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STATE DEPARTMBNT FOII. BITOADCASTING AND TELECOMMUNICATIONS
Reports and Financial Statements for the year ended June 30, 2018

I. KEY ENTITY INFORMATION AND MANAGEMENT

l.l. Background Information

The state Department for Broadcasting and Telecommunications was established in 20161201?

Financial Year where the Ministry of Inforrnation Conrmunications and Technology was split into

two sub-sectors comprising the State Department for lnformatiorr and Cornrnunications Technology

and the State Departrnent for Broadcasting and Telecommunications. At cabinet level, the

Department is represented by the Cabinet Secretary for Infonnation Cornmunications and

Technology, who is responsible for the general policy and strategic direction of the entity.

The State Department of Broadcasting and Telecommunications was established to undertake the

following functions: -

r Broadcasting

o Language management policies

. Publiccommunicatiorrs

o Promotion of e-government

. ICT training and standards developrnent and admirristration

. Development of national communications capacity and infrastructure

o Provision of public relations services

r Telecommunicationservices

. Developrnent of national communication capacity

o Infrastructure and dissemination of public information through Kenya Broadcasting

Corporation (KBC)

r Mass media capacity building at Kenya Institute of Mass Communications (KIMC)

o Regulatory services through the Comrnunications Authority of Kenya (CA)

r Postal Corporation of Kerrya (PCK)

o National Cornmunications Secretariat (NCS)

r Multimedia Appeals Tribunal

r Kenya Year Book Editorial Board (KYEB)
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STATE DEPARTMENT FOR BROADCASTING AND TELECOMMUNICATIONS
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L.2. Vision:
Kenya as a globally cornpetitive knowledge-based economy

1.3. Mission:

To improve the quality of life of Kenyans by ensuring the availability of accessible, universal,

affordable, modern and high quality ICT facilities and services within the Country.

(a) Key Management

The State Department is composed of two major sub-sectors namely;

i. Information and Broadcasting

The inforrnation and broadcasting sub-sector is responsible for gathering and

dissemination of news and information through print and electronic media, production and

dissemination of feature films, training of mass media personnel, information marketing,

aflvertising and image building. Through press accreditation, it also regulates the activities of

local and foreign journalists to ensure upholding of mass media communication

professional ism and eth ics.

The information and broadcasting sub-sector is made r-rp of two main departments; The

Department of Inforrnation and the Department of Public Communications. Specialised

activities under the sub-sector are performed by Serni-Autonomous Government Agencies

(SAGAs), which irrclude the Kenya Broadcasting Corporation (KBC), the Kenya Yearbook

Editorial Board, Kerrya lnstitute of Mass Commurrications and the Media Council of Kenya.

ii. Communications.

The communications sub-sector comprises the telecommunications, ICTs and the postal

services. The main departrnents are; The Deparlment of Telephone services and the

Directorate of Cornmunications. Specialised services under this sub-sector are perfonned by

the Communication Authority of Kenya, the National Comrnunications Secretariat, the

Communications Multirnedia Appeal Tribunal, and the Postal Corporation of Kenya.

The ministry also has support sections and units which includes

. Administration

r Hurnan Resource Management
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Reports and Financial Statements for the year ended June 30, 2018

. Human Resource Development

. Finance

o Accounts

. Information Technology Services Unit.

' SuPPly Chain Managernent

o Central Planning and Project Monitoring Unit

' Legal Unit

o HIV/Aids Control Unit

(b) FiduciaryManagement

The key management personnel who held office during the financial year ended 30th Jurre

2018 and who liad direct fiduciary responsibility were:

S/N Designation Name

I Cabinet Secretary Joe Mucheru

2. Accounting Officer Fatuma Hirsi Mohamed

3. Director of Adrn in istration David Jakaiti

4. Director of Infbrrnation Paul Cwaro Ogaro

5. Director of Public Communications

6 Director KIMC Hirram Mucheke

7 Deputy Chief Finance Officer Patrick Ngicuru

8 Chief Economist Gabriel Kaunda

9 Senior Assistant Accountant General Samson M. Ongalo

10. Assistant Accountant General Amos Matanga'fayarr

lt DI-{IIM Miriam Gitau

12. Director l-IRMD Charles Ahenda

13. SCMO I Joseph Kimani

(c) FiduciaryOversightArrangements

The following Ministerial Comrnittees provided the fiduciary oversight

i) Ministerial Budget Implementation Committee

o 'l'o review and consider the cash flow plan

5
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o review the utilization of cash limits

o review and recommend reallocation of expenditures

o prepare budget lbr Ministry in consultation

isterial Audit Committee

Review and approve the internal audit work plan and forward it to PS for furrding

Review the internal and external filing, recommendation and proposed corrective and

entative action where necessary

Review the systems established to ensure sound public financial management and internal

control as we compliance with polices, rule, regulations and procedures.

Minisferial Parliamentary Liaison Office

Coordinatiorr between Executive and LegislatLrre

Follow-up on irnplementation of Parliamerrt Resolution

Coordination, compilation, subnrission of Ministerial Staternent

Entity [Ieaclquarters

Towers

Avenue

P Box 30025

.o 001 00

, Kenya

lephone: (254) 4920000/l 00

a

a

ii)

a

a

a

a

a

a

i ii)

T,

E-rnai I : mai linforrnation.go.ke

Website: www. lnformation. go.ke

v) Entity Bankers
I. Central Bank of Kenya

Haile Selassie Avenue

P.O. Box 60000

City Square 00200

Nairobi, Kenya

II. Kenya Commercial Bank (Districts Bank Accounts)

6
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vi) Independent Auditors

Auditor-General

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

coP,00t00

Nairobi, Kenya

vii) Principal Legal Adviser

The Attorney General

State Law Office

Flararnbee Avenue

P. O. Box 40112

City Square, 00200

Nairobi, Kenya
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II. FORWARD BY THE CABINET SECITETARY

2.1 Introduction

The Financial Statements for State Department of Broadcasting and Telecommunications for the Year

ending June 30tl'2018 focuses on the budget performance and achievements of key programmes and

projects that were implemented by the Ministry and its Agencies. The intention is to analyse how the

allocated funds were utilized for transparency and accountability as required by the PFM Act. The

Report will also be used to inforrn the Medium Term Budget (MTB) for the 20l8ll9 to 2020/21

Financial Years.

The State Department of Broadcasting and Telecommunications was established in 2016 to spearhead

growth and development in Mass Media and Telecommunications subsectors. The Department

adopted four strategic objectives as follows;

a) Formulate, review and irnplement appropriate information and telecommunications policies,

legal, regulatory and institutional frameworks;

b) Provide affordable inforrnation and communication services;

c) Train, build and strengthen mass media skills and capacity; and

d) Provide news and inforrnation services for informed citizenry.

In the course of the 201712018 Firrancial Year, the State Department was allocated KShs 3.7 billion

for both Developrnerrt and Recurrent budget. The funds were used to facilitate the formulation,

review and implernentation of six public policies, gather and disserninate news and information on

both print and electronic media, conduct governrnent media campaigns, standardization and

placement of government advertisenrents, and production and distribution of MyGov weekly

Newspaper. The funds were also used to procure six digital television transmitters for the public

broadcasting and in the establishment of one additional studio Mashinani.

However, by 30tr'June 2018, the Department had absorbed KShs 2.9 billion which is 78oh of the

allocated budget. The variance is attributed to under collection of AIA arrd frequent interruption of

smooth operations of procures to pay by IFMIS downtimes.

B



Table 2.1.1 Analysis of Approved Budget Vs Actual Expenditure KShs. Millions
Approved
Allocation
KShs. Millions

Actual
Expenditure
KShs. Millions

Achieve
ments

Vote and Vote Details Economic
classification

20t7lt8 2017lt8 o//lt

Vote I123

Cross 3,743 2,902 77 .5

AIA 1,209 579 47.9

Net 2,534 2,323 91.7

Courpensation to
Employees 382 370 96.9

Transfers 1,533 1,378 89.9

Other Recurrent 1,828 l,l 54 63.1

Table 2.1.2 Analysis of Devclopment Approved Budget Vs Actual Expenditure
Approved
Allocation
KShs. Millions

Actual
Expenditure
KShs. Millions

Vote and Vote Details
Economic
classification 2017n8 20t7lt8

Vote 1123
Gross 380 280 73.7

GoK 380 280 73.7

Loans 0 0 0

Crants

Local AIA

STATE DEI'ARTMENT FOR BROADCASTING AND TELECOMMUNICATIONS
Reports and Financial Statements for the year ended June 30,2018

2.2 Analysis of Approved Budget Vs Actual Expenditure KShs. Millions

Analysis on Table 2.1 shows that there was an under-collection of AIA where the ministry collected

only 48% of the targeted funds. This mainly affected the Government Advertisement services where

there was a large under-collection for adverting services. The rninistry achieved 63.10 on the

utilization of other recurrent funds which is an under performance mostly attributed to IFMIS down

time which caused a delay in processing procLtre to pay iterls.

The ministry did well in tlre utilization of Cornpensation to Ernployees funds and in Transfers where

it achieved 96.9% and 89 .9o/o respectively. [n development the ministry achieved 73.7 .

()
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Chart 2.

Use ol'goods
39o/o

2.3 Programmes

The Departrnent used the funds to irnplernent three major programmes that include;

I Adrninistration and Support Services,

ation and Communication Services. and

III rnedia skills developrnent.

Table I Analysis of Budget to Actual Expenditure by programme

EPAITTMENT FOIT BITOADCASTING AND TELECOMMUNICATIONS
nd Financial Statemcnts for the year ended June 30, 2018

I Budget Utilization by Economic Itcms

'franstbrs to Other
Government Units
48%

Other Expenses
0%

Progra ,mmes

Approved
Budget
Allocation

Actual
Payments Variance
KShs millions KShs rnillionsKShs millions

Genera

Suppor
I Adrninistration Planning and

t Services 328 300 28

Inform ation and Communication Services 3,154 2,394 760

261 207 54Mass I 4edia Skills Developrnent
2,901 8423,743

t0

Conrpcnsation of
I 301,

' ',1
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2.2.1 Analysis of Expenditure by programme

BUDGET ALTOCATION BY PROGRAMMES lnformation and
Communication Services
8s%

General Adrninistration
Plannlng and Support
Services
8%

Mass Media Skills
Development
7%

Key Achievements

Gcneral Administration, Planning and Support Services

2016/17 Financial Year, the B&T State Department developed and reviewed several policies

and frarneworks including;

2.

National Addressing System Policy

Review of the National Broadband Strategy

E-comnrerce Roadmap (Block chain Technology Strategy)

EAC Regional Interconnection Regulations

EAC Postal Developmerrt Strategy

EAC International Mobile Roarning Services Regulations

3.

4.

The government continued with the restrLrctlrring of Kenya Broadcasting Corporation, and

ring of Postal Corporation of Kerrya among others. 'fhe Government Advertising Agency

implementation of its mandate of standardizing advertisements through sectoral standards,

guidelines and managing consolidated Government advertising funds. All these will

faci growth and developmerrt of the B&T subsector

Information and Communication Services

State department gathered and disseminated news and infomration through the Kenya News

and KBC for both print and electronic media. '['he State department contirrued to roll out

lic digital TV broadcast infrastructure project which has achieved 85 o completion rate. Sixpu

ll

\



STATE DEPARTMENT FOR BITOADCASTING AND TELECOMMUNICATIONS
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digital television transmitters were delivered plans were put irT place to install and comrnission thern

in the 201 8/19 FY.

To benefit frorn digital dividends the state department completed one Studio Mashinani innovation

hub to tap creative minds and develop them to commercialize their innovations. The subsector

through the rnedia regulatory services was able to resolve most of the reported media disputes. In

addition, the subsector monitored media content to conform to set regulatory guidelines, developed

Curriculum for middle mass media training colleges and accredited journalists practising in Kenya.

The subsector published MyGov weekly Newspaper pull out and placed standardized public

advertisement in the media including uploading them in MyGov website.

2.4.3 Mass Media Skills Development

The State Department facilitated the training of over 1000 rnass media personnel through the

disbursement of government grants to the Kenya lnstitute of Mass Communications tlrereby boosting

the national talent pool orr mass media skills. The departrnent also implemented the modernization

programme under Kenya Institute of Mass Communications where Hostels Phase I and II were

completed while the improvement of the Catering Unit is currently ongoing. The analysis of

programrne expenditure and achievement are as shown in the table below.

2.4.4 Analysis of Programmc/Sub Programme Expenditure

Table 2.3.1 Programme and Sub-Programme expenditures

Approved
2017/18

Actual
2017n8

Programme l: General Administration, Planning
and Support Serviccs

S.P l.l Ceneral Administration, Planning and Support
Services

328 300
Total.for programme I 328 300

Programme 2: Information and Communication
Services
S.P 2.1: News And Infbrmation Services 2,855 2,198

S.P 2.2: Brand Kenya lnitiative 158 59

t2



I



;

il

-.t
i

I

I

i

[,

S.P 2.31 Media Regulatory Services 141 t37
Total./ttr program nte 2 3,1 51 2,394

Programme 3: Mass Media Skills Development

S.P3.l : Mass Media Skills Developrnent 261 207

T'otal.lbr prograntme j 261 207

Total for Ministry/Vote 3,743 2,901

ST DEPARTMENT FOIT BROADCASTING AND TELECOMMUNICATIONS
and Financial Staternents for the year ended .Iune 30,2018
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2.4.5 Status of Im tation of ital Pro ects

FY 20t7lt8
Completion
Stage as at
30th June
2018 (%)

82

l3

I

25

82

0

Total Est.
Cost of
project or
Contract
Value (a)

Foreign Foreign GoK Cumulative
Expenditure
as at 30th
June,20l8

Ministry/Depa
Vote I123

rtment/Agency:

Projec t Code & project Title

0 269 4,919KBC I
Migrat

\nalogue to Digital TV
lon 6,000 800

0 t2 66KBC Roll out Studio Mashinani
500

0 r8 l0Moder
Natior

nization of KNA
al Desk and Press Centre 791

l0l
405

0 28on of KIMC FilmModernizati

410

500

0 25405 be

buildir
capacity five storey
_ KIMC

29I Printing Press

144

0Digita

0 381 5,506Total 8,340 800

t4
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2.4.6 llocations of Funds to Ca Pro

Project Completion Rate

2.5 Key Challenges

During the irnplerlentation of these programmes the subsector encountered challenges among them;

D Inadequate Funding- In-adequate fundirrg for the state department activities affecting the

smooth delivery of services especially in public conrmunication services, new media training

and regulation, staff enhancement and physical infrastructure developrnent.

r KBC Analogue to DigitalTV
Migration-70.6%

I KBC Roll out Studio Mashinani-
L2%

tYl Modernization of KNA National
Desk and Press Centre-4.7Yo

r Modernization of KIMC Film-7.3%

; , 405 bed capacity five storey
building - KIMC-6.6%

Digital Printing Press-7.6

Digital Printing Press

4O5 bed capacity five storey
building- KIMC

Modernization of KIMC Film

, Seriesl

o 20 40 60 aO 100

KBC Roll out Studio Mashinani

KBC Analogue to Digital TV
Migration-

lernization of KN,A National
Desk and Press Centre

l5
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tr Budget Cuts- Affecting the plannirrg and irnplemerrtation of on-going projects and resulting

pendi,ng bills.

tr Legislation- Change frorn Legal Notice to Act of Parliament to strengthen KIMC.

tr Staff Establishment- Staffing levels are far much below of the approved staff establishment in

some department and SAGAs. (KIMC, GAA)

tr Change in technology- Rapid technological development has placed far reaching implications

on public broadcasting, government telecommunication facilities and training equipment.

tr IFMIS delay and interruption- the frequency of IFMIS interruption and delay slowed down

the procure to pay module therefore reducing the budget absorption rate for the departrnent.

