360,01 I 13,054,506

On - call deposits
Current account
Others
'fotal cash and cash cquivalcnts 43,763,474 19,717,929

l8 l['agc

I)cscriittior'r , 2,0'18120't9'., 20t7 t20lB
KShs KShs



UASIN GISHU COUNTY IIXECUl'IVE
C:rr Loan nnd Mortgage Sclremc
lle;lorts and Financial Statcments
For the yc:tr enrlcd .lunc 30.20r9
NOTES'r'O THE FTNANCIAL S1'ATBMIIN.IS (CONI.rNUED)
Detailed arra is ofthe cash and cash uivalcnts are as follows

aLFixcd deposits account
Ken Cornrnerciztl bank

Bank, etcu

Sub- lotal

C)n - call dc itsb

Ken 'a Cornntercial bank
ruit Bank - etc

Sub- tot:rl

Current:rccount-Il IJa n lic u

Staff Car And M Loan A/C 39,403,464 6,663,424
Staff Car And I.,oan t 4,360,01 I 13,054,506

Sub- total 43,763,474 19,717,929

Stl oth
Cash in transit
Cash in hand

M Pesa

Sub- tot:rl
Grand total 43,763,474 19,717p29

14. Reccivables from exchangc transactions

Accounts Receivable B/F- 143,910,734 149,749,821
disburseurents Dur ing the year 47,450,000
Amount Received During the year (7,982,946) (s,839,087)
Tot:rl reccivirbles I'ronr cxchan gc transactions 183,377,788 143,910,734

19 l l'rr gl i'

2018/2019"
ittstitution Accounl

n tr nr llcl' KSIi.

x?0l7l20lll

KShs

D.escriptiorr 2018/2019 2017120t8
KShs . KShs



UASIN GISI{U COUNTY EXECUTIVE
Car Loan and Mortgage Schcme
Reports and Financial Statenrcnts
For the year ended Junc 30, 2019

NOTES TO TriE FTNANCTAL STATEMDN'r'S (CON'rrNUnD)

15. Prcpnyrnents

16. Inventories

Prepaid rcnt
Prepaid irrsurzrncc

Prepaid clectricity costs
Other prepaymcnts(spcc i I y)
'fotal

Consurlable stores
Spare parts and rnetcrs
Catering

Other inventories(spccily)

Total invcntrlrics at thc lower of cost and net
rcaliz:rble value

20 lPirrre

Desir:iittion'i , 2018/2019:1.:'' 2ttl7lztlt$
l(Shs I l(shs

l)esir;irrrtioir 2018/2019. 201712018

I(Shs KSlrs



IJASIN GISHU COUNTY EXECUTIVE
Car Loan and Mortgage Scheme
Reports and Financial Statements
For the vear ended June 30,2019
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
17. Pro nt and u ment

At I't Juh'2017
Additions
Disposals
Transfers/ad j ustments
At 30t" June 2018
At l't Julv 2018
Additions
Disposals
Transferiadj ustments
At 30tr' June 2019
Depreciation and impairment
At 1" Julr' 201 7

Deprec iation
Impairment
At 30tt'June 2018
At l't Julr'2018
Depreciation
Disposals
lmpairment
Transfer/adj ustment
At 30tr'June 2019
Net book r,alues
At 30il'June 2018
At 30il' .Iune 2019

2l 
I

I

Land anii
Buildines

Motor r-ehicles Furhiturc and fittings ' ,Computers and.
office equipmcnt

KShs KShsl



UASIN GISIIU COUNl'Y EXIiCUI'IVE
Car Loan and Mortgage Schenre
lleports and Financial Statenronts
For the year ended Junc 30,2019
NOl'Es To TI-IE FINANCTAL STATEMBN'IS (CON.I.INtjril))

I 8. Intangible asscts-software

19. Trade and othcr payables frorn exchangc transactions

20. Provisions

Cost
At of the rnnln
Additions
At end of thc
Amortization and im irrn cn t

nnl ol'thcAt r
Arnortization
At enrl of the l'
Irn irment loss
At end of the r
NI}V

'frade payables

I{efundable deposits
Accrued NSCS

Other yables

Total trade and other gl:ryublcs

Balance at the beginni ng of'tlre ycar(l .07.2018)
Additional Provisions
Provision utilised

due to discount and tirnc value lor money
l'rans(brs from non -currcrrt provisions

Ilalancc at thc cntl ol'{hc .year (30.06.2019)

22 ll':.,:c

. _r ,,- -21!!lo!\!s
KShs

YCar

I(Shs
7l20ttl

l)cscriptio n Lcavc
l) t'()\'ts t() lt

Ilon rii
llr()\rlsl()n

Other
f) r(rYtslon

Tot:rl

KShs KShs KShs KShs



UASIN GISHU COUNTY EXIICU'I'IVE
Car Loan and Mortgage Schenre
Rellorts and Financial Statcments
For thc r entletl .lune 3(f , 2019
NOTES TO THE FINANCI AL STATBMBNTS (CONTINUED)

