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KENYA REINSURANCE CORPORATION LIMITED
RE,PORT OF THE DIRECTORS (Continued)
FOR THE YEAR ENDED 3I DECEMBER 2024

The directors submit their report together with the audited financial statements for the year ended 3l December

2024.

2. INCORPORA'I'IONANDBACKGROUNDINFORMATION

The Kenya Reinsurance Corporation Limited (the "Companl'") is a public limited liability company reconstituted through
an Act of Parliament in I 997. It rvas established through an Act of Parliamenl in Decem ber 1970 and commenced business

in January l97l as Kenya Reinsurance Corporation. The Covernmenl of Kenya owns 607o of the company while the
puhlic through Nairobi Sccurities Exchange owns 40%o. The address of the registered office is set out on pagc l.

It has three fully' owned subsidiaries: Kenya Reinsurance Corporation. Cote d'lvoire. which was incorporated on l9
September 2014. Kenya Reinsurance Corporation Zambia I-imited, rvhich was incorporated on 26 November 2015 and

Kenya Reinsurance Corporation Uganda-SMC t,imited. which was incorporated on 26 August 2019. Kenya Reinsurance
Corporation. Cote d'lvoire. operated as a full subsidiary slarting in 2015, the Zambian subsidiary started operating in
2016, while Uganda subsidiary starled operations in January 2022. The Company and its subsidiaries are referred to as

the "Group".

3. PRINCIPAI,AC'IIVITIES

'[he principal activities of the Group are underwriling of all classes of reinsurance business and investment activities

4. RI]SULTS

2024
KShs'000

5.64E.173

(!,2 1 1.021 )

CROUP
2023

Restated
KShs'000

COMPANY
2023

2024 Reslated
KShs'000 KShs'000

5.743. 196 6,248,077

(1,205,351) (1,E04,324)

Protlt belore tax

lncome ta\ e\pense

Profit for the year transferred to retained
earnings

7.03.1.987

(2.061.860)

5. DIVIDENDS

The directors recommend the approval of a first and final d iv idend of KShs 0. I 5 (2023: KShs 0.30) per share totalling
to KShs 840 million in respect of lhe year 2024 (2023: KShs 840 million).

6. DIRECTORATE

The directors who held ollice during the year and to the date of this report are set out on page I

7. BUSINESS REVIEW

We delivered on our commitment to continue growing the shareholders' value. The Insurance rcvenue, investments
income, shareholders' t'unds, and assets base registered growth.

Operational performance

lnsurance revenue decreased from K Shs 1,1.46 billion in 2023 to KShs I 4. I 5 billion in 2024. lnsurance service cxpenses

decreased lrom KShs I l.l billion in 2023 to KShs 10.5 billion in 2024. The net expenses from reinsurance contracts
increased fiom KShs 680 million in 2023 to KShs 708 million in 2024. The insurance service results thus increased
from KShs 677 million prollt in 2023 to KShs 2.9 billion profit in 2024. The total investment income increased tiom
KShs.t.56 billion in 2021 to KShs 5.61 billion in 2024. The net insurance finance income decreased from a gain of
KShs 926 million in 2023 to a loss of KShs 716 million in 2024.

.1
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KENYA REINSURANCE CORPORATION LIMITED
REPORT OF THE DIRECTORS (Continued)
FOR THE YEAR ENDED 3I DECEMBER 2024

7. IIUSINF.SS RITVIEW (continucd )

This resulted in a profit after tax ol KShs. 4.4 billion in 2024 down by I l% from KShs.4.97 billion in 2023.
Our accomplishments are the outcome of disciplined execution of our five-year strategy which is grounded on the

following five pillars: financial performance. business process improvement. business development. risk management
and people and culture.

F inoncial oven'iev,

Financial overview of the Group continues to deliver positive results to shareholders and has maintained a good

performance despite the challenging business environment experienced during the year.

The Key performance drivers that are responsible for positive financial state of the organization include. aggressive

collection of the reinsurance receivables and real time market intelligence which guided our response to market

changes and lhe uptake of investment opportunities.

Key, pe rformance i nd ica t ors

2019 2020 202t 2022 2023 2024
KShs KShs KShs KShs KShs KShs

Millions Millions Millions Millions Millions Millions

I otal insurance rcvcnuc
In\ estment Income
'['olrl asscts

Shareholders' lunds
Manage ment ['.xpcnscs

t7.52t
3.715

50.361
3 1,95 1

2.043

?n ?oA

3.658
s3.270
37.347
2.096

l3.ll I

3.7{6
5 7.{-5 2
.10.991

r.i il

t8.849
5.614

66.8 l3
49.672

I .365

19.569
4,562

65,978
48,175

I .279

a

Note lhat the comparative information prior to 2022 are prepared based on IFRS .l and resuhs for 2023 and 2024 are

based on IFRS 17. the information for the five-year period may therefore not be comparable.

Principal ris*'s and uncerlainlies facing the Corporalion.

In the course of its business operations, the Group faces key threats in meeting its business objectives. Among these

are market risk exposures from its investment activities which arise due to reduced eamings on deposils wilh financial
institutions due to interest rate capping which was repealed in November 2019. erratic prices of quoted equities and

foreign exchange losses from underwriting operations in diverse regions with different currencies.

The Group faces stilT competition both in its local and international markets. There has been increasing cases of
domestication of reinsurance business in some key markets. setting up of national reinsurance in countries where there
were none, mergers and acquisitions. increasing retention capacity of direct underwriters reducing reinsurance

premiums. creation ofcaptive reinsurance companies rvhich are ne$ entrants in Group's target markets. unlavourable
changes in legislation in some markets and price undercutting amongst competitors.

Delays in receiving outslanding reinsurance premiums continues to pose credit risk to the Group. This is mainly from
outstanding reinsurance recoveries as well as outslanding premium receivables from cedants and brokers.

Underwriting risks mainly relate to the risk that underwriting costs may exceed the premiums generated from the

underwriting activity. 'fhe Group's insurance service result was a profit of Kshs 3.03 billion in year 2024 compared to

a profit of KShs 677 million tbr year 2023. The Group's insurance and reinsurance combined ratio stood at 84olo in
year 2024 down from 97%o registered in year 2023.o

-l

a
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3.792

53,237
34,397
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KENYA REINSURANCE CORPORATION LIMITED
REPORT OF THE DIRECTORS (Continued)
FOR THE YEAR ENDED 3 I DECEMBER 2024

8. STATE]\{ENT AS I'O DISCLOST]RE'IOTHE CONIPANY'S AUDITOR

With respect to each director at the time this report was approved:

a) there is. so fhr as the person is aware. no relevant audit inlbrmation of which the company's auditor is unaware;
and

b) the person has taken all the steps that the person ought to have taken as a director so as to be arvare ofany relevant
audit information and to establish that the company's auditor is ar.r'are of that intbrmation.

9. SECRETARY

'fhc Companl's Sccrctar-r is lllr Charles Kariuki

10. TERMS OF APPOINTMENT OF l'tJtr ATJDITOR

The Auditor General is responsible lbr the statutory audit of the Company's books ofaccount in accordance rvith
Section 48 of the Public Audit Act. 2015. Section 23 of the Act empowers the Auditor General to nominate other
auditors to carr)'out the audit on their behalf.

Deloitte & Touche LLP rvere appointed by the Auditor General. to carrl out the audit for the year ended .J I December
202.1. Thc directors monitor the effectiveness, objectivity and independence of the auditor. The directors also approve
the annual audit engagement contract which sets out the terms of the auditor's appointment and the related fees. The
agreed audiror's remuneration of KSh I 5.344.000 (Statutory audit Ksh 13.198,000 (2023 Ksh 12. 577.000) and Tax
reviews (Ksh 2.145.00.000 (2023 Ksh 1.986.000)) has been charged to profit or loss.

BY ORI)UR OF THtl IIOARD

SECRETARY
Nairobi

2v lYla,rl,-zozs
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KENYA REINSURANCE CORPORATION LIMITED
REPORT ON CORPORATE GOVERNANCE
FOR THE YEAR ENDED 3I DECEMBER 2024

Corporate govemance is the process and structure by which companies are directed, controlled, and held accountable
to achieve long term value to shareholders taking cognisance of the interest of other stakeholders.

The Board of Directors ofKenya Reinsurance Corporation Limited (the -Company") is responsible for the governance
ofthe Company and is accountable to the shareholders and stakeholders in ensuring lhat the Company complies with
the laws and regulations and the highest standards of business ethics and corporate governance. Accordingly, the
Board attaches very high importance to the generally accepted corporate governance practices and has embraced the
internationally developed principles and code ofbest practice ofgood corporate governance and CMA guidelines.

Board of Directors

The roles and functions of the Chairman and the Managing Director are distinct, and their respective responsibilities
clearly defined within the Company. The Board comprises ofeleven ( I I ) directors ten ( l0) ofwhom are non-executive
directors including the Chairman. The Board detines the Company's strategies, objectives and values and ensures that
procedures and practices are set in place to ensure ellective control over strategic. financial. operational and

compliance issues. The directors bring a wealth ofexperience and knowledge to the Board's deliberations. Except for
direction and guidance on general policy. the Board delegates authoriry" of its day+o-day business to the Management
through the Managing Director. The Board nonetheless is responsible for the stewardship of the Company and assumes
responsibilities for the effective control over the Company. The Company Secretary attends all meetings of the Board
and advises the Board on all corporate govemance matters as uell as prevailing statutory requirements.

Board Meetings

The Board holds meetings on a regular basis while special meetings are called when it is deemed necessary to do so.
The Board held six (6) regular and three (3) special meetings during the year under review. As the Company is a State

Corporation. the Inspector Ceneral of State Corporations from time to time attends meetings of the Board and Board
Committees for oversight and advisory purposes in accordance '*ith the State Corporations Act.

Committees of thc Boerd

The Board has set up the tbllowing principal Committees which meet under lrell-defined terms of ref'erence set by the

Board. This is intended to facilitate efficient decision making ofthe Board in discharging its duties and responsibilities.

Audit Committee

The membership ol'the Audit Committee is comprised as follows:

l. David Muthusi (Chairman)
2. Eric Gumbo
3. lrungu Kirika
4. Thamuda Hassan
5. Dr.Zacharia Nyaega

The committee assists the Board in fulfilling its corporate go!'ernance responsibilities and in particular to

L Review of flnancial statements before submission to the Board locusing on changes in accounting policies
compliance with lnternational Financial Reporting Standards and legal requirements.

2. Strengthen the ef'fectiveness ofthe internal audit tunction.
3. Maintain oversight on internal control systems.
4. Increase the shareholders' confidence in the credibility and standing of the Companl'.
5. Revieu and make recommendations regarding the Company's budgets. financial plans and risk management.
6. Liaise rvith the extemal auditors.

The committee held tbur (4) regular meetings and nvo (2) special meeting in the;"ear under revierv

Risk and Compliance C'ommittee

The memhership of the Risk and Compliance Committee is comprised as lbllorvs

| . Irungu Kirika (Chairman )

2. David Muthusi
3. Omar Shallo
4. Roben Waruiru
5. Dr.Hillary Wachinga

O
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KENYA RETNSURANC E CORPORATION LIMITED
REPORT ON CORPORATE COVERNANCE (Continued)
FOR THE YEAR ENDED 3I DECEMBER2024

Risk and Compliance Committee (('ontinued)

.l 
hc respon sibilities ol'this comrnittce includc

Provision ofgeneral oversight in risk and compliance matters in the Company.

Ensuring quality, integrity. effectiveness and reliability of the Company's risk management framework.
Setting out the nature. role. responsibility and authority of the risk management and the compliance lunction of
the Company.

Defining the scope olrisk management work.
Ensuring that there are adequate risk policies and strategies in place to effectively identi$'. measure. monitor and
appropriately mitigate the various risks which the Company is exposed to t'rom time to time.
Steering the Company on best practices on management of intbrmation and technology.

l-he committee held four (4) meetings in the year under revierl

Human Resource and Nominations ('ommittee

'lhe membership of the Human Resource and Nominations Committee is comprised as lbllows

Erick Gumbo (Chairman)
Eric Korir (Altemate !o CS. National Treasury)
Zacharia Nyaega

Eunice Nyala
Thamuda Hassan

Dr. Hiltary M. Wachinga

The committee reviews and provides recommendations on issues relating to all human resources matters including,
career progression. perlbrmance management. training needs. job transf'ers, stall' recruitment, stat'l' placements.
promotions. demotions. discipline. and statf rvelfare. The committee also evaluates the credentials of persons

nominated to the Board.

I'he committee held tbur (,1) regular meetings and three (3) special meetings in the year under rerieu

Finance and Strategy Committee

The membership of the F'inance and Strategl' Committee is comprised as follorvs

L Robert Waruiru (Chairman)
2. Eric Korir (Alternate to CS, National Treasury)
3. Omar Shallo
4. Eunice Nyala
5. Dr. Hillary M. Wachinga

l-he committee assists the Board in t'ultilling its oversight responsibilities relating to the Company's finance
procurement. investment strategies, reinsurance strategies, policies, projects, and related activities.

The committee held four (4) regular and four ('1) special meetings in the year under review

Risk I\tanagement and lnt€rnal Controls

The Company has defined procedures and financial controls to ensure the reponing of complete and accurate accounting
information. These cover systems lbr obtaining authoriq' for alllransactions and for ensuring compliance with the laws
and regulations that have significant financial implications. In reviewing the cffectiveness ofthe internal control system.
the Board takes into account the results of work carried out to audit and review the activities ofthe Company. 'l'hc Board
also considers the management accounts lor each quarter. reports from each Board Committee. annual budgetary
proposals. major issues and strategic opportunities for the Company. As an integral slrategy in achieving its corporate
goals. the Board ensures that an optimal mix between risk and retum is maintained. To achieve this goal, a risk
management and governance framework has been put in place to assist the Board in understanding business risk issues

and key performance indicators aflecting the ability of the Company to achieve its objectives both in the shon and long
term.
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KENYA REINSURANCE CORPORATION LIMITED
REPORT ON CORPORATE GOVERNANCE (Continued)
FOR THE YEAR ENDED 3I DECEMBER 2024

Risk Management and lnternal Controls (Continued)

Creating Shareholders' Value

ln order to assure the shareholders of the Company's commitment to activities that create and enhance shareholder value.

the Board signs a performance contract with the Ministry ofThe National Treasury and Planning of the Government of
Kenya as well as sets Corporate Performance strategies with Management and continues to perform an annual evaluation

exercise to review and audit ils role and success or otherwise to meet the challenges envisaged at the beginning ofeach
year.

Directors' Irmolunrents and [-oans

The aggregate amount of emoluments paid to directors for services rendered during the financial year 2024 are disclosed
in the notes to the financial statements under note 10. Non-executive directors are paid silting allowances for every

meeting attended. There were no arrangements lbr the directors to acquire benefits through the acquisition of the

Company's shares. There rvere no loans advanced to directors during the financial year.

Directors' interests as at 3l December 2024

o Number of
shares

3.360.000.000

3.360.000.000
t52.690,792
I 3 l. 106,600
90,000,000

5 5,342,488
5 5.000.000
54,3 75,544
48.000.000
45,273,238
3 7.390.800

I ,570,413,082

Shareholding
yo

60

60.00o/o

2.73%
2.34o/o

t.6t%

0.990/o

O.98o/o

0.97o/o

O.E6o/o

0.El%
0.670/o

28.05o/o

The National Treasury of Kenya

Major Shareholders as at 3l December 2024

Cabinel Secretary to The National Treasury of Kenya
Jubilee Holding Limited
lnvestments & Mortgages Nominees Ltd A/C 028950
Standard Chartered Kenya Nominees Ltd A/C Ke000954
Kenya Commercial Bank Nominees Limited A/C 9l 5b Kenya Commercial Bank

Nominees Limited A/C 9l5b
Kerai.Harji Mavj i;Mavj i,Ram ila Harji
Stanbic Nominees Limited R663 1578
Standard Chartered Nominees Non- Resd. A/C Kel0085
Standard Chartered Nominees Resd A/C Kel1443
Brandt, Jonathan Lawrence
Others

5,599,592,5.1.1

a

8
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KENYA REINSURANCE CORPORATION LIMITED
REPORT ON CORPORATE COVERNANCE (Continued)
FOR THE YEAR ENDED 3I DECEMBER2024

Risk Management and lnternal Controls (Continued)
'l'hc distrihution olthe Companl''s sharcholding as at 3l December 2024 is as shown bclou

Sharcs Rangc

l-500
501- 1,000
r .001 - 5.000
5,001 - 10,000
10.001 - 50.000
50.00r - 100,000
100.001 - 500.000
500,001- 1,000,000
1.000.00 I -2,000,000.000

Nationality

Local I nstitutional Investors
Local Individual [nvestors
Foreign Investors

Sharcholtlcrs
Number of

Shares
% Shareholding

0.13o/o

0.r3%
2.3l\o
I .44o/o

3.36Yo

I .42o/o

3.630/o

I.EE%
85.71o/o

'l'hc dislribution ofthe shareholders based on their nationalities as at 3l Decembet 2024 is as lbllo$s

100.00.i,

Sharcho ldcrs

5.254
98.564

440

4.130.285.020
1,167.295.?74

I 02.0 12.250

77 .33Yo

20.85Yo
I .82o/o

Shares held o/o Shareholding

Directors' interests as at 3l December 2023

Thc National Treasury of Kenya

Major Shareholders as at 3l December 2023

Cabinet Secretary to The National Treasury of Kenya
Jubilee Holding Limited
lnvestments & Mortgages Nominees Ltd A/C 028950
Ssb Bene Universal Investment Gesellschan Fd 4942
Kestrel Capital Nominee Services Limited A/C 34
Standard Chartered Kenya Nominees Ltd A/C Ke000954
Kenya Commercial Bank Nominees Limited A/C 9l5b Kenya Commercial
Bank Nominees Limited A/C 9l5b
Kerai.Harji Mavj i;Mavj i.Ramila Harji
Stanbic Nominees Limited R663 l57E
Standard Chartered Nominees Non- Resd. A/C Kel0085
Standard Chartered Nominees Resd A/C Kel 1443

Shah.Mansukhlal Khetshi DharamshilShah,Vijayaben Mansukhlal Khetshi
Kestrel Capital Nominee Services Limited A/C 8
Brandt, Jonathan Lawrence
Standard Chartered Nominees Resd A/C Kell450
Craysell Investments Limited
C & P Shoe Industries Ltd
Bid Management Consultancy Limited
Executive Healthcare Solutions Limited
Standard Chartered Kenya Nominees Ltd A/C K{02749
Others

t0.l.l-5{,t 5.599.592.5.1.1

Number of
shares

1.680.000.000

I .6It0..100.000

1.680.000.000
76,345,396
65.553.300
54.700.000
50.460.200
45.000,000

27,671,244
27.500.000
27.187 .772
24.000.000
22,636,6t9
r 8,3 t 6,300
I 4,0 t 2,000
12,068, 100

10.737.912
10.475.500
9.638.300
9.598.600
8.950.000
8,3 34,080

596.610.949

l00o/o

Shareholding %

60

60

60.00%
2.7 3o/o

2.34o/o

L950/o
1.80o/o

l.610/o

9

a

2.799.7e6)72 100.00

27.E69
10,593
4t.264
t t.857
10,21 E

t.122
993

144
t98

104,258

7.033.287
7,5 18,966

t29.2s9.973
80,4s3,022

I88.23I.t27
79.475.?74

203.003.914
t05,265.477

4.799,35 I,504

5,599,592,544

0.990/o

0.98o/o

0.97o/o

0.860/o

0.81o/o

0.650/o

0.500/o

0.43o/o

0.3 8olo

0.37o/o

0.3 4o/o

O34Yo
0.32Yo

0.300/o

2l .33o/o
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KENYA REINSURANCE CORPORATION LIMITED
REPORT ON CORPORATE GOVERNANCE (Continued)
FOR THE YEAR ENDED 3I DECEMBER2024

Risk Management and lnternal Controls (Continued)

Sharcs Range Shareholders Number ofShares Yo Shareholding

l-500
501 - r.000
1,001 - 5,000
5.001 - 10,000

r 0.001 - 50,000
50.001 - 100,000
100,00t - 500,000
500,001- t,000.000
1,000,001 -2,000,000,000

Local Institutional lnvestors
Local Individual Investors
Foreign Investors

Dr. Ilon.C
Director

a tnc N g inrt K inr Lrra

105 080 ,

102.971 2.799.796.272

37.870
2.653

50. t87
7.165
3.954

544
437

76
88

7.194.998
2.140.080

102.2t2.3t0
47.768,843
80.534.885
38.064.540
89.489.239
5 5.844,356

2.376,547,021

0.260/o

0.08%
3.650/o

I .7 l%o

2.88o/o

L360/o

3.20o/o

| .990/o

84.88%

102.974 2.799.796.272

The distribution ofthe shareholders based on their nationalities as at 3l December 2023 is as tbllows

Nationality Shareholders Shares held % Shareholding

I (X).00o/o

a
97 .266

5.267
.t4l

2,214.902.704
{,19.8 13.335

80. t 8%
16.07o/o

3.7 5o/o

100.00o/o

i

David Muthusi
[)ireclor
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KENYA REINSURANCE CORPORATION LIMITED
STATEMENT OF DIRECTORS' RESPONSIBILITIES
FORTHE YEAR ENDED 3I DECEMBER2024

The Kenyan Companies Act, 201 5 requires the directors to prepare financial statemcnts tbr each financial year that
give a true and f'air view of the tlnancial position of Kenya Reinsurance Corporation Limited (the ''Company") as at

the end of the financial year and of its profit and loss for that year. lt also requires the directors to ensure that the

Company keeps proper accounting records that: (a) show and explain the transactions of the company: (b) disclose.
with reasonable accuracy. the t-inancial position of the company; and (c) enable the direclors to ensure that every
tlnancial statement required to be prepared complies with the requirements of the Kenyan Companies Act,20l5.

The directors accept responsibility for the preparation and presentation of these financial statements in accordance
with IFRS Accounting Standards as issued by the International Accounting Standards Board and in the manner
required by the Kenyan Companies Act.20l5. They also accept responsibility tbr:

(i) designing. implementing, and maintaining such internal control as they determine necessary to enable the
presentation of financial statements that are free from material m isslatement. whether due to fraud or error.

(ii) selecting suitable accounting policies and applying them consistently: and

(iii) making accounting estimates andjudgements that are reasonable in the circumstances

Having made an assessment of the Company and its subsidiaries' ability to continue as a going concem, the directors
are not aware of any material uncertainties related to events or conditions that may cast doubt upon their ability to

continue as a going concern.

The directors acknowledge that the independent audit of the financial statements does not relieve them of their
responsibilities.

Approved by the board ofdirectors on )7 i)A"cl- 2025 and signed on its behalfby

Dr. Hillarv Wachinga cnnc gr Kim ura avid Muthusi
Principal Officer

(
Dr. Hon
Director
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KENYA REINSURANCE CORPORATION LIMITED
REPORT OF THE CONSULTING ACTUARIES.
FOR THE YEAR ENDED 3I DECEMBER 2024

I have conducted an actuarial valuation of the long-temr business of Kenya Reinsurance Corporation Limited (the

"Conrpany") as at 3l Decenrber 2024.

l'he valuation was conducted in accordance with generally accepted actuarial principles and in accordance with the
requirements of the Kenyan Insurance Act. Those principles require prudent provision lirr luture outgo under
contracls, generally based upon the assunrptions that current conditions will continue. Provision is therefore not made
for all possible contingencies.

ln completing the actuarial valuation. I have relied upon the audited financial statements of the ('ompany

ln my opinion. the long-ternr business of the Conrpany was financially sound and the actuarial value of the liabilities
in respect ofall classes oflong-term insurance business did not exceed the amount of funds ofthe long-term business
as at 3l December 2024.

Name of Actuary Abcd Mureithr

Qualilication [:lA. FeASK

21 r$a-ol" 102 5

I have conducted an actuarial valuation of the short-term business of Kenya Reinsurance Corporation Limited (the

"Cornpany") as at 3l Decenrber 2024.

'Ihe valuation was conducted in accordance with generally accepted actuarial principles and in accordance with the
requirements of the Kenyan lnsurance Act. Those principles require prudent provision for future outgo under
contracls, generally based upon the assumptions that currenl conditions will continue. Provision is therefore not nrade

for all possible contingencies.

ln conrpleting the actuarial valuation. I have relied upon the audited financial statenrents of the C'onrpany

In nry opinion. the Short-temr business of the Company was linancially sound and the actuarial value of the liabilities
in respect of all classes of Short-temr insurance business did not exceed the amount of funds of the Short-term
business as at JI December 2024.

Name of Actuary

Qualification

Signed

F-zekiel Macharia

l:lA. Iic'ASK
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KENYA REINSURANCE CORPORATION LIMITED
DI RECTORS' REM UNERATION REPORT
FOR THE YEAR ENDED 3I DECEMBER 2024

l'he directors' remuneration policy and strategy tbr Kenya Reinsurance Corporation Limited (the "Company").

'I'he Board establishes and approves lormal and transparent remuneration policies to attract and retain both executive
and non-executive Board members. These policies clearly stipulate remuneration elements such as directors' l'ees.

honorarium and attendance allowances that are competitive and in line rvith those ofother agencies in the industry.

ln accordance with the guidelines provided under the State Corporations Act and by the Salaries and Remuneration
Commission as well as shareholder approval granted at the Annual General Mceting: the directors are paid a taxablc
director's tbe at KShs 80.000 for every month served (KShs 960,000 per annum) and a sitting allowance of KShs
20.000 for every meeting attended. The Chairman is also paid a monthly honorarium of KShs 80.000.

The Company does not grant personal loans. guarantees. share options or incentives to its non-executive directors.
The Managing Director is entitled to such loans as are available to other employees as per the Corporation's human
resourcc policies.

Con tract of service

ln accordance with the Capital Markets Authority (CMA) regulations on non-executive directors and the

Corporation's Articles of Association. a third ofthe directors retire every year b) rotation and subject themselves to
election at every Annual General Meeting by the shareholders.

The Managing Director and Chief Executive Officer (CEO) has a contract of service with the Corporation starting
28'h March 2023 ending on 28ft March 2028.

Changes to directors' remuneration

During the period. there were no changes in directors' remuneration which is set as per the guidelines prol'ided in

the State Corporations Act and by the Salaries and Remuneration Commission.

Stat€ment of voting on the directors' remuneration rcport at the previous Annual General Meeting

During the Annual General Meeting held on l6th June 2024, the shareholders approved dircctors' remuneration fbr
the year ended 3 I December 2023 by show of hands.

Al the Annual Oeneral Meeting to be held by 30 June 2025, approval rvill be sought from shareholders ol this
Directors' remuneration report for the tinancial year ended 3l December 2024.

a

l.l
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KENYA REINSURANCE CORPORATION LIMITED
DIRECTORS' REMUNERATION REPORT (Continued)
FOR THE YEAR ENDED 3I DECEMBER 2024

The lollowing tables show the remuneration for the managing Director and CEO and Non-Executive Directors in respect
of qualil.ving services for the year ended 3l December 202{ together u,ith the comparative figures for 2023.

} EAR T,NDED JI DECEIIIBT]R 202{

[)irector

Catherinc Kimura

Dr.I I illary Wachinga

Omar Shallo

David Muthusi

Dr.Zacharia Nyaega

Thamuda Hassan

James Irungu Kirika

Eric Gumbo

Erick Korir

Robert Waruiru

Eun ice Nyala

Cabinet Secretary - The
National 'Ireasury

Category

Chairman. Non-
Executive

Managing
Director

Non -Executive

Non -Executive

Non -Executive

Non -Execulive

Non -Executive

Non -Executive

Non -Executive

Non -Executive

Non -Executive

Non -[ixecutive

Cross
payments

Kshs

28.151 .1t56

Director f'ees

Kshs

| .820.000

Allowances

Kshs

1.887.000

I.339. | 74

907 .395

2.429.485

1.459.000

l,208.500

l,587,000

2,984,677

93 3,500

1.035.000

t.273,500

Total

Kshs

3.707.000

30.097.030

2,439.441

4.669.913

3. 133.438

3,078,500

3,937.000

5,225, t05

1.893.500

3.3 85.000

3.623.500

960.000

r.532.046

2.240.428

r.674.438

1.870.000

2,3 50.000

2.240.428

960.000

2.3 50.000

2.3 50.000

960.000

TOTAI, 28,757,856 20,3{7,340 t7,044,23t 66,119.421
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KENYA REINSURANCE CORPORATION LIMITED
DIRECTORS' REMUNERATION REPORT (Continued)
FOR THE YEAR ENDED 3 I DECEMBER 2024

YEAR ENDED 3I DECEMBER 2023

I ) ircctor ('atc8.or)
Cross

payments

Kshs

Catherine Kimura

o

Dr.Hillarl Wachinga

Omar Shallo

James Kirika

David Muthusi

Zacharia Nyaega

Thamuda Hassan

James Wangombe

Eric Gumbo

Erick Korir

Robert Waruiru

Eunice Nyala

Peter Ole Nkuraiya

Michael O Monari

Cabinet Secretary - The
National Treasury

Chairman. Non-
Flxecut ive

Managing
Director

Non -Executive

Non -Execulive

Non -Executive

Non -Executive

Non -Executive

Non -Executive

Non -Executive

Non -Executive

Non -Executive

Non -Execulive

Non -Execulive

Non -Execulive

Non -Executive

Itt.762.6(X) 792,000

580.000

1.560.000

I .l 80.000

460.000

I . I 08.000

300.000

940.000

940.000

r.120.000

928.000

880.000

602.000

Director l'ees

Kshs

960.000

5l 7.333

r.920.000

I .920.000

5 r 7.331

1.920.000

t.920.000

960.000

1.386,667

t.477 .333

885.3 3l
885.3 33

960.000

Allowances

Kshs

r.686.000

Total

Kshs

2.6.16.0(X)

19,554.609

1.097,33 3

3.480.000

3. 100,000

977.333

3.028.000

300.000

2,860,000

1.900,000

2.506.667

2.405.33 3

t.765.333

I .487.3 3 3

960.0(x)

TOTAL 18,762,609 16,229.33t 13,076.000 {8,067.9,12
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NAIROBIOFFICE OF THE AUDITOR.GEI{ERAL

[- n h u n c i n g A c t' r n t n t u h i I i t.r'

REPORT OF THE AUDITOR.GENERAL ON KENYA REINSURANCE
CORPORATION LIMITED FOR THE YEAR ENDED 31 DECEMBER,2024

PREAMBLE
I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial reporting
framework. The Report on the Financial Statements should be read together with the
Report on Lavvfulness and Effectiveness in the Use of Public Resources, and
the Report on Effectiveness of lnternal Controls, Risk Management, and Governance.

The three parts of the report aim to address the Auditor-General's statutory roles and
responsibilities as provided by Article 229 of the Constitution, the Public Finance
Management Act, 2012 and the Public Audit Act, 2015. The three parts of the report
when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

The accompanying financial statements of Kenya Reinsurance Corporation Limited set
out on pages 20lo 126, which comprise of the consolidated and Company statements
of financial position as at 31 December, 2024 and the statements of profit or loss and

Report of the Audilor-General on Kenya Reinsurance Corporotion Linited for the year ended 3 I December, 2024



o
other comprehensive income, statements of cash flows and statements of changes in
equity for the year then ended, and a summary of significant accounting policies and
other explanatory information, have been audited on my behalf by Deloitte and Touche
LLP, auditors appointed under Section 23 of the Public Audit Act, 2015. The auditors
have duly reported to me the results of their audit and on the basis of their report, I am
satisfied that all information and explanations which, to the best of my knowledge and
belief were necessary for the purpose of the audit were obtained.

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of Kenya Reinsurance Corporation Limited as at
31 December,2024 and of its financial performance and its cash flows for the year
then ended, in accordance with lnternational Financial Reporting Standards (IFRS) and
comply with the Kenya Companies Act, 2015.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards for Supreme
Audit lnstitutions (lSSA|s). I am independent of the Kenya Reinsurance Corporation
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my opinion.

Emphasis of Matter

1. lnvestment Properties in Dispute

As reported in the previous year, and as disclosed in Note 35 to the financial
statements, the Corporation owns properties worth Kshs.936,077,000 which are
currently in dispute and are subject to ongoing court cases. The disputed investments
have not been disclosed under investment in property but have been disclosed
separately in Note 3S-property under dispute. These are as indicated below;

(i) Parcel of Land along Ngong Road

The Corporation invested Kshs.350,000,000 in the purchase of a parcel of land
measuring approximately 59.87 hectares along Ngong Road. However, the land is the
subject of dispute between the Corporation and Kenya Forest Service before the
National Land Commission. Although the Corporation has obtained confirmation from
the Director of Survey that the Corporation's land is distinct from that of Kenya Forest
Service, the matter remains unresolved since the National Land Commission has not
adjudicated the matter or provided its verdict. The Corporation has therefore not
realized full benefits from the ownership of the land as Management is not in a position
to make long-term investment plans

(ii) Parcel of Land along Kiambu Road

The Corporation is the registered owner of a parcel of land measuring approximately
99.5813 hectares along Kiambu Road with a cost value of Kshs.563,077,000. The

Report of the Auditor-General on Kenyo Reinsurance Corporation Limited for the year ended 3 I December, 2024
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Corporation is in an ownership dispute with one of the Directors of the vendor of the
land and the case is in Court.

The Corporation is therefore, not realizing the full value for money invested in the
property.

(iii) Parcel of Land along Shanzu Mombasa

The Corporation is the registered owner of a parcel of land measuring approximately
17.3 hectares located at Shanzu Mombasa at a cost of Kshs.23,000,000. The
Corporation is in an ownership dispute with the Kenya Prisons Service.

ln the circumstances, the property is not being utilized to generate income and
therefore not realizing the full value for money invested.

2. lnvestment Property not in Use

As previously reported, and as disclosed in Note 16 to the financial statements, the
Corporation owns a parcel of land within the precincts of Jomo Kenyatta lnternational
Airport (JKIA) at a cost of Kshs.813,000,000. However, Management has disclosed
that it has restricted access to the land due to bureaucracy associated with accessibility
of a high security area such as the Jomo Kenyatta lnternational Airport (JKIA).

The Corporation is therefore, not realising the full potential of the investment.

3. Long Outstanding Receivables

The consolidated statement of financial position reflects other receivables balance of
Kshs.478,183,000 which as disclosed in Note 26 to the financial statements includes
receivable balance of Kshs.300,150,000 from Kenya Urban Roads Authority for which
an impairment amount of Kshs.96,907,000 has been made against the balance. As
disclosed in Note 26 to the financial statements, the receivable is in respect of
compensation of part of land that was compulsorily acquired by the National Land
Commission in the financial year 2017 for purpose of a road construction by the Kenya
Urban Roads Authority. Management has not provided reasons why the balance has
remained outstanding since 2017 and no action is being taken to ensure recovery of
the balance.

My opinion is not modified in respect of these matters.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements of the current year. These matters
were addressed in the context of the audit of the financial statements as a whole, and
in forming my opinion thereon, and I do not provide a separate opinion on these
matters.

Report of the Auditor-General on Kenya Reinsurance Co.rporation Limitedfor the year ended 3l December,2021
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Key Audit Matter

Determination of provision for claims
incurred but not reported

The determination of future contractual
cash flows in relation to claims incurred but
not reported involves a significant
estimation process by the Directors.

An amount of Kshs.1 1,679,187 ,644 (2023-
Kshs.12,288,721,000) relating to claims
incurred but not reported is included in the
insurance contract liabilities amount
reported in the consolidated statement of
financial position at Kshs.13,713,751,000
(2023-Kshs. 1 4,024,1 43,000) for Group.

An amount of Kshs.10,305,453,51 1 (2023-
Kshs.11,100,410,000) relating to claims
incurred but not reported is included in the
insurance contract liabilities amount
reported in the Company statement of
financial position at Kshs.12,034,299,000
(2023-Kshs.12,414,897,000) for
Company.

The ultimate cost of settling claims is
estimated using a range of loss reserving
techniques. These techniques assume
that the Group's own claims experience is
indicative of future claims development
patterns and therefore ultimate claims
cost. The assumptions used, including
loss ratios and future claims inflation, are
implicitly derived from the historical claims'
development data on which the
projections are based. Judgement is
applied to assess the extent to which past
trends might not apply in the future and
future trends are expected to emerge.

As a result, I identified insurance contract
liabilities as representing a key audit
matter due to the significance of the

ln responding to this key audit matter, we
performed the following procedures :

I evaluated the appropriateness of the
relevant controls implemented by
Directors over the determination of
claims incurred but not reported.

a

a

a

a

a

I assessed the competence, capabilities
and objectivity of the Company's
actuaries.

I challenged the Directors on the
suitability of the approach and
methodology adopted by the
Company's actuaries and evaluated
whether these are consistent with the
requirements of lnternational Financial
Reporting Standards (IFRS) and
industry norms.

I involved the Deloitte Actuarial
specialists in assisting with the
evaluation of the judgements and
models adopted by the Directors in the
determination of incurred but not
reported liability.

I performed further audit procedures to
check the data used in the computation
of incurred but not reported liability for
accuracy.

I assessed the appropriateness of the
related disclosures in notes 1,2 and 28
of the financial statements.

Based on my procedures, I noted
material exceptions and consider
directors' key assumptions
methodology applied to be reasonable

no
the
and

Report of the Auditor-General on Kenya Reinsurance Corporation Limited for the year ended 3 I December, 2024
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Key Audit Matter How our Audit Addressed this Key Audit
Matter

balance to the financial statements as a
whole, combined with the judgement and
estimation uncertainty associated with
determining the liabilities.

Other lnformation

The Directors are responsible for the other information set out on page 1 to 15 which
comprise of Report of Directors, Statement of Corporate Governance, Statement of
Directors Responsibilities, Report of the Consulting Actuary and Directors
Remuneration Report. The Other lnformation does not include the financial statements
and my audit report thereon.

ln connection with my audit on Kenya Reinsurance Corporation financial statements,
my responsibility is to read the other information and in doing so, consider whether the
other information is materially inconsistent with the financial statements or my
knowledge obtained in the audit or otherwise appears to be materially misstated. lf
based on the work I have performed, I conclude that there is a material misstatement
of this Other Information, I am required to report that fact.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that except for the matters described in the Basis for Conclusion
on LaMulness and Effectiveness in Use of Public Resources section of my report,
nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Basis for Conclusion

1. Non-compliance with lmplementation of E-procurement

Review of procurement procedures revealed that, although the Corporation procured
various goods, works, and services during the year, the procurement were not
undertaken through e-procurement, contrary to Regulation 49(2) of the Public
Procurement and Asset Disposal Regulations, 2020 and Part lV of the Executive Order
No. 2 of 2018 which directed all public procuring entities to undertake all procurements
through e-procurement.

ln the circumstances, Management was in breach of the law.

Reporl of the Auditor-General on Kenya Reinsurance Corporation Limited for the yeor ended 3 I December, 2024
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3. Non-compliance with Public Procurement Reservation Requirement

Review of the Corporation's procurement records including the procurement plan
revealed that the Corporation allocated only 19% of its annual procurement budget for
purposes of goods, works and services to enterprises owned by youth, women and
persons with disabilities. This was contrary to Section 157(5) of the Public Procurement
and Asset Disposal Act,2015 which requires that a procuring entity shall when
processing procurement, allocate at least 30% of its annual procurement budget for
purposes of goods, services and works from enterprises owned by youth, women and
persons with disabilities.

ln the circumstances, Management was in breach of the law.

4. Slow Project lmplementation

Review of project implementation status revealed the following unsatisfactory matters

4.1 Proposed lmplementation of Electrical lnfrastructure Refurbishment Works-
Anniversary Towers

The Corporation entered into a contract with a contractor in July, 2023 lor Proposed
lmplementation of the Electrical lnfrastructure Refurbishment Works for Anniversary
Towers at a contract price of Kshs.84,732,944 for (eighteen)18 months and expected
completion date of 3'1 December, 2024. However, as at 31 December, 2024, lhe
progress was estimated at only 5o/o, an indication that the project was clearly behind
schedule.

ln the circumstances, the expected project completion date will not be realized and the
Corporation may not realize value for money in the project.