2.6 Conclusions

In order to sustain growth and developrnent in the sector it is recommended that:

. Government allocates sufficient resources to implement infrastructure projects that support

Public Broadcasting Services and Public Mass Media establishments, facilities and

equiprrrent's.

. The State Departrnent is funded to recruit and fill all the vacant posts.

. Stakeholders collaborate in the fonnulation of policies, legal and institutional frameworks to

support the growth and development of broadcasting and telecommunications sector.

JoE MUCHEITU, EGH
CABINET SECRETARY

l6
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III. STATE,MENT OF ENTITY MANAGEMENT RESPONSIBILITIES

Section 8l (l) of the Public Finance Management Act, 2013 requires that, at the end of each financial

year, the accounting officer for a National Government Entity shall prepare financial statements in

respect of that entity. Section 8l (3) requires the financial statements so prepared to be in a form that

complies with relevant accourrting standards as prescribed tlre Public Sector Accounting Standards

Board of Kenya from time to tirne.

The Accounting Officer in charge of the State Departmerrt fbr Broadcasting and Telecommunications

is responsible for the preparation and presentation of the entity's financial statements, which give a true

and fair view of the state of affairs of the errtity for and as at the end of the financial year ended on June

30,2018. This responsibility includes: (i) rnaintaining adeqr-rate financial management arrangernents

and ensuring that these continue to be effective throughout the reporting period; (ii) maintaining

proper accounting records, which disclose with reasonable accuracy at any time the financial position

of the entity; (iii) designing, implernenting and maintaining internal controls relevant to the

preparation and fair presentation of the financial statements, and ensurirrg that they are free from

material misstatements, whether due to error or fraud; (iv) safeguarding the assets of the entity; (v)

selecting and applying appropriate accounting policies; and (vi) nraking accounting estimates that are

reasonable in the circumstances.

The Accounting Officer in charge of the State Department for Broadcasting and Telecommunications

accepts responsibility for the entity's financial statements, which have been prepared on the Cash Basis

Method of Financial Reporting, using appropriate accounting policies in accordance with International

Public Sector Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the entity's

financial statements give a true and fair view of the state of entity's transactions during the financial

year ended June 30,2018, and of the entity's firrancial position as at that date. The Accounting Officer

in charge of the State Department for Broadcasting and Telecornmunications further corrfinns the

completeness of the accounting records maintairred for the enlity, which have been relied upon in the

preparation of the entity's financial statements as well as the adequacy of the systems of internal

financial control.

The Accounting Officer in charge of the State Department for Broadcasting

Telecommunicatioris confirms that the entity has conrplied fully with applicable Government

t7
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Regulations the terms of external financing covenants (where applicable), and that the entity's

funds during the year under audit were used for the eligible purposes for which they were

intended and were properly accounted for. Further the Accounting Officer confirms that the entity's

financial have been prepared in a form that complies with relevant accourrting standards

prescribed the Public Sector Accounting Standards Board of Kenya

Approval

The State

the fi nancial statements

financial statements were approved and signed by the Accounting Officer on

2018.

nLuttItlrq,v
FATUMA MOHAMED (MRS) CBS

SECRETARY
CPA. M. ONGALO
SENIOII ASSISTANT ACCOUNTANT GENERAL
ICPAK MEMBER NUMBER: 3128

t8
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IiEPORT OF THE INDEPENDEN'I AUDITORS ON THE STATE DEPARTMENT FOR
BROADCASTING AND TELECOMMUNICATIONS

We have audited the accompanying financial statements of State Department for Broadcasting and

Telecommunications for the year ended.lune 30,2018, which comprise: (i) a statement of receipts

and payments; (ii) a statement of financial assets and liabilities; (iii) a statement of comparative

budget and actual amounts; (iv) a staternent of pending bills as at June 30,2018; and (v) a summary

of significant accounting policies and other explanatory inforrnation.

Manlgement's responsibility for the financial statements

The entity '.r Management is responsible for the preparation and lair presentation of the finarrcial

statements in accordance with lnternational Public Sector Accounting Standards, and for such internal

control as the management deterrnines is necessary to enable the preparation of financial statements

that are free from material misstatement, whether due to fraud or error.

Aud itors' responsibility

Our responsibility is to express an opirrion on the financial statements based on our audit. We

conducted our audit in accordance with the International Standards on Auditing. Those standards

require that we comply with ethical requirements and plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free frorn material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures

in the firrancial statements. The procedures selected depend on the auditors' judgement, including the

assessment of the risks of material misstatement of the financial statements, whether due to fraud or

error. In making those risk assessments, the auditor considers internal control relevant to the entity's

preparation and fair presentation of the financial statements in order to design audit procedures that

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of

accounting policies used and tlre reasonablerress of accounting estimates rnade by managerrent, as

well as evaluating the overall presentation of the financial statements. We believe that the audit

evidence we have obtained is sr"rfficierrt and appropriate to provide a basis for our audit opinion.

t9
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In our , the accompanying firrancial statements present fairly, in all material respects, the

fl

flows

position of the entity as at June 30, 2018, and its receipts and payments, as well as cash

the year then ended in accordance with lnternational Public Sector Accounting Standards.

t { [r rl,r t?ruolr

FA HIRSI MOHAMED (MRS) CBS
SECRETARY

CPA. M. ONGALO
SENIOR ASSISTANT ACCOUNTANT GENERAL
TCPAK MEMBER NUMBER: 3128

20



REPUBLIC OF KENYA

.. Telcphone: +254-20-342330

Fax: +254-20-31 1482

E-Mail : oag(4 oagkrTya. go.ke

Website: www.kenao.go.ke

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR-GENERAL ON THE MINISTRY OF INFORMATION,
COMMIUNICATION AND TECHNOLOGY STATE DEPARTMENT FOR
BROADCASTING AND TELECOMMUNICATTONS FOR THE YEAR ENDED

o 30 JUNE 2018

REPOHT ON THE FINANCIAL STATEMENTS

Disctaiiner of Opinion
I

I have dudited the accompanying financial statements of State Department for Broadcasting
and Telpcommunication set out on pages 21 to 59, which comprise the statement of asset
and liabflities as at 30 June 2018, and the statement of receipts and payments, statement of
cash floll/s and summary statement of appropriation, recurrent and development combined
for the lyear then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the Constitution
of Kenva and Section 35 of the Public Audit Act, 2015.

I do not express an opinion on the accompanying financial statements. Because of the
significapce of the matters described in the Basis for Disclaimer of Opinion section of my
report, I have not been able to obtain sufficient appropriate audit evidence to provide a basis
for an audat opinion on these financial statements.

Basis fol Disclaimer of Opinion

1.0 Accuracy and Completeness of Financial Statements

1.1 Un{upported Adjustments

The financial statements submitted on 30 September,2OlS were amended and a revised
set presented on 24 December 2018. However, the movement for some of the accounts
between the first set and the revised set of financial statements have not been supported by
any journals or explained in any way. These unexplained movements are as detailed:

[-t't'hnoloqt .Stutt,D<,lxtrtmant lbr Rnxrlt'uslittgund T'tlL'ctttttrnttnic'ulions lisr tha vcur cntlad 30./unt'2018

Accounts Name

Balance for 30
September

Financial
Statements

Kshs.

Balance as per the
General Ledger

Kshs.

Unexplained
Difference

Kshs.
Proceeds from sale of Assets 566,526,158.00 567,797,103.00 1,270,945.00

Compensation of Employees 371,466,762.00 369,948,541.00 (1,s18,221)

Use of Goods and Services 1 ,085,879,1 09.00 I ,135,144,41 1 .00 49,265,302.00

Receivables 141,651,633.00 70,137,700.00 (71,513,933)

Final Balance B/forward 91,668,560.00 65,652,556.00 26,016,004.00

Promoting Accountabilit.v in the Public Sector
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Accounts Name

Balance for 30
September

Financial
Statements

Kshs.

Balance as per the
General Ledger

Kshs.

Unexplained
Difference

Kshs.
Overhaul of Vehicles and Other
Transport Equipment

1,157 ,128.00 1,188,921.75 -31,793.75

Purchase of Office Furniture and
General Equipment

3,604,896.00 3,584,896.30 19,999.70

Utilities, supplies and services 9,162,477.00 18,743,289.60 -9,580,812.60
Communication, supplies and
servrces

13,213,059.00 15,727,357.10 -2,514,299.10

Domestic travel and subsistence 42,836,571.00 48,452,526.05 -5,615,955.05
Foreign travel and subsistence 7,459,331.00 9,508,751.15 -2,049,420.15
Printing, advertising and information
supplies & services

744,173,707.00 758,970,329.60 -14,796,622.60

Rentals of produced assets 52,699,828.00 54,311,537.90 -1,611,709.90
Training expenses 22,896,536.00 22,738,763.55 157,772.45
Hospitality supplies and services 25,823,211.00 26,166,819.00 -343,608.00
Specialized materials and services 36,681,064.00 43,540,854.95 -6,859,790.95
Office and general supplies and
services

13,362,376.00 13,908,789.15 -546,413.15

Other operating expenses 93,654,606.00 93,381 ,485.75 273,120.2s

Routine maintenance - vehicles and
other transport equipment

10,436,161.00 15,486,547.00 -5,050,386.00

Routine maintenance - other assets 3,939,831.00 4,674,875.20 -735,044.20
Fuel Oiland Lubricants 9,540,351.00 17,941,514.85 -8,401 ,163.85
Compensation of employees 371,466,762.00 370,655,558.15 81 1,203.85
Grants and transfers to other
Government units

1 ,378,175,000.00 1,419,996,650.00 -41,811,650.00

o

Under the circumstances, the accuracy and completeness of the financial statements cannot
be confirmed.

1.2 lnaccuracies in the Financial Statements

The trial balance availed for audit did not agree with the financial statements submitted to
the Auditor-General for purpose of audit as detailed below:

Account Name

Balance per
Financial

Statements
Kshs.

Balance per
Trial Balance

Kshs.
Difference

Kshs.
Transfer to Other Government Units 1,378,175,000 1,418,803,750 (40,628,750)
Compensation to Employees 369,948,541 370,655,558 (707,017\
Bank Balances 58,680,370 3,675,349,914 (3,616,669,544)
Proceeds for Sale of Assets 567,797,103 565,536,158 197,739,055
General Deposits 38,659,849 37,867,409 792,440
Suspense and Clearing Accounts 0 87,957,394 (87,957,394)
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Account Name

Balance per
Financial

Statements
Kshs.

Balance per
Trial Balance

Kshs.
Difference

Kshs.
Outstandinq lmprest 70,137,700 6.672.577 63,465,123
Bank Overdrafts 0 1,643,658,870 (1,643,658,870)
Other Current Assets 0 329,670 (329,670)
Debtors and Prepayments 0 239,4s0 (239,450)

Salary Advances 0 38,618 (38,618)

Salary Advances Credits 0 440,967 (440,967\
System Liabilities 0 179,756,098 (179,756,098)
System liabilities (Credits) 0 2,290,622,917 (2,290,622,917)
Exchequer Releases 2,346,558,857 5,030,858,857 (2.684,300,000)
Fund Balance brought fonruard 65,652,556 2,668,914,554 (2,603,261,998)
Other Receipts (Debits) 0 14,272,000 (14,272,000\

The huge differences have not been explained or reconciled by management with relevant
supporting documents as required.

Consequently, the accuracy and completeness of the financial statements as at 30 June
2018 could not be confirmed.

2.0 Cash and Cash Equivalents

The cash and cash equivalents balance of Kshs.58,707,018 as reflected on the statement
of financial position includes deposit account balance of Kshs.38,659,849, recurrent account
balance of Kshs.20,020,521, development account balance of nil and cash in hand
amounting Kshs.26,648. However, the bank reconciliation statement for the development
bank account which had a nil balance reflected a payment of Kshs.11,600,000 to Kenya
Broadcasting Corporation on 30 June, 2018 that had not cleared as at the year end. Further,
no documentation was made available to show when the amount was cleared neither was
there any confirmation of receipt of the monies by Kenya Broadcasting Corporation.

ln addition, the bank reconciliation statement for the recurrent bank account had
unpresented cheques amounting to Kshs.66,491,679 all of which could not be matched to
clearance subsequent to the year-end up to and including the time of the audit as the bank
statements were not provided for audit examination. Out of the unpresented cheques of
Kshs.66,491,679, Kshs.241,269 were stale as at 30 June 2018. Further, the recurrent
account bank reconciliation statement reflected payment in bank statements not in cash
book totalling Kshs.1,436,558 for which no explanation was provided for nor inclusion in the
cash book. Also the recurrent account reconciliation statement reflected uncredited receipts
amounting to Kshs.46 ,332,522 that had no proof of having been banked as at the time of
the audit and no explanation was provided for non-banking of this cash.
As a result, the completeness and accuracy of the cash and cash equivalents balance of
Kshs.58,707,018 as at 30 June 2018 could not be confirmed.
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3.0 Pending Bills

The financial statements at Note 19 and Appendix 1 disclose pending bills of
Kshs.3,214,463,515 as at 30 June 2018. However, the listing provided in support of the
balance had a total of Kshs.3,215,230,553 resulting in an unexplained difference of
Kshs.767,038 and also the listing had bills totalling to Kshs.633,748,800 without details of
the supplier and therefore could not be authenticated.

ln addition, the pending bills listing includes bills described as non-mainstream media
totalling Kshs.150,346,000 and others described as small media totalling Kshs.8,260,900 all
of which did not identify the supplier or even the date of the supply.

Further, the pending bills listing provided for audit only indicated the year of supply but no
invoice details indicating date of supply. Confirmation by Eastern Broadcasting Corporation
Limited indicated the State Department owed them Kshs.2,135,400 but the pending bills
listing did not have any balance in respect of this supplier.

Additionally, demand letter from Nation Media Group indicated that they were owed a total
of Kshs.597,396,960 while the pending bills list provided indicated the State Department of
Broadcasting owed the Media house Kshs.1 ,197,108,548 resulting in unexplained and
unreconciled variance of Kshs.599,71 1,588.

ln view of the foregoing, the completeness, validity and accuracy of the pending bills of
Kshs.3,214,463,515 as at 30 June 2018 could not be confirmed.

4.0 Accounts Receivable

The statement of assets and liabilities reflects a balance of Kshs.7},137,7O0 as accounts
receivables as at 30 June 2018. This was composed of Government imprests of
Kshs.4,285,307 all of which was overdue and had not been recovered, salary advances of
Kshs.668,043 out of which Kshs.505,363 belonged to officers who had passed on hence
irrecoverable and unsupported district suspense totalling Kshs.65,184,350.

ln addition, the district suspense account and government imprest account had adjustments
amounting to Kshs.70,748,565 and Kshs.765,368 respectively that had no supporting
documentation made available for audit review.

Under the circumstances, the accuracy and recoverability of the Accounts Receivables
balance of Kshs.7O ,137 ,700 as at 30 June 2018 could not be ascertained.

5.0 Accounts Payables - Deposits and Retention

The statements of assets and liabilities indicates Kshs.38,659,849 as accounts payables
balance as at 30 June 2018 all of which had been outstanding as at 30 June 2017 and
earlier. The analysis provided in support did not include the date of contract and there were
no supporting documents to authenticate the accuracy and validity of each of the disclosed
balances.

Further, the cash book for deposit account reflected Kshs.1,740,000 and Kshs.792,440 paid
to Nation Media Group on 23 November 2017 and 7 February 201 8 consecutively. However,
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the analysis of accounts payables showed the payments were made to WASREB:-
Kshs.1,740,000, EPZ Authority Kshs.384,000 and Kenya Dairy Board Kshs.408,440.

Consequently, the accounts payables balance of Kshs.38,659,849 as at 30 June 2018 could
not be ascertained.

6.0 Use of Goods and Services

The statement of receipts and payments for the year ended 30 June 2018 reflects payments
of Kshs.1,135,144,411 in respect to use of goods and services. However, during the audit
review, payment vouchers were not provided as documentary evidence for the expenditure.
Further, the procurement plan for the year was not provided for audit verification. This is
non-compliance to Public Finance Management Act Regulations 2015 section 115 (2) which
states "Every year a procurement plan shall be prepared by Accounting Officers to form the
basis for procurement activities undertaken by government entities in the fiscal year."

Consequently, the accuracy, validity and propriety of the payments of Kshs.1,135,144,411
for use of goods and services could not be confirmed.

7.0 Transfers from National Treasury

The statement of receipts and payments for the year ended 30 June 2018 reflects transfers
from National Treasury of Kshs.2,346,558,857 made in respect to exchequer release.
However, during the audit review, the bank statements supporting receipts were not made
available and therefore it was not possible to confirm the monies that were actually received.
ln the circumstances, the transfers from National Treasury balance of Kshs.2,346,558,857
for the year ended 30 June 2018 could not be confirmed.

8.0 Transfers to Other Government Units

The transfers to Other Government Units figure of Kshs.1 ,378,175,000 could not be verified
as the reported balance for individual agencies did not agree with the records of the agency
as shown below;

Name of Agency

Balance per
Financial Statement

Kshs.

Balance per
Agency Financial

Statements
Kshs.

Difference
Kshs.

Kenya Broadcasting Corporation 854,100,000 842,500,000 11,600,000

Kenya Year Bank Edition Board 59,325,000 88,075,000 28,075,000

Kenya lnstitute of Mass
Communication

207,455,000 207,487,527 32,527

The differences have not been explained or reconciled.

Under the circumstance, the accuracy and completeness of the transfers to other
government units could not be confirmed.
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9.0 Prior Year lssues yet to be Addressed

All the issues reported in the 201612017 audit report as detailed below have not been
addressed by the management.

9.1 Repetitive Employment and Retention of Gasuals

As previously reported and disclosed in Note 8 to the financial statements, the compensation
of employees figure of Kshs.434,092,363 includes an amount of Kshs.7,335,791 relating to
basic wages of temporary employees. However examination of supporting documents
indicate that the Ministry hired and retained the same casual workers in 201512016 and
earlier years contrary to Section E21 (1)of the laid down labor laws and code of regulations,
which states that an Authorized Officer or Principal Secretary will be responsible for
approving of the hiring of casual workers after ascertaining there is need to hire them and
that funds are available within their budgetary provision. Further, Section E23(2) of the
code of regulations states that the casual workers should be hired on piece/time rated jobs
and should be paid in accordance with minimum wage guidelines issued by the Government
from time to time.

ln addition, the Ministry did not maintain a muster roll or a register to record attendance of
the casual workers and therefore it was not possible to ascertain whether those who were
paid did the jobs they were assigned.

Further, available information indicates that the casuals were assigned with lntegrated
Financial Management lnformation Systems (lFMlS) numbers and paid through the G-Pay
system. lt is not clear and management has not explained the circumstances under which
casuals were given IFMIS numbers and under which authority this was done.

ln the circumstances, it has not been possible to confirm the propriety of expenditure totalling
Kshs.7,335,790 for the year ended 30 June 2017.

9.2 Partitioning and Refurbishment Work on 9th and 11th Floors Teleposta Towers

As previously reported, the Ministry through restricted tendering awarded a tender for
partitioning and refurbishment of 9th and 1Oth floors of Teleposta Towers to the lowest bidder
at a contract sum of Kshs.12,720,769. The tender was however awarded contrary to section
29(3) of the Public Procurement and Disposal Act 2005 on use of restricted tendering which
requires the entity to:

i. Obtain written approval of its tender committee and

ii. Record in writing the reasons for using the alternative procurement procedure

Further, Section 73(2) of the Public procurement and Disposal Act 2005 provides that a
procurement entity may use restricted tendering if the following conditions are satisfied:-

. Competition for contract, because of the complex or specialized nature of the goods,
works or services is limited to prequalified contractors;
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a The time and cost required to examine and evaluate a large number of tenders would
be disproportionate to the value of the goods, works or services to be procured; and

o There is only a few known suppliers of the goods, works or services as may be
prescribed in the regulation.

ln addition, the contract price was varied by Kshs.2,819,786 representing 22.16% of the
contract sum which is over 15% allowable by the procurement laws. Further, the contract
duration was varied from sixteen (16) weeks to twenty two (22) weeks with completion date
being 13 August 2015. However, available information indicate that the project was
completed and handed over on 7 January 2017 seventy seven (77) weeks later. This was
done in breach of Section 31 of the Public Procurement and Disposal Regulations 2006
which provides that for the purposes of Section 47(b) of the Act, any variation of a contract
shall be effective only if the price or quantity variation is to be executed within the period of
the contract.

Perusal of the Bill of quantities indicated that the following was included of which no
documentary evidence was provided for audit verification to show how the amounts were
spent:

Kshs
Provide for project management expenses 200,000

Provide for contingencies 500,000

400,000

TOTAL 1 ,100,000

The Ministry was therefore in breach of the public procurement law and regulations thereby
casting doubts as to whether the citizens obtained value for money.

9.3 Tender for Renovation and Refurbishment Works on the Ministry's Stand-
Nairobi Show Ground

As previously reported, the Ministry through restricted tendering awarded the tender to
renovate and refurbish its stand at the Nairobi show ground to the lowest bidder at a cost of
Kshs.5,472,730. The tender was however awarded contrary to Section 29(3) of the Public
Procurement and Disposal Act 2005 on use of restricted tendering which requires the entity
to:

i. Obtain the written approval of its tender committee and

ii. Record in writing the reasons for using the alternative procurement procedure

Further, Section 73(2) of the Public procurement and Disposal Act 2005 provide that a
procurement entity may use restricted tendering if the following conditions are satisfied:-
Competition for contract, because of the complex or specialized nature of the goods, works
or services is limited to prequalified contractors; the time and cost required to examine and
evaluate a large number of tenders would be disproportionate to the value of the goods,
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works or services to be procured and that there is only a few known suppliers of the goods,
works or services as may be prescribed in the regulations.

ln addition, examination of the bill of quantities indicates that the following items were
included in the bill of quantities but no supporting documents were provided for audit
verification:

Kshs.
Project management stationery and expenses 250,000
Allow for contractor's profits and overheads 10% 25,000
lnsurance for employees' 50,000
Allow for electrical works 500,000
Allow for drainage and mechanical works 800,000
Allow for landscaping 500,000
Allow for contingencies 300,000
TOTAL 2,425,000

Although the contract was to be for a duration of six (6)weeks, no minutes were availed for
audit to show the date when the contractor took possession of the site, the commencement
and completion dates and whether site inspections were being carried.

ln the circumstances, it has not been possible to ascertain if the work was completed within
the contract period and the propriety of expenditure totalling Kshs.S,472,730 for the year
ended 30 June 2016 could not be confirmed as at the date of this report.

9.4 Tender for Tilling Works to the Department of lnformation at Uchumi House

As previously reported, the Ministry through restricted tendering awarded a contract for tilling
works at the Department of lnformation at Uchumi House Sth floor to the lowest bidder at a
cost of Kshs.4,850,204. The contract was however awarded contrary to Section 29 (3) of
the Public Procurement and DisposalAct 2005 on use of restricted tendering which requires
the entity to:-

i. Obtain written approval of its tender committee and

ii. Record in writing the reasons for using the alternative procurement procedure.

Further, Section 73(2) of the Public Procurement and Disposal Act 2005 provides that a
procurement entity may use restricted tendering if the following conditions are satisfied:-

Competition for contract, because of the complex or specialized nature of the goods, works
or services is limited to prequalified contractors; the time and cost required to examine and
evaluate a large number of tenders would be disproportionate to the value of the goods,
works or services to be procured, and if there is only a few known suppliers of the goods,
works or services as may be prescribed in the regulation.

ln view of the above, the Ministry was in breach of the law and it is doubtful if the
stakeholders got value for their resources.
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9.5 Legal Fees

As previously reported, information available at the Ministry indicated that on 18 September
2006 the Government of Kenya was sued in the High Court of Justice (Queens Bench
Division) England on Anglo leasing related contracts. The Ministry of lnformation,
Communications and Technology with the authority of the Attorney General single sourced
and appointed a law firm to represent the Ministry in the High Court of Justice (Queens
Bench Division London). The appointment of the Law firm was done on the understanding
that the Ministry would be responsible for ensuring that reasonable professional fees were
agreed upon, taxed and paid. The Ministry deposited Kshs.4,000,000 in the Advocates
account in respect of legal fees. Thereafter the Legal firm with the authority of the Ministry
engaged the services of another Law firm in England for the purpose of defending the
Government of Kenya. Documents available indicate that the Kenyan Law firm filed a bill of
costs before the Commercial Court at Mililani on 22 December 2009 against the Attorney
General on behalf of the Ministry of lnformation, Communications and Technology. The
Ministry filed its submission on 14 November 2011 opposing the said bill of costs. The
matterwas heard and a ruling delivered on 13 February 2013 dismissing the bill of costs
and awarded the applicant the Kenyan Law firm Kshs.4,000,000 that was earlier deposited
in their account as sufficient for the advisory work done for the Ministry on Anglo Leasing
related contracts.

The law firm which was aggrieved by the Commercial Court's decision, filed an appeal in
the High Court on 7 March 2013 and judgement was made on 31 October 2013 stating that
the award of the Commercial Court of Kshs.4,000,000 was inordinately low and
subsequently awarded the law firm Kshs.25,000,000 as reasonable instructions fees for
the legal services rendered by the Kenyan Law Firm. Although the Ministry paid
Kshs.25,000,000 to the Attorney General for onward transmission to the Law firm, no
evidence of any contractual agreement between the Ministry and the law firm was availed
for audit review. ln the absence of the contractual agreement, it has not been possible to
establish how the fees of Kshs.25,000,000 was arrived at. ln the circumstance, the propriety
of expenditure of Kshs.25,000,000 paid to the law firm could not be ascertained to date.

9.6 Transfers to Other Government Units

9.6.1 Transfer of Grants to Kenya Yearbook Editoria! Board

As previously reported, examination of available records in the Ministry indicates that a total
of Kshs.83,198,400 was paid to Kenya Yearbook Editorial Board as grants for the financial
year ended 30 June 2015. However examination of payment vouchers indicates that
additional amount of Kshs.34,800,000 was paid as assistance to undertake various activities
by the Kenya Yearbook Editorial Board vide payment vouchers No 419 and 501 for
Kshs.27,000,000 and Kshs.7,800,000 respectively. The payments were done contrary to the
Public Finance Management Regulations 2015 Section 71 (5) which provide that a National
government entity is not allowed to give another National Government entity cash donations
to augment the budgetary resources of a designated department.

ln addition, funds appropriated and approved for specific programs by the Ministry of
lnformation, Communications and Technology were paid to Kenya Yearbook Editorial Board
contrary to Sections 54 of the Public Finance Management Regulation 2015 which states
Report of the Auditor-Generul on the Finunciul Statements o./' The Ministr.y of Infbrmution, Commttnic'ation arul
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that except as provided for in the Act and these Regulations, an accounting officer of an
entity may not authorize payment to be made out of funds earmarked for specific activities
for the purpose other than those activities. Further, review of records at the Kenya Year
Book Editorial Board indicates that the funds were not in the approved budget for the year
ended 30 June, 2015 and the procurement plan for the year did not include the goods and
services procured.

The Ministry was therefore in breach of the law and no satisfactory explanations have been
provided on how the amount of Kshs.34,800,000 was utilized as at the date of this report.

9.6.2 Unclear Transfer of Grants to Ministry Departments

As previously reported, the statement of receipts and payments for the year ended
30 June 2015 reflects Kshs.2,435,625,509 under grants and transfers to other Government
Units. lncluded in the figure of Kshs.2,435,625,509 are grants totalling Kshs.1 10,000,000
transferred to two (2) Ministry Departments - Government Advertising Agency (GAA)
Kshs.83,000,000 and Kenya lnstitute of Mass Communication (KIMC) Kshs.27,000,000
without budgetary provisions and approval contrary to Section 31 (1) of the Public Finance
Management Regulations 2015 which states that the accounting officer shall ensure that the
draft estimates relating to her/his department are prepared in conformity with the
Constitution and the Public Finance Management Act, 2012 and its Regulations. lt was
however observed that the two (2) Departments; Government Advertising Agency and
Kenya lnstitute of Mass Communications were still Departments operating underthe Ministry
of lnformation, Communications and Technology and therefore do not qualify for grants.

It is not clear and the Ministry has not explained the circumstances under which
Kshs.1 10,000,000 was transferred to its two (2) internal departments and how the monies
were utilized. ln the circumstances, it has not been possible to confirm the propriety,
regularity and validity of Kshs.110,000,000 transferred to the two (2) Ministry's internal
departments.

9.7 Acquisition of Assets

9.7.1 Un-authorized Expenditure on Purchase of Motor Vehicles

As previously reported, records available at the Ministry indicates that a total of
Kshs.104,335,548 was spent on Purchase of Motor vehicles during the year under review
against a budgetary provision of Kshs.91 ,200,000 resulting in unauthorized over expenditure
of Kshs.13,135,548. The Ministry through letter ref. No. RESl 12114101128 dated 23 January
2015 obtained authority from the Principal Secretary, National Treasury for purchase of 12
four wheel drive vehicles at a total cost of Kshs.70,695,190 to be distributed as follows:-

i) 4 (four) vehicles to National Optic Fiber backbone lnfrastructure (NOFBI),

ii) 4 (four)for county connectivity project and

iii) 4 (four)for Kenya Transparency Communication lnfrastructure Project (KTCIP).

However, the Ministry disregarded the National Treasury authority to purchase twelve (12)
vehicles and instead without authority procured twenty three (23) vehicles at a total cost of
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Kshs.104,335,548 resulting into an additional and unapproved expenditure of
Kshs.13,135,548, as at 30 June 2015.

Further a review of the matter during the year under review revealed that the State
Department of Broadcasting and Telecommunication procured a Toyota Prado motor
vehicle valued at Kshs.13,825,000 through unclear procurement procedures. There was no
contract agreement between Toyota Kenya and the State Department of Broadcasting and
Telecommunication. However, the State Department relied on a contract between the seller
and the Ministry of Transport, lnfrastructure, Housing and Urban Development Contract
number SB/01212O17 to procure the motor vehicle in total disregard of the Public
Procurement and Asset Disposal Act Section 56(1)which provides that a State organ or
public entity may seek in writing to use another State organ's, public entity's or regulated
professionals body's registration list of all registered persons in the category provided that
the list is valid and developed competitively. ln the circumstances, the state department was
in breach of the law and the propriety of the over expenditure totalling Kshs.13,135,548 in
the year 2016 and current year's expenditure of Kshs.13,825,000 on purchase of motor
vehicles has not been ascertained as the date of this report.

9.7.2 Agency and Disbursement Fees to Huawei Technologies Ltd

As reported in the previous year, examination of payment vouchers revealed that the
Ministry paid Kshs .28,218,313 to Huawei Technologies Ltd in 201412015 financial year in
respect of agency fees. A review of the matter during the year 201512016 revealed that the
Ministry made a further payment of Kshs.6,716,103 to the firm all totalling Kshs.34,934,416
as at 30 June 2016. Although Huawei Tech. (K) Ltd were contracted to provide project
management services on behalf of the Government of the Republic of Kenya through the
Ministry Contract No. 00Y404131300200 of 7 July 2010, no documentary evidence was
availed to show how the firm was identified and awarded the contract and how the contract
price was arrived at. Scrutiny of Ministry records also indicates that the goods were cleared
on 28 December 2013, while reimbursement and claim documents were presented in March
2015.

No explanation has been provided as to why the documents took over a year before the
same were lodged with the Ministry for payment. Further, no documentary evidence
indicating that the goods and services were verified and inspected by an independent
inspection team was availed for audit review.

ln the circumstances, it has not been possible to confirm the propriety of expenditure totalling
Kshs.34,934,416 as at the date of this report.

9.8 Kenya lnstitute of Mass Communications (KIMC)

9.8.1 Construction of Men's Hostel at KIMC

As previously reported, examination of the Ministry records indicates that a Contract No.
D3210112012-2013 for the proposed erection and completion of Men's hostels at the Kenya
lnstitute of Mass Communication was awarded to a Construction Company at a contract
sum of Kshs.188,858,602. However, scrutiny of the contract documents revealed that the

Report o/- the Auditor-Gcneral on the Financial Statemcnts oJ' The Ministy of ln/brmution, Communicution ancl

Technblogy - State Department ./br Broadcasting and Telecommunicatbns .for the .vear endecl 30 June 2018

1l



contractor did not provide the following goods and services which were included in the bill
of quantities:

Kshs
1 2No. Laptop Computers-Toshiba or other equal and

approved
250,000

2 Project Management Expenses
Technical training of the MoPW 206,000
Project management expenses 1,030,000
Clerk of works allowances 154,500
Airtime KES.5000"1 person*6"1 2months 370,800

3 Performance Bond 1,000,000
4 Provision of Site Office for Project Manager 500,000

TOTAL 3,511,300

Further, it was noted that although the Contractor was required to provide a performance
bond of 5o/o ol the contract sum or Kshs.1,000,000, the amount was irregularly provided for
in the bill of Quantities and charged to the Ministry contrary to the contract agreement. No
satisfactory explanation has been provided as to why the contractor failed to provide for the
performance bond as required and it is doubtful if public resources totalling Kshs.4,S11,300
may not have gone into waste.

9.8.2 Failure to Deduct Withholding Tax on Payments to Contractor

As previously reported, examination of Ministry records revealed that the Ministry failed to
deduct and remit to Kenya Revenue Authority withholding tax totalling Kshs.5,665,758 upon
payment to the contractor contrary to the lncome Tax Act CAP 470 Section 35 (3) (f) which
provides for deduction of withholding tax from resident Companies at the rate of 3% of the
contract fees. No satisfactory explanation has been provided for the above anomaly and
the Ministry was therefore in breach of lncome Tax Laws.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the State Department of Broadcasting and
Telecommunication in accordance with ISSAI 30 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe that
the audit evidence I have obtained is sufficient and appropriate to provide a basis for my
qualified opinion.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

I do not express a conclusion on the lawfulness and effectiveness in the use of public
resources as required by Article 229(6) of the Constitution. Because of the significance of
the matters described in the Basis for Disclaimer of Opinion section of my report, I have not
been able to obtain sufficient appropriate audit evidence to provide a basis for my audit
conclusion.

Reporl ol tha ,4utlitor-Gencrul on tha Firutnciul Statemants ql Tha lvlinistr.t' o/ ln/brmotion, Communic'tttion ond
Tec'hnologv- Stutc Dcputlmcnt ./br Brouclcustittg und Telec<tmmunic'atiltns.fbr the .vcar endccl 30 .lune 2018
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I do not express a conclusion on the effectiveness of internal controls, risk management and
governance as required by Section 7 (1) (a) of the Public Audit Act, 2015. Because of the
significance of the matters described in the Basis for Disclaimer of Opinion section of my
report, I have not been able to obtain sufficient appropriate audit evidence to provide a basis
for my audit conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and maintaining effective internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal control,
risk management and governance.

ln preparing the financial statements, management is responsible for assessing the Fund's
ability to continue sustaining services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
management either intends to liquidate the Fund or to cease operations, or have no realistic
alternative but to do so.

The management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them, and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Fund monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems are
in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
lnternational Standards of Supreme Audit lnstitutions (lSSA|s) and to issue an auditor's
report that includes my opinion in accordance with the provisions of Section 48 of the Public
Audit Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. However, because of the matters described in the Basis for Disclaimer of
Opinion section of my report, I was not able to obtain sufficient appropriate audit evidence
to provide a basis for an audit opinion on these financial statements.

Regtrl of thc .Lutlitrtr-Gcncrul ttn tha Finuntiul Stutcmenrs d ThL' ,llini.str.t ol htlirmdirtn. Communictttittn urul
Techflologr- Stotc Depu'tment litr Brouclcustittg uncl Telec'ommunicutions lir thc .veur eruled 30 .luna 2018
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ln addition, my responsibility is to express a conclusion about whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them, and that public
resources are applied in an effective way, in accordance with the provisions of Article 229(6)
of the Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution. I also consider internal control, risk management and governance processes
and systems in order to give an assurance on the effectiveness of internal controls, risk
management and governance in accordance with the provisions of Section 7 (1) (a) of the
Public Audit Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. However, because of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resources, and lnternal Controls, Risk
Management and Governance sections of my report, I was not able to obtain sufficient
appropriate audit evidence to provide a basis for an audit conclusion.

I am independent of in accordance with ISSAI 30 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

19 February 2019
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STATE DEPARTMENT FOIT BITOADCASTING AND TELECOMMUNICATIONS
Reports and Financi:rl Statements for the ycar ended June 30,2018

IV STATEMENT OF RECEIPTS AND PAYMENTS
Note 2017-2018

KShs
2016-2017

KShs
RECEIPTS

Tax Revenues

Transfers frorn Natiorral Trcasurv

Proceeds from Sale of Assets

Other Revenues

4,000,000

2,346,558,857 2,694,300,000

567,797,103 120,036,736

12,000,000 3 I ,125,500

TOTAL REVENUBS

PAYMENTS

Compensation of Ernployees

Use of goods and services

Transfers to Other Governrnent Units

Other grants and transf-ers

Social Security Benefits

Acquisition ol'Assets

2,926,355,960 2,839,462,236

369,948,541 340,092,220

I , I 35, 144,411 I ,372,1 96,8 I 9

1,378,175,000 1,092,593,500

I ,l 82,900 1,066,979

10,676,277

6,696,5 l8 18,115,772

TOTAL PAYMENTS 2,901,823,647 2,824,,045,290

SURPLUSiDEFICIT 24,532,313 15,416,946

The accounting policies and explanatory notes to these financial staternents form an integral part of
the financial statements. The entity firrancial statements were approved on 2018 and
signed by:

t {t orAt{
FATUMA HIRSI MOHAMED (MRS) CBS
PRINCIPAL SECIIETARY

ICPAK MEMBER NUMBER: 3128
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STATE DEPARTMENT FOR BROADCASTING AND TELECOMMUNICATIONS
Reports and Financial Statements for the year endecl.Iune 30,2018

V. STATEMENT OF ASSETS AND LIABILI'IIES

Note 2017-2018
KShs

FINANCIAL ASSETS

2016-2017

KShs

Cash and Cash Equivalents
Bank Balances

Cash Balances

Fund balance b/fwd
Prior year adjustment
Surplus/Deficit for the year

l3.l
13.2

L6

t7

58,680,370
26,648

47,159,622
539,295

t

\J

Total Cash and cash equivalent s8.707.018 47.698.917

Accounts receivables - Outstanding Imprests l4 70,137 ,700 60,107,959

TOTAL FINANCIAL ASSETS 128,844,718 107,806,776

FINANCIAL LIABILITIES

Accounts Payables - Deposits and retentions t5 38,659,849 42,154,220

NET FINANCIAL ASSETS 90,184,869 65,652,556

REPITESENTED I}Y

65,652,556 138,772,138
(88,536,529)

15,416,94624,532,313

NET FINANCIAL POSSTTION 90,184,869 65,652

The accounting policies and explanatory notes to these financial statements form an integral part of
the financial statements. The entity financial statements were approved on_ 2018
and signed by

0tellyrl tl t1.?0{ r
FATUMA TIIRSI MOHAMED (MRS) CBS
PRINCIPAL SECRETAITY

CPA. SAM ONGALO
SENIOR ANT ACCOUNTANT GENERAL
ICPAK MEMBER NUMBER: 3I28
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STATE DEPARTMENT FOR BROADCASTING AND TELECOMMUNI
Reports and Financial Statements for the year ended June 300 2018

vI. STATBMENT OF CASH FLOWS
Note 2017-2018

KShs

CASH FLOW FROM OPERATING
ACTIVITIES

Receipts r operating income

Tax S

Exc Releases

2

3

5

CATIONS

2016-2017
KShs

4,000,000

2,346,558,857 2,694,300,000

12,000,000 31,125,500

2,358,558,857 2,719,425,500

369,948,541 340,092,220

1,135,144,411 1,372,186,819

1,378,175,000 1,092,583,500

1,182,900 1,066,979

10,676,277

2,895,127,129 2,805,929,518

( I 0,029,841 ) (7 ,935,284)

(3,494,371) (l I ,7 42,632)

(88,536,528)

(550,092,484) (t94,718,462)

567,797,103 120,036,736

Other nues

Use of

for operating expenses

on of Employees

and services

to Other Goverrrment [Jnits

7

8

9

Otlrer and trarrsfers

Social ty Benefits

Adj for:

Changes n receivables

Changes in payables

Adj during the year

Net flow from operating activities

OW FROM INVESTING
A

frorn Sale of Assets

grants i

Securi

10

1l

l7

4
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STATE
Reports

Acquisition of Assets

Net cash flows from Investing Activities

CASHFLOW FROM BORROWING
ACTIVITIES

Net cash flow from financing activities

NET INCREASE IN CASH AND
CASH EQUIVALENT
Cash and cash equivalent at
BEGINNING of the year
Cash and cash equivalent at END of the
year

DEPARTMENT FOR BROADCASTING AND TELECOMMUNICATIONS
and Financial Statements for the year ended June 30, 2018

TIIRSI MOHAMED (MRS) CBS

(6,696,518) (18,1 I 5,772)

561,100,585 101,920,964

11,008,101 $2,797,,499)

47,698,917 140,,496,415

58,707,018 47,699,917

CPA. M. ONGALO
SENIOR ASSISTANT ACCOUNTANT GENERAL
ICPAK MEMBER NUMBER: 3128

l2

The accounting policies and explanatory notes to these finarrcial statements form an integral part of
thefinancialstatements.TheentityfinancialStatementswereapprovedon-20l8
and signed by:

td(r\,< Iltupttr'0
F
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STATE DEPARTMENT FOR BROADCASTING AND TELECOMMUNICATIONS
Reports and Financial Statements for the year ended June 30,2018

VII. SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT COMBINED

(a) Under/Overutilization

Underutilization of exchequer arose from delays and frequent interruptions of the IFMIS systenl particularly in the month
of June lvhich slowed down processing of payments and as a consequence request for exchequer to fund expenditure.
Under collection of AIA by the Government Advertising Agency arose due to.
Under expenditure of Use of Goods and Services and Acquisition of Assets was due to frequent interruptions of procure to
pay module of IFMIS which caused delay in processing of transactions particularly in the month of June, as well as under-
collection of AI.A by the Governrnent Advertising Agency.

