
I

:

OFFICE OF THE AUDITOR-GENERA

li n I x t tt c' i r t g ..l c' c' r t t r t t t u h i I i tr

OF

THE AUDITOR-GENERAL

ON

CLERK AT THE TABLE

FOR THE YEAR ENDED
30 JUNE, 2020

REPUBLIC OF KENYA
Sccr,,ol tr{el4

PARLiAMENT
OF KEIvYA
LIBRARY

PAPERS LAIO

DATE ?rlorhoaa
TABLED BY Smt

COMMITTEE

6r'TRuo€

REPORT

NANYUKI WATER AND SEWERAGE
COMPANY LIMITED



a

o



'l

N
e5

NA\ Y'UKI \,\,.\TER .{\ D SEW ERACE CO]VIPANY LTD

r\\1"\I REPORT A\D FI\,\\CI,\L ST-\TE\18\TS

FOR THE \-E,AR ENDED JOII,1 ru\E ]O:(]

0I!icI 0i Tl{E ).'aDii0ll G

ct\TR\I, IlUB

3 o sEP ?c?o

D

?, o.
E E.

Bos
CE

6'7-1
TVE

0100,

Page 1 of 52



NANYUKI WATER & SEWARAGE COMPANY LIMITED

ANNUAL REPORT AND FINANCTAL STATEMENTS

FOR THE YEAR ENDED ]OTr{ JUNE 2O2O

TABLE OT CONTENT

I. KEY ENTITY INFORMATION

2. THEOFBOARDDIRECTORS

3. MANAGEMENTTEAM

4, CHAIRMAN'S STATEMENT

5. REPORT OT THE MANAGING DTRECTOR

6. CORPORATEGOVERNANCESTATEMENT

7, BOARD OF DIRECTOR'S REPORT

8. STATEMENTOF DIRECTORS RESPONSIBILITY

9. INDEPENDENT ATJDITOR REPORT

IO. STATEMENT OF FINANCIAL POSITION

I I. STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME

I2. STATEMENT OF C}IANGES IN EQUITY
I3. STATEMENT OF CASH FLOWS

I4. NOTES

3-5

6-t

8

9-l0

n-t2
l3- l6

17

t8

t9

20

2t

22

23

)l_<)

Page 2 of 52



I

a)

b)

c)

d)

e)

NA}.IYUKI WATER & SEWARAGE COMPANY LIMITED

ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH JLINE 2O2O

Key entity information

Background information

The enactmert of the water Act 2002 led to the creation of water services Regulatory Authority (WASREB),
water service boards and water Service Providers to spearhead the water sector reform programme.
NAwASco is a water Service Provider, a company limited by shares ard incorporated under the companies
Act ofKenya caP 486 and operates under supervision ofcounty Govemment of Laikipia under water act 2016
where water provision became a devolved function.

NAWASCO has been mandated by county Government of Laikipia through a Service provision Agreement
(SPA) to carry out water and sewerage services in Nanyuki town and its environs. The company takes charge of
public resources in order to provide quality, affordable, reliable, sustainable and portable water and sewerage in
the target community. NAWASCO is wholly owned by Laikipia County Governmenl.
Principal activity

The mandate of NAwASCo is to ensure efficient and sustainable provision of quality and affordable water and
sewerage services in Nanyuki and its environs.

Main business activity

The company's main business activity is captured in its strategic objectives which are:
lncrease access to clean and safe drinking water and sanitation services,
Grow Iinanciai and commercial position and viability,
Provide timely, quality and reliable services,

Strengthen organizational structures and operational processes,

Strengthen people and communication systems_

Results

The entity's results for the year ended 30rhJune 2020 are set out on pages 20-52

Total Income

Total Expenditure

surplus (deficit) from NAWASCO

Net surplus (deficit) from enterprise

Total Net surplus (deficit)

2020

Kshs

333.088.529

419.025.993

(8s,937,461)

1.r83 . r60

20t9

Kshs

270.545.4 0.1

269.147.839

1,097,565

34 478

( 8,t.7 5.1.J 0.t ) l.{{1.0{3
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The members ofthe Board of Directors who served during the year are shown on page 6 and 7

NANYUKI WATER & SEWARAGE COMPANY LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENI'S

FOR THE YEAR ENDED 3OTH JLTNE 2O2O

Di rector.s

Auditors

Vision

Premiere utility in excellent service delivery.

Llission

The Auditor General is responsible for the statutory audit of the entity in accordance with the pubric FinanceManagement Act' He is also empowered by the Public Audit Act to nominate other auditors to carry out trreaudit on his behalf.

To sustainably provide excellent waler and sanitation services through professionar and competitive practices tothe satisfaction ofall our stakeholders.

Core values

l. Integrity and professionalism,

2. Respect for diversity,

3. Environmental sustainability,

4. Stakeholderparricipation,

5. Teamwork and result oriented.

Registered office Nanyuki Water and Sewerage Company Ltd

NAWASCO Building

Nanyuki - Meru Road

P.O.Box 995- 10400
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NANYUKI WATER & SEWARAGE COMPANY LIMITED

ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH JUNE 2O2O

Company Secretary CS Muriithi Kingori

Kingstone Registrars

P.O. Box 1494 -10400 Nanyuki

Independent Auditors Auditor Ceneral

P. O. Box i0084 - 00100

Nairobi

Principal Bankers Kenya Commercial Bank Limited

Nanyuki Branch

P.O. Box 323-10400

Nanyuki

Lawyer Advisor Joseph Mwangi

Advocale and Commissioner for oaths

P.O. Box 1244 - 10400

Nanyuki
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'NANYUKI WATER & SEWARAGE COMPANY LIMITED

ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH ruNE 2O2O

List of board urembers

The Board of Directors who held office during the ),ear rr.rrc:

NO NAMES &
ADDRESS

Representing Re m arks D.O.8 Qualifications

1 Yusuf
Mohamed
P.O Box

99s-10400
Na nyu ki

County
Government

Chairma n O'Level20/02/
1962

19ti Feb 2014-
to-date

2 Company
Secretary

Company
Secretary

27'n Nov
201,2

CPS

Eng Gideon
Maina
Thuku
P.O. Box

995-10400
Na uki

County
Government

Mem ber 2s/0s/
195 5

72th Oct ZOIT-
12rh Oct 2023

B, TECH ENG

MSC ENG.

4 Peter
Nderitu

Faith based
orga nisations

Member 24/041
7972

M.A Sociology
B,A

Community
development
DIP Theology
DIP

P hiloso hy

loth March
2020

5 CPA Daniel
G Wamae
P.O.Box

136-10400
Nanyuki

Yo uth Member 09/071

7987
10th March
2020

MBA

B.A

Economics &
Psychology

CPAK

HR

6 Lawrence
Ashford
Nteere

Residents

Organizatio
n

Member 1.952 19th February
2019-2orh

February
2022

Degree Civil
Engineering
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Member

The following directors, reii red with in the year under audit

7 M/s Nancy
Njeri Githu
P.O. Box
995-10400
Nanyuki

PWD'S
131h Dec
2016-todate

19 69 A'Level
Certificate
Secretarial

8 CPA Esther
Murungi
Ndegwa
P.O. Box

995-10400
Nan uki

Professiona ls Member L95l 1gth February
2079-20th
February
2022

c.P.A (K)

Ken nedy
Gitonga
P.O Box

995-10400
Na nyuki

9 Managing
Director

Managing
D irector

1,97 6

1 Ms Jane
Nyawira
Kiama
P.O. Box

995-10400
Na nyu ki

Member 08/08/
1968

CPA25th May
2018-tod ate

Sammy
Murithi
Kabaya
P.O. Box

995-10400
Nanyuki

Youth Member 13/02/
1988

O'Level
Diploma Business
Management

13rh oct
2016- to-
date

I

3 Winrose
Nyaguthi
Mwangi
P.O. Box

995-10400
Nanyuki

Women
Orga nisation
s

Member 5th Feb 2014-
todate

21/0s/
1969

Cert, Secretarial
Paralegal &
Community
Development

2

BY ORDER OF THE BOARD

For and on its behalf ..._._ ... Date '7-1-o1 - 2-aL)i.*'r MANAGING DIRECTOR

NANYUK] WATER & SEWARAGE COMPANY LIMITED
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3 Willy Kariuki
Kamau
P.O Box 995-

10400
Na nyu ki

Tech nical
Services

Manager

Human Resource &
Administration
Manager

29't July i.g7!

Qualifications

Bsc Water &
Environmenta I

Engineering

1

5

NO MANAGEMENT Y.O.B

Managing Director1

2 Commerclal
Manager

Kennedy

Gitonga
P.O Box 995-
10400
Nanyuki

Wachira Gakuru
P.O Box 995-
10400

Nanyuki

6th Oct 1963 B.Com
(Accounting option)

19th Ma rch
7982

LIB

CHRP

Pa ul Mwangi
P.O. Box 995-
10400

Nanyuki

FinancialAccountant B.A (Economics), CpA
(K) MN.4931

8'h January
7971

Mike Kingori

P.O Box 995-
10400

Na nyu ki

Company Secretary6 Company

Secretary
CPS
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Management team

Designation

7916 Bsc(Civil Engineering)

I

Caroline
(ihonge

P.O. Box 995-
10400
Nanyuki
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NANYUKI WATER & SEWARAGE COMPANY LIMITEI)

ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH JT,INE 2O2O

Report ofthe chairman

It is my pleasure to release our annuai report and financial statements for the year ended 30 , June 2020. Theperiod has had its challenges and it is quite evident that there exists a gap whereby capacity must be buirt toenable a' panies appreciate the role of NA*ASC., its charenges and how the county covernment canintervene.

Early in the period of reforms in the water sector (before year 2002), it was recognized that if water serviceswere to be eventually sustainable so thal opemtion and maintenance expenses could be covered, facilitiesrehabilitated and expanded so as to eventually cover every homestead, water services revenues were to besafeguarded and ring fenced so that they were ploughed back exclusively to the water sector to grow it. please
refer to chapter I and chapter 2 ofthe National water Services strate&v 2007 -201 5. For the last l0 years water
Services Regulatory Board (wASREB) has been nurturing ring fencing ofassets and revenues to ensure that thewater companies are able to perform the services optimally.
The Public view of NAWASCO as a profit-making organization. procedures of tariff apprication which are
based on bare cost recovery need to be clearly explained to them.
The difference bet*'een irrigation and domestic water need to be explained as the f*,o have been seen as one andthe same There is an upsurge ofirrigalion u'ater being used for domestic purposes. This is i, con*avention ofdre conditions under which irrigation water is licensed and rhe county Government should clarify and enforce
adherence to the conditions under which irrigation water is Iicensed.
There is need to instill the fact that the development of domestic water infrastructure is the mandate of thecounty Govemment ofLaikipia as the tariffdoes not provide for heavy deveropment expenditure.
our vision' mission and core values are very clear, and it is my belief that our presence has alreadl, been felt inmany househoJds This has been possible through the continued cooperation \\,ith all the stakeholders.
NAWASCo will strive to ensure that the residents of its area ofjurisdiction wiI have a24hours water services
every day.

we believe our good relations with our customers, good management principles and policies will always remain
the driving force ofour company in order to execure our mandate. This *,ili ensure that we make a difference
in the livelihood ofour customers, a task I believe we are happy and wifling to achieve. Cu.ently weare within
the strategic plan covering the y ear 20t9 to ?023.

