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CBK

ICPAK

IMF

IPSAS

MOWSI

NT

PFM

UI

PSASB

WB

K-WASH

PCU

CPAK

BSC

NEMA

CSR

o&M
ESMF

RPF

NEDI

CIPS

OD

M&E
WSPs

HCFs

CWS

CLTS

OCCR

IPF

E&S

l. Acronyms and Definition of Terms

Central BanK of KenYa

lnstitute of Certified Public Accountants of Kenya

lnternational Monetary Fund

I nternational Public Sector Accounting Standards

Ministry of Water Sanitatron & lrrigation

NationalTreasury

Public Finance Management.

County Treasury

Public Sector Accounting Standards Board

World Bank

Kenya Water, Sanitation and Hygiene Program

Project Coordination Unit

Certified Public Accountant of Kenya

Bachelor of Science

National Environment Authority

Corporate Social Responsibility

Operation & Management

Environmental Social Management Framework

Resettlement Policy Framework

North Eastern Development lnitrative.

Chartered lnstitute of Purchasing and Supplies

Open Defecation

Monitoring and Evaluation

Water Services Providers

Health Care Facilities

Community-Wide Sanitatron

Community Led Total Sanitations

Operational Cost Coverage Ratio

lnvestment Project Financing

Environmental and Social

1l
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PIU

WASH

WASREB

DU

SAGAs

IDA.

Comparative FY

Program lmplementation Unit

Water sanitation and Hygiene

Water Services Regulatory Board

State Corporations

Semi-Autonomous government Agency

I nternational Development Association

Financial year preceding the current financial year
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2. Program Information and Overall Performance

2.1 Name and registered office

Name: The program's official name is: Kenya Water, Sanitation and Hygiene (K-WASH)

Program. Objective to increase sustainable access to improved water and sanitation services,

eliminate open defecation. and improve the financial performance of Water Services Providers in

selected Counties, including refugee-hosting Counties.

Address: The prograrn's headquarters /oftjces are

MAJI House

Nairobi,

Nairobi County, Kenya.

The address ofits registered office is:

State Department for Water and Sanitation

Ministry of Water, Sanitation and Irrigation

P.O. Box 49720-00100

Nairobi.

Contacts: The following are the project contact

Telegram: MAJI Nairobi.

Telephone : +25 42027 I 61 03

E-mail : ps@water. go.ke

Webs ite: wu^,v.'*,ater.go.ke

IV
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Program Information and Overall Performance (continued)

2.2 Program Information

February,2024

June,2030

Program Coordinator Eng. Jacob M. Mwakio

Government of Kenya and World Bank (International Development

Association)

Program Start Date

DescriptionSA{o. Item

2.3 Project Overview

Line

Ministry/State

Department of
the Program

2 Program ID

Genesis of the

Program

Programme
Development

Objective

c The project is under the supervision of the State Department for

Water and Sanitation (SDwS), Ministry of Water, Sanitation and

Irrigation (MoWSI)

J

. Pl790l2

. Section 64(5) of the Water Act, 2016 requires MoWSI, in

consultation with county governments and their WSPs, to develop

a National Water and Sanitation Investment and Financing Plan

CNAWASIP) aggregated from the county govemment plans which

shall include, among other details, the time frames for the plans

and an investment programme based on the investment plans.

' NAWASIP is based on the approved Water Supply and Sanitation

(WSS) Investment Framework-it is the instrument that both

levels of government will use towards universai WSS coverage.

" NAWASIP was developed and adopted on March 2023 by both

levels of government having several components.

o K-WASH Program for Results (PforR) sets out to fund

components under the National Q'IAWASIP) on Rural Water

Supply and Sanitation Services and Support for Sector Efficiency
Improvement and Policy Reforms.

To increase sustainable access to improved water and sanitation services,

eliminate open defecation, and improve the financial performance of
4

I Progrunl End Date:
l,

I Project Sponsor:
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SAio Item

) Programme
Components
and Costs

Financing
Strateg-v

water services providers in selected counties, inciuding retugee hosting

countles

Component Cost (USD Million)

PforR Component

Result Area 2- Increasing sustainabie access

to improved sanitation services, and

elimination of OD in climate-vulnerable rural
aleas

RA 3- improving operational and financial
pertbrmance of Water Service Providers in
Panici atln Counties
RA 4- Improving Sector reforms,
coordination. and M&E Capacity for

I integrated \Yater management
RA 5 - Improving integrated WASH services

40
for refu ee hostin countres

IPF Component 70

Total for the K-WASH Program Period
2s0Onlv 2023-2030

PforR Component

International Development Association (lDA)
IDA Credit = USD 190M
IDA Window for Host Community and
Refr-r WHR Grant= USD 40M

2 Counterpart Funding (Expected National and
200

Unguaranteed Commercial Financing

IPF Component

8

69.4

43.8

6

3

4

5

na

10

10

8

IDA Credit

IDA WHR Grant

Result Area 1- Increasing sustainable access

to improved u'ater services for households in
climate-vulnerabl e rural areas

Des criptio n

SNo Source

Total

vl

158

I

USD
(Million 

Ilt

i I Qounty Govemment commitment)
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SA{o. Item Description
i. Outcome 1 : Increased sustainabie acce ss to improved r,''ater

services for rural households, in selected counties, including

refugees hosting counties:

People provided with sustainable access to rvater services (4 million,

50% female and 320,000 refugees)

ii. Outcome 2: Increased sustainable access to improved sanitation

services and elimination ofopen defecation in selected counties'

including refu gee-hosting counties

People provided with sustainable access to improved sanitation services

(4 million, 50% female and 320,000 refugees)

Proportion of communities that eliminate open defecation (Percentage)

iii, Outcome 3: Improved financial performance of Water Services

Providers in participating counties:

WSPs that achieve 100% of their Operating Cost Coverage Ratio

(OCCR) target (l'Jumber) as per approved Performance Improvement

Action Plans

The estimated number of beneficiaries in the i9 counties under the

Program is 4 million people, including 320,000 refugees and 400,000 host

community members. This represents 33 percent of the population

u,ithout access to imp roved water and sanitation services nationally

i. State Department for Water and Sanitation

ii. i 9 Counties (Baringo ,Bomet, Garissa ,Kericho, Kirinyaga, Kitui,

Kwale, Makueni, Mandera, Migori, Murang'a, Nandi. Narok,

Samburu, Tana River, Tharaka Nithi, Turkana, Vihiga and West

Pokot)

iii. 33 WSPs rvithin the 19 counties

iv. Water Sector Trust Fund

v. Water Services Regulatory Board

vi. Department of Refugee Services

vii. State Department for Devolution

viii. State Department for Public Health and Professional Standards

ix. State Department for Basic Education

x. Northem and North Rift Water Works Development Agencies

xi. Water and Sanitation Services Providers Association'

7 esultst'(

8

Indicators

Implementing
and Executing
Institutions

\,1I
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9

SNo. Item Description

Current Status I 18 Counties developed their County Water and Sanitation

Strategies and Investment PIans (CWSSIPS)

14 WSPs lret governance requirements and deveioped approved

Performance Improvement Action Plans (PIAPs).

More than 19,000 households have been reported to have gained

access to improved water services, and over 8,900 households

benefited from improved sanitation facilities, At the comrnunity

level, more than 1,400 villages were declared Open Det'ecation

Free (ODF), and 62 villages achieved Community-Wide

Sanitation (CWS) status, reflecting strong commitment to

sustained hygiene and sanitation standards rvith

A total expected disbursement of Kshs. 3,662 million (Approx.
28 Million USD) for results reported.

1l

ll1

IV

10 Project duration The project started in February 2024 and is expected to run until
June 2030

VIII
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Program Information and Overall Performance (Continued)

2.4 Bankers

The follorving are the bankers for the current year:

i) Special purpose accounts at Central Bank

Designated Account C (DA-C) MoWSI

Central Bank of Kenya

Nairobi.

ii) Commercial Banks

iii)

KENYA WATER SANITATION AND HYGIENE PROGRAM

Kenya Commercial Bank

High Court

Central Bank

CENTRAL BANK OF KENYA

Nairobi

2.5 IndependentAuditor

The Program is audited by the;

Auditor General

Office of the Auditor General

Anniversary Tou,ers, University Way

P.O. Box 30084-00100

NAIROBI, KENYA

lx
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2.6 Roles and Responsibilities

The team is composed of tlie Project Coordinator, Accountant, Supply Chain Officer, M&E

support person and supported by administrative staff.

It.csporrsibilities

Eng. Jacob Mwakio

Nanres

Julius Korir, CBS

Humphrey Masai

Calvince Ouma

Principal

Secretary

Program

Coordinator

Procurement

and Iogistic

oftlcer.

BSc in Civil

Engineering, MEng.,

MSc.

cPA(K)

Coordinate

implementation of

approved program

activities.

Processing of

payments and

preparing financial

repons.

Support

procurement and

Iogistic.

The Program is for a duration of 6 years from2024 to 2030 rvith an approved budget of US$ 458

Million (donor currency). This will include IDA US$ 250 Million (USf' 20A Million Loan and US8

50 Million Grant), US$ 200 Million Government contribution and an additionai US$ 8 Million as

commercial financing raised for/by participating Water Service Providers (WSPs) through

development and preparation of bankable projects. Belo'.v is a highlight of the same;

x

liLlc otl

BSc in Agriculture

Economics.

Accounting

Officer

Program

Accountant

Kc;' qLralilication

BSc. Procurement & 
i

Contract Management. 
I

-crPS 
I

2.7 Funding summary
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Progranr In lbrmation an d Overall Perform ance (contin rrcd)

B. Application of F'unds

(i) Loan

r 3,610,871100,43185,999,63799,6r 0,50873s,000I-oan fiom
World Ilank
(ii) Counterpart

fu n rls
272,22435,111,368212,224Governrncnt of

Kenya
13,610,871100,431

35, l 71 ,368

121,171,005272,224134,781,876 634,-569735,000 272,224'l'otal

xn

.,\'t:ri'.n,'r i-..c,.. cii to iiiltc tiUttr .

.l: r::r' 2(:)i t .

Kshs

Cu* rl,rrii . ,{,i.''rt,i pairi io d:rtc

(30tir jiiitc 2i)?i )

I iuutili,ie{I iralauce to datq
3B/$6t2025

Kshs
.S

(B') {,4)-(t )

f )r'rnO i-

I cu ffencl
't i(r,,5 t st)

(r\.1

i)onor
currcncl

I)onor
curTCng\

t:l iR()s
{B)

i)tlntrr
c urrenc v

Ihrnor
currcncv

f)oarL)f

curTe r-lc!'

-\
(A') u');iB')
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Program Information and Overall Performance (continued)

2.8 Summary o.f Overall Program Performance:

Budget performance against actual amounts for current year and for cumulative to-date,

.A,hsot1rtion Rrte"h

202412025 135,680,000 I
121,171,005 89.31%

89.310/n

i) Physical progress based on outputs, outcomes and impacts since program

co m m encem en t,

Overall project progress stands at 2Yo.lnYex One of the K-WASH Program, more

than 19,000 households have been reported to have gained access to improved

water services, and over 8,900 households benefrted from improved sanitation

facilities. At the community level, more than 1,400 villages were declared Open

Defecation Free (ODF), and 62 villages achieved Community-Wide Sanitation

(cws) status, reflecting strong commitment to sustained hygiene and sanitation

stagdards. However, the reported achievements will undergo verification by the

Independent Verification Agent (lvA) through a combination of paper audits,

physical inspections, and remote verification. The IVA rvill prepare a Resuits

Verification Report (RVR), u,hich will be shared u'ith the SDWS and the World

Bank to determine eligible disbursements based on verified results'

ii) Comment on value-for-money achievements,

The K-WASH Program has maintained strong value-for-money principles in its

procurement and implementation processes, ensuring that contract amounts for

goods, consultancies, and works remain within acceptable market langes.

Competitive bidding in line with World Bank procurement guidelines and the

Disbursed AmountBudget AnrountYear

Cumulative to date I 135,680,000

xlu

121,171,005 
i
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Public Proctuement and Asset Disposal Act, 2015 has promoted transparency,

fairness, and cost efticiency.

Moleover, the prograur's investment in clirnate-r'esilient designs, energy-efficient

technologies, and Iow-maintenance infrastructure is expected to generate long-tern'r

operational savings, enhancing lifecycle value. Strategic capacity-building of

County teams and Water and Sanitation Service Providers (WSPs) ensures that

assets are efficiently and effectively managed. These measures collectively ensure

that every shilling spent deiivers measurable and sustainable improvements in

water and sanitation access, aligning cost with qr.rality and long-term impact.

Indicate the absorption rate for each year since the commencement of the Program.

2023t2024

202412025 89.3r%

iii) List the implementation challenges

Reduction in budget allocations, which has significantly constrained the implementation of
proj ects and activities.

Lack of coordinated budgetary commitment for WASH services in refugee camps. Both

national and county govemments have not allocated adequate funds for WASH service

delivery in retugee camps.

Provision ofwater, sanitation, and hygiene services in public primary schools. Counties have

not allocated resources for school WASH under K-WASH, citing it as a national govemment

mandate, despite the program's expectation for county-level investment to qualify for results-

based funding.

Way Forward

Adequate sensitization on the Performance for Results (PforR) operation for county

leadership, including Members of the County Assembly, is cruciai for fostering understanding

and program support.

Accelerate capacity-building and technicai assistance for WSPs and Counties in

implementation of proj ects.

c

o

t

3

c

Financial Year Budgct Amount

I
13 5,680,000 121,i71.005

x1v

Disbursed Amount I Absorption ltate l
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c Foster stronger coordination between counties, national govemment, and development

partners.

2.9 Summary of Program Compliance:

In terms of financial compliance, the program is implemented and managed in accordance with

the Financing Agreement, Financial Manual, Project Appraisal Document, Program Operations

Manual, and the agreed Disbursement Linked Indicators (DLIs). Financial compliance is

maintained through adherence to the Public Finance Management Act. The National and County

Governments are tracking expenditures using the Integrated Financial Management information

System (IFMIS) and regularly submitting financial reports. Worid Bank procurement guidelines

are strictly follou,ed in the procurement of goods, consultancies, and works. In addition, program

activities are subject to extemal audits by the Office of the Auditor-General to ensure transparency.

Early implementation focuses on strengthening county procurement and financial reporting

capacity to mitigate fiduciary risks, ensuring readiness for subsequent years' disbursements.



Kenya Waler, Sanitalion and Hygiene Program
Annual Report and Financial Statements for the period ended June 30, 2025

3. Statement of Performance against Program's Predetermined Objectives

Program Development Objective

The Program Development Objective (PDO) of the Kenya Water, Sanitation and Hygiene

Program (K-WASH) is to increase sustainable access to improved water and sanitation

services, eliminate open defecation, and strengthen the flnancial and operational

pertbrmance of Water Service Providers (WSPs) in selected counties, including refugee-

hosting areas. The Objectives are anchored in Kenya's Vision 2030, the Sustainable

Development Goals (particularly SDG 6 on universal access to water and sanitation), and

the National Water and Sanitation Investment Plan Q.JAWASIP). By combining

infrastructure investments, sector reforms, and results-based financing, the program seeks to

deliver equitable, climate-resilient, and inclusive services that address both rural and r.rrban

disparities, whiie integrating refugee populations into host community development. The

overarching aim is to ensure that by 2030, millions of Kenyans-including vulnerable

groups-benefit from reliable, affordable, and sustainable WASH services, conributing to

improved health, dignity, ald socio-economic development.

Progress on Program Development Objective

This section below highlights the performance under the five Results Areas and associated

Disbursement Linked Indicators (DLIs).



Cd

e - *^^

^,)' ra <l o 3
* q Y !l 9! oI b Pt 0 EqJ+Y\),>t--7 C X /1 oJ,=

a
.9

? ;;:.i .. = 
rJ

'\ t r-.(g
t-.1 6l .. O -.,

cdootzaE=8j;<6a6bE-

..t1 aJ)=^c<
o:) (/)-

;<cLir\CC?;
\i-F-:4CJ=c-)- > =>

'o c)

-g>c)

- A Y1 rj- (J

,q2 tr bO L.t '" zrd-.ar{:l*i-i:t;i-l
9! 5Ea *E
xriJ!?c5.-[D\JY.-!J.->\o)BE.{8...r 5
cO ( 7).--O\O(,

a;a-QEP><>.:;
d F-,i .2 > 

_-

Jr !+ .-1 ;,1
61c6)-d.-5-EE'J) > q= 

=3 E o) 
=o)

--ooaOoO
v)

- ,,..\ -.8

o- I qX s:

Q-o &5 >.<
(/) aC L (6-,

v, :e^: :i d> ry: ; E i
c:! i^*? tr

s t e e ?z

'-
G I,,, C)

:3..:.E
> bv./ u o-U
Y /1 .i.- O-
=(:-:>...CL-I.rJ! B.Be 3.3

'!l ;i , a

9 o..'aE} b E
LG-IJ^!=o;-

oPoo9^-c
6.)!(,(u
<tx.:J
E.& i:q 8.;3

qr
clJ
>- --c

F=oiiY
^ Y-- a, ,.:=^E9-oH

- 
urJ r F C a

EEgP&tH,'2-)(Jr(Li..
a-a,aoO=6

=>.)
o &3!.1 >.3
a'\ u1 =.= th = ^^
='d - > Q -F! ;.1 +J PxE S S : I d E.= .,

),)vr

''lt^:!v)ttr--J - )'!: O Y'\ a O :.)

:5:jsoo356=E..-.c E 3-.6Uc.E 3

H;
-5c)9O
= > t) '=
-Y(JEo- 3 6
\tr oo 9a

-YU'--:rY
=?=^.-i--'xfiJ=tr-.aX{'E5.i e}YUG^^!J:-\r d co'-iJ-(J

(a
(,)

,;ao
-q + ;.,;

Y:<(q./)

'; 
H-c 5 E r

,o(J t i o o I
=OXXraOri >o;* c > tr
.YoO}-.Y'=9.o
O\ dO .9 E :i tr ?
- cd $ ':. O. A .= H

CB !/ -^.EiA .E,6'
A t/1 

=t.:' 
> d iaE:xisJ

* (r=LJ >.(,A
-:9*-a'\;,--.
f-.^-\J.=Lv

-c C.) a'\ rt -.: .,
9:=:,9 E E :
o oX n E c.:

> O a.=

a-a)e.. I .9 E - P-
^ Yl r\ - U), - r
=YlsO()raitr

S€HE.e:pEg! 3g'idud:
€EtIi.<E-<i^9E = 5 5.'r ior 3..r
=>S:="i!-=-c I ? r'fr= *x gx
-a-6.=E=A=i3

ct ql*(,OOoo_-
5 >oo
:->Hi<I-o -A 5 =.! .U9E e.e Eb

I q E.i o c
l) tr1 '- CE i)
< U) j: c, cd O

c)iio =)ra5 S F1J
Cd

o.t 5 X=5-E5 rd; IEEX3,50
I 6J = 

.= ! 
-P E': i s g

a;y;-5i
6) * 

^ 
(L.:-1a^^u)

65<t)c:p
cio.-O=
aE.ht:iJU
AL

)--
=.!r-=

ooc'oa\=

j5O/,1 -:
(, !vRt-x
9(6trrCB O)

f5!'1533';gY?9.",,i)ft'.5iti*38

=i.Eg€=:

.v

co

F

I

c\l

<)

a\
S(\r
S

\
U

\J

-\w)

:${

F
s
$

a<

\!c
^\

qJ

5,

\

q

!

\
\



,^ l,

:< .-
t)?

'<-o q) o IX o (/) oov; = -''. .5 oo

Y :h7) !J.=o d< : ;tr=\Xc

-c^
CJ!

90E.9
.- l- (g

.) CJ J.- r- Cl]
= -c. > 'E c E

E P+R.9,EE 6 c.) 5.o X3;,E-EE
O
(!

th .:;

cj-.co\. -?.1(s(J- ^o"ri3
\V^a
a6!-.^!.-Y /)$ !l >,,X o N "-! ^,=
F (J ^ rJ (\ -\; (s!i'-qN9

rrl
.j O.1

9 ."2 5

:E;TE':+6I ci o:i.aYa 
^., 

B E:',oi 5op 9 5 ! r: h 
^ 

tr= a o6gx(d=co> c.:.i E; c)
.- 4 \) lr< .; -\ 'F

"!1 v) "o?o ()
(r3 < (g

.JC.,Y

BGirn-o x! Hnuo o (!
?oo-<=(, r\ 0).-r.'^(.>i:-
O- ca :l o'^

tr

olh6>.E
i-;^l.:<=c0>yq- ai
CJ9JF

l- l-,r F v .t{ LIJ

?:; ! 5=!iz o.=.-2;
.?rn $E E = X
=AOoo.=;'iza.E3t:6_

N

€cl-
;.: H'\

a)-Fj.l c='\-$:'=>x,)l--t)
.\ - L i, Y
YEL.aJh.-cglc.>
z- O.L O O

:6iEP
Z.Z €,E Y,

_O

J: .Y
>Ltr

E\r(r"
>Elioo
L .nr-.-c-5>;

o,9c

E'i
oogc
>.l.aJC)
?.a5o7ci<,7;.EtsE 3

(, .'\
oSo(!cJeJd>

'-=

=.q*E'=,r-:i(J

^Fzctoi< tr 'j

=CE9Lc5

ql

L

ac

C i)

<_ e.1:J> d t-;.n2'<2=z>:
-j65*!
v F : ." o co

Y=!&r,r;
a- (t : i -w - ^o- i1 = ='"o X c..t< E-!:J> b'd

r.
, ..t,)

(g '--.JlIE

'- X- Y
o.;EFq2h
> :.: L< (.J ;F Y^

L t_ y i.-i \n '!

"e 
a € g Eq e:i>.E E

t-

i, c^
(JN
eO >.

Oc)

-c*--

,-\ LL .-. /
>. \t c, Y :!c':Bua-
^ A \^ ^\ U

-rr-v/'1L:lyx!
Y ^* /r - u"cr (, .= .= (3ic3 r > -Y '- 4.9 9a-,:.:tI-l..
C)-:G-.) ra

I
$

I

L

?

0)

qa)

I

N
N

.-
'ir

\)

]-\
l(\
^- '..;\!

::
:4=:\\

=r

'\ :\
:\

h>

:S
\'j\

ir
v\

I



Kenya LYater, Sanitatiort and. Hygiene
Annual Report and Financial Stateme

Program
nts for the period ended June 30, 2025

The IPF supported initiatives tltat contributed to county-level results. This included dissemination
of technical guidelines, E&S manuals and Program operational manuals. In addition, counry
capacitl' through training, sensitizations and technical assistance rvas enhanced to effectively
implement the program. These efforts enabled counties to implement activities more effectively,
reporl results u'hich rvill ultimately enable them access performance-based disbursements under
the Program-for-Results (pforR) component.
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4. Environmental and Sustainabilify Reporting

Given the importance of u,arer for life and society, it is natural that this is identified as a central

issue for Water companies and to manage responsibly through their CSR practices to the benetit

of local populations. This is happening in the projects being implemented even though slowly'

Indeed, as we have seen that water is becoming increasingly focused as a global and iocal issue, it

has also become more focused as a CSR issue by the water companies. We can conclude that there

is a iot ofremaining opportunity as the private sector is not engaged at a level proponional to the

severity ofthe issue, This provides an opportunity for companies to do better ibr society in an area.

which is critical to all their stakeholders resulting in significantly strengthened relations and brand

visibility. However, this is not all. Given the criticality of water, there are also huge opportunities

for Water companies to engage in a way that adds great value for society, while also being

profitable and lowering their risk Ievels considerably.

With the recent announcement of the new Sustainable Development Goals and the recognition of

the role of the private sector in achieving the goals, private sector leaders are aligning their

strategies to support the implementation of Goal 6 - Ensure availability and sustainable

management of water and sanitation for ali. This initiative inspires Water companies and all

players in the water sector to work actively u,ith their own footprint, while engaging in

transparency and collective action for more sustainable water management.

Water and Sanitation is being developed to increase water and sanitation coverage that will beneilt

2 million Kenyan's in the target areas that will transform their living standards with reduced cases

of waterborne diseases.

i. Sustainability strategy and profile

To ensure sustainability of the Program, focus is on ensuring that ali r.vater and sanitation

intiastructure developed under the program remains functional, efficient, and resilient over the

Iong term. Comprehensive financial and economic analyses have been undertaken to match

projected operational costs 
"vith 

anticipated revenues and social benetits, ensuring that services

remain affordable while maintaining high performance standards. At the design stage, the program

prioritizes energy-efficient and climate-resilient solutions such as solar-powered pumping

systems, durable piping, and flood- and drought-resistant infrastructure to reduce operational costs
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and environmental impacts. The program also emphasizes building instirr"rtional capacity at both
county and Water and Sanitation Service Provider (wSP) levels, enabling them to operate,

maintain, and expand services sustainably. Through these combined measures, K-WASH aims to
provide reliable, high-quality water and sanitation services that can adapt to future demands and

environmental challenges, ultimately improving health outcomes and ]ivelihoods in participating
counties

ii. Environmental and Social performance

Implementation of the project activities strictly follows the provisions of the developed
Environmental and Social Management Framework (ESMF) and Resettlement poiicy Frame,,r,ork

(RPF) and Environmental and social safeguarcls will be implemented in accordance with the

Kenyan legislation. Environmental licenses are delivered by NEMA in due time prior to

implementation of tvorks.

iii. Employee Welfare

Capacity building for county and WSPs staff has been prioritized, with training on technical,

fiduciary, environmental safeguards, monitoring and reporting. Gender-sensitive recruitmenr is

being promoted to meet WASREB's requirement that no more than two-thirds of leadership

positions be held by one gender, encouraging a more balanced and inclusive workforce.

Assessment of the Program Management Unit and County PIUs and SPIUs is prioritized and their

training needs to be incorporated in the annual work plans. During implementation the contractors

comply with occupational Safety and Health Act to ensure safety of the u,orkers,

iv. Market place practices

The project strictly follows the banks procurement guidelines coupled with the provisions of the

Public Procuren'Ient and Asset Disposal Act for all goods, works, and services. procurement

processes are transparent, competitive, and free from conflicts of interest. Local suppliers and

contractors are actively engaged to stimulate local economies, while all implementing agencies

commit to national anti-bribery and anti-corruption measures, ensuring integrity in transactions

and contract management.
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v. CommunitYengagements

The project entails community participation for a more inclusive engagement in order to

incorporate their comments during planning, design and implementation of the proj ects.

Participatory planning sessions have allow communities to identify and prioritize WASH

investments that address their needs through Public Participation Barazas at Ward level, ln parallel,

intensive hygiene behaviour change campaigns are conducted in villages, schools, and health

facilities to ensure that infrastructure investments are matched with improved sanitation and

hygiene practices, thereby maximizing the program's health and social benefits.
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5. Statement of Project Management Responsibilities

5, 
*1SH is managed through a-multi-tiered governance system; national oversight is provided byMowSI/SDWS through the PMU. intergovernmental cooriination is ensured by the pSC and pTC,

and decentralized execution is carried out by County PIUs and wSps. Strong regulatory oversightby wASREB, financial tracking under PFi4/lPSAS, facilitation oip.rior-ance-based transfersand private sector financing by wSTF, and independent verification ui trr. IVA collectiv.ty 
"rxrr.accountability.

The Program Management Unit (PMU) is established at the Ministry of water, Sanitation, andIrrigation (MoWSI) under the State Departmenr for Water and Sanitation (SDWS). The pMU
serves as the central coordination for K-wASH, with responsibility for overall programmanagement, fiduciary ov^ersight, reporting, 

?11 -._nrring comptiance *,ith the rinan".ingAgreement and Program operations vanuit (poM). The" pMU is staffea with a progru#
Coordinator' procurement specialist, accountant, iniernal auditor, environmental and socialspecialists, and monitoring and evaluation experts. This team ensures that program activities areimplernented efficiently, safeguards are adhered to, and results are reported in line withDi sbursement-Linked Indicators (DLis).

At the county level, each-participating County Government establishes a program Implementationunit (PIU) and special Program Implementition units (SpIUs). these plus are responsible forday-to-day implementation of rural water and sanitation investments, inciualng the preparation ofCounty water and Sanitation Strategies and Investment Plans (CWSSIps), the roliout of ruralwater supply schemes, and sanitation initiatives such as Community-Led Toial Sanitation (CLTS).
The PiUs are staffed u'ith rnultidisciplinary teams compriring r..h,i.ui oin...r, accountants fromCounty Treasuries, public health officeis, and enrlronm-ental and social experts to ensureintegrated delivery of WASH services.

The Program steering committee (PSC), chaired by the Principal Secretary of the SDWS, provideshigh-level policy guidance, inter-ministerial coordination, and'or.rrigl.,i orprograrr progress. ThePSC brings together representatives from the National Treasury,"relevant ministries (health,education, devolution. and refugee services). county governments, and development partners toeusure coherence across sectors. Complementing thii if the Program re.nni.at Commiitee fpfcl,which serves as the technical arm ofihe PSC. itre PTC deliberates on technical issues, reviervsprogress reports from the PMU, PIUs, and SPIUs, and makes recommendations for decision-making by the PSC.

This rnulti-tiered program management structure ensures that K-wASH baiances Nationai-leveloversight and reforms with decentralized service delivery 
^t 

tt,. Cori,y. The pMU drivescoordination and accountability, the PIUs anchor county-level execution, SpIUs provide sectoraltechnical support. and the PSC/PTC ensure alignment with policy priorities. Together, thesestrlrctures foster a coorclinated, accountable, and results-dr;r.n i*pier*ntation of K-wASH,enhancing both service delivery and sector reforms.
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The Principal Secretary for the State Department for Water and Sanitation and the Program

coordinator for Kenya water. Sanitation and Hygiene Program are responsible for the preparation

and presentation of the Program's financial statements, which give a true and fair view of the state

ofaffairs ofthe Program for and as at the end ofthe financial period on June 30,2025

This responsibiiitY includes

(i) Maintaining adequate financial management arrangement and ensuring that these

continue to be ei'fective thror-rghout the reporting period,

(ii) Maintaining proper accounting records, which disclose with reasonable accuracy at

any time the financial position of the project,

(iiD Designing, implementing and maintaining internal controls relevant to the preparation

and fair presentation of the financial statement, and ensuring that they are free from

material misstatements, whether due to error or fraud,

(iv) Safeguarding the assets ofthe project,

(") Selecting and applying appropriate accounting policies and,

(vi) Making accounting estimates that are reasonable in the circumstances.

The principal Secretary for the State Department for Water and Sanitation and the Program

Coordinator for Kenya Water, Sanitation and Hygiene Program accept responsibility for the

program's linancial staremenrs, which have been prepared on the Accrual Basis Method of Financial

Reporring, using appropriate accounting policies in accordance with Intemational Public Sector

Accounting Standards.

The principal Secretary for the State Department for Water and Sanitation and the Program

Coordinator for Kenya Water, Sanitation and Hygiene Program are of the opinion that the Program's

financial statements give a rrue and fair view of the state of Program's transactions during the period

ended June 30,2025,and ofthe Program's financial position as at that date. The Principal Secretary

for State Department for Water and Sanitation and the Program Coordinator for Kenya Water,

Sanitation and Hygiene Program further confirm the completeness of the accounting records

maintained for the Program, which have been relied upon in the preparation of the Program financial

statements as well as the adequacy of the systems of intemal financial control,

The Principal Secretary for the State Depanment for Water and Sanitation and Program Coordinator

tbr Kenya Water, Sanitation and Hygiene Program confirm that the Program has complied fully with

applicable Govemment Regulations and the terrns of extemal financing covenants, and that Program
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finds received during the financial year under audit were used for the eligible purposes for which

they werc intended and rvere properly accounted for.

The Program financial statements were approved by the Principal Secretary for the State Deparlment

for Water and Sanitation and the Program Coordinator for Kenya Water, Sanitation and Hygiene

Progranr on lob€tt 2025 and signed by

Julius Korir

Principal Sccrctary

Eng..Iacob Mwakio

Program Coordinator

CPA. Humphrey I. Masai

Program Accountant

ICPACK Membcr NO.31069
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NAIROBI
AEPUBI-IC OF KENYA

REPORT OF THE AUDITOR-GENERAL ON KENYA WATER, SANITATION AND
HYGIENE PROGRAM CREDIT NO.7459 - KE AND GRANT NO. E271 - KE FOR THE
YEAR ENDED 30 JUNE, 2025 - STATE DEPARTMENT FOR WATER AND
SANITATION.

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable flnancial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial reporting
framework. The Report on Financial Statements should be read together with the Report
on Lawfulness and Effectiveness in the Use of Public Resources, and the Report on
Effectiveness of lnternal Controls, Risk Management, and Governance.

The three parts of the report aim to address the Auditor-General's statutory roles and
responsibilities as provided by Article 229 of the Constitution, the Public Finance
Management Act, 2012, and the Public Audit Act, 2015. The three parts of the report
when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying transitional IPSAS financialstatements of Kenya Water
Sanitation and Hygiene(K-WASH) program Credit No. 7459 - KE and Grant No.

Report of the Auditor-General on Kenya Waler, Sanilation and Hygiene Program Credit No. 7459 - KE and Grant
No. E27 I - KE for the year ended 30 June, 202 5 - State Department for Water and Sanitation.



a
E271 - KE - State Department for Water and Sanitation set out on pages 1 to 23, which
comprise of the statement of financial position as at 30 June, and the statement of
Financial performance for the year ended 30 June, 2025, statement of net assets,
statement of cash flows and statement of comparison of budget and actual amounts for
the year then ended 30 June, 2025 and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the transitional IPSAS financial statements present fairly, in all material
respects, the financial position of Kenya Water Sanitation and Hygiene(K-WASH) project
Credit No:7459 - KE and Grant No. E271 - KE as at 30 June, 2025 and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards Accrual Basis (including the transitional provisions
permitted under IPSAS 33) and comply with the Financing Agreement Credit No. 7459 -
KE and Grant No. E271 - KE dated 28 February, 2024 between the Republic of Kenya
and the lnternational Development Association (lDA) and with Public Finance
Managemenl Acl,2012; and the National Treasury and Economic planning Circular No.3
of 14 April,2025.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kenya Water Sanitation and Hygiene
(K-WASH) program Management in accordance with ISSAI 130 on the Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my opinion.

Emphasis of Matter

1. Amount Withdrawn and Not Claimed

The Statement of Special (Designated) Account Reconciliation for the project reflects total
amount advanced totaling to of EUR.2,225,600. This amount is equivalent to
Kshs.301 ,623,327 as at 30 June, 2025. During the year, the project management
withdrew EUR.735,005 equivalent to Kshs.99,611,185 however the expenditure returns
for the amount withdrawn had not been submitted to the National Treasury by the close
of the year.

2. Delayed Project lmplementation

Review of the correspondences, activities and disbursement details reveals that the
project is behind schedule with two (2%) progress rating and only one percent (1%)
funding one year after the effective date, this disbursement was received in March, 2025.

Report ofthe Auditor-Cencral on Kcnya Water. Sanitation and tll,giene Program Credit No. 7,159 - KE and Grant No. E27l - Kb: for the )'ear
cndcd 30 June. 2025 - State Dcparlment for Watcr and Sanitation.
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Further, a critical milestone, creation of an intergovernmental participatory agreement
with each participating county, which was supposed to be completed not later than three
(3) months after the effective date had not been conclude as at the time of the audit in
August, 2025.However, the reported achievement has not gone through verification by
independent verification Agent (lVA) as per Financing Agreement Schedule 2E on
independent verification agent.

This has hampered the disbursement of funds to the participating counties and could lead
to further delays in the implementation of the program.

My opinion is not modified in respect to these matters.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other lnformation

The Management is responsible for the Other lnformation set out on page iii to xxv which
comprise of Project lnformation and Overall Performance, Statement of performance
against project's predetermined objectives, Environmental and Sustainability Reporting
and Statement of Project Management Responsibilities. The Other lnformation does not
include the financial statements and my audit report thereon.

ln connection with my audit on Project financial statements, my responsibility is to read
the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effects of the matter described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Repon ofthe Auditor6eneral on Kenya Water, Sanitation and Hygiene Program Crcdit No. 7.159 - KE and Grant No. E27l - KE for the year

endcd 30 June. 2025 - State Dcpanment for water and Sanitation.
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Basis for Conclusion

Procurement of Specialized Materials

The statement of financial performance reflects use of goods and services figure of
Kshs.90,109,860 as disclosed in Note 7 to the financial statements includes
Kshs.557,977 for the supply of specialized materials -kitchen wares. However, the
supplier were not in the list of prequalified suppliers.

ln the circumstances, the Value for money of Kshs.557,977could not be confirmed.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect(s) of the matter(s) described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective

Basis for Conclusion

lnadequate controls in lmprest Management

The statement of financial performance reflects use of goods and services of
Kshs.90,109,860 as disclosed in Note.7 to the financial statements. lncluded in this
balance is Kshs.66,434,320 for domestic travel and subsistence allowance which further
includes payment of Kshs.3,587,400 to various officers during mainstreaming financial
management in National Sanitation lnvestment and Financing Plan (NAWASIP).
Examination of these transactions revealed that the imprest surrenders were delayed for
twenty (20) days from the due date of 4 July, 2025 to 27 July,2025 contrary to the
requirements of Regulation 93(5) of the Public Finance Management National
Government Regulations 201 5.

ln the circumstance, the Management is the breach of the law.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance

Rcpo( of the Auditor4eneral on Kenya Water, Sanitation and Hygiene Program Credit No. 7459 - KE and Grant No. E27l - KE for lhe ycar
ended 30 June. 2025 - State Department for Water and Sanitation.
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were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Conclusion

As required by Financing Agreement Credit Number 7459-KE and Grant Number
E27l-KE,l report, based on my audit, that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ii. Adequate accounting records have been kept by the Program, so far as appears
from the examination of those records; and,

iii. The Program's financial statements are in agreement with the accounting records
and returns.

Basis for Conclusion

The Financing Agreement Credit Number 7459 and Grant Number E271- KE requires
that I report on the legal or regulatory requirements, or on performance information
disclosed. These matters require expressing a separate opinion as to the program
compliance with laws and regulations. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal controls as Management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the flnancial statements, Management is responsible for assessing the
Program's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.
Report ofthc Auditor€cneral on Kenya Watcr, Sanitation and Hygicnc Program Credit No. 7459 - KE and Grant No. E27l - KE for the year

ended 30 June, 2025 - State Department for Water and Sanitation.
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27 November,2O25

S

The Management is responsible for overseeing the Program's financial reporting process,
reviewing the effectiveness of how Management monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Aud itor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a

material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 225(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution
Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.ke/auditor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report.

FCPA
AUDITOR.GENERAL

Rcport ofthc Auditor4cneral on Kenya Watcr, Sanitation and Hygienc Program Credit No. 7459 - KE and Grant No. E27l - KE for the year

ended 30 June, 2025 - State Depanment for Water and Sanitation.
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134,781,97 6

The accounting policies and explanatory notes to these financial statements are an integrai part ofthe fi nancial statements.

Julius Korir
Principal Secretalv

Eng. Jacob Mwakio
Program Coordinator

CPA, Humphrey I. Masai
Program Accountant
ICPAK Member No: 31069

Revenue

Revenue Transfers
6 134,7 81 .87 6

Total reven ue

Expenses

se of goods and servicesU
90,109,860

Total expenses
90,109,860

Other gains/(losses)

oss on sale of assetsGainlL

Surplus/(Deficit)
44,672,016

.i I I {'ir' ,.11 I .l:, )
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8. Statement of Financial Position as at 30th June 2025

The financial statements were approved on /4 ef 2025 and signed by:

*si
;;il;;;,;r
Principal Secretary

Eng. Jacob Mwakio
Program Coordinator

CPA, Humph rey I. Masai

Program Accountant

ICPAK Member No: 31069

2

Assets

C u rrent Assets

1 3,6 I 0,87 i8ACash and Cash equivalents

8B 202,0t2,820Cash and Cash equivalents in the

DA account
215,623,691Total Current Assets

Non-Current Assets

3 1,466,9009Property, Plant and EquiPment

247,090,S91Total Assets (a)

Liabilities

Current Liabilities
10 405,',7 55Trade and Payables

i1 202,012,820Deferred Income

202,418,575Total Liabilities

Net Assets

Represented By:

Fund balance b/forrvard

Prior year adjustment

Accumulated Surplus

Total Net Assets

.,r"tl ',,' (.)1,r:i:r lr'',1, ncrlt i\r.i

44,,612,076 
1

| 44,6'.72,016 
|

44,612,016 
|



Ken.ya ll/ater, Sanitatiott and Hygiene program
Ann.ual Report and Financial Statements for tlte period ended June 30, 2025

9. statement of changes in Net Assets for the year Ended June 30, 2025

Accumulated Surplus
2t)N-2A25

Kshs
As at 30th June2024 (Cash Basis)

44,672,016

44,672,076

The accounting policies and explanatory notes to these financial statements form an integral part
of the financial statements.

The financial statements rvere approved on t+ oc7 2025 and signed by

Julius Korir
Principal Secretary

r// , ti*:#.
Eng. Jacob Mwakio
Program Coordinator

CPA. Humphrey I. Masai
Program Accou ntant
ICPAK Member No: 31069

Adj ustments

Asset Recognition

Liabi lities recognition

As at lsr July 2024

Surplus/(Deficit) for the year

.4s at 30th June 2025

3
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10. Statement of Cashflorv for the year ended 30th June 2025

Receipts

Total receipts

Pavments

Total payments

Net cash flow from operating activities

\et cash florvs from investing activities

Total net asset

Net cash flow from financing activities

Cash and cash equivalent at l't July 2024

134,7 8l ,87 6

89,704,10s

89,704,105

(31,466,900)

13,610,871

13,610,871

Cashflow from operating activities

6

134,781,816

Use of goods and services

45,017,',771

Cashflow from investing activities

9Acquisition of non-ltnancial assets

Cash llow from financing activities

(31,466,900)

8ANet increase/Decrease in cash and cash equivalents

13,610,871Cash and cash equivalent at end June 2025

4
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Revenue Transfers
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12. Notes to the Financial Statements

1. General Information

'tle National Water and Sanitation lnvestment and Finanoing Plan (NAWASIP) is established purstranl to

Section 64(5) of the Water. Acr, 20 I6, which mandates the Ministry of Water. Sarritation and lrrigation

(MoWSl), in consulration rvith county governments and their Water Service Providers (WSPs), to develop

a consolidated nationd investment and financing plan aggregated frotn county governmenl plans.

NAWASIp is based on the approved Water Supply and Sanitation (WSS) lnvestment Framework and

serves as the instrument through rvhich both the national and county govemments rviil work torvards

achieving universal WSS coverage.

NAWASIP, which r,,,as developed and fornraity adopted in March 2023 by both levels of government'

inclr"rdes key componenrs such as rimeliames lbr implementation and an investment progranrnre aligrred

rvith county-level plars.

The Kenya WASpI Progranr for Results (PtbrR) pLovides financing for thlee NAWASIP components.

par.ricularly in Rural Water Supply and Sanitation Services and Sector Etliciency lmprovement and Policy

Retbnns.

2. Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance rvith the Public Finance Managemenl

Act,2O12 and with the lnternational Public Sector Accounting Standards (IPSAS).

These financial statements rvere authorized for issue by the accounting officer on l8th August 2025

3. Adoption of New and Revised Standards

i) New and amendetl standards and interpretations in issue effeclive in the year ended 30

June 2025.

Applicable lst January 2025

The standard sets out the principles for the recognition, measurement, presentation, and

disclosure ofleases. The objective is to ensure that lessees and lessors provide relevant

inlormation in a manner that faithfully represents those transactions. This information

gives a basis for users of financial statements to assess the effect that leases have on

rhe financial position, financial performance and cashflori's of an Entity.

The nerv standard requires entities to recognise, measure and present information on

right of use assets and Iease liabilities.

IPSAS 43

6
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Kenya LV'aler, Sanitation and Hygiene Progrant
Annual Report and Financial Slataments.for the Period Ended June 30, 2025

IPSAS 44:

n*on- Cunent

Assets Held

for Sale and

Discontinued

Operations

IPSAS 46

Measurement

Applicahle lst January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured at the lo\\,er

ofcanying amount and fair value less costs to sell and the depreciation ofsuch assets

to cease and:

Assets that meet the criteria to be classified as held for sale to be presented separateiy

in the statement offinancial position and the results ofdiscontinued operations to be

presented separately in the statement offinancial performance.

Applicable Ist January 2025

The standard supersedes IPSAS l7 on Properry, Plant and Equipment. IPSAS 45 has

additional guidance/ nerv guidance lor heritage assets, infrastructure assets and

measurement. Heritage assets were previously excluded from the scope of IpSAS l7

in IPSAS 45, heritage assets that satisfy the definition ofPpE shall be recognised as

assets ifthey rneet the criteria in the standard. IPSAS 45 has an additional application

guidance for infrastructure assets, implementation guidance and illustrative examples.

The standard has clarified existing principles e.g valuation of land over or under the

infrastructure assets, under- maintenance ofassets and distinguishing significant parts

ofl infrastructu re assets.

Applicable Ist January 2025

The objective of this standard rvas to improve measurement guidance across IPSAS

by:

i. Providing further detailed guidance on the impiementation ol comrlonly

used measurement bases and the circumstances under rvhich they should be

used.

ii. clarifying rransaction costs guidance to enhance consistency across IpSAS;

iii. Amending rvhere appropriate guidance across IPSAS related to
measurement at recognition, subsequent measurement and measurement

related disclosures.

The standard also introduces a public sector specific measurernent bases called the

current operational value.

IPSAS 45-

Property Plant

and

Equipment

7
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ii) New and amended stundards and interpretalions in issue bul nol yet effective in the yeur

endetl 30 June 2025

IPSAS 47-

Revenue

IPSAS 48.

Transfer

Expenses

IPSAS 5O:

Exploration

For &

Evaluation of

Mineral

Resources

Applicable lst Januury 2026

This standard supersedes IPSAS 9- Revenue from exchange transactions, IPSAS Ii

Construction contracts and IPSAS 23 Revenue from non- exchange transactions. This

standard brings all the guidance of accounting for revenue under one standard. The

objective ofthe standard is to establish the principles that an entity shall apply to report

useful information to users of financial statements about the nature, amount, timing

and uncertainty of revenue and cash flow arising from revenue lransactions.

Applicable I't lanuary 2026

The objective ofthe standard is to establish the principles that a transfer provider shall

apply to repoil useful information to users of financial statements about the nature,

amounl, timing and uncertainty of expenses and cash florv arising frorn transfer

expense transactions, This is a nerv standard for public sector entities geared to provide

guidance to enlities that provide transfers on accounting for such transfers.

Applicuble lst January 2026

The objective is to prescribe the accounting and reponing requirements lor the public

sector retirement benefit plans which provide retirement to public sector employees

and other eligible participants. The standard sets the financial statements that should

be presented by a retirement benefit plan.

Applicable lst January 2027

The objective ofthis Standard is to specify the financial reporting for the exploration

for and evaluation of mineral resources. The Standard requires:

i. Limited improvements to existing accounting praclices for exploration and

evaluation expenditures.

ii. Entities that recognize exploration and evaluation assets to assess such assets

lor impairment in accordance with this Standard and rneasure any impainnent

in accordance with lPSAS 26.

iii. Disclosures that identify and explain the amounts in the entity's financial

slatements arising from the exploration lor and evaluation of mineral

resources and help users ofthose financial statements understand lhe amount,

timing and cenainty of future cash flows from any exploration and evaluarion
assets recognized.

iii) Early adoption of standards

IPSAS 1 that sets out the manner in which general-purpose Financial statements shall be

prepared and IPSAS 33 rvhich grants transitional exemptions to entities adopting accrual

basis IPSASs for the first time.
8
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Kenya llater, Sanitation and Hygiene Program
Annual Report and Financial Statements.for tlte Period Ended lune 30, 2025
Notes to the financial statements

4. Summar,v of Significant Accounting Policies
a) Revenue recogn ition

i) Revenue from non-exchange transactions

Transfers from other government entitics

Revenues from non-exchange transactions u'ith other government entities are measured at fair
value and recognized on obtaining control ofthe asset (cash, goods, services and property) ifthe
transfer is free from conditions and it is probable that the economic benefits or service potential
related to the asset will florv to the entity and can be measured reliably. To the extent that there is
a related condition attached that w'ould give rise to a liability to repay the amount, the amount is
recorded in the statement of financial position and realised in the statemEnt of financial
performance over the uselul life ofthe assets that have been acquired using such funds.

ii) Revenue from exchange transactions

I n te rest income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset's net
carrying amount. The method applies this yield to the principal outstanding to determine interest
income each period.

b) Budget information

The original budget for FY 202412025 was approved by the State department lor Water and
Sanitation on July 1,2021. Subsequent revisions or additional appropriations rvere made to the
approved budget in accordance with specific approvals from the appropriate authorities. The
additional appropriations are added to the original budget by the Kenya Water sanitation and
Hygiene Program upon receiving Ihe respective approvals to conclude the final budget.
Accordingly, the Kenya Water sanitation and Hygiene Program recorded additional appropriations
of June 29, 2025 on the FY 2024/2025 budget follorving the State department for Water and
Sanitation approval. The entity's budget is prepared on a different basis to the actual income and
expenditure disclosed in the financial statements, The financial staternents are prepared on accrual
basis using a classification based on the nature of expenses in the statement of financiat
performance. whereas the budget is prepared on cash basis. The amounts in the financial
statements were recast frorn the accrual basis to the cash basis and reclassified by presentation to
be on the same basis as the approved budget. A comparison of budget and actual amounts,
prepared on a comparable basis to the approved budget, is then presented in the statement of
comparison of budget and actual amounts. In addition to the Basis difference, adjustments to
amounts in the financial statements are also made for differences in the formats and classification
schernes adopted for the presentation ofthe financial statements and the approved budget.

c) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and impailnent
losses. Cost includes expenditure that is directly anributable to the acquisilion or construction of
the item olproperty appropriately according to the acronyms you use in your financial statements
plant and equipment. When significant parts of property, plant and equipment are required to be
replaced at intervals, the entity recognizes such parts as individual assets u,ith specific useful Iives
and depreciates them accordingly, Likewise. when a major inspection is performed, its cost is
recognized in the canying amount ofthe plant and equiprnent as a replacentent ifrhe recognition

9
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Annuul Reporl and Finuncial Statements .for the Period Entled lune 30, 2025

Notes to the financial statements

criteria are satisfied. AII other repair and maintenance costs are recognized in surplus, or defrcit

as incurred, Where an asset is acquired in a non-exchango transaction for nil or nominal

consideration the asset is initially measured at its fair value.

d) Leases

Finance leases are leases thar transler substantially the entire risks and benefits incidental to

ownership of the Ieased item to the e Kenya Water sanitation and Hygiene Program. Assets held

under a finance lease are capitalized at the commencement of the lease at the fair value of the

leased property or, if lower, at the present value of the future minimum lease payments. The e

Kenya Water sanitation and Hygiene Program also recognizes the associated lease liability at the

inception of the iease. The liability recognized is measured as the present vaiue of the future

miniraum lease payments at initial recognition. Subsequent to initial recognition, lease paynrents

are appofiioned betrveen finance charges and reduction of the lease liability to achieve a constant

rate ofinterest on the remaining balance ofthe liabitity. Finance charges are recognized as finance

costs in surplus or deficit. An asset held under a finance lease is depreciated over the useful Iife of
the asset. Ho*'ever, if there is no reasonable certainty that the e Kenya Water sanitation and

Hygiene Program will obtain orvnership of the asset by the end of the lease term, the asset is

depreciated over the shorter of the estimated useful life of the asset and the lease term.

e) Intangible assets

lntangible assets acquired separately are initially recognized at cost. The cost of intangible assets

acquired in a non-exchange transaction is their fair value at the date of the exchange. Follou'ing
initial recognition, intangible assets are carried at cost less any accumulated amortization and

accumulated impairment losses. lnternally generated intangible assets, excluding capitalized
development costs, are not capitalized and expenditure is reflected in surplus or deficir in the

period in rvhich the expenditure is incurred. The useful life ofthe intangible assets is assessed as

either finite or indefinite. lntangible assets with an indefinite useful life are assessed f,or

impairment at each reponing date.

f1 Research and development costs

The Kenya Water sanitation and Hygiene Program expenses research costs as incurred.
Development costs on an individual project are recognized as intangible assets when the Enrity
can demonstrate:

D The technical feasibility of completing the asset so that the asset wili be available for
use or sale.

) Its intention to complete and its ability to use or sell the asset.

) The availability of resources to complete the asset.

l0
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Notes to the financial statements

Follou,ing initial recognition of an asset, the asset is carried at cost less any accumulated
amortization and accunrulated irnpairment losses. Amortization of the asset begins when

development is complete, and the asset is available for use. It is amortized over the period of
expected future benefit. During the period of deveiopment, the asset is tested for inpairment
annually rvith any impairrnent losses recognized irnmediately in surplus or deficit,

g) Financial instru m en ts

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model for
financial assets. Ifre e Kenya Water sanitation and Hygiene Program does not have any hedge

relationships and therefore the new hedge accounting rules have no impact on lhe Program's

financial statements. A financial instrument is any contract that gives rise to a financial asset of
one entity and a financial liability or equity instrument of another entity. At initial recognition, the

entity measures a financial asset or financial Iiability at its fair value plus or minus, in the case of
a financial asset or financial liability not at fair value through surplus or deficit, transaction costs

that are directly attributable to the acquisition or issue ofthe financial asset or financial liability.

Fin.a ncial assets

Classificatio n

The e Kenya Water sanitation and Hygiene Program classifies its financial assets as subsequently

measured at amortised cost, fair value through net assets/ equity, or fair value through surplus and

deficit on the basis of both the entity's managelrent model for financial assets and the contractual

cash flow characteristics of the financial asset. A financial asset is measured at amortized cost

r,r,hen the financial asset is held within a management model rvhose objective is to hold financial
assets in order to collect contractual cash florvs and the contractual terms of the financial asset

give rise on specified dates to cash flows that are solely payments of principal and interest on the

principal outstanding. A financial asset is measured at fair value through net assets/ equity if it is
held rvithin the management model whose objective is achieved by both collecting contractual
cashflows and selling financial assets and the contractual terms olthe financial asset give rise on

specified dates to cash flows that ar€ solely payments of principal and interest on the principal

arnount outstanding. A financial asset shall be measured at fair value through surplus or deficit
urrless it is measured at amortized cost or fair value through net assets/ equity unless an entity has

made an irrevocable election at initial recognition for particular investments in equity instruments.

S u bseq uen t measu rement
Based on the business model and the cash flow ch aracteristics, the Kenya Water Sanitation and

hygiene Program classifies its financial assets into amonized cost or fair value categories for
financial instruments. Movements in fair value are presented in either surplus or deficit or through
net assets/ equity subject to certain criteria being met.

11
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Annual Report and Financial Statements for the Period Ended June 30, 2025

Notes to the financial statements

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments ofprincipaI and interest, and that are not designated at fair value through

surplus or deficit, ar.e measured at amortized cost. A gain ol loss on an instrument that is

subsequently measured at amortized cost and is not part ofa hedging relationship is recognized in

profit or loss when tl'Ie asset is de-recognized or impaired. lnterest income from these financial

assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection ol contractual cash flows and for selling the tlnancial

assets, where the assets' cash flows represent solely payments of principal and interest, are

measured at fair value through net assets/ equity, Movements in the carrying amount are taken

through net assets, except for the recognition of impairment gains or losses, interest revenue and

foreign exchange gains and losses which are recognized in surplus/deficit. Interest income from

these financial assets is included in finance income using the effective interest rate method.

Fair value through surplus or deficit
Financial assels that do not mee! the criteria for amortized cost or fair value through net assets/

equity are measured at fair value through surplus or deficit. A business model where the entity
manages financial assets with the objective of realizing cash flows through solely the sale of the

assets would result in a fair value through surplus or deficit model,

Trade and other receivables

Trade and other receivables are recognized at fair values less allorvances for any uncoliectible
amounts. Trade and other receivables are assessed for impairment on a continuing basis. An
estimate is made of doubtful receivables based on a revierv of all outstanding amounts ar the year-
end.

Impairment

The Kenya Water Sanitation and Hygiene Program assesses, on a forward-looking basis, the
expected credit Ioss ('ECL') associated w'ith its financial assets carried at amortized cost and fair
value through net assets/equity, The Kenya Water Sanitation and I{ygiene Program recognizes a
loss allowance for such losses aI each reponing date.

Financial liabilities

ClassiJication

The Kenya Water Sanitation and Hygiene Program classifies its liabilities as subsequently
measured at amortized cost except for financial liabilities measured through profit or loss.

t2



I(enya Ll/ater, Sanitation and Hygiene program
Annual Reporl and Financial Statements .for the Period Ended June 30, 2025
Notes to the financial statements
h) In ven tories

Inventory is measured at cost upon initial recognition. To the extent that inventory rvas recejved
through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory is
its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for,
as follorvs:

P Raw materials: purchase cost using the u,eighted average cost method.

F Finished goods and rvork in progress: cost ofdirect materials and labour and a proportion
of lnanufacturing overheads based on the normal operating capacity but excluding
borrowing costs.

After initial recognition, inventory is measured at the lower of cost and net realizable value.
Ho$'ever, to the extent that a class of inventory is distributed or deployed at no charge or for a
nomirral charge, that class of inventory is measured at the lower of cost and current reDlacement
cost.

Inven to ries

Net realizable value is the estimated selling price in the ordinary course of operations, less the
estimated costs of completion and the estimated costs necessary to make the sale, exchange, or
distribution. Inventories are recognized as an expense rvhen deployed for utilization or
consumption in the ordinary course of operations of the Kenya Water Sanitation and Hygiene
P rogram.

i) Provisions

Provisions are recognized when the Kenya lhater Sanitation and Hygiene program has a present
obligation (legal or constructive) as a result of a past event, ir is probabie that an outflow of
resources embodying economic benefits or service potential rvill be required to settle the obligation
arrd a reliable estimate can be made of the amount of the obligation. Where the Kenya Water
Sanitation and Hygiene Progranr expects some or all of a provision to be reimbursed, for example,
under an insurance contract, the reimbursernent is recognized as a separate asset only q,hen the
reimbursement is vrrtually certain. The expense relating to any provision is presented in the
statement of financial performance net of any reimbursement.

Co nting e nt li ah il it ies

The Kenya Water Sanitalion and Hygiene Program does not recognize a contingent Iiability but
discloses details ofany contingencies in the notes to the financial statements unless the possibility
of an outflo'"v olresources embodying economic benefits or service potential is remote.

t3
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Conlingent ussets

The Kenya llater Sanitation and Hygiene Program does not recognize a contingent asset but

discloses derails of a possible asset whose existence is contingent on the occurrence or non-

occurrence of one or more uncenain future events not rvholly rvithin the control of rhe Kenya

llater Sanitation and Hygiene Program in the notes to the financial statements. Contingent assets

are assessed continually to ensure that developments are appropriately reflected in the financiai

statements. lf it has become virtually certain that an inflorv of economic benefits or service

potenrial wiil arise and the asset's value can be measured reliably, the asset and the related revenue

are recognized in the financial slatements ofthe period in which the change occurs,

j) Nature and purpose of reserves

Kenya Water, Sanitation and Hygiene Program does not maintain any reserves

k) Changes in accounting policies and estimates

The Kenya Water, Sanitation and Hygiene Program recognizes the effects of changes in

accounring policy retrospectively. The effects of changes in accounting policy are applied

prospectively if retrospective application is impracticai.

l) Employee benefits

Itetirement benefi t plans

The Kenya Water, Sanitation and Hygiene Program provides retirement benefits for its employees

and directors. Defined contribution plans are post-employment benefit plans under which an entity

pays fixed contributions into a separate entity (a fund) and 
"vill 

have no legal or constructive

obiigation to pay furtlier contributions if the fund does not hold sufficient assets to pay all

employee benefits relating to employee service in the current and prior periods. The contributions

to fund obligations for the payment of retirement benefits are charged against income in the year

in which they become payable. Defined benefit plans are post-employment benetlt plans other

than defin ed-co ntribution plans. The defined benefit funds are actuarially valued tri-annually on

the projected unit credit method basis. Deficits identified are recovered through lump sum

payments or increased future contributions on proportional basis to all participating employers,

The contributions and lump sum payments reduce the post-employment benefit obligation

m) Foreign c u rrency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the

date of the transaction. At each reporting date, foreign currency monetary items are translated

using the closing rate. Non-monetary iterns measured in historical cost are translated using the

exchange rate at the date ofthe transaction, and those measured at fair value are translated using

the exchange rates at the date when the fair value was determined. Exchange differences arising

from the sefllement olmonetary items or translation of monetary/non-monetary items at rates

14



Kenya Ll/ater, Sanitation and Hygiene prog ram
Annual Reporl and Financial Slatements .for the Period Ended June 30,2025
Notes to the financial statem en ts

different from those at rvhich they u'ere initially repofted are recognized in surplus or deficit in
the period.

n) Borrowing costs

Borro'nving costs are capitalized against qualifying assets as part of property, plant and equipment.
Such borrorving costs are capitalized over the period during which rhe asset is being acquired or
constructed and borrowings have been incurred. Capitalization ceases when construction of the
asset is complete' Further borrowing costs are charged to the statement of financial performance.

o) Related parties

The Kenya ll'ater sanitation and Hygiene Program regards a related party as a person or an entity
rvith the ability to exert controi individuaily or jointry tr to exercise ,ignin.unt'inR;.r;.;r;;;;
Entity, or vice versa. Members of key management are regarded as related parties and comprise
the directors, the Principal and senior managers.

p) Service con cession arrangements

The Kenya Water Sanitation and Hygiene Program analyses all aspects of service concession
arrangements that it enters into in determining the appropriate accounting treatment and disclosure
requirements. In particular, u'here a private party contributes an asset to the arrangement. the
Kenya water sanitation and Hygiene program recognizes that asset rvhen, and only *,hen, it
controls or regulates the services. The operator must provide together rvith the asset, to q,hom it
must provide them, and at rvhat price. In the case ofassets other than ,whole-of-life' 

assets, it
controls, through ou'nership, beneficiai entitlement or otherwise - any significant residual interest
in the asset at the end of the arrangement. Any assets so recognized are measured at their fair
value' To the extent that an asset has been recognized, the Kenya ltater Sanitation and Hygiene
Progrant also recognizes a corresponding Iiability, adjusted by a cash consideration paid or
received.

q) Cash and cash eguivalents

cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liqr'rid investments rvith an original nraturity of three months or Iess, which are readily
convertible to knolvn amounts ofcash and are subject to insignificant risk ofchanges in value.
Bank account balances include amounts held at the central Bank of Kenya and at various
commercial banks at the end ofthe flnancial year.

r) Su bsequent even ts

There have been no events subsequent to the financial year end rvith a significant impact on the
financial statements for the year ended June 30,2025.
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5. Significant Judgments and Sources of Estimation Uncertainty

The preparation of the Kenya Water Sanitation and Hygiene Program financial statements in

conlornrity with IPSAS lequires marlagement to make judgnrents, estimates and assumptions that

affect the reported amounts of revenues, expenses, assets and Iiabilities, and the disclosure of
conringenr liabilities, ar the end of the reporting period. Horvever, uncenainty about these

assumptions and estimates could result in outcomes that require a material adjustment to the

carrying amount of the asset or Iiability affected in future periods.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the

reporting date, that have a significant risk ofcausing a material adjustment to the carrying amounts

of assets and liabilities within the next financial year, are described below. The Kenya Water

Sanitation and Hygiene Program based its assumptions and estimates on parameters available

rvhen the consolidated financial statements r,r'ere prepared. Horvever, existing circumstances and

assumptions about future developments may change due to market changes or circunrstances

arising beyond the control ofthe Entity. Such changes are reflected in the assumptions rvhen they

occur. IPSAS 1.140

Useful lives and residual values

The useful lives and residual values ofassets are assessed using the following indicators to inforrn

potentiai future use and value from disposal:

llater Sanitation and Hygiene Program.

processes.

r, Sanitation and Hygiene Progra
ort and Financiul Statements for
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6. Reven ue Transfers

Unconditional Tra n s fers

GoK Counter Part fundin
. r 71 .368

Transfers from Development partn ers 99,610,508
Total Unconditional Tran sfers (a) 134.781 ,876Conditional Tra ns fers

Total Cond itional Transfers (t )
Total Transfers for the Year (a + b) 134,791,976

The funding vtas for the purpose offacilitating K- llash Program Operations and Support of
related parties

a) Details to Revenue Transfers

ame of '['he Eutity
Transferriug

Amount
rccoguized to
Statcment of

Fiuancial
pcrformarcc

;{mount
d eferrcd

undcr
d eferrcd
incomc,

Ks hs Kshs Kshs
GOK Funding (Exche quer) 35,171,368 35, r 7l .368

99,610,508
World Bank 99,610,508
Su btotal

Deferred Income realized

Tota I 134,,191,976 134,791,976

17
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7. Use of Goods and Services

'7 A. Use of Goods and Services Ad ustment for cashl'low

Hospitality amount has been adjusted dorvnrvards by Payable olKshs.405,755 since there

was no cash outflow.