21. Borrowings

The table below shows the olassiflcation of borrowings into extcrnal and clornestic borrowings

The table below shows the classillcation of borrowings long-term and current borrowings

Birlnnce at nning ol'thc Dcriod
Ilxternal dur the
Domestic borrow dLrri thc

a fo exte rnal rbo 'ro dRep yrnents riLI lt crh iodrngs (,
b per

Ite ofents Sdornestic rrowbo d LIpayrn ri n eth iodil1gs () per
Ilalance :rt cnd of thc 'iod

External Borrowings
Dollar denominated loan liorn 'xxx isatiorr'
Sterlirrg Pound denominatcd loan tiom 'yyy

isation'
Euro denominated loan frorn zzz o isation'
Donrestic Borrowin

shilli loan fiorn KCB
shill Ioan fiorn tlankKen

Ken sh ilti loan from Cousolidated Bank
Borrowi frorn other vcrnrnent institr:tions
Total balancc at e nd ol'thc t'

Short terrn borrowi ngs(current portion)
terrn borrowinLon

fotnl

23 ll)lsc

l)cscriptioll . 2otgtiotrl '20t712018

KShs' KShs

20I8/20rq 2017/20[t|
KShs KShs

20fiin019' I l8
KShs



UASIN GISI{U COUNTY EXIiCUTIVII
Car Loan and Mortgage Scheme
Ileports and Financial Statements
For the year endetl June 30,201.)
NOTES TO THE FINANCIAL SI'ATEMBNTS (CONTINUIiD)
22. Lm bcnclit obl tions

23. Cash gcneratcd from operations

24. Relatcd party balances
a) Nature of related party relationships
Entities and other parties related to the Fund include those parties who have ability to exercise
control or exercise significant influence over its operating and I'inancial decisions. Relatccl
parties include ntanagelnent personnel, their associates and close farnily rnernbers.'fhe
fund/scherne is related to the following entities:

a) The County Governrnent; Uasin Gishu CoLrnty
b) The Parent County Governrnent Mirristry; The National Trcasury
c) Key rnanagernent; Uasirr Gishu Courrty Executive

KShs KShs KSIrs KShs
Current benetlt obligation
Non-current benelit obl igation
Total employce llcnclits obligation

Surplus/ (deficit) for the year befrrre t:rx
Adjustcd lbr:
I)e
Arnortisation
Gains/ losses on disposal o{'asscts
Interest incorne

F inance cost

Working tal :rdjustrnents
Increase in inventory
lncrease in receivables
Increasc in payablcs

Nct c:rsh llow from operating activities

24 l l'rt r, e

l)escripfiou . l)os t

cm;rl<lrinrcnI
', rrrcdic:rl
. [rcrrclils

Olher
I'ror;isioiis

Total

2018t20lq 2011t2018
l$hs KShs



UASIN GISHU COUNTY T'XECUl'IVE
Car Lotrn and Mortgage Schcme
Ilc;lorts and Financial Statements
For the year endcd June 30,2019
NOT'ES TO THII FINANCIAL STAI'EMIINTS (CONTINUITD)
b lLclated transactions

c) Key man:rgemcnt renluneration

d) Due from relatccl parties

c) Due to related parties

25. Contingcnt asscts :rnd contingcnt liabilitics

(G ivc detctils)

Transfers from related parties'

Transfers to related parties

Board of Trustees

Key Managernent Corn pensation
'I'otal

Due from parent Ministry
Due frorn County Governtnent

Due to parent Ministry

Due to County Government

Due to Key managernent personnel
'l'ot:rI

Court case xxx against the lruud
Bank guarantees

Total

25 li':r rrc

KSlrs

2018/2019 201712018

KShs KShs

2018t2019 2017t2018

I(Shs KShs

Tot:rl

2018/2019 2017t2018

KShs KShs

Contingcrit iiabilitics 2018120t9 20t7t2018
KShs I(Shs
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UASIN GISHU COUNTY EXECUTIVE
Car Loan and Mortgage Scheme
Reports and Financial Statements
For the year ended June 30, 20lg
7. PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The follorving is the summary of issues raised by the external auditor, and management comments that were provided to the auditor. We have
nominated focal persons to resolve the various issues as shown below with the associated tirne frame within which we expect the issues to be
reso I ved.

r.0 Overdue loans to
members not in
service

The manage through the morlgage
fund adrninistrator and the county
legal department have commenced
a legal action against the defaulters

The mongage fund
administrator and the
counfy legal
department

Not resolved 3 1" Decemb er 2019

2.0 Under recovery
of mortgage
loans

Any repayments to be received
going forward shall be channelled
towards settling the arrears.

The mortgage fund
administrator

Not resolved 3 I st December 2019

261 : '. .:


