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Kilifi Countl, Ward Schttlsrship Fund
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l. Acronyms and Definition of Key Terms

a) Acronyms

CT

CIDP

ICPAK

1PSr.S

KSHS

PFM

PSASB

TNT

TVETs

Counly Treasury

County Inte grated Deve lopment P lan

Institute of Certified Public Accountants of Kenya

International Public Sector Accounting Standards

Kenya Shillings

Public Finance lt{anage me nt

Public Sector Accounling Standards Board

The National Treasury

Technical and Vocational Educational Training Institutions

b) Definition o[Tcrms

l. Fiduciary Management - The key management personnel who had trnancial responsibility
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KiliJi County l{ard Scholarship Fund
Annual Report and Financial Statements for the year ended June 30, 2024

2. Key Entity Information and Management

a) Background information

The Kilifi County Ward Scholarship Fund is established by and derives its authority and accountability

from the Kilifi County Ward Scholarship F'und Administration Act,20l8.

The Fund is wholly owned by the County Govemment of Kilifi and is domiciled in Kenya. The fund's objectir

is to provide funds to be used fbr granting scholarship to assist needy and deserving students.

The Kilifi County Ward Scholarship F'unds Day to day management is under the following key organs:

. The Ward Scholarship Committees

. Kilifi Ward Scholarship F-und Board

. 'fhe Kilifi County Assembly Scholarship Committee

b) l'rincipalActivities

The principal activity/mission/ mandate of the Fund is to provide funds to be used for granting scholarships t

assist needy and deserving students.

Chairperson

Fund Administrator

Member

Member

d) Fiduciary Management
The key management personnel who held oflice during the financial year ended 30th June 2024 and who ha

direct fiduciary responsibility were:

Fund Administrator

I Fredrick Nguma

2

-1
Eliud Kalanra

4 Winnie Wakati Liwali

I CPA Neema Sirva

2 CPA Paul Karisa
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Fund Accountant

c) Board of Trustees/Fund Administration Committee

The entity's day-to-day management is under the following key organs:

Ref I Name Position

CPA Neema Sirya

Ref I Namc I Position



KiliJi Coung' Ll/ard Scholorsh ip Fund
Annual Rcport and Financial Statements for the year ended .lune -30, 2024

Key Entity and Managemcnt (Continucd)

e) Fiduciary Oversight Arrangements
o Kilifi County Internal Audit
o Kilifi County Assembly Scholarship Committce
. Kilitr County Audit Committee

f) Registered Offices

(lounty (iovcrnnrcnt of Kilili -l'reasury lluilding

P.O. Box 519-80108,
Bola Road
KENYA

g) Fund Contacts

Telephone: (254) 4 17 522227
E-mail: scholarshipfund@kilifi .go.ke
Website: www.kilifi .go.ke

h) Fund Bankers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

2. National Bank of Kenya
P.o Box 1392-80108
Kilifi, Kenya

3. Equity Bank
P.o Box 381-80108
Kilifi, Kenya.
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Kilifi County ll/ard Scholorship Fund
Annual Report and Financial Statements for the year ended June 30, 2024

Key Entity and Management (Continued)

i) Independent Auditor

Auditor General
Otfice of the Auditor General
Anniversary'I-owers, University Way
P.O. Box 300t14

GPO 00100
Nairobi, Kenya

j) Principal Legal Adviser

The Attorney General
State Law Office and Department of Justice
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

k) County Attorney

P.O. Box 519-80108
Kilifi, Kenya
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KiliJi Count;t Wtrd Scholarship Fund
Annual Report and Financial Statements for the ycar ended June 30,2024

3. Trustees/ Fund Administration Committee Profiles

Fredrick Ngu ma Kasiwa -Chairperson

Mr. Fredrick Kasiwa Nguma was appointed as ---e

fund chairman on l4th December, 2022. He is the

Chief Officer in the department of Education and

vocational training. He previously worked as the

executive secretary Kenya National union of

teachers malindi branch and also as National trustee

Knut before joining the County Government.

Fredrick Kasiwa Nguma holds a Bachelors Degree

in Education from Mount Kenya University

Eliud Kalama- Board Member

He is currently the chief officer Division of Public

Service Management. He was appointed as the

Kilifi County Ward Scholarship Fund board

member on l4th December,2022. He holds a

bachelors of commerce degree in Human Resource

Management from the University of South Africa

and a full member of IHRM.

VI

Name Details of qualifications and experience
I

I I
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KiliJi County Ward Scholarship Fund
Annual Report and Financial Statements for the year ended June 30,, 2024

CPA Neema Sirya Board Secretary

CPA Neema Sirya was appointed as The F'und

Administrator and a member of the Kilifi Ward
Scholarship Fund Board on l5th November 2017.
She is also the Deputy Director Corporate Services
in charge of managing the general administration
functions, human capital, ICT among others in the
Finance & Economic planning department in the
County Government of Kilifi. CPA Neema Sirya
previously worked as the Payroll Manager in the
county govemment of Kilifi. CPA Neema Sirya
holds a Bachelors of Business Administration
finance option from Kenya Methodist lJniversity and
is a member of the Institute of Certified Public
Accountants of Kenya
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Winnie Wakati Luwali - Board Member

She was appointed as a board Member in2023

She is also the Chief Officer for Finance in the County

Government ol Kilifi. Winnie Luwali previously

worked as a Board Member in the Kilitl County

Public Service Board.

She Also served as A.g service Delivery Manager al

Chase Bank (K) LTD

Winnie Luwali holds a Bachelor of commerce

Degree in Banking & Financial Services. She is also

a member of - Kenya Institute of Bankers, Kenya

institute of Management, and Institute oI lJuman

Resource Management



Kilifi County Ward Scholarship Fund
Annual Report and Financial Statements for the year ended June 30,2024

1. Key Managemcnt Team

CPA Neema Sirya - Fund Administrator.

CPA Neema Sirya was appointed as The Fund

Administrator and a member of the Kilifi Ward

Schotarship Fund lloard on l5th November 2017. She

is also the Deputy Director Corporate Services

in charge of managing the general administration

functions, human capital, ICT among others in the

Finance & Economic planning department in the

County Government of Kilifi.

CPA Neema Sirya previously worked as the Payroll
Manager in the county govenrment of Kilitr. CPA
Neema Sirya holds a Bachelors degree in Business
Administration l'inance option from Kenya Methodist
University and is a member of the Institute ol
Certified Public Accountants of Kenya

CPA Paul Karisa was appointed as the fund
accountant on I 7th December,202l . He is a senior
accountant in the department of finance & economic
planning. He previously worked as head ofaccounts
section at County Public Service Board and
department oftrade tourism and cooperative
development before joining the fund. CPA Paul
Menza Karisa holds a Bachelors of Commerce
finance option from Pwani University and a member
of lnstitute of Certified Public Accountant of Kenya
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CPA Paul Karisa - Fund Accountant
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Kilifi Countlt lVard Scholarship Fund
Annual Report and Financial Statements for the year ended .lune 30,, 2024

It is my pleasure to present, on behalflof 'Ihe Scholarship Fund board, The Kilit'i Ward Scholarship Fund

financial statements for the year ended 30th June 2024. The financial statements present the financial

performance ofthe fund over the past year. Sustainability

The fund and its stakeholders are increasingly emphasizing on the need to ensure sustainability for both its

investments and its finance base with an objective ofensuring that the fund's going concem is secured.

Board and Management Changes

The Scholarship Fund Board Chair was appointedin2023 upon completion of the contract of his predecesso

I'he Fund Administrator was appointed on l5'h November,2017 fbllowing the transfer of the previou

Administrator to other services of the County.

Review of performance

I ncome

In the financial year 202312024, the Fund had a balance brought down of Kshs.5,440,,272 which comprised c

Kshs. 4,295,734 for bursary and Kshs. I,144,538 for administration costs.

Kshs 350,000,000 was received from the County Treasury and the Fund budgeted for Kshs.350,000,000.

Out of which, Kshs 339,500,000 was for disbursement as bursaries for the 35 Wards and Kshs 10,500,000

as administration costs.

Expenditures

The Fund total actual expenditure in the year was Kshs 351,872,147 where Kshs 339,731,685 was paid t

various learning institutions as bursaries and administration costs of Kshs. 11,,687,537.

Future outlook

The outlook of the Fund for Fy 202412025 looks brighter. The fund hopes to focus more on enhancing

efficiency and effectiveness in the service delivery by improving service delivery processes. The fund

looks forward to continued support from the county government and development partners to the

realization of its mandate. To this end, the Fund expects an increase in allocation.

Appreciation

I take this opportunity to express my sincere gratitude and appreciation to the county government.

development partners, stakeholders, management, staff and fellow board members for their support which

1.8 0Et ?0u,

o

V

801 0s,

s

_o

c-o
*

T.IARD

t9

made us achieve thcsc results

l\

5. Chairman's lLeport



Kilifi County Ward Scholarship Fund
Annual Report and Financial Statements for the year ended Junc 30,2024

I look forward to your continucd support in the year 2024121125.

Signed:

Fredrick Kasiwa Nguma

Scholarship Fund Board Chairperson
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Kilifi Coutrll, lVard Scholarship Fund
Annual Report and t'inancial Statements for the ycar ended .Iune 30, 2024

6. Report of The ['und Administrator

It is my pleasure to present The Kilifi Ward Scholarship frund flnancial statements tbr the year ended June 30.