_)

Page 9 of 52



NA YU KI A'|ER & SEWARAGE COMPANY LII\4ITEI)

AND FINANCIAL STATEMENTS

FOR R ENDED 3OTH JLINE 2O2O

Iie B

wish to extend my sincere gratitude to the NAWASCO Board of Directors, Water Services
County Covernment of Laikipia, Ministry of Environment Water and Natural Resources and

their support. I would also thank the managemenl and staffof NAWASCO for their contin ued
the financial 1,sar.

Thank you God bless you all

N

Yus ed

Il

F I
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NANYUKI WATER & SEWARAGE COMPANY LIMITED

A}INUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH JUNE 2O2O

Report of the Managing Director

Introduction

Following the enactment of the water Act of 2002 that envisioned reforms in the water sector, Nanvuki water
and sewerage company Ltd, (NAWASCo) was creared and registered under the company,s Act (cap 4g6) on
6rr' of April 2006 The Service Provision Agreement (SPA) between County Government of Laikipia and
NAwASCo was signed on 6rh June 2006. Therefore. this rnade NAWASCo an agent of county Government
of Laikipia.

The New County dispensation

we are now in a period where the new constitution is in effect and the function ofwater and sanitation sen,ices
has been transferred to the County Government since the year 201 5

Coverage

The company's area ofjurisdiction is about 286km: with a population ofabout 109,000. our coverage in terms
ofpopulation is Io* (about a third). we call upon the county covernment to inrervene in this regard by funding
our proposals to reach the un-served and underserved communities

Asset development

It is important to note that the responsibilities ofNAWASCo does not include asset development but the
maintenance of the existing infrasmrcturc. The responsibiliry of asset development and major rehabilitation
remains with NWSB under current arrangement or the County Govemment when new Iegislation was enacted.
Challenges

Among ourchallenges is the fact that NAWASCO inherited a d i Iapidated infrastructure which req uires extensive
rehabilitation and whose funding requirements are beyond affordability. This has impacted heavily and resulted
in a high level ofNon Revenue water (NRW). This is contributed by undetecrable underground leaks arnong
othcr causes.

Performance

This year we achieved gross revenue of KShs.323million up from KShs.2T0rnillion achieved last year from
operating activities ofthe Company which shows an increase of 20yo. This excludes grant income ofKshs 9.2m
from our developmenl Partners KMT Kshs 4.2 million u'hich supponed us in capacity building our staff and
acquisition of ERP and county Govemment of Laikipia through drilling 2 boreholes and a gave us a tractor
mainly for exhauster services all valued at Kshs 5million. During the year, assets wonh Kshs.s5million were
procured to increase efficiency and support groMh as well as to replace wom out assets. This included Land
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NANYUKI WATER & SEWARAGE COMpAN,t. LIt\4rTED

ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH JUNE 2O2O

worth Kshs 30 million from Nanyuki High school where storage tanks have been built and ERp system worth
9.9 million.

The assets included boreholes, computers, water pipeline extensions, sewer Iine extensions, water meters and
motor c),cles

The value of non-current assets increased by Kshs 34milliort or lTyo whiie that of currents assets decreased
compared to previous year by Kshs 192 m illion or 48%. This was largely as a result of write off of bad debtors
and decrease in value oftrade and other receivabres by Kshs i33m, insurance prepayment by Kshs l.9mi1ion,
decrease in cash and cash equivalent by Kshs 5lmillion, and stock by Kshs 6 million which were largely for
pro-tects.

Way fonvard

The management intends to focus on the area of NRW to enable us increase the saleable water and revenue as
well' Another area to focus on will be stafftraining and performance appraisal to enable the company embrace
best practices for improved efficient water and sewerage extensions to unserved areas.
The company is also focusing on imProyements in the waler sources and is in the advanced stages of sourcing
for a donor for the dam to be put up at Kahurura forest. The company has also drilled high capacity boreholes
at the identified sites within its areas ofjurisdiction ro boost suppry during the draught months.
Gratitude

Finaliy, I take this oppofunity to thank NAWASCo stakeholders who through the Board of Directors have
offered valuable oversight. I also thank Shareholders and the county covernment of Laikipia for their support
during the year, all our customers and suppliers who were all instrumental to our success this year. I am also
grateful to our staff for their commitrnent in the running ofthe company. God bress you alr.

L
. xrXNrT] NG DY GITONG.A

Page 12 of 52
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NANYUKI WATER & SEWARAGE COMPANY LIN4ITED

ANNUAL REPORT AND FINANCIAL S'TATEMENl'S

FOR THE YEAR ENDED 3OTH JUNE 2O2O

Corporate governance statement

NAWASCO is committed to operating under a clear governance lramework and strongly adheres to sound
management and intemal control practices

NAwASCo is committed to ensuring compliance with the provisions of the water act zoo2 among other
regulatory and supervisory corporate governance requirements. Essential to the establishment of a good
governance framework are formal governance structures designed to ensure accurate reporting to the Board to
facilitate an informed decision-making process, assessment and improvement ofcompliance.

Board of Direclors

The structure ofNAWASCO starts with the Board of Directors representing various stakeholders, interests. The
Board of Directors exercises leadership. enterprise, integrity and judgrnent in directing NAwASCo.
The Board of Directors is expected to determine the purpose and values of NAWASCo, determine the strates/
to achieve that purpose and implement its values in order ro ensure the company sustainabiliry and growth.