4.2 Proposed Security Systems lnstallation for Reinsurance Plaza Kisumu

The Corporation entered into a contract with a contractor in November, 2022 for
Proposed Security Systems lnstallation for Reinsurance Plaza Kisumu, at a contract
price of USD.1,057,180.37 (approximately Kshs.129,004,011.88) for a duration of
(thirty-six) 36 weeks and expected completion date of November, 2023. However,
information provided by Management indicated that the contractor abandoned the work
during the early stage of implementation. As at 31 December,2024, the project was
stalled at only 5% completion. Management has not provided satisfactory explanations
for the unsatisfactory state of affairs on the project.

ln the circumstances, the Corporation may not realize the intended benefits from the
Security Systems lnstallation Project at Reinsurance Plaza, Kisumu.

4.3 Proposed lmprovements, Refurbishment to Reinsurance PIaza Kisumu

The Corporation entered into a contract with a contractor in November,2021 for the
Proposed lmprovement to lnternal Common Areas and Reinstatement of Boundary

Report of the Auditor-General on Kenya Reinsurance Corporation Limited for the year ended 3 I December, 2024
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Wall for Reinsurance Plaza Kisumu at a contract price of Kshs.29,654,802 for a

duration of (twenty four) 24 weeks. The initial expected completion date was
31 July, 2022but was extended to 30 November,2023. However, the contractwas
terminated on 3 December,2O23 when the project was about 60% complete. Review
of theprojectstatusasat3l December,2024 indicatedthattheprojecthadstalledand
the works were yet to be re-tendered.

ln the circumstances, value for money in respect of the project could not be confirmed.

4.4 Proposed lntegrated Security Management System for Anniversary Towers
and Kenya Re Towers (Upper Hill)

The Corporation entered into a contract with a contractor in December, 2020 for
Proposed lntegrated Security Management System for Anniversary and Kenya Re
Towers at a contract price of USD 2,642,071.70 (approximately Kshs.294,165,092.60)
for a duration of (twenty) 20 weeks and expected initial completion date of
31 July, 2021. Review of the project file indicated that the Contractor had sought and
was granted several extensions with the latest extension covering up to 30 June, 2025.
As at 31 December, 2024,ihe progress was estimated at 98% and was yet to be
handed over to the Corporation, almost four (4) years after commencement.
Management has not provided satisfactory explanations for the significant delay in

completion of the project.

ln the circumstances, value for money for the lntegrated Security Management System
project could not be confirmed.

4.5 Proposed Integrated Security Management System for Reinsurance Plaza
Nairobi

The Corporation entered into a contract with a contractor in January, 2020 for
Proposed lntegrated Security Management System for Reinsurance Plaza Nairobi at
a contract price of USD1,067,391.71 (approximately Kshs.107,765,788.35) for a
duration of thirty-nine (39) weeks and expected completion date of
30 November,2020. Review of the project file indicated that the Contractor had sought
and was granted several extensions, the latest covering up to 28 February,2025.
Although the status as at 31 December, 2024, indicated that the project was
substantially complete, there was significant delay of about four (4) years in completion
of the project. Management has not provided satisfactory explanation for the significant
delay in completion of the project.

ln the circumstances, value for money in respect of the project could not be confirmed.

4.6 Proposed lmprovement and Refurbishment of Reinsurance PIaza

The Corporation entered into a contract with a contractor in November, 2021 lor
Proposed lmprovement and Refurbishment of lnternal and External Common Areas
for Reinsurance Plaza Nairobi at a contract price of Kshs.31,706,606 for a duration of
twenty-four (24) weeks and expected completion date of 28 July, 2022. Although the
status as at 31 December, 2024, indicated that the project was completed and the
comp letion certificate issued on 30 October, 2024, there was a significant delay of
Report of the Auditor-General on Kenya Reinsurance Corporalion Limitedfor lhe year ended 3l Decem

7

ber, 2021



about two years and four months in completion of the project. Further, Management
did not provide details of any time extensions from the initial expected completion date
of 28 July,2O22.

ln the circumstances, value for money in respect of this project could not be confirmed.

5. Staff Earning Below the Statutory Minimum

Review of the Corporation's payroll data for the year under review revealed that two
hundred and twenty (220) officers cumulatively earned net salaries below one third of
their basic salaries.

This was contrary to Section 19(3) of the Employment Act, 2007 which requires inter
alia that the total amount of all deductions which may be made by an employer from
the wages of his employee at any one time shall not exceed two{hirds of such wages.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The
standards require that I comply with ethical requirements and plan to perform the audit
to obtain assurance about whether the activities, financial transactions and information
reflected in the financial statements are in compliance, in all material respects, with the
authorities that govern them. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Gonclusion

1. lnadequate Controls over Rental lncome

Review of transactions and records on rental income revealed that Management did
not conduct reconciliations of the recorded rental income against the lease agreements
every quarter. lnstead, the reconciliations were only done when a tenant presented an
overbilling or underbilling complaint despite the property manual specifying that the
reconciliations should be done quarterly for all the property leases held.

ln the circumstances, the effectiveness of controls over rental income could not be
confirmed.

2. Weaknesses in lnformation Technology (!T)Controls

The following lT control weaknesses were noted;

Report of the Audilor-Generol on Kenya Reinsurance Corporation Linitedfor the year ended 3l December, 2024
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(i)

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

(viii)

Review of the Oracle EBS system indicates that five (5) leavers had not been
deactivated from the system at the time of the audit. Further, two (2) leavers had
not been terminated/disabled promptly as they were disabled more than ifteen
(15) days after their last day in the entity. This was contrary to the Corporation's
policy which requires staff accounts to be terminated as per the last day in office.

Review of account access revealed that claims Management Officer had been
allocated privileged access to the Oracle EBS application creating improper
segregation of duties between business users and lT administrators. Further, a
Senior Research Officer had been granted privileged-level access through the
group'\/t/heel' in the Oracle Linux Operating System. The user had privileges
beyond those necessary to perform their assigned roles.

Three business users had been assigned inappropriate domain level
administration privileges on the Windows server supporting the Active Directory
which was inappropriate.

Although Oracle recommends changing the password for each vendor-provided
account, it was noted that the end date for the accounts AUTOINSTALL and
WIZARD had not been configured. Further, eight (8) accounts had their password
expiration date not set to a maximum age of thirty (30) days as per Corporation's
password policy req uirements.

The password history and failed login attempts for the Linux server supporting
the Oracle EBS application had not been defined as per the Corporation's policy
policy which requires a minimum password history of the last twenty four (24)
passwords and account lockout after three (3) failed login attempts.

Four of the password configurations of the 'DEFAULT' profile in the Oracle 12c
and Oracle 19c Databases did not align with the Corporation's policy.

Account lockout duration, account lockout threshold, password history, and reset
lockout counter do not conform to the standard, policy, or design document for
the organization.

For the Windows Server supporting SICS, the end user account 'itadmin' had its
password set to not expire despite the account being accessed by an end user,
which was against the Corporation's policy.

(ix) Critical patches released by MicrosofU Oracle were not being installed in a timely
manner as per the industry's best standards. Use of operating
systems/databases that are not regularly updated with security updates may
expose the server to security vulnerabilities. Review of the Corporation's
cybersecurity program revealed the absence of a comprehensive, documented
cybersecurity strategy. Cybersecurity training records for the period of
March, 20241o May,2024 revealed significant compliance gaps. A substantial
number of employees did not complete the mandatory monthly training assigned
to them on the learning plafform.

ln the circumstances, the effectiveness of lT controls could not be confirmed.

Report of the Auditor-General on Kenya Reinsurance Corporation Limited for the year ended j I December, 2024
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The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Kenya Companies Act, 2015, I report based on my audit, that:

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ln my opinion, adequate accounting records have been kept by the Corporation,
so far as appears from my examination of those records; and,

I

iii. The Corporation's financial statements are in agreement with the accounting
records and returns.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards (IFRS)and
for maintaining effective internal controls as Management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal
controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing
Corporation's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied
in an effective way.

Those charged with governance are responsible for overseeing Corporation's financial
reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities

Report of the Audilor-General on Kenya Reinsurance Corporation Linitedfor the year ended 3l December, 2024
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in relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSA|s). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or
error and to issue an auditor's report that includes my opinion in accordance with
Section 48 of the Public Audit Act, 2015. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial
transactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an
effective way. ln addition, I consider the entity's control environment in order to give an
assurance on the effectiveness of internal controls, risk management and governance
processes and systems in accordance with the provisions of Section 7(1)(a) of the
Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of
the Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https.//www.oaqkeny a. o o. ke/a ud itor-qenera ls-
responsibilities-for-audiU. This description forms part of my auditor's report

FC , CBS
AUDITOR-GENERAL

Nairobi

28 March,2O25
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KENYA REINSURANCE CORPORATION LIMITED
CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME

Yearcndcd 3l December

Notc

2024

KShs '000

18,849, t76

\1.697 .7 t7 |

2023
Rcstatedr

KShs'000

19.568.740o Total insurance revenue
Ceding commission

lnsurtncc rcvenuc
Insurance service expenses
Net expenses from reinsurance conlracts

Insurancc scn icc rcsult

lnterest revenue calculated using the e{Tective interest melhod
lmpairment loss on financial asses
Share of results of associale
Fair value gains on revaluation of investment propcrlies
Other investment income
Net foreign exchange (loss)/gain

\€a investment income

Finance (exp€nses)/ income from insurance conracts
Finance (expenses)/ income from reinsurance contracts

Net insursnce finance (expenses)/ income

\et insurance and invcstment result

Otier income
Operating and other expenses

Profit bcforc incomc tax

lncome tax expense

Profit for the year

0ther comprehensive income

Items that will not be reclctssiJied subsequently ro prcrtl or loss..

Net gainV (losses) on revaluation ofquoted equit)' instruments instrument's
classified as FVTOCI
Net gains on revaluation of unquoted equit)' instruments

Share ofmovement in associate reserves:

- fair value reserve
Share of(loss)/gain on property revaluation ofassociate
Remeasurement gain/losses on defined benefit plans, net oftax

Items that ma1' be reclassified subsequently to profit or loss:

Net gains/ (losses)on revaluation ofheld at FVTOCI govemment securities
Foreign exchange diflerences on lranslation of foreign operations
Share of movement in associate reserves:

- currency translation

Totrl other comprehensive (loss)/ income

'Iotal comprchensive income

Eernings pcr share - basic snd dilutcd

r Dctails ol restatement is disclosed in note 37

22
2t
t1

368,583
23 5.32.r

( l12.671)
15.947

6(a)
6(b) l5 I10..r7.1)

9
6

l{,I5t,{59
( r0.493.95 r )

(708,.118)

l{,{5E,266
(13.r01.772)

(679.53rJ)

2,9{9,090 676.956

1(al
t0
t7
t6
7(b)

.1,50t,757
(2t7 .229!

6r0.r86
343,01r

t,l t2,5.19
(1,683.848)

3.65.1.015
(3t.262\
199.063
216.055
908.073

1,437.51 I

o
{,666,{26 6,5EJ,{75

9(b)
9(c )

(637 .07 2l
(79.11l)

I
l0

ll

l7
-t0

ll

l7

(716.201) 925,912

6,899,J1J 8,l86,l7l

I l -1.5 l6
( t.361.656)

t27 .892
(t.279.2'781

6{tt,t 73 7,0J{,9{t7

( r.2r 1.021 ) (2.061.860)

{,{37,152 t,973,t21

ts2,225
( 1.013.637)

( 1.966.666)

( 159.750)
( 7.389 )

7'7 .882

( I19.15i)
9 t 2.025

2.t32.252

(2,099,518) 2,76E,It{J

2,117,61{ 1,74t,910

0.89

a

a

2.0

t2 0.79

912.032
I 3.91 0

99,963
10,603
14,067
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KENYA REINSURANCE CORPORATION LIMITED
COMPANY STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

201.1 1023

Nolc
Reslated*

KShs'000
Total

KShs'000

'[btal insurance revenue

Ceding conrmission

lnsurlnce revenue
Insurance service expenses
Net expenses from reinsuftulcc contracts

lnsurancc sen ice result

lnterest revenue calculated using the etTective interest method
Impairment loss on financial assets

Share of results of associate
Fair value gains on revaluation of investment properties

Other investment income
Net foreign exchange (loss)/gain

Net inlcstnrcnt income

Finance (expenses)/ income f'rom insurance contracls
Finance (expenses)/ income from reinsurance conlracis

\el insurance and in!estnrcnt rcsult

Other income
Operating and other expenses

I'rofit hcfirrt inconre la\

lncomc ta\ cxpense

Profil for the vear

Other comprehensive income

Itens that vill not be reclassrfied subsequently to profit or loss:
Net Bains/ (losses) on revaluation ofquoted equity instmments instrument's
classified as FVTOCI
Net gains/ (losses) on revaluation ofunquoted equity instruments
Share of movement in associate reseftes:

- fair value reserve
Share ofgain on properly revaluation ofassociate
Remeasurement gain/losses on defined benefit plans, net ofta\

Items that moy be reclassrJied subsequently lo prortt or loss.

Net gains/ (losses) on revaluation ofgovernment securities at FVTOCI
Share ofmovement in associate reserves:

- currency translation

Totrl other comprehcnsive (loss)/ income

Tolal comprehensive income

l,arnings per share - basic and diluted

6(a )

6(b ) (.1.

t6.066.157
(3.930.043)

17.039. 132

53 7.380)

o
9

6

t2,lJ6,ll{
( lr.2 7,1. 3.17 )

(706.712'l

t2,501,752
(1.973.9771

.l l-r.9t6 )

3, t 55,055 I I l,tt.l9

7(a )

l0
t'7

l6
7(b )

4,164,976
(218.120)

610.186
343,01l

l.l t2,549

|t.729.s12)

3.378,040
(40)

399.063
216.055
908.073

{,2ri1,090

1.268 921

6,170,fi2a
9(b)
9(c)

879.725
8.8r8

(6?2.910)
(78.780)

(701,7 r 0) t t,5{J

8

6,736,435

I t 3.516
I .106.755

5,7{J,t 96

(1.205.351)

7,172,50{

127.892
( 1.052.319)l0

lt

2.1

t7
t'7

t0

6,21E,077

(1.804.324)

.t,517,8{5 {,{{J,753

a 368.583
23 5.324

t<, ))s

( r.966.666)

(l12.671)
45,91',7

(lr9.l5l)

) t1) )()

( t,085,90t ) lr56,t 8

J,{51,9{l 6.300.571

o

o

a

2t

l2 0.8t 0.79

Year ended 3l December

\et insurance finance (erpenses)/ income

22
2t

99.963
10.603
I {.067

( 159.750)
(7.389)
7'7,882

t1

rDetails of restatement is disclosed in note 37.
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KENYA REINSURANCE CORPORATION LIMITED
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Note
Assets

As at -3 I December

2024 2023
KShs'000 KShs'000

o

Property and equipment
Investment properties
Deferred tax asset
Deflned benefit asset

Investrnent in associate
lntangible asses
Mortgage loans
t Inquoted equity instruments

Quoted equitl" instruments
Corporate bonds
Government securities
Inventory
Reinsurance contract assets

lncome tax receivable
Other receivables
Deposits rvith llnancial institutions
Cash and bank balances

'Ibtal assets

Equity
Share capital
Revaluation reserve
Fair value reserve
Translation reserve
Statutorl' reserve
Retained eamings

Total equity

Liabilitics
lnsurance contract liabilities
Reinsurance contract I iabil ities
Deferred tax liabiliry"
lncome tax payable
Other payables

l5
l6
29
30
t7
l9
20
2t
22
23

24(a\
25
28
ll(c )
26
27
.,J

8 1.78:t
13.060.800

t 0l .507
60.53 8

9, I 6l ,534
46.280

824.558
603.1t3

I.409.983
4.1.820

25,240.439
18.529

606,158
166.71 9
478,280

t.1.320.929
587,098

l2 1.839
12.702.500

33,918
44.5 t I

t0,407.449
4 1.235

871.472
3 5 5.505

1.041.400
44.717

21.049.100
I 7.981

73 1.500
61.778

366.592
t6.837.492

1,248.996

66.813.069 65,978,0t5

l3
l,l
l4
l4
t4
l{

13.998.982
36,91 I

( 109.503)
1.495.970

10,3 76,1s4
23,E73,946

6.999.491
26.308

( 965.598)
1.476.274
8.s 84.946

29.053.364

o

28
28
29
I l(c )

32

Dr. Hon. Catherine Ngima Kimura
Director

t 3.776.637
t.022.80.1
I .419.5-1.1

92t 61.1

lbtal lia bilities l7,t{0.609 17.803,230

Net assets .19.672,.160 {8,I 7{,785

The financial statements on pagcs 20 ro 126 were approved and authorized fbr issue by the board of directors on

aa l{hol-zozs and were signcd on its behalf bi'

Dr. Hillary
Principal O

David Muthusi
Director

a

ccr

22

19,672,160 .18,174,785

14.024.143
2.484

2.017.836
772.621
966.143

achinga
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KENYA REINSURANCE CORPORATION LIMITED
COMPANY STATEMENT OF FINANCIAL POSITION

Assets

Asat3lDecember
2 0t.l 2023

N0tes KShs'000 KShs'000

o
Property and equipment
lnvestment properties
Deflned benetlt asset
lnvestment in subsidiary
Investment in associate

lntangible assets

Mortgage loans
Unquoted equity instruments

Quoted equity instruments
Corporate bonds
Govemment securities
lnventory
Reinsurance contract assets

Income tax receivable
Due liom related party
Other receivables
Deposits with linancial institutions
Cash and bank balances

'fotal assets

Equity
Share capital
Revalualion resene
Fair value reserve
Translation reserue

Statutory reserve
Retained earnings

Total equity

Liabilities
lnsurance contract liabilities
Reinsurance contract liabilities
Deierred tax liability
Income tax payable
Due b related party
Other pal ables

l5
l6
30
l8
t7
l9
20
2t
22
23

21(a)
25
28

ll(c)
3l
26
27
JJ

34.0E7
13,060,800

60.538
2,76t,398
9.161 .534

46.280
815.527
603. l l3

t.409.983
44.820

24.410.357
12.953

595.23 5

273,902
144.822
451,200

t0.047.728
t73 762

6.1,t08,039 62,r,1s,220

s 1.033
12.702,500

-14.5 I I
2.761,398

10.407.449
.l | ,235

85 5.545
3 5 5.s05

I .0J 1.400
44.747

20.230.436
12.055

6l I ..191

109.91 3

317,329
12.291,563

267,ltO

o

a

)

a

l3
H
l,l
t.l
l4
1,1

6.999.49t
26.308

(965.s98 )
3.490.332
E.569.566

28
28
29

ll(c)
3l
32

292.843
786.699

28 052 5+tt

{8,78{,652 {6, 172,617

1.942.760
881.55 l

I.419.5.1,1

12.414.897

2.037.836
3 82.0E5
337,2s3
800.502

TotnI liabilities

Net Assets .18,78.1,652 .16. 112,617

The financial statements on pages 20 to 126 were approved and authorized for issue by the board of directors on

')? ffia "xL- 2025 and were signed on its behalf by:

Dr. tlillary M I)r. I-l on av id Muthusi

a

Principal O
achinga

Direc(or

23

ne Ngima Kimura
l) irect0r

13.998.982
16.91 I

( 109,503)
1.523.666

10.3 57.51 9
22,977,077

t5,323,J87 15,972,573
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KENYA REINSURANCE CORPORATION LIMITED
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 3I DECEMBER 2024

a o

Revaluation Fair value 'I'ranslation Statuton
reser\ e rcscr\ (j resen'!' rescn e

sh'0()0' sh'(x)0' sh'000' Sh.(XXI

a oo

8,139,744
-145.202

a

Retained
carnings
sh'000'

25,007,516
1.527.925

77 .882

'lbtal

sh'000'

10,992,77 3
1.97 3 .t 27
2 . 76 ti . 8.1.1

o

Note
Share

capital
sh'000'

6.999.{9tAt I January 2023
Profit for the y,ear

Other comprehensive income ( loss)/income

Total comprehensive income

Dividends declarcd - 2022

At 3l December 2023

At I January 2024
Protit lbr the year
Other comprehensive income ( loss )/income

Total comprehensive income

Dividends declared - 2023

Bonus issue

At 3l Deccmbcr 2024

33,697

( 7.389)

(619.671)

(345.927\

r,-131,996

.1.0.14.2 78

(7,389) (3.15,927 ) J,0.1{,278 .l{5.202 {,605,807 7 .711,971

(559.959) (559.959)

t4'.....ry]
6,999,491

26.10E (965.598) 4.476.274 6.5 84.946 29.t)53.364 4E. 17,1.765

26,J08 (965,598) 1,176,211 8,58{,9{6 29,05J,36{ {E,17.t.785

10.603 ( 2.e1r0.303 )

I ,79t,207 2,6.15.945
1.1.067

4.437,152
( 2,099.53 8 )

t 0.603

E 5 (,.095

856,095 (2.980,t0J) r,r,067 (2,099,5J8)

j.l ( 8.i9.939 ) ( 839.919 )

l4 6,999.491

l4 13,998,9E2

(6.9e9..19 I )

J6,9 r l ( 109.s03 ) r,495,970 10J76,t54 23,873,946 49,672,460

2.1
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KENYA REINSURANCE CORPORATION LIMITED
COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 3I DECEMBER 2024

O

Revaluation Fair value Translation Statutorv
reserve tcsct'\ c resen'e reserYe
sh'(x)0' sh'000'

aao a

sh'000'

l,358,080

2.132.252

2,132,252

sh{x)0'

8.082.586
"llt(''.9tt(,

o

Retained
earn ings

sh'000'

21.577,852
3.956.7 7.1

77.E8?

o

lbtal
sh'000'

40,4J2,035
4..143.751
1.856.8 I 8

o

Notc

3{

Share
capital
sh'000'

6.999.{9tAt I Jenuary 2023
Prolit trlr the year
Other comprehensive income ( loss)/income

At I January 2024
Profit lbr the year
Other comprehensive income ( loss)

Totrl comprehensive income

Dividends declared - 2023

Bonus issue.

Al 3l December 2024

3J.697

( 7.3 89)

(619,671 )

(345.927\

(7,389) (345,927) {86.980 {.03.1.655 6.300.57r

(559.959) ( 5 5e.959)

r{@121
6,999,491

26.308 (965,59t) 3,;190,332 8,569,566

26,308 (965,598) 3,.190,332 8,569,566

28,052,54E

28,052,548

16,172,617

46,172,647
t.787.e53 2,749,892

14.067
4.53 7.845

( I ,085.901 )

1,1,067 (1,085,901)t0.603

856.095 (1.966,666)

856,095 ( I,966,666)

t0.603 ( 8:l9.9i e ) ( 839.939 )

14 6.999.49t (6.999.49 I )

I,l t3.998,982 36,91I ( 109.503) 1,523,666 r 0.357,519 22,977.077 48,784,652

25

Total comprehensive income.

Dividends declared - 2022

At 3l December 2023
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KENYA REINSURANCE CORPORATION LIMITED
CONSOLIDATED STATEMENT OF CASH FLOWS

Cash flows generated from/(used in) operating activities

Dividends received
Interest received
Tax paid in the vear

Net cash generated from op€rating activities

Cash flows from investing activities

Purchase of investment prope(y
Purchasc of property and equipment
Purchase of intang.ible assets

Purchase of unquoted equity instruments

N€t cash used in investing activities

Cash flows from financing activities

Net cash used in financing activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at I January
Effects of Movements in exchange rate on clsh rnd cash equivalents

Cash and cash equivalent at 3l December

Note

33(a)

I l(c)

l.l

(83

Year ended 3l December
t( )2.t 2023

KShs'000 KShs'000

2.53tt.018 (2.102.13.1)

a t{6.2.17
4.50 t.757

(2.760.665 )

ll8.l46
3,654.035

(1.246,61r)

{.t25,J57 {23..136

t6
l5
l9
2t

(9.006)
( 5.358 )

( 23. l4s )

( 12.284)

(8 I .445 )
(.19.180)
(12.938)

il .592 )

({9.793) ( r {sJss)

839.939) (559.959)

9.9J9) (ss9,9s9)

3.5 3 5.625
4,2E8,728
(373.6411

(281 .878)
5,232.r 19

193.791

5,l{.1.0J2
a

o

26

Div idends paid

33(b) 7,,150,706
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KENYA REINSURANCE CORPORATION LIMI'TED
COMPANY STATEMENT OF CASH FLOWS

Dividends received
lnterest received
Tax paid in lhe year

Net cash generated from opersting activities

Cash flows from investing activities:

Purchase of investment property
Purchase of propertl and equipment
Purchase of intangible assets

Purchase ol' unquoted equity

Net cash used in inv€sting activities

Cash flows from financing activities:

Dividends paid

Net cash used in financing activities

Net incrcase in cash and cash equivalents
Cash and crsh equivalents at I January
Effccts of Movem€nts in exchange rste on cssh and cash
eq u ivrlents

Cash and cash equivalent at 3l December

l6
r5
l9
2t

(8 1.44s)
(6.27s1

( r2.938)
( 1,592)

Year ended 3l December
2021 2023

Notes

33(a)

lt

3{

KShs'000

(225.05 r)

I .16. 198
1.85 1.907

(2.479.641)

KShs'000

(.171.653)

I18.146
3.3 78.040
(9E6.8t 7)

1.293..r r 3 2,037 ,7 t6

(e.006)
(3,577)

(23,l4s )

\12,284)

({8,012) (r 02,2s0)

(8i9.939 ) (5 59.959)

(839,939)

.105.462

3,129,785

(8s,e32)

(ss9,959)

1.375.507
1,720,772

3J,s06
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Cash flows generated from/(used in) operating rctivities

33(b) J,449,3 t 5 3,129,7&5
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I. SI.JMMARY OIJ MATERIAL ACCOT]NTING POLICIES

Statcmcnt of compliance with Internalional Financial Rcporting Standards (lIRS)

The consolidated and separate financial statements have been prepared in accordance with IFRS Accounting standards

as issued by the International Accounting Standards Board.

For purposes ofreporting under the Kenyan Companies Act, 2015. the balance sheet in these financial statements is

represented by the slatement of financial position and the profit and loss account is represented by the stalement of
profit or loss and olher comprehensive income.

a. Basis of preparltion

The consolidated and separate financial statements are prepared on a going concem basis in compliance with IFRS

Accounting standards as issued by the International Accounting Slandards Board and the requirements of the Kenyan

Companies Act. 2015. The consolidated and separate financial statements have been prepared on a historical cost

basis, except for investments in securities carried at lair value and investment propenies which have been measured

at fair value and actuarially determined liabilities at their present value. The consolidated and separate financial
statements are presented in Kenya Shillings (KShs). rounded to the nearest thousand. which is also the functional
currency.

The consolidated and separate llnancial statements comprise the Group's and Company's statements of profit or loss

and other comprehensive income. statements offinancial position. statements ofchanges in cquity, statements ofcash
flows. and notes. Income and expenses, excluding the components ofother comprehensive income. are recognised in
profit or loss. Other comprehensive income comprises items of income and expenses (including reclassification
adjustments) that are not recognised in profit or loss as required or permitted by IFRSs. Reclassification adjustments

are amounts reclassified to profit or loss in the current period that \vere recognised in other comprehensive income in
the previous periods. Transactions with lhe owners of the Group and Company in their capacity as owners are

recognised in the statements of changes in equity.

The Group and Company' present their slatements of tlnancial position broadly in order of liquidity from the least

liquid to the most liquid. An analysis regarding recovery or settlemenl within twelve months after the reporting date
(current) and more than l2 months after the reporting date (non-current) is presented in the notes.

The preparation of financial stat€ments in conformitl' with IFRS Accounting Standards as issued by the International
Accounting Standards Board requires the use of estimates and assumptions- [t also requires management to exercisc
its judgement in the process of applying the accounling policies adopted by the Group and Company. Although such

estimates and assumptions are based on the direclors' best knowledge ofthe information available, actual results ma1'

differ from those estimates. The judgements and estimates are reviewed at the end of each reporting period. and any

revisions to such estimates are recognised in the year in which the revision is made. The areas involving thejudgements
of most significance to the financial statements, and the sources of estimation uncertainty that have a significant risk
of resulting in a material adjustment within the next financial year. are disclosed in note (2).

b. Basis of consolidation

(i) Su bsidiary

The consolidated tjnancial statements comprise the financial statements ofthe Company and its subsidiaries as at 3l
December 2024. Control is achieved when the Group is exposed, or has rights. to variable returns from its involvement
with the investee and can affect those returns through its power over thc investce.

Specifically, the Company controls an investee if. and only if. the Company has

o Power over the investee (i.e., existing rights that give it the current ability to direct the relevant activities ofthe
investee )

. Exposure. or rights. to variable returns t'rom its involvement with the investee

. The ability to use its power over the investee to aft'ect its retums.
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KENYA REINSURANCE CORPORATION LIMI'TED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3 I DECEMBER 2024
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEENTS (Continued)
FORTHE YEAR ENDED 3I DECEMBER2024

l. SUMMARY OF MATERIAI- ACCOUNTING POLICIES (Continued)

Statement olcompliance wilh Intcrnational Financial Reporting Standards ( IF RS) (('ontinued)

b. Basis of consolidation (('ontinued)

(i) Subsidiary(Continued)

Subsidiaries are fully consolidated from the date on which control is transferred to the group. They are de-consolidated
from the date the control ceases. All inter-company balances. transactions. income and expenses and profits and losses

resulting from inter-company transactions are eliminated in full on consolidation. Losses rvithin a subsidiary are attributed
to the non-conlrolling interest even if this results in a deficit balance.

A change in lhe ownership interest of a subsidiary. withoul a loss of control, is accountcd for as an equity transaction. If
the Company loses conlrol over a subsidiary, it:

Derecognises the assets (including goodwill) and liabilities ofthe subsidiarl'.
Derecognises the carry ing amount of any non-controlling interest.

Derecognises the cumulative translation differences recorded in equity.
Recognises the fair value ol the consideration received.

Recognises the lair l alue of any investment retained.

Recognises any surplus or deficit in protit or loss.

Reclassifies the parent's share ofcomponents' results previously recognised in other comprehensive income to profit
or loss or retained eamings, as appropriate.

Where necessary. adjuslments are made to the financial statements of subsidiaries to bring their accounting policies into
line with those used by other members of the Group.

I . The Group tlnancial statements reflect the result of consolidation of the financial statemenls of the Company and its
rvholly owned subsidiaries. Kenya Reinsurance Corporation Limited C6te d'lvoire, Kenya Reinsurance Corporation
Zambia Limited and Kenya Reinsurance Corporation Llganda Limited.

2. Changes in orvnership interests in subsidiaries without change ofcontrol.

-fransactions with non-controlling interests that do not result in loss ofcontrol are accounted fbr as equiq transactions -
that is. as transactions with the ouners in their capacity as o\l'ners. 'fhe difl'erence betrveen fair value ofany consideration
paid and the relevant share acquired of the carrying value of net assets of the subsidiary is recorded in equity. Cains or
k>sses on disposals to non-controlling interests are also recorded in equity.

New and amended IFRS Accounting Standards that are effective for the current year

ln the current year, the group has applied a number of amendments to IFRS Accounting Standards issued by the IASB
that are mandatorily elfective lbr an accounting period that begins on or atier I January 2024. Their adoption has not had
any material impact on the disclosures or on the amounts reported in these financial statements.

(i) Amendments lo IAS I - Classification of Liabilities as Cunenl ot Non-cufienl.

The group has adopted the amendments to IAS l. published in January 2020. for the first time in the current year.
'lhe amendments affect only the presentation of liabilities as current or non-current in the statement of financial position
and not the amount or timing of recognition of any asset, liability. income or expenses. or the inform ation disclosed about
those ilems. The amendments clarify that the classification of liabilities as currenl or non-current is based on rights that
are in existence at the end of the reporting period. specify that classification is unaffected by expectations about whether

an entily will exercise its right to defer settlement of a liability. explain that rights are in existence if covenants are

complied $ith at the end ofthe reporting period, and introduce a definition of 'setllement' to make clear that settlement

refers to the transfer to the counterparty of cash. equity instruments. other assets or services.

The amendments did not have an impact on the g,roup's and company's statement offinancial position. which is presented

in order of liquidity.
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2024

L SLiMMARY OIr MAl'liRIAl. ACCOUNTING POLICIF;S (Continucd)

New and amended IFRS Accounting Standards that are effective for the current year (continued)

(ii) Amendmenls to IAS l-Non-cu enl Liabilities v,ith Coeenanls

The group has adopted the amendments to IAS l, published in November 2022. for the firsi timc in the cunent year

The amendments specify that only covenants that an entity is required to comply with on or before lhe end ofthe reporting

period atfect the entit-v's right to defer settlement of a liability lbr at least t\\'elve months after the reporting date (and

therefore must be considered in assessing the classification of the liability as current or non-current). Such covenants

affect whether the right exists at the end of the reporting period, even if compliance with the covenant is assessed only

after the reporting date (e.9. a co!'enant based on the entity's financial position at the repo(ing date that is assessed for

compliance only after the reponing date).

The IASB also specifies that the right to defer settlement of a liability for at leasl twelve months after the reporting date

is not aflected if an entiry* only has to comply r.r'ith a covenant atler the reporting period. However. if the entity's right to

defer settlement of a liability is subject to the entity complying with covenants within twelve months af'ter the reporting

period, an entity discloses information that enables users of financial statements to understand the risk of the liabilities
becoming repayable within twelve months after the reporting period.

This would include information about the covenants (including the nature ofthe covenants and when the entity is required

to comply with them). the carrying amount of related liabilities and facts and circumstances. if any. that indicate that the

entity may have difficulties complying with the covenants.

The group has adopted amendments to IAS 7 and IFRS 7 titled Supplier Finance Arrangements for the first time in thc

current year. The amendments add a disclosure objective to IAS 7 stating that an entity is required to disclose information

about its supplier finance arrangements that enable users of financial statements to assess the effects of those

arrangements on the entit]-'s liabilities and cash tlows. In addition. IFRS 7 is amended to add supplier finance

arrangements as an example wilhin the requiremenls to disclose informalion about an entity's exposure to concentration

of liquidity risk

The amendment did not have an impact on the group's and companl''s financial statements

(ivl Amendments to IFRS I6 - Leases-Lease Liobility in a Sale and Leaseback.

The group has adopted amendments to IFRS l6 for the first time in the current year. The amendments lo IF'RS I6 add

subsequent measuremenl requirements for sale and leaseback transactions that satisfy the requirements in IFRS l5
Revenue from Contracts with Customers to be accounted for as a sale. The amendments require the seller-lessee to

determine'lease payments' or 'revised lease payments' such that the seller-lessee does not recognize a gain or loss that
relates to the right of use retained by the seller-lessee, after the commencemcnt date.

The amendments do not affect the gain or loss recognized by the seller-lessee relating to the partial or full tcrmination of
a lease. Without these new requirements. a seller-lessee may have recognized a gain on the right of use it retains solely
because ofa remeasurement ofthe lease liability (lor example, following a lease modification or change in the lease term)
applying the general requirements in tl'RS I6. This could have been parlicularly the case in a leaseback that includes
variable lease payments that do not depend on an index or rate.

As part olthe amendments, the IASB amended an Illustrative Example in IFRS l6 and added a nerv example to illustrate
the subsequent measurement of a right-of-use asset and lease liabilitl in a sale and leaseback transaction with variable
lease payments that do not depend on an index or rate. The illustrative examples also clarify that the liability thal arises

from a sale and leaseback transaction that qualifies as a sale applying IFRS l5 is a lease liability.
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The amendments did not have an impact on the group's and company's statement of l'inancial position. which is presented

in order of liquidity'.

(iii) Anendments to IAS 7 Slatement of Cash Flows and IFRS 7 Financiol lnstruments: Disclosures ti ed Suppliet
Finance Atangemenls.
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER 2024

SLJMMARY OF MAI'trRIAl. ACCOtiN-l'lNG POLICIES (Continucd)

New and amended IFRS Accounting Strndards that are effective for the current year (continued)

(ivl Amendmenls to IFRS l6 - [.sas6-Lsas4 Liabiliry in a S e and Leasehack. (continued)

A seller-lessee applies the amendments retrospectively in accordance with IAS 8 to sale and leaseback transactions
entered into after the date of initial application, which is defined as the beginning ofthe annual reporting period in which
Ihe entity first applied IF'RS 16.

The amendment did not have an impact on the group's and company's tjnancial statements.

New and revised IFRS Accounting Slandads in issue but not yel eflective.

At the date of authorisation of these financial statements. the group has not applied the following new and revised IFRS
Accounting Standards that have been issued but are not yet efttctive:

. Amendments to IAS 2 I Lack of Exchangeability
o IFRS I E Presentation and Disclosures in Financial Statements
r IFRS l9 Subsidiaries without Public Accountability: Disclosures
. Amendments to IFRS 9 and IFRS l7: Amendments to the classification and measurement of financial instruments

etl'ecti!'e I Jan 2024.

The directors do not expect that the adoption of the standards listed above will have a material impact on the financial
statements of the group in future periods. except if indicated below;

(i) Amendments to IAS 2l The Effects ofChanges in Forelgn Exchange Rates fitled Lack of Exchangeability.

The amendments specify how to assess whether a currency is exchangeable, and how to determine the exchange rate
when it is not.

The amendments state that a currency is exchangeable into another currency when an entity is able to obtain the other
currency within a time frame that allows for a normal administrative delay and through a markel or exchange mechanism
in which an exchange transaction would create enforceable rights and obligations. An entity assesses whether a currency
is exchangeable into another currency at a measurement date and for a specified purpose. If an entity is able to obtain no
more than an insignificant amount of the other currency at lhe measurement date for the specified purpose. the curency
is not exchangeable into the other currency. The assessment of whether a currency is exchangeable into another currency
depends on an entity's ability to obtain the other currency and not on its intention or decision to do so.

When a currency is not exchangeable into another currency at a measuremenl date. an entity is required to estimate the
spot exchange rate at that date. An entity's objective in estimating the spot exchange rate is to reflect the rate at which an
orderly exchange transaction would take place at the measurement date between market participants under prevailing
economic conditions.

The amendments do not specify how an entity estimates the spot exchange rate to meet that objective. An entity can use

an observable exchange rate without adjustment or another estimation technique. Examples of an observable exchange
rate include:

. a spot exchange rate tbr a purpose other than that lbr rvhich an entity assesses exchangeability.
o the first exchange rate at which an entity is able to obtain the other currency for the specified purpose after

exchangeabili!v ofthe currency is restored (first subsequent exchange rate).

An entity using another estimation technique may use any observable exchange rate-including rates from exchange
transactions in markets or exchange mechanisms that do not create enforceable rights and obligations-and adjust that
rate. as necessary. to meet the objective as sel out above.
When an entity estimates a spot exchange rate because a currency is not exchangeable into another currency. the entity is

required to disclose information that enables users of its financial statements to understand how the currency not being
exchangeable into the other currency affects. or is expected to aft'ect. the entity's financial perlbrmance, tinancial position
and cash flows.

The amendments add a neu' appendix as an integral part of IAS 2l . 'lhe appendix includes application guidance on the
requirements introduced by the amendments. The amendments also add new Illustrative Examples accompanying IAS
21. which illustrate how an entity might apply some ofthe requirements in hypothetical situations based on the limited
facts presented. In addition. the IASB made consequential amendments to IFRS I to align with and refer to the revised
IAS 2l lor assessing exchangeability.
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2024

l. SUMMARY OF' MATERIAL ACCOUNTING POLICIES (Continued)

The amendments arc et'fective for annual reporting periods beginning on or atler I January 2025. with carlier application
permitted. An entity is not permitted to apply the amendments retrospectivc ly. Instead. an entity is required to apply the

specific transition provisions included in the amendments.

The directors of the company anticipate that the application of these amendments may have an impact on the group's
consolidated financial statements in future periods.