2024.The financial statements present the financial perlbrmance of the fund over the past year.

The Scholarship tund came into existence afier the enactment of Ward Scholarship |und Act 2013 which wa

later repealed under section 37 of the Kilifi County Ward Scholarship Fund Act 201 8. The Kilifi County War
Scholarship Fund Act 2018 is currently undergoing amendment.

Financial Perfrlrmance
a) Revenue

In the year ended 30 June.2024,, the fund budgeted fbr Kshs 350,000,000 which was received from the Cour

Treasury as shown in the table below;

llevcnuc classification

budget (Kshs)

Actual

(Kshs)

calization ('2,)

Transl'ers fiom County Govt 350.000.000

Total incomc 350,000,000 350,000,000 100.,h

b) E,xpenditure;

The fund started the year with an amount of Kshs. 5,440,272 being balance brought down and received Ksh:
350,000,000 being the years' allocation.
During the year, it spent a total of Kshs 351,,872,147. This amount represented Kshs 339,731,685 a

bursaries and the remaining Kshs I 1,687,,537 being administration expenses.

c) Cash llows

In the FY 202312024. the budgeted funds were received in various tranches as fbllows: Kshs 175,000,00

in September 2023. Kshs 60,000,000 in February 2024, Kshs. 60,000,000 in April 2024 and Kshs 55,000,00

in June 2024.

d) Conclusion

We endeavour to tast-track the amendment of the Kiliti County Ward Scholarship Act ,2018 and subsequentll
come up with the Scholarship Policy and Regulations in a bid to improve the management ol the Fund in the

subsequent years.
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Signed:

CPA Neema Sirya

Fund Administrator

ICPAK Member Number: 18885
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Kilifi County ll/ard Scholarship Fund
Annual Report and Financial Statements for the year ended June -10, 2024

7. Statement of Performance Against Predetermined Objectives for FY 202312024

In this I'inancial year the fund received all of its allocation of Kshs 350,000,000 and had a balance brougl

forward of Kshs 5,440,272 which represented 1007o of its expected revenue and spent Kshs 339,731,685 o

bursaries and Kshs 11,687,537 on Administration expenses representing 98.82"/0 and97.690/o of the expecte

expenditure respectively.

The scholarship fund had its share olchallenges as fbllows:
. The fund is inadequate to cater for all needy and deserving beneficiaries within Kilifi County.

. Politicalinterference

. Lack ofa robust system to run the daily operations ofthe fund.

The key development objectives of the Kilifi Ward Scholarship Fund are to:

a) Provide bursary for needy and bright students within Kilifi county.

b) Improve service delivery by providing different specialised trained people.

c) Reduce illiteracy levels

d) Create knowledge to our people

e) Increase development levels through creation of various technical expertise

f) To become self-sufficient as a county in terms of provision of different professionals

Cs0IAtr
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In this coming year, the Fund wilI collaborate with all the stake holders to ensure that it overcomes the abov

challenges

Introduction

Section 164 (2) (0 of the Public Finance Management Act,2012 requires that, at the end of each financii

year, the Accounting Officer when preparing financial statements of each County Government entity sha

prepare the Financial statements in accordance with the standards and formats prescribed by the Public Sectc

Accounting Standards Board including a statement of the county govemment entity's performance again:

predetermined objectives.



KiliJi Coun4, ll/ard Scholarship Fund
Annual Report and Financial Statements for the year ended .Iune -i0, 2024

Bursary/
Education

To support
bright and needy
students to
access quality

education

Number
of
students
who
benefited
decreased
from
55,5 t 6
(FY
2022/23)
to 42,439
in the

County in the year
under review.

80%of
students
retained in
school /
transitioned
to
next level

institutions

Below wc provide thc progress on attaining the stated objcctives

(]A'I' E(;ORI ES OF STU DENTS I} EN I,]I-I1' I'D FROIII I} Ti RSA RI IiS

In
FY
23/24
The

bursary access

wasl007o

t-Y 21122t23

32,433
9,332
9 416
4,335

55,516

Catego rv t-Y 2023t21
Secondary Schools 34,179
Universities 2,854
Colleges 3,391

Vocational Training Centres 2,01 5

Total 12,439

xlv

I'rogram Ob.icctivc Output ll'crlormlncc
llndicator

l'crfornrance



KiliJi County ll/ard Scholorship ?-und
Annual Report and Financial Statements for the year cnded June 30,2024

8. Statement of Corporate Governance

The Board

The Kilifi Ward Scholarship Fund established by The Kilifi County Ward scholarship fund Act 2018. It

mandate is to cushion households from impacts of poverty, and table economy and the effects of HIV / AID

by increasing access, retention and completion rates in primary, secondary and tertiary learning institutior

and to provide for the procedure applicable to and requirements for scholarship allocation.

The Fund main purpose is therefore to provide funds to be used for granting scholarships to assist needy an

deserving students.

The fund is committed to ensuring compliance with regulatory and supervisory corporate governanc

requirements. Essential to the establishment of a corporate govemance framework in the fund is a formi

governance structure with the scholarship Fund board at its apex.

Board Meetings

The Scholarship board meets quarterly or as required in order to monitor the implementation of

the fund's strategic plan and achievement of the set targets.

The Scholarship board also plays an oversight role over all other financial and operational issues.

In the year under review the board held several meetings of which some are tabulated below:

Name of

board

Mcmber

Designation l8th Sept,
b.ozt

I lth ()ct,23 l2th Apr,24 MIrr .lunc,2-l

Fredrick Nguma

foard 

ctrair

lattenaea

Attcnded Attended Attended

l:liud Kalarna

r'*0.' lattenaea

Attcndcd Attended Attended

Winnie Luwali Wakati hr4ember

I

I In*o'o

Atlcntlcd Attended Attendcd

Neema Sirya
ls".r"tury lAttended

Attcnded Attended Attended

o
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Kilifi County Ward Scholarship I'und
Annual Report and Financial Statements for the year ended .lune 30, 2024

l,lr istcncc of lloard Nlcnrhcrs

The board is a body corporate with perpetual succession and a common seal and shal[, in its corporate nam

be capable of-

a) Suing and being sued

b) Purchasing, acquiring, holding. charging or disposing ol'movable and immovable
property.

c) Borrowing money or making investments, and

d) Doing or performing all other acts or things for the proper pertbrmance of its functions under the act whi,
may lawfully be done or performed by a body corporate

Proccss of Appointment and Rcnroval of Board Mcmbcrs

The Executive Committee Members is responsible for appointment of the board members. A
member of the board may be removed from office on any one or more of the following grounds-

a) Gross violation of the constitution or any other law;

b) Gross misconduct whether in the performance of the member's or office holder's
function or otherwise;

c) Physical or mental incapacity to perform the functions ofofhce;

d) Incompetence; or

e) Bankruptcy

Roles and Functions ofthe Board
The board shall-

a) Ensure timely and efficient disbursement of funds to the qualifuing beneficiaries'
institution;

b) Ensure efficient management of the fund;

c) Receive and address complaints that may arise from the implementation of the Act;

d) Administer the funds and assets of the board in such manner and for such purpose as shall
promote the best interest of the board in accordance with the Act to ensure efficient
management of the Fund;

e) Perform such other duties as the board may deem necessary from time to time lor the
proper management of the fund.

xvl
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Succcssion PIan

The board consists o[the chief officers who serve as per the contract given by the County Government. Oncr
the contract expires the chief officers cease to be the board member and new board members are appointed tc

serve for the specified during of the contract.

The directives of the board are carried out by the scholarship secretariat which consists of permanent an

contracted employees of the County Government who are deployed to the secretariat tiom different departmentr
Once staff is redeployed another stalT is sent to the scholarship.

Induction and Trainings

Both the board members and secretariat staff attend various trainings and inductions as per the department's
training plan.

The board and secretariat staffdo not get direct remuneration from the fund. They are paid salaries and wages

from the County Govemment budget. No allowance is payable since it amounts to double payment.

Ethics and conduct

The behaviour and conduct of both the board and secretariat staff is guided by the chapter six of the laws oJ

Kenya.
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KiliJi Coun4, Word Scholarship Fund
Annual Report and Financial Statements for thc year ended June 30, 2024

9. Management Discussion and Analysis

Financial Performance

The Fund started the financial year 202312024 with Kshs 5,440,272 being balance brought tbrward fron

the year 202212023. Kshs 350,000,000 was received during the year making the total spendable amoun' hr

354,440,272 as shown in the table below;

Itevenuc classifi cation Budget Actu a I

Kshs Kshs

Fund balance bid 5.440,272 5,440,272

Transfers liom County Govt 3s0.000.000 350,000,000
'l'otal income 355,440,272 355,410,272

'I'he Fund was able to disburse a total olkshs 339,731,685 to various learning institutions as per the

Ward beneficiaries' allocation schedules and administration expenses of Kshs I1,687,537.

\vlll
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Ilencficia allocation Schcdulc I| \\'artl

Bal b/d (A) Allocation(B)
Total Amount

(A+ B)
Aclual

Expendi(ure(C) Ilal c/tI(A+B)-CS/NO \\'a rtl
9.700.000 8,772,692 927.308NI)IJ 9.700.000I

9.7(X).(X)0 9.7(X).000 9,922,379 _))) 17Q
2 I]AMI]A

9,542,089 157.9 t I
.1 ('l tAstMBA 9.7(X).(XX)

9.700.(xx) 8,879,82t 820.179.1 l)n llAso 9.7(X).(XX)

9.700.0(x) 70,277,39t -517 .3915 (;AN I)A
9.700.000 9.700.000 9,442,649 257.35 r6 (;ANZI]

--183. I (r7(iNRASIII 9.700.0(x) 9.700.000 70,377,7677

11,171,300 - 1.47 1.300It (JONCONI 9.700.000

9.700.000 7 ,597 ,636JN R II}UN I
9.700.0009
9.700.000 7,676,684 2.023.3 16.00t0 I _( )Rtl

26.000 9.700,000 70,0t2,628 -286.628ll J IJNJ L'

2.377.3009.7(X).(XX) 9.700.000 7,322,700t? KAK I JY I.]N I

t 0.2.16. l]0 77,425,697 -t,t79.57 |KAI,oI,I]NI 546. t 20 9.700.000
I ..1

9.700.000 9,155,887 544. t tltl KAMBII Rllltl 9.700.000

9.700.000 9,362,889 137. I I Il5 KN YAFI..JN(X) 9.700.000

9.700,000 77,674,542 - l .91 8.5,12l(r K II}ARAN I

9.700.000 70,377,O22 -6t7 .022l7 MA(iARIN I

9,700.000 9.700.000 8,486,488 1,2 ll,5 l2llr MAI-INDI T'OWN

1.485.985MN RAI:A 2(r.000 9.700.000 9.7(X).(XX) 8,240,015l9
9.700.000 12,254,420 -2,554,42020 MAIi IAKN N I

9.7(X).0(X) 8,348,7 40 r.35 | .2602t MATSANCON I

9.700.000 9.700.000 8,700,797 999.203)1 MNARANI
9.700.000 11,389,170 - 1.689.170MTIrPtlNl 9.700.000

9.700.000 9.7(X ).(XX) 8,675,787 l-084.2 t32{ MWANAMWINGA
9.700.0u) 8,911,590 788.4 l025 MWARAKAYA

5 I .000 9.700.000 9.700.000 7,983,420 1.767. I 8026 MWAWESA
9.700.000

t 0.002.6 t,1 9,495,840
506,774

2'l
RAlln I

KISTJRU'fINI
302.614

9.700.(x)0 9,886,612 - t86.6122tt RIJRI IMA 9.7(X).(XX)

9.700.000 9.700.(xx) 7,625,336 2,074.66429 SABAK I

9.700.000 9,934,499 -234.499l0 s ul.Ln
9.700.000 17,935,t47 -2,235,t47STIIMO I-A I'EWA 9.700.000

-.] I

9.7(X).0(X) t2.850.000 13,075,520 -225,520
-32 SOKOKII l. t50.0(x)

9.700.000 9.700.000 72,302,489 -2.602.489ll s( )K( )N I

9.700.000 9,7 23,7 47 -23,7 4l'f t:.7_{)
9.700.000l.r
9.700.000 9,946,507 -216.50'.tl5 wAl AMt-r

.t.29 5.7.),t 3J9,500,00o .]{J.795,7J4 JJ9.731.685 4,064,0491'OTAL

xlx

9.700.000

9.7(X).(XX)

l9{.(xx).
9.700.000

2.t02.364

9.700.000

9.700.000

9.700.000

9.700.000

9.700.000

9.700.0(x)

23

9.7(X).(X X)

9.700.000

9.700.000
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EXI'I,AINATION

During the financial year ended 30 June,2024, each ward received Kshs 9,700,000. Some wards did n<

finish thcir allocation the prcvious financial year, thoy finished it this current financial year while other

did not distritrute all of their allocation and will finish it in the coming financial year. That is wh' m

wards allocated more than Kshs 9,700,000 while othcrs allocated less.

Key projects or investment.
-the 

Fund did not have any key projects in the financial year

Compliance and/or arrears with statutory obligations.

The Fund operations are supported by the Kilifi County Government as to personnel thus it does not incur

costs that may result in statutory personnel obligations/arrears.

Major risks facing the Fund.

The major risk that may be facing the Fund is political and other social group's

interference to its operations. This is because the core activity ofthe Fund is the distribution of bursaries tc

needy students within the society. This activity attracts a lot of interest fiom several social groups

including the political class.

xx
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Annual Report and l-inancial Statements for the 1'ear endcd June 30, 2024

The County Govemment of Kilifi through this ward scholarship fund has been providing scholarship since 201

and many students have gone through their education ladders through scholarships offered by this fund. The toti
amount of money channelled to this tund has been Kshs. 350 million and it is the spirit and willingness of th
County Government ol Kilifi to expand it to Kshs. I biltion in the future. This el'fort will ensure more student
benefit in the luture liom the tund.

2. Environmcntal performance

In order to reduce the use paper materials which have direct effect on trees which conserve our environment, t

fund has adopted the use of lists of beneficiaries in soft and in the process of acquiring an application which w

enable the application of bursary online so as do away with hard application papers.

The fund also devised a way of disposing its rubbish in a approved dumping sites using rubbish dust bin to

avoid littering the environment leading to death of living organism which helps in

enriching the soils.

The fund secrelariat statfjoined other groups and organization and planted trees in various parts of the counl

3. Employec welfare

The staff of the fund are normal seconded from the main department who most of the are members Kilifi Cour

Welfare association where many of their social needs are catered for. The fund management is gender sensit
because we have l0 staff 5 women and 5 men.

4. Marketplace practices-

The fund is not in selling services or goods to the community so it has no market share or segment to safegui
or maintain.

5. Corporate Social Responsibility / Community Engagements

The fund is not in selling services or goods to the community so it has nothing to give back to the community

,o
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I l. Rcport of The Trustees/Committcc

The Trustees/Committee submit their repo( together with the audited tlnancial statements for the year ende

June 30, 2024, which show the state olthe Fund's affairs.
Principal activities

The principal activities of the Fund are provide funds to be used for granting scholarships to assist needy an

deserving students.

Results

The results ofthe Fund for the year ended June 30,2024 are set out on page 25 to 3l

Trustees

The Trustees who served during the year are shown on page vii -viii . The changes in the Trustee during th
financial year are as shown below:

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Articlc 219 ot'th
Constitution of' Kcnya and the Public Audit Act 2015.

Chair of the und Board

l)ate:. l

xxll
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KiliJi Coun$, Ward Scltolorship Fund
Annual Report and Financial Statements for the year ended June 30, 2024

12. Statement of Management's Responsibilities

Section 167 of the Public l"inance Management Acl,2012 requires that, at the end of each financial year, tl
Administrator of a County Public Fund shall prepare financial statements for the Fund in accordance with tl
standards and formats prescribed by the Public Sector Accounting Standards Board.
The Administrator of the Kilifi County Ward Scholarship F'und is responsible for the preparation and presentatic
of the Fund/Scheme's tinancial statements, which give a true and fair view of the state of affairs of tt
Fund,/Scheme for and as at the end ofthe financial year ended on June 30,2024. This responsibility includes: (
maintaining adequate financial management arrangements and ensuring that these continue to bc effectil
throughout the reporting period; (ii) maintaining proper accounting records, which disclose with reasonabl
accuracy at any time the financial position of the l.'und; (iii) designing, implementing and maintaining intemi
controls relevant to the preparation and fair presentation of the financial statements, and ensuring that they are fre
from material misstatements, whether due to error or fraud; (iv) safeguarding the assets of the Fund; (v) selectin
and applying appropriate accounting policies; and (vi) making accounting estimates that are reasonable in th
circumstances.

The Administrator of the Kilifi County Ward Scholarship Fund accepts responsibility for the Fund's financii
statements, which have been prepared using appropriate accounting policies supported by reasonable and pruder
judgements and estimates, in conformity with International Public Sector Accounting Standards (IPSAS), and i
the manner required by the PFM Act,20l2 and The Kilifi County ward Scholarship Fund Act 2018. Th
Administrator of the Fund is of the opinion that the Fund's financial statements give a true and fair view of th
state of Fund's transactions during the financial year ended June 30, 2024, and of the Fund/Scheme's financir
position as at that date. The Administrator further confirm the completeness olthe accounting records maintaine,
fbr the Fund/Scheme, which have been relied upon in the preparation of the Fund's financial statements as well a

the adequacy of the systems of intemal financial control.
In preparing the financial statements, the Administrator of the Kilifi County Ward Scholarship Fund has assesse,

the Fund/Scheme's ability to continue as a going concem and disclosed as applicable. Nothing has come to th
attention of the Administrator to indicate that the Fund will not remain a going concem for at least the next twelv
months from the date of this statement.

Approval of the financial statements

The Fund financial statements were approved by the Trustee/Committee on l9'h August, 2024 and signed on it
behalf by:

Fund Administrator

Thc Kilifi Countl, Ward Scholarship Fund 18 ULT iutlt
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OFFICE OF THE AUDITOR.GENERAL
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REPORT OF THE AUDITOR.GENERAL ON KILIFI COUNTY WARD SCHOLARSHIP
FUND OR THE YEAR ENDED 30 JUNE, 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
managementenvironment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on LaMulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualifled Opinion

I have audited the accompanying financial statements of Kilifi County Ward Scholarship

Report of the Auditor-Ceneral on Kilifi County llard Scholarship Fundfor the year ended 30 June, 2024



Fund set out on pages 25 to 51, which comprise the statement of financial position as at
30 June 2024 and the statement of financial performance, statement of changes in net
assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kilifi County Ward Scholarship Fund as at 30 June,2024
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Accrual Basis) comply with the
Kilifi County Ward Scholarship Fund Act,2018 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1. Presentation and disclosures in the Financial Statements

The fiduciary management on page iii reflect financial year as June 20xx instead of 2024.
The chairman's report on page ix reflects administration cost as Kshs.10,500,000 and
Kshs.12,140,462 instead of Kshs.11,687,222. The Fund administrator report reflect
administration of Kshs.'12,140,462 instead of Kshs.11,687,537. The statement of
performance against predetermined objectives reflects administration cost of
Kshs.12,140,462 instead of Kshs.11,687,537. Management discussion and analysis
reflect administration cost of Kshs.'t2,140,462 instead of Kshs.11,687,537. Report of
trustee/committee reflect Fund results are set out on page 26 instead of 25. Management
responsibility statement reflect Fund Act 2013 instead of 2018. General information on
page 31 reflects fund act 2013 instead of 2018. Financial instruments on page 35 reflect
guide note as part of the statements. Reserves and accounting policies on page 37 reflect
guide note as part of the statements. Foreign currency risk, sensitivity analysis and
currency information on pages 48 and 49 reflect guide notes as part of the statements.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

2. lnaccurate Comparative Amounts

The financial statements reflect property, plant and equipment comparative balances as
disclosed in page 41 that differ with the prior year audited financial statement balances
as detailed below:

Report of the Auditor-General on Kilifi Couny, llard Scholarship Fund for the year ended 30 June, 2021
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Particulars Financial
Statement

Amount
(Kshs.)

Prior Year
Audited
Amount
(Kshs.)

Variance
(Kshs.)

Receivables 0 4,022,987 (4,022,987)

Furniture and Fittings 151,200 196,700 (45,500)

Computers and ICT 1,767,740 1,090,200 677,540

Office Equipment 45,500 677,540

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

3. Unsupported Award of Bursary Payments

The Statement of financial performance reflects total bursary payments of
Kshs.339,731,685. However, the schedule provided for audit does not indicate the
number of students who are total orphans, partial orphans, from single families, whose
parents are people living with disability and from poor households as required by the
Scholarship Fund Act provisions.

ln the circumstances, the accuracy, completeness and propriety of bursary payments of
Kshs.339,731,685 could not be confirmed.

4. Unsupported Expenditure

The statement of financial performance reflects use of goods and services expenditure of
Kshs.11,687,437 of which Kshs.2,616,000 incurred on committee allowances were not
supported by attendance registers, minutes, meetings attended and rate and amount paid
to each member. Further, the amount includes Domestic Travel and Subsistence
expenditure of Kshs.4,014,405 out of which Kshs.744,800 was paid to thirty-five members
of the County Assembly for validation of national school student's bursary application
without a specific provision in the Fund Act for the function.

ln the circumstances, the accuracy, completeness and propriety of use of goods and
services of Kshs.3,360,000 could not be confirmed.

5. lnaccurate Bank Balance

The statement of financial assets and liabilities reflect bank balance of Kshs.26,629,763
of which one (1) bank account balance of Kshs.16,480,538 differed with its cash book
balance of Kshs.15,857 ,246 resulting to unreconciled variance of Kshs.623,292. Further,
the balance is net of unpresented cheques of Kshs.14,365,294 whose clearance dates
or subsequent bank statements were not provided for audit.

Report of the Auditor-General on Kilifi County llard Scholarship Fundfor the year ended 30 June, 2024
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ln the circumstances, the accuracy and completeness of the bank balance of
Kshs.26,629,226 could not be confirmed.

5. Unsupported Non-Current Assets

The statement of financial position reflects non-current assets balance of Kshs.2,417,365
in respect of Fund assets. However, the list of assets, their descriptions and values were
not provided for audit.

ln the circumstances, the accuracy, completeness and existence of non-current assets
balance of Kshs.2,417,365 could not be confirmed.

7. Unsupported Trade and Other Payables

The statement of financial position reflects trade and other payables balance of
Kshs.19,038,651 in respect of stale or cancelled cheques. However, a detailed schedule
showing name of student, admission number, learning institution name, bursary amount,
cheque number and dates and cheque numbers of replaced payments in respect of each
student were not provided for audit.

ln the circumstances, the accuracy, completeness and existence of trade and other
payables balance of Kshs.19,038,651 could not be confirmed.

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Kilifi County Ward Scholarship Fund
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The summary statement of comparison of budget and actual amounts reflects final
receipts budget and actual on comparable basis of Kshs.355,440,272. Similarly, the Fund
spent a balance of Kshs.351 ,872,147 against actual receipts of Kshs.355,440,272
resulting to an under-utilization of Kshs.3,58,125 or 1o/o.

The under-utilization affected the planned activities and may have impacted negatively
on service delivery to the public.

My opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in

the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.
Report of the Auditor-General on Kilifi County Ward Scholarship Fundfor the year ended j0 June, 2024
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Other Matter

Unresolved Prior Year Audit Matters

ln the audit report of the previous year, an issue was raised under the Report on
Lawfulness and Effectiveness in the use of Public Resources. However, the issue
remained unresolved contrary to Section 149(2Xl) of Public Finance Management Act,
2012 which require Accounting Officers designated for County Government entities to try
to resolve any issues resulting from an audit that remain outstanding.

Other Information

The Management is responsible for the other information set out on page iii to xxiii which
comprise of Key Entity lnformation and Management, Report of the fund administrator,
Statement of Performance Against fund's Predetermined Objectives, Statement of
Corporate Governance, Management Discussion and analysis, Environmental and
sustainability reporting, Report of the committee, and Statement of Management's
Responsibilities.

ln connection with my audit on the fund's financial statements, my responsibility is to read
the other information and in doing so, consider whether the other information is materially
inconsistent with the financial statements or my knowledge obtained in the audit or
otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lavrrfully and in an effective way.

Basis for Gonclusion

1. lrregular Bank Account Opening

Note 13 to the financial statements reflects two bank accounts operated by the Fund in
two local banks with a total balance of Kshs.26,629,764. However, the CECM Finance
and Economic Planning vide a letter Ref No: CG/KLF/CECMEQTBNKA/o1.1/15 dated
6 September, 2023 redesignated one the bank accounts to be the County Ward
Scholarship Fund account without any justification or approval of the County Treasury.
Further, the two accounts are maintained in commercial bank accounts instead of Central
Bank of Kenya. This is in breach of Regulation 82(1Xb) of the Public Finance
Management (County Government) Regulations 2015 which states that for avoidance of

Report of the Auditor-General on Kili/i County Ward Scholarship Fundfor the year ended 30 June, 2024
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doubt, all county government bank accounts shall be opened atthe Central Bank of Kenya
except for imprest bank accounts for petty cash.

ln the circumstances, Management was in breach of the law.

2. Unauthorized Bank Overdraft

Records provided for audit revealed that Bank Account No: 1060261812680 was
overdrawn by Kshs.23,841,103 and interest charged on various dates between
25 January, 20241o 5 February, 2024 without the approval of County Treasury or County
Assembly. This was in breach of Regulation 82(7) of the Public Finance Management
(County Government) Regulations 2015 which states that no officialcounty government
bank account shall be overdrawn, nor shall any advance or loan be obtained from a bank
account for official purposes beyond the limit authorized by the County Treasury in line
with section 119 (4) of the Act.

ln the circumstances, the Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and lSSAl4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect(s) of the matter(s) described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Unaccounted for Cheque Counter Foils

The statement of financial position reflects trade and other payables of Kshs.19,038,651
in respect of stale or cancelled cheques. Further, Note 13 to the financial statements
reflects the Fund was operating two bank accounts. However, the cheque serial numbers
in respect of all stale or cancelled cheques in respect of the two bank accounts were not
provided for audit or accounted for.

ln the circumstances, the internal controls relating cheque payments and cancellations
were not working as intended.

Report of the Auditor-General on Kilifi County Ward Scholarship Fundfor the year ended 30 June, 2024
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The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund's, financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4\ of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is

Report of the Audiror-General on Kilifi County lltard Scholarship Fundfor the year ended 30 June, 2024
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ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

FCP

Nairobi

31 December,2O24

S

Report of the Auditor-General on Kilifi County ll/ard Scholarship Fundfor the year ended 30 June, 2024
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not a guarantee that an audit conducted in accordance with IFPP will always detect ar

material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaokenva.oo.ke/auditor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report.

AUDITOR-GENERAL



- KiliJi Countl, Wartl Scholarship Fund

- Annual Report and Financial Statcments for the ycar ended Junc 30,2024

Ilevcnuc From Non-Exchange Transactions

6 350,000,000 350.000.000Transfers From the County Government

1 0 0Public Contributions and Donations

Revenue From Exchangc Transactions

ll 0 0Finance Income

9 0Other income

.j50,000,000 350,000,000Total Revcnuc

E xpenses

343,515,045l0 339,731,685Bursary transf-ers

ll 0 0Scholarship grants

t2 I I,687,537 12,692,996Use of Goods and Sen'ices

356,,208,0.{ I351,119,222Total Expenses

(1,119,2221 (6,208,0{ r )Surplus/(Deficit) Ibr the Period

o

l,l. Statement of Financial Pcrformancc for thc Ycar Flndcd 30tr'.lunc 2024

(The notes set out on pages xxx to xxx.form an integral part of these Financiol Slalements)

CPA PATI KAI{ISACPA NEEMA SIRYA
Fund Administrator
ICPAK Member Number: 18885

Fund Accountant

ICPAK Member Number:28318
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Kilifi Coun[, llard Scholorship Fund
Annual Report and Financial Statements for the year cnded Junc 30, 2024

Asscts

Current Asscts

t
Cash and Cash Equivalents r3 26.629.763 5.440.272

Non-exchange receivables l4 0 4.022.987

Exchange Receivables l-s 0 0

Total currcnt asscts 2(t,629,7(t3 9,.163.'259

2.417.365Non-Currcnt Asscts l3 t,964,440

Total Assets (A) 29,017,t2t1 11,127,699

Liabilities

Current Liabilities
Trade and Other Payables l7 19,038,651 0

Total current liabilities 19,03ti,651 0

Total Liabilitics (li) 19,038,651 0

t 0,0011,{77Net Asset (A-ll) 11,427,699

Represcntcd Br,:

Accumulated Surplus 10,008,{77 11,427,699

Net Assets 10,008,{77 11,427,699

15. Statcment of Financial Position as at 30 .lunc 202.1

The accounting policies and explanatory notes to these financial statements lbrm an integral part of the
financial statements. The entity tinancial statements were approved on lgth August 2024 and signed by:

CPA NEEMA SIRYA
Fund Administrator
ICPAK Member Numbcr :18885

CPA I'A t. KAtilsA
F'und Accountant

ICI'AK Mcmber Number:2t13 I 8
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- Kilifi Counq, ll/ard Scholarship Fund
. Annual Report and Financial Statements for the year ended June 30,2024

a

16. Statement Of Changes in Net Assets for the year ended 30th .Iune 2024

Ilalance as at I .Iuly (FY 202212023) 17.635,740 t7,635,740

Surplus/(Deficit) For the Year (6.208,041 ) (6,208.04 r)

llalancc As At J0.lunc (FY202212023) I I ,127 ,61)t) 11,427.699

lJalancc As At I .luly ( FY 202312024) I1.127 .691) 11.127,699

Surplus/( Deficit) l"or thc Year (t.419.222) (t,419,222)

Balance As At J0.lunc ( FY 2023120241 r 0.008.{77 10.008,{77

A

5
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Kilifi County Ward Scholarship Fund
Annual Report and Financial Statcmcnts for the year ended Junc 30,2024

!Cash flou's from opcraling activities

Rcccipts

6 150,000,000 350,000,000'l'ransfers From the County Govemrnent

7 0 0I'}ublic Contributions and l)onations

tJ 0 0[rinance Incclmc

Other receipts (,) 0 0

Total receipts 350,000.000 350.000,000

l'avnrcnls

l0 339,731,685 343,515.045Bursary Transfers

il 0 0Scholarship grants

Use of goods and Services t2 11,687,537 12,692,996

351 ,4 19,222 356,20ti,0{Total Payments

Adjusted For:

Working Capital Adjustments

0I)ecrease In Reccivables t7 4,022,987

t7 t9,038,651 0Increase In Payables

Net Cash Flow from Operating Activities 21.612,116 (6,208,0{ I )

Cash flows from investing activities

Purchase of Assets I -.1
(9'76,s40)

(976,5{0)Nct cash flows used in investing activitics (452.925)

Cash flows from financing activitics
() ()llursary Payable (Returned and stale chequcs)

0Net cash flows used in financing activities ()

2 1 ,1 89,49 t (7,r84,sn1)
Net increase/(dec rease) in cash & cash

Equivalents

l.l 5,110,277 12,62,1,85JCash and cash equivalents at I July

l{ 26,629,163 5,410,272Cash and cash cquivalents at J0 June

I-

17. Statement of Cash Flows for Thc Year Undcd -30 .lune 202,1

lPSASB has prercribed the dircc, methd oJ cosh fow preparo,ion/ presentotionlor all entities under the IPSAS accruol basis of qccounting

28
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18. Statement of Comparison of Budget & Actual Amounts for Year Ended 30th June 2024

below a commentary on significant underutilization (below 90%, ofutilization) and any overutilization (IPSAS 24. l4)

an explanation of changes between original andJinal budget indicating whether the difference is due to reallocations or other causes. (IPSAS 24.29)
u

Budget notes

ov ide
c0

b

()o
6

A b s=(a+b) D s=1c_d) f=d/c* 100

Reven u e

Transfers From the County
Govemment

350.000.000 0 350.000.000 350.000.000 0 100%

Public Contributions and

Donations
0

0
0 0

0
100%

Finance Income 0 0 0 0 0 t00%

Other receipts-Bal b/d 5,440,272 0 5.440,272 5.440.272 0 100%

Total lncome 355,.t40,272 0 355,4,10,272 355,140,272 0

Ex penses

Bursary Transfers 343.795,734 0 343.795.734 339,73 r,685 4.064,049 98.82%

Scholarship grants 0 0 0 0 0 0%

I I,144,538 0 I1.144''538 11,687,537 (542.999) 104.8Yo

PPE 500.000 0 500.000 452,925 47.075 90.58%

Total Expenditure 355,440,272 0 355,440,272 351,,872,147 3,568,125

Surplus For the Period 0 0 0 3,568,125 (3,568,125)

4a
e

o

Description Orisinal budscl
\djusl
ments

Final hutlgct
Actual on

conl para hlc
bnsis

Pc rfo rmnncc
d iffcrencr

i//o

U tilization
-t- l-

Kshs Kshs Kshs Kshs Kshs

Use of goods & Services
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3. llhere the total ofactual on comparable basis does not tie to the statement offinoncial perfurmance totals due to diJferences in accounting basis (butlget

is cash basis, statement offinancial performance is accrual) provide a reconciliation.

Reconciliation of Financial performance totals and Actual on com parat,le-Revenue

Items Amount

Totals as per statement of financial performance (Revenue)-

Add: Fund balance b/d-

350,000,000

5.440.272

Totals as per Actual on comparable- 3ssJ102l2

30



19. Notes to the Financial Statements

Sign ifi cant Accou nting I'olicies

l. General lnformation

The Kilifi County Ward Scholarship Fund is established by and derives its authority from The Kilifi
County Ward Scholarship Fund Act 2018. The entity is wholly owned by the Kilifi County Government
and is domiciled in Kenya. The Kilifi County Ward Scholarship Fund principal activity is to provide funds
to be used lor granting scholarships to assist needy and deserving students.

2. Statement of compliance and basis of preparation

The Kilifi County Ward Scholarship Fund's financial statements have been prepared in compliance with

International Public Sector Accounting Standards (IPSAS). The financial statements are presented in

Kenya shillings, which is the functional and reporting currency of the Bursary F-und/Scheme. '[he

accounting policies have been consistently applied to all the years presented.'lhe financial statements have

been prepared on the basis of historical cost, unless stated otherwise. The financial statements are prepared

on accrual basis ofaccounting. The statement ofcash flows is prepared using the dircct method.

3. Adoption of new and revised standards

(i) New and omended slandards ond interpretalions in issue effeclive in lhe yeor ended 30 June 2024.

There were no new and amended standards issued in the financial year.

(ii) New and amended slondords and interpretations in issue bul not yet effeclive in lhe year ended 30
June 2024.

IPSAS 43

Leases

Applicahle I't January 2025

The standard sets out the principles for the recognition, measurement,

presentation, and disclosure ofleases. The objective is to ensure that lessees

and lessors provide relevant information in a manner that faithfully
represents those transactions. This information gives a basis lor users of
financial statements to assess the effect that leases have on the financial
position, financial performance and cashflows of an Entity.
'l-he new standard requires entities to recognise, measure and present

inlormation on right of use assets and lease liabilities.

Not releva na

IPSAS 44:

Non- Current

Applicable I't Janua4, )Q)5
The Standard requires,

.--tt
Ns
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Assets I{eld
for Sale and

Discontinued

Operations

Assets that meet the criteria to be classified as held for sale to be measured

at the lower of carrying amount and fair value less costs to sell and the

depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented

separately in the statement of financial position and the results of
discontinued operations to be presented separately in the statement of
financial performance.

Not relc!'anl

IPSAS 45-

Propcrty

Plant and

Equipment

Applicable I't January 2025

The standard supersedes IPSAS 17 on Property, Plant and F.quipment.

IPSAS 45 has additional guidance/ new guidance lor heritage assets,

inlrastructure assets and measurement. Heritage assets were previously

excluded from the scope of IPSAS 17 in IPSAS 45, heritage assets that

satisfy the definition of PPE shall be recognised as assets if they meet the

criteria in the standard. IPSAS 45 has an additional application guidance lor
infrastructure assets, implementation guidance and illustrative examples.

The standard has clarified existing principles e.g valuation of land over or

under the infrastructure assets, under- maintenance of assets and

distinguishing significant parts of infrastructure assets.

Not relevanl

IPSAS 46

Measurement

IPSAS 47-

Revenue

Applicohle I't January 2025

The objective of this standard was to improve measurement guidance across

IPSAS by:

i. Providing further detailed guidance on the implementation of
commonly used measurement bases and the circumstances under

which they should be used.

ii. Clarifying transaction costs guidance to enhance consistency

across IPSAS;

iii. Amending where appropriate guidance across IPSAS related to

measurement at recognition, subsequent measurement and

measurement related disclosures.

The standard also introduces a public sector specific measurement bases

called the current operational value.

Applicable I't January 2026

This standard supersedes IPSAS 9- Revenue from exchange transactions,

TPSAS ll Construction contracts and IPSAS 23 Revenue lrom non-

exchange transactions. This standard brings all the guidance ofaccounting
for revenue under one standard. The objective of the standard is to establish

Nol relcvant

Standard I Effcctivc datc and impact:

)/!
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the principles that an entity shall apply to report uselul inlormation to users

of financial statcments about the nature. amount, tirning and uncertainty of
revenue and cash flow arising lrom revenue lransactions.

Not relevant

Applicable I't January 2026

The objective of the standard is to establish the principles that a transfer
provider shall apply to report useful information to users of financial

statements about the nature, amount, timing and uncertainty ofexpenses and

cash flow arising from transfer expense transactions. This is a new standard

lor public sector entities geared to provide guidance to entities that provide

transfers on accounting for such trans[ers.
Not relevant

IPSAS 48-

Transfer

Expenses

IPSAS 49-

Retirement

Benefit Plans

Nol releva nl

(i i i) Eu rly utlttpt io n of slu n durds

.--"

st

AS

o-5
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Stirndarrl I Effectivc datc and impacl:

Applicable l"t January 2026

The objective is to prescribe the accounting and reporting requirements for
the public sector retirement benefit plans which provide retirement to public

sector employees and other eligible participants. The standard sets the

financial statements that should be presented by a retirement benefit plan.

The Entity did not early - adopt any new or amended standards in the financial year.
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4. Summary of Signilicant Accounting Policies

a) Rcvcn uc recognition

Revenue from non-exchange tra nsact io ns

Rcvenuc transfers

Revenues lrom non-exchange transactions are measured at fair value and recognized on obtaining control
ofthe asset (cash, goods, services and property) if the transfer is free lrom conditions and it is probable

that the economic benefits or service potential related to the asset will flow to the entity and can be

measured reliably.

. Revcnue from exchange tra nsactions

Interest income

lnterest income is accrued using the eflective yield method. The eflective yield discounts estimated future
cash receipts through the expected life ofthe financial asset to that asset's net carrying amount. The method
applies this yield to the principal outstanding to determine interest income each period.

b) Budgct information

The original budget tbr FY 202312024 was approved by the County Assembly on April. Subsequent
revisions or additional appropriations were made to the approved budget in accordance with specific
approvals lrom the appropriate authorities.'l he additional appropriations are added to the original budget
by the Kilifi County Ward Scholarship Fund upon receiving the respective approvals in order to conclude
the final budget. The Kilifi County Ward Scholarship Fund did not record additional appropriations on

the FY 202312024 budget following the governing body's approval.

ln addition to the basis difference, adjustments to amounts in the financial statements are also made for
diflerences in the formats and classification plans adopted for the presentation of the financial statements
and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement olcomparison
of budget and actual amounts and the actuals as per the statement of financial performance has been
presented under section xxx oI these financial statements.

.l.l

Kilil'i County Ward Scholarship Fund budget is prepared on a different basis to the actual income and

expenditure disclosed in the financial statements. '[he financial statements are prepared on accrual basis

using a classification based on the nature ofexpenses in the statement of financial performance, whereas
the budget is prepared on a cash basis. The amounts in the financial statements were recast from the accrual
basis to the cash basis and reclassified by presentation to be on the same basis as the approved budget. A
comparison ofbudget and actual amounts, prepared on a comparable basis to the approved budget, is then
presented in the statement of comparison of budget and actual amounts.
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c) Financial instruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets and financial

liabilities, introduces new rules fbr hedge accounting and a new impairment model for financial assets.

The does Kilifi County Ward Scholarship fund does not have any hedge relationships and therefore the

new hedge accounting rules have no impact on the fund financial statements. A financial instrument is

any contract that gives rise to a financial asset ofone entity and a financial liability or equity instrument

of another entity. At initial recognition. the entity measures a financial asset or financial liability at its fair
value plus or minus, in the case of a financial asset or financial liability not at fair value through surplus

or deficit, transaction costs that are directly attributable to the acquisition or issue ofthe financial asset or

financial liability.

(i) F-inancial asscts

Classification of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value through net

assets/ equity or fair value through surplus and deficit on the basis of both the entity's management model

for financial assets and the contractual cash flow characteristics ofthe financial asset. A financial asset is

measured at amortized cost when the financial asset is held within a management model whose objective

is to hold financial assets in order to collect contractual cash flows and the contractual terms of the

financial asset give rise on specified dates to cash flows that are solely payments ofprincipal and interest

on the principal outstanding. A financial asset is measured at fair value through net assets/ equity if it is
held within the management model whose objective is achieved by both collecting contractual cashflows

and selling financial assets and the contractual terms ofthe financial asset give rise on specified dates to

cash flows that are solely payments of principal and interest on the principal amount outstanding. A
financial asset shall be measured at fair value through surplus or deficit unless it is measured at amortized

cost or fair value through net assets/ equity unless an entity has made an irrevocable election at initial
recognition for particular investments in equity instruments.

(ii) Suhsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial assets into

amortized cost or fair value categories flor financial instruments. Movements in lair value are presented in

either surplus or deficit or through net assets/ equity subject to certain criteria being met.

(iii)Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows represent

solely payments of principal and interest, and that are not designated at fair value through surplus or

deficit, are measured at amortized cost. A gain or loss on an instrument that is subsequently measured at

amortized cost and is not part ofa hedging relationship is recognized in protit or loss when the asset is de-

recognized or impaired. Interest income tiom these financial assets is included in finance income using

the eflective interest rate method.
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(iv)Fair value through net assets/ equity

Financial assets that are held lor collection of contractual cash flows and for selling the financial assets.

where the assets' cash flows represent solely payments ofprincipal and interest, are measured at fair value

through net assets/ equity. Movements in the carrying amount are taken through net assets, except for the

recognition of impairment gains or losses, interest revenue and loreign exchange gains and losses whi

are recognized in surplus/deficit. Interest income from these financial assets is included in finance income

using the effective interest rate method.

(v) Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or tair value through net assets/ equity are

measured at fair value through surplus or deficit. A business model where the entity manages financial

assets with the objective of realizing cash flows through solely the sale of the assets would result in a lair
value through surplus or deficit model.

(vi) Trade and other receivables

Trade and other receivables are recognized al fair values, less allowances lor any uncollectible amounts.

Trade and other receivables are assessed lor impairment on a continuing basis. An estimate is made of
doubtful receivables based on a review of all outstanding amounts at the year end.

(vii) Impairment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECt,') associated with its
financial assets carried at amortized cost and lair value through net assets/equity.'[he entity recognizes a

loss allowance for such losses at each reporting date. Critical estimates and significant judgments made

by management in determining the expected credit loss (ECL) are set out in Note xx

Financial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except lor financial

liabilities measured through profit or loss.

d) Provisions
Provisions are recognized when the Kilifi County Ward Scholarship Fund has a present obligation (legal
or constructive) as a result of a past event, it is probable that an outflow ofresources embodying economic
benefits or service potential rvill be required to settle the obligation and a reliable estimate can be made of
the amount of the obligation. Where the Kilifi County Ward Scholarship Fund expects some or all of a

provision to be reimbursed, for example, under an insurance contract, the reimbursement is recognized as

a separate asset only when the reimbursement is virtually certain. The expense relating to any provision
is presented in the statement of financial performance net of any reimbursement.

i(r

e) Contingent liabilities
Kilifi County Ward Scholarship Fund does not recognize a contingent liability but discloses details of any
contingencies in the notes to the financlal statements, unless the possibility of an outflow of resources
embodying econom ic benefits or service potential is probable.
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I) Contingent assets

Kilifi County Ward Scholarship Fund does not recognize a contingent asset but discloses details of a
possible asset whose existence is contingent on the occurrence or non-occurrence ofone or more uncertain
tuture events not wholly within the control of in the noles to the Kilifi County Ward Scholarship Fund
financial statements. ('ontingent assets are assessed continually to ensure that developrnents are
appropriately reflected in the financial statements. Il it has become virtually certain that an inflow of
economic benefits or service potential will arise and the asset's value can be measured reliably, the asset

and the related revenue are recognized in the financial statements ofthe period in which the change occurs.

g) Nature and purpose of reserves

The Kilifi County Ward Scholarship Fund does not create and maintain reserves in terms of specific
requirements.

h) Changes in accounting policies and estimates

The Kilifi County Ward Scholarship Fund recognizes the effects of changes in accounting policy
retrospectively. The effects of changes in accounting policy are applied prospectively if retrospective
application is impractical.

i) Foreign currency transactions

j) Related parties
The Ward Scholarship Fund regards a related party as a person or an entity with the ability to exert control
individually orjointly, or to exercise significant influence over the Kilifi Ward Scholarship Fund , or vice
versa. Members of key management are regarded as related parties and comprise of Board of Trustees,
the Fund/Scheme administrator and senior managers.

k) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and highly
liquid investments with an original maturity of three months or less, which are readily convertible to
known amounts ofcash and are subject to insignificant risk ofchanges in value. Bank account balances

include amounts held at the Central Bank of Kenya and at various commercial banks at the end of the

financial year.
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Transactions in foreign currencies are initially accounted tbr at the ruling rate ofexchange on the date of
the transaction. Trade creditors or debtors denominated in foreign currency are repo(ed at the statement

of financial position reporting date by applying the exchange rate on that date. Exchange dilferences
arising from the settlement of creditors, or from the reporting o[creditors at rates different from those at
which they were initially recorded during the period, are recognized as income or expenses in the period
in which they arise.
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l) Comparative figu res

Where necessary, comparative figures for the previous financial year have been amended or reconligured
to conform to the required changes in presentation.