The Board of Directors is expected to enhance the corporate governance practices in running ofNAWASCO to
bring the level of govemance in the company in line with intemational standards. The essence of corporate
governance is to protect sta-keholder's interests.

Board comminees

In ensuring the corporate governance of NAWASCO is enhanced and that the power of NAWASCO is exercised

in the stewardship of the company's total portfolio of assets and resources with the objective of maintaining
stakeholder's value, the Board ofDirectors have constituted the followins committees.

Finance and Administration commiflee

NAWASCO take cognizaace of the fact that human resource is the single most importanl asset in any
organization. lt's the function of the staffand establishment committee to ensure that NAWASO has the right
staffat the right place and doing the right thing. More so, the comminee will ensure that the staff welfare is
taken care of.

The committee also oversees the financial reponing process, the company's intemal controls and eflicient
allocation and utilization ofresources. The members ofthe board u,ho served on this comminee during the year
under review were:

1. Ms Jane Nyawira Kiarna, Chairperson

2. Winrose Nyaguthi

3. Sammy Murirhi

Paee 13 of 52



NANYUKI WATER & SEWA
ANNUAL REPORT AND',-:i:;::T;IX#TJ"'
FOR THE YEAR ENDED 3OTH JUNE 2O2O

Technical snd Strstegic Commiflee
The commiftee ensures that there
geared towards customer satisfac 

s adequate operadons and maintt

underreviewwere,,,,or.Themembersof;il;:rr#;ff:t::ffi::;#ff:J
Gideon Maina Thuku

Audit, risk managemelt I

The audit riak .nunrg"r"rtnd 
governance committee

rnaintainingthe,"*.,oJ;:'ril;,;::::T:ffi:::r assist the board ordirectors in the oversighr and
control over financial reporting. strengthening *. ,"r"-'o"" 

Enhancing the effectiveness ofthe internar
Ensuring the company's compliance -;, ;;,:":;-:::1"1u'"t 

or the companv's inremar audir run*ion.
sened oa this committee dumpliance 

with legal and regurator

l. Lawrence Nteere 
ring the year ,r0", ,.","*-i.*i'y 

requirements The members of the board who

2. CPA Esther Ndegwa

3. Ms Nancy Githu

Statemeat of compliance

The Board of directors confir
statutory and reguratory ,."rr:.t-'Lt 

tn" 
:ompanv 

has throughout the year Fy 20rg/2020compried with all
corporate govemaoce. 

Irements and that the company has been managed *im ,rr" p.ir"ipr"s of good
Internal coDtrol and risk management

2. Winrose Nyaguthi

3. Sammy Murithi

Internal Control

The directors are responsible fo
is designed to provide ,"*onu'' 

t"u'"*'n* the effectiveness of th

unauthorized use or disposirion r 
but not absolute' 

"';;:;''" 

t"'oany's system of internal control which

inrormation used within,n. o,"11lll'-':'ntenanceorproper#;ilJ:":;..:f[ifff:]"ffi

ffi : 
jy"*:fi 

;:il"tliJ":"T;:::' ffi:;,JT;: :',,:"'' 
are design ed,.,un,," ra,he,han

sranditrs rnstructions 
asonable and not ao'"'*' 

".,r,,"jlijll:. ff:-,;iH;::iltt "
The Company has a Code of Erhi
number ofStanding Instructions t 

and Service chafter that is applicable to alr empro),ees. These are two ofao employees ofthe cotnpany designed to enhance internal control.
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. NANYUKI WATER & SE!
ANNUAL REPORT AND Jiff il:T;i}JfiYJ*'
FOR THE YEAR ENDED 3OTH JLINE 2O2O
Org!nizstion Structure
A clear organizational structt
and competence ofstaffis ma 

exists' detaiiing lines of authori

which esrabtishes ,"r*"u, .",,'n'u''". 
Uorh trrroJgh ,lgo;;;;.";;t' "" 

control responsibilities' The professionalism

requiremen6. Training prans 
'rforces accountabi;t' -o '**""1"'ent 

policies and a performance appraisal system

skills to fulfirr thei,esponsibire 
prepared and implemented to 

:ss of controls' and identifies appropriate training

strategic pran liries' and that the c"""';;-;;;;. r"1::i::[::::,:l;il:il.*" "t''"i
The business of the company is determined by the Srategic plan.
company' and the annual targe$ to be met to attain those objecri 

strategic Plan sets out the obiectives of the
assess the achievemenr of rhose objectives ;" ;-;:"::lecttves 

The srateg'c Plan is evaluared annualry ro
rinanciaipran for rhe year. ;;;illjrll;il r11J;#:::, 

basis approves,r,. *o,r prun ,,pponed by the
Internal Control Framework r._.. .r,,,v,,rurcu on a quarterly basis.

The company continues to revier
control environmenr. Business ;:'",,#j::I::HIT.:"'re 

it maintains a srons and errecrive inremar
which provides *surance 

""., i", orr,r*rl-*":.]",tt^::::: 
on an ongoing basis. A risk-based audit pran,

approved by the Audir comm,n..:' 
o"'"tt processes and operational and financial ,i.rc r".irg ti company, is

The Audit Commifiee considers s

audirors and reporrs irs r,ain*;"-;LT::T"#-::#::tv management and both rhe intemar and exremal
Inanagetnent t"kes appropriare action. ,.4;;,;-* "-:4(nesses 

are identified' the Audit commitee ensures rhat
Risk Managemen, 'o' 

No significant failings or weaknesses were identified during yr 20r9/20.
The company has a sfucture and

:::*:j:*i:;T;Tjffi::.::,;:::::,il:;,T; '**. r sks rhe pr.cess was in p ace f.r,he

rhe idenrified rjsks are reported ,,-.0 

ttt'*''* 
'itr., *t upp,"p'io" i:il;:il li#; #ri::o".i::fi:n:I

Matragement ream 
) the Audit commifiee to assist the Board in the manag"r.", ornl.ol'

The managemenl teafi headed by the ChiefExecutive Officer implenaction plans' The team mee* regurarry to review ther. ua,ion prurr ro,'ents 

the Board decisions and policies through
effectively and efliciently. Such poricies deveroped incrude the o r,,_. 