Revenue/Expense Item Original Budget Ad.iustments Final Budget
Actual on
Comparable
Basis

Budget
Utilization
Difference

7o of Utilization
Difference to
Final Budget

z b c:a*b d e:c-d f:dlc oh

RECEIPTS
Tax Receipts 4.000.000 0 4,000,000 0 4,000,000 0rh
Exchequer releases 2,800,610,000 (265,855,725) 2,534,754,275 2,346,558,857 I 88,195,41 g 93.
Proceeds from Sale of Assets 164,000,000 l -029,120,000 l,l 93,120,000 567,797,103 625,322.897 48'
Returns of Equity Holdings 12,000,000 0 12,000,000 12,000,000 0 1000/,
Total Receipts 2,980,610,000 763,264,275 3,743,874,275 2,926,355,960 817,518,315 7\rh
PAYMENTS

Compensation of Ernployees 354,700,000 27,087,076 381,787,076 369,948,541 I 1.838,s35 91"h
Use of goods and services 1,103,950,440 693,847.937 t.797.798.377 1,135.l44.4tl 662,653,966 63',
Transfers to Other Government
Units 1,481 ,775,000 51,596,250 1,533,371,250 1,378,775,000 155,196,250 9A%
Other grants and transfers 1.225,000 0 1,225,000 I ,1 82,900 42,100 970

Social Security Benefi ts 13,500,000 0 13,500,000 10,676,277 2,823,723 79rA
Acquisition of Assets 25,459.560 (9,266,988) 16,192.572 6,696,519 9,496,054 4l,h
Grand Total 2,980,610,000 763,264,275 3,743,874,275 2,901,823,647 842,050,628 78'

25
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STATE DEPARTMENT FOR BROADCASTING AND TELECOMMUNICATIONS
Reports and Financial Statements for the year ended June 30, 2018

(Changes between the original and final budget are as a result of budget allocation increments particularly in use of goods and
services, cornpensation of employees and acquisition of assets)

The entity financial statements were approved on 201 8 and signed by:

A(tf1rt nQmtr-

FATUMA HIRSI MOHAMED (MRS) CBS
PRINCIPAL SECRETARY

CPA. M. ONGALO
SENIOR ASSISTANT ACCOUNTANT GENERAL
ICPAK MEMBER NUMBER: 3128
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STATE DEPARTMENT FOR BROADCASTING AND TELECOMMUNICATIONS
Reports and Financial Statemcnts for the ycar ended June 30,2018

VIII. SUMMARY STATEMENT OF APPROPRIATION: RECURRENT

Notes
(b) Under/Overuti I ization

Underutilization of exchequer arose from delays and frequent interruptions of the IFMIS system particularly in the month
of June which slowed down processing of payments and as a consequence request for exchequer to fund expenditure.
Under collection of AI.A by the Government Advertising Agency arose due to non-collection by the Government
Advertising Department.

RevenuelExpense Item Original Budget Adjustments Final Budget
Actual on
Comparable
Basis

Budget
Utilization
Difference

o/o of
Utilization
Difference
to Final
Budget

a b c:a*b d e:d-c f:dlc oh

RECEIPTS
Tax Receipts 4,000,000 0 4,000.000 0 4,000,000 0%
Exchequer releases 2,036,610,000 117,660,837 2,154,270,837 2,066,458-857 87,81 1,980 96%
Proceeds from Sale of Assets 164,000,000 1,029,120,000 1,193,120,000 567,797,103 625,322,897 48%
Administrative fees and Charges
(ArA) 12,000.000 0 12,000,000 12,000,000 0 t00%
Total Receipts 2,216,610,000 I,146,780,837 3,363,390,837 2,646,255,960 717,134,877 790h
PAYMENTS
Cornpensation of Employees 3s4,700.000 27,087,076 381,787 ,076 369.948,54t l 1.838.s35 97%
Use of goods and services | ,029,950.440 749,540,749 I ,779,491 ,189 1.135,144,411 644,346,778 64%
Transfers to Other Government
Units 791 ,77 5,000 379,420.000 1,171.195.000 1.098,075.000 73.120,000 94%
Other grants and transfers 1.225,000 0 1,225.000 I ,1 82.900 42.100 97%
Social Security Benefits 13,500.000 0 13,500,000 10,676,277 2,823,723 79%
Acquisition of Assets 25.4s9.s60 (9,266,988) 16,192.572 6,696,518 9,496,054 4t%
Grand Total 2,216,610,000 1,146,780,937 3,363,390,837 2,621,723,647 741,667,190 7grh

11.
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STATE DEPARTMENT FOR BROADCASTING AND TELECOMMUNICATIONS
Reports and Financial Statemcnts for the year ended June 30, 2018

budget wlrich only became available in IFMIS from tlie 28th of June 2017, giving us only 3 days to transact with the new
budget. In addition to that there were frequent interruptions of the IFMIS system over the whole month of June which did
not allow us to process many of the transactions presented to us in good time.

(Changes between the original and final budget are as a result of budget allocation increments particularly in use of goods and
services, compensation of ernployees and acquisition of assets)

The entity financial statements were approved on 2018 and signed by:

FATUMA HIRSI MOHAMED (MRS) CBS
PRINCIPAL SECRETARY

{dlr1 u llwg'0
J

CPA. M. ONGALO
SENTOR ANT ACCOUNTANT GENERAL
ICPAK MEI\{BER NUMBER: 3128
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STATE DEPARTMENT FOR BROADCASTING AND TEI..ECOMMUNICATIONS
Reports and Financial Statements for the year ended June 30, 2018

IX. SUMMARY STATEMENT OF APPROPRIATION: DEVELOPMENT

(a) Changes between Original ar.rd Final budget were due to reductions in disbursements to SAGAs by supplernentary budget. Use of
goods and services l,"as underutilised due to frequent interruptions in access to IFMIS over the last few weeks wliich prevented us
from accessing the procure to pay module to make payments in tinte.

lll ancial statements were approved on and by

ttlr!t"r tltwP
FATUMA HIRSI MOHAMED (MRS) CBS
PRINCIPAL SECRETARY

CPA.
SENI

N M. ONGALO
ANT ACCOUNTANT GENERAL

ICPAK MEMBER NUMBER: 3128

Receipt/Expense Item Original
Budget

Adjustments Final Budget Actual on
Comparable Basis

Budget
Utilization
Difference

oh of
Utilization

a b c:a*b d g:c-d f:d/c o/o

RECEIPTS
Exchequer releases 764,000.000 (383,516,562) 3 80,483,43 8 280,100,000 ( I 00,3 83,43 8) 74%
Other Receipts

764,000,000 (383,516,562) 380,483,438 280,100,000 (100,383,438) 74%

PAYMENTS
Use of goods and services 74.000.000 (55,692,812) 18,307,188 (1 8,307, l 88) 0%
Transfers to Other Government
Units 690,000,000 (327.823.750) 362,176.250 280.1 00,000 (82,076.250) 77%
Other Payments

Totals 764,000,000 (383,516,562) 380,483,439 280,100,000 (100,383,438) 740
Surplus/Deficit 0

29





STATE DEPARTMENT FOR BROADCASTING AND TELECOMMUNICATIONS
Reports and Financial Statements for the year ended June 30,2018

BUDGET EXECUTION BY PROGRAMMES AND SUts-PROGRAIVINIES

QriB: This statement is a disclosure statement indicating the utilisation in the same format at the Entity's budgets which are programme
based.)

Programme/Su b-programm e

Original
Budget

Adjustments Final Budget
Actualon

comparable basis

Budget
utilization
difference

As at
30tr'June 2018

As at
30tl'June 2018

As at
30th June 2018

KShs KShs KShs KShs KShs
General Administration Planning and Support
Services 311,536,279 16,898,233 328,434,512 299,565,622 (28,868,889)
0207010000 General Administration, Planning and

Support Services 311,536.279 16,898,233 328.434,512 299,565.622 (28,868.889)

2,240,623,72L 914,049,792 3,154,673,513 2,394,808,026 (759,865,499)

0208010000 News and Irifonnation Services
1,995.298,721 860,879.792 2,856,178,513 2,198,183,026 (657,995,499)

0208020000 Brand Kenva Initiative
174,325,000 ( 17,1 30,000) 157,195,000 s9,325,000 (97,870,000)

0208030000 ICT and Media Regulatory Services
7l .000,000 70,300.000 141.300.000 137,300,000 (4,000,000)

Mass Media Skills Development
428,450,000 (167,683,750) 260,766,250 207,450,000 (53,316,250)

020901 Mass Media Skills Development
428,450,000 (167,683,750) 260,766,250 207,450,000 (53,3 16,250)

TOTALS
2,980,610,000 763,264,275 3,743,874,275 2,901,823,649 (842,050,627)

30
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STATE DEPAITTMBNT FOR I]ROADCASTING AND TELBCOMMUNICATIONS
Reports and Financial Statements for the year ended June 30, 2018

X. NOTES TO THE FINANCIAL STATEMENTS.
I SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set

out below:

Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with Cash-basis IPSAS financial
reporting under the cash basis of Accounting, as prescribed by the PSASB and set out in the
accounting policy notes below.

This cash basis of accounting has been supplemented with accounting for; a) receivables that
include imprests and salary advances and b) payables that irrclude deposits and retentions.
The receivables and payables are disclosed in the Statement of Assets and Liabilities. The
Statement of Assets and Liabilities is not mandatory statement under the IPSAS Cash basis
but is encouraged in orderto disclose inforrnation on assets and liabilities.

The financial statements are presented in Kenya Shillings, which is the functional and

reporting currency of the entity all values are rounded to the rrearest Kenya Shilling. The
accounting policies adopted have been consistently applied to all the years presented.

The financial statements comply with and conform to the form of presentation prescribed by
the PSASB.

Reporting entity
The finarrcial statements are for the State Deparlmenl .fbr Broadcasting and
Telecomntunicalions. "l'he finarrcial statements encompass the reporting entity as specified
under section 8 I of the PFM Act 201 2

iii. Recognition of receipts and payments

a) Recognition of Receipts

The Entity recognizes all receipts from the various sources when the event occurs and the
related cash has actually been received by the entity.

Transfers from the Exchequer
Transfer tiorn Exchequer is recognized in the books of accounts wherr cash is received. Cash
is considered as received when payment instruction is issued to the bank and notified to the
receiving entity.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
assets and sale of tender documents. These are recognized in the financial staterneuts the
time associated cash is received.

t.

It
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STATE DEPARTMENT FOR BROADCASTING AND TELECOMMUNICATIONS
Reports and Financial Statements for the year ended June 30, 2018

b) Recognition of payments
The entity recognizes all expenses when the event occurs and the related cash has actually

been paid out by the entity.

Compensation of employees
Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in the

period when the compensation is paid.

Use of goods and services
Goods and services are recognized as payments in the period when the goods/services are

consumed and paid for. Such expenses, if not paid during the period where goods/services

are consumed, shall be disclosed as pending bills.

Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized. The

cost tf acquisition and proceeds from disposal of these items are treated as payments and

receipts iterns respectively. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration and the fair value of the asset can be reliably established, a contra

transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for

purposes of disclosure. This summary is disclosed as an annexure to the entity's financial

statements.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank. Bank account balances

include amounts held at the Central Bank of Kenya and at various commercial banks at the

end ofthe financial year.

Restriction on cash
Restricted cash represents amounts that are limited /restricted from being used to settle a

liability for at leasi twelve months after the reporting period. This cash is limited for direct

use as required by stipulation.

Amounts maintained in deposit bank accounts are restricted for use in refunding third party

deposits. As at 30th June 2018, this amounted to Kshs.38,659,849 compared to

Kshs.42,1 54,220 in prior period as indicated on note 15.

b)

There were no other restrictions on cash during the year

Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorized public

officers uralor institutions which were not surrendered or accounted for at the end of the

financial year are treated as receivables. This is in recognition of the government practice

where the imprest payments are recognized as payments when fully accounted for by the

imprest or AIE holders. This is an enhancement to the cash accounting policy. Other

accounts receivables are disclosed in the financial statements.

a)
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STATE DEPARTMENT FOR I]ROADCASTING AND'TELECOMMUNICATIONS
Reports and Financial Stzrtements lbr the year ended June 30, 2018

2 TAX REVENUES

These are collections by Media Council as AIA for issue of licenses under the Communications
Act.