New and revised IFRS Accounting Standards in issue but not yet effective (continued)

(ii) IFRS l8 Prcsentotion and Disclosures in Financiol Slatements

IFRS l8 replaces IAS l. carrying forward many of the requirements in IAS I unchanged and complementing them with
new requirements. In addition. some IAS I paragraphs have been moved to IAS 8 and IFRS 7. Funhermore. the IASB
has made minor amendments to IAS 7 and IAS 33 Earnings per Share.
IFRS l8 introduces new requirements to:

present specified categories and defined subtotals in the statement ofprotit or loss
provide disclosures on management-defined performance measures (MPMs) in the notes to the financial statements
impro\ e aggregalion and disaggregation

An entity is required to apply IFRS l8 tbr annual reporting periods beginning on or after I January 2027, with earlier
application permitted. The amendments to IAS 7 and IAS 33, as well as the revised IAS 8 and IFRS 7, become
effective when an entitv applies IFRS 18. IFRS l8 requires retrospective application with specific transition provisions.
The adoption of IFRS l8 will impact presentation of the primary statements and notes to lhe financial stalements. The
entity is in the process of assessing the impact.

Other income recognitionc

Acquisition cost recoveries are recognised as income in the period in which they are earned. Interest income is recognised
on a time proportion basis that takes into account the eff'ective yield on the principal outstanding. Dividend's receivable
is recognised as income in the period in rvhich the right to receive paymenl is established.

d- Tex

Income tax expense represents the sum of the tax currently payable and deferred tax.

Current lax

The tax currently payable is based on taxable profit lbr the ycar. Taxablc prolit difl'ers fiom protit as reported in the
statement of comprehensive income because of items of income or expense that are ta\ahle or deductihle in other years
and items that are never taxable or deductible. The Group's liability lbr current tax is calculated using tax rates that have
been enacted or substantively enacted by the end of the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts ofassets and liabilities in the financial
statements and the corresponding tax bases used in the computation oftaxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary diflerences. Deferred tax assets are generally recognised for all deductible lemporary
differences to the extent that it is probable that taxable profits will be available against which those deductible temporary
differences can be utilised. Such deferred tax assets and liabilities are not recognised if the temporary difference arises

from goodwill or from the initial recognition (other than in a business combination) ofother assets and liabilities in a
transaction that affects neither the taxable profit nor the accounting profit.
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2024

t. SUMMARY OI; MATERIAI- ACCOUN'llNG POLICIES (Continued)

d. Tax ( continued )

De.fe rre d t ax ( c o nt i nue d)

Deferred ta\ assets and deferred tax liabilities are oft'set if a legally enfbrceable right exists to set olT current tax assets

against current income tax liabilities and lhe defened taxes relate to the same ta.\able entity and the same taxation
authority.

Current and de/erred lax for lhe year

Current and deferred tax are recognised in profit or loss. except rvhen they relate to items that are recognised in other
comprehensive income or directly,in equity. in which case, the current and defened tax are also recognised in other
comprehensive income or directly in equitl resp€ctively.

Investment properties comprise land and buildings and parts of buildings held to eam rentals an{yor tbr capital

appreciation. Investment properties are measured initially at cost, including transaction costs. Subsequent to initial
recognition. investment properties are measured at fair value. Cains and losses arising liom the changes in lair value of
investment properties are included in profit or loss in the period which they arise.

An invesiment property is derecognised upon disposal or when invcstment property is permanently $'ithdrarvn from use

and no future economic benetlts are expected from the disposal. Any gain or loss arising on derecognition olthe property
is included in profit or loss in the period which the propeny is derecognised.

f, Property and equipment

All property and equipment are initially recorded at cost. Land and buildings are subsequently shown at market value,

based on valuations by extemal independent valuers, Iess subsequent depreciation and any accumulated impairment
losses. All other property and equipment are stated at historical cost less depreciation and any accumulated impairment
losses.

lncreases in the carrying amount of land and buildings arising from revaluations are credited to other comprehensive

income and accumulated in the revaluation resen'e. Decreases that otBet previous increases ofthe same asset are charged

against the revaluation reserve. All other decreases are charged to prolit or loss. Relaluations are performed rvith

sul'ficient regularitl such that the carr.ving amounts do not diftbr materialll' liom those that \A'ould be determined using

f'air values at the end of each reporting period.

Any accumulated depreciation at the date ofthe rel aluation is eliminated against the gross carr) ing amount ofthe asset.

Property and equipment is stated at cost less accumulated depreciation and an1 accumulated impairment losses.

An item of property and equipment is derecognised upon disposal or rvhen no future economic benelits are expected to
arise l'rom the continued use ofthe asset. Any gain or loss arising on the disposal or retirement ofan item ofpropeny and

equipment is determined as the difference betrveen the sales proceeds and the carrying amount of the asset and is

recognised in profit or loss.

o
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Deferred tax liabilities are recognised for taxable temporary differences associated with investments in associates. except
where the company is able to control the reversal of the temporary differcnce and it is probable lhat the temporary
difference will not reverse in the foreseeable future. Delerred ta.\ assets arising from deductible temporary diflerences
associated with such inveslments and interests are only recognised to the extent thal it is probable that there will be

sufficient taxable profits against which to utilise the benefits ofthe temporary dil't'erences and they are expected to reverse

in the foreseeable future. The carrying amount ofdefened tax assets is reviewed at the end ofeach reporting period and

reduced to the extent thal it is no longer probable that sufficient tarable profits will be available to allow all or part of the

asset lo be recovered. Deferred ta,r liabilities and assets are measured at the tax rates that arc expected to apply in the

period in which the liability is settled or lhe asset realised. based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period. The measuremenl of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner in which the company expects, at thc end ofthe reporting period,

to recover or settle the carrying amount of its assets and liabilities.

e. lnvestmentproperties
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3 I DECEMBER 2024

l. SLIMMARY Otr MATERIAL ACCOLTNTIN(; POI.ICIES (Continucd)

f. Property and equipment (continued)

Deprecidlion

Computer equipment
Motor vehicles
Furniture, fittings, and equipment

25.lYo
25.0%
l2.s%o

t

O

The residual values. useful lives, and methods of depreciation of property. plant and equipment are reviell'ed at each

financial 1'ear end and adjusted prospectively, if appropriate.

g. Intangible assets - computer soft*'are and licenses

Intangible assets are carried at cost less accumulated amorlisation and accumulated impairment losses. Amortisation is

recognised on a straight-line basis over their estimated uselul lives. not exceeding a period ofthree years. The estimated
usetul lif? and amortisation method are reviewed at the end ofeach annual reporting period. i,v'ith the effect ofany changes

in estimate being accounted tbr on a prospective basis.

An intangible asset is derecognised upon disposal or when no future economic benefits are expected to arise from the
continued use of the asset. Cains or losses arising from derecognition ofan intangible asset are measured as the difference
betw'een the net disposal proceeds and the carrying amount ofthe asset and are recognised in prolit or loss when the asset

is derecognised.

h. Leases

The Group assesses at contract inception whether a contract is. or contains. a lease. That is. if the contract conveys the
right to control the use ofan identified asset for a period in exchange fbr consideration. The Group has only entered into
agreements where it acts as lessee in the respective subsidiaries. thus there are lease liabilities or right of use assets in
terms of IFRS l6 at the subsidiaries and not company level.

('ompant as a lessor

Leases in rvhich the compan) does not transler substantially all the risks and rervards incidental to ownership ofan asset
are classilied as operating leases. Rental income arising is accounted lbr on a systematic basis over the lease terms and is
included in revenue in the statement ofprotit or loss due to its operating nature. lnitial direct costs incurred in negotiating
and arranging an operating lease are added to the carrying amount ot'the leased asset and recognised over the lease term
on the same basis as rental income. Contingent rents are recognised as revenue in the period in which they are earned.

i. I nventories

Inventories comprise stationery items and repair materials. lnventories are valued at the lower ofcost and net realisable
value. The cost oI inventories is based on the \yeighted average cost and includes expenditure incurred in acquiring the
inventories and bringing them to their existing location and condition. Net realisable value is the estimated selling price
in the ordinar" course o[ business. less estimated costs of completion and the estimaled costs necessary to make the sale.

j. Revaluation reserve

l'he revaluation reserve relates to property and equipment of the associate u hich carries property and equipment at the
revalued amount. The revaluation surplus represents the surplus on the revaluation of property and equipment. net of
del'erred tax. Movements in the revaluation resene are shorvn in the statement ofchanges in equity. The resenve is non-
distributable.

k. Fair value reserve

The lair value reserve includes the cumulative net change in the fair value of available-fbr-sale investments until the
investment is derecognised.

a
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Depreciation is calculated on the straight-line basis to write otl'the cost ofthe property and equipment over their expected
uselul lives at the follorving annual rates: -
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2024
l. SLIMMARY OF MATERIAI- ACCOUNTING POLICIFIS (Continued)

l. Translation reserve

The translation resene relates to cumulative tbreign exchange movement on the net investment in ZEP RFI Limited an

associate company accounted for under the equity method and the foreign denominated subsidiaries.

n! Statutory reserve

The statutory resen'e represents actuarial surpluses tiom the long-term busincss rvhose distribution is subject to
restrictions imposed by' the Ken)'an Insurance Act. The Act restricts the amounts ol'surpluses ol'the long-term business

available tor distribution to shareholders to 30olo ofthe accumulated profils ofthe long-lerm business.

n. lnveslm€nl in associate

Investment in associate is accounted for using the equity method of accounting in both the separate and consolidated
financial statements. The associate is a company in which the Group exercises significant influence but \4'hich it does not
control. Signiflcant inlluence is the pou'er to participate in flnancial and operating policy decisions of the investment.
but it is not control or joint control over those policies.

Under the equity method. the investment in associate is carried in the statement oI financial position at cost as adjusted
for post-acquisition changes in the Group's share of the nel assets of the associate, less any impairment in the canJing
value of the investments. l,osses ofthe associate in excess ofthe group's interest in the associate are recognised only to
the extent that the Group has incurred legal or constructive ohligations or made payments on behalfofthe associate.

o. I nvestment in subsidiaries

Investments in subsidiaries are carried in the Companl's separate statement of financial position at cost less provisions
for impairment losses. Where in the opinion of directors, there has been impairment in the value of the investment: the
loss is recognised as an expense in the period in rvhich the impairment is recognised.

p. Foreign currency

(i) Foreign cufiency lransaclions

Transactions in foreign currencies are translaled into the respective functional currencies ofthe Company at the exchange
rates at the dates of lhe transactions.

The foreign currency gain or loss on debt investments at IrVOCl, financial instruments at amortised cost is the difl'erence
between the amortised cost in the t'unctional currency at the beginning of the period, adjusted for effective interesl and
payments during the period. and the amortised cost in the foreign currency translated at the spot exchange rate at the end

of the period.

(ii) Foreign operalions

Foreign currency differences lbreign operations are recognised in OCI and accumulated in the translation reserve, except
to the extent that the translation dil'ference is allocated to non-controlling intercsts.

When a foreign operation is disposed of in its entirety. or partially such that the Company loses control ofa subsidiary or
retains neither joint control nor significant influence after the partial disposal of an interest in a joint venture or assoc iate.

the cumulative amount in the translation reserve related to that foreign operalion is reclassified to profit or loss as part of
the gain or loss on disposal.

a
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Monetary assets and liabilities denominated in foreign currencies are translaled into the functional currencl' at the spot
exchange rate at the reporting date. Groups of insurance and reinsurance contracts thal generate cash flows in a foreign
currency. arc treated as monetary items.

Non-monetary assets and liabilities that are measured at fair value in a foreign currency are translated inlo the functional
currency at the spot exchange rate at the date on which the fair value is determined. Non-monetary ilems that are measured

based on historical cost in a foreign currency are translated using the spot exchange rate at the date of the transaction.

Foreign currency differences arising on translation are generally recognised in profit or loss. However. lbreign currency
differences arising from the translation of foreign operations is recognised in OC[.
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2O24

l. SUMMARY OF MA'f ERIAL ACCOtINl'lNG POt.ICIES (Continucd)

p. Foreign currency (Continued)

(ii) Foreign operalions (Continued)

If the Company disposes of part of its interest in a subsidiary bul retains control, then the relevant proportion of the
cumulative amount is reattributed to non-controlling interests. When the Clompany disposes of part of a joint venture or
associate while retaining joint control or significant influence. the relevant proportion ol the cumulative amount is
reclassified to profit or loss.

q. Segment reporting

An operating segment is a component ofthe Company that engages in business activities from which it may earn revenues
and incur expenses, including revenues and expenses that relate to transactions with any of the Compan)"s other
components. whose operating results are reviewed regularly by the Company management committee (being the

Company's chiefoperating decision maker) to make decisions about resources allocated to each operating segment and

assess performance. and for which discrete financial information is available.

lf the Company changes its basis of segment reporting, then comparative segment information is restated so that it aligns
with the segment information reported for the current year.

r. lnsurance and reinsurance contracts classification

The Group issues insurance contracts in the normal course of business to compensate other entities (primary insurer) for
claims arising from one or more insurance contracts issued by those entities. Insurance contracts can also transfer
financial risk. The Group issues both life and non-life insurance contracts,

For reporting purposes. insurance contracts refers to insurance contracts issued by the Group to primary insures and
reinsurance contracts refers to the reinsurance contracts held by the group.'Ihe Group does not issue any direct
insurance contracts to primary policyholders. The Group does not issue any contracts rvith direct participating features

s. lnsurance and reinsurance contracts accounting treatment

Se paral i ng c ompone nts /rom i ns uranc e contrac ls

The Group assesses its non-life insurance products to determine \4hether they contain distincl components which must be

accounted for under another IFRS instead of under IFRS 17. Aller scparating any dislinct componenls, the Group applies
IFRS t7 to all remaining components olthe (host) insurance contract. Currcntly. the Group's products do not include any
distinct components that rcquire separation.

t. Insurance and reinsurance contracts accounting treatment

Level of uggregution

The Group identifies ponfolios of insurance contracts issued at a class level. Iiach ponfolio comprises contracts that are

subject to similar risks and managed together, and is divided into three groups:

. any group ofcontracts thal are onerous at initial recognition:

. any group ofcontracts that, at initial recognition. have no significant possibility of becoming onerous subsequentlyl
and

. any group olremaining contracts in the portfolio.

Contracts within a portfolio that would fall into different groups only because law or regulation specifically constrains
the Group's practical ability to set a different price or level ofbenefits for primarl insurer rvith diflbrent characteristics
are included in the same group.

The profitability ofgroups ofcontracts is assessed by actuarial valuation models that take into consideration existing and
new business. 'Ihe Group assumes that no contracts in the portfolio are onerous at initial recognition unless facts and

circumstances indicate otherwise. For contracts lhat are not onerous. the Group assesses. at initial recognition, that there
is no significant possibility of becoming onerous subsequently by assessing the likelihood ofchanges in applicable facts
and circumstances. lhe Group considers facts and circumstances to identify whether a group of contracts are onerous
based on:

O

a

l6

o



o

a

o

a

a

o

a

o

o

a

KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3 I DECEMBER 2024

l. SUMMARY Otr MA'Il:lRlAl. ACCOUNl'lN(i POl.lClFlS (Continued)

t. Insurance and reinsurance contracts accounting treatment (Continued)

Level of aggregalion (Continued)

o Pricing infbrmation such as expected combined loss ratio
o Results of similar contracts it has recognised
. Environmental flactors. e.g.. a change in market experience or regulations

'[-he Group identifies a portfblio of insurance contracts as onerous ilthe fulfilment cash flows allocated to the portfolio is

a net outflow. Porttblio of insurance contracts that arc onerous are grouped separatel) liom those thal are not onerous.

Insurance contracts issued more than one year apart are included in different portfolios

Recognition

The Group recognises a group of insurance contracls issued from lhe earliest ofthe following

The beginning of the coverage period of the group of contracts. The coverage period is the period during which the
Group provides coverage for insured events in respect of allpremiums *ithin the boundary of an insurance contract.

The date when the first payment from an insurance contract holder in the group becomes due. IFthere is no contractual
due date. then it is considered to be the date when lhe first payment is received from the primary insurer.

The date when facts and circumstances indicate that the group to which an insurance contracl will belong is onerous.

'Ihe Group recognises a group ofreinsurance contracts hcld it has entered into tiom the carlier of'the following

The beginning of the col'erage period of the group of reinsurance contracts held. [Iouever, the Group delays the
recognition oIa group ofreinsurance contracts held that provide proportionate coverage until the date any underlying
insurance contract is initially recognised, if that date is later than the beginning of the coverage period of the group
of reinsurance contracts held.

lnd

The date the Group recognises an onerous group of underlying insurance contracts if the Company entered into the
related reinsurance contract held in the group of reinsurance contracts held at or before that date.

The Group adds new contracts to the group in the reporting period in which that contract meets one of the criteria sel out
above.

The group includes in the measurement of a group of contracts all of the future cash flor,r's rvithin the boundary of each
contract in the group. Cash llows are within the boundary of a contract ifthey arise from subslantive rights and obligations
that exist during the reporting period under which the Group can compel the primary insurer to pay premiums or has a

substantive obligation to provide insurance serviccs.

A substantive obligation to provide services ends when

the Group has the practical ability to reassess the risks of the particular primarf insurer and can set a price or level
of benefits that fully reflects those reassessed risks: or
the group has the practical ability to reassess the risks of the portfolio that conlains the contract and can set a price
or level of benefits that fully reflecls the risks of that ponfolio: and the pricing of the premiums for coverage up to
the reassessmenl date does not take into accounl risks that relate to periods after the reassessment date.

A Iiability or asset relating to expected premiums or claims outside the boundary of the insurance contract is not
recognised. Such amounts relate lo luture insurance contracts.

a
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2024

l. SUMMARY OF MAI'ERIAI- ACCOLINTING POLICIES (Continued)

t. lnsurance and reinsurance contracts classification (Continued)

I ns urance C onlrac I s - i n i I ia I meosu re me nl

The Group applies the premium allocation approach (PAA) to all the insurance contracts that it issues and reinsurance
contracts that it holds. as:

The coverage period of each contract in the group is one 1'ear or Iess. including insurance contract scn ices arising
from all premiums within the contract boundary

Or

For contracts longer than one year, the Group has modelled possible future scenarios and reasonably expects that the
measurement olthe liability for remaining coverage for the group containing those contracts under the PAA does not
ditler materially liom the measurement that would be produced applying the general model. In assessing materiality.
the Group has also considered qualitative factors such as the nature of the risk and types of its lines of business.

The Group does not apply the PAA if. at the inception of the group of contracts. it expects significant variability in the

fulfilment cash flows that would affecl the measurement of the liability for the remaining coverage during the period

before a claim is incurred. Variability in the t'ulfilment cash flows increases with. for example:

The extent ol t'uture cash tlorvs related to any derivatives embedded in the contracts

The length ofthe coverage period olthc group ofcontracts

For a group ofcontracts that is not onerous at initial recognition. the Group measures the liability for remaining coverage
as:

The premiums. if any. received at initial recognition
Minus anf insurance acquisition cash flows at that date.

Plus or minus any amount arising lrom the derecognition al that date ofthe asset recognised for insurance acquisition
cash flows and

Any other asset or liability' prer iously recognised for cash flows related to the group ofcontracts that the Group pays

or receives before the group of insurance contracts is recognised.

Where facts and circumstances indicate that contracts are onerous at initial recognition. the Group performs additional
analysis to determine if a net outflow is cxpected from the contract. Such onerous contracts are separately grouped from
other contracls and the Group recognises a loss in profit or loss for the net outflow. resulting in the carrying amount of
the liabiliq- for the group being equal to the tulfilment cash flows. A loss component is eslablished by the Group tbr the

liability for remaining coverage lbr such onerous group depicting the losses recognised.

Reinsurance conlracts held - inilial measurement

The Group measures its reinsurance assets for a group of reinsurance contracts that it holds on the same basis as

reinsurance contracts that it issues. However, they are adapted to reflect the features of reinsurance contracts held that

differ from reinsurance contracts issued. for example the generation of expenses or reduction in expenses rather than
revenue.

The Group calculates the loss-recovery component by multiplying the loss recognised on the underlying insurance

contracts and the percentage olclaims on the underl)'ing insurance contracts the Group expccts to recover liom the group

of reinsurance contracts held. The Group uses a systematic and rational method to determine the porlion of losses

recognised on the group to insurance contracts covered by the group of reinsurance contracts held where some contracts
in the underlying group are not covered by the group of reinsurance contracts held.

The loss-recoverl' component adjusts the carrying amount ofthe asset lbr remaining coverage

o

3ll

o

Where the Group recognises a loss on initial recognition of an onerous group of underlying insurance contracts or when

further onerous underlying insurance contracts are added to a group. the Group establishes a loss-recovery component of
the assel for remaining coverage for a group of reinsurance contracts held depicting the recovery of losses.
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER 2024

L SUMMARY OI-' MA'l'l-.RIAL ACCOLINTIN(i POl.l('lt'lS (Continued)

t. Insurance and reinsurance contracts classification (Continued)

Insurance conlracls - subsequenl measuremenl

The Group measures the carrying amount of the liability tbr remaining coverage at the end of each reporting period as

the liabiliry for remaining coverage at the beginning of the period:

. Plus premiums receil ed in the period

. Minus insurance acquisition cash flou's.
o Plus any amounts relating to the amortisation ofthe insurance acquisition cash flows recognised as an

. expense in the reporting period for the group
o Plus any adjustment to the tinancing component, r.r'here applicable
o Minus the amount recognised as insurance revenue tbr the services provided in the period

. Minus any investment component paid or transf'erred to the liability lbr incurred claims

The Group estimales the liability for incurred claims as the lulfilment cash flows related to incurred claims. The fulfilment
cash flows incorporate. in an unbiased way. all reasonable and supportable information available withoul undue cost or
effort about the amount. timing and uncertainty of those future cash flows. the)' reflect current eslimates from the
perspective of the Group. and include an explicit adjustment for non-financial risk (the risk adjustment).

Where. during the coverage period. lacts and circumstances indicate that a group of insurance contracts is onerous. the

Group recognises a loss in profit or loss for the net outflow. resulting in the carrying amount ofthe liability for the group

being equal to the fulfilment cash flows. A loss component is established by the Group for the liability for remaining
coverage for such onerous group depicting the losses recognised.

Reinsurance conlracts held - subsequent measurement

The subsequent measurement of reinsurance contracts held follows the same principles as those for insurance conlracts
issued and has been adapted to reflect the specific features of reinsurance held. Where the Group has established a loss-

recovery component. the Group subsequently reduces the loss recovery component to zero in line with reductions in the

onerous group ofunderlying insurance contracts in order to reflect that the loss-recovery component shall not exceed the

ponion of the carrying amount of the loss component of the onerous group of underlying insurance contracts that the

entity expects to recover from the group of reinsurance contracts held.

Insurance acquisition cash flows

lnsurance acquisition cash llows arise from the costs of selling, underuriting and starting a group of insurance contracts
(issued or expected to be issued) that are directly attributable to the portfolio of insurance contracts
to which the group belongs. The Group uses a systematic and rational method to allocate:

(a) Insurance acquisirion cash flows that are directly attributable to a group of insurance contracls

. to that group: and

. to groups that include insurance contrac6 that are expected to arise from the renervals of the insurance contracts in
that group.

(b) Insurance acquisition cash flows directly attributable to a porttblio of insurance contracts that are not directly
attributable to a group of contracts. to groups in the portfolio.

Where insurance acquisition cash flows have been paid or incurred before the related group of insurance contracts is

recognised in the statement of financial position. a separate asset for insurance acquisition cash flows is recognised for
each related group.

'[he asset for insurance acquisition cash flow is derecognised from the slatement offinancial position when the insurance
acquisition cash flows are included in the initial measuremenl of the related group of insurance contracts.

At the end of each reporting period, the Group revises amounts of insurance acquisition cash flows allocated to groups

of insurance contracts not yet recognised, to reflect changes in assumptions related to thc method of allocation used.

a
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBERzO? 

l. SUMMARY OF MATERIAL ACCOUNTING POLICII-:S (Continued)

t. Insurance and reinsurence contrrcts classification (Continued)

I nsurance acq u is i I i on cas h.fl ov s ( (- onl inued)

After any re-allocation, the Group assesses the recoverability of the asset lor insurance acquisition cash tlows, if t'acts

and circumstances indicate the asset may be impaired. When assessing the recoverability. the Clompany applies:

An impairment test at the level ofan existing or t'uture group of insurance contractsl and

An additional impairment lest specilically covering the insurance acquisition cash flous allocated to expected future
contract renewals.

If an impairment loss is recognised. the carrying amount of the asset is adjusled and an impairment loss is recognised in
profit or loss.

lnsurance conlracls modiJicalion dnd derecognition

The Group derecognises insurance contracts when

'l-he rights and obligations relating to the contract are extinguished (i.e.. discharged. cancelled or expired)

o

Or
The contract is modified such that the modification results in a change in the measurement model or the applicable
standard for measuring a component of the contract. substantially changes the contract boundary, or requires the
modilied contract to be included in a different group. In such cases, the Group derecognises the initial contract and
recognises the modified contract as a new contract.

Presentation

The Group has presented separately. in the statement ol tlnancial position. thc carrying amount of portfolios of insurance
contracts issued that are assets. portfolios of insurance contracts issued that are liabilities. portfolios of reinsurance
contracts held that are assets and portfolios of reinsurance contracts held that are liabilities. Any assets for insurance
acquisition cash flows recognised before the corresponding insurance contracts are included in the carrying amount of the

related groups of insurance contracts are allocaled to the carrying amount ol the portfolios of insurance contracts that they
relate to.

The Group disaggregates the total amount recognised in the slatement of profit or loss and other comprehensive income
into an insurance service result. comprising insurance revenue and insurance service expense. and insurance finance
income or expenses.

1'he Group does not disaggregate the change in risk adjustment lbr non-financial risk between a l'inancial and non-financial
portion and includes the entire change as part of the insurance service rcsult.

The Group separately presents income or expenses from reinsurance contracts held from the expenses or income from
insurance contracts issued.

lnsurance revenue
-l'he 

insurance revenue for the period is the amount ofexpecled premium receipts (excluding any investment componenl)
allocated to the period. The Group allocates the expected premium receipts to each period of insurance contract services
on the basis of the passage of time. But if the expected pattern of release of risk during the coverage period differs
significantly lrom the passage of time. then the allocation is made on the basis ofthe expected timing ofincurred insurance
serv ice expenses,

The Group changes the basis ofallocation between the two methods above as necessary, iffacts and circumstances chang,e.

The change is accounted for prospectively as a change in accounting estimate. For the periods presented, all revenue has

been recognised on the basis ofthe passage of time.

lnsurance revenue comprises the total insurance revenue net ofthe ceding commission (Commissions paid to cedants
that are not contingent on claims).

a
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When a modification is not treated as a derecognition, the Group recognises amounts paid or received for the modification
with the contract as an adjustment to the relevant liability for remaining covcrage.
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2024

l. SUMMARY OIi MATERIAL ACCOUNTING POLICIES (Continued)

t. Insurance end reinsurance contrrcts classification (Continued)

I nsurance sem ice expe nses

Insurance service expenses arising from a group of insurance contracls issued comprises

Claims paid in the period
Changes in the LIC in the period
Iixpenses incurred in the provision of insurance senices in the period i.e. expenses attributable to the provision of
insurance services and those directly incurred in the provision of insurance services.

Amortisation of insurance acquisition cash tlorvs in the period

Changes in loss component ofonerous groups ofcontracts in the period

Loss components

The Croup assumes that no contracls are onerous at initial recognition unless facts and circumslances indicate otherwise.
Where this is not the case, and if at any time during the coverage period. the facts and circumstances indicate that a group

of insurance contracts is onerous, the Group establishes a loss component as the excess of the fulfilment cash flows that
relate to the remaining coverage of the group over the carrying amount oflhe liability for remaining coverage ofthe
group. Accordingly, by the end ofthe coverage period ofthe group ofcontracts the loss component will be zero.

Loss-recovery componenls

Where the Croup recognises a loss on initial recognition ofan onerous group ofunderlying insurance contracts, or when
further onerous underlying insurance contracts are added to a group. the Croup establishes a loss-recovery component of
the asset lor remaining coverage for a group of reinsurance contracts held depicting the expected recovery of the losses.

A loss-recovery component is subsequently reduced to zero in line wilh reductions in the onerous group ofunderlying
insurance conlracts in order to reflect that lhe loss-recovery component shall not exceed the portion ofthe carrying
amount of the loss component ol the onerous group of underlying insurance contracts thal the entity expects to recover
tiom the group of reinsurance contracts held.

lnsurance finance income and expense

Insurance finance income or expenses comprise the change in the carrying amount of the group of insurance conlracls
arising from:

The eft'ect of the time value of money and changes in the time value of moneyt and
-[he 

effect of financial risk and changes in financial risk.

i\'el income or expense lrom reinsurance conlracls held

The Croup presents the income or expenses from a group of reinsurance conlracts. olher than insurance finance income
or expenses, as a single amount.

u. Share cepital

Ordinary shares are recognised aI par value and classified as'share capital' in equity. Any amounts received over and

above the par value of the shares issued are classified as 'share premium' in equity.

Shares are classified as equity when there is no obligation to transfer cash or other assets.

v. Dividends on ordinrry sharc crpiaal

Dividends on ordinary shares are charged directly to equity in the period in which they are declared and approved by

sharcholders or paid out (for interim dividends).

w. Provisions

Provisions are recognized when the Company has a present obligation (legal or conslructive) as a result of a past event,
and it is probable that an outflow of resources embodying economic benefits u ill be required to settle the obligation and

a reliable estimate can be made of the amount of the obligation.
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KENYA REINSURANC E CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2024

l. St.IMMARY OF MAl l-.RIAL ACCOUNTING POLICIES (Continued)

w. Provision(Continued)

Where the Company expecls some or all a provision to be reimbursed. the reimbursement is recognized as a separate

asset but only when the reimbursement is virtually certain. The expense relating to any provision is presented through
prolit or loss net of any reimbursement.

If lhe elfect of the time value of money is material, provisions are discounted using a current pre-ta,\ rate thal reflects,
where appropriate. the risks specific to the liability. Where discounting is used, the increase in the provision due to the
passage of time is recognized as a finance cost.

\ Impairment of non-financial assets

At each reponing date. the Group reviews the carrying amounts of its non-financial assets (other than insurance and

reinsurance contract assets. investment property. deferred ta,x assets and employee benefit assets) to determine whether
there is any indication of impairment. Ifany such indication exists. then the asset's recoverable amount is estimated.

For impairment tesling. assets are grouped together into the smallest group of assets that generates cash inflows from
continuing use that are largely independent ofthe cash inflows ofother assets or cash generating unitss.

Impairment losses are recognised in profit or loss. Impairment losses recognised for a CGU are allocated first to reduce

the carry,ing amount ofany goodwill allocated to the CGU. and then to reduce thc carrying amounts ofthe other assets in
the CGU on a pro rata basis.

y. Earnings per share

The Group presents basic and diluted EPS data for its ordinary shares. Basic EPS are calculated by dividing the profit or
loss that is attributable to ordinary shareholders of the Company by the weighted-average number of ordinar)' shares

outstanding during the period. Diluted EPS are determined by adjusting the profit or loss that is attributable to ordinary
shareholders and the weighted-average number of ordinary shares outstanding for the effects of all dilutive potential
ordinary shares. which comprise share options granted to employees.

z. Other finlnce costs

Other finance costs comprise:

- interest expenses and exchange differences on financial liabilities measured at amortised cost, including
dividends on pret'erence shares classified as financial liabilities and interest on lease liabilities.

- unrvinding ofthe discount on provisions; and

- the ineffective portion of the changes in the fair value of hedging instruments in net investment hedges and costs of
hedging reclassified tiom OCI

aa. Relen ue

Ret'enues comprise

lnsurance revenue:
inlerest revenue calculated using the cffective interest method.
other investment revenue. which includes net gains on financial assets at t V'IPL and derivatives that do not tbrm
part of qualif ing hedging relationships. net gains on derecognition ofdebt investments at FVOCI (and available-for-
sale tlnancial assets in 2023 ), dividends on equity investments. and Iease income and tair value gains tiom investment
and properties

o
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An impairment loss in respect of goodwill is not reversed. For other assets, an impairment loss is reversed only to the

extent that the asset's carrying amount does not exceed the carrying amount that would have been determined. net ol
depreciation or amortisation. if no impairment loss had been recognised.
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KENYA REINSURANC E CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2024

l. SLiMMARY OI MATERIAI. ACCOLJNTING POl.l('lUS (Continued)

bb. Finencial instruments - lnitial recognition and subscquent meesurement

Rec ogn i t ion and i ni I i ol me asure me n I

'Ihe Group recognises deposits *'ith llnancial institutions and loans and borrowings on the date on which they are

originated. All other financial instruments (including regular-wa1' purchases and sales of financial assets) are recognised
on the trade date. which is the date on which the Group becomes a party to the contractual provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus. for a financial asset or financial liability not
measured at FVTPL. transaction costs that are directly attributable to its acquisition or issue.

(- lctss ifit'ul ion

On initial recognition. a financial asset is classified as measured at amonised cost. FVOCI or FVTPL

l-inancial assets are not reclassified subsequent to their initial recognition. unless the Group changes its business model

for managing financial assets. in which case all alfected financial assets are reclassified on the first day of the first
reporting period lbllowing the change in the business model.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at

FVTPT,:

o it is held rvithin a business model whose objective is to hold assets to collect contractual cash flows; and
. its contractual terms give rise on specified dates to cash flows lhat are solely payments of principal and interest on

the principal amount outstanding.

cc. Financial ass€ts.nd financial liabilities

A financial asset is measured at FVOCI if it meets both of the follorving conditions and is nol designated as al FVTPL

it is held within a business model whose objective is achieved by both collecting contractual cash flows and selling
financial assets: and

its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on

the principal amount outstanding.

o

o

o

a

On initial recognition of an equity investment that is nol held for trading, the Group may irrevocably elect to present

subsequent changes in fair value in OCI on an investment-by-investment basis.

All financial assets not classified as measured at amortised cost or FVOCI as described above are measured at FVTPL.
In addition, on initial recognition the Group may irrevocably designate a financial asset that otherwise meets the

requirements to be measured at amortised cost or at FVOCI as at FVTPI- if doing so eliminates or significantly reduces

an accounting mismatch that would otherwise arise.

The Group has designated certain debt investments in non-lit'e segments as at FV'IPL on initial recognition because they

relale to insurancc contracts thal are measured in a way that incorporates current information and all related insurance

finance income and expenses are recognised in profit or loss. The assets would otherwise be measured at FVOCI.

Bus ine ss mode I assessme nl

The Croup assesses the objective of the business model in which a financial asset is held for each portfolio of financial
assets because this best reflects the way that the business is managed. and information is provided to management. The

information considered includes:

. rhe srated policies and objectives for the portfolio and the operation ofthose policies in practice, including whether
management's strategy focuses on earning contractual interest income, maintaining a particular interest rate protlle,
matching the duration of the financial assets to the duration ofany related liabilities or expected cash outflows or
realising cash flows through the sale of assets:

. holv the performance ofthe p'ortfotio is evaluated and reported to the Group's managemenl:

. the risks that affect the performance ofthe business model (and the financial assets held within that business model)
and how those risks are managed;
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3 I DECEMBER2024

L SUMMARY OF MATERIAL ACCOUNTING POLICILS (Continued)

cc Financial assets and financial liabilities (Continued)

Bus ines.s model assessmenl (Continued)

how managers of the business are compensated - c.g. whether compensation is based on the fair value of the assets

managed or the conlractual cash flows collectedl and

the frequency. volume and timing of sales in prior periods, the reasons for such sales and expeclations about future
sales activity. However. information about sales activity is not considered in isolation, but as part of an overall
assessment of how the Company's stated objective lor managing the financial assets is achieved and how cash flow's
are realised.

O

Transfers of financial assets to third panies in transactions lhat do not qualify for derecognition are not considered sales

for this purpose. consistent with the Croup's continuing recognition ofthe assets.

Financial assets that are managed and whose performance is evaluated on a fair value basis. which include underlying
items of participating contracts, and financial assets that are held for trading are measured at FVTPL because they are

neither held to collect contractual cash flows nor held both to collecl contractual cash flows and to scll financial assets.

Business model assessment

Classification

Financiol assels al amorli:ed cosl

This categor5' has financial assets are measured at amortised cost. A tlnancial asset is classified in this category ifacquired
principally for the purpose for collection of contractual cash flo*s u'here those cash llows represent solely pa)'ments of
principal and interest are measured at amortised cost. The Group has designated Held to maturity Covemment securities
at amortised cost, Corporate Bonds. Deposis uith financial institutions and Mortgage loans into this categoD'.

Equi\' insh'ument designated as at FYTOCI

On initial recognition, the group may make an irrevocable election (on an instrument-by-instrument basis) to designate

investments in equity instruments as at FVTOCI. Designation at FVTOCI is not permitted if the equity investment is held

for trading or if it is contingent consideration recognized by an acquirer in a business combination.

Investments in equity instruments at FVTOCI are initially measured at fair value plus tansaction costs. Subsequently,
they are measured at fair value wilh gains and losses arising lrom changes in fair value recognized in other comprehensive
income and accumulated in the investments revaluation resene. The cumulative gain or loss is not reclassitied to profit
or loss on disposal of the equity investments. instead. it is transt'erred to retained earnings.

Rec ogn i t i o n and de rec ognil i on

lleasuremenl

At initial recognition. The Group's measures a financial asset at its fair value plus. in the case ofa financial asset not at fair
value through other comprehcnsive income (OCI). transaction costs that are directly attributable to the acquisition ofthe
financial asset. Transaction costs offinancial assets carried at fair value through other comprehensive income are included

in thc cost of the financial assets.

Debl instruments

Debt instruments are those instruments that meet the definition ofa financial liability from the issuer's perspective, such as

loans. government. and corporate bonds.

o

.l.l

a

Regular purchases and sales offinancial assets are recognised on the trade-date. the date on which the Group commits to
purchase or sell the asset. Financial assets are derecognised when the rights to receive cash llows from the investments have

expired or have been transferred and The Group's has transferred substantially all risks and rewards ofownership.
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2Oz4

l. StIMMARY OF MA'IIIRIAL ACCOITNI lNG POLICIES (Continued)

De bt i nsnaments (Cont inued)

Based on these factors. l'he (iroup's classities its dcbt instruments into onc olthe follow ing thrce measurement calcgories

Amortised cost: Assets that are held lbr collection ofcontractual cash llo$'s where those cash tlous represent solely
payments of principal and interest are measured at amortised cost. Interest income tiom these financial assets is
included in tinance income using the etfective interest rate method. An) gain or loss arising on derecognition is

recognised directly in protit or loss and presented in other gains/ (losses) together u'ith foreign exchange gains and
losses. Impairment losses are presented as separate line item in the statement ofprofit or loss.

FVOCI: Assets that are held for collection of contractual cash llorvs and for selling the financial assets. where the
assets' cash flora's represent solely payments of principal and interest, are measured at FVOCI. Movements in the
carD ing amount are taken through OCl. except for the recognition of impairment gains or losses. inlerest income
and foreign exchange gains and losses rvhich are recognised in protit or loss. When the financial asset is
derecognised. the cumulative gain or loss previously recognised in OCI is reclassified from equity to protit or loss

and recognised in other gains/ (losses). Interest income fiom these financial assets is included in finance income
using the effective interest rate method. Foreign exchange gains and losses are presented in other gains/ (losses) and
impairment expenses are presented as separate line item in the statement of protit or loss.

Eguity inslrumenls

Dividends lrom such investments continue to be recognised in profit or loss as other income when the Company's right to
receive paymenls is established.

Delerminalion of fair value

For tinanc ial instruments lraded in active markets. the determination offair values offinanc ial assets and financ ial liabilities is

bascd on the price that wou ld be received to sell an assel or paid to transfer a liability in an orderly transaction betwcen markel
participanls at the measurement dale. This includes listed equity securities and quoted debl instruments on major exchanges
(NSE. tJSE). The quoted market price used for financialassets held by'l'he Croup's is thc current bid price.

Lleds'emenl

A financial instrument is regarded as quoted in an active market ifquoted prices are readily and regularly available from an

exchange. dealer, broker. industry, pricing service or regulatory agency, and those prices reprcsent actual and regularly
occurring market transactions on an arm's length basis. lf the above criteria are not met. the market is regarded as being

inactive.

Impairmenl

The Group's assessesthe expected credit losses associated with its debt instruments canied at amortised costand FVOCI. The
impairmentmethodology applied dependson whetherthere has been a significant increase in creditrisk.