The preparation of The Kilifi County Ward Scholarship Fund's llnancial statements in conlormity with
IPSAS requires management to make judgments, estimates and assumptions that alfect the reported
amounts of revenues, expenses, assets and liabilities. and the disclosure ofcontingent liabilities, at the end
of the reporting period. However, uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of the asset or liability affbcted in
future periods.

State alljudgments, estimates, and assumptions made e.g.

a) Estimatcs and assumptions -
'fhe key assumptions concerning the future and other key sources ofestimation unce(ainty at the reporting
date, that have a significant risk ofcausing a material adjustment to the carrying amounts olassets and
liabilities within the next financial year, are described below. The Entity based its assumptions and
estimates on parameters available when the consolidated financial statements were prepared. However,
existing circumstances and assumptions about future developments may change due to market changes or
circumstances arising beyond the control of the Entity. Such changes are reflected in the assumptions
when they occur. IPSAS 1.140.

b) Useful lives and rcsidual values

The useful lives and residual values of assets are assessed using the following indicators to inform
potential future use and value tiom disposal:

r The condition of the asset based on the assessment o[experts employed by the Entity
o The nature ofthe asset, its susceptibility and adaptability to changes in technology and

processes
. The nature ofthe processes in which the asset is deployed
o Availability of funding to replace the asset
o Changes in the market in relation to the asset

c) Provisions

Provisions are measured at the management's best estimate of the expenditurc rcquired to settle the
obligation at the reporting date and are discounted to present value where the eflect is material.

5. Significant judgments and sources of estimation uncertainty

Provisions were raised and managemcnt determined an estimate based on the inlbrrnation available.
Additional disclosure of these estimates of provisions is included in Note xxx.

i8
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6. Transfers fronr thc ('ountr'(iovcrnnrcnl

8. Financc inconrc

9. Other income

cH0 At

o
(_)

Transfers F'rom Finance Department 350.000.000 150.000,000

Othcrs (.SIct'ili') 0

Total 350,000,000 J50,000,000

Donation lrrorn Development Partners 0 0

Contributions Irronr thc Public 0 0

Others (.S,oec'y'j) 0 0

0 0

lnterest lncome on Bank Deposits 0 0

Others /Spe,crlj1 0 0

Total financc lnconr c 0 0

Cheque write backs 0 0

Total Othcr I ncomc 0 0
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Money receivcd.fitr bursory ond odntini.slrat ion cosl.s.

7. Public Contributions and Donations

t;Y 2023/2021 FY2022t2023

\slls (shs

Nslrs
ry]0rrt08

Kshs

Descrintiol
YY 2023t2021

Kshs

I'Y2022t2023

Kshs

Total
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10. Bursary Transfcrs

I l. Scholarship grants

12. Usc of Goods and Scn'iccs

Univcrsitics 28,998,758 0

TVETs and Colleges 30,314,763 0

Secondarv schools 267,940,234 0

10,220,930 0Vocational 1'raining Centre

2,257,000Other -Bcauty Collcges etc 0

Total 139,731,685 0

Universities 0 0

TVETs and Colleges 0 0

0

Other (SpeciJ1,1 0

0

0

Total 0 0

Committee Allowances 2,6 t 6,000 5, t74,500

Bank charges 1,539,927 220.207

0Audit fees 0

Routine Maintenance 89.000 642.604

Domestic Subsistence Al lowances 4.0 14.405 3,843,160

General Olficc Suppl ies 1,8 r7,820 t,622,185

Membership & Subscription 22,400 22,400

Printing & publishing 34s.098 84.290

865.882Hospitality 733.650

20,100Communication 80.000

Training Expenses 280.774 236.000

Fuel & [.ubricants 76.t31 34.000

Total I I,687,537 12,692,996

40
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At l" July 202J 196,700 t,090,200 677,510 I,964,.t.10

Additions 452.925 452,925

Disposals

Trans l'ers/A dj ustme nts

At 30th Junc 20211 649.625 r,090,200 677,510 2,417,J65

Depreciation And
Impairment

Dcprcciation

I rrr pa irnr c rr t

0 0 0 0At 30th .Iunc 202i1

649,625 I,090,200 677,510 2,4t7,365Nct llook Valucs

At J0'h ,Iunc 202-l 619,625 l.'090,200 677,510 2,417,365

l3.Propcrty, plant and cquipnrcnl Schedule

l4.Cash and cash eq uivalents

Detailed analysis of the cash and cash equivalents are as follows

cH0tA

o f...u
c

'.-"tt
.c\

o..8c, .i

26,629,226Current Accounts 5,440,272

0Others (.Specrf) 0

26,629,226 5,140,272Total Cash and Cash Equivale nts

a) Current
Account

National Ilank
77000t2117 t0,149.226 4,295,734

t060261812680 16.480.5i8 | , 144,538Equity Bank

26,629,161 5,{{0,27{Sub- Total
b) Othcrs (Specify)

0 (-lCash [n Transit

4t

1q

ription
l-urnitu re
and fittings

Kshs

Conrputers
a ntl
IC't

Ksh s

C)fficc
Iiq uipmcn t
s Total

Kshs

\'2023t2021

Kshs

FY2022t2023

Kshs

\ccount
nunrber

2023t2021

Kshs

FY2022t2023

Kshs
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Cash In I land 0 0

Sub- Total () 0

(i ra nd Tolal 26,629,761 s,110,272

I 5.Non-Exchange Reccivables

I 6.Exchange Receivablcs

Revenue receivablc 0 0

0 0Others (.\ircclli )

Total non-exchange receil'a bles 0 0

0lnterest receivab le 0

0 0Others (Specifi)

0 0Total exchange receivables

42
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t T.Bursary Receivables and other payables

I 8,Cash generated from operations.

(The total of thi.t statenrcnt .should tie lo the cash /low .seclion on nel cashJlows from
operoting aclivities)

[]alance b/d 4.022.987 4.022.98'.7

t.605. t54 0Add: Payrnent

5,628,I { I 1.1t22,987

Less: Receipt 21.666.781 0

1,022,997Ilal:rnce c/d ( 19,0J8,651)

Agcing analysis (Trade and other
payables)

Current
FY

oh of
the

Tot
al

Com pa ra

tive
FY

o/" ot
the

Tot
al

IJnder one vear 0 0% 0 0o/o

0 0% 0 0%l-2 years

0 0% 0 0%2-3 years

Over 3 years 0 0o/o 0 0%

'fotal (tie to above total) 0 0

Surplus/ (Dcficit) F-or thc Ycar (1,119,222) (6,208,04 r )

Adj usted For

Working Capital Adjustments

Nct Cash Flow from Operating Activities (1,419,222) (6,201t,0,1I )
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13. Ilelated party balances

a) Nature of related party rclationships

Entities and other parties related to the Fund/Scheme include those parties who have ability to exercise

control or exercise significant influence over its operating and financial decisions. Related parties inclu
management personnel, their associates and close family members. 'I'he fund/scheme is related to the

lollowing entities:

a) The County Government
b) Key management.
c) Doard of Trustees, etc.

b) Related party transactions

c) Key management remuneration

0 0Translers from related parties
'Iransfers to related parties 0

0 0Board of Trustees

Total 0 0

Due From County Covemment 0 0

0 0'l'otal

44
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0 0Due kl County Government

0 t)Due to Key Management Personnel

00'fotal

14. Contingent assets and contingcnt liabilities

(Give detail.s)

15. Financial risk managemcnt

The Fund/Scheme's activities expose it to a variety of financial risks including credit and liquidity risks
and eflbcts of changes in loreign currency. The Fund's overall risk management programme focuses on

unpredictability of changes in the business environment and seeks to minimise the potential adverse eflect
of such risks on i1s perlormance by setting acceptable levels of risk. The Fund/Scheme docs not hedge

any risks and has in place policies to ensure that credit is only extended to customers with an established

credit history.'Ihe Fund/Scheme's financial risk management objectives and policies are detailed be low:

a) Credit risk

The Fund/Scheme has exposure to credit risk, which is the risk that a counterparty rvill be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with banks, as

we ll as trade and other receivables and available- ficr-sale financial investments. Management assesses the

credit quality ofeach customer, taking into account its financial position, past experience and other factors.

lndividual risk limits are set based on internal or extemal assessment in accordance with limits set by the

directors. The amounts presented in the statement o[ financial position are net of allowances for doubt[ul
receivables, estimated by the entity's management based on prior experience and their assessment of the

current economic environment. The carrying amount of financial assets recorded in the financial
statements representing the entity's maximum exposure to credit risk without taking account of the value
oIany collateral obtained is made up as follows:

ScH0t A

o(J

q

0 0Cou( Case xx Againsl the Fund/Scheme

0Bank Guarantccs

0 0Total

,--tt
N"

4-5

o dor 5t

<\

FY 2023t2021 FY2022t2023
Description

[Ctl* Kshs

Other l)isclosu res C-ontinued

e) Duc to rclated parties

Continqent Liabilitics
w 2023t2024

Kshs

FY2022t2023

Kshs

0
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At 30 .Iune 2024

Receivables From Non-Exchange
Transactions 0 0 0

Receivables From Exchange
Transactions 0 0 0

0

0

0 0

Total 0 0 0 0

Receivables From Non-[:xchange
Transactions 0 0 0

Receivables From Exchange
Transactions 0 0 0

0 0Bank Balances 0
'Iotal 0 0 0

0

0

The customers under the fully perflorming category are paying their debts as they continue trading. The
credit risk associated with these receivables is minimal and the allowance for uncollectible amounts that
the entity has recognised in the financial statements is considered adequate to cover any potcntially
irrecoverable amounts.