""t 'nut 'ne 
Board's objeoives are achieved

mainstreaming, the lcr policy among others. 
orruption policy, Disability, Gender and HIV

.4 u d itor

The company is audited by the Auditor-Generai
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NANYUKI WATER & SEWARACE COMPANY LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3OTH JUNE 2O2O

Report of the Directors

The dbectors submit their report together with the audited financial statemen,. for the year ended 3Orh June 2020which show the company,s affairs

Principal Actlvities

The principal activities ofthe company are the provision ofwater and sewerage services
Results

The results ofthe company for the year ended 3Orh June 2020 are ser out on pages I9_52
Dividends

The Board ofDirectors do not propose any dividends for the vear.
Directors

The members

Au d itors

The Auditor ceneral is responsible for the statutory audit ofthe company in accordance with the pubric FinanceManagement Act no, lg of20l2.

ofthe Board ofDireclors who served during the year are shoryn on page6andT.

81, Order ofthe Board

CS Muriithi Kingori

Company Secretary

Nanyuki

September 28, 2020
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NANYUKI WATER & SEWARAGE COMPANY LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3OTH JL'NE 2O]O
Staaem ent of Directors' respoosibilities
The fublic Fi.ance Management Act' and the companies Act, requires the Directors to prepare financiar statemenrs in
respect ofthe company which give a true and fair view of the sta

;::fi ::,H: ffi;.il:::.H:";:fri1*I[iidT{:ff :::,::i:':,:1i;:::H:
company. The Directors 

".. ",r" 
*.""i",r1;:. :::: "l*'': with reasonable accuracy rhe financiar position of rhe

rhe prepararion and p,.,.",",,":' 
";;: ;;:;ll;:ffi[*:assets 

of the companv. rhe Directors are responsibie for
of the company for and as at the end ortr,.;;:-", ..^l:':' ":tements' 

which give a rue and fair view of the state of affairs
(i) Maintaining ad"rur,. or-.,u, 

"no 
ofthe financial year (period) ended on June 30,2020. This responsibirity incrudes:

reponing period; 
management arrangements and eflsuring that these continue to u" arr"a,;u" rnroug],ou,,1,"

(ii) Maintaining proper accounting records, which disclose with rcasonrcompanyj 
ulrulusc wlln rcasonable accuracy at any time the financiai position ofthe

(iii) Designing, implementing and maintaining intemal controls relevant Istatements, and ensuring that they are free from materiar misstatemero 

the PreParation and fair presentation ofthe financiar
(iv) Safeguarding the assers ofthe company; 

tts' whether due to eror or fraud;

"' 
"t::"":H:l 

*plying appropriate accounting poiicies; and (vi) making accounring esrimares thar are reasonabre in the
The Directors accept responsibiliry for the company,s financial stateraccountinsporiciessupponedbvreasonableaadprudentjudgem.,.,J#;:l'iffffi::ffiffi:;T,,:",,j
Reponing Standards (IFRS), and in the manner required bl.dr" pF;;
opinion that the company's financiar satemenb give a eue and ,un urr 

tt uno the companies Act The Directors are of rhe

financial year ended June 30, 2020, and o;"":;::: :,: ":::.':t 
":* of tle state of company's transaoions during rhe

;:ffi **ff 
;;','";;; ""# ffi;I'illi j#;ffi T,;:i:*;**":*m ::

Nothing has come to,h" unanrion o' 
the adequacy ofthe systems ofintemal financial conrol.

next hreive months from _. *_ Jfi 
r#;:rlo indicate thar the company wil not remain a going concem for at leasr the

Approvsl of the ,inrncial statements

The compan

Direct or

mancial enls were approved by th 
" 

B"^rd 
", 

24 /7 / 2020 an gned on its behalfbv
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REPORT OF THE AUDITOR.GENERAL ON NANYUKI WATER AND SEWERAGE
COMPANY LIMITED FOR THE YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Nanyuki Water and Sewerage
Company Limited set out on pages 19 to 50, which comprise the statement of financial
position as at 30 June, 2020, and the statement of profit or loss and other comprehensive
income, statement of changes in equity, statement of cash flows statement of comparison
of budget and actual amounts, and a summary of significant accountang policies and other
explanatory information in accordance with the provisions of Article 229 ol lhe
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the flnancial statements present fairly, the financial position
of the Nanyuki Water and Sewerage Company Limited as at 30 June, 2020, and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Financial Reporting Standards, and comply with both the Water Act, 2002
and the Kenyan Companies Act, 2015 and the Public Finance Management Ac| 2012.

Basis for Qualified Opinion

1. Presentation of Financia! Statements

A review of the financial statements and other information accompanying the financial
statements for the year ended 30 June, 2020 presented for audit revealed the following
omigsions and anomalies:

1.1 The statement of comparison of budget and actual amounts was not prepared and
included in the financial statements presented for audit as required in the financial
reporting template recommended by lnternational Public Sector Accounting
Standards Board.