Objective evidence thal a financial asset or group ofassets is impaired includes observable data that comes to the attention of
The Group's aboutthe following events:

significant financial dillculty ofthe issuer or debtor;

a breach ofcontract, such as a default or delinquency in payments;

it becoming probable that the issuer or debtor * ill enter bankruptcy or other financial reorganisation;

the disappearance ofan active market tbr that financial asset because olfinancial diUicultiesi or
observable data indicating that there is a measurable decrease in the estimated future cash flow l'rom a group of
tinancial assets since the initial recognition of those assets, although the decrease cannot yet be identified with the

individual financial assets in the Company, including:
An adverse change in the payment status of issuers or debtors in the Company; or
National or local economic conditions that correlate with defaults on the assets in the Company.
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER 2024

L SLIMMARY OF MAI'l-lRlAL ACCOUNTING POLICIES (Continued)

cc. Financial assets and financial liabilities (Continued)

I mpairme nl (('ont inued)

IFRS 9 replaced the previous 'incurred loss' model in IAS 39 with a forward-looking 'expected credit loss'("ECL") model.
The expected credit loss impairment model applies to the follou ing financial instruments that are not measured at FVTPL or
FVTOCI:

o Government securities measured at amortised cost;
o Other receivables.
. Corporate bonds.
. Deposits with financial institutions: and

No impairment loss is recognised on equity investments and ETF of'fshore investments measured at ITVOCI

Dertnition of defaulr

The Group's will consider a financial asset to be in default when

the counterparty or borrower is unlikely to pay their credit obligations to The (iroup's in full. rvithout recourse by
The Group's to actions such as realising security (ifan)' is held): or
the counterpa6" or borrorver is more than 90 days past due on any material credit obligation to the Company. This
will be consistent with the rebuttable criteria set out by IFRS 9 and existing practice of the group; or
In assessing whether the counterparty or borrower is in default. The Group's considers indicators that are:

Qualitatil e: e.g. Breach of covenant and other indicators of financial distress:

Quantitative: e.g. Overdue status and non-payment ofanother obligation of the same issuer to the Company: and

Based on data developed intemally and obtained from extemal sources.

Inputs into the assessment ofwhether a financial instrument is in default and their significance may vary over time to reflect
changes in circumstances.

SigniJicant increase in credit risk (SllCR)

When determ in ing whether the credit risk ( i.e. risk ofdefault ) on a financ ial instrument has increased sign iticantly since initial
recognition. The Group's considers reasonable and supportable intbrmation that is relevant and available without undue
cost or effort. This includes both quantitative and qualitative information and analy'sis based on th€ ('ompan)''s historical
experience where data is available. expert credit assessmenl and forward-looking information.

'[he Group's primarily identilies rvhether a significant increase in credit risk has occuned for an exposure by comparing

The remaining lit'etime probabilir)" of dethult (PD) as at the reporting date; *ith
The remaining lit'etime PD for this point in time that was estimated on initial recognition of the exposure

The assessment ofsigniticant deterioration is key in establishing the point ofsw itching between the requiremenl to measure an

allorvance based on l2-month expected credit losses and one that is based on Iifetime expected credit losses.

The Group's monitors the eflectiveness ofthe crileria used to identify significant increases in credit risk by regular reviews to

confirm that:

the criteria are capable of identilying significant increases in credit risk befirre an exposure is in default.
the criteria do not align with the point in time rvhen an asset becomes 30 da;'s past due;

the average time between the identitication of a signiticant increase in credit risk and delhult appears reasonable:

exposures are not generally transferred from l2-month ECL measurement to credit-impaired: and

there is no unwarranted volatility in loss allorvance tiom transfers hetrveen l2-month and lit'etime ECL
measurements.
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2024

l. SUMMARY OF MATE,RIAt. ACCOUNTIN(i POLICIES (Continued)

dd. Recognition of interest income

The effectirc inleresl rote method

For floating-rate financial instruments. periodic re-estimation of cash flows to reflect the movements in the market rates

of interest also ahers the effective interest rate. but when instruments were initially recognised at an amount equal to the

principal, re-estimating the future interest payments does not significantly affect the carrying amount of the asset or the

liability.

Interest and similar income

lnterest income comprises amounts calculated using the effective interest method and other methods. These are disclosed

separately on the face of the income statement.

ln its Interest income calculated using the effective interest method the Group only includes interest on financial
instruments at amortised cost or FVocl.

ee. Cash and cssh cquivalcnts

('ash and cash equivalents include short term liquid investments u'hich are readily convertible into knosn amounts ol
cash. and rvith original maturities ofthree months or less tiom the date ofacquisition.

Bank overdralls ihat are repayable on demand and form an integral part ofthe Group's cash management are included as

a component of cash and cash equivalents for purposes of the statement of cash tlows.

DeJined beneft scheme

The Group operates a defined benefit pension scheme (the "Scheme") for its employees. The assets of this scheme are

held in a separate trustee administered lund. The scheme is funded by contributions from the employer. Contributions are

determined by the rules olthe scheme. The cost ofproviding retirement benefits is assessed using the attained age method

by qualified actuaries. The scheme is valued annually. The proiected unit credit method has been used to determine the
value of the liabiliry'.

The retirement benetit obligation recognised in the statement of linancial position represents the present value of'the
defined benefit obligation as reduced by the fair value of plan assets. Any asset resulting from this calculation is limited
to unrecognised actuarial losses and past sen'ice cost, plus the present value ofavailable refunds and reductions in t'uture

contributions to the Scheme.

Effective 30 September 2010. the Scheme was closed to new entrants

a
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LJnder IFRS f. inlerest income is recorded using the effective interest rale (EIR) method for all financial assets measured
at amortised cost. The EIR is the rate lhat exactly discounts eslimated future cash receipls lhrough the expected life ofthe
financial asset or. when appropriate. a shorter period. to the gross

carrying amount ofthe financial asset.

The EIR (and therefore, the amortised cost of the financial asset) is calculated by taking inlo account transaction costs

and any discount or premium on acquisition of the financial asset as well as fees and costs that are an integral part of the

EIR. The Group recognises interest income using a rate of return that represents the best estimate of a constant rate of
return over the expected life of the debt instrument.

If expectations ofa fixed rate financial asset's cash florvs are revised tbr reasons other than credit risk. and the changes

to future contractual cash flows are discounted at the original EIR wilh a consequenlial adjustment to the carrying amount.

The difference lo the previous carrying amount is booked as a positive or negative adjustment to lhe carrying amount of
the financial asset in the statement of financial position with a conesponding increase or decrease in interest income.

Other interest incorne includes interest on all financial assets measured at FVPL, using the contractual interest rate. The

Group calculates interest income on financial assets. other than those considered credit-impaired, by applying the EIR to
the gross carrying amount of the financial asset.
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER 2024

l. SUMMARY OF MA'tl-.RIAL ACCOL.INTING POl.lClF.S (Continued)

ff. Recognition of interest income

Stotut o ry defi ned c o nl r i but i o ns sc he me

The Group also contributes to the statutory detlned contribution pension scheme. the National Social Security Fund
(NSSF). The Company"s obligations to retirement benefits schemes are charged to the profit or loss as they f'all due.

Other Employee enlitlemenls

Employee entitlements to annual leave are recognised rvhen they accrue to employees. A provision is made fbr the

estimated liability lor annual leave accrued at the end of the reporting period. These are short term in nature and are

settled within l2 months.

Non pensionable employees are entitled to a gratuity. 'fhe gratuity is recognised when the benefits accrue to the

employees. Gratuity payments are specified lump sum payments paid to employees u'hen the contract comes to an end.

The final pay-out is based on the contracted period of sen'ice. The expense accruals are recognised in profit or loss and

the liabilitl' recognised in the statement of linancial position.

gg. Dividends

Dividends payable to shareholders are charged to equity in the period in rvhich they are declared. Proposed dividends are

not accrued until they have been ratitled at the Annual General Meeting.

Where necessary, comparative figures have been adjusled to conform with changes in presentation in the current pcriod

2. SIGNIITICANT JUDGEMENTS AND I]STIMATI]S

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date. that

have a signilicant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next

financial year are discussed below.

The Group based its assumptions and estimates on parameters available when the linancial statements rvere prepared.

Existing circumstances and assumptions about future developments, hou'ever, may change due to market changes or
circumstances arising that are beyond the control ofthe Group. Such changes are reflected in the assumptions when they

occur. The Group disaggregates information to disclose between short term business and Iong-term business insurance.
This disaggregation has been determined based on how the Group is managed.

I nsurance and reinsurance conlracls

'Ihe Group applies the Premium Allocation Approach (PAA) to measure liabilities for remaining coverage for groups of
insurance contracts issued and reinsurance contracts held for both non-life and life segments. When measuring liabilities
for incurred claims. the Corporation discounts the future cash flows and includes an explicit risk adjustment for non-
financial risk.

Onerous groups

For onerous groups of insurance contracts. where the sum of expected future cash outflows and the risk adjustment for
non-financial risk exceed the expected future cash inflows, the Group establishes a loss component ofthe liability for
remaining coverage. The loss component is recognised as an expense and is subsequently excluded from determination
of insurance revenue.

L ia b i I ity fo r i ncurre d c I a ims

The Group estimates the ultimate cost of settling claims incurred at the reporting date and other expecled recoveries by

reviewing claims reporled and making allowance for claims incurred but not yel reported. The ultimate cost of settling
ctaims is estimated using a range of loss reserving techniques - e.g. the chain-ladder and Bornhuetler-Ferguson methods.

These techniques assume that the Group's own claims experience is indicative oftuture claims development pattems and

therefore ultimate claims cost. The ultimate cost ofsettling claims is estimated separately for each subsidiary and line of
business. The assumptions used, including loss ratios and future claims inflation, are implicitly derived from the historical
claims development data on which the projections are based. Judgement is applied to assess the extent to which past

trends might not apply in the future and future trends are expected to emerge.
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2024

2. SIGNIFICIANT JLJDGtIMEN'fS AND ESTIMA'IFIS (Continued)

Risk adjustment Jor non-Jinoncial risk

'lo account for uncertainty rcsulting from non-financial risk relating to amount and timing of tuture cash Uows. the

estimated present value of expected future cash flows was subjected to an explicit risk adjustment for non-tinancial risk.
Risk adjustments fhctors were determined separatell' lbr each line of business.

The risk adjustments for non-financial risk rvere determincd using the following techniques

Value at Risk lbr t,ife at 757o confidence interval
Value at Risk for non-life at 75olo confidcnce interval

lmpairment losses on financial asset.s

The measurement of impairment losses under IFRS 9 across relevant financial assets requires judgement. in particular,
for the estimation of the amount and timing of future cash flows when determining impairment losses and lhe assessment

of a significant increase in credit risk. These estimates are driven by the outcome of modelled ECL scenarios and the

relevant inputs used.

Discounl rales

Estimates ofFuture cash flows are discounted to reflect the time value ofmoney. The discount rates selected are consistent
as possible with the overall cash flow characterislics of the groups of insurance contracts. The Corporation determined
the discount rate by using the bottom-up approach.

The country specilic risk-free yield curves published by Central Banks were used as a starting point. The Corporation
lactored in the effect of illiquidity premiums on the risk-free y ield curves to take account of liqu idity differences between
the insurance contracts liabilities and the liquidily of instruments used in determining risk-free interest rates. F'or

illiquidity premium (tLP). in the absence of any other rates for any other African country. the European lnsurance and

Occupational Pensions Authority (EOIPA) ILP recommended rates for South Africa was selected. This was used as a
proxy to represent experience in Africa.

Discount rales applied for discounting offuture cash flows are listed below

I year
2024 2023

3 years
2024 2023

5 years
2024 2023

l0 years
2024

Short term and long-term
contracts issued
Kenya Shilling
Uganda Shilling
Zambia Kwacha
Cote D'lvoire XOF

I L4tvo
15 .39o/o

l6.50Yo
2.56Yo

16.2o/"

l7 .lo/o
15.5%
2.60/o

13.44o/o

15 .85o/o

I I .3 4o/o

4.7sYo

l8.lolo
l5 .5Yo

22.1o/o

4.$Yo

l4.l1o/o
16.020/o

t9.09%
5.770/o

17 .60/o

15 .7o/o

22.60/o

5.9Vo

t3.600/o
16.620/o

22.15%
5.22Yo

15.9o/o

14.5o/o

25.1yo

5.4o/o

Co nt inge nt I iabi I it ies

The Group is exposed to various contingent liabilities in the normal course ofbusiness including a number oflegal cases.
'Ihe Directors evaluate the status of these exposures on a regular basis to assess the probability of the Group incuning
related liabilities. However. provisions are only made in the llnancial statements $'here. based on the Directors'
evaluation. a present obligation has been established. Judgement and assumptions are required in:

assessing the existence ofa present obligation (legal or constructive) as a result of a past event.

assessing the probability that an outflow of resources embodying economic benetlts rvill be required to settle the
obligation; and

Estimating the amount of the obligation to be paid out.a
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a KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2024
3. F'INANCIAL AND INSURANCE RISK MANAGEMENT OBJI.]C'I-IVES AND POLICIES

The (iroup's activities expose it to a varieq' of Iinancial risks. including insurance risk. liquiditl' risk. credit risk. and the
et]'ecs ofchanges in propertl" and equiq' market prices, lbreign cuncncy exchange rales and interest rates. The Croup's
overall risk management program fbcuses on the identification and management olrisks and seeks to minimise potential
adverse ef'tects on its financial perfbrmance, hy use ofundenvriting guidclines and capacity limits. reinsurance planning.
credit policy goveming the acceptance of clients. and defined criteria tbr the approval ol intermediaries and reinsurers.
lnvestment policies are in place. rvhich help manage liquidity'. and seek to maximise return rvithin an acceptable level of
interest rate risk.

The Group insures most classes of insurance business including accident, engineering, medical liability, motor, flre,
aviation, and Iif'e (Croup and Individual). The bulk ofthe business rvritlen is ofa short-term nature.

lnsurance risk comprises the following risks

Insurance risk: the risk transferred flrom the cedant to the Group, other than llnancial risk. lnsurance risk arises from
the inherent uncertainty about the occurence, amount, or timing of claims.

Cedant behaviour risk: the risk that a cedant will cancel a contract (i.e. lapse or persistency risk), increase or reduce
premiums. withdraw deposits or annuitize a contract earlier or later than expected.

Expense risk: the risk of unexpected increases in the administrative costs associated with the servicing of a contract
(rather than in the costs associated with insured events).

The Croup has in place a detailed underwriting manual covering risk acceptance procedures, accumulation control and
how to arrange for reinsurance protection. It guides the underwriters in their day-to-day transaction of business, rvhile
emphasising prudence and professionalism. The group aims to have a diversified portfolio ofbusiness with a sufficiently
large population of risks, in order to reduce reliance on one geographical area or class of business.

Mortality. morbidity and longevity risks are mitigated by the use olreinsurance. The Group allows local management to
select reinsurers from a list oi reinsurers approved by the Group. The aggregation of risk ceded to individual reinsurers
is monitored at both countD and Group levels.

Policyholder behaviour risk is considered u'hen designing products - e.g. by means of additional charges on the early
surrender of contracts in order to recover acquisition cash florvs. Persistency is monitored at local entity level and

experience is benchmarked against local market information. From time to time, local management may implement
specific initiatives to improve retention.

Expense risk is managed at local entity level through the annual budgeting process and regular expense analyses

The risk under any one insurance contract arises from the possibility that the insured event occurs and the uncertainty of
the amount of the resulting claim. By the very nature of an insurance contract, this risk is random and therefore
unpredictable.

A key risk. related to pricing and provisioning, that the Group t'aces under its insurance contracts is that the actual claims
and benefit payments exceed the carrying amount of the insurance liabilities. This could occur because the frequency or
severity' of claims and benelits are greater than estimated. lnsurance events are random and the actual number and amount
of claims and benefits will var;' from year to year from the level established based on past experience.

The (iroup has developed its insurance underuriting strategy to diversily the type of insurance risks accepted and rvithin
each ol these categories to achieve a sufficiently large population of risks to reduce the lariability oflthe expected
outcome. The Group also manages these risks through its underu.riting strategy and adequate reinsurance arrangements
and proactive claims handling.

Underwriting limits are in place to enforce appropriate risk selection criteria. The Group re-insures to specialist
reinsurance companies a proporlion of is portlblio or certain types of insurance risk. This serves primarily to:

reduce the net liability on large individual risks

obtain greater diversification of insurance risks

provide protection against large losses
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER 2024

3. FINANCIAL AND INSL,RANCE RISK MANAGEMENT OBJECI lVES AND POI-IClES (Conlinued)

3.1 lnsursnce risk (Contin ued )

lnsurance risk comprises the follorving risks: (Continued)

'fhe reinsurance arrangements include proportional and non-proportional treaties. The expected elfect ofsuch reinsurance
arrangements is that the (iroup should not suft'er total net insurance losses of more than set limits per class of business.
'fhe group purchases reinsurance as a part of its risk's mitigation programme. Reinsurance ceded is placed on both a

pro5nrtional and a non-proportional basis. Most ofthe proportional reinsurance is quota-share reinsurance which is taken
out to reduce the overall exposure of the group to certain classes of husiness. Non-proportional reinsurance is primarily
excess--otlloss reinsurance designed to mitigate the group's net exposure to catastrophe losses. Retention limits lbr the

excess--of:-loss reinsurance vary by product line and tenitory.
Claims are managed through a dedicated claims management team. uith tbrmal claims acceptance limits and appropriate
training and development of statT to ensure payment of all genuine claims. Claims experience is assessed regularly. and

appropriate actuarial resen,es are established to rellect up-to-date experience and any anticipated luture events.

'lhis includes resen,es fbr claims incurred but not yet reported. Amounts recoverable f-rom reinsurers are estimated in a
manner consistent with the outstanding claims provision and are in accordance u ith the reinsurance contracts. Although
the group has reinsurance arrangements. it is not relieved of is direct obligations to its policyholders and thus a credit
exposure exists $'ith respect to ceded insurance. to the extenl that any reinsurer is unable to meet its obligations assumed

under such reinsurance agreements. The group's placement ofretrocession is diversilied such that it is neither dependent
on a single reinsurer nor are the operations of the Group substantially dependent upon any single reinsurance contract.

There is no single counterparty exposure that exceeds 5olo of total reinsurance assets at the reporting date.

The risk exposure is mitigated by diversilication across large porttblio of insurance contracts and geographical areas.

The variability ofrisks is also improved by careful selection and implementation olundenvriting strategy guidelines as

well as the use of reinsurance arrangements. The group's underwriting strategy is designed to ensure that risks are well
diversilled in terms of ry"pe of risk and level of insured benetlts. This is largely achieved through diversification across

industry sectors. the use of medical screening in order to ensure that pricing talies account of current health conditions
and lamily- medical history. regular revierv ofactual claims experience and product pricing, as rvell as detailed claims'
handling procedures. Undenvriting limits are in place to enlbrce appropriate risk selection criteria. For example. the

group has the right not to renew individual policies, it can impose deductihles and it has the right to reiect the payment

of tiaudulent claims. Insurance contracts also entitle the group to pursue third parties lbr payment of some or all costs.

The group turtler enforces a policy ofactively managing and promptly pursuing claims. in order to reduce its exJnrsure

to unpredictable future developments that can negatively impact the group.

Concentration of reinsurance risk

The Group's concentration ofreinsurance risk is determined by class ofbusiness. The shared characterislic that identifles
each concentration is the insured event and the key indicator is the net eamed premium as disclosed in note 6. There
were no signiticant shifts in the portfolio concentration.

G e ographi c a I c o nce nt rat i on

The following table sets out the carrying amounts ofthe Group's insurance contracts (net ofreinsurance) by country of
issue.

Kenya
Uganda
West Afiica
Zambia

2024
KShs'000

12,229.078
602.560
969.135
392.5 l5

2023
KShs'000

l 1.803.406
362.395

1.030.003
99.323

r {,193,288 I3,295.127

The carrying amounts of the Group's non-lilb insurance contracts (net of reinsurance) are analysed below b1' type ol
product.
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBERZOZ4

3. FINANCIAL AND INSURANCE RISK MANAGEMENT OBJECTlvES AND POLICIES (Continued)

3.1 Insurence risk (Continued)

Concentration of insurance risk (Continued)

Concentration by class of business

2024-Group

I nsu rence Contracts
l-iability for Liability lbr
Remaining lncurred
Coverage Claims
KShs'000 KShs'000

Reinsu rsnce Contrrcts
Asset lbr Asset for

Remaining Incurred
Coverage Claims
KShs'000 KShs'000

Net Carrying
Amount

KShs'000

Agriculture
Aviation
Engineering
Fire Domestic
Fire Industrial
Liability
Marine
Medical
Miscellaneous
Motor Commercial
Motor Privale
Personal Accident
Theft
Workmen Compensation

Group Life
Individual Life

Total - Long-Term

Total

2.{tt{.7,16
78.8{2

( 15.459)
(10.715)
(3.477t

2t .720 (2.3 54 )

19,455.61

( 5 7.583 ) (64,670')
(24t

2.667.061
60.428

(.13.798 )

(26.310)
( 1.378.t.17)

76.371
( r.7s6.24s)

( l 18.035)
(39s.441)

(1.3t5.724)
(565.93 3 )

( re8.384)
( 185.683)
( 190.442 )

(142.155)
(.12,7761

444,672
104.626

2.291.959
103,589

4,605,921
225.166

1.071,946
4.493.880

994.459
1.621.492

328.766
440.241
40 1.334

5 1.5 l6

8,401
898,0s4

32,453
235, t05

(792\
(27s.080)
(482.496)
( 174,380)

400.874
85.924

1.536.786
( 270.083 )
2.910.402

t07.l3r
778,495

3,232.399
53 1.138

| .423.108
143.083
269.t 65
259.179

I17.119
64.957

106.087

58 t95

o
304.5 7l
( 18.38e)

286.182 2.563.588 (57,s83) (6{,69{) 2.727,492

r5.q66.520I t 9.7{3.155 1,446,0e9 (1,029,417) l.l, 193,288

a

5l

Total - Short-Term (6,252,702) 17,179,567 1,503,683 (964,753) I I,.165,795
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3 I DECEMBER 2024

3. FINANCIAL AND INSURANCE RISK MANAGEMENT OBJECTMS AND POLICIES (Continued)

3.1 Insurance risk (Continued)

Concentration of insurance risk (Continued)

Concentration by class of business

2023-Group

Insursnce Contrects
Liability for l.iability lbr
Remaining lncurred
Coverage Claims
KShs'000 KShs'000

Reinsurance Contracts
Asset for Asset fbr

Remaining lncurred
Coverage Claims
KShs'000 KShs'000

Net Carrying
Amount

KShs'000

a

Agriculture
Aviation
Engineering
Fire Domestic
Fire lndustrial
Liability
Marine
Medical
Miscellaneous
Motor Commercial
Motor Private
Personal Accident
Theft
Workmen Compensation

Croup Lit'e
Individual L ife

Total - Long-Term

Total

2.837,753
84.579

2.074.7 t7
82.398

4,4,14,810
174,421
981,502

3.338,932
972.416

2.080.049
30E.800
386.199
403.824

I I, 156

(553.195)
( 16,165)

(t.224.977t
(29,2t2)

( r.794.096)
(105,757)
(473,493)
(802,225',,
(458.688 )

(369,0E9)
( r50.995)
(25t.062\
(176,201)

(9,594)

3.003
39.955

431
26.439

28.851
t7.242
30.01s

7.300

(2.773)
(297.7841
(2s8.061 )

(2.2t9)
(s6.624)

(84 )

(2.464)
(93.4 r9)

(56)

(9.987)
(9.855 )

( il6)
(62)

2.281 .7E5
(226.367)

63 1.634
51.398

2.620.s29
6E.5E0

534.396
2.460.530

543.687
1.7 10.960

147.818
t32.5E2
2?7.507

500

lsJ,2J6 (733,50{) I I. t 86.539

a
(s.881 )

(t,236)
(7 r.336) (76.1t13)

(.1.229)
2. 158.537

I 05.9 l6
2.005. 137

103.451

(7,t17) 64,45J (71,336) (77,412) 2.108.s88

(6,{2 r,866 ) 20,{{6,009 8r,900 (8 r0,916) rJ,295,r27

o

o

5-l

Total- Short-Term (6,{1.t,7,19) I8,l8l,556
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KENYA REINSURANCE CORPORATION LIM ITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3 I DECEMBER2024

3. FINANCIAL AND INSURANCE RISK MANAGEMEN.I OBJECTIvES AND POLICIES (Continued)

3,1 Insurance risk (Continued)

Concentration of insurance risk (Continued)

Concentration by class of business

2024-Company

I nsu rance Con tracts
Liability fbr Liabilitl' firr
Remaining Incurred
Coverage Claims
KShs'000 KShs'000

Reinsu rance Contracts
Asset fbr Asset for

Remaining Incurred
Coverage Claims
KShs'000 KShs'000

Net Carrying
AmouIlt

KShs'000
o

a

Agriculture
Aviation
Engineering
Fire Domestic
Fire Industrial
Liability
Marine
Medical
M iscellaneous
Motor Commercial
Motor Private
Personal Accident
1'he ft
Workmen Compensation

Total - Short-Term

Group Lil'e
Individual Life

Total - Long-Term

Total

(33.929)
(20.81 7 )

(927.745t
(24,7021

( 1.306.70e)
(57.23.1)

( 339,s94 )

( l.l3 r.3l3)
(466,882)
(196.112)
( 135,603)
( 184.232)
(126.769)
(12.457)

437.960
92.381

1,9E5,732

103.582
3.3 55.883

E2.801
973,985

3,55E,376
827.334

l.s I 1.523
257.849
42t.192
3s8.247

50,558

8.401
892.062

9.138
187.1l6

(7e2)
(272,273)
(4E2.496)
( r 51.299)

404,031
79.t73

1.677 .776
(394.478)
2.084.991

25.567
736.381

2,427.063
457.748

1.3t5.4II
122.246
256.0 t I
23 t.478

I I 7.1.19 ( 15.459)

100.729 ( 3.433 )

2l ..105 ( 2.3 5.1)

.t8 l0I

(.1,96.1,098) l{,0r7.{03 1.3.16.300 (928,r06) 9,{6 I,{99

(57.6251 2.692.573304.679
(8.00.1)

2.509.746
83,034

(64,227 )
(241 75 (x)6

296.675 2.592,780 (s7.62s) 2,767.579

L{.6ff-{2Jl 16.610,t83 1.2 78.675 12,229.078

o

5.1

_G12!lr
(992Js7)
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3 I DECEMBER2024

3. FINANCIAL AND INSTIRANCE RISK MANAGEMENT OBJECTMS AND POLICIES (Continued)

3.1 Insurance risk (Continued)

Concentration ol insurance risk (Continued)

Concentration by class ol business

2023-Company

Insurance Contrscts
Liability tbr Liability for
Remaining Incurred
Coverage Claims
KShs'000 KShs'000

Reinsu rr nce Contracts
Assel fbr Asset fbr

Remaining Incurrcd
Coverage Claims
KShs'000 KShs'000

(2.624)
(297.389)
(2s8,061 )

(533 )

( l 1.998)

Net Carrying
Amount

KShs'000o
Agriculture
Aviation
Engineering
Fire Domestic
Fire Industrial
Liability
Marine
Medical
Miscellaneous
Motor Commercial
Motor Private
Personal Accident
Theft
Workmen Compensation

Group Lil-e
Indiv idual l-ife

Total

I5,I 7 t ,8{6 129,s{6 (592,693)

(551.260)
(9.770\

(76s,030)
(27.402)

( 1.329.690)
(51.332)

(430.567)
(638,640)
(324,01 0)
(3 r s,966)
(t12,7s9)
(245,4151
( 1s0,85 I )

18,267t

2,83 5.854
61.234

I,E55.546
75.981

3,241.707
74.099

E01.248
2,s03,139

7E6. 150
2,031, il6

))) t\<
374,694
29E.903

9.720

2.28t.970
(243. 145 )

892. 109

48,477
1,900.019

22.767
397.068

1.864..199
192.670

I 
^7 

I 5.150
99,720

127.070
t47.965

2.7E0
59.654

43t

28.85 I

30.530

7.300

(2.{6.1)

(9.976)
(9.509)

(87 )

(s2) {0I

9,717,710

(22.989].
ll 695

2.t47.022
9t.67 t

(7 I .363 ) (7s.7s2)
( 1.228)

I .976.91E
7E.74E

(71,363) (76,980) 2.055.666

(4,9es,6.1J) s8.r83 (669,67J) I t.80.1.,106

a

55

Totol - Short-Term (4,960,959)

Total - Long-Term (J{,68{) _34!2t
17,410,539
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2024

3. FINANCIAt. AND INSLIRANCU RTSK MANAGEMENI OBJITCTIVES AND POLICIIiS (Continued)

3.1 Insurance risk (Continued)

3.1.2 Sensitiv ity Analysis

The table belorv analyses horv the protlt or loss and equity rvould have increased ldecreased) ifchanges in undenvriting risk
variables that rvere reasonably possible at the reporting date had occurred.'[his anal,"-sis presents the sensitivities both before
and after risk mitigation by retrocession and assumes that all other variables remain constant. 1-he gross amount represents

impact belbre expected retrocession recoveries. Net amount represents the expected impact after incorporating expected
retrocession recoveries-

2 02.1

GROI.'P
Profit or Loss
Gross Net

KShs'000 KShs'000

Equity
Cross

KShs'000
Net

KShs'000

o

Lile

Ultimate loss ratio ( l0olo increase)
Ultimate loss ratio ( l07o decrease)
Inllation rate ( I %o increase)
lnllation rate ( l% decrease)

Non-Life
Ultimate loss ratio ( l07o increase)
Ultimate loss ratio ( I 0%o decrease)
lnflation rate ( l70 increase)
Inflation rate ( l% decrease)

COMPAN}'

t. ir'e

Ultimate loss ratio ( I 0% increase)
Ultimate loss ratio ( l0o/o decrease)

Inflation rate ( l%o increase)
Inflation rate ( l70 decrease)

Non-Life
Ultimate loss ratio ( l0% increase)
Ultimate loss ratio ( l07o decrease)
Inflation rate ( l7o increase)
lnflation rate ( l% decrease)

2023

(:R()l P

t. if'e

Ultimate loss ratio ( l0% increase)
Ultimale loss ratio ( l07o decrease)
Inflation rate ( l7o increase)
lnflalion rate ( lYo decrease)

Non-l.ift
Ultimate loss ratio ( l0% increase)
Ultimate loss ratio ( l0%o decrease)

lnflation rate ( I o/o increase)
lnflation rate ( lolo decrease)

(400.058)
391.208
( 18.448)

18.448

( I .260.798 )

t.243,917
(124.768)

t24.768

( 3 85.736)
376,887
(17,975)

17.975

( 1.22e.898)
t.2l t.663
(t22.976)

122,976

(280.040)
273.846
(t2.9t4)

12.914

1882.559)
870.7 42

( tl7.l3 tl )

87.318

(270.0 r s )

263,82t
( 12.583 )

12.583

(860.929)
E4E.l64
(86.083 )

_gq9g1

(398.085 )

3 89.280
( I 8.357 )

18.357

( 1,093.360)
t.06l, l l I
( 107.562)

107,562

( 160.152)
159.988

( l l.3 r0)
(l l.ll0)

(r,463.610)
t.456.532

( 73,149 )_lw

Prolit or Loss
Gross Net

KShs'000 KShs'000

(383,83s)
37 5.029
( 17.887)

17.887

( I 53.944)
t51.785

( 10.614)
10.614

( 1,450.667)
1.443.652
(72.s24)

72,524

Equity
Gross

KShs '000

Profit or Loss
Gross Net

KShs'000 KShs'000

Equity
Cross

KShs'000
Net

KShs'000

(268.684)
262.520
(t2.s2tl

12.521

( 745.89.1)
723.31-t)

( 73.l.ut )

73.3.18

Net
KShs '000

( l 37. 138)
t36.998
(7,4841

7.484

( l3 l ,822)
( I 3 1.687)

(6.969)
6,969

( l .170.086)
I, 157.993
(43.667)

43.667

a

56

a

( 1.065,562)
l .033.3 r 3

( 104.781)
104.783

(278,660)
272.496
( 12.850)

12.E50

(765,352)
742.778
(7s.294)

75,294

( l.l E0,525 )

1,t68,324
(44,257)

44,257
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2024

COMPANY

Profit or Loss
Gross Net

KShs'000 KShs'000

Equity
Cross

KShs'000
Net

KShs'000

a

I,iIC

Ultimate loss ratio ( l0% increase)
Ultimale loss ratio ( l0olo decrease)
Inflation rate ( l7o increase)
Inflation rate ( l%o decrease)

Non-l-ife
Ultimate loss ratio ( l0% increase)
Ultimate loss ratio ( l0%o decrease)

lnflalion rale ( l7o increase)
Inflation rate ( l7o decrease)

( 158,014)
l5 7.85 l

(l1.r53)
I I,153

( 1.290.847)
r.312,751
(65,496)

65,496

( r5l.8EE)
l5 t,73 l

( 10.46 t )
t0,46 I

(1.279.4321

r .301. 142
(6s.326)_w

( 13s.077)
134,937
(7.3.r l )

7.341

( 1.02 r.918)
1.042.4 I E

(37.878)

_:ry!.

( 12e,840)
t29.706
(6.83 l )

6,831

(t.012.88r)
t.033.200
137.778\

37,778

a

(a) Significant judgements and estimates

If ullilmcnt cash llorvs

f-ullllment cash florvs comprise

. estimates of future cash flows;

. an adjustment to rellect the time value of money and the flnancial risks related to luture cash flows. to the extent that

the tlnancial risks are not included in the estimates of l'uture cash flows: and
o a risk adjustment for non-financial risk.

The Corporation's objective in estimating luture cash florvs is to determine the expected value of a range ofscenarios that

reflects the l'ull range ofpossible outcomes. The cash flows fiom each scenario are discounted and *eighted by the estimated
probability olthat outcome to derive an expected present value.

a

57



o a a o a o a o o

KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2024

3. FINANCIAL AND INSTJRANCE RISK MANAGEMENT OBJECTIvES AND POLICIES (Clontinued)

3.1 lnsurrnce risk (Continued)

('laims Dcr e lopment

Balances have been translated at the exchange rates prevailing at the reporting date.

Insurance - Short 'l'erm

a o

At the end ofaccident year
One year later
Two years later
Three years later
Four years later
Five years later
Six years later
Current estimate of cumulative claims
Less cumulative payments to date
Pipeline Claims + Claims Payable
LJLAE

Gross undiscounted liability for incurred claims
lmpact of Discounting
Risk Adjustment
Total liability included in the statement ol financial
position

2018 & I'rior
KShs'000

42,753,n7
8.473,68 t

4.400,399
2.226.697

8 16.858
I .398. 143

525.235
58. t06. I 87
57,235,726

870,46r

20t9
KShs'000

I,859,626
3,843, t57
3.639.314
2.187.289

843.005
491.804

13. t83.757
12.869. | 3 5

2020
KShs'000

1.2E0.045
2,961,613
t,415,650

329.770
28 t.080

6.763.882
6,?60.627

2021
KShs'000

1.564,073
4.206.4t7
1.525.882

63 1.755

lt.lt 74.5 3 5

7.9 t 8.423

2022
KShs'000

| .600.203
3.1 I 1.612
t.396,646

7.143.042
5.949. t 3 I

2023
KShs'000

I .667 .256
3.s45.039

7,539,01 7

5. I 50.79 r

2024
KShs'(XX)

2.127.019

6.8t3.722
2.127.039
6.970.264

83.524

'l-otal

KShs'000

52.85 I,360
26. t4l,5 t 9
t2.377.892
5.375.51 l
1.940.942
1.889.947

525,235
t08,424,142
97,510,871

6.970,264
81,524

(2.487.941 )
t,700.449

t7,179,567

(2,487.941)
|,700,449

3 r {.62J 50J,255 956,t l2 I,t9J,9t I 2,J88,226 10,952,979

58
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER 2023

lnsurance - Short 'l erm

GROUP-202]

aaoao

At the end of accident year
One year later
Two years later
Three years later
Four years later
Five years later
Six years later
Current estimate of cumulative claims
Less cumulative payments to date
Pipeline Claims + Claims Payable
ULAE

201 7 & Prior
KShs'000

33.832,927
6,588,3 t6
2,908,3 l8
t,781,269

854,913
566,029
817,757

47.844,293
47,349,530

201 8
KShs'000
2,023.574
5,654,407
2,728.949
1.487.974

35 8,692
633.904

r3.296.230
t2.887,499

20t9
KShs'000
t.812.332
3.876.861
3.663.3 r 6
2,192,625

845.755

13.342.r l2
12.450.889

2020
KShs'000
I,294,l0l
3,016,097
1,438,844

333.1 84

7.349.516
6,082.227

2021
KShs'000
1.594.025
4.34 t .035
1.553.85e

9.55 t.188
7,488,920

2022
KShs'000
l,689,E39
3.203,882

7 .e t7 .291
,1.893.72 t

2023
KShs'000
1,714.750

1..1.15.9:r I

| .7 t.1.750

Total
KShs'000

44.021,549
26,680.597
12,293,287
5,795,053
2,059,360
I ,199,933

817,757
t03,746,764
92,867,536

7,999,502
35,45 I

(3.242.246)
2,505,473

{08,73 r 891,223 1,267,923 2,062,990 3,026,565 r0,029 .J6 r r8,r8r,556

59

3. FINANCIAL AND INSURANCE RISK MANACEMENT OBJECTIVES AND POLICIES (Continued)

3.1 lnsurance risk (Continucd)

Claims Development

Balances have been lranslated at the exchange rates prevailing at the reporling date.

Gross undiscounted liability for
incurred clrims
lmpact of Discounting
Risk Adjustment
'l'otal liability included in the statement of
linancial position 494,763
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER 2023

3. FINANCIAL AND INSURANCE RISK MANAGEMENT OBJECTMS AND POLICIES (Continued)

3.1 lnsurance risk (Continued)

Claims Development (Continued)

lnsurance - Short Term (Continued)

COMPANY.2O24

ooaooa o a a

At the end of accidenr year
One year later
Two years later
Three years later
Four years later
Five years later
Six years later
Current estimate of cumulative claims
Less cumulative payments to date
Pipeline Claims + Claims Payable
ULAE

Gross undiscounted liability for incurred
claims
lmpact of Discounting
Risk Adjustment
'l otal liability lbr incurred claims included in
the statement of financial position

4t.9t9.273
8.1 53.226
1,212,762
2,t62,029

792.964
t,341,360

496.683
56,546.637
55,720,490

826,147

1.221.667
2.7 50.624
1.323.800

3 16.461
258.808

20I tl & l'rior
KShs'(X)0

2019
KShs'000

I .8 t6.968
3.726,465
3.558.610
2,169.043

830- 15 I

478.322

12.877...163

12.58{..19u

2020
KShs'000

6,348,246
5.863.827

202t
KShs'000

1.420.997
3.7 3 2.2 88
I .4 19.006

582.900

8.016.936
7.1 5.1.70-l

2022
KShs'000

1.264.671
?.617.867
l .082,122

5.992.241
4.964.664

2023
KShs'000

I,453.258
2,803,564

6,391,173
4.256.822

2024
KShs'000

I .896.761

5.887,120
1.896,761

5,190,694
69.249

l'otal
KShs'000

(2.364,512)
I,504,021

50.993.597
23.784.035
I I,596,301
s,230.433
t,881,922
1,819,681

496.683
102,059,716
92,441,765

5. t 90,694
69,249

(2.364.512)
1.504.02 I

60

a o

292,864 ,184,.118 862,232 I,027,577 2,134,J51 8,389,813 14,017,.t0J
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER 2023

3. FINANCIAL AND INSURANCE RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued)

3.1 lnsurance risk (Continued)

Claims Development (Continued)

Insurance - Short 'l.erm (Continued)

COMPANY.2023

2018
KShs'000
t,937,669
5.497.736
2,657 ,s36
1,439.357

353.461

619.867

12.896.401
12.505.625

2019
KShs'000
1.816.968
3,726,465
3,558,610
2,169,043

I 2.961 .700
t2.t0t.237

2020
KShs'000
1.221.667
2.7 50.624
1.323,800

3I6.46t

6.8 14.536
5.6 12.55 I

202t
KShs'000
1.420.997
3,732.288
I,4 19,006

8.447,347
6.572.291

o

2022
KShs'000
1,264.674
2.6t7.867

6,555,860
3.882.54 t

2023
KShs'000
1.453,258

3.685,424
t,453,258

Total
KShs'000

42,39 t ,836
24.515,847
I I .618,916
5.527.t32
t.972.633
r.l56.ll7

765,220
97.66 t .359
87.947,700

6.19 t , t9l
28,858

o

At the end ofaccident year
One year laler
Two years later
Threc years later
Four years later
Five years later
Six years later
Current estimate ol cumulative claims
Less cumulative payments to date
Pipeline Claims + Claims Payable
ULAE

Gross undiscounted liability for incurred
claims
Impact ol' l)iscounting
Risk Adjustmcnt
Total liability for incurred claims included in
the ststement of linancial position

201 7 & Prior
KShs'000

33.276.603
6. t90,866
2,659,963
t,602,271

789.022
536.250
765,220

46,300,090
45.820.196

(3,069,767)
2.307,906

6l

479,891 390,776 860,.163 1,201,985 1,875,055 2,673,319 7,690,J53 15,171,846



o o o a

KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER 2023

3. FINANCIAL AND INSURANCE RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued)

3.1 Reinsurencc risk (Continucd)

Claims Development (Continued)

lnsurance - Long Term

CROUP-2024

ooooo

2018 & Prior
KShs '000

2.7 59,069
| ,269,083

3s2,02s
?09,7t0

67,937
29.082
4s,584

4.722.017
4.771.435

2019
KShs'000

153.417
408.610
142,079
2 t3.389
188,676
75.626

1.443.757
I ,48 I ,796

2020
KShs'000

650.135
409.96n

tt I .55 7

6 I .499
73.377

l.2l t.129
t.276.536

2021
KShs'000

708,223
909,579

84.355
28.694

1.542.807
1.730.850

a

2022
KShs'000

545,392
667.445

51,046

r.033.502
t,263.883

2023
KShs'000

693,235
410.610

606. I 7l
l. 103.846

2024
KShs'000

606.556

l3 I,74 t

606.556
I .068,417

8.334

l'otal
KShs'000

6.4t6.O?7
4,O75.295

7ll.06l
513.292
329.990
104.708

45.584
10.691 . I 25
12.234.902

I .068,4 I 7

8.334

(366.462)
309.522

2,563.s88

o

At the end of accident year
One year later
'l'\.vo years later
Three years later
Four years later
Five years later
Six years later
Current estimatc ol'cumulative claims
[-ess cumulative payments to date
Pipeline Cllaims + Cllaims Payable
ULAE
Gross undiscounted liability for incurred
claims
lmpact of Discounting
Risk Adjustmcnt
Totrl liobility for incurred claims included
in the strtemena of financial position

(366.462)
309.522

49,, 8 J8.0Je 65,{07 188,0{{ 230,J80 191,671 l,{9.1,626

62
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER 2023

J.t

FINANCIAL AND INSURANCE RISK MANA(itrMENl OUJEC1 lVtrS AND POLICIES (Continued)

Reinsurance risk (Continued)

Claims Development (Continued)

Insurance - Long Term

GROUP-2023

2017 & Prior

KShs '000

t,843.857

609.764

874.023

| ,l 76,500

t.077.487

1,420.648

2.995.396

t0.055.888

9,997,674

201 8

KShs '000

21.2t4
676

l2 I,668

58,5 l8
69,630

340,639

27 1.707

2019

KShs '000

870

50,I 34

103,88 r

't< <'11

4t.915

374,935

272,372

2020

KShs '000

13.438

53,220

16,738

2.403

239.468

85,798

202t
KShs '000

6.712

163.33 7

77.?23

583,740
)41 11)

a

2022

KShs'000

t3.146

50.600

15 5.77 4

63.945

2023

KShs'000

2 3.3 29

3 16.999

,1 1rA

Total

KShs '000

aoa e

At the end of accident year

One year later

Two years later
'l'hree years later

Four years later

Five years later

Six years later

Current estimale of cumulative claims

Less cumulalive payments to dale

Pipeline Claims + Claims Payable

ULAE
Gross undiscounted liability for incurred claims

Impact of Discounting

Risk Adjustment

Total liability for incurred claims included in
the strtement of linancirl position

1.901 .55 I

948.269

1.072.541

1.376, t43

1,t77,92t
't.490.278

2.995,396

12,367.443

10.962,098

901,309

2;t43

(280,578)

235.634

58.2 t.1 68.932 102,563 153,670 336,468 38J,804 I,t60,802 2,261,153

63
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER 2023

3. l.'INANCIAL AND INSURANCE RISK MANACEMIIN'I' OBJEC'flVES AND POLICIES (Continued)

3.1 Insurance risk (Continued)

Claims Development (Continued)

Insurance - Long Term (Continued)

COMPANY.2024

aa

2018 & Prior
KShs'000

20t9
KShs'000

453.417
405,223
t41,299
2 t3,389
I 88.710
75,626

1.439.782
| .477 .664

2020
KShs'000

649.994
40E.229

8 r,557
6 t .499
73.377

r,209.830
t.27 4.656

202t
KShs'000

2022
KShs'(XX)

544,801
662.t7 t

52.454

| .032. t62
t.259.426

2023
KShs'000

693.235
409.724

612,646
I. 102.960

2024
KShs'000

606.556

136,909
606.556

I . I I6,883
7,9t4

(362,078)
305.830

a

lirtal
KShs'0(Xl

6.415.276
4,05E,506

7 t 1.t46
5 10.783

329.195
104.567
45.348

10,689,604
12.213,873

I, il 6,E83

7.9t4

(362,078)
305,830

a o o

At the end of accident year
One year later
Two years later
-fhree 

)'ears later
I"our years laler
F'ive l ears later
Six years later
Currcnt estimate of cumulative claims
Less cumulative payments to date
Pipeline Claims + Claims Payable
UI,AIJ
Gross undiscounted liability for incurred
claims
lmpact ol Discounting
Risk Adjustment
Totrl liability for incurred claims included in
the statement of financial position

2,759.069
t,264,956

35 I .481
207.20t

67. t08
28.941
45.348

4.713,786
4.763. t l8

708,204
908,203

84,355
28.694

1.544.490
1.729.456

6.1

49,3J2 37,882 64,826 18{,966 227,261 490,314 r,5J8,196 2,592,780
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS lContinued)
FOR THE YEAR ENDED 3I DECEMBER 2023

3. FINANCIAL AND INSURANCE RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued)

J.l lnsurance risk (Continued)

Claims Development (Continued)

lnsurance - Long 'Ierm (Continued)

COMPANY.2O23

2017 &Prior 2018 2Ol9

oaac

1.843.857

608.060

871.109

l. I 72.389

t,076,042

|,419,647

2,994.565

10,043,794

9,985,669

2t.214
676

|9.64?
58,5 l8
69,630

338,420

269.68 t

870

50.057

103. I04

75,572

4 I .915

373.508

271.5 l8

13.438

52.t99
16.039

2,40t

236,234

84.077

6,7t2
163. t 40

77.012

578.222

246.864

a

2022

l3,346

46.026

443,176

59,372

2023

23.32e

313,834

23,329

897,0r 3

2,540

(279.742)

232.203

1.901,55 I

940.696

1.067,940

1.3 70,004

t,t76,476
t.489,277

2,994,565

12.327.188

10.940.509

897.01 3

2.540

'l'otal

(279,742)

232.203

o

2020 2021

At the end ol'accident 1'ear
One )'ear later

Tu'o yeani later
'l'hree ycars later

Irour y ears later

F'ive years later

Six years later

Current estimate ol'cumulative claims

Less cumulative payments to date

Pipeline Claims + Claims Payable

ULAE
Cross undiscounted liability for incurred claims

Impact of Discounting

Risk Adjustment

Total liability for incurred claims included in
thc statement of financial position 58,125 68,739 10r,990 r52,r58 33r,358 383,804 r,r42,5r9 2,238,693

65
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3 I DECEMBER 2024

3. FINANCIAL AND INSURANCE RISK MANAGEMENT OBJECTMS AND POLICIES (Continued)

3.2 Finencial Risk

'lhe Group is exposed to a range of financial risks through its financial assets. llnancial liabilities. reinsurance assets and
insurance liabilities. In particular, the key tinancial risk is that the proceeds fiom its financial assets are not sufficient to fund
the obligations arising fiom insurance liabilities as they tbll due. The most imporlant components of this financial risk are

market risk (including interest rate risk. equity price risk and currency risk), credit risk and liquidiq risk.

'fhe Group's ol'erall risk management programme focuses on the unpredictability'of linancial markets and seeks to minimise
potcntial adverse el'lects on the Group's financial pertbrmance. The risk management policies established identify and analyse
the risks taced by thc Croup. set appropriate risk limits and controls. and monitor risks and adherence to limits. These risk
management policies and systems are revieued regularly to ret'lect changes in market conditions, products and services
ofl'ered.'lhe Group. through its training and management standards and proccdures. aims to develop a disciplined and

constructive control environment, in which all employees understand their roles and obligations.

3.2.1 t. iquid ity risk

Liquidity risk is current or prospective risk to earnings and capital arising tiom the (iroup's tailure to meet its maturing
obligations *hen they lall due without incurring unacceptable losses. 1'he Group's approach to managing liquidity is to ensure,
as f'ar as possible. that it rvill always have sufficient liquidiq to meet its liabilities uhen due. under both normal and stressed

conditions. rvithout incurring unacceptable losses or risking damage to the Group's reputation.

To this end. there is a Board approved policy to effectively manage liquidity at all times to meet claims payable. unexpected
outtloWnon-receipt of expected inflow of l'unds as rvell as ensure adequate diversitication of f'unding sources. The Finance.
lnvestment and'fender Oversight Committee undertakes liquidity management and scenario analy'sis as per the polic).

Funds are raised mainly from reinsurance premiums and investment income and share capital. This enhances funding
flexibility. limits dependence on any one source of funds and generally lowers the cost of funds. The Croup continually
assesses liquidity risk by identiI ing and monitoring changes in funding required lo meet business goals and targets set in
terms ofthe overall Group strategy.

In addition. thc Corporation holds a porttblio ot liquid assets as parl ol'its liquidit;- risk management strategy

lkturiry' prolilcs

lllaturity profiles of insurance contract liabilities (present value offulure cash flows basis)

Thc follow ing table summarises the maturity profile ofportfolios of insurance contracts that are liabilities based on the estim ates

of the present value of the tuture cash flows expected to be paid out in the pcriods presented.

(iRotrl,

2021
Up to lyear

KShs'000

l-2 years

KShs'000

.18_.i

2-3 years

KShs'000

r ,r< lr(
32,064

3-4 years

KShs'000

4-5 years

KShs'000

329.059

20,42t

>5 years

KShs'000

593.{ I8
86.,1.11

Total

KShs'000

t7 .179.567

2.56i.5 8830i .136 108

7l 1.6.1'l

r 2.7.10

o

o

o

Short term business
Long term business

TOt'Al.

il..100.5{7 2.9t9.'17-r

8,703,e83 J,027.es7 1,2s7,{8e _?a!91 _J9l!9 _W2. le.7.l3,lss

66
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2Oz4

3. FINANCIAL AND INSURANCE RISK MANAGEMENT OBJECTIvES AND POLICIES (Continued)

3.2 Financial Risk (Continued)

3.2.1 Liquidity risk (Continued)

lvtatu ri ty profi I e s (C ont i nue d)

lllaturity proJiles of insurance contracl liabilities (presenl vdlue offuture cash flows basis) (Continued)

GROUP

2023

Short term business

Long term business

Total

COMPANY

I Ip to I year
KShs.000

l 1.i,12,90.1

2.0.10.580

I -2 yeius
KShs,000

2-3 years

KShs.000
3-4 years

KShs.(X)0

4-5 ycars

KShs.(X)0

>5 years

KShs.000

Total

KShs,000

t 8,1 8 1,556

2.261.453

2021

a
Short term business
Long term business

Total

_ Up to I year

KShs'000

8.979.688
2.336.564

| -2 years

KShs'000

2.513.3 56
t 06.E55

2--3 years

KShs'000

I .070.5 t4
31.384

3-4 years

KShs'000

6i 0.8.19
I 2.3 84

4-5 years

KShs'000

293.725
20.t32

>5 years

KShs'000

509.27 I

E5.461

Total

KShs'000

14.01 7.403
2.592.780

o
I l..l|6.15l t.6.l0.ll l l.l0l.89tt 6{.l.l..li ..i 1.1.857 59+.7.12 16.610.18-l

2023

Short term business
Long term business

_ [Jp to I year
KShs.000

9,02 1.803

2.020.561

| -2 ycars

KShs,(X)0

3.059,325
95.799

2-3 years

KShs.0(X)

3-4 years

KShs.000

4-5 years

KShs,000

37.1,789

19.5 l2

>5 years

KShs,000

Total

KShs,000

1 5, t 71.846
2.238.693

613,02.1
7.1.5 8 5

a
'Iotal I1,042,36.1 3,t55,124 1,381,781 749,J60 J9,l.J0l 687,609 17.tt0,539

a

a

a

o

6',7

3,416,895 t,493,872 835,076 406,608 686.201
98.344 25.660 4.867 19.733 75,270

r3,J8J,dE.l _:sl3]9 l,sle,s32 83e,e.13 {26,3.11 _lg!lJ. 20,.1,16,00e

1.357,650
2.1.1 3 I

745.255
{.105
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KENYA RETNSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2024

l. FINANCIAL AND INSURANCE RISK MANACEMENT OBJECTIVES AND POLICIES (Continued)

3.2 Financial Risk (Continued)

3.2.1 Liquidity risk (Continued)

lllarurity profiles

Llaturity analysis of.financial assets andfinancial liubilities (controctual undiscounled cash.flov basis)

The lollowing table summarises the maturity profile of llnancial assets of the Group and Company based on remaining
undiscounted contractual cash flows, includrng interest receivable:

GROUP

I I Dcccmber 202.1 Total Carry.ing

Amount
KShs'000

23.942.835
44,820

478.183

824.558

t4.320.929
587.098

1.,t09.981

1.297.60.1

603.1l3

883.36{

Total
KShs'000

14.320.929
587.098

t.409.983
2.994.136

603. t l3

tt83.36{

On demand

KShs '000
>5 years

KShs '000

Contractual cash flows
Gl years l-5 years

KShs'000 KShs'000

Finoncirl ass€ts

Amortised cost:
- Govemment sc'curities

- Corporate bonds

Other receivables

Mortgege loans
Deposits with financial
institutions

Cash and cash equivalents

Held st FYTOCI
-Quoted uluities
-Govemment securities
-t.lnquoted equities
Finencial lirbilities
Amortis€d cost:
Other palables

33.39 r,105

56.958

478. t83
824,558

3.267 .070
5,876

24,743

t4.320.929

l0l.2 t2

13,337.792

5,876
.178.183

587.098

t.,109.983

603.1l3

883.367

I I 2.,t46 68'7.369

Total .l{J92.{87 555{9.{27 J,!bl,74l t7,72t,830 l{,06E,962 t9,796,894

O 3l December
2023r Rcstaaed

Financialassets
Amortised cost:
- Govemment securities
- Corporate bonds
C)ther receivables
Mongage loans
Deposits with financial
institutions
Ca-sh and cash equivalens

Held at FVTOCI
- Quoted cquities
- (iovemment securities
- [,nquoted equities
Financial liabilities
Amortised cost:
Other payables

Total Carry ing

Amount
KShs'000

t9,893.748
44.7 47

366.592
87 1.472

t 6.837..192
1.2,18.996

933.610

Total
KShs '000

On demand
KShs'000

('0n(ractual cir-sh llorvs

l-5 ycani
KShs'(X)0

10.8.13.06 t

I 1.752

0- l years
KShs '000

700,9'7',|

5.876

>5 years
KShs'000

25.814.028
45.2t2a

o

o

37.358.066
62.840

366.592
87 t.172

16.837.192
t.2,18.996

366.592
r.855 t21.'722 7.1{.895

t 6.837..192
r.2.18.996

1.041.100
166.82{ 9{5.092 3.615.992

933.630

1.04 t.400
4.757.908

355.505

933.630

6.3-8lLg[

O

-l 
otal

6lt

.1,946,123 t 7,7t3,02{ I I,921,62'7 J0,250, t 27

1.04 t.400
l. 155.352

355-505

t6.786.243

45.206

612,848 2.278,076

{2,7t8,9J{
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FORTHE YEAR ENDED 3I DECEMBER2024

3. FINANCIAL AND INSURANCE RISK MANAGEMENT OBJEC-I'IVES AND POI

3,2 Financial Risk (Continued)

3.2.1 l-iquidity risk (Continued)

Maturity proJiles

COMPANY

I( ll:S (( ontinucd )

Contractual cash flows
0-l years l-5 years

KShs'000 KShs'000
3l-December 2024
Financial assets:
Amortised cost
- Govemmcnt securities
- Corporate bonds
Other rcccivables
Mortgage loans
Deposits rvith financial
inslitutions
Due from related party
Cash and bank balances
Held at FVTOCI
-Quoted cquities
-Government securities
-Unquoted equities
Financial liabilities:
Amortised cost
Other payables
Du€ to related pany

Total

Total Carrying
amount

KShs'000

23.t 12.'7 53
44.820

451.103
815.527

t0,047,728
t44.822
t7 3.7 62

1.,109.983

1.297 .604
603.1l3

'151.3',72

292.843

Total
KShs '000

On demand
KShs'000

l5I.l0i

144.822
173.'162

I,409.983

603.t|3

754.3',72

292,843

13.130.173
5.876

>5 years

KShs'000

16. r59.341
45.206

32.213.473
56,958

151.103
8 15.527

10.0.17.728

144.822
t73.7 62

1.409.983
2.994.t36

603.1l3

75.1.i 72
292.8.13

2,923,959
5,876

24.743

10.047.728

t0t.2 t2

I 12.1.t6 678.338

612.8d8 2.2'78.076

o

a

o

o

3l -Decem ber 2023r
Restated
Financialassets:
Amortised cost
- Covernment securities
- Corporate bonds
Other receivables
Mortgag€ loans
Deposits with financial
institutions
Due from related parties
Cash and bank balances

Held at FVTOCI
-Quoted equities
-Government securities
-tJnquoted equities
Financial liabilities:
Amortised cost
Other payables
Due to related party

19.075.084
11.717

317.329
85 5.5{5

t2,291,563
109.913
267,1t0

1.041.400
1.155.352

3 5 5.505

769.640
337,2s3

3s,948.090
62.840

317.329
85 5.545

457,328
5.876

1.855

12,29t,563

10.456,684
I I .752

25,034,078
45.212

t2.29t.563
109.9 l3
267 .t t0

I ,041 ,400
4.757,908

355.505

769.640
337.2s3

I t7.129

r09,9r3
267.|0

041.400

355.505

769.610
337.253

t24,722 728.968

945.092 3.645.992

Total 36.620.{{ I 57. r r{.0q6 J,t98,t50 12,923,.1{6 il,538,250 29,{5{,250

' Other receivables. mongage loans. deposit with financial institutions. due tiom related parties and cash and bank balances uere erroneously
presented under a category called loans and receivables in the prior year. These financial instruments are measured at amortised cost under
IFRS 9 and have been movcd to this category. The category "loans and receivables" have been removed. Financial liabilities measured at

amortiscd cost (which includes other payables and amounts due to related parties). was excluded fiom the table in the prior year. The

corrections were made to indicate lhe categories of tlnancial instmments as required by IFRS 7. Adjustrnents has also been made in the
comparatiye numbers to include interest cash florvs on govemment securities and corporate bonds. Previously discounted amounts were
disclosed as the contractual cash flows.

a

69

a

J9.td8.430 {9,957,820 3.829.99{t 1J.105,5t8 lJ,86l,3.rJ 19,160,961

t66.82.1
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2024

3. fINANCIAL AND INSURANCE RISK MANAGEMENT OBJECTIVf,S AND POLICIES (Continued)

3.2 Financial Risk (Continued)

3.2.1 Liquidity risk (Continued)

llaturity profrles

The table below summarises the expected utilisation or settlement ofassets and liabilities:

GROUP

2024 2o23'Restated

Financial assets
Cash and cash equivalents
Deposit rvith flnancial
institutions
Debt instruments at FVOCI
Dcbt instruments at amortised
cost
lnsurance contrrct rssets
Reinsurance held
lnsurrnce contrrct liabilities
lnsurance issued

Reinsurance held
Financial liabilities measured
rt amortised cost
Other payables

('OMPANY

Financial assets

Cash and cash equivalents
Deposit with financial
institutions
Debt instruments at FvOCI
Debt instruments at amortised
cosl
Insurance contract assets
Reinsurance held

lnsurlnce contract liabilities
Insurance issucd

Reinsurance held
Financial liabilities- measured
at amortised cost.
Other payables
Due to related party

No more than
I 2 monlhs
KShs'000

15.732.585
587,098

14.320.929

82.1.558
483-879
48 3.879

I I .949.676
t0.926,867

1.022.E09

More
than I 2
monlhs

KShs'000

I5.110.++0

1.297.60-l

23.942.836
122.279
t22.279

2.849.770
2.849.770

Total
KShs'000

No more than
l2 months
KShs'000

More
than 12
months

KShs'000

20. t9{.30.1

I .155.352

Total
KShs'000

39.135.588
I,248.996

t6.u37.492
l. I 55.352

40.973.025
587,098

14.320.929
t.297.60.1

21.767 _391

606.1 58
606.158

t4.799.446
t3.776.637

I .022.809

| 8.9.t 1.28.1

1.248.996

t6.837.492

85,1.796
582.752
582.752

I1.769.291
I 1.766.807

2.484

r 9.0i8.952
148.748
1.18.7.18

2.257.336
2.257.336

19.893.748
73 1.500
73 r .500

t4.026.627
14.024, t43

2.484

92t,537 921,537 966,t43 J 966,143

2024 2023+ Restated

No more than
l2 months
KShs'000

I I,037.01 7

t73,762

t0,047,728

7 86.602
292.813

More
than I 2

months
KShs'000

Total
KShs'000

10.0.17,728

1.297.60.1

23.928.280
595.235
595.235

12.824.31
I 1.9.12.760

88 1.55 l

786.602
292.843

No more
than I 2
months

KShs'000

t 2,291 .563

800.502
337.253

More
than 12

months
KShs'000

r.155.-r52

1'otal
KShs'000

12,291.563
1. t55.352

24,410,357 35,447,174 t3,t74,t24 19,614,985 32,7E9,109

- t73,762 267,n0 - 267,n0

815.527
473.358
473.358

9.934.856
9.053.305

881.55 r

615..151

463. t48
463.148

t0.210,889
t0.210.889

19.075.08.1

6l 1.491

6l 1.491

12.4t4.897
12.{ 14.897

r IFRS 7 liquidity risk disclosure of all financial liabilities. Other payables and amounts due to related parties were erroneously
excluded from the table depicling the current, non-current classification. No changes have been made to the figures ofthe ilems
included in the table. We have also done an amendment to include category disclosure of financial liabilities at amortised cost
which was excluded in prior year.
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I

t.297.60.1

23.1t2.753
t2t,877
t21.877

2.889.455
2.889.455

I 8.459,633
148.343
148,343

2,204.008
2.204.008

800.502_w-



a

o

o

c

a

a

o

o

o

o

KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2O}4

3. HNANCIAL AND INSLIRANCE RISK MANAGEMENT OBJECTMS AND POLICIt-lS (Continued)

3,2 Financial Risk (Continued)

3.2.2 Market risk

L'lanagement of market risk

Market risk is the risk that changes in market prices, interest rates and lbreign exchange rates \\'ill alfect the Group's
income or the Value of its holdings of financial instruments. 'Ihe objective of market risk management is to manage and

control market risk exposures rvithin acceptable parameters, uhile optimising the return on risk.

Ol'erall authority lbr market risk is vested in the board of directors. '['he board of directors is responsible for the
development ofdetailed risk management policies and fbr the day+o-day revieu oftheir implementation.

3.2.2.1 Interest rute risk

Interest rate risk is the risk that the fair value or future cash flows of a tinancial instrument will fluctuate because of
changes in market interest rates.

lnterest rate risk is managed principally through monitoring interest rate gaps. 'l'he board of directors is the monitoring
body fbr compliance with these limits and is assisted by risk management in its day-to-day monitoring activities.

The interest rate risk ofthe above future cash flor.l's is lou primarily because they are at fixed interest rates. A change
of l% in interest rates would have immaterial effects on the future cash flows.

ln respect ofinsurance contract liabilities for incurred claims to which the PAA is applied, the liability would be adjusted

using a discount rate updated at each reporting period, therefore. resulting in the balance being sensitive to interest rate

movements.

Interest rrte sensitivity

The Group has no signirtcanl concenlralion of inleresl rate risk.

The Group is exposed to interest rate risk through its debt instruments held and in resp€ct of liabilities or assets for

incurred claims where cash l'lows are not expected to be settled within a year from when claims are incurred. The

Group's exposure to interest rate risk sensitive insurance and reinsurance contracts and debt instruments are, as follows:

G RoT IP

o

Insurance contract
Short term business
Long term business
Reinsurance held
Short term business

Long term business

liabilitits

2021
KShs'000

( I 71.288 )

(29,176)

2.576
759

2023
KShs'000

(2s2.376\
(22.380)

87r

8l5

Debt instruments at FVOCI
Debt instruments at amortized cost

I,668
29,144

1,036
10,356

o

'7t

The interest earning tinancial assets that the Group holds include investments in govemment securities, mortgage loans,

corporate bonds. and deposits with linancial institutions.
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2O24

3. FINANCIAL AND INSURANCE RISK MANAGEMEN'l' OBJEC'llVES AND POLICIES (Continued)

3.2 Finsncia I Risk (Continued)

3.2.2 Market risk (Continued)

3.2.2.1 lnterest rate risk (Continued)

Interest rate sensitivity (Continued)

COMPANY

2024
KShs'000

Insurance contract
Short term business
Long term business
Reinsurance held
Short term business
Long term business

liabilities
\ 163,27 5\
(28,276)

2.500
755

2021
KShs'000

(238,308)
(22,294)

566

8r3

a
Debt instru ments at FVOCI
Debt instruments at amortised cost

The lollowing analysis is performed lor reasonably possible movements in key variables with all other variables held
constant. showing the impact on profit belore lax and equity. The correlation of variables will have a significant efl'ect in
determining the ultimate impact of interest rate risk, but to demonstrate the impact due to changes in variables, variables
have been changed on an individual basis. It should be noted that movements in these variables are non-linear. The
method used for deriving sensitivity information and significant variables has not changed from the previous period.

2021
GROI.IP

Change in
lnterest rate

lmpact on
protit belbre

tax
Impact ol.r

cquit)
Impact on

equ it)'

lnsurance and
reinsurance contracts
Debt instruments
Insurance and
reinsurance contracts
Debt instruments

CONIPANY

Insurance and

reinsurance contracts
Debt instruments
lnsurance and
reinsurance contracts
Debt instruments

Change in
Interest rate

Impact on
protlt before

tax
KShs'000

15, t66

29.503
(ts.269)

+ 100 bps

+ 100 bps
- 100 bps

- 100 bps

KShs'000

I6,t25

30,8 l2
(16,231',)

(30,812)

KShs'000 KShs'000

50

(3 l4)
(s2)

332

(2n4)
( 31)

o

o

o

302

2021 2023

Impact on
equity

KShs'000

10.6 t6

20.652
( 10.688)

Impact on
profit before

tax
KShs'000

Impact on
equity

KShs'000

50

(:i l4)
ls2)

(284)
(33)

a

12

302 J J.:

o

o

a

a

1,668 1,036
27,835 10,356

202-l
Impact on

profit betbre
tax

KShs'000

1.287

21.568
(r 1.362 )

_@g!)

+ 100 bps

+ 100 bps
- 100 bps

- 100 bps _(494 (20,6s2)
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER?OZ4

3. FINANCIAL AND INSURANCE RISK MANAGEMENT OBJECTMS AND POLICIES (Continued)

3,2 Finen ciel Risk (Continued)

3.2.2 Market risk (Continued)

3.2.2.1 lnlerest rate risk (Continued)

Interest mte sensitivity (Continued)

3.2.2.2 Currency rate risk

The Group writes business liom several countries and as a result receives premiums in several currencies. The Croup's
obligations to, and receivables from the cedants are lherefore in these original currencies. The Group is therefore exposed
!o the exchange rate risk where there is a mismatch between assets and liabilities per culrency.

The Group's main operations are concentrated in Kenya and its assets and liabilities are reported in the local curency
It has transactions in foreign curency rvhich are mainly denominated in US Dollars.

Foreign exchange risk also arises from commercial transactions. recognized assets and liabilities in foreign currencies
such as deposits rvith tinancial institutions.

(iRot rt,

2021
KShs'000

7.3 78.284
.l4l .008

2023
KShs'000

8.136.81 3

l .l 2E.208

COMPANY
2024

KShs'000
2023

KShs'000

3.105.084
27.672

3.590.884
146.322

Assets in lbreign currencies

Deposits with financial institutions
Cash and bank

LrsI)

GROUP
Effect on

profit before Etlect on equity
tax

KShs'000 KShs'000

COMPANY

Ellect on profit
before ta,\

KShs'000

The following table demonstrates the sensitivity to a reasonably possible change in USD, with all other variables held
constant, of the Group's and the Company's profit before tax and equity (due to changes in the fair value of monetary
assets and liabilities).

Ell'ect on
equity

KShs'000

lncrease in US$ by l0%
Decrease in US$ by l0%

Increase in US$ by l0%
Decrease in US$ by l0%

782.132
(782.r32)

926.502
(926.s02)

547.492
(547.492)

648.55 I

(648.551 )

3 I3.478
(313.478)

373,72t
(373,721)

219.435
(21e.43s)

261 .60"1

(261.604)

o

o

o

3.2.2.3 Price risk

'l'he Group is exposed to equity securities price risk as a result of its holdings in equity investments rvhich are listed
and traded on the Nairobi Securities Exchange, and rvhich are classified as l{eld at FVTOCI financial assets. Exposure
to equitl' price risks in aggregate is monitored in order to ensure compliance rvith the relevant regulatory limits tbr
solvency purposes.

The Group has a defined investment policy rvhich sets limits on the Croup's exposure to equities both in aggregate
terms and by categoryishare. This policy of diversification is used to manage the Group's price risk arising tiom its
investments in equity securities. The Group's unlisted equities are also subject to price risk however, the Croup has

carried them at cost less any impairment cost. Rel'er to note 22.

73

o

2023

Net foreign currency ssset position 7,E19,292 9,265,021 3,tJ2.756 3'737,206
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCTAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3 I DECEMBER 2024

l. FINANCIAL AND INSLIRANCE RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued)

3.2 Fina ncial Risk (Continued)

3.2.2 Markct risk (Continued )

3.2.2.2 Currency rate risk (Continued)

As at the reporting date, the exposure to listed equity securities at fair value was KShs 1,410 million (2023: KShs

1.041 ). An increase/decrease of l57o in the value of the listed equit;- rvould result in a decrease / increase in profits of
KShs 2l 1.5 million (2023: KShs 156 million) and an increase/decrease in equit,"- by KShs 148 million (2023: KShs 109

million ).

3.2.3 Credit risk

The Group has exposure to credit risk, which is the risk that a counterparty will be unable to pay amounts in full when
due. The Group manages, limits and controls concentration olcredit risks periodically against intemal and regulatory
requirements with respect to individual counterparties or related company ol'counterparties, industry sectors. business
lines, product types. amongst others.

Key areas rvhere the Group is exposed to credit risk arc:

. amounts due from reinsurers in respect of claims already paid

. amounts due tiom cedants.
o amounts due tiom reinsurance intermediaries.
. mortgage advances to its customers and stafl'.
o govemment and corporate bonds.
o deposits rvith financial institutions.
o cash and bank balances.

The Group structures the levels ofcredit risk it accepts by placing credit limits on its exposure to a single counterpartv
or company ol counterparty, and to geographical and industry segments. Such risks are subject to an annual or more
lrequent revierv. Limits on the level of credit risk by category and territory are approved quarterly by the board of
directors.

The creditu orthiness ofcedants is considered on an annual basis by reviewing their tinancial strength prior to llnalisation
of any contract. The Croup maintains records ofthe payment history for significant contract holders u'ith whom they

conduct regular business. The exposure to individual counterparties is also managed by other mechanisms, such as the

right ofoffset where counterpanies are both debtors and creditors ofthe Croup. There are no ofl'set where counter parties

are both debtors and creditors ofthe group in these linancial statements .Management information reported to the board
of directors includes details of provisions for impairment on amounts due from cedants and subsequent write-ofls.

lnvestments in government securities are deemed adequately secured by the Govemment of Kenya $ith no inherent

default risk. The credit risk on the corporale bonds. deposits and balances with financial institutions is considered to be

low because the counterparties are companies and banks uith high credit ratings. The credit risk on mortgages is

managed by ensuring that the mortgage issued is secured by the related property and that the mortgage amount given is

below the value of the related property.

The follorving table details the maximum exposure before consideration ofany collateral:

CROUP COMPANY
2024 ?023 2024 2023

KShs'000 KShs'000 KShs'000 KShs'000

o

o

Government securities
Corporate bonds
Deposits with tlnancial institutions
Mortgage loans
Cash and Bank balances
Other receivables

25.240.439
44,820

t4.320,929
E24.55E
587,098
478. 183

2 I .049. 100

44,747
t6.837.492

87 t.472
1.248.996

366.592

24.4t0.357
44.820

t0.047.728
815.527
173,762
430.91,1

Total essets bearing credit risk

11

a 20.230.436
44.747

12.29t.563
855.545
267.1l0
317.329

11,196,027 .10,{ 18.399 35,923,108 3{,006,730

o
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2024

3. FINANCIAI- AND INSURANCE RISK MANAGEMENT OBJTICTIVES AND POLICIIIIS (Continued)

3.2 Finencial Risk (Continued)

3.2.3 Credit risk (Continued)

Less: provision for impairment
(note 20)

Total

ECL Impairment
Amortised Cost

Measured at FVOCI

Credit rating

B
B.

ECL Impairment
Amortised Cost

Measured at Amortised
Credit rating
A
B
B-

(.12.02tJ ) (,31,8. E)

GROUP
2024

KShs'000

616.27 5
230.3 I I
866.586

2023
KShs '000

67 9.692
227.648
907,340

2023
KShs'000

627 .244
230.3 r l
857.555

(12.028 )

663.7 65
277.648
891.413

(3 5.868 )

GROUP
2024

KShs'000
Stage I

1.045.332

l1 .l18. | 32

2s,463,464
1223.025)

2023
KShs'000

Stage I

896.879
20.199.241

2l,096, r 20
(47.0 t8)

COMPANY
2024

KShs'000
Stage I

1.045.332

23.5 86.930

2023
KShs'000

Stage I

896.879
19.3 80.576

The accounts under the t'ully perlbrming category are paying their debts as they continue trading. All assets subject to
credit risk are perlorming (stage I ) except fbr mortgage loans where some loans are underperforming. The default rate

is low. Credit control department aclively monitors overdue account balances. In addition, the Group settles claims on
a net basis i.€. net of any re-insurance receivables due from cedants. An impairment analysis is performed at each

reporting date on an individual basis.'the debt that is impaired has been fully provided for. The maximum exposure to

credit risk at the reporting date is the carr) ing amount. ReGr to note 20 impairment analysis ofmortgage loans.

The tables below set out the credit quality analysis of debt investments measured at FVOCI and amortised cost wilhout
taking into account collateral or other credil enhancement. Unless specifically indicated. the amounts in the table

represent gross carry lng amount

Government Secu rities

Credit rating

B
B

24,632,262
(22 I .905 )

20,277,151
(47.0 r8)

2,1,4 r 0,357 20.2J0,{36

a

l. I 58.2,13 t.158.241
1.3 10..168 1.3 I 0.{68
r ,3 10,{68

( I 2.t16-l )

I,158,2.13
(2.89 I )

t.310,{68
( I 2.lJ6.l )

t, t 58,243
(2.891 )

t.297,60{ I ,I 55.352 |,297 ,601 l, r 55,352

1.045.332

23.107 665

896.879
t9.040.998

19,937,E77
(44,129)

1.0.15.33 2

)') 76 +62

23,321,791
(209.0.t I )

896.879
t8.272.332

t 9.l t 9,21 I
(-l-l.l l7 )

24,152,997
(2 r0. 162)ECL Impairment

Amortised Cost 2J,942,835 19,89r,7{8 23,I 12,753 r 9,07s,08{

. The credit quality analysis of debt instruments at FVOCI and amortised cost was included in the current year to
comply rvith IF'RS 7. Previously this information rvas omitted liom the financial statements.
* The source of the credit rating is S&P Global.

o

75

o

Mortgage loans are summarized as follows:

Performing
Underperforming

25,2.10,{39 2 t,0.19, t 02

COMPANY
2024

KShs'000

o

82,1,558 871,172 81 5,527 855,545
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2024

3. FINANCIAL AND INSt,RANCFI RISK MANAGEMENT OBJI-lCl'lVFlS AND POLICIES (Continucd)

Fair value of financial assets and liabilities

i. Financial instrumenls nol measured at fair value.

The lbllorving fair value disclosures have been made in respect of quoted Govemment securities and quoted corporate
bonds which have been carried at amortised cost. The carrying amounts of the remaining tinancial instruments i.e.. cash

and bank, govemment securities held to maturity. corporate bonds and receivables, approximate their fair values hence
no f'air value disclosures have been made.

IFRS l3 specifies a hierarchy ofvaluation techniques based on whether the inputs to those valuation techniques are

observable or unobsenable. Obsen'able inputs retlect market data obtained liom independent sources; unobsen'able
inputs reflect the Group's market assumptions. These two types of inputs have created the following lair value hierarchl':

o Level I - Quoted prices (unadjusted) in active markets for identical assets or liabilities. This lelel includes listed
equity securities and debt instruments on exchanges.

o Level 2 - Inputs other than quoted prices included within Level I that are observable tbr the asset or liability, either
directly (that is. as prices) or indirectly (that is, derived lrom prices).

o Level 3 - inputs tbr the asset or liability that are not based on observ'able market data (unobservable inputs). This
hierarchy requires the use oiobsen able market data when available. The Group considers relevant and observable
market prices in its valuations r.r'here possible.

ii. F-air value hierarclry

The following table shows an analysis offinancial and non- financial assets and liabilities recorded at fair value by level
of the fair value hierarchy.

CRoIIP

At 3l Decem ber 202{

(iovernment securities

Quoted equity instruments
Investment properties
[Jnquoted equitl'

At 3l Decem ber 202J

Government securities

Quoted equity instruments
Investment properties

LJnquoted equity

COMPANY

At Jl Decem ber 202.1

Government securilies

Quoted equity instruments
Investment properties

Unquoted equity

At Jl Decem ber 202J

Governmenl securilies

Quoted equity instruments
lnvestment properties

[Jnquoted equity

Level I
KShs'000

|,297.604
r.409.983

l.l 55.352
1.041.400

1.297 .604
1.409.983

I . 155,352
l .041.400

Lcr cl 2

KShs'(X)0

603.1 l3

603. I l3

Level 3

KShs'000

13.060.800

t 2.702.500

13.060.800

Iirtal
KShs'000

1.297.604
1.409.983

t3.060.800
603. l l3

| .l 55.352
1.04 1,400

12,702,500
355.505

t,297.604
t.409,983

13,060,800
603. il 3

r.155.352
| ,041.400

t2.702.500
35 5.505

o

o

a
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3 5 5.505
12.70?.500

o

355.505
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Reinsurance Plaza
Nairobi I. R No
20918110

Income Capitalization
Method

Cspitelisrtion Rrte
(E.so/" - 9"/"1.

Rerltsl Escrl&tion Rsle & [-requency
(7.57o per snnum).

A slight increase in the
capitalisation rate would result in a

significant decrease in fair value
and vicc vcrsa.
An increase in the rental escalation
rate and its frequency will result in
a significant increase in lair value
and vice versa.

Reinsurance Plaza
Kisumu- Kisumu
Municipality/ Block
11378

Income Capitalization
Method

( epitrlisetion Rrte
(E.svo - 9"/ot.