3 CHE UER RELEASES

The total Budgeted expenditure.for the ministrywas 3,864,874,275, only 2,346,558,857 wos

acttmlly received, this was due to disruptions in lhe IFMIS procure to pay module especially
around the close of the financial year, resulting in processing o.f very few vouchers and a lower
request for exchequer by the Department.

4 OCEEDS FROM SALE OF ASSETS

DIiSCRTPTION 2017-2018 2016-2017

KShs KShs
Taxes orr Goods and Services 0 4,000,000

TOTAL 0 4,000,000

2016-2017
KShs

Description 2017-2018
KShs

Total Exchequer Releases for quarter I 450,372,725 614,100,000

Total Exchequer Releases for quarter 2 819,406,132 427,400,000

Total Exchequer Releases for quarter 3 365,650,000 471,500,000

I ,l7l ,300,000Total Exchequer Releases for quarter 4 7l I ,1 30,000

TOTAL 2,346,558,857 2,684,300,000

2016-2017
KShs

Description 2017-2018
KShs

Receipts frorn the Sale of Inventories, Stocks and

Commodities
120,000,000 80,000,000

447,797,103 40,036,736Disposal and Sales of Non-Produced Assets

567,797,103 120,036,736TOTAL
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5 ADMINISTRATIVE FEES AND CHARGES

6 OTHER REVENUES

Description
ztJt7-2018
KShs

2016-2017
KShs

Other Receipts Not Classified Elsewhere 19,142,500
TOTAL 19,142,500

The receipts not classified elsewhere are made up of miscellaneous receipts which are neither
classified as revenue nor as AIA, were they given to the Ministry for onward transmission to other
errtities.

SATION OF EMPLOYEES7

Description 2017-2018
KShs

2016-2017
KShs

Adrninistrative Fees and Charges 12,000,000 I 1,983,500

TOTAL 12,000,000 11,983,500

Description 2017-2018
KShs

2016-2017
KShs

Basic salaries of pennanent employees 226,660,824 205,810,7 63

3,746,906Basic wages of temporary ernployees 1,297,244

141,990,473 130,534,551Personal allowances paid as part of salary

340,092,220TOTAL 369,948,541
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

8 OF GOODS AND SERVICES
Description 2017-2018

KShs
20r6-2017
KShs

Utilities, supplies and services 18,743,290 15,738,944

Communication, supplies and services 15,727,357 30,004,41 8

Domestic travel arrd subsistence 48,512,326 37,368,699

Foreign travel and subsistence 9,458,351 I 3,146,801

Printing, advertising and inlbrnration supplies & services 751,688,099 1,013,582,099

Rentals ol' produced assets 54,3 I 1,538 67,709,447

Training expenses 22,116,564 10,928,491

Hospitality supplies and services 26,228,819 24,089,171

Specialized materials and services 43,540,855 16,351,025

Office and gerreral supplies and services t4,l14.39413,908,789

Other operating expenses 92,835,486 105,77 5,433
Routine maintenance - vehicles and other transport
equipmerrt 15,456,547 6,037,17 |

Routine maintenance - other assets 4.674,87 5 2,695.441

Fuel Oit and Lubricants 17,941,515 14.645,285

TOTAL I,135,144,411 1,372,186,819

35



Description 2017-2018 2016-2017

KShs KShs
Transfers to National Government entities
(SCOA Codes 2630100, 2630200, 2640400,
2640500, 2649900, 28201 00, 2820200, 2820300) 1,378,175,000 1,092,583,500

See attached list

TOTAL 1,378,175,000 1,092,583,500

STATE DEPARTMENT FOR BROADCASTING AND TELECOMMUNICATIONS
Reports and Financial Statements for the year ended June 30, 2018

NOTES TO THE FINANCIAL STATEMEI\ITS (Continued)

9 GRANTS AND TRANSFERS TO OTHER GOVERNMENT ENTITIES

The above transfers were made to the followirrg self-reporting entities in the year

Description
ILecurrent
KShs

I)evelopment
KShs

1'otal
KShs

2016-2017
KShs

Transfers to SAGAs
Kenya Broadcasting
Corporation 574,000,000 280,100,000 854, I 00,000 s79,000,000
Kenya Institute of
Mass Communication 207,450,000 207.450,000 322,433,500
Kenya Yearbook
editorial Board 59,325,000 59,325,000 49,1 50,000
Media CounciI Ol'
Kenya 137,300,000 137,300,000 62,000,000
National
Cornmunications
Secretariat 120,000,000 120,000,000 80,000,000

TOTAL 1,098,075,000 280.100,000 1,378,175,000 1,092,583,500

We have confirmed these amounts with the recipient entities and attached these confirmations as

an Appendix I to this financial staternents.
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TO TI-IE FINANCIAL STATEMENTS (Continued)

t0 GRANTS AND TRANSFERS

ll IAL SECURITY BENEFITS

These are gratuity payments made to various officers whose contracts ended in the financial year

20t7lt8

Descr iption 2017-2018
KShs

2016-2017
KShs

Memb
organi:

:rship dues and subscriptions to international
lations 1,182,900 1,066,979

TOT,/ .L 1,192,900 1,066,979

2016-2017Explan:rtion 2017-2018

I KShs KShs

pension and retirement benefits 10,676,277 0
I

10,676,277 0TOTAL

5t

These relate to ICPAK and HR rnembership subscriptions.



STA DEPARTMENT FOR BROADCASTING AND TELECOMMUNICATIONS
and Financial Statements for the year ended June 30, 2018

TO THE FINANCIAL STATEMENTS (Continued)

t2A UISITION OF ASSE,TS

N

ription-Desc
2017-2018
KShs

2016-2t)17
KShs

Non-F- inarrcial Assets

306,880
Overhaul and Refurbishrnent of Corrstruction and Civil
Works

13,825,000Purchase of Vehicles and Other Transport Equipment

1,188,922 628,757Overhau I of Vehicles and Other Transport Equiprnent

60,000 83,995
Purchase of Household Furniture and Institutional
Equiprnent

Purchase of Office Furniture and General Equipment 3,584,896 2,555,140

716,000
Purchase of Specialised Plant, Equipment and

Machinery 956,900

0
Researc

Supervi
h, Studies, Project Preparation, Design &
slorl 905,800

18,115,772TOTAL
I

6,696,518
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13 CASH AND BANK

13.1 Bank Balances

13.2 Cash in Hand

Analysis of cash in hand

Name of Bank, Account No. & currency Account Type 2017-2018 2016-2017

KShs KShs

C BANK NRB NO, 1OOO3O24I8 RECURRENT 20,020,521 5,005,402

CENTRAL BANK NRB NO, 1000302453 DEVELOPMENT

CENTRAL BANK NRB NO. 100030246I DEPOSIT 38,659,849 42,154,220

TOTAL 58,680,370 47,159,622

Description
2017-2018
KShs

2016-2017
KShs

Cash in Hand - Held in domestic 26,648 539,295

TOTAL 26,,648 539,295

Description

uarters Cash office

2017-2018
KShs

2016-2017
KShs

26,648 539,295

TOTAL 26,648 s32D5_
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

I.l RECEIVAI}LE

15 DEPOSITS

16 FUND BALANCE BROUGHT FORWAITD

2016-2017
KShs

2017-2018
KShs

Description

2,57 5,9714,2.85,307Government Imprests

s6 r,078668,043Salary advances

56,970,81065,184,350District suspense

60,107,85970,137,700TOTAL

Description
2017-2018
KShs

2016-2017
KShs

Deposits 38,659,849 42,154,220

TOTAL 38,659,849 42,154,220

Description 2011-20t8
KShs

2016-2017
KShs

Bank accounts 47,159,622 140,431,930

Cash in hand 539,295 64,485

Receivables 60,1 07,859 52,172,57 5

Payables - Deposits (42,154,220) (53,896,852)

TOTAL 65,652,556 138,112,138
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NOTES TO THE FINANCIAL STATEMENT-S (Continued)

11 PRIOTT YEAR AD.IUSTMENTS

All monies helcl in the respective bank accounts as at 30't'June 2017, were recovered by The

National Treasury at the close of the financial year 201 5/16. The net e.ffect of this is a reduction in

the net assets reported by the entity as at the close of the previous Jinancial year. The amounts

recovered w ere as .fo llow s,'

I]:rnl< Account

Recurrent A/c no 1000181575
Development A/c no 1000181788
Net errors in Bank balances as at 30 June 2016

Balance
Transferred

48,372,687
37,573,862

588,529

Date
Transferred
22"d July 2016
22"d luly 2016

EFT
reference no
NONREF
NONREF

TOTAL ADJUSTMENT 96,535,078

18 RELATED PARTY DISCLOSURES
Related party disclosure is encouraged under non-mandatory section of the Cash Basis IPSAS.

The following comprise of related parties to the State Departrnent for Broadcasting and

Telecomrnunications

. Key management personnel that include the Cabinet Secretaries and Accounting Officers
o Other Ministries Departments and Agencies and Development Projects;
. State Corporations and Serni-Autonorrlous Government Agencies.

Description of the error
2017 -2018
KShs

2016 - 2017
KShs

COMMENTS

Adjustments on bank account
balances

0 86,535,078

These are previous year's bank
account balances recovered by The
National Treasury following the

closure of the financial year

Adjustments to outstanding
Imprests and district data
balance

0 2,001,450
Imprests outstanding in l5l16 whose
documentation was subsequently
presented for surrender.

NIL 88,536,528
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Related party transactions:

201712018 2016t2017
Kshs Kshs

l. Key Management compensation

Cabinet Secretary 0 0

Principal Secretary 12,956,544 12,956,544

Total 12.956.544 n,956.544

In the financial year 2017118 the Cabirret Secretary salary was paid by the State Department of
ICT.

2. Transfers to State Corporations and Semi-Autonomous Government Agencies

I)escription Recurrent Development Total
KShs KShs KShs

Transfers to SAGAs
Kenya Broadcastirrg Corporation 574,000,000 280,100,000 854,100,000

Kenya Institute of Mass Comrnunication 207,4s0,000 207,450,000

Kenya Yearbook editorial Board 59,325,000 59,325,000

Media Council Of Kenya 137,300,000 r37,300,000

Natiorral Communications Secretariat 120,000,000 120,000,000

TOTAL 1,098,075,000 280,100,000 1,378,175,000

19 OTHER IMPORTANT DISCLOSURES

PENDING BILLS - Transactiorrs partially processed in IFMIS that did not get to the final stage

of payrnent due to system interruptions amounted to 3.2l4billion and are attached as appendix l.
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20 PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

Reference No.
on the external
audit Report

lssue / Observations from
Auditor

Management comments
Focal Point person to
resolve the issue (Name
and designation)

Status:
(Resolved /
Nol Resolved)

Timefram
e:
(Put a dute
when you
expect the
issue to be
resolved)

1.0 Analysis of accounts

receivable not provided, and

outstanding imprests in breach

of fi nancial regulations

Accounts receivable detailed under
annex 1 (outstanding imprests).
annex 2 (salary advances) and

appendix I (district data). The

outstanding imprests have been

partially recovered or resolved as

indicated in appendix 2.

l. HRMO Il-Jeniffer
Wabuu (salary
Advances)

2. ACCT Il-George
Hallo,we (lmprests)

3. ACCT l-Gladys
Mwanyika (District
Data)

Partially
Resolved

Resolve by
June 2018

2.0 Repetitive employrnent and

retention of Casuals

The necessary approvals were

obtained from Public Service
Comrnission. Which forrned the basis

of the employment. As at the

beginning of FY Z0l7l18 all casuals

were relieved of duty.

HRMO II- Juliana
Ndundu

Partially
Resolved

3.0 Variation of contract ou

Partitioning and refurbishment
work to 9 and 1l floors
Teleposta Towers

Director SCM - Stephen

Obaga

Not Resolved

4?

The following is the summary ofissues raised by the extemal auditor, and management comments that were provided to the auditor. We have

nominated focal persons to resolve the various issues as shown below with the associated time frame within which we expect the issues to be

resolved.
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Reference No.
on the external
audit Report

Issue / Observations from
Auditor

Management comments
Focal Point person to
resolve the issue (Name
and designation)

Status:
(Resolved /
Not Resolved)

Timefram
e:
(Pul a date
when you
expect the
issue to be

resolved)

1.0 Accounts receivable district
suspense balance witli
outstanding inTprests

unaccounted for

Accountant II- George

Hallowe
Accountant I- Gladys
Mwanyika

Not Resolved

2.0 Pending Bills from 2015116

carried forward to l7l18
SCMO- Joseph Kimani Not Resolved

3.0 Absence of Fixed Assets

Register

SCMO- Joseph Kimani Not Resolved

4.1 Repetitive Employment and

Retention of Casuals

Casuals contracts were ended in

October 2016

HRMD- Miriam Gitau Not Resolved

i1a-L Issue ofTender for
refurbishment by use of
Restricted Tender, and

variance of contract by 22% of
cost and variation of duration.

SCMO- Joseph Kimani Not Resolved

4.3 Lack of documentation to
show contractor's possession

of site, inspections,

commencement and

completion dates for
renovation and refurbishment
works on the Ministry's Stand

Nairobi Show Ground. and use

of restricted Tender in issuing

the contract

SCMO- Joseph Kimani Not Resolved
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Reference No.
on the external
audit Report

Issue / Observations from
Auditor

Management comments
Focal Point person to
resolve the issue (Name
and designation)

Status:
(Resolved /
Not Resolved)

Timefram
e:
(Put a date
wlten 1to,tt
expect tlte
issue to be
resolvecl)

4.4 Issue of Tender for tiling
works to the department of
Information at Uchumi House

through restricted Tender

SCMO- Joseph Kimani Not Resolved

4.5 Non provision of contractual
documents for legal case on

Anglo-leasing, befween the

ministry and the law Firn,

Senior Legal Counsel -

Charity Kagiri
Not Resolved

4.6.1 Donations to Kenya Year Book

editorial Board

Deputy Chief Finance
Officer- Patrick Gichuru

Not Resolved

4.6.2 Grants and Transfers to
rninistry depaftments

There was no actual transfer of funds

to either departrnents. the issue arises

from incorrect budget classifications
which classified expenditure incured
at the ministry headquarters as

transfers and grants. The budget rnade

this provision in the expectation that

the two departments would be

gazetted in the said financial year as

SAGAs which did not materialize in
the same financialyear, and caused

the confusion in budget classification.