1.2 The statement of Directors' responsibilities on page 17 does not indicate the
applicable legislation under which the Company is regulated and was not signed by
the chairperson of the Board. Similarly, the Report of the Directors on page 16 was
not signed by the Company secretary or Managing Director and therefore ownership
of the reports could not be confirmed.

Repor, olthe Auditor-Generol on Nanluki llater and Srw'erage Company- Limitedfor the year ended j0 June, 2020
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The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Nanyuki Water and Sewerage Company
Limited Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Prior Year lssues

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on LaMulness and Effectiveness in the Use of Public
Resources. However, the Management has not resolved the issues or given any
explanation for failure to adhere to the provisions of the Public Sector Accounting
Standards Board templates and The National Treasury's Circular Ref: No. AG.4/16/3
Vol. 1 (9) dated 24 June, 2020.

Other lnformation

The Directors are responsible for the other information. The other information comprises
the report of Directors as required by the Companies Act, 2015, and the statement of the
directors' responsibilities which are obtained prior to the date of this report, and the annual
report which is expected to be made available after that date.

My opinion on the financial statements does not cover the other information and I do not
express an audit opinion or any form of assurance thereon.

ln connection with the audit of the financial statements, my responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or the knowledge obtained in the audit, or
otherwise appears to be materially misstated. Based on the work I have performed on
the other information obtained prior to the date of this auditor's report, if I conclude that
there is material misstatement of this other information, I am required to report that fact. I

have nothing to report in this regard.

Report ofthe Auditor-Aeneral on Natryuki Waler ond Seu,erage Conpatry Linitedfor the yeor entled 30 June, 2020
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1.3 The statement of profit or loss and other comprehensive income has been placed
after the statement of financial position in the financial statements.

Consequently, the accuracy, completeness ofthe statement of comparison of budget and
actual amounts for the year ended 30 June, 2O2O and ownership of the financial
statements could not be confirmed.



REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusions on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

'1. Failure to Comply Fully with the Public Sector Accounting Standards
Guidelines

A review of the financial statements and other information accompanying the financial
statements for the year ended 30 June, 2020 presented for audit revealed the following
omissions and anomalies:

1.1 lnformation on the Company's performance for 201912020 on page 13 to 15 does
not have entity's performance against predetermined objectives, objectives,
assessment of performance against strategic pillars or annual work plans contrary
to Section B1(2Xf) of the Public Finance Management Act,2012.

1.2 The financial statements presented for audit do not have information on
management discussion and analysis, corporate social responsibility statement and
sustainability reporting, related party disclosures, capital commitments and projects,
contingent liabilities, company incorporation, events after reporting period and
currency used in presenting the financial statements.

1.3 The statement of profit and loss and other comprehensive income reflects 'net
surplus (deficit) after tax' instead of profit(loss) after taxation stipulated in the
recommended financial reporting template.

1.4 Notes to the financial statements do not contain general information including
authority/AcUlegislation under which the Company was established, principle
activities and ownership structure.

1.5 Further, summary of sig n ificanUprinciple accounting policies on revenue recognition
on grants, intangible assets, amortization and impairment of intangible assets,
investment property, leases, trade and other receivables recognition, taxation,
deferred tax, borrowings, trade and other payables and budget information adopted
in preparation of the financial statements were not disclosed in these financial
statements.

1.6 Significant judgements and key sources of estimation uncertainty on useful lives of
assets and residual values of assets, provisions were not disclosed.

The financial statements presented did not, therefore, comply fully with the financial
reporting template recommended by the Public Sector Accounting Standards Board
(PSASB).

Report ofrhe Audilor-General on Nanyuki Wqter and Sererage Conpary Linitedfor the year ended 30 June, 2020
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The Management is in breach of Section 194(1)(d) of the Public Finance Management
4c1,2012.

2. Exceeded Non-Revenue Water

During the financial year under review, the Company produced 4,432,963 cubic meters
of water, out of which only 2,880,78'1 cubic meters of water was billed to Customers. The
balance of 1,552,182 cubic meters or approximately 35% of the total volume of water
produced represented Non-Revenue Water (NRW) which is 10% over and above the
allowable water loss of 25o/o as per the Water Service Regulatory Board guidelines. The
NRW of 35ok may have resulted in loss of water sales estimated at Kshs.65,073,589.

The significant level of NRW may impact negatively on the Company's profitability and its
long{erm sustainability.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, frnancial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and overall governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Kenyan Companies Act, 2015, I report based on the audit, that:

(i) lhave obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of my audit;

(ii) ln my opinion, proper books of account have been kept by the Company, so far as
appears from the examination of those books;

(iii) The Company's statement of financial position and statement of profit or loss and
other comprehensive income are in agreement with books of account; and

Report of lhe Auditor-Aeneral on Naryuki llater and Sewerage Companl' Limitedfor the year ended 30 June, 2020
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(iv) ln my opinion, the information given in the report of the Directors on page 16 is
consistent with the financial statements.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and the
requirements of the Kenyan Companies Act, and for maintaining effective internal control
as the Management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error and
for assessment of the effectiveness of internal control, risk management and overall
governance.

ln preparing the financial statements, the Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the applicable basis of accounting unless
Management is aware of the intention to liquidate the Company or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Company's reporting process,
reviewing the effectiveness of how the Management monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in

Reporl o/ the Auditor-Generol on Nanyuki Woter and Sewerage Comparyt Limitedfor the yeor ended 30 June, 2020
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an effective way, in accordance with the provisions of Article 229(61 ot the Constitution
and submit the audit report in compliance with Article 229(7) of lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management

o Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a gorng concern. lf lconclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