Rental Escaletion R8ae & l'reque[cy
(57o psr ,roum).

A slight increase in the
capitalisation rate would result in a

significant decrease in fair value
and vice versa.
An incrcase in thc rental escalation
rate and its frequency will result in
a significant increase in fair value
and vice versa

Anniversary Towers
Nairobi -LR No.
209/9141

lncomc Capitalization
Method

( epitalisation Rrte
(8.s% - 9"/"1.

Rentsl Uscslstion Rste & ['requertcy
(7.570 per rnnum ).

A slight increase in the
capitalisation rate would result in a

significant decrease in fair value
and vice versa.

An increase in fte rental escalation
rate and its frcquency will result in
a significant increase in fair value
and vice versa.

Kenya Re Towers
Nairobi- LR No.
209/L 1260

lncome Capitalization
Method

Crpitslisalion Rete
(E.s%).

Rentsl Escs18tion R8te & l'requenc!
(7.5Yo per onnum ).

A slight incrcase in the
capitalisation rate would result in a
significant decrease in fair value
and vict vcrsa.
An increase in the rental escalation
rate and its frcquency will result in
a significant increase in fair value
and vice vcrsa.

LJppcr Hill Plot -L.R
Nn.209/12922

Marke( Comparable
Approach

Mrrket prices of similsr vrcsnt lsnd
psrcels. taking into account the differences
in location. land use regulations, and
individual factors such as frontage and size,
between the various comparables and the
subject property.
(Weighted Average ,,kl1usted Price per acre
520 - 630M acre)

A slight increase in market price
would result in a significant
increase in fair value and vice
versa.

JKIA PIot- LR No
9M2n22

Market Comparable
Approach

Mrrket priccs of simihr lrnd prrccls.
taking into account the differences in
location. accessibrlrty. land use regulations.
zoning rcstrictions. and individual factors
such as frontage and size. between lhe
various comparables and the subject
property.
(llerghtedlverage Adlusted Price per acre
50-85Mtdcre)

A slight increase in market price
would result in a siSnificant
increase in fair value and vice
vcrca.

Mbagathi plot- L.R
no .209/ I 197 6

Market Comparable
Approach

Mrrket priccs of similEr undeveloped
lsnd psrc€ls. takinB into account the
differcnces in location. land use rcgulations
and individual factors such as frontage and
size, between the various comparables and
the subject propeny.
(llbighted .lverage .*llusted Prrce per acre
300 - 350,\l aqe)

A slight increase in market price
would rcsult in a significant
increasc in fair value and vice
versa.
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2024

3. FINANCIAL AND INST,RANCE RISK MANACEMENT OBJEC-IIVES AND POLICIES (Continued)

Fair value of financial assets and Iiabilitics (Continued)

ii. Fair value hierarchy (Conlinued)

Management assessed that the t'air values ofassets and liabilities not measured at market prices and determined that their
lhir values approximate their carrying amounts.

'lhe signilicant unobsen'able inputs used in the t'air value measurements categorised within Level 3 of the fair value
hierarchy as at 3 [ December 2024 are as shown below:
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2O24

3. FINANCIAL AND INSURANCE RISK MANAGEMEN'l' OBJECTIVES AND POLICIFIS (Continued)

Fair value of financial assets and liabilities (Continued)

Fair ralue hierarchy (Continued)

o

The Group has pertbrmed an assessmcnt and currently there are no signilicant interrelationships between signilicant
unobser',able inputs and other unobsen'able inputs used in the lair value measurement. 'fhe valuation of invesl.ment
properties was carried out by Geof'trey Kiprotich Koros - P,4..1o. ISK/CGS/ 202588667 of Legend Valuers l,td,
prot'essional independent l aluers as at 3l'r December 2024.

Unquoted equit)

The group invests in private companies *hich are not quoted in an active market. There has been recent traded prices

of the shares of these companies. The group has adopted these recent traded prices in the valuation of the unquoted
investment. These have been recognised as level tuo.

Operational risks
Operational risk is the risk of loss arising from system failure, human error, fraud or external events. When controls t'ail

to perform. operational risks can cause damage to reputation. have legal or regulatory implications or can lead to financial
loss. The Group cannot expect to eliminate all operational risks. but by initiating a rigorous control framework and by
monitoring and responding to potential risks. the Group is able to manage the risks. Controls include eflectivc
segregalion of duties. access controls. authorisation and reconciliation procedures. staff education and assessmenl
processes. including the use of intemal audit. Business risks such as changes in environment. technology and the industry
are monitored through the Group's strategic planning and budgeting process.

4 CAPI'I'AI,MANAGEMENI'

Capital includes ordinary shares and equity attributable to the shareholders of the Group.

Extemally imposed capital requirements are set and regulated by various Insurance Regulatory Authorities in the

countries ofoperations. These requirements are put in place to ensure solvency margins are maintained in the insurance
industry. Further objectives are set by the Group to maintain a strong credit rating and healthy capital ratios in order to
support its business objectives and ma,rimise shareholders value.

Further, the Company currently has a paid-up capital of KShs l4 billion lor the combined composite business. which
me€ts the minimal rcquirement of KShs 800 million as per the Insurancc Act.

The (iroup's objectives in managing its capital are

to match the profile of its assets and liabilities, taking account ofthe risks inherent in the business.

to maintain financial strength to support new business groMh.
to satisly the requirements of its reinsured and rating agencies.

to retain tlnancial tlexibility by maintaining strong liquidity and access to a range of capital markets.

to allocate capital efficiently to support growth.

to safeguard the company's ability to continue as a going concern so that it can continue to provide retums lbr
shareholders and benefits for other stakeholders; and

to provide an adequate retum to shareholders by pricing insurance contracts commensuratel)' with the level of
risk.

The Group has a number of sources ol capital available to it and seeks to optimize its retention capacity in order to
ensure that it can consistently maximize retums to shareholders. The Group considers not only the traditional sources
of capital f'unding but the altemative sources ol capital including retrocession, as appropriate, u'hen assessing its
deployment and usage of capilal.

'Ihe Group manages as capital all items that are eligible to be treated as capital. The Group has no borrowings. During
the 1,ear the Group held the minimum paid up capital required and also met the required solvency margins. The
(iroup's lead regulator, Insurance Regulatory Authority (lRA) monitors capilal requirements lbr the Group as a
rvhole. The Company and its individual subsidiaries are directly supen'ised by their local regulators.

o

7tl
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2024

5 SEGMI]N'IAI-RI]PORTING

IFRS 8 Operating Segments requires operating segments to be identified on the basis of internal reports about components
of the Group that are regularly revierved by the Chief Operating Decision Maker (CODM) in order to allocate resources [o
the segments and to assess performance.

Thus, under IFRS 8 the Group's reponable segments are long term business and short-term business. The short-term business

segment includes among others motor. marine. aviation. fire, and accident. The long-term business segment includes

individual and group life. These segments are the basis on which the CODM allocates resources and assesses perlbrmance.

Investment and cash management for the Group's own accounts are also reported as part ofthe above segments. Transactions

between segments are conducted at estimated market rates on an arrn's length basis. Interest and investment income is

credited to business segments based on segmental capital employed. The Group's main geographical segment ofbusiness is

in Kenya.

The management monitors the operating results of its business segments separately for the purpose of making decisions about

resource allocation and performance assessment. Segment performance is evaluated based on profit or loss and is measured
consistently with profit or loss in the consolidated financial statements.

No revenue from transactions with a single extemal customer or counterparty amounted to l0olo or more ofthe corporation's
total revenue in 2024 or 2023.

The various products and services that the reporting segments derive their revenues from have been described as follows

CROUP COMPAT.{Y

2024
KShs'000

2U23.
KShs 0o0

2024
KShs'000

2023,
KShs 0o0

o

o

lnsurance Revenuc
Short term business

Long term busrness
Ceding commission

Short term busin$N

Renbl income from rnvestment properties
lnterest oo govemrrEnt securities held to maturir)-
Dvidends receivablc ofl quoted equity inslnrfiEnts
lnterest on cormrrcial rnortgages
lnterest on deposits with financial institutions- held to
maturity
Interest on corporate bonds- held to maturity
lnterest on staffmongages and loans

Totd investmctrl income

rSee note 37(ii) on prior year restatement

15.875.827
2.91t.349

I3.t25.734
2.940.423

(3,930,043)

r6,985,083
2.583,657

(5.1r0,474)

t4,47?,005
2.562.127

(4.537,380).l 697 7t7

tJ,JSri.266 l2,lJ6,l l;l t2,501.752

25.76.1

{.0,62,985

6'16,170
t,525,936

t0l ,244
34.892

913,140
5 -924 5.924

J.lt){.s96 J,726.210

676,t',t0
1.421.556

101.24,1

14.892

832.269
5.876

28.888

3,tffi,895

l"t q55o

139,770
90t,723

22_376

I t3_151
870.08t

t6.m2

r39.7?0
m1.723

22.3',t6

187 ril I56 772 .1It7 {-16

t,179,218

J.286.1ll

o

79

lDr tstmrnl incomr:

lrtrg tffm busillcss

Rental income from rnvesEnent propetties
lnterest on govemmcnt secudties held to rnaturity
Dividends receivable on available-for-sale quoted equity
instrunrns
lnterest on deposits with financial institutiom- held to
maturity

l4,l5t,it59

826.532
2, n0,0r5

123,87t
37,119

1.030.575
5.876

29.902

8?6.532
1.979.919

123,871

31.739

I t3.757
870.083

16,902

178.416

t.551,321

5,6 tJJ06

1, t 57,512

{,562,10E

I,55tJl S

5,27?,525
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2O24

5. SEGMENTAL REPORTING (Continued )

Other disclosures

GROUP Short term
business

KShs'000

Reportable segment profits befbre tax
Income tax expense

Reponable segment profits after tax

Reponable segment total assets

Net

Reportable segment total I iabilities
l.ess:

: Related party balances

Net

Fees and commission income
Depreciation of property and equipment
Amortisation of intangible assets

Property and equipment additions

Intangible assets additions

Employee costs

Share of associates profit

COMPAN}'

Reportable segment profits before tar
Income ta\ expense

Reponable segment profits after tax

Reponable segment total assets

[.ess:
: Related party balances
: Investment in subsidiaries

Reportable segment total assets-Net
Reportable segment total liabilities
[,ess:

: Related party balances

Net

Depreciation of property and equipment
Amortisation of intangible assets

Property and equipment additions
Intangible assets additions
Employee costs
Share of associates profit

4.475.268
( 1.829.323)

2.64 5.9.r 5

52.996.338
52.996.338

[,ong term
[]usiness

KShs'000

l. I 72.905
6 r 8.302

I 1.816.73 r

I 3.tt 16.73 I

Total
2024

KShs'000

5.648, 173
( l,2l 1.021)

66.813.069
66.813.069

'lbtal

2023
KShs'000

7.034.987
(2.06 r .860)

65.978,015
65.97E.01 5

t.791 .207 {.117. t52 1.973.127

o

r4.2 10.884 2.929,725 17,140,609 17,803,230

14.2 10.884 2.929.725 I 7, 140.609 l7.ti0-3.2,10

4,573,545
( l.823,6s3)

2.749,892

50.361.065

(t44,822)
(2.761 .398)

47,454.845
12,433,932

(292,843)

(28,323 )
( 18.100)

5.35E
23.144

887.539

610.r86

(5.305 )

56.65 t

I, 169.65 I
6 t 8,302

1.787.953

t3.746.974

13.746.971
2.889.455

(36.074)
(25.8221

72.10
12,938

1.001 ,080

399.063

5.743, t96
( 1,205,351)

4.53 7.845

64.108,039

(t44.822)
( 2.761 .398)

6l .201 .819
r 5.323,3 87

(292.843)

6.248.077
( 1,804.324)

4.,14 3.7 5 3

62.115.220

( r09,9 r3)
(2.76 r .398)

59.273.909
15.972.573o

o

o

(3 3 7.253)

12,141.089 _2,889.455- 15.030,544 15.635.320

(16,766\
( 18,100)

3,577
23.t44

745.350
610. I 86

(3.7 56t (20,522)
( lE,l00)

3,577
23.144

792,92s
6l 0. 186

(23,8 r4 )
(25.822)

7.534
12.93 8

839, 146
399.061

l,t0

41.576

(33,628)
( 18,100)

5.3 5E

23.144

944. 190

610, r 86

o
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FNANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3 I DECEMBER 2024

5. SEGMENTAL REPOR'IING (Continued)

REVENUE
2024

KShs'000
2023

KShs'000

NON.CI.JRRENT ASSETS
2024 2023

KShs'000 KShs'000

a The Group is organised into t\ryo main divisions, short term business and long-term business. Long term business relates

to the underwriting of risks relating to death of an insured person. Short business relates to all other categories of short-
term insurance business written by the Group, analysed into several sub-classes of business based on the nature of the

assumed risks.

6 (a) Total insurance revenue

The total insurance rer,enue ofthe Group can be analysed between the main classes olbusiness as shown belorv

Geographical lnformation
Kenya
West Africa
Zambia
Uganda

Long-term business
Group life
Ordinary life

Total

Short-term business
Agriculture
Aviation
Engineering
Fire Domestic
Fire Industrial
I-iability
Marine
Medical
Miscellaneous
Motor Commercial
Motor Private
Personal Accident
Theft
Workmen Compensation

'I'otal

14.15 1.459

728,505
877,77 4

-W

t4,458.266
o?o r<7
915,770
684,581

t 3.094.EE7
t0.694

309_w
t2.753.533

16.622
l.l l8

53.065

GROUP
2024

KShs'000

2.84-r.820
129 529

2023
KShs'000

COMPANY
2024

KShs'000
2023

KShs'000

2.504.279 2,502, I l5
60,01279 378

( 793,333 )
94.442

2,299,7 t9
2,073.005
3. r 29.556

281.296
853.065

4.32E.603
3.010.947

s04.996
24.t38
(9.308)

7.4.1I
7t.260

(279,1321

100.206
I .894.694

92.059
5.9E I,436

265.557
l. 125,686
3.723.705
2.02 1.001

796.990
I 18.876
954.36 |

149.5 l0
40.134

(E05.956)
86.256

1.878.347
t.527.846
2,738.6?8

182,078
710.495

3.506.46,1
2.778.17 t

426.806
35.765

(26,368)
20.659

(28t,763)
77,811

I .75 I,288
E3. r 56

4.763,807
173.859
951.014

3.3 75.309
r.798.364

643.332
87.027

930.2 t9
86.046

()() .19-'| 37 536

t{..177,00516,985,083 13,125,7J.1

o

Total

8l

19.568.7.10 16,066,157 17,039,132

o

Total 16,934,478 16,987'E75 l3't,t2,5E4 12,t24J39

* The geographical information was included in the current year to comply with IFRS 8.33. Previously this inlbrmation
was omitted fiom the financial statements.

6 INSI.]RANCE REVE:NUE AND NET EXPENSES FROM REINSURANCE CONTRACTS

2.831.-.]02
l07.t2t

2.973,J{9 2,58J,657 2,9.10.{23 2,562,127

t 5,875,827

18,E49,176
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2024

6 INSTIRANCE REVENUE AND NET EXPENSES FROM REINSI-]RANCE CONTRACTS

6 (b) Ceding commission*

The ceding commission of the Group and company can be analysed between the main classes of business as shown

below:
GROUP COMPANY

2024 2023 2024 2023
KShs'000 KShs'000 KShs'000 KShs'000

Group lil'e
Ordinary litt

Total

+See notc 37(ii) on prior year rcstatemenl.

l.9 t tt.939
778.778

4.469.877
640.597

3. l6l .434
768,609

3,903,677
633,703

a

o

8l

1,697,717 S,r 10,474 J,930,043 4,5J7,380
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 31 DECEMBER2024

6. INSLIRANCE REVENUE AND NET EXPENSE,S FROM REINSURANCE CONTRACTS (Continued)

Net expenses from reinsurance contrects

Short Term
GROUP COMPANY

2024 2023 2024 2023
KShs'000 KShs'000 KShs'000 KShs'000

(1.635.344) (r.085.053) (1.s20.064) (896.838)Allocation of reinsurance premiums

Recoveries of incurred claims and other insurance
scrvice expenses

Adjustments to assets for incurred claims
Amortization of insurance acquisition cash flows
Effect of changes in non-performance risk of
re insurers

Total

Long Term
Allocation of reinsurance premiums
Recoveries of incurred claims and other insurance
service expenses
Adjustments to assets for incurred claims
Amortization of insurance acquisition cash flows
Effect of changes in non-performance risk of
reinsurers

Total

Grand Totel

7. INVESI'MENT INCOME

(b) Other Investment Income

Rental income from investment properties

Dividends receivable on quoted equity
instruments at FVTOCI

1.692 (3.5e1) (5.12) ( 1.081 )

(s79J7r ) ({28Js0) (593,20s) ( 166,.133)

057.799) (279.74et (133.s87) (279.710t

5 5 2.984
280.465
220.832

760.2t1
(281.871 )

t 81.95 I

.104.02 t

327.445
t95.935

603,406
(66.708)
194.788

a

t2,3t7
( 12,320)

29.434

(6791

30.099
(29,906)

30.3 r I

( 1.943)

t2.317
( l 2.525 )

20.961

(675 )

30.099
(26,24s)
222,838

( 1.932)

(129,047) (251,188) ( I 13,507)

(706,712)

(s{,9s0)

(708,0{l) (679,sJ8) ({ r 3,926)

GROUP
2024

KShs'000
2023

KShs'000

COMPANY
2024 2023

KShs'000 KShs'000
(a) Interest Income - Calculated using eflbctive

interest method
lnteresl on Government securities. 3,01I,738
lnterest on corporate bonds 5,924
Interest on deposits with financial institutions 1,420,586
Interest on commercial mortgages 37,739
Interest on staff mortgages and loans 25,770

2,396.017
5.876

I.l 87.34E
34.892
29.902

2.88 t.642
5.92'l

I .2 14.7 l6
37.739
2t.955

2.297,639
5.876

r ,010,745
34.892
28,888

J,378,0{0

789.927

I lE.l46

966,302

146,247

789.927

I 18.146

l.t 12,5{9 90E,073 l,r t2,5{9 908,07J

o

Tota I in vestm en t incom€

o

.1,501,757 3,65.r,0J5 .1, r 6.1,976

966.302

146.241

5,61,1,J06 {,562,108 5,277,525 {,286,11.1
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2024

8. O'IHI-]R INCOME

GROT,lP
2024

KShs'000
2023

KShs'000

COMPANY
2024 2023

KShs'000 KShs'000

COMESA Yellow Card income
HQ Management Support Income
M iscellaneous income

Claims and benefits
Changes to Liability fbr Incurred Claims

Losses on onerous insurance contracts

Amortization of insurance acquisition cashf lows

Total

Long Term

Claims and benefits
Changes to Liability for Incurred Claims
Losses on onerous insurance contracts

Amortization of insurance acquisition cashflows

Total

Grand total

rSee note 37(ii) on prior 1'ear restatemenl

9,757,377

62.226
{6.713

+.577

77.629
48.24,1

2.019

62.226
46.713
4,577

COMPANY
2024 2023r

KShs'000 KShs'000

77.629
48,244
2,0t9

8.5 75.059
(6 I ,955 )

I I J,516 127,892

9. INSURANCE SERVICE EXPENSES AND NET FINANCE EXPENSES FROM INSURANCE CONTRACTS

(r) lnsurunce service cxpense

Short Term
GROI.]P

2024
KShs'000

7023*
KShs'000

9.77 5.017
(1.81E.558)

(4s.801 )
768.5 78

9,759.67E
(208,903 )

19.869
1,299,898

8. 130,71 7

(2,315,242')

(42.472\
694,547

l2.l I I

232,t62t.

a

1.507.969
292,042
( I 8.657 )

33.360

I,8 t {,71{

1.969.703
126.286
97 .712

.3 7.5 29

2,2J1,2J0

1.507.939
284.197
( 18.65n)

1.963.533
I 17.683
97.880

13.3 t8 37,504

I,806,796 2,2 16,600

10.493,951 13, t0l,772 8,274)47 11,,973,977

o

rJ.t

o

a

I I3,5 t 6 121 ,892

8,679,237 10,870,5.12 6,{67,551
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER 2024

9. INSURANCE SERVICE EXPENSES AND NET FINANCE EXPENSES FROM INSURANCE CONTRACTS
(Continued)

(b) Net finance incom e/(expenses) from insurance contracts

Long-term business
Group life
Ordinary life

Total

Short-term business

Agriculture
AYiation
Engineering
Fire Domestic
Fire Industrial
Liability
Marine
Medical
Miscellaneous
Motor Commercial
Motor Private
Personal Accident
Theft
Workmen Compensation

l'otal

Total

GROIJP
2021

KShs'000

86.594
(22e)

86.J65

2023
KShs'000

l 18.837
3,605

COMPANY
2024 2023

KShs'000 KShs'000

E2.8-35

(50e)
I I tt.588

122.112 82,J26 t22,193

O

a

o

206.247
2.0M

I 15.589
8.365

2t5.239
(3.783 )

26,903
90.785

(t2,964)
44.097
65,244
9,274

2t.777
773

(5 16.619)
(t.724t

(67.408)
4.63 I

139.237
23.8 t0

( r 4.5s3 )

(s3.84s )

3.604
( 199.478 )

( r,408)
( 16,s24)
( r2.984)

8.005

206.195
I .852

I t9.548
8.203

192.368
(3 l9)

28,512
77 .244

(r0.4s9)
45.672
57.70t
9.478

20,739
798

1637,0721

(70s,2s6)

a

o

lt5

(516.465)
( l.E0l )

(68,337)
4,422

l3 I,007
2 l,E9E

( 15,589)
(53,555 )

2,066
( t98,029)

(6,370)
( 16,375 )
( 14,079)

7.770

(723,1371 789,590

912,0J2 (622,930)

_!w2-
_w-
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2024

9. INSURANCE SERVICE EXPENSES AND NET FINANCE EXPENSES FROM INSURANCE CON'IRAC'TS
( C ontin ued )

(c) Net finance (expense)/income from reinsurance contracts

GROUP
2024

KShs'000
2023

KShs'000

(2.069)
86

COMPANY
2024

KShs'000
2023

KShs'000

234
154

318
l5.l

(2.l 82)
86

Long-term business

Group lift
Ordinarl lile

Totrl

Short-tcrm business

Agriculture
Aviation
Engineering
Fire Domestic
Fire Industrial
Liability
Marine
Medical
Miscellaneous
Motor Commercial
Motor Private
Personal Accident
Theti
Workmen Compensalion

1'o ta I

Total

388 ( r,983) 172 (2,096)

a
572
(sl)

(30,429)
234

(48,49e)
9

(2,369)
634

(e86)

566
(62)

(30.2421

142
(47.652)

(556)
E.00

6,607
(s6)

5,55 t

(562)
(2)

6,607
(rsl)
5,043

39
1.366
3,820

6

(391
(235 )

(e)
il

54
1.258

t7
24

(2.369

(9ti8

(3 70)

(38)
(226)

(15)
9

56
|,268

l9
25

a

(79.252 ) _L92!r.
8.81813.9 r 0 (78,780)

o

o

tt6

a
(79,519)

(79,r3 r )

15,894
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2024

IO. OPERA]'ING AND OTHER EXPENSES

GROUP
2024

KShs'000
2023

KShs'000

COMPANY
2024 2023

KShs'000 KShs'000

a

Staff costs
Depreciation (note l5)
Amortisation (note l9)
Auditors' remuneration
Directors' - emoluments
Directors' - fees

Directors' - training
Rent prov isions
Annual General Meeting expenses
Investment property direct operating expenses

Travel and accommodation
Advertisement
Prof'essional and consultancy fees
Rent and rates
Hardware and soltware maintenance
Donations, sponsorship and CSR activities
urilities
Bank charges
Impairment ol receivables
Taxation expenses in subsidiaries
Provision for un-reconciled inventory
Other expenses+
Attributed expenses

* | Impairment of losses on flnancial assets

Operating expenses

Staff costs consist:
Salaries and wages

Retirement benefit costs (note 30)
Medical expenses
Leave allowance
National social securily benefit costs

Gratuity accrual
Bonus
Housing levy
Staff welfare expenses

Training and recruitment
Leave pay provision
Pension contributions to defined contribulion
scheme

|,36.1,656 1,279,278 106,755

944,190
33,677
l 8, 100
49.t74
49,147
20,577
10.363
22,629
t6.254

213,098
100.840

12,3 I 5

I t2.943
10.090
92.157
6.768

t9.159

9,56 t

3,571
416,304

(796,4 l l )

l,00 r,080
30,446
44,973
40.874
5l,857
I t,074
6.748

(9,929)
15.267

I81.84t
1 8 1,588

15.693

l3 5,874
9,865

143,619
35.445

338
15.401
40.665

839,146
23,814
29,366
t7,t32
9,600

1.074
2.182

(9.929)
t5,267

I 8 1.841

123.521
8.907

l32.lll
9.865

143.533

35,427

o (284)
180.339

(853,496)

12.394

3,5 7l
307,683

(638,08s)

6.805
40.665

(284)
155,987

(723,7t3)

I,

217.229

l,5El,E85

31.362

l,310,639

2t8.120

1,324,875

580,432
( 1.960)
58.693
4t,423
7.782

I 1,478
120.289

5,857
35,710
33.401

3,732
47,353

632,t41
3 | ,591
56.82 I

39,343
2.080

26.922
I t3.717

3,432
58,170
36,363

500

488.765
( r.960)
50.649
36.452
4.218

108,496
5,857

27,O8l
31.702

1,720
39,9 r 5

477.450
3 I ,591
5t,228
35,871

1.934

3.109
106.072

3,432
56,972
34,680

392

36,41 5

9,1.t.190 l,001,080 792,925 839,t46

Other expensest- lncluded here are Corporate and other sundry expenses rating fees and legal expenses.
+* Impairment ol losses on financial assets relates to ECL on government securities, corporate bonds.cash at bank
and deposit with financial institutions.
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a

o

70, or{
20,s22
I 8,100
18.576
14,7 | 8

9.600
t. 196

72,629
16.254

213,098
68,I 75

I1.962
't04.562

10.090

92.035
6.7 50

1,052,319

40

1,098,624

a
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KENYA REINSURANCE CORPORATION LIM ITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER 2024

II, I,\XAIIoN
(;ttot rP

2024
KShs'000

(a) Income ta\ expensc

Curent tax on lhe taxable profit for the year

1.912.908

T'OMPANY

t.912.908

2023
KShs'000

1.618.128

2024
KShs 000

2023
KShs'000

r,{57,7JJ

l,823.653 | .457 .733

I,82J,65J

a Defened tax (credit)/ charge (note 29)
Tax credit (note 29)

b) hofit belbre tax

Tax calculated at the statutory income tax rate of
30oh (2023: 30Yol

Tax effects of non-taxable income

Tax effect of non-deductible expenses

Attdbutable to:

Long term business

Short term business

(c) Income tax pal able

At I January'-

Charge for the year

Paid in the year

Translation di flerences

lncomc tar rccorerahlc

At I January

Paid in the year

Prior year under provision

(61{1.102)

(8.1.585)
346.591

66.941
(6 r8,302 ) 1.16.591

I,2t t,02t

The Group's current tax charge is computed in accordance with income tax rules applicable to composite insurance and

reinsurance companies. A reconciliation ofthe tax charge is shown below:

GROUP
2024

KShs '000

5.fl[t.173

1.69.r.452
( 75 5.900 )

272.169

2023
KShs'000

7.03.1.987

2.1 10.496
(s46.348)

497.712

1.722.959

(190.077\
272.469

1,860.520
(441.020)

384,824

1.80.1.,12{

COMPANY
2024 2023

KShs'000 KShs'000

5.743.196 6.218.01'l

o

1.2 .02t 2.061.860 1.205.35 I

346.593 (618.302)

t.823.653715 267

3,16.593

1.45 7.73 I

772624

1,9r2,908

(7.655.723)

(29.809)

370-907

t.648.328

( 1,246.6r r )

382.085

1.823.653

(2.479.6411

(88.83 r )

t.457 .133

(986.817)

6l;7'78

t04.94 |

88.{i:r I

(27.053 )

166.7t9 61,778

+Non laxable income include life business profit (taxed separately, share of profit from associate and revaluation gain on

offshore bonds.
+Non deductible expenses include expenses disallowed as per income tax act.

88

1.6{8J2ri

2,061,860 1,205J51 I,80{,.12{

l,2l1,021 2,061,t60 1,205J5t r,80{J2{

(618,302 )

1.829.323

o

- 

772,621 (273,m2\ 382,08s

o
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FORTHE YEAR ENDED 3I DECEMBER2024

I2. EARNINGS PER SHARE (EPS)

Earnings per share is calculated by dividing the profit for the year by the weighted average number of ordinary shares

in issue during the year.

GROLIP

Profi t attributable to shareholders
Weighted average number of ordinary shares

in issuer

(i) Authorized: share capital
6,400,000,000 Ordinary shares ofKShs 2.50 each
(2023 -3,200.000.000 ordinary shares of
KShs 2.50 each)

(ii) Issued and fulll paid

Reconciliation of share crpita I

As at I January' 2024
Additions through bonus issue in 202,1

Restated*
2023

KShs'000

4.973.127

5.599.592 5.599,592

COMPANY
Restated'

2024 2023
KShs'000 KShs'000

4.537.845 4.443.153

5.599.592

2024
KShs'000

4.437.t52

5,599,592

Basic and diluted earnings per share 0.79 0.89 0.8 t 0.79

weighted average number of ordinary shares
Issued ordinary shares at I January 2.799,796
Effect ofbonus issue in August 2024 2.799.796
Weighted averagc number of shares during
the ) ear 5.599,592 2.799.796 5,599.592 _ry
*Because the bonus issue was without consideration, it is treated as if it had occurred belbre the beginning of 2023. the
earliest period presented. Therefbre. the earnings per share tigure has been adiusted retrospectively to enable lair
presentation.

There were no potentially dilutive shares outstanding at 3l December 2024 and 2023. The diluted eamings per share is
therelbre the same as the basic eamings per share.

I3. SHARE CAPITAL

2,799.796 2.799.796
1 799 796

2.799.196

o

a

16,000.000 8.000.000

Number of shares

s,see,se2,s44 _L:ery. 6,eee.4el

2024
KShs'000

2023
KShs'000

KShs'000
6.999.491
6.999.,191

Total 5.599.592 13,998.982

The board approved of authorised share capital from Kshs. 8 billion to Kshs. l6 billion and issue ol bonus issue to

corporation's shareholders at rate of one share for el'ery share held. The bonus issue was approved by the board on 2Eth

March 2024 and approved by the annual general meeting on 25th June 2024 and started trading in Nairobi Securities
Exchange on 26th August 2024.

Retained earnings
The retained eamings balance represents the amounts available tbr distribution to the shareholders ofthe Group. except tbr
cumulative t'air value gains on the Group's in!estment properties amounting to KShs 8.407.276.087.00 (2023: KShs
7,848.209,473\ rvhose distribution is subject to restrictions imposed by legislation and cumulative statutory reserves of
KShs 9.35 1.062.000 (2023: KShs E.584.946.000).

a

n9

a

No shares in
'000

7,799,796
2,799.796

l.l. lL llSl:tt V li S
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2O24

11. RESt'lRVIlS (Continued)

Re\alualion reserNe

'Ihe revaluation reserve relates to property and equipment of the lbreign associate rvhich carries property and equipment
at the revalued amount. Although the groups policy is to measure prope4v and equipment at cost, the revaluation resewe
ofthe loreign associate is immaterial lbr group purposes and has thus not been adjusted to reflect the cost model. The
resen e is non-distributable.

The revaluation surplus represents the surplus on the revaluation of property and equipment, net of delerred ta\
Movcments in the revaluation resen'e are shown in the statement of changes in equity.

Fair volue reserve

The fair value reserve include cumulative changes in the fair value of financial insruments at fair value through OCI
until the investment is derecognised. Movements in the fair value reserve are shorvn in the statement of changes in
equity.

Trunslalion resene

The translation reserv'e relates to cumulative foreign exchange movement on the net investment in ZEP RE. an associate

company accounted for under the equity method and cumulative lbreign exchange movement on the subsidiaries.
Movements in the translation reserve are shown in the statement of changes in equity.

15. PROPt,R l Y ANI) l:Qtlll)MIrN I

o

o

a

o

CROI]P

3 I Decem ber 202{

COST
At I January 2024
Additions
Effect of movements in exchange rates

At 3l December 202.l

ACCUMULATED DEPRECIATION
At I January 2024
Charge for the year
Effect of movements in exchange rates

At Jl December2024

CARRYIN(i VN I,[]Ii
At 3l Decem ber 202.1

s r .239 219,691

Motor
Vehicles

KShs'000

58,790

Computers
KShs'000

Furn iture
and

equipment
KShs'000

203.509
446

( r 1.241 )

Total
KShs'000

5 t0.905
5.3 58

(22,61 8)

248.606
4.912

(.3.827)

t92,711 {9J,6.r5

56,032
2.368

(7,r61)

5t

205. l.r2
20.3 l3
(2.8e7)

t2.7 .892
t0.9.16
(773t

239 ))) <1'f I18,066 4l I,861

a

90

(7.551)

389.066
33.627

( 10,832 )

29,t69 52.6t5 81,78{
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FORTHE YEAR ENDED 3I DECEMBER2024

15. PROPIIRTY AND EQUIPMENT (Continued)

GROI.'P
Motor

Vehicles
KShs'000

3 I -December-2023
COST
At I January 2023

Additions
Effect ofmovements in exchange rates

At 3l December 2023

ACCUMULATED DEPRECIATION
At I January 2023
Charge for the year
Effect of movements in exchange rates

CN RRYIN(i VAI,I IIl
At 3l Deccmhcr 202 3

CO 1\{ PA N }'

3l Decem ber 2024
COST
At I January 2024

Additions

At 3l December 2024

ACCUMULATED DEPRECIATION
At I January 2024
Charge for the year

3l December 2024

CARRYIN(i VAt,t IIl
At 3l Decem ber 2024

CO 1\I PA N }'

Jl Decem ber 2023
COSI'
At I January 2023

Additions

At3l December 2023

ACCUMULA-TED DEPRECIATION
At I January 2023

Charge lbr the year

3l December 2023

CARRYIN(i VAI,I.II:
At 3l Decem ber 2023

.l+5

58.790 2.18.606 203.509 510.905

52.813

Computers
KShs'000

242,088
3.961

2.557

182.353
2 t,058

t,73 t

Fumiture and
equipment
KShs'000

146.6.15

45..t l9

Total
KShs'000

44t,546
49.380
19.979977

48.211
2.694
5,126

5

I 19,173
6,694
2,026

l 19.705

261

349.737
30,446

{,lll..}tt

o
56.03 I 205. t42 t27.tt9l t89.066

.11.46.1 75.616 t2 t.8l9

22.803 233.704

3.3 l6

376.2t2

3.577

22.801 237 .020 I 19.966 379.789

22.803 192.656
t7.886

2t0 5{l22.803 I t2.157

325.179
20.522

345.702

a

7,610 3{,087

369,937
6.275

l 17,390
2.3 t5

22.803 229.714
..i.960

22,E03 233,704

22.803 174.068
l8,5EE

t92,656

39,013

22,803

il9 705

106,486
3,234

I09 720

376 2t2

303.357
2l 812

325 l7e

o

9l

t 2,020 5 r .033

o

a

At 3l December 2023

2.7 59

t09.720
2.636

26,477
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I6. INVES'IMl.]NT PROPIJRI'IES _ GROI.]P AND COMPANY

Reinsurance
Plaza Nairobi

L.R. No.
20918770

Kshs'000'

3.134,000
7.225

108,775

Reinsurance
Plaza Kisumu-

Kisumu
Municipality/

Block 7/378
Kshs '000'

1.054,000
4,75?

23.548

Anniversary
'l owers

Nairobi -l.R
No. 209/9744

Kshs'000'

3.245,000

83.100

o

Ken; a Re
'l'orvers

Nairobi- LR
No.

209ilt260
Kshs'000'

r,829,s00
3,302

56,598

o

tJpper Hill Plot
.L.R.

No.209/12922
Kshs'000'

o

JKIA Plot-
l.R No.

90421222
Kshs'000'

780,000

33.000

760.000

20.000

o

Mbagathi plot-
L.R

no:20911 197 6
Kshs'000'

r,675,000

34,000

| .61 5,500

59.500

12,702,500
9,006

-.i;19 291

2021

At I January
Additions
Fair value gainVlosses

3,087.000
15.366

3 t.634

999.500
t0,872
43,628

3.207.000
37.157

843

1.756.00t)
1 n.049
55..15 I

980.000

5.000

At 3l December 2023 3. r 3{.000 I ,05{,000 3,2{5,000 I,829,500 985,000 780.000 |,675,000 t 2,702,500

buildings and housing projects tbr rental and/or capital appreciation.

as at 3l December 2024.

Fair value ofthe properties u'as determined using the open market basis and depreciated cost replacement method. Open market basis means that valuations perlbrmed by the

valuer are based on active market prices. adjusted lbr dift-erences in the nature. location. or condition ol'the specitic propert,v.

Valuations are perlbrmed on an annual basis and the l'air value gains and losses are recorded within the prolit or loss.

+The Company is the registered owner of l,and I-R No. 90421222 within the precinct of' Jomo Kenyatta lnternational Airport (JKIA) valued at Kshs.813,000.000 as at 3 I

December 2024. However, the company has restricted access to the land as imposed by Kenya Airport Authority (KAA) mainly due 10 security reasons. 'l'he Company is

entitled to transact u,ith the land as itownsrhe title documents. The company only requires the approval oi The National Treasur ifthey decidetosell the property. To develop
the property. the Company requires the approval ofthe Kenya Airports Authority.

92

o

985,000
10.337

3,990

Total
Kshs'000'

KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2024

At I January
Additions
Irair value gains

l .

At 3l December 2024 _:,2s0,999- 1,082,300 ___14199. 1,88e,400 e8e,000 813,000 1,70e,000 -_!!,!!!,999.
2023

r 2,405,000
81,445

216.055
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2024

16. INVESTMENT PROPERTIES - GROUP AND COMPANY (Continued)

Future minimum rentals recr.'ivable under non-cancellable operating leases

The Group has entered into operating leases on its investment property portfblio consisting of certain office buildings.
'lhese leases have terms of6 years. All leases include a clause to enable uprvard revision ofthe rental charge on an annual

basis according to prevailing market conditions. The lease does not have an option to purchase the propertv at the expiry
of the lease period.

The total actual rents recognised as income during the year is KShs 966 million (2023: KShs 776 million). Future
minimum rentals receivable under non-cancellable operating leases as at 3l December are. as tbllorvs:

Maturity analysis ofoperating lease payments

Year I
Year2
Year J
Year 4
Year 5
Year 6

2024
KShs'000

852,3 85
883,945
927.82t
9E0.798

1.045.76n
I . 107.096
5,797,813

2024
KShs'000

2024
KShs'000

10.407.4,19

610 186

I 1.017.635

2073
KShs'000

632,098
695.230
75 8,361
82t.49?
884.623
947.755

4,739,559

2023
KShs'000

8.043.271
399 061

o

O

Lease Income on operating leases 966.302 775.587

I7. INVTJS'IMT)Nl' IN ASSOCIATE _ (;ROI]P AND ('()MPANY

The group has a 19.70% interest in ZEP-Re. a reinsurance company that undenvrites all classes of lit'e and non-lit'e
reinsurance risks. ZEP Re Limited is a private entiq- that is not listed on any public exchange. 1'he Company rvas

established on 23rd Novemberl990 in Mbahane, Snaziland through an Agreement of Heads of State and Govemments.

The current signatories to the Company's charter include Angola. Burundi, Comoros. D.R. Congo. Djibouti, Kenya.

Eritrea, Ethiopia, Lesotho, Madagascar, Malawi, Mauritius, Mozambique, Rwanda, Somali. Sudan, Tanzania, Uganda,

Zambia, and Zimbabwe. The Group's interest in ZEP Re l-imited is accounted tbr using the equity method in both

separate and consolidated financial statements.