Deputy Chief Finance

Offi cer-Patrick Gichuru
Not Resolved
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Reference No.
on the external
audit Report

Issue / Observations from
Auditor

Management comments
Focal Point person to
resolve the issue (Name
and designation)

Status:
(Resolved I
Not Resolved)

Timefram
e:
(Put a date
when you
expect the
issue to be
resolved)

4.7 .l Un-authorised expend iture on

purchase of motor vehicles
TlTe relevant Treasury authority
letters and communication that

approved the expenditure was

provided

Deputy Chief Finance

Officer- Patrick Gichuru
Not Resolved

4.7.2 Non-provision of inspection
certificate for services rendered

by Huawei Technologies

PA-Abraham Ondeng' Not resolved

4.8.1 Inclusion of performance bond

in the bill of quantities by

contractor for construction of
men's hostel at KIMC

All the documents relating to the

contract were availed to the auditors

to confirm the respective payments.

Director-SCM - Joseph

Kimani
Not Resolved

4.8.2 Non- rernittance of
witliholding Tax

The tax certificates were provided to
the auditors as evidence that the

withholding tax payments were made

SAAG - Samson M
Ongalo

Not resolved

{R/r y," {ttltotr
FATUMA HIRSI MOHAMED (MRS) CBS

PRINCIPAL SECRETARY
CPA. N M. ONGALO
SENIOR ASSISTANT ACCOUNTANT GENERAL
ICPAK MEMBER NUMBER: 3128
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ANNEX I - ANALYSIS OF DEPOSITS

Supplier of Goods or Services
Original
Amount

Date
Contracted

Amount Paid

To-Date
Outstanding
Balance 2018

Outstanding
Balance 2017 Comments

a b c d=a-c

Construction of buildings and Civil Works

1. BAYER EAST AFRICA 251,000 251,000 251,000

2. CACTUS TRADING COMPANY 959,197 940,517 18,680 18,680

3. HIGHPOINT AGENCIES 1.,923,963 1,923,963 961,931

4. START GENERAL CONTRACTORS 555,933 242,510 3!3,423 313,423

5. WIDEVIEW TRADERS 602,2L0 602,210 602,210

5. YORK INVESTMENTS 358,355 358,355 358,355

Sub-Total 4,550,658 3,105,990 1,543,668 2,505,599

Supply of Services

7. Anti - Counterfeit Agencies 630,205 500,000 130,205 L30,205

8. Misc receipt 11,600 11,600 LL,600

9. Competition Authority of Kenya 483,522 483,522 483,522

10. Co-operative Bank of Kenya 75,862 75,862 75,862

LL. E?Z Authority 9L8,825 384,000 534,825 918,825

12. Higher Education Loans Board 2,1"36,988 2,136,988 2,136,988

13. lnsurance Regulatory Authority 4,538,300 4,538,300 4,538,300

14. Kenya Dairy Board 422,743 408,440 14,303 422,743

1-5. Kenya Re-insurance Corporation L,255,475 1,255,415 1,255,4L5

15. Ministry Of Defence 23,422,112 23,422,L\2 23,422,L12

17. National Aids Control 977,67L 922,67L 922,57L
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Supplier of Goods or Services
Original
Amount

Date
Contracted

Amount Paid

To-Date

Outstanding
Balance 2018

Outstanding
Balance 2017 Comments

L8. National Disaster Management Authority 657,224 657,224 657,224

19. Post Bank L,830,851 1,830,861 1,830,861

20. Privatization Commission 625,293 625,293 625,293

21. Reinsurance Authority 177,000 177,000 177,000

22. WASREBSVP 3,780,000 3,480,000 300,000 2,040,000

Sub-Total 4L,888,62L 4,772,440 37,LL6,L8L 39,648,62L

Grand Total 46,539,279 7,979,389 38,659,849 42,t54,22O
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t

Name of Staff P/No
Original
Amount

Date
lssued

Amount
Paid To-Date

Outstanding
Balance
June 2018

Outstanding
Balance
June 2017

Comments/current
status

SALARY ADVANCE a b c d=a-c

1. BROWN OTUYA 1983097434 391,800 10.03.16 32,650 359,150 359,150 PASSED ON

2, WILFRED AMOLO OTIENO 1983091111 309,906 05.10.15 288,4t2 2L,494 21_,494 TRANSFERED-PRISONS

3. NYAMBURA CHEGE KIB 1985022354 9L,760 04.11.15 6L,L76 30,584 30,584 TRANSFERED-ICT DEPT

4. SAMUEL MUKARA 2006001151 28,406 L3/t4 28,406 28,406

5. LUCY NJERI NJOROGE 1986020949 10,144 13/L4 to,L44 lo,144

6. CHARLES AHENDA 199L!O3207 103,893 26.O4.L7 103,893 34,63L CLEARED

7. JAPHETH LUILU 1991000093 1L,925 07.02.L7 4,980 6,945 ]-L,925 PASSED ON

8. MAROLYNE NGANYI 43,660 05.10.16 43,660 43,660

9. ROBERT MUNGA CHIFULO 2012035502 14,520 1,6.O2.t6 1.4,520 2,420 CLEARED

lO.JUDY KAGINA L8,664 30.06.17 t8,664 18,664 CLEARED

11. KENNEDY WAZIRI 69,990 15.09.17 69,990

12. FLORENCE AWUOR 27,680 25.09.L7 27,680

13. ESTHER MBUTHIA 69,990 27.t1,.17 69,990

Sub-Total L,L92,338 524,295 668,043 561,078
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ANNEX 3 - ANALYSIS OF RECEIVABLES- OUTSTANDING IMPRESTS

NAME OF OFFICER OR INSTITUTION DATE IMPREST

TAKEN

AMOUNT
TAKEN KSHS

DATE DUE BALANCE (
KSHS)

REMARKS

Joan Atieno 20.01.18 8,400 04.02.18 8,400

Fredrick Okelo Owiti 10.L2.17 25,000 24.12.L7 25,000

Joyce Kerubo Mageto 20.01.18 14,000 04.t2.18 14,000

Hannah Wangui Mugo 28.02.18 28,000 14.03.18 2 00

Henry Masambaga Mung'asia 15.09.16 617,L72 30.11.16 6L7,L7L

Mary Wangu Musasia 19.02.18 28,000 03.03.18 2,800

Orare Mose(3) 18.10.17 387,000 18.11.18 80,000

David MamaiJakaiti 20.0r..18 100,800 04.02.18 100,800

Jacob Mutua Munyao(2) 28.06.17 86,800 14.07.L7 96,800

Paul Musungu Mutuku 31.08.17 5,000 30.06.18 5,000

lmaniJapheth 29.09.r7 l_3,600 30.06.18 13,600

Cleophas Okoth Awuoro oL.12.L6 10,000 30.06.18 10,000

Joseph Onyango Abonyo 15.08.17 38,900 30.09.17 38,900

Michael Omondi Okoth 14.06.18 53,500 30.06.18 53,500

Gabriel Kaunda 211,000 30.t2.L7 211,000

Japheth Mulinge Luilu L6.0L.17 32,600 30.01.17 32,600
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56,000 30.06.17 56,000L4.06.17Charles OmondiAhenda

155,60020.04.!7 155,500 10.05.18David Korir Cheruiyot(2)

30.09.17 30,00009.09.17 349,000Dickson Oniala Nyandiga

57,200 01.06.18 67,200Jonathan Lempapa Sosyo 10.05.18

10,000L0,000 30.05.18Hulda Atieno Odero 20.LO.17

77,60020.01.18 77,600 04.02.18Gladys Wamuyu Mungai(3)

L4.12.t6 37,80030.11.16 37,800Anthony MwanikiThuo

89,600 30.09.17 89,600Justus Okari Kinanga 08.09.17

30.04.18 148,00003.03.18 2].4,200Augustus Mutuku Munywoki(2)

28,00028,000 31.08.1816.08.15Sabina G Kathenya

15,00030.06.18 15,000 30.06.18Queensylvia Ogonji

159,200 30.06.18 159,20020.05.18Alex Anunda Bosire(2)

54,60030.10.16 54,600 30.11.16Silantoi Lilian Shukuru

30.05.17 56,00020.04.L7 56,000Zabron Githongo Mburu

83,500 30.06.17 56,200L5.L2.16Emmanuel Simiyu Mulongo(5)

80,80080,800Emacar Buge Daniel(3) 20.05.1_B

30.05.18 43,40004.05.18 43,400Regina Nzambi Mulyungi

17,080 30.05.18 17,080Remdiana Muinde Mutile(2) 15.10.17

30.L2.17 89,10020.LO.17 389,400Peninah Wanjiru Gakuru(2)

5l
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etich KetuturiKi 135,400 30.01.15 20,00030.12.16

7,OOO7,000 30.06.1805.10.17Ednah Gakii Mungira

17.06.18 81,25021.05.18 81,250Nelly Nyanchomba Kibocha

900,800 30.03.18 900,80020.01.18Albert Ngari Gituku

128,100l-00,800 16.05.1824.04.18Dennis Chebitwey Kuko(2)

347,590347,590 25.03.1816.02.18,Joseph Wakaba Mucheru

30.03.18 L68,21,6168,2L5Caroline Wanjiku Waiti (2) 03.03.18

155,800 21.10.18 58,80030.08.17Sally Linda Washiko(3)

4,295,3O75,542,576TOTALS
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ANNEX4_SUMMARYOF

Disposals during the
year

(Ifths)

Historical Cost c/f
(Kshs)

201612017

Additions during
the year
(Kshs)

Historical Cost b/f
(Kshs)

20t7 t2018

Asset class

Land

Bui ldings and structures

305,232.1151.188,922304,043, I 93Transporl equipment

37,164,81933,519,923 3,644,896Office equipment, furniture and fittings

36,142.787036,142,787ICT Equipment, Software and Other ICT Assets

1,213,900956,900257,000Other Machinery and Equipment

1,394,656905.800488,856Intangible assets

381,148,2776,696,518374,451,759Total
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ANNEX 5 - ANALYSIS OF DISTRICI' DATA

STATION

BATANCES

L7lt8
BALANCES

L6lL7
BATANCES

Ls/76
TOTALS TO

DATE

BARINGO 1,,247,851.O0 999,547.50 3,573.00 2,250,971-.50

DIO BOMET 50,190.00 271,687.1O 73,2'75.00 395,152.10

DIO BONDO 40,062.00 89,357.40 43,281.00 172,106.40

DIO BUNGOMA 278,172.00 1,071,'1,42.o0 474.OO 1,349,788.00

DIO BURETI (479,380.00) 112.00 316,057.00 (163,211.00)

DIO BUSIA 69,072.00 176,210.80 1,200,111.00 l-,445,393.80

DIO BUTERE MUMIAS 522.00 410,539.00 20,235.00 431,297.00

DIO EMBU 43,283.00 1,053,653.45 757,595.00 1,,854,531.45

DIO GARISSA 143,000.75 1,626,538.55 881.00 !,770,420.30

DIO GUCHA 1,42,1,33.90 45,663.00 124.O0 1,87,920.90

DIO HOLA/IANA RIVER 81,488.00 89,938.00 749,398.00 920,824.00

DIO HOMABAY 31,296.00 60,205.00 850,460.00 941,951.00

DIO IIARA 76,434.00 54,199.15 66,304.00 196,93 7.15
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Dto rsrolo 269 56 978.35 483.00 072.20

1,,002,336.00190,731.00 4,754.OO 806,851.00DIO KAJIADO

(33,999.45)132,061.00 (166,26L.45) 201.00DIO KAKAMEGA

183,575.00 622,751..00439,176.00DIO KAPSOWAR

888,628.0035,770.00 70,655.00 782,203.00DIO KEIYO/ELGEYO MARAKWET/ITEN

14,334.002,465.O0 1-1,869.00DIO KENOL

102.00 963,851-.0062,484.00 901,265.00DIO KERICHO

1.25,911.00 7t2,217.00 879,445.004L,317.00DIO KIAMBU

2,068,680.00778,536.00 858,970.00431.,174.00DIO KILIFI

1,038,866.005,9s1.00 265,081.00 767,834.00DIO KIRINYAGA

1.,11.2.00 516,404.4580,532.00 434,760.45Dto Ktsil

891,154.00 2,26s,885.4055,400.40 1,318,332.00DIO KISUMU

866,221.00 2,L11.,536.45t72,857.45 1,072,442.00DIO KITUI

53,736.00 134,955.401,2,467.00 58,152.40DIO KURIA WEST

128,958.00 679,650.00 1,556,901-.00748,293.00DIO KWALE

902,199.5061,4s2.00 1,26,783.50 713,964.00DIO LAIKIPIA
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DIO LAMU 177.OO 80 198.95 959.00 8t7 334.95

t,560,745.201,077,687.00287,227.O0 195,831.20DIO MACHAKOS EASTERN STAR

439,092.001,51,714.00 284,874.002,504.00DIO MAKUENI

L,441,399.OO780,673.00 296,395.00364,331.00DIO MALAVA LUGARI

(333,793.25)9,899.00 L22.00(343,8L4.25)DIO MALINDI

(79,29L.00)57,986.00 58.00(147,335.00)DIO MANDERA

752,466.00 L,845,371.l0310,918.10781,987.00DIO MARSABIT

2,407,695.55720,857.00674,261.00 L,0L2,577.55DIO MERU CENTRAL

528,286.L5475,191..0031,559.40 20,935.75DIO MIGORI

33,517.0033,517.00DIO MOLO

900,000.00 1,785,090.45759,11,5.45125,97s.00DIO MOMBASA

596,458.00 745,L15.0078,355.0070,291..00DIO MOYALE

555,849.501,52,407.00374,176.t029,266.40DIO MT ELGON

1,575,610.00 2,005,598.95273,275.95156,763.00DIO MURANGA

524,366.00371,831.00 146,535.006,000.00DIO MWALA

1.09,497.5535,495.s5 2.0074,000.00DIO MWINGI
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4 31.00DIO NAIVASHA 28,944.00 195,483.00 258.00