Report ofthe Auditor-General on Nany,uki llater and Sewerage Company Linited for the year ended 30 June, 2020
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Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide the Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA , CBS
AUOITOR.GENERAL

Nairobi

09 February, 2022

Report ofthe Auditor-General on Nanyrki Water qnd Sewerage Compory Limitedfor the ysar gnlsd 30 June, 2020
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NANYUKI WATER & SEWERAGE COMPANY LIMITED
STATEMENT OF FINANCIAL POSITION
FOR THE YEAR ENDED 3OTH JUNE 2O2O

NOTLS

ASSETS

Non current assets

Propery. plant and equipment

Software -(IMIS)

Current Assets

Inventories

Trade and other receivabJes

Prepaynent / deposits

Cash ard bank balances

2020

KSHS

20t9

KSHS

4

5

202,97 4.399

I00,000

) 57 ,938,935

82,3',14,17 7

69,052,436

106.984.446

.fl 6,189.9 (.){

s.286.7s3

5286.7s3

) 54,254,389

28.094.518

182.348.9 07

60,t.02

6

1

8

9

202.97 .rJ99

13,050,094

320.349,051

I ,921,960
r 3.708.089 65 .730. 19

107 ,87ti. l7t ,t0 .051

4,15.05,t.230 601.

6,988,7s7

t87,t6tj26

20,000

Total Assets

EQUITY AI\ID LIABILITIES
Capital reserves

Share Capital

Capital reserves

Revenue reserves

Grant-Solio

Grants

Non current Liabilities

Gratuity

Current Liabilities

Trade and other payables

Consumer deposits

Total equity and liabilities

The financial on pages 20 -5

t3

t4

l5

17

t6

]I 7.076.051

7.076.05{

I38,107,758

30.662.107

168.770.465

445,054.230

l0

i2

fyere 
aurhorized for issues b1 ,nr rr*O-fi h.2020 and were Signed on irs

\r. 
. . . .:M a n a g i r g o t r e r to r . . . . ). . ffi* r.^ u nc e lt4 an ager M N 4 9 j I

behalf arrman

Page 19 of 52

230,193,602

6.982.456

237.I76.0s8

100,000

1 5't ,938,935

(2,440,127)

1,922,652

I05.686.252

269 207 .712



. NANYUKI WATER & SEWERACE COMPANY LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30'.H JUNE 2O2O

GRAN'I'INCOME 19 9.293.000 9.000.000

ToTAL IN('0},IE 333,088,s29 329,766,814

138.385.000

70,285.796

6.000.000

38,500,000

46.192.622

t22.000.000

422,363,418

Net surplus (deficit) atier tax (85.937.464) (r01.5e6,604)

Net surplus (dctlcit) after tax from Enterprise 26 t. t 83.160 0t-| 600

OPERATING EXPENDITURE

Staffcost

Administrative cost

Board expenses

Operations

Maintenance

Other expenses

Total expenditure from operating activities

Net surplus (deficiQ after tax

Budget

KSHS

120.766.8 l4

320,766,814

20 r9

KSHS

270.545..10.1

270.5.15.40{

r24,735,899

54,071 ,863

7.147.t36

r8.995.608

43.748. 193

20.749.140

269.447.839

1.097.565

270,5{5.{0{

20

2t

25

23

24

22

3.13.,178

(84.7s4.304) (98.573.004) 1.441.043

-)
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REVT]NUI]

NOTES 2O2O

KSHS

t8 3?3.795.529

323.795.529

139.008.270

62.551,154

5.73 1.412

36,662.379

4'7.89t.t22

t27.181.657

4 I9.025.993



NANYUKI WATER & SEWERAGE COMPANY LIMITED
STATEMENT OF CHANGES IN EQTJITY

FOR THE YEAR ENDED 3OTH JUNE 2O2O

Share VI'STF Capiral \I,STF
fotal

Capital Grarts Reseryes

Kshs Kshs Kshs

Year ended 30 June 20I9

Asatl"'July20l8 100,000 130.784,446 157,gi8,g35

Grant WSTF solio project

Grant County solio project (23,800,000)

Net surplus (deficir) for rhe year_

Grant Solio

Kshs

Ileyen uc

Resen,es

Kshs

At30June20t9 I00.000 I06.98,1..1,16

45,252.136

23,800,000

157.938 ,9J5 69,052.,{36

80,873,134

).44t .043

82.314.177

Ks hs

369,696,515

45,252.136

1.44) .043

416,389.994

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 3OIH JUNE 2O2O

Share WSTF

Total

Capital Grants

Kshs Kshs

Capital \\,STF

Reserves

Kshs

Grant Solio

Kshs

Reven ue

Reserves

Kshs
Year ended 30 June 2020

Asatl'rJuly20l9 I00,000 t06.984,446 t5:,g3B,g3S

Grant -Bungoma primary ( I .29S,1 94)

Crant -County solio project

Grant -WSTF solio project

Net surplus (deficit) for the year -

At 30 June 2020 100.000 105.686252 157.938,935

69,052,436 82,314,17"1

( r 0,893,324)

(50.23 6,460)

- (84.754.304\

7.922,652 (2,440.127\

Kshs

P age 27 of 52

416,389,994

( r,298, 1 94)

( r0,893,324)

(50,236,460)

(84.'154.304]|

269,207,7r2



NANYUKI WATER & SEWERAGE COMPANY LIMITED
STATEMENT OF CASHFLOWS

FOR THE YEAR ENDED 3OTH JUNE 2O2O

N()tcs

2020

Kshs

r 9,4 i0,085

1,745,614

(63,s98,60s)

6.06I ,336

r35.089,685

(l1,789,l4l)