'l he lbllowing table presents the amounts re ported in protit or loss

Share of revaluation reserve-net oftax
Share of lair value reserve-net of lax
Currency translation adjustment-net of tax 1.966.667)

1.965. I t3

10.603
99.963

o

Net carry ing amount ol the investment

9l

9.161.53{ 10..1(}7..1{9

At I January
Share of profit fbr the year

(r.8s6.101)

2023
KShs'000

8..1{2.3 3 6

(7.38e)
( 159.7s0)
2.132.252
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2O24

l7 INVESTMEN I IN ASSOCIATE - CROUP AND COMPANY (Continued)

Summary financial information for ZEP-Re

The presentation and functional currency for ZEP-Re is IJS Dollars. The following exchange rates have been applied

in converling the balances to Kenya shillings:

2021
KShs

2023
KShs

Closing rate
Average rate

Orvnership

Summary tlnancial information for ZEP-Re

Current assets

Non- current assets

Current liabilities
Non- current liabilities

Equity

Group's share ofnet assets ofassociate

Total Income
Total expense
Profit
Other incomprehensive Income

Total Comprehensive Income

Croup's share of prolit tbr the year

t The associate company is exempt from all forms of taxation.

I8. INVESTMENT IN SUBSIDIARY _ COMPANY

Details ofthe company's subsidiaries at the end of the reporting year are as follous

129.29
t34.70

t56.46
t39.72

19.7lo/o 19.7640/o

16,914.472
49.0411.500
(2.195.4 r 3 )

(t7,258.312)

66, t41,540
9. 116.856

(2.60e.028)
(r9,eel.466)

a

o

.16.505.2,17 52.689.902

9,161,534 10,413,632

40.164.238
37 .071.873

3,092.365
560

34,858.676
32.87 6.416

t,982,230
(830.2 r 3)

3.652.702 1.t52.0t7

6l0.ltt6 399.063

Invc\trrlcnt at costCountry of
i n co rporat ion

Proportion of
ownership
interest and

voting power
held at

100%

l00o/o

7024 2023 2074
KShs'000

1.962,3 I 8

2t4.872

2023
KShs'000

1.962,3 l 8

2t4,872

58.1.208

l00o/o

l00o/o

Kenya Reinsurance Corporation C6te d'lvoire lvory Coast

Kenya Reinsurance Corporation Zambia Zambia

Kenya Reinsurance Corporation Uganda
Limited-SMc Uganda

Initial investment

The primary business of the three subsidiaries is reinsurance.

100% 584.208

2,761,39E

o
9.1

I 00o/o

2,76 r,J98
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3 I DECEMBERzO24

I9. IN'I'ANGIBLE ASSl.].IS - GROUP AND COMPANY

3l Decembcr 2024
COST
At I January 2024
Additions

At -l I l)cccm be r 202.1

AMORTISATION
At I January 2024
Charge for the year

At 3l December 202+

NET CARRYING AMOUNT
At 3l December 2024

3 I December 2023
COST
At I January 2023
Additions

At 3l December 2023

AM OR't ISAl'ION
At I January' 2023

Charge tbr the year

At 3l December 2023

NET CARRYING AMOUNT
At 3l December 2023

20. MORTGAGE LOANS

CROUP
2024

KShs'000

Intangible
Assets

KShs'000

1.047.852
23,145

1,070,997

Total
KShs'000

1,047,852
23,145

1,070,997

1.006.6 t 7

I 8,100
1.006.6 | 7

r l(x)

I .024.7 t 7

{6.280 {6.280

o
I .034.9 t.1

I 2,938

1.047.852

1.034,914
12,938

1,047,852

977.251
29,366

977.251
29,366

I ,006.617 1.006,61 7

53.1.12.1

332,462

866,586

2023
KShs'000

607.620
300.36.1

907,984

COMPANY
2024

KShs'000

525_091

332 {61

857.555

2023
KShs'000

591.693
300,364

892,057

Staff mortgages
Commercial mortgages

Less: impairment provision ECL

Maturity analysis:
Within I y-ear

Within I to5years
Over 5 years

Impairment provision analy'sis
Balance brought forward
Impairment provision

Bala nce carried forwa rd

(.12.028)

24.7 43
I t2.446
687,369

824,558

(36.5 l2) ("12.028 ) (36.s l2)

82{.558 E71,472 8S5,5{5

o

17.{i33
|2I.099
7l2.5{0

87 t.172

24.7 43
I 12.446

678 3-.i 8

815 527

36.5 r2

1.855
124.722
728,968

E55,545

I2.1 t 7

{.095

36,51 2

36.512

(42,O2E)

32.417

36,512

5165

(.r2,028)

The weighted average effective interest rate on the mortgages was 7 .48o/o (2023 - 7 .l8o/o). Mortgage loans are fully
secured.

o
95

t.021.7 t7

a

4t,235 ,ll,235

8l 5.527
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2024

2 r. uNQtroTED EQri['Y TNST RUMtiNI'S

GROUP
2024 2023

KShs'000 KShs'000

COMPANY
2021 2023

KShs'000 KShs'000

At I January
Additions - Uganda Re

Fair value gain

At I January
lnterest received
Interest earned
Opening ECL Impairment
Closing ECL Impairment

Made up as below:
Family Bank Limited

307.966
1.59?

45,947

15 5.5 05

235 324

35 5.505
t2.281

307.966
1.592

45,947

200.391

88.858

l. I 54.07 I

(l12.67 l\

At 3l December 601.1 l3

Shareholding
Africa Reinsurance Limited 0.23o/o 1E6,956

African Trade lnsurance
Agency (ATIA) 0.23o/o 228,290
Uganda Reinsurance Company

At I January
Fair value gain/( loss)

At 3l December

23. CORPORATE BONDS HEI,D TO MATT]RITY

603. r l3

200,391

88.858

66,256

186.956

228,290

187.867

a

o

Limited ( tlganda Re) I 0.90o/o l1\7 .1t67 66 256

-eq!]L
l5 5.505 60J.r l3 355,505

The above unquoted instruments relate to investments in the financial markets, notably the banking and insurance sectors

The unquoted equities are not actively traded, and management does not intend to dispose them in the immediate future.

The fair value measurement of the above unquoted equity instruments has been disclosed at fair value through OCI.

22. QUOTED EQUITY INSTRUMENTS

GROUP and COMPANY 2024 2023
KShs'000 KShs'000

I .04 1.400
I68.5 83

GROUP
2024 2023

KShs'000 KShs'000

COMPANY
2024 2023

KShs'000 KShs'000

44.7 47
(s.87s )

5.924
581

(557)

14.7 47
(s,876)

5,8 76
581

(581 )

11.747
( 5.875 )

5.921
581

( 5571

44.717
(5,876)

5.8 76
581

(s8r)

o

44,820 44,747
Maturiq"

24-Dec-2026 44.820 44,747

.l{,82 0 11,747

ll It20 14.717

{{,820 t{,7174,t,820 14,747

The average effective interest rate on the corporate bonds at 3l December 2024 was 13.23o/o (2023: l3 o/o)

o
9(t

355.50s
12.284

235,324

355.505

1,.109,983 I,0d t,400
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2024

24. (a) GOVFIRNMENT Sl-lct,RITIlls - GROLIP AND CoMPANY

FVOC'l

At I January
Maturities during the year
Fair value gaini(loss) on govemment securities at
FVTOCI
lnterest received
Interest eamed
Opening ECL lmpairment
Closing ECL lmpairment

Maluring:
Within 3 months
Within 4 to l2 months
Withinlto5years
Over 5 years

At .l I December

AMORTISED ('OST

At I January
Purchases during the year
Maturities during the year

Amortisation of discount/premium on bonds
Interest received
Interest eamed
Opening ECL lmpairment
Closing ECL Impairment
Translation differences

Maturing:
Within 3 months
Within 4 ro l2 months
Withinlto5years
Over 5 1'ears
At 3 I December

GROUP
2024 2023

KShs'000 KShs'000

1.155..352

COMPANY
2024 2023

KShs'000 KShs'000

1.27+.150
(150)

I .l 55.352 I .2 7.1. | 50
( 150)

t52.225
( 166,824)

t66.824
2.891

( l 2.E64)

( I 19.453)
( 166.843)

t66.842
3.697

(2.89 l)

r () ,)ls
( 166.824)

166.824
2.891

( 12.86.r)

( l 19.453 )
( 166.E.13 )

166.842
3.697

(2.8e r )

1,297,604 r,155,352 1,297 .604 r 55.352I,

o
209.6 t0

1.087.994

GROUP
2024

KShs'000
19.E93.748
5.825.609

( l,5E0,353 )
(209.421].

(2.s r s.702)
2.838.770

45.421
(210.185)
(l4s.0la

t85.870
969.482

209.610
I,087.994

185.870
969.482

|,297,60{ l,r 55,J52 I .297,60{ 155,352I,

2023
KShs'000
18,602,789

1,92E,973
(961,898)

2l 5.4E5
(2.1 84.483 )

2.2t2,t59
42,596

(45,421)
83.s48

COMPANY
2024

KShs'000
19.075.08,1

5,411,135
( 1,3 12,200)

(209.42 I )
(2.401,749)

2.7 14.81 8

44,127
(209,041)

2023
KShs'000
I 7.95 r .132

1,542.554
(682.623 )

247.328
(2.t 12,573t

2,t30.797
42.596

(44.127 |

23,9,12.8J5 19,893,748 23,112,753 r 9,07s,0tt{

99.528
2.97 t.703

10.844.628
10.026.976
23,942.835

2,742,Et0
10.682.832
9.687.I I I

--?ry!l

5 5 9.54 tt

55.e03
7.6011.129

10.85 I .50.1

t9,075,08..1

T0tal

Treasury bonds amounting to Kshs 4,493.700.000 (2023 - KShs 4.721.700.000) are held under lien by the Commissioner
of [nsurance as required by the Kenyan Insurance Act. The weighted average effective interest rate on the government

securities was 12.95%o (2023 - l2.l3o/ol. The amortised cost and FVOCI were combined previously. but has been split in
these financial statements to comply with IFRS 7 disclosures.

*Amortised cost and FVOCI were combined previously. but has now been split in these financial statements to comply
with IFRS 7 disclosure. There rvere no changes in the fi8ures b1'category.

o
97

o

559.548
295,248

7.887.859
11.151.092
19,E93,7,18

25,2{0,{39 21,0.19,100 2.t,,1t0,J57 20,230,.1J6
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KENYA RETNSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2O24

24 (b) TJQUITY AND DEBT INSTRUMEN'IS AT FAIR VALUE THROUGH O'THER COMPREHENSIVE INCOME

The breakdown ofequity and debt instruments measured at FVOCI is, as follows.

GROUP
2024 2023

KShs'000 KShs '000

C]OMPANY
2024 2023

KShs'000 KShs'000

Fair vrlue.
LJnquoted equit)' instruments

Quoted equity instrumcnts
Government debt instrumcnts

Debt instruments at amortiscd cost
Government debt instruments
fbrporate Bond

Maturing:

25. INVENTORY

As 3l l)eccmber

26. O'IHER RECEIVAI]I,ES

Staff advances
Prepayments
Gross rental receivables
Dividend's receivable
Receivable from KURA*
lmpairment of KURA
IDB asset+

Impairment of IDB
Other receivables
Rental receivables prov isions

GROUP
2024 2023

KShs'000 KShs'000

l..l. e.l2. t 5 l9.tt9l.7.lu
11.717

603.1 t3
r .409.983

355.505
1.04 1.400
I, 1 55,352

603.1t3
I,409,983
1,297 ,604

35 5,505
1.04 1.400
l, 155,3 52297 60-l

Total equity and debt instruments at FVOCI 3,310,700

2,1 (c) DEBT INSTRLIMENTS AT AMORTISED COST

The breakdown ofdebt instruments measurcd at amortised cost is as tbllows

2,552,257 J,3 t 0.700 2,552,257

COMPANY
2024 2023

KShs'000 KShs'000

23.t 12.753
44.820

19.075.084
44,747

o
.l"l ll20

GROUP
2024

KShs'000

GROUP
2024 2023

KShs'000 KShs'000

COMPANY
2024 2023

KShs'000 KShs'000

COMPANY
2024 2023

KShs'000 KShs'000

?023
KShs'000

r 8.529 17,98t t2,953 12,055

o

58,358
47,539

366.193
4,769

300.1 50
(96.907)

21.278
(6.870)
149.963

(366, 193 )

47.323
l r .355

343.564
695

300.150
(7 t.s76)

2t.278
(5.08s )
62.152

(3.r3.564)

45,937
3E.5E l

366. r93
4.769

300. 150
(96,907)

21.278
(6,870)
t44.262

(366,193)

29,604
5.659

343.s64
695

300.1 s0
(7 t.s79)

21,278
(5.0E5 )

36.607
(343,564)

* The balance from KURA (Kenya Urbans Roads Authority) ofKShs 300,150.000 relates to the sale ofa portion of
Mbagathi land to KURA for a road construction.

r+ The balance from IDB (lndustrial Development Bank)ofKShs 21.277.500 relates to divesture from that investment

a
9lt

Total debt instruments at amortised cost 2J,987,655 19,938,,195 23,157,573 l9,l l9,8Jl

{78,280 J66,592 .r5r,200 317J29
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2024

26. Ol llt:R RECEMBLES (Continued)

The movcment in Rental receivables provisions is as belo*:

GROI]P
2024 2023

KShs'000 KShs'000

COMPANY
2024 2023

KShs'000 KShs'000

At I January
Additional provision

( 343.564 )

Q2,62el

(365.9 r 3 )
22.319

(.3{3.564)
(22.629)

(36s.911)
22.319

n t 3l l)cccrn hcr (366,r93)

Other trade receivables are non-interest bearing and generally on terms of30 to 120 days

27. DEPOSITS WITH FINANCIAL INSTITUTIONS

(J{3.s61) (366,193) (343,56'l)

GROUP
2024

KShs'000

14.436.725
( I 15.796)

2023
KShs'000

16.9.17.9-.i0
(l 10.{l8 )

10,125,838
(78.1l0)

12.366.728
( 7s. l6s )

COMPANY
2024 2023

KShs'000 KShs'000

I {,320,929 t 6.8J7.{92
-!-9r9{?J3!.

I 2,291 ,56J

The weighted average effective interest rate on deposits with financial institutions was 9.llo/o (2023- 5.67 o/o\.

28. INSURANCE AND REINSURANCE CONTRACTS

The breakdown of groups of insurance contracts issued and reinsurance contracts held. that are in an asset position and those

in a liability position is set out in the table below:

GROUP

o

a

Insurance contrrcts
issued
Long Term
Shon'Ierm

Total insura nce

contracts issu ed

Reinsu rance
contracts held
[,ong Term
Short Term

Assets
KShs'000

2024
Liabilities
KShs '000

r.022.809

Net
KShs '000

2.849.770
10.926.867

Assets
KShs'000

2023
l.iabilities
KShs'000

2.257.336
l 1.766.807

Net
KShs'000

2.257.336
I t.766.807

l{,02{,l,lJ r {.02{. I {l

t22,279
.183.879

111 )10
(s3E.e30)

1.18.748

582.7 52

148.748
5 8 0.268I+8-l

Total reinsu rance
con tracts held 1,022,809 (4t6,651)

a

606, t 58

r)()

7J I ,500 2,{8.r 729,016

a
Deposit with llnancial institutions
Expected credit losses.

2.849.770
10.926.867

13,776,637 I J,776,637
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2024

28. INSURANCIT AND REINSURANCTT CONTRAC'|S (Continued)

CoMPANY

lnsurance
contracts issued
l.ong'l-crm
Short l erm

Total in suran ce

contracts issu ed

Reinsurance
contracts held
Long Term
Shon Term

Total reinsu rance
contracts issued

Assets
KShs'000

t21.877
.173.35E

595,2J5

2024
L iabilities
KShs'000

2.889,455
9.053.305

Net
KShs'000

2,EE9,455
9.053.305

Assets
KShs'000

2023
Liabilities
KShs'000

2.20.1.008

10.2 10.889

Net
KShs'000

2.204.008
10.210,8E9

148.343
463. l4E881.55 t

88 I ,551 (286J t 6) 6t I,{9 t

148,343
463.148

o

a

The tbllowing reconciliations show how the net carrying amounts of insurance and reinsurance contracts in each segment
changed during the year as a result of cash flows and amounts recognised in the statement ol profit or loss.

For each segment. the Corporation presents a table that separately analyses movements in the liabilities for remaining coverage

and movements in the liabilities lor incurred claims and reconciles these movements to the line items in the statement of profit
or loss.

a
I (X)

o

o
1t,942,760 t t,942,760 12,,114,897 12,114,897

t2t.877
(408.193)

6l I,49 t
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2O24

28. INSURANCE AND RIIINSURANCE CONTRACTS (Continued)

GROUP - lnsurance contracts issued

Analysis by remaining coverage and incurred claims - Short Term Business 2024.

Liabilities for remaining Liabilities for incurred claims
coverage

Excluding
loss

component
KShs'000

(511,62r)
(6,092,198)

Loss
component
KShs'000

Eslimatcs of
Present Value

of l'uture
Cash Flolvs
KShs'000

200.404
15.175.679

Risk
adjustment

for non-
financial risk

KShs'000

I1.766
2.493.701

'I'otal

KShs'000

(299,45 t )

| 2.066.258
Opening nssets

Opening liabilities

Net opening bala nce

Chsnges in the strtement of
profit or loss and OCI
Insurance revenue
Insurance service expense
Incuned claims and other
insurance service expense
Amortisation of insurance
acquisition cash flows
Ceding commission
Losses and reversals of losses on
onerous contracts
Adjustments to liabilities for
incuned claims

Inveslment components and
premium ret'unds

lnsurance service result

Nel finance expenses liom
insurance contracts
Effect of movement in exchange
rates

Total changes in the strtement
of profit or loss and OCI

Cash flows
Premiums received
Claims and other insurance service
expenses paid, including
investment components
lnsurance acquisition cash flows
Ceding acquisition cashfl ows
Total ccsh flows

Transfer to other items in the
statement of financial position
Translation di fTerences

(t5.875.827)

9.775.0t7

( I 5.875.827)

(1t.188.3t0) (15.80 r ) 8.707..105 (750.944) (3.277,650)

7 2-r.{ I7

o

(l r. r88,J r0) ({5,801) 9.{J0,8{2 (7s0,944) (2,ss4,2rJ)

I 5.7.11.2.t3

(8.985.1 I 7) (8.985.1 t7)
(766.723\

(3.909..183 )

2,079,920

l39. l6 l

(6,387,931)

( It.03 8 )

I J5.2J I

(653.833 )

15,467,975

({2.93 7 )

l,7l1,592

(365,647 )

10,926,E67

(546.03 5 )
( 5.84 t.896)

103.00
I 35.128

135,2J I

298.214
I 5. t69.761

19.099
1.692.193

(228.619 )

I l. I 55.'186

o

Net closing ba lance

t0l

l.7l t.592 t0,926,867

o
(6,603.81e)

r 89.070

189,070

Net closing balance

Closing assets

Closing liabilities

15,676,083 2,505,.t7J I1,766,807

768.578
3.918.939

- (45.80t) -

( 1.067.6r2)

4,6E1,5t7 (4s,t0l) _!@.
(750.91,1)

(7s0,94,r)

9.775.017

768,578
3.918.939

(45.80 r )

( r.818,556)

12,59E,t77

723.437

15.74 t.243

(766.723)
(3.e09.481)

I t,065,037 (8.985,I I 7)

(6,187,931) 15,{67,975
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBERzO}4

28. INSURANCE AND REINSLJRANCE CON'IRACTS (Continued)

GROUP - lnsurance contracts issued

Analysis by remaining coverage and incurred claims - Short Term Business 2023

Liabilities for remaining coverage

Excluding loss Loss
component component
KShs'000 KShs'000

Liabilities for incurcd claims
Estimates of Risk

Present Value adjustmenl
of Future Cash for non-

Flows financial risk
KShs'000 KShs'000

'lotal

KShs'000

Opening asses
Opening liabilities

Net opening balance

Changes in the statement of profit
or loss and OCI
Insuance revenue
lrsurance service expense
Incurred claims and other insurance

service expense
Amortisation of insurance
acquisition cash flowsr
Ceding commissionr
Losses and reversals ol losses on
onerous contracts
Adjustments to liabilities for
incurred claims

lnvestrnent components and
prcmium refunds

lnsurgncc service result

Net finance expenses from insurance
contrzrcls

Effect of movement in exchange
rates

Total changes in the statement of
profit or loss and OCI

Cash flows
Premiums received
Claims and other insurance service
expenses paid. including investrnent
components

Insurance acquisition cash flows*
Ceding acquisition cashfl ows*

l'otal cash flows

- 65.713
159.922 t 5.737,838

4.48 |
1.982,349

(33.2 l5)
t2202.4t4

(5,71t l,l o"l ) t 59,922 15.80J.55r

(16.985.083)

9.759.678

1.299.899
1.169.877

l9.tt69

(687.tt2,1)

0 12,169,199

( I6.985.083 )

9.759.678

1.299.899
4.469.877

t9.869

20{t 90.1

l5J{0.{ l9

.l7lt.52 t

19.869 9,072.25{ {7tt.52 t

( r l,2 r5,.)08) t9,869 9,072,25{

789.590

{71t,52 r ( |,6{1,661)

789.590

a (l1.21J,058) 19.869 8,282.66{ {78,521 (2,{3r,25r)

t6. t68.tJ78

( I .239.902 )

(.1.263,570 )

( 9.0 | 1.502 )

t6.168.87r,r

(9.013.502 )

( 1.23e.902)
(4.263.570)

'l'ransfer to other items in the
statement of financial position
-lranslation 

differcnces

Net closing balance

Closing assets

Ckrsing liabilities

Net closing balance (6.60.1,819) t89,070

( 2 72.8 r.l )

(6,60J,8r 9)

603.170

15,676,083

2(X)..1{).1

.t0.122

2,505,{73

779.957

I 1,765,m7

(5 |l.62 ] )
(6.092.1e8) 189.070

I t.76
2,493,707

(2e9,451)
12.066,258l5 .t 75 679

o

*Sec note 37(ii) on prior year restatement

I02

15.676.08J 2,505,r7J t 1.765.m7

o

a

o

( 103.409)
(5.677.695)

5,169,775

t0,665,{)7 (9,0r 1,502 ) l,Gr I,905

9.279

189,070
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBERZO24

28. INSLIRANCE AND REINSURANCE CONl'RAC'I'S (Continued)

COMPANY - Insurance contracts issued

Analysis by remaining coverage and incurred claims - Short.ferm Business - 2024.

Liabilities for remaining Liabilities for incurred
coverage claims

Estimates of
Present value of

future cash

flous
KShs'000

Excluding loss

component
KShs'000

loss
component
KShs'000

t2.863.939

Risk
adjustment for
non-financial

risk
KShs'000

2.107.906

2,J07,906

I 0.2 l0.tt89

Total
KShs'000

Opening assets

Opening liabilities

Net opening brlance

Chsnges in the statement of
profil or loss and OCI
lnsurance revenue
lnsurance service expense
lncuned claims and other
insurance service expense
Amortisation of insurance
acquisition cash flows
Ceding commissions
Losses and reversals of losses

on onerous contracts
Adjusrments to liabilities for
incuned claims

Investmcnt components and
premiunr refunds
Insurance service result

Net finance expenses from
insurance conlracts
Eftbct of movement in
exchange rates

Totll changes in the
statement of profit or loss

and OCI
Cash flows
Premiums received
Claims and other insurance
service expenses paid,
including investment
components
Insurance acquisition cash

flows
Ceding acquisition cashflows

Totrl cash flows

'lransfer to other ilems in the
statement of financial
position
Contracts derecognised on
disposal of subsidiary
Net closing balance

Closing assets

Closing liabilities

Net closing bahnce

( 5. 102.93 I ) Ht 975

(s.r02.93l) l{1.975 12,86J,9J9 10,210,889

( r 3. 125.734)

694.547
3, r 6 t.434

8.r30.7r7

( 1.5 r 1.157) (801.88 5 )

( l 3. 125.73.1)

8.130,717

694,547
3,161.434

(42.472\

(2.3t5.242)

(12.172)

J,855,98 r (12,112\ 6.619.J60 (80J.885) 9,628,985

(9,269,7s3) (12.172) 6.619.J60 (80J,885) (J,{96.750)

o (9,269,75J)

r 3.160.360

(6e3,700)

(3.ls7,s78)

(12,172)

705.256

7,J2{,616

(7.675.t72\

(80J.88s)

705.2 56

(2,791,491)

I 3. 160.360

(7,675,172)
(693,700)

(3.157.578)

9J09.082 (7,675.172) l,6JJ,9 r0

(s,06J.602) 99.50t r 2.51J.J82 1,50{,02 t 9,05J,305

(5.063.602) 99.50.1 12.5 13.382 r.50.1.02 t 9.051.105

99,50{

o

(s.063.602)

t0l

r 2,5 rJJ82 r.504,02t 9.05J,J05
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2O24

28. INSLIRANCE AND REINSTJRANCE CONTRAC'IS (Continued)

COMPANY - Insurance contracts issued

Analysis by remaining coverage and incurred claims - Short Term Business - 2023

Liabilities for rernaining coverage Liabilities for incurred
claims

Estimates of
Present value of

future cash

tlows
KShs'000

['-xcluding loss
component
KShs'000

(,1..r8.1..169)

loss

component
KShs '000

129.864

t29,%4

Risk
adjustment lirr
non-financial

risk
KShs'000

Total
KShs'000

({,18{,{69)

13,130.683

13,r30,683

t.8 t.l 902 l0 90 980

I,8|{,902 t 0,590,91 )

a

a

Net opening balance

Changes in the strtement of
profit or loss and OCI
Insurance revenue
lnsurance service expense
lncurred clairns and other
insurance service expense
Amortisation of insurance
acquisition cash flowsr
Ceding commission*
Losses and reversals of losses

on onerous contracts
Adjustrnens to liabilities for
incurred claims

Investmcnt components and
premium rclirnds
Insurance service result

Nel tinance expenses from
insurance cont acts

Effect of movement in
exchange rates
Total changes in the
strtement of profit or loss
and OCI
Cash flows
Premiums receivcd
Claims and other insurance

service expenses paid.

including investment
comFronents
Insurance acquisition cash
flowst
Ceding acquisition cashfl ows+

Total crsh flows

Transfer to othc'r items in the
statement of financial position
Contracts derecognised on
disposal olsubsidiary
Net closing balance

5, rJ5.E39 l2.l I I

8.575.059

( 5 5{.959)

(1.t.477.005)

8.575,059

t,23Z,t6t
3,903,677

l2.l I I

(!t'9l,493.004

.193,004

t2.lll

8,020,lfi) 1J.661,05{

(e,341,r66)

t3..t.13.927

l2.l I I {93.00.1 (lr 1s.95 | )

o

(7 57 .5321

7,262,5611

(1 .529.3121

191.00{

l'7 5'7 .5321

( l,s73,Ll8J)

t3.443.927

('7 .529 .3 t2l
(r.132.689)

(3,588,534)

( r,r32,689)

(uEgJt4)

8,722,701 I,t9J,J92

(5,102,9J r ) I{.975 12,86J,9J9 2.J07,906 t 0,210,8ri9

Closing assets

Closing liabilitics

Net closing balance

l{ t.975

(s,r02,91r) l{t,975

12.863.939 2.307.906 l0 210 8tt9

a

rSee note 37(ii) on prior )'ear restatement

I 0.1

12,E6J,939 2,J07,906 t 0,2 10,889

Opening asses
OpeninB liabilitics

( I'1.477.005)

1.232,161
3,903,677

(9,J{ l,r 66) 8,020,100

l2,t I I

(7,529Jr2)

(5.102.91l)
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2024

28. INSURANCE AND REINSURANCE CON'tRACTS (Continued)

GROUP - Insurance contracts issued

Analysis by remaining coverage and incurred claims - Long Term Business - 2024

l,iabilities for remaining Liabilities tbr incuned claims
co\cr ca

Excluding
loss

component
KShs'000

[,oss
component
KShs'000

Estimates of
present value
of future ca-sh

flows
KShs'000

Risk
adjustmcnt lor
non-tinancial

risk
KShs 000

2.028.8 t9

tal
00

1362.257

To
KShs'0

Opening assets

Opening liabilities

Net opening balance

Ch|nges in the st{tement of
profit or loss and OCI
Insurance revenue
lnsurance service expense
lncuned claims and other
insurance service expense
Amortisation of insurance
acquisition cash flows
Ceding commissions
l,osses and reversals of losses on
onerous contracts
Adjustments to liabilities for
incuned claims

lnvestment components and
prcmium refunds
lnsurance service result

Net tinance expenses from
insurancc contracts
l'lffect of movement in exchange
rates

Totol chsnges in the statement of
profit or loss and OCI

Cash flows
Premiums received
Claims and other insurance service
expenses paid, including
investment components
Insurance acquisition cash flows
Ceding acquisition cashfl ows

Totalcash flows

Transl'er to other items in the
statemenl of financial position
l'ranslation dillerences

Net closing balance

( losing asscts

Closing liabilities

( 126.809) I t9 692

( 126.809) I 19,692 2,028.819 2.257.336

(2.973.349)

11.360
7 78.778

( r8.657)

1.507.969

2t7.302 '7 1.710

( 2.9 7 3 .3,19 )

1,507,969

3 3,360
778.778

( 18,657)

292 0"t2

a

812 lJ8 ( r 8.6s7) |,725,211 71.710 2.593,,192

(2.t61.2I l) (r8,6s7) 1.725.211 7{.7t0 (J79,8s7)

(86.3 65 ) (86.3 65 )

(2,r6r,2r l) (18,6s7) I,6.]8,906 7{.7"10

3.26 t .940

(l1.319)
73t l-.i{

2.{99.{87

( 1.349.613)

3.261.9.10

( 1.3.19.613 )
(31.319)
7i l.l3 + )

(r.3{9,6rJ) 1.t,19,87{

(26.319) (8.236)

185.t{8 r01.03{ 302,I J9

l0l 0l{

(9 1.2 l8)

2.819,770

r 85. I.{t 2.849.770

a

Net closing balance

105

J02.119 2,819,770

o

a

2,.15.6.1{

235,634

(466,2221

185,1{8 t01,03{

102. 139

(56.663 )

2,261,U9

2,261,449

,__1W-
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER 2024

28. INSURANCE AND REINSURANCE CONTRACTS (Continued)

GROLTP - Insurance contracts issued

Analysis by remaining coverage and incurred claims - [,ong-Ierm Business - 2023

Liabilities for rcmaining Liabilities for incuned claims
coverage

a

Excluding loss
component
KShs '000

(505.26{i)

l.oss

c()nrponcnt
KShs 000

Estimates of
prcsent value
of future cash

flows
KShs'000

1,806,863

1,806063

Risk
adjustment [or
non-financial

risk
KShs'000

t'14.'7 50

Iixrl
KShs'(XX)

1.,198.305

Opening asses
Opening liabilities

Net opening balance

Chenges in the statement of profit
or loss and OCI
Insurance revenue
Insurance service expense
Incurred claims and other insrrance
service expense
Amortisation of insurance
acquisition cash flowsr
Ceding commission'
Losses and reversals ollosses on
onerous contracts
Adjustrnents to liabilities for
incurred claims

Invcstment componcnts and
prcmium rclunds
lnsurance service result

Net finaJrce expenses from insurance
conlracts
EtTect of movement in erchange
rates
Totrl chrnges in the statement of
profit or loss and OCI

Cash flows
Premiums received
Claims and other insurance service
expenses paid including invesunent
components
Insurance acquisition cash flowsr
Ceding acquisition cashfl ows*

Total cash flows

Treursfer to othcr items in the
statement of tinancial position
('ontracts derecoerised on disposal
ofsubsidiary'

Net closing balance

Net closing balance

(2.583.657 )

1.969.703

37.528
640.597

9'7 .'1t2

66.0 r,1

618,126 91,712 2,0.t5,717

( r,90s,sJ l ) 97,712 2,0J5,717

( I 2t.lll )

(1,905,sJr ) 97,712 l,9l J,27J

).7 .12.1t2

( r.695.900)
(3 I.974)

(461.088)

(s05,268) 2 t.960 l7{.750 |,.t911,105

( 2.583.657)

l.%9.703

37,528
640,597

97,1t2

t26,28660.272

611,2't2 2,871,1t27

60.272 288. t 70

60,212

(122.412\

165.726

2.;7'12.7 t2

( t.695.900)
(31.974)

(.161 .088)

2,279,650

(r26 ,809) I 19,692 2,02ti,lt l9 235.63{

5lrJ 750

2,257,JJ6

( |,695,900)

{.1.10 20 {.58 -l 6t2 9,555

( 126.80e) I t9.692 2.028.819 235.634 2.257.336

o

'See note 37(ii) on prior year restalemenl

t06

a

('losing asscts

Closing liabilities

2 I .960

( 126.809) - 119,692 2.02E,819 2J5.6Jr 2,257J36
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER 2024

28. INSL,RANCE AND REINSURANCE CONTRACTS (Continued)

COMPANY - Insurance contracts issued

Analysis by remaining coverage and incurred claims - Long Term Business - 2024

Liabilities for remaining
coverage

Liabilities tbr incurred
claims

Excluding
loss

component
KShs'000

Loss
component
KShs'000

Estimates of
present value
of future cash

florvs
KShs'000

Risk
adjustment

for non-
financial

risk
KShs'000

232.203

232,203

tal
00

'I'o

KShs 0

Opening assets

Opening liabilities

Net opening balance

Chrnges in the statement of profit
or loss and OCl
Insurance revenue
Insurance service expense
Incuned claims and other insurance
service expensc
Amortisation of insurancc acquisition
cash flows
Ceding commissions
Losses and reversals of losses on
onerous contracts
Adjustments to liabilities lor incuned
claims

Inveslment components and premrum

re funds
Insurlnce service result

Net finance expenses from insurance
contracts
Effect of movement in exchange rates

Total chrnges in the strtement of
profit or loss and OCI

Cash flows
Premiums received
Claims and other insurance service
expenses paid. including investment
components
Insurance acquisition cash flows
Ceding acquisition cashfl ows

Total cash flows

Transfer to other items in the
statement of financial position
Contracts derecognised on disposal of
subsidiary
Net closing balance

Closing assets

Closing liabilities

( I 5.1.3 75 ) 19,692 2.006.488

( l s{.J7s) I 19,692 2.006,{88

2.20.1.008

2,20{,008

(2.940..123 )

1.507.939

( 2.9.1 0..12 3 )

1.507,939

33.3 r8
768.609

( t 8.658)

284.t97

2575,405

33.3 l8
768.609

o

( 18.658)

210 570 73.627

801.927 (18.6s8) I,7r8,509 7 3,621

(2. t 38.{96) 1,718,509 7 3,621 (365,0 t8)

(82.326) (112.3 26 )

(2.1J8.{96) ( r 8,6s8) 1.636.51J 7 J.627 ({{7.J{{)

3.238.582 3.238.582

( 1.355.721 )

(3 t ,163 )
(71 E,907)

2,{88,512 (1,355,721) l. t J2,79 t

t 95,6{ I l0l.0J{ 2.286.950 J05,830 2,889,{55

( 1,35 5.72 I )

(31, r63 )

(7 rn.907)

I 95.6.11 101.034

t0l,0J4

2,286.950

2rE6,9s0

I0 5.{,8 0

305,830

2.889.455

o

Net closing balance 195.6{l

't 07

a

(r86s8)

2,889,{55
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KENYA REINSURANCE CORPORATION LlMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER 2024

28. TNSURANCE AND RLIINSURANCE CONTRACTS (Continued)

COMPANY - Insurance contracts issued

Analysis by remaining coverage and incurred claims - [.ong Term Business - 2023

Liabilities lbr remaining
coverage

Liabilities lbr incuned claims

o

O

Excluding
loss

component
KShs'000

(509.504)

l-oss
component
KShs'000

2l 812

2r.8r2

Estimates of
presenl value
of future cash

flows
KShs '000

t."195,"t02

1,795,702

Risk

adj ustment
for non-

financial
risk

KShs'000

173.698

r 7J,698

Total
KShs'000

1..181.708

(509,50.r)

Opcning assets

Opening liabilities

Net opening balance

Chrng€s in thc statem€nt of profit or
loss and OCI
Insutance revenue
lnsurance service expense
Incurred claims and other insurdnce
service expense
Amortisation of insurance acquisition
cash flows*
Ceding commissionr
Losses and reversals of losses on
onerous contracls
Adjusments to liabilities fior incurred
claims

Investrnent components and prcmium
ret'unds
lnsurance service result

Net finance expenses tiom insurance
contracts
[:ft-ect of movement in €xchang,e ral.es

Totsl chenges in the strtement of
prolit or loss and OCI

Cash florvs
Prcmiums received
Claims and other insurance service
expenses paid, including inveslment
components

Insurance acquisition cash flows*
Ceding acquisition ca-shfl ows*

Total cash flows

Transfer to other items in the statement

of financial position
Contracts derecogrrised on disposal of
subsidiary
Net closing brlsnce

( losing ilssets
('losing liabilitics

Net closing balance

67 t,207 97,EE0

I,.18l,70lt

(2,562.127\

1.963.533 1.963,533

37 ,504
633.703

97.880

I17,683

97.880

59.178 58.505

5E-so5022 7l I 2.ti50J0J

2l t. t 76

(122.193) ( r22.193)

L900.518 58.505 165.9tt3

2.73 9.6tt5

( I.689.732 )

(1,689,7J2) 556,1t 7

, (x)6.1n8

I t9.692 212.203 2,204,008

(2.562.12',7 |

37.504
633.703

( 1,1t90,920)

(r,890,920)

2.739.685

(27.5IJ2)
.166 0 5..)