The entity has signiticant concentration of credit risk on amounts due from students

The board of trustees sets the Fund's credit policies and objectives and lays down parameters within which
the various aspects of credit risk management are operated.

b) Liquidity risk management

Ultimate responsibility lor liquidity risk management rests with the Fund/Scheme Administrator, who has

built an appropriate liquidity risk management framework lor the management of the entity's short.
medium and long-term lunding and liquidity management requirements. The entity managcs liquidity risk
through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the Fund/Scheme under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed in the
table are the contractual undiscounted cash flows. Balances due within l2 months equal their carrying
balances, as the impact ol discounting is not significant.

4(r

t

Dcscri ption

'I'otal
. amou

nt
I(shs

Fully
perfir
rnr ing

Kshs

I'ast
due

Kshs
I nrllaircd
Kshs

Bank Balances 0 0

As at 30'h .lunc 202J

0

0
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At 30 .lune 2024

Trade Payables 0 0 19.0i8.651

0 0 0

Current Portion ol
Borrow ings

Provisions 0 0 0 0

'f ota I 0 0 19'038,65 t 19,038,651

As at 30 June 202J

0 0 0 0Trade Payables

Current Portion of
Borrowings 0 0 0 0

0 0Provisions 0 0

0 0

Employee Benel'it
Obligation 0 0

0 0 0 0Total

c) Market risk

The Fund/Scheme has put in place an intemal audit function to assist it in assessing the risk faced by the
Fund/Scheme on an ongoing basis, evaluate and test the design and effectiveness of its intemal accounting
and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices and foreign
exchange rates which will atlect the entity's income or the value of its holding of financial instruments.
The objective of market risk management is to manage and control market risk exposures within
acceptable parameters while optimizing the retum. Overall responsibility for managing market risk rests

with the Audit and Risk Management Committee.

The Fund/Scheme's finance department is responsible for the development of dctailed risk management
policies (subject to review and approval by Audit and Risk Management Committee) and lor the day-to-
day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it manages and
measures the risk.

)CHOt A

N\t

""tt

I
t.-

o

47

I
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Lcss
than I
month

Ilctn'ccn
t-J

nro nt hs

()r'cr 5
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Total
I)cscri ption

Kshs Kshs Ksh s Kshs

r9,038,65 r
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i. Forcign cu rrcncy risk

The Kilifi Ward Scholarship Fund has no transactional currency exposures. Such exposure arises through
purchases of goods and services that are done in currencies other than the local currency. lnvoices
denominated in tbreign currencies are paid after 30 days from the date ol the invoice and conversion ^'
the time ofpayment is done using the prevailing exchange rate.

The carrying amount ol' the entity's foreign currency-denominated monetary assets and monetary
liabilities at the end of the reporting period are as lollows:

Foreign currency sensitivity analysis

The following table demonstrates the effect on the Kilifi Ward Scholarship Fund's statement of financial
performance on applying the sensitivity for a reasonable possible change in the exchange rate of the two
main transaction currencies, with all other variables held constant. The reverse would also occur if the
Kenya Shilling appreciated with allother variables held constant.

At 30 June (Current FY)

0Cash 0 0

Debtorsi Receivables 0 0 0

Liabilities

0 0 0Trade And Other Payables

Net Foreign Cu rrency Asset/(Liability) 0 0 0

(Cu rrent FY)

Euro 00h 0 0

USD 0.h 0 0

Other (Specifi,) 00 0 0

(Comparativc FY)

Euro 0% 0 0

USI) 0o/o 0 0

Other (Specift) 0o/o 0

ii. Intcrest rate risk

4tt

Descrirrtion
Other currencies

Kshs

Total _
KshsKshs

Dcscriotion

Ohangc in

currcncv rale
E,fl'cct on su rpl us/

_tntil__
Kshs

Effect on

.1Y!_
Kshs

0
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Interest rate risk is the risk that the entity's financial condition may be adversely afll'ected as a result ol
changes in interest rate levels. The entity's interest rate risk arises lrom bank deposits. This exposes the
Fund/Scheme to cash flow interest rate risk. The interest rate risk exposure arises mainly tiom interest
rate movements on the Fund/Scheme's deposits.

Munagemcnl of inleresl rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that offler
favourable interest rates.

Sensitivity analysis

The Kilifi Ward Scholarship Fund does not analyse its interest rate exposure on a dynamic basis by
conducting a sensitivity analysis. This involves determining the impact on profit or loss of defined rate

shifts. The sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
exchange rates, remain constant. The analysis has been performed on the same basis as the prior year.

Using the end of the year figures, the sensitivity analysis indicates the impact on the statement of
comprehensive income if current floating interest rates increase/decrease by one percentage point as a
decrease/increase of Kshs 0 (2024: Kshs 0). A rate increase/decrease of 5% would result in a

decrease/increase in profit before tax of Kshs 0 (2024-l - Kshs 0).

d) Capital risk management.

The objective of the Fund/Scheme's capital risk management is to salbguard the Fund/Scheme's ability
to continue as a going concern. The entity capital structure comprises of the following funds:

16. Events after the reporting period

There were no material adjusting and non-adjusting events after the reporting period.

17. Currency

The financial statements are presented in Kenya Shitlings (Kshs

c H0L A

r.-

Joo

q

Accumulated surplus 10.008.477 11,427.699

Total fu ntls 10.'008,477 11,427,699

(26,629,763) (s,440,272)Less: cash and bank balances

Net debt/(excess cash and cash equivalcnts) (16,621,286) s,987,427

-166'Yu 52.4"Gea ring

'o-tt"

.19

o 8o r 51

f 2023t2021

Kshs

Fv2022t2$23

Kshs
Description -t
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20. Annexes

Annex I: Progress on Follow-up of Prior Year Auditor's Recommendations

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor

lnformation on the Kilifi Ward

Scholarship Fund Board Indicate that the

Board is comprised of four (4) members

all of *'hom are serving Kilifi County

Covemment members of staff contrary to

the provisions ofsection l3(3) ofthe

Kilifi County Ward Scholarship Fund

Act.20l 8 on establishment of Board

which provides for the appointment of'

t$'o(2) other members one of either

gender. with a minimum qualification of

a degree from a University recognised in

Kenya who have served in the education

sector in the County, and not being public

ol'ficers appointed by executive

Committee member and approved by the

County Assembly. In addition. the

appointments and gazettement of the

The management

concur with the

observations. However

the two ( 2) were

already appointed by

thc Executive

Committee members

waiting for approval

by th€ County

Assembly.

On the sharing of

members by Gongoni

and Jaribu ni \\'ards.

the management wrote

to the County Attorney

for purposes of

rectifying the names

through gazettement.

Not resolved 3 I't October.2024

t
50

, a

Rcference No, on

the crternal
:ludit Report

Status:
(Rcsolveil / Not

Resolved)

' 
Tim'cframe:

(Put o rlote when y61i

e\pect lhe issue lo
he resolveil)

lssue / Observations frorn
Auditor

Vlanagcmcnl

comnlents
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Board members was not provided.

Further . Section 2 I of the Kilifi Ward

Scholarship Fund Act 20 l8 provides lbr

the establishment of the Ward

Scholarship Committees which were

appointed through the Kenya Gazette

Vol, CXXV- No. 36 of l7t February

,2023. However, Congoni and Jaribuni

Wards share the same members of

comminee.

In the circumstances. Management was in

breach ol the law.

Ita
Fund Administrator

ifi nfy Ward Scholarship Fund

l.I2).?y1

I

%a
a?,

Date

5l

Rcference No, on

the externll
audit ll,cport

Status:
(Resolved / Not

Rcsolved)

Timefra rn e:

(Put o dale x'hen ;ou
erpect the issuc lo

he resoh'cl)

Issue / Obscrvations from
.,{ udi tor

i\{ a nagcntent

conl ments
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Annex II: Inter-Entity Conlirmation Letter

Name of transferring entity: KILIFI COUNTY GOVERNMENT TREASURY

Amounts Disbursed by I County Treasury] (Kshs) as at 30'h June
2024

Development (B) Total
(c):(A+B)

Amount Received
by Kilifi County

Ward Bursary
Fundl

(Kshs) as at 30'h

June 2024
(D)

Dif terences
(KShs)

(E):(c-D)

Reference
N umber

Date
Disbursed

Recurrent (A)

350,000,0000 350,000.000 0.00I l't July-30'h
June,2024

350,000.000

Total 350,000,000 0 J50.000,000 350,000,,000 0.00

I confirm that the amounts shorvn above are correct as of the dates indicated

Head of Accounts Department - Disbursing Entity:

Name: Paul Karisa Sign

Head of Accounts Department - Beneficiary Entity:

Date Various

....N/A... Date............N/A.......... SignName ...............N/A............

I

ttrt

Confirnrationofamountsreceivedbl'IKilifi Coung'WardScholarshipFund] asat30th,Iune202.l