8. Cash and Cash Equivalents

66,434,320Domestic travel and su bs istence
779,306Stationery, Printing. advertising, and information supplies

14,44?,468Hosp itality supplies and serv ices

5,544,20QGeneral office supplies
2,290,699

5 5,890Bank charges
5s7,9'7'7Sp ecialized materials and serv ices

90,109,860Total

66,434,320Domestic travel and subsistence

779,306Stationery, Printin advertising, and information sup lies

14,447,468Hospitality supplies and serv ices

5,544,200Ceneral office supplies
2,290,699Fuel and lubricants

s 5,890Bank charges

5s7,977Specialized materiais and services

Ad justment for

Add- Openiog Balance (Payables)

less- Closing Balance (Payables for the year)

89,704,105Totat

215,623,691Cash in Bank

215.623.691Total Cash and Cash Equivalents

18
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Kenya Ll/ater, Sanilation and Hygiene Program

Being a De

of Ksh. t 35

A nn ual Re orl and Financia I Statements r lhe Period Ended .Iune 3 0, 202 5Notes to the fin an cial statemen ts
8a. Cash & Cash equivalent _ program Bank Accounrs_

88, Cash & Cash equivalent _ Designated Bank A cco u n ts-

.rignated Acco unt balance as at June, 30 2025 ofeuro i ,a90,600 at a ionvers ion rate
5245 This amount v)as yet to be received in the project account as at June, 30 2025

Local Cu rren cy. Accou n ts

Kenya Commercial Bank Aic No. 1334987718 13,6 i0,871
Total local cu rrency balances

13.610,97L
Total ban k account balances rul_0d11

Foreign Cu rrency Accou n ts

202,012,820
Total bank account balances __102.01eE20

I9

,I ,ll
.l {) "' i rrrL.f i;'.'

r.,.i:.

iir r, r, i.,
.'r, ',1,,:;,

I Central B
I toootqzt

ank ofKenya DA [A/c No.
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Kenya Ll/ater, Sanitation and Hygiene Program
Annttal Report and Financial Statements for the
Notes to the financial statements

I0. Trade and Other payables

Total trade and other payables

Agei ng anal;,sis: (Trade and

period ended June 30, 2025

other pa1,abls5)
Cu rren t

FY
Comparative

FY

o/o of the
Total

I l. Deferred Income

DA Account balance as at June, 30 2025 ofeuro 1,490,600 at a conversion rate ofKsh. 135.5245

S ecia I De o it Accou n ts Movem en t chedule

i2. Special Deposit Accounts

Below is the Special Deposit Account (SDA) movement schedule, which shou,s the flow of fundsvoted in the year' These funds have been reported as loans/granti ,.*ir.o in the year under theStatement of Receipts and payments

Closing balance (as per SDA bank account
reconciliation atlaclle

The special Deposit Account(s) reconciliation statement(s) has (have) been attached as AppendixI to support these closing balance,

Trade payables

405,755

oh of the
Total

(rnder one year. 405 ,7 55 100% %To ! t e o oI) c o llt( ) 405,755

202,012,820\
De S n tC)

,l CAI a eCo tIn al B 0anl< f K ne a A cv
o 00 47 2 7/

Total
?nz&L2ftr!

bal anceo
To a alr uo n d So ed n Il ae cc o u11 2 225 600

wt'lTo ta ma uo n h rd i]
73 s,000

1,490,600

2t

405,75 5

: \\ ; ., '/,0',!.,1t')

/ir.:i r)n
,i i,i.

A/C Name A/c No.1000742127
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itation and HYgiene Program
d Financial Statements for the Period ended June 30, 2025

Notes to the financial statements

13. Related PartY Disclosures

Nature of related DA rn'relatio nshirrs

Entities and other parties related lo lhe Kenya Water sanitation and Hygiene Program include

those parties who have ability to exercise control or exercise significant influence over its

operating and financial decisions. Reiated parries include management personnel, their associates

and close family members.

Government ofKenv a

The Government o{Kenya is the principal shareholder of the Kenya Water sanitation and Hygiene

Program, holding 100% of the Keiyatltater sanitation and Hygiene Prograrn equity interest The

Government of Kenya has provided full guarantees to all long-term lenders of the Kenya Water

sanitation and Hygiene Program, both domestic and extemal.

Other related p arties includel

The State Department for Water and Sanitation

County Governments

Other SCs and SAGAs

Key management.

Board of Directors.

Notes to the financial statements

14. Events after the Reporting Period

There were no material adjusting and non-adjusting events after the reponing period,

15. Ultimate And Holding Entity

The Kenya Water sanitation and Hygiene Program is a program under the Ministry of Water

Sanitation and inigation. lts uitimate parent is the Government of Kenya.

16. Currency

The financial statements are presented in Kenya Shillings (Kshs) rounded to the nearest Kshs

i)
ii)
iii)
iv)
v)

22



Ke nya Wtter, ,Sanituliort and llygiene
Arttrual Raport antl l;inancial Statenrc

.lulius Korir
l'rincipal SecretarT/Chiet Offi cer

ended .Iune 30, 2025

I'rogram
nls for lhe period

I6. .z\u nexes

Annex I: I'rior Year Aurl itor.-(]eneral,s Rccommenclations

Gttidtnce Notes:

1. Use the same refere,ce numbcrs as containcd in the extcrnar audit report;2' obtain the "lssue/observation" and "rnanagement comments", r'equired above, fi.onr final external audit report that is signed byManagement;
3' Before approving the report, discuss the timeframe with the appointed Focal point persons within your entity responsible forimplenentation of each issue;
4' Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this report to National Treasury.

ICng. .Iacob Mrvakio
I)rogram (loordinator

(]PA. II runlph rey I. Masai
I'rogram Accountaut
ICPA K Membcr No:31069

ii
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KENYA WATER SAN TATION AND IIYGIENE PROGRAM
STATEMENT OF SPECIAL (DESIGNATED) ACCOUNT RECONCILIATION
FOR THE YEAR ENDED 30 JUNE 2025

Crcdlt No.: IDA LOAN CREDIT NO, 71590-KE

Brnk Acoral No.: 10fi)712127 llcld wlth CENTRAL BANK OF KENYA

Diss+rncy bctwccn totrl 8ppcaring on line 3 and 9

XoE
t F,,rghin drc discrcpancy bawccn totals appcaring on lincs 3 and 9 above (c.g amount duc to bc rcfundcd !o covcr

irtigbtc opcndinrcs peid fron ttre SpcciaUDcsignatcd Account)

2 krdirr if amouot ,ppcaring on linc 6 is cligible for financiang by IDA and providc rcasons for not claiming thc

crpatdiircs

Yttfl*
AT/THORISED REPRESENTATIVE

RESOURCE MOBILISATION DEPARTMENT

THE T{ATIONAL TREASURY

DATE: D9-oB '?ozl

NOT1;S AMOUNT

EURO

AMOUNT

EURO

I Amount rdvlnctd by IDA _ 2225,600.00

Less:

Toul rmount docrrmcntcd

3 OststtndirS .mount ao b. documcntcd
2225,600.00

4

Rcprcscntcd by:

Ending Spcciel e9999qt Brhncc as as 30 Junc 2025 t,490,595.00

s AmomB claimod br,rt not credited as at 30 Junc 2025

6 AEolltr ritdr.cD rrd aot clelmcd 735,005.00

7 Scrricc Ch4cs (if not includcd in lincs 5 and 6 abovc)

8 lntct€st camcd ifincludcd in S ial Account)

9 Totrl rdvrnct to Spccirl Account Ycrr cndcd 30 Julc 2025 2225,600.00

6
t03

I l
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SPECIAL ACCOUNT ATATEMENT

l'IOTE:Thc cnding baLnco ar pcr C.ntrol Brnk of Krnyr Ledger
.t.lgolh Juna,2025 b alt chod.

cn ng
Account No.
D.potltory Brnk
Addr..r
R.lrt.d Lorn
Crrdlt Agreemcnl
Currancy

100iJt 4212f
CENTRAL BANK OF KENYA
CBK
I(ENYA WATER SANITATION A}IO HYOIENE

EUR

b.lenco ol t.t July, 2024
pcr C.B.K. Lcdgcr Account 000

Armur{ dcpodhd by D,onor

lE l.t aamlngs if deposited in eccount

rru.tnt t!fund€d to cover ln€liglbl€

srnour withdrawn 735,000.0o

.crvicc chsoes if not included above in

withdrawn

bslsnc. on 30th June,2025 1 ,a90.595.0O

REPRESENTATIVE SIGNATURE:

DATE

SIGNATURE:

DATE

REPRESEHTATIVE
RE6OURCES

t s e8 ->o 2,<
Hffi'*
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