) 2{6.0{9

a

(15{,J75) I t9.692

( 154.375) 2.006,488

2,006,,188

a

r See note 37(ii) on prior year restatement

(ls{,J 75)

I08

tt9,612 232,20J

97,8tt0 2,022,7tt 58505

97'EE{l

( t.689.732 )

(27.s82\
(466,053 )

2J2,203 2,20{,008

2,20{,008



o

a

a

a

o

KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2024

28. INSURANCE AND REINSURANCE CONTRACTS (Continued)

GROUP - Reinsurance contracts held

Analysis by remaining coverage and incurred claims - Short Term Business - 2024

Assets for remaining coverage Assets for incurred claims

Excluding
loss-recovery

component
KShs'000

(67.268)
(85,968)

Loss-
rccovery

component
KShs '000

[:stimates of
present value
of future cash

flows
KShs'000

Risk
adjustment

for non-
financial

risk
KShs'000 ShK

tal
00

To
s'0

Opening assets

Opening liabilities

Net opening bahnce

Changes in the strtemcnt of profit
or loss and OCI
Allocation ol reinsurance premiums
paid
Amounts recoverable from
reinsurers
Recoveries of incuned claims and
other insurance service expenses
Recoveries and reversals of recoveries
of losses on onerous contracts
Adjustments to assets fbr incurred
claims

Investment components and premium
refunds
Effect of changes in non-performance
risk of reinsurers
Amonisation of insurance acquisition
cash flows

Net finance income from reinsurance
contracts
Effect of movement in cxchanS,e rates

Total chonges in the statement of
profit or loss and OCI

Cash flows
Premiums paid

Other amount paid
Amounls received

Total cash flows

'fransfer to other items in the
statement of financial position
'l'rarslation differences
Net closing balance

ClosinS assets

Closing liabilities

709.844
2.543

712387 2t,lt7 580,268

( r.635.344)

5 52.98.1

259.625 20.8.10 280.465

8 r 2,609 20,840 (80t,895)

20.767
350

663.343
(83.075)

(1s3,236)

o

a

o

O

( 1.635,3,14)

( 1.63s,3{4)

I .692 1,692

220.832220 832

Net expenses from reinsurence
contracts (r,{r{,512) 8 t {..}0t 2o,lt{o (579.J7 t )

(79.519) (7e.5 l9)

( r.{l{,s12) 731.782 20,8{0 (658,890)

350.036

(302.799) ("199.150)

1.5 16.299

( 1.968.212)

11,237 ({99,150) ({5r,9l])

(10.3.16)

( 3.( ).ll )

J8,9lJ
(8.395)

(s38,930)

( t..193. 3371

353

38.560
474.985

(1.0r3.915)

a

Net closing balance ( r,50J.68J)

I09

e2s.8l0

a

O

5 5 2.98.1

16.827
( t,503.683)

- (22.177\

- 484,978
- 440,862

J8,913 (538,910)
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2O24

28. INSURANCE AND REINSURANCE CONTRACTS (Continued)

GROUP - Reinsurance contracts held

Analysis by remaining coverage and incurred claims - Short Term Business - 2023

Assets for remaining coverage Assets for incurred claims

F.xcluding
loss-recovery

component
KShs'000

['.stimales of
present value
of t'uture cash

flows
KShs'000

5 1.1.3,12

515,{62

Risk
adjustment

tbr non-
financial

risk
KShs'000

Total
KShs'000

5.10.249
(3 7.238)

(2t.767)
(38.503 )

47.674
145

Opening assets

Opening liabilities

Net opening balance

Changes in the strtemcnt of profit
or loss and OCI
Allocation of reinsurance premiums
paid
Amounts recoverable from
reinsurers
Recoveries of incuned claims and
other insurance scrvice expenses
Recolerics and rcvcrsals of recoveries
of losses on onerous contracts
Adjustments to assets tbr incuned
claims

Net expenses from reinsurance
contracts

Net finance income liom rcinsurance
contracts
Eft'ect of move ment in cxchange rates

Total changes in the stotement of
profit or loss and OCI

Cash flows
Premiums paid

Other amount paid
Amounts received

Total cash flows

Transfer to other items in the
statement of financial position
Contracls derecognised on disposal of
subsid iar1,

Net closing balance

Closing assets

Closing liabilities

{7.819 503.01 I

a ( r.085.053 ) ( 1.085.053)

760.21d 7 60.214

(217.538) (34.333) (281.87r)

512.676 (J{,J33) (606,710)

a (3.591 ) (1.591)

t8t 95 t

(eoJ.102) 509 085 (3{,333) ({2 8,3s0 )

r5.894 r 5.894

(903,102) 52{.979 (J,IJJJ) ({ t2,,ts6)

a 1.0 13.76.1

(206.676)

I .0 13.764

( 560.973 )

152,191

7.61I 57 .)22

21,n7 580.268

(3 54.297)

Ii)7.0tt,i (J5,1,297)

.].( )llt I6.5.1l

7 t2 )87( r 53,2J6)

709.844
2.543

20,767
350

663.3'13

(83.07s)

o

Net closing balance (1s3,236)

I l0

7 t2,381

-4E
580.268

a

Loss-
recovery

component
KShs'000

(60270)

(1,0E5,0s3)

Investrnent components and premium
refunds
Effect of changes in non-performance
risk of rcinsurers
Amonisation of insurance acquisition
cash flows l8l.95l

(67 .2681
(85.968)



a

a

a

o

a

o

a

o

a

Analysis by remaining coverage and incurred claims - Short Term Business - 2024

Assets for remaining Assets lor incurred claims
coverage

Estimates of Risk
Excluding Loss- present value adjustment

loss-recovery recovery offuture cash for non-
component component flows financial risk
KShs'000 KShs'000 KShs'000 KShs'000

tal
00

To
KShs'0

Opening assets

Opening liabilities

Net opening balance

Changes in the statement of profit
or loss and OCI
Allocation of reinsurancc premiums
paid
Amounts recoverable from
reinsurers
Recoveries of incuned claims and
other insurance service expenses

Recoveries and reversals oI rccoveries
of losses on onerous underlying
contracts
Adjustments to assets for incuned
claims

Investment components and premium
rel'unds
Effect of changes in non-performance
risk ol reinsurers
Amortisation of insurance acquisition
cash flows

Cash flows
Premiums paid
Other amount paid
Amounts received

Totsl cesh flows

'l'ransfer to other items in the
statement of financial position
Contracts derecognised on disposal of
subsidiary

Net closing balance

Closing assets

Closing liabilities

Net closing balance

(70. 164 )

(59.3 82)
586.00[t

2.155
520.066
(56,9 l8)

(r29.5{6) s88 l6J

297 068

701.089

,r,5J l 463,148

( 1.520.061)

404.02 t

l0 377 327 .445

J0,J77 (788,s98)

( 1.520.064)
a

o

( r,s20,06{)

t95.935

236.364

( I 18,989)

I t 7,J75

( 5-12 ) (542 )

195.935

30,377 (59J,205)
Net expenses from reinsurance
contracts (1,32{,r29)

Nel finance income fiom reinsurance
contracts
Effect of movement in e\changc rates

Total changes in the statement of
profit or loss and OCI ( l,12{, r 2e)

700.5{7

(79.252\

62 1.29S

(79.252\

J0,J77 (612,151)

(3 16.260)

1.402.627

(1.601.512)

(J r 6.260) ( 198,88s)

( 1.J36.J00) 89t. t 98 t{,908 (.t08.19J)

473.359
88 r.55 | )34.908

34,908

(9.t38)
(1.327.r62)

482.495
410.703

a
t

89J,t98 (.r08, reJ)

KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2024

28. INSURANCE AND RIiINSURANCE CONTRACTS (Continued)

COMPANY - Reinsurance contracts held

I )))
309

{04.021

( l,336,300)
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2024

28. TNSURANCE AND REINSURANCE CONTRACTS (Continued)

COMPANY - Reinsurance contracts held

Analysis b1' remaining coverage and incurred claims - Short'l'erm Business - 2023

o
Asscts lilr rcmaininS covcragc

Fixcluding
loss-recovery

component
KShs'000

(88,760)
(24. r02)

(l12,862)

(lle6.8 3 8 )

[-oss-
recovery

component
KShs'000

Ibtal
KShs'000

207. 130
(22.842)

Opening assets

Opening liabilities

Net opening balrnce

Chrnges in the stltemcnt of profit
or loss and OCI
Allocation of reinsurance premiums
paid
Amounts recoverable from
reinsurers
Recoveries of incuned claims and

olher insurance service expenses
Recoveries and rerersals of recoveries
of losses on onerous underlying
contracts
Adjustments to assets tbr incurred
claims

Investment components and premium
refunds
Effect of changes in non-perfbrmance
risk of reinsurers
Amonisation of insurancc acquisition
cash flows

Net expenses from reinsurance
contracts

Net tlnance income fiom rcinsurancc
contracts
Effect o[ movement in exchange rates

Totrl chrnges in the statement of
profit or loss and OCI

Cash flows
Premiums paid

Other amount paid
Amounts rcceived

Total cash flows

'l-ransltr to other ilems in the
statement of financial position
Contracts derecognised on disposal of
subsidiary

Net closing bohnce

Closing assets

Closing liabilities

Net closing balance

288,557 8.591 l8{.288

a
(896.838 )

062 (66.708)

601..106

(62.6.16) .l

(896,838) 5{0.760 ({.062) (160. r{0)

a
(1.081) ( 1.081 )

194.788r9.1.788

(702,0s0) 5J9,679 ({,062) (166,{Jl)

t0.9 t.l 10.9 t{

(702,0s0) 550.591 ({.062) t 55.519)

887, 168

(20r.802) 250.987 )

887.168

(452.789)

685.J66 (2 50.987) {l{.179

( 129,5{6) 588.16J 4,53 t 46.3,t48

520.066586.008
2.t55

1,222
309 56 9lli

a
2

588.16J {.5.t I 463,148

Assets for incurred claims
Estimates of Risk

presenl value adjustment
of future cash for non-

flows financial risk
KShs'000 KShs'000

287,44t 8,449
I,l 16 144

603..106

(70. 164)
(5e,382)

(r29,546)
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2OZ4

28. INSURANCE AND REINSURANCE CONTRACTS (Clontinued)

GROUP - Reinsurance contracts held

Analysis by remaining coverage and incurred claims - [.ong Term - 2021

Assets for remaining coverage Assets lbr incurred claims

e
Excluding loss-

recovery
component
KShs '000

71.336

Loss-
recovery

component
KShs'000

Estimates
of present

value of
luturc cash

tlows
KShs'000

68.9.17

Risk
adjustment

tbr non-
financial

risk
KShs'000

tt. -l6l

Total
KShs'000

t 48,7 47Opening assets

Opening liabilities

Net opening balonce

Changes in the statement of profit
or loss snd OCI
Allocation of reinsurarce premiums
paid
Amounts recoverable from
reinsurers
Recoveries of incurred claims ald
other insurance service expenses

Recoveries and reversals of
recoveries of losses on onerous
underlying contracts
Adjustments to assets For incurred
claims

Inveslment components and premium
refunds
Effect of changes in non-performance
risk of reinsurers
Amortisation of insurance acquisition
cash flows

Net expenses from reinsurance
contracts

Net finance income from reinsurance
contracts
Effect of movemenl in exchange rates

Total changes in the statement of
profit or loss and OCI

Crsh flows
Premiums paid
Olher amount paid
Amounts received

Total cash flows

Transfer to other items in the
statement of financial position

Translation difl'erences

Net closing balance

Closing assets

Closing liabilities

(157.199\

68.947

( l 1.901)

71.336 8.{6{ r{8 717

(157.799)

12.3 t7

( 12.320)

o

(1le)

(157,799) { t6 ({ le) (r57,802)

a
(679) (679)

29..131

( 128.365) (26J) ({le) (12e,047)

3Stt

(128.{30) r25 ({le) ( 128,6s9)

172.797

(58. r8e)

t72.797

( 12.3 l7) 70.506

I I {.608 ( 12.3 l7)

(ell (15)

r02 9t

( 100)6

57,585 56.66{

56.66.1

8 0J0 122,279

57.585 122.279

o

Net closing balance 57.585

l

o

t2.3t7

I I J

8.010

56,66{ 8,0J0 122,279
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2024

28. INSURANCE AND RBINSLJRANCE CONTRACTS (Continued)

GROUP - Reinsurance contracts held

Analysis by remaining coverage and incurred claims - Long Term - 2023

Assets for remaininA coverage Assets for incuned claims

Excluding loss-
recovery

component
KShs'000

t9.l0l

Loss-
recovcry

component
KShs'000

Estimates
of present

value of
future cash

flows
KShs'000

1.16.846

Risk
adiustment

tbr non-
tl nanc ial

risk
KShs'000

8.882

-Iotal

KShs'000

204.829Opening assets

Opening liabilities

Net opening belance

Chrnges in the ststement of profit
or loss and OCI
Allocation of reinsurance premiums
paid
Amounts recoverable from
reinsurcrs
Recoveries of incuned claims and
other insurarce service expenses

Recoveries and reversals of
recoveries of losses on onerous
underlying contracts
Adjustments to assets for incurred
claims

Investment components and premium
refunds
Effect of changes in non-performance
risk of reinsurers
Amonisation of insurance acquisition
cash flows

Net expenses from reinsurance
contracts

Cash flows
Premiums paid

Other amount paid
Amounts received

Total cash flows

Transl'er to other items in the
statement of linancial position

Translation di llcrenccs

Net closing balance

Closing assets

Closing liabilities

{9 l0l

1279.749].

I t6.8{6 8.882 20{.829

a

10.099

(160)

1279.719)

30.099

(29.906)

(279,719) 65J (r60 ) (279,556)

a
( 1.94r ) ( 1.943)

30,3 I I

(2{9.{J8) ( 1.2e0) ({60) (2s r, r 88)

( t.983 ) (1.983 )

(2{9,.$8) J 73 ({60) (2sJ,l7 r)

305.677

(34.001) (75.1l9)

t 96.55721t,676 (7s. r r9)

(3) .193 .tl

8.{65

533

7t.336 68,9{7 I {tt 7{8

7 r.136

o

Net closing balance

I l+

o

O

Net finance income t'rom reinsurance
contracts
Effect of movement in exchange rates

Totrl chrnges in the ststement of
profit or loss and OCI

(29.446\

30.31 I

305.671

( 109, t20)

- 68.947 8.465 r 48.748

- 68,947 E,465 l,rE,7la71,336
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3 I DECEMBER 2024

28. INSURANCE AND REINSURANCE CONTRACTS (Continued)

COMPANY - Reinsurance contracts held

Analysis by remaining coverag€ and incurred claims - Long Term - 2024

Assets for remaining
coverage

Excluding
loss-

recovery
component
KShs'000

Loss-
recovery

component
KShs'000

Estimates of
present value
of future ca-sh

tlows
KShs'000

68.571

Risk
adjustment

fbr non-
financial

risk
KShs'000

'['otal

KShs '000

Opening assets

Opening liabilities

Net opening balance

Chsnges in the statement of profit or
loss and OCI
Allocation of reinsurance premiums paid

Amounts recoverable from reinsurers
Recoveries of incuned claims and other
insurance service expenses

Recoveries and reversals ol'recoveries
of losses on onerous underlying
contracts
Adjustments to assets tbr incurred
claims

Inv€stment components and premium
re funds
Effect of changes in non-performance
risk of reinsurers
Amonisation of insurancc acquisition
cash flows

Net expenses from reinsurance
contracts

Net flnance income liom reinsurance
contracts
Effect of movement in e\change rates

Total changes in the statement of
profit or loss and OCI

Cash flows
Premiums paid
Other amount paid
Amounts received

Total cash flows

Transfer to olher items in the statement
of financial position
Clontracts derecognised on disposal of
subsidiary

Net closing balance

Closing assets

Closing liabilities

7l.t6J 68.571 8.{09 l{8J4J

O

a

( 133.587) ( 133.587)

12.3t7

(156) 12.525

t2.3t7

( 12.069)

(r JJ,587) 2{8 (.156) (13J,795)

(675 )

I t.l t7)

(675)

20.963

( l lJ,s07)

472

(l13,03s)

147 .837

(61.268)

86 569

20.963

(r 12,689) (127)

172

I t 2.62{ ) {5 ({56 )

147.837

(48,951)

9ti.886 ( r2J l7)

57,625 56.298 95.17 l2l,E77

l2l .87757 .625 56.298

a

Net closing balance 57.625

5

56.298 7.953 121,811

a

Asscts ltrr incuncd claims

7 1.363 8..109 148_3.t1

({s6)

7.9 5 -',}
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2OZ4

28. INSLJRANCE AND REINSLIRANCE CONTRACTS (('ontinued)

COMPANY - Reinsurance contracts held

Analysis by remaining co!erage and incurred claims - Long Tcrm - 2023

Assets for remaining
coverage

Assets for incurred claims

Opening assets

Opening liabilities

Net opening ba lance

Chrnges in the strtement of profit or
loss end OCI
Allocation of reinsurance premiums paid
Amounts recoverable from reinsurers
Recoveries ol incuned claims and other
insurance service expenses
Recoveries and reversals of recoveries
of losses on onerous underlying
contracts
Adjustments to assets for incurred
claims

Investment components and premium
refunds
Effect of changes in non-performance
risk of reinsurers
Amortisation of insurance acquisition
cash flows

Net expenses from reinsurance
contracts

Net flnance income from reinsurance
contracts
Effect of movement in exchange rates

Totrl changes in the strtement of
profit or loss and OCI

Cash flows
Premiums paid

Other amount paid
Amounts received

Total cash flows

Transfer to other items in the slatement
of financial position
Conlracts derecognised on disposal of
subsidiary

Net closing balance

Closing assets

Closing liabilities

Excluding
loss-

recovery
component
KShs'000

49. t0l

{9,101

(219.710\

Loss-
recovery

component
KShs'000

Estimates of
present value
of future cash

flows
KShs'000

Risk
adjustment

tbr non-
fi nancial

risk
KShs'000

'lotal

KShs '000

tt.62 t 201.373

I {3.65 t 8.621 20tJ73

o

a
(26.033 )

1279.7101

30.099

(?12) 26 215

(279.110) 1.065 \2t2) 275.857

( r.932) ( 1.e32)

222.838222_ 8 3 ti

(s6,871)

(s6,871)

2,IJ3

(2.096 )

Jll

(2 t2) (5r1,950)

( 2.096 )

(212) (57,045)

105.677

(226.541) l.7s.t t7)

305.677

( 109.1 r8)

196,55979 IJJ (75,r l7)

71,J63 68.571 8,{09 r {8J{J

lt8.l1l7 r.363

a
I t6

68,571 8.109 ld8.J{3

l.ll.65l

30.099

68.57 t 8.+09

Net closing balance 71,J63
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3 I DECEMBER 2024

29. DEFERRED TAX LIABILITY

i. Deferred tax liability

Deferred income taxes are calculated on all temporary differences using the enacted tax rate of30%

The net detbrred tax liability is attributable to the tbllowing items:

GROtIP and C'OM PANY vGroup
2024

KShs'000

(99.108)
(9.66e)

(3r.l3r)

2023
KShs '000

iInComp
2024
'000KShs

2023
KShs'000

o

Excess depreciation over capital allowances
Leave pay provision
KURA provision
unrealised exchange gain

Provision for Bonus
Defi ned benefit liability
Gratuity
ECL provision
Provision for asset valuation
Inventory Provision
Other provisions
Unrealised exchange loss
Onerous losses provision
Bad debts provisions

Life fund actuarial surplus

Net det'erred ta\ liability

At I January
Charge fbr the year (note I I )

At 3l l)cccnrhcr

(34.286 )

(36,s r3 )
(1.735 )

(95.15 r )
(9.000)
(l.le0)

(370.894)
(207.4641

(29.85 r )

( I,334.997)

(141.922)
(9.259)

(23.043 )
320.93 I
(32.218)
(3 7,100)

(3.43 l )
( 10.487)
( 19.047)

(lr8)
( 12.643 )

(87.590)
(20,237)

( l.213,304)

(99.108)
(9.669)

(31,133)

(34.286)
(36.5 I 3 )

(4.73 s )
(95.151 )

(9.000)
(1.r90)

(370.894)
(207,464)

(29.851 )
( r .334,997)

(2.263.991)

3.68 3.5 2 5

(|4r.922)
( 9.2s9)

(23.043 )

320.931
(32,2 l8)
(37,100)

(3.43 I )
( 10.487)
(19.047)

(ll8)
( l 2.643 )
( 87.s90)
(20.237)

( r ,2 13,304)

(2.263.991)
3.683.525

(1.289..168)

1.3 2 7.3 04

( 1.2 u9.-16tt )

-l 327 3 0.1

The movement on the deferred tax account during the year was as follows

GROUP and COMPANY Group
2024

KShs'000

Company
2024 2023

KShs'000 KShs'000

a
2.03 7.836
(618,302)

2023
KShs'000

I .69 t .245
346_591

2.03?.836
(618.302)

| .69t.245
346,591

O

a
I l7

_14!ll. _?q:!lg r.4re,s3.t 2,017,836

_14L 2,017,836 r.4re,s3{ __?q:!l!.
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3 I DECEMBER2024

29. DEFERRED TAX LIABll.ll'Y (Continued)

ii. Deferred tax asset

Det-erred income taxes are calculated on all temporary dill'erences using the enacted tax rate of 307o

The net defened tax asset is attributable to the flollowing items

GROUP

Leave pay provision
Prov ision for Bonus
Unrealised exchange (gains)/loss
Bad debts provisions
Other provisions

At I January
(Credit)/charge lor the year
Translation differences

2024
KShs'000

l0 r ,507

2023
KShs'000

496
356

(9.24e1
5.7 49

3(r 566

JJ.9I8

o

a

t

2024
KShs'000

33.9 l 8

83.58s
( 15.996)

2023
KShs'000

100.859
(66.94r)

At -l I l)ccenrbcr

30. Rt-]]'IRIJMENT BENEFIT OBt-IGATION _ GROI.]P AND COMPANY

Dclined Be'nelit Scheme

The Company operates a defined benefit pension plan (the "Fund") for some of its employees. The Company's defined

benefit pension plan is a final salary plan for its employees, which requires contributions to be made to a separately
administered fund.

The Fund is registered under irrevocable trust with the Retirement Benefits Authority. which requires final salary payments

to be adjusted for the consumer price index upon payment during retirement. The Retirement Benefits Act. 1997 and the

Regulations under the Act require the Fund to maintain a funding level of l00o/o. Where the funding level is belou' 100%,

such deficits are required to be amortised over a period not exceeding 6 )'ears.
The level ofbenefits provided depends on the member's length of service and salary at retirement age. Scheme members'

contributions are a fixed percentage of pensionable pay with the Company responsible for the balance of the cost of benefits

accruing.

The Fund is managed by a Board of Trustees. The Board ofTrustees is responsible for the overall operation and investments

ofthe Fund. 'Ihe Board ofTrustees decides the investment portfolio mix based on the results ofthis annual revierv. Generally.
it aims to have a portfolio mix of a variety ofasset classes comprising quoted equities, govemment securities, property, and

shares.

The weighted average duration ofthe liability as at 3l December 2024 is 5.7 (20?3:6.4).

o
tt

Net deferred tax asset

The movement on the deferred ta,r account during the year was as follows:

GROUP

20
( 1,008)
I I,045
8,799

82,651

t0r,s07 _:11!!.
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBERzO24

30. RUl'IRUMLN'l BENEFII' Otlt.l(iA'llON - GROTJP ANI) COMPANY (Continued)

During the reading of the budget statement for 2017/2018 by the Cabinet Secretary. National Treasury. amendments to the

Retirement Benefit Regulations now provide for an equal 50/50 sharing ofsurplus betrveen members and the Fund sponsor

upon wind up ofa Fund.

Efl-ective 30 September 2010, the Fund was closed to new entrants and to future accrual of benefits and a new dellned
contribution plan ('DC Plan') rvas established in respect ofnew entrants and existing in-service members who opted to join
the new DC Plan. As part of the terms ofclosure ofthe Fund, active in-service members and pensioners (including deferred
pensioners) rvere entitled to annual pension increases of37o per annum. Further, for existing in-service members, members'
pensionable salaries tbr the purpose of determining their retirement or earlier benelits will increase at the lower of the

actual increase granted and 5%o per annum.

The major categories ofplan assets ofthe lair value ofthe total plan assets are. as follows:

2024 2023
Amount Proportion Amount Proportion

Asset Class KShs'000 o/o KShs'000 o/o

Quoted equity investrnents
Fixed deposits, commercial papers and govemment
securities
Net current assets

Properties and other fixed assets

t08.029 9.96Yo 75,3 4 5 8.34Yo

o 733,4E2
t9.7 t4

223,254

67 -630/o

I .82o/o

20.59o/o

661,556
I,843

7 3 .20o/o

0.20o/o

18.260/o165 (xx)

'l'otal t,08{,.179 100"/" 903,74.1 100.h

Sensitivity of the Scheme

The scheme is more sensitive to changes in the financial assumptions than changes in the demographic assumptions. In
assessing sensitivity analysis of the scheme to the discount rate used. the duration of the liability was considered. The

results of the sensitivity analysis are summarized in the table belo*:

At 3l Decemher 2024

Current discount rate Discount rate less
(l4olo per annum) (l4olo per annum)

KShs'000 KShs'000

At3l December 2024
Discount rate less

Lurrent dtscount rate
iii;;t;;;;ffi; (13 680/o Per

annum)
KShs'000 KShs'000

Present Value of Obligation 5.17 807 62,1.500 589.96i 6t.1.9 76

As the bulk ofthe benefis payable under the Fund are salary related, the sensitivity ofthe Iiabiliq' to a change in the salary

escalation assumption is not expected to be materially different. However, the impact ofa change in salary escalation is
expected to be less than the impact ofa change in the discount rate as a portion ofthe liabilities would not be affected by a

change in the salary escalation rate.

GROUP AND COMPANY 2024 2023
KShs'000 KShs'000

The actuarial valuation results were as follows:

Present value ol l'unded obligations
IFRIC l4 Additional Liability
Fair value of scheme assets

Net (asset) in the statement offinancial position

Movement in presenl value of funded obligation
As at I January
Current service costs

Administration costs
Interest cost
Actuarial gaini ( loss)
Benetits payment

9-l I .187

.1.1.5 I I

72.070
66.43 5

(62.s47)

(465.576)
(43 r.400)

589.963
10.398

76,310
( r 36,410)

74.685

a

At 3l Decem ber

9

s{6.508 .16s,576

( 5.16.508 )

( 477.43 3 )

t.084.479

60.538

465.576
4.971
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3 I DECEMBER2O24

30. RLII lREMENT BENEFIT OBLIGAI'ION - GROUP AND COMPANY (Continucd)

Sensitivity of the Scheme: (Continued)

Movement in fair value of plan assets

As at I January
lnterest income on plan assets
Return on plan assets (excluding amount in interest income)
Administration expenses
Employer Contributions
Benefits and expenses paid
Prior year adjustments

At 3l December

Movcmcnt in net asscts

As at I January
Net expense recognised in profit or loss

Company contributions
Net charge recognised in other comprehensive income

Payment to the Scheme

At 3l Decembcr

Amount recognised in profit or loss

Clurrent service cost net ofemployees' contributions
Net interest on obligation and plan assets

Adjustments for Previous Years Asset Values

Total included in "statf costs" in respect ol scheme

Actuarial (gains)/loss-Financial
Change in additional IFRIC I4 liability
Retum on plan assets (excluding amount in interest income)

Total chargc/(credit) to other comprehensive income

Actuarial assumptions
Discount rate (o/o p.a.)
Future salary increases (7o p.a.)
Future pension increases 17o p.a.)

Retirement age (years)

2024
KShs'000

9.1l.+87
150.185

5 5.3 51

(62.547)

2023
KShs'000

970.38 t

I26.l9l
(8l.u.l.l)

17.798
(68.410)
(22,629)

a

1.08.1..179 9{ | .187

4.1.5 | I

| .960

t.1.067

.t.l.5 t I

1.974
(6,934)

.l. t2l

.l.ni9
22.629

(2s.148)
(s5.353 )

66,434

3 1.591

(I36,4r0)
(23,317)

8l ,E45
o

( 77.ltlt2 )

l4Vo
5o/o

30h
60

16.50o/o

5o/o

3o/o

60

I )c Iincd contrihution schcmc

1'he Company also makes contributions to a statutory provident fund. the National Social Security Fund (NSSF).

Contributions are determined by local statute. For the year ended Jl December 2024. the Group contributed KShs
47,353.000 (2023 - KShs 46.909,000) to the defined contribution pension scheme and KShs 7.?82.000 (2023 - KShs

2.080.000) for NSSF which has been charged to the statement of profit or loss. The Company contributed KShs 39.91 5,000
(2023 - KShs 35.932,000) to the defined contribution pension scheme and KShs 4,248.000 (2023 - KShs 373.000) to the
NSSF-

a
ll0

Amount recognised in other comprehensive income:

( r9.578)
(3 l.s9l )

77.882
17.798

60.538

( 1.960)

( 1.1.067 )
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2024

3I. DL]E 'TO/}'ROM RI]I,ATED PAR'TIES

The Group has various related parties. primarily by virtue of being shareholders and common directorships. The other
related parties include the staff of the Group. The lollowing transactions $ere carried out \vith related parties.

GROUP
2024 2023

KShs'000 KShs'000

COMPANY
2024 2023

KShs'000 KShs'000

(a) Transactions and balances with directors and slaff

(i) Directors' remuneration

Fees
Other emolum€nts

( ii) Key management remuneration

Salaries and other short-term benellts

Post-employment benefi ts

J7.391

134,175 87.998

20.317
t7.044

16.229
12.230

9.600
9.920

16.229
1 2.210

28.459 19,520 28.{59

I 3.1 t75 39.494
o

o
( iii) Loans to staff 588.209

Interest income on these loans was KShs 25.759,000 (2023: KShs 29,902.000). The effective interest on the loans is 3 7o

(2023 - 5o/ol. Staff mortgages and car loans are fully secured.

o

(b)

(i)

( ii)

Transaction with associate company, ZEP Re

Net premium written

Claims incurred

CROUP
2024 2023

KShs'000 KShs'000

{.00 7 (32.019)

5,048

(26,971){.00 7

COMPANY
2024 2023

KShs'000 KShs'000

.1.007 (3 3.879)

5,048

(26,E31){,007

Due from:
Amount due from Kenya Reinsurance Corporation Cote d'lvoire
Amounl due from Kenya Reinsurance Corporation Zambia
Amount due from Kenya Reinsurance Corporation Uganda

COMPANY
2024 2023

KShs'000 KShs'000Relationship

Subsidiarv
Subsidiary
Subsidiary

63,100
37. | 40
44.s82

Outstanding balances at the year-end are unsecured and interest free and settlement occurs in cash. There have been no
guarantees provided or received for any related party receivables or payables. The Outstanding balances are current and
payable on demand.

109,913

337.253

O

,
l2l

a

47.353 39.494 39.915 19.494

53,1.12.1 6l l.,l9l 525.093

(c) Outstanding balances with related parlies:

Due to:
Amount due to Keny"a Reinsurance Corporation Cote d'lvoire

59,604
18.342

31,967

144.822

Subsidiarv 292.E43. 

-
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3 I DECEMBER2024

32. OTHER PAYABLES

GROUP
2024

KShs'000

a
Legal fees deposits
Rental deposits
Accrued leave pay

Accounts payable

Other creditors and accruals

Profit betbre tax
Adjustment for:
Depreciation (note l5)
Interest income
Net ECL on government securities
Dividend income
Amortization of software (note l9)
Impairment provisions relating to mortgage Ioans

Revaluation of bonds at f'air value
Fair value loss/ lgain) on Unquoted equity instruments

Fair value gain on investment properlies
Foreign exchange gains and losses, net

Share of protit of associate

Operating profit before working capital changes

( I ncrease)/decrease in reinsurance contract assets

Increase/(decrease) in insurance contract I iabilities
Increase/(decrease) in reinsurance contract liabilities
Increase in other payables
Increase in deposit with tlnancial institutions
Increase in mortgage loans
Decrease in other receivables
Decrease in Inventories
Delined benefit asset
Movement in due fiom related party

Movement in due to related party
Purchase of govemment securities
Proceeds on maturit) of govemment securities
Eft'ect of exchange rate on lbreign entities

Decrease in dellned benetlt liabiliw

) )41
178.654

3 8, 173

279,767
422.743

) )41
178,654
32.230

221.264
352.254

COMPANY
2024 2023

KShs'000 KShs'000

786,699

2.776
t7 1.623
30.862

277.869
317.372

800,502

COMPANY
Restated

2023
KShs'000

6,248,077

2023
KShs'000

2.776
t71.623
32.s13

277.869
481,362

966,143921,631

Other payables are non-interest bearing and have an average term ofnot more than I year

33. (a) NOTES TO THE STATEMENT OF CASH FLOWS

GROUP
Restated

2023
KShs'000

7.034.987

a

,

2024
KShs'000

5,648, 173

33,627
(4,824,876)

2t7,229
1146.247)

l8.l0l

209.421

30,446
( 3,654.035)

18.453
(118.146)

29.366
4,095

(248.237\

20,522
(4.161.976)

218,120
(146.217)

I 8. 100

209.421

( 319.2 9.1)

n5.93 2

(6r 0.186)

2t,822
( 3.378.040 )

1.233
( I I 8.146)

29.366
4.095

(247.328\

(2r6,0ss)
(3 3.506)

(399,063 )

(349,294)
373.647

(610,r 86)

( 2l6.0ss )
650.642

(399.063 )

569,595 3,132,453 1,024,588 1,912,455

o

t25,342
(217.506',
1,020,320
(44.606)

6,330.738
41.398

( 138,888)
(s48 )

( 1.960)

(23.660)
356,63e

2,484
256,410

(4.870.975 )

(58.623)
63,484

3,635
33,371

t6,256
(472.137\

881,55 I
( 13.900)

2.646,086
34,502

( 160.88s)
( 898)

( 1.960)
(14.909)
(44.410)

(s,411.135)
t.312,200

(225,827\
342.209

(5,825,609)
1,5 80,353

( 1,956,648)
978.874

253.525
(1.904,18r)

(47.828)
43.613

6.857
33.3 7l

(39,970)
5 1.705

\1.560,777\
682.773

(870.61 I )
( 19.578) ( 19. 578 )

o
122

o

O

2024
KShs'000

5,743,t96

Net cash generaled from (used in) operations 2,538.018 (2.102,13{) 

-1]]!!!]1 

({71'653)
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2024

ll(b) ( ASII ANI) ('ASll IIQ(llVALt:N IS

GROUP
2024 2023

KShs'000 KShs'000

COMPANY
2024 2023

KShs'000 KShs'000

267. t l0Cash and bank balances t7 3,762

For the purpose of the statement of cash flou s, cash and cash equivalents comprise the lbllou ing

GROUP
2024

KShs'000
2023

KShs'000

COMPANY
2024 2023

KShs'000 KShs'000

Short term bank deposits
Cash and bank balances

6.863.608
587.098

3.895.036
r.248.996

2.862.675
267.t t0

o

a

7,,150,706 5.14.1.0J2 J.4,19.1 l5 3,I 29.785

31. DIVIDI]NDS _ GROI.]P AND COMPANY

The directors propose the payment of a first and final dividend ofKShs 0.15 (2023 - KShs 0.30) per share totalling to KShs
840 million in respect of the year ended 3 I December 2024 (2023 - KShs 840 million). The proposed dividends are subject
to approval by shareholders at the Annual Ceneral Meeting and therefore the cash dividend has not been included as a
liability in these financial statements.

The cash dividend is payable subject to, where applicable, deduction ofwithholding tax as required under lhe Kenyan Income
Tax Act, Chapter 470, Laws of Kenya.

Dividends per share is summarised as follows:

2021 2023
Proposed dividends per share:

Dividends appropriations (KShs'000')

Number ofshares at 3l December

Dividends per share

Dividends per share declared and paid:

Dividends appropriations (KShs '000' )

Number ofshares at 3l December

Dividends per share

o

819 9,19

5,599.592,544

0.15

839.939

2,799.796,272

0.30

8..i 9 919

s,s99,s92,s44

0.15

819 919

2,799.796,272

0.30

o

a
l2l

_:992!. _!.W25-

3.275.5 5i
l7 3.762
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER 2024

]5. PROPERTY UNDER DISPTII'E - GROUP AND ('OMPANY

Cost
Less: Impairment provision

'l'he Inventory Property are listed below

L.R. No. 27269 Ngong Road
Land LR No. 12236 Kiambu Road
Land LR MN-l-9141- Shanzu Mombasa

2024
KShs'000

936.07 7

936 077

3 50.000
563.077
23-000

2023
KShs'000

936.077
(936.077)

350.000
563.077
23.000

9.]6.07 7 _w
There was no movement in impairment provision for inventory. The impairment allowance mainly relates to inventory
properties that are currently in dispute and are subject to ongoing court cases.

35. PROPERI Y UNDER DISPLITE - GROTJP AND COMPANY (Continued)

'['he Group and Company financial statements. the Company has made investments in land out ofwhich lour (4) parcels of
land located in various places and towns, registered in the Company's name have their ownership to litle disputed. The
Company has fully provided lor the parcels in dispute in financial statements. The orvnership disputes are as outlined
below:

a) L.R. No. 27269 Ngong Road

The Company invested Kshs.350,000.000 in L.R. No. 27269 of approximately 59.87 hectares along Ngong Road which is

a subject ofdispute between the Company and Kenya Forest Sen'ice. The dispute oforvnership of LR No.27269 is before

the National Land Commission. The National Land Commission requested tbr the contirmed of boundaries from the
Director of Surveys rvhich have been fonvarded to the Commission for verification. Although the Company has obtained
confirmation fiom the Director of Suney that the C'ompany's land is distinct from that of Kenya Forest Senice. the matter

remains unresolved until the National Land Commission adjudicate and give its verdict.

b) l-and LR No.12236 Kiambu Road

The Company is the registered owner of land t,R No. 12236 of approximately 99.58 l3 hectares along Kiambu Road valued

at Kshs.563,077,000. The Company is in dispute r.r'ith one ofthe directors ofthe vendor ol'the land and the case is in courl.

Land l,R MN-l-9l.ll- Shanzu Nlonrhasa

The Company is the registered owner of land t,R MIN- l -914 I of approximately I 7.-3 hectares located at Shanzu Mombasa
valucd at Kshs.23,000.000. The Company is in dispute with Kenya Prisons Department and the case is in courl.

16. ITVENTS AFTER REPORTING DAI'E

There were no events after the reporting date which could have a material impact on the financial statements for the Group
or the Company which have not been adequately adjusted for.

o

a

a
12.1

a
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KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED ]I DECEMBER 2024

37. PRIOR YEAR ADJI.JSTMENI'S

Restatement of line items within other comprehensive income

ln the previous year. the fair value adjustment relating to quoted and unquoted equity instruments and fair value reserve

arising from share ofmovement in associates reserves which the group and company had elected to measure at FVTOCI
was incorrectly classified under other comprehensive income, under an incorrect heading "Items that may be reclassified
subsequently to profit or loss." The correction has now been made in the 2023 restated flnancial statements to the correct
heading within other comprehensive income under "ltems that will not be reclassified subsequently to profit or loss" as

pcr the requirement of IFRS 9.

The effect of the restatement in the statement of profit or loss and other comprehensive income is as below

[-or the year ended 3l December 202J Restated

o Group

Other comprehensive income

Items that will not be reclassified subsequently to profit or loss:

Net (losses) on revaluation of quoted equiry- instruments

instrument's classified as FVTOCI

Net gainv (losses) on revaluation of unquoted equity instruments

Share of movement in associate reserves:

- lair value reserve

Items that moy be reclassified subsequentl!,to prortt or loss:

Net (losses) on revaluation ofqur:ted equity instruments

instrument's classified as FWOCI

Net gainy (losses) on revaluation of unquoted equity instruments

Share ofmovemenl in associate reserves:

- fair value reserve

Conpany:

Other comprehensive income

Ilems that will not be reclassiJied subsequently ro proJil or loss:

Net (losses) on revaluation ofquoted equity insuuments instrument

classified as FVTOCI

Net gainJ (losses) on revaluation of unquotd equirJ* insuuments

Share of movement in associate reserves:

- fair value reserve

Items lhol molt be reclossified subsequentlv to profit or loss:

Net (losses) on revaluation ofquoted equity instruments instrument

classified as FVTC)CI

Net gainJ (losses) on revaluation of unquoted equity instruments

Share ofmovemenl in associate reserves:

- fair value reservc

Brhnce ss

previously stated

KShs'000'

(t t2 671)

45 947

( t59.750)

(\2 6'71)

45 947

Adjustment
for

restilement

KShs'0(X)'

(l1267l)
15 94'7

( 159.750)

l1267t
(,15 9.17t

r59.750

(t t2 67 tl
45 947

( 159.750)

It267t
(45 947 \

KShs'000'

(l1267l)
45 94'7

(lr267l)
15 94'7

( 159.750)

o

( 159.750) t59.750

a
t25

o

o

( 159.750)



KENYA REINSURANCE CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 3I DECEMBER2024

37. PRIOR YEAR ADJtiSTI\'!ENT (Continucd)

Correction of ceding Commissions previously presented as insurance acquisition cash flows within
insurance services expenses to a reduction from premiums in determining revenue.

a

a

o

a

o

o

o

il Restatement made in the group and company statement of profit or loss and other comprehensive

income and notes 5 and 9

Ceding commission was incorrectly included in the insurance acquisition cashflows instead of as a

reduction from premiums in determining revenue. The economic effect of commissions due to the

cedant that are not contingent on claims is equivalent lo charging a lower premium with no ceding

commission. Therefore, they form part of premiums and are presented by the reinsurer as part of
insurance revenue. Amortisation of insurance acquisition cash flows was reduced for long-term

business by KShs 640.597.000 (Company: KShs 633,703,000) and insurance revenue was reduced by

KShs 6,10.597,000 (Company: KShs 633,703,000). For short-term business, amortisation of insurance

acquisition cash flows was reduced by KShs 4.469,877,000 (Company: KShs 3,901,677.000) and

insurance revenue was reduced by KShs 4,469,877.000 (Company: KShs 3,903.677.000). Insurance

Service result is not impacted by the change.

b. Restatcment made in note 28

Ceding Commissions were previously presented as insurance acquisition cash flows. This has been

corrected, with consequential changes to insurance service expenses as reporled in nole 9.

38. CoN'I'INGNt'N1' I,IAT}II,I'I'It.,S

The company identified contingcnt liabilities of KShs I 7.148.783 arising from various ongoing court cases as at 3 I st

December 2024. Due to thc inherent uncenaintics associated with the litigations. it is not currently possible to make a

reasonable estimate of the likclihood ol an unl'avourable outcome in these cases.

39. INCORPORATION

The Company is incorporated and domiciled in Kenya under the Companies Act.

40. CURRENCY

The financial statements are presented in thousands ofKenya shillings (KShs '000)

o
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