1.,565,216.60L,776,71-L.OO24,355.60(235,850.00)DIO NAKURU

1,064,340.50764,961.00200,116.5099,203.00DIO NANDI CENTRAL

251,,582.65150,510.0051,596.6549,416.00DIO NANDI EAST

982,593.80791,559.009,542.801.82,492.O0DIO NAROK SOUTH

360,476.00360,475.00DIO NGONG

1,063,943.50506,637.00307,298.00 250,008.s0DIO NYAMBENE/IGEMBE

71,9,70L.00 L,301,,776.OO552,075.0030,000.00DIO NYAMIRA

1,322,881..80442,820.00739,556.80L40,505.00DIO NYANDARUA

669,372.00521,310.0048,052.00DIO NYANDO

53L,448.0079,567.00 449,156.002,725.00DIO NYERI

350,533.2535,499.25 L92,811.00122,223.O0DIO RACHUONYO

959,548.9025L,761..90 707,L20.00667.00DIO SAMBURU

1,057,304.50997,455.0059,849.50DIO SIAYA

1,31_5,682.00891,230.00306,013.001L8,439.00DIO TAITA TAVETA

693,663.00287,8'tL.00376,545.0029,246.00DIO TESO

57

I





-*-t

STATE DEPARTMENT FOR BROADCASTING AND TELECOMMTINICATIONS
rts and Financial Statements for the year ended June 30, 2018

149,108.10 00 4 10tJ5b,4bu.uuDIO THARAKA NITHI/C

29 96.00 727 .00361,607.0063,897.00DIO THIKA

762,385.00 908,603.2584,938.2551,,280.00DIO TRANS NZOIA

772,835.00 1,966,504.001,,O24,478.O0169,191.00DIO TURKANA

894,463.00 1,1,84,034.1.5257,719.9531,851.20Dro UASrN GIsHU(ELDORET)

8,017.50 689,224.50608,014.0073,133.00DIO VIHIGA

96,423.40362.0011,441.00 84,620.40Dto vot

2,t25,273.00600,057.00 708,760.008L5,456.00DIO WfuIR

1,343,715.00333,093.00 819,499.00191,123.00DIO WEST POKOT

55,184,349.6032,526,832.5O24,443,977.509,213,539.60TOTALS

58





STA'TE DEPAIITMENT FOR BROADCASTING AND TELECOMMUNICATIONS
Reports and Financial Statemcnts for the year ended June 30, 2018

ANNEX 6 _ I,IST C)F SCs, SAGAs AND PUBLIC FUNDS UNDER THE STATFJ, DEPARTMENT FOR BROADCASTING AND

TELECOMMUNICATIONS

Ref SC, SAGA or Public
Fund's name

Principal activity of entitY Accounting Officer Amount
transferred

during the year

Inter- entity
reconciliations
done?(yes/no)

I Kertya Broadcasting
Corporation

Broadcasting Mr Waithaka Wailienya 954,100,000.00 yes

2 Kenya Year Book
Editorial

Publishing Mr Edward Mwasi 59,235,000.00 yes

3 Communications
Authority Kenya

Broadcast and Telecommunications
regulation

Mr Francis W Wangusi
MBS

0 yes

4 National
Communications
Secretariat

Development of Cotnmunication
Policy

Eng. Daniel O. Obam 120,000.000.00 yes

Kenya Institute of Mass

Communication (KIMC)
Education in Broadcasting and

Telecommunication

Mr Hiram Muriithi
Mucheke

207,540.000.00 ves

6 Postal Corporation of
Kenya

Provision of Postal and Courier
Services

Mr Dan Kagwe 0 yes

7 Media Courrcil of Kenya Regulation of the Media in KenYa Mr David Omwoyo
Mwoyo

137,300,000.00 yes
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ANNEX 7- REPORTS GENERATED FROM IFMIS

60
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RtrPUELIC OF KENV/\

N/INIFTRY OF' TNFORM,AT'NON COMMUNICAT'[O}dS I\NID TECF{INOI-OGY

ii,ofg b rra nr na ENrr o F B x(o A D c AS T' IN G A NI D T E LEC o I\4 ]M {-J F{ [ c,AT I o td

Telephone Nairobi 254-O2O-4}2OOOO/ 100

Telegrams: "TelPosia", Nairobi

Fax;375L47 
i

When replYing Pleqse quote

Ref. No. Mtc/AtcT/zsl

The Directot
Kenya Insti(ute of Mass Communication
KIMC Comfllex
NATROBI 

I

li r!

Telposta Tov.rers

P.O. Box 30025
t{AlROBl

I(ENYA

T
1..-. _,

'totl'July, zotB

RE: DISBURSEMENT qF F',.UMS TO TIXE SAGAS FOR FIIS.ANCI"&L YE.AR 2On'7-]tE

l:.

The Ministry of Information communication and Technology wishes to confirm the

amounts disbursed to you as at 29th Jun e 2ol8 as indicated in the table below' Please

compare the amounts disbursed to you with the amounts you received and populate the

column E in the table and sign and stamp the request in the space provided and return

it to this office on or be 13ft July, 2OL8'

Dlfference
(Kshs)
{Fl={D-Er

P i
the date indicated.

Lrl.p=/.2*rs,

#
r'

AMOS MATANGA TAYARI
FOR: FRINCIPAL SECRET,S,R.Y

Dj.reclor General Accounting Service and Quality Assurance,
Nationa-l Treasury
TiIAIROBI

Co
th o2 I1Jun,edc 4s 2t 9KIM ,bcere vedIaof ts vmoun

Amount
Recelved by
i:enya Instltu.c
of Mass
Communication
I(shs......... as at
29th June 2Ol8

Inte r-
Ministerial
(c;

Total (Dl=CA+E+C)Derrelopment
(B)

Recurrent (A)Date
Disbursed

Number

48,862,5OO.OO48,862,500.00Am17215I47CG 03.08.17

48,862,5OO.OO25.1o.17 4E,862,500.00Ft17298ZZ|DO

48,862,5OO.OO48,862,500.00mraoesoaiuJt t2.o2.18

48,862,5OO.OO27.O4.14 48,862,500.00rrl8r l7G72BH
I 195,450,ooo.ooTOTAL

that the amounts shown aboveIn

0l ,,)

Name .d.efiry..T. flu Rt"

NT'{ t
CSign

Head of Accounts DePartment:

0I

CC

f--.-
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REPUBLIC OF KENYA

MINISTRY OF INFORMATION COMMUNICATIONS AND TECHNOLOGY
STATE DEI'ARTMENT OF BROADCASTING AND TELECOMMUNICATION

Tlie ()hief Executive t)fficer
Kenya Yearbook
NAIROBI

;r

r.J

.l
lr* i','-lr "s1: i I ,
iinfr L'!',

.1
i. tl

Telposta Towers
P.O. Box 30025

NAIROBI

KENYA

loth July, 2o18f.-'l

o
i. r \ ili) $

RE: DISBURSEME}JT OF FUNDS TO THE SAGAS FOR FINAIICIAL YEAR 2OL7-L8
\

The Ministt'y of Infor:matic,rr Communication and Technology rvishes to confirm the amounts

disbursed to yoq as at 29ti, June 2OtB as indicated in the taOle below. Please compare the

amopnts ciisbursed to you wrth rhe arnounts you received and populate the column E in the table

and sigl anC starnp the request in ttre space provided and returr it to this office on or before 13th

July,2C18.

amounta received trv Kenya Yearbook as at 29th June, 2O1E

Minrstertal (Cl

ml72i5 (r3.0d. I 7 i4,tSL5(,00 14,83 1,250.00
iat r?.\l ,29c

irr1l7298BYI.r7J 5.IO.l:1 ,1-,831 .2

F-l't8033.'8(H0 02.o2.1.8 ir.,8:1! ,25C.00

FIl 171NN(-.lvl 14.631 ,2 I 4,831,250.00

TOTAL s9,325,OOO.OO 59,325,OOO.OO

in cor'rfir,'' thal the arnorlnls strrurn a.bove a-re correct as of the date indicated.

Head of Accounts L\epartrnent:

Dete
iii vr.urrcq

t ?ec rrr ent lA It., DeveloFmcni Inter-

Sign

iist
Tctal
(Dl=cA.+3+t:) by Ker:,a

]harbook
Kshs..... ai at
29th June 2Ol8

(I<,rhs!
(I l=(.r-E)

(,

(

I fr

eNam Date .., )3

-/*

AMOS MATANGA TAYARI

EQE1_PR!U_CJP.LL--9EC-BP}-.-\-.BY

D.ir r t:t,''f Gencr aj Ac:coutt i:'i g Service and Qr:,ality AssLlratr ce,
|l ati o;r.-ril Treasury'
NAIROEi

| 4 ,2'5\ ,1-sr'
14.831,250.00

i 4,83 1,250.00 1r-i,'i5i 1+

,1 9it9,00t'
t4 t 2,'\t ,q-ct2'i 04.it,

CC

I

Telephone Nairobi 254-020'4920000/100
Telegrams: "Telposta", Nairobi
Fax; 3tSt47
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Telephone Nairobi 20000/100
i

R.EPUBLIC OF KEid-r 'li'

TRy oF nhrFO[tivnAT'ION cotv{M{-]r{tr(r,^\-ri'noNs .AI'dD TECFlll''JolLc,,G\

D E [j A" [R.T M E I{ T o F E Ro AD c A s]' n N G,\ r\ D T Ex- E(: o i/[ M IL] N n c A\T n c i"l

Telegranrs: "TelPost

Fax; 375147

", Nairob

Telposta Tolruers

P.O. Box 3002i
NAIROBI

l(ENY/-',

xoth Juny, 20nfJWhen rePlYing Please quote

Ref. No. Mlc/ ACC/MIct<lrYltl

The Chief Executive Officer

Media Council of KenYa

NANR.OBI

R.EL
.t;.}

oF.F.UNDSToT[xESA,GASF"oR,F.nNANcI.An.YE.AR'20]t7-],8

Inforrn ation Communication and Techreology wishes to confirm the amounls
The MinistrY
disbursed to asat2 9tn June 2Ol8 as indicated in the table below. Please comPare the

amounts dis d to you with the amounts you received and pop r-rlate the column E in the

table and sign stamP the request in the space provided and return it to this office on or be

13,h.July, 20 1

ounts r I'/tr e dia ncil at 29th June 20 B

Inter-
Ministerial
(c)

Total (Dl=(A+B+C)

confirm that amounts shown above are correct as of the date indicated

of Ac Departrnent:

Differencc
(Kshs)
(r)=(D-E)

I'

...L,:.,1:..:
It

^ l- :"t I ^ .1
rlltl4ltt.i
:r!.. ...... ..-. r. r... " 'l'

_.1

l:i. Sign........-....i].t.ff:....."

T T"AY.ARX

Nation
General Accounting Service and Quality Assurance'

Treasury

_1 -'i.
oate ...],].i't..r...1.')' r l'i

Contirmation of Amount
Received bY
Medla Council
Kshs.,....... as at
29th June 2Ol8

Development (B)Rccurrent (A)Date
Disbursed

Transactlon ID

I ,1 r i;.,, ,- i-,, i.r14,2 50,000.o0
['l /,lthr L14,2 50,000. o003.08. l7FT I 72 I 5PWZ2 N

I -i 1 -.,). ui,l..r
0.o0t4,250

i.r. i lit*\ i l-14,250,000.0025. 10. I 7FT17298Y9946

l-r l.iJ.r)l.)ij14,250,000 00

;-r. / /iF\iL
1 4,250,000.o031.01.18FTl803 I7QX2 I

i .f . .l I 1). \-r q)'-.1
14,2 50,000.

-, i/il.-\ I l--14,2 50,000.0027.O4.18e{tettzzxNvc
57,OOO,OOO oo
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I REFUEI nc oF'KENV/\

n{nsTRtr OF ntqFO[.{lMATnC}t-J C(OIVIMUNIICAT]IC)I'.IS rtil'd[,r lt',lr(]lilli',trc)n-(ic'Y

AT'E onfar<'rv[EN]r oF IExR,cAlDCAsrnNG Ai\-lD l[EL,E.r-rii,Nzili,,ziilll',IIc]r\Tlicri.i

Tel

Tel

phon
am

3t5147

e Na irobi 2$4-02A-4920000/100
s: "Telposta", Nairobi

'l-ellloeta Towers
ir'.t). Eox 30025

ITAIROBI

I(ENVA

-ir.rtt .t1rly 2Otr8
n replying pleas{ quote

No. Mtc/ ncfrlzaT

of Accounts Depa

...D.tr:r:.i.fl,.. pfih,rrj sig"

Th
N

Cliief Executive Officer
onal Commi,tnication Secret.ariett

1.,

DISBURStsnApnt OF'F'UNDS T'O TX{E S.AGA,S F''OR I.'XN.AiilCnAlL YE"AI{ zAnV-l-A

Th Ministty of Information Communication and Technology wishes to cor-rfirm the amounts
dis sed to you as at 29tr, June 2OlB as indicated in the table below. Please compare the

unts disbur sed to you rzu,ith the amounts you received and populate the column tr in the
tab e and sign and stamp the request in the space provided ard retum it to this office on or be

1J .Jrrly, 20lB.

arnounts received b National Comnrunications Secretariat as at 29th *ntlne, 2018
Difference
(Kshs)
(F)=(D-E)

t
that the mounts shown above are correct as of the date indicated

rtrnent:

1..

dl
/ '/

MATANGA T"AY.AR.I

Director Qeneral Accounting Service and Quality Assurance,
National f,reasury
NArRoBl

Y

on
Amount
Received by
National
Communication
s Secretariat
Kshs... ., as at
29th June 2O17

(D)=(A+E+C)
TotalDevelop-

ment (B)
Inter-
Ministerial
(c)

n"!
Nul

erence
nber

Date
Dlsbursed

Recurrent (A)

20,000,000.0004.o8,.17 20,000,000.00

.".-'.11,:;.,r.,40,ooo,000.oo40,000,o00.00ml 73OSVMDRR 01.11.17

20,000,000.00ml 303 l44SDQ 20,000,000.003 1.01 . 18

40,000,oo0.o0FTI 3 r 37LJQS3 I 7.O5 18 40,000,oo0,o0

i i-ii.,,: '" ; ,- .-r '..120,OOO,OOO.OOTot: .l I 120,OOO,OOO.OO
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