6s,763,276

65.'763,276

(5 5.3 5 7.3 59)

(55.357.3s9 r

(62.427.973\

(62 ,127,973)

(s2.022,0s6)

65. 730.145

l3 708.0u9

1 ,441,043

20,749,)40

22,190, t 8J

(4,248,310)

(47, t63,08 r

24,418,392

(4,802,836)

({.802.616)

(15.163.8s4)

fl5J63.854)

45.252.436

45,252.436

25.) 85,'746

40.544.399

65.730.14s

2019

Kshs
Operating actiyities

Profit (loss) for the 1,ear

Adjustments for;

Depreciation

Amortization

Operating profit (loss) before working capital changes

Changes in working capital items
(lncrease) /decrease in inventories

(increase) / decrease in trade and other receivables

(decrease) / increase in trade & other payables

Cash generated from / (used in) operating activities
Interest paid

Taxation paid

Net cash used in operating activities

Cash flows from investing activities

Purchase offixed assets

Net casb outflows from investing activities

Cash flows from Ilnancing activities

Grant

Cash flows from financing activities

Net increase / (decrease) in cash and cash equivalents

Opening cash and cash equivalents

Closing cash and cesh equivalents

4

5

6

,7

t0

4

9
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' NANYUKI WATER AND SEWERAGE COMPANY LTD
NOTES TO TI.IE FINANCIAL STATEMENT FOR THE YEAR ENDED SOT'I JUNE 2O2O
NOTES

l. Summary ofsignificant accounting policies

The principle accounting policies adopted in the preparation of these financial statements arc set out below
a) Statement ofcompliance and basis ofpreparation

The financial statements have been prepared on a historical cost basis except for the measurement at re-valued
amounts of certain items of property, planr and equipment, marketable securities and financial instruments at
fair value' impaired assets at their estimated recoverable amounts and actuarially determined liabilities at their
present value The preparation of financial statements in conformity with Intemational Financial Reporting
Standards (IFRS) allo*'s the use ofestimates and assumptions. It also requires management to exercisejudgment
in the process ofapplying the Company s accounting policies.

The financial statements have been prepared and presented in Kenya Shillings, which is the functional and
reponing cunency ofthe company and alr varues are rounded to the nearest thousand (Kshs,000).
The financial statements have been prepared in accordance with the companies act, tlre pFM act and International
Financial Reporting Standards (IFRS). The accounring policies adopted have been consisrenrly applied to all the
1,ears presented.

b) Revenue recognition

Revenue is recognized to the extent that it is probable that future econonric benefits \\,ill llow to the company
and the revenue can be reliably measured Revenue is recognized at the fair value ofconsideration received or
expected to be received in the ordinarl course of the company's activities, net ofvarue-added tax (vAT), rvhere
applicable' and when specific criteria have been met for each ofthe company's activities as described below.

Revenue from the sale of goods and services is recogn ized in the year in u,hich the company delivers
products to tlle customer, the customer has accepted the products and collectability ofthe related receivables

It,

is reasonably assured.

Finance income comprises interest receivable from bank deposits and investment in securities. and is
recognized in profit or loss on a time proportion basis using the effective interest rate method.

iii. Other income is recognized as it accrues

c) Property, plant and equipment

All categories of prcperty, plant and equipment are initially recorded at cost less accumulared depreciation and
impairment losses.
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NANYUKI WATER AND SEWERAGE COMPANY LTD
NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 3OTH JUNE 2O2O

NOTES (Continued)

certain categories of propert-v, plant and equipment are subsequentiy carried at re-valued amounts, being theirfair value at the dafe ofre-valuation less any subsequent accumulared depreciation and impairment Iosses. where
re-measurement at re-valued amounts is desired, all items in an asset category are re-valued through periodic
valuations carried out by independent extemal valuers.

Increases in the carrying amounts ofassets arising from re-valuation are credited to other comprehensive income.
Decreases that offset previous increases in the carrying amount of the same asset are charged against therevaluation reserve account; a[ other decreases are charged to profit or ross in the income statement.
Gains and losses on disposar of items of property, prant and equipment are determined by comparing theproceeds frorn the disposal with the net carrying amounl ofthe items, and are recognised in profit or loss in the
income statement.

d) Depreciation ald impairment of property, plant and eq uipment
Freehold land and capital work in progress arc not depreciated. capital work in progress reiates mainry to the
costs ofongoing but incomplete rvorks on buiidings and other civil works and installations.
Depreciation on property, plant and equipment is recognized in the income statement on a straighr_line basis towrite down the cost ofeach asset or the re-valued amounl to its residual vaiue over its estimated useful life.
The annual rates in use a-re:

Plant and machinery D.5%
Motor vehicles, including motor cycles 25%
Computers and related equipment 30%
Office equipment, furniture and fittings n.5%
Tractors & trailers 25%
Equipments, safe & cabinet n.S%
Water systems D.5%
Building 

n.5%
Software 

Z0%
Computer software

computer software licences are capitarised on the basis of the costs incurred to acquire and bring touse the specific software These costs are amortised over their estimated useful lives which areestimated to be 5 years.
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. NANYUKI WATER AND SEWERAGE COMPANY LTD

NOTES TO THE FINANCIAL STATEMENT FOR THE YEAR ENDED SOTII JUNE 2O2O
NOTES (Continued)

costs associated with developing or maintaining computer software prograrnmes are recognised as anexpense as incurred' costs that are directly associated with the production of identifiable and uniquesoftware products controfied by the company, and that wilr probabry generate economic benefitsexceeding costs beyond one year, are recognised as intangible assets. Direct costs include softwaredevelopment staffcosts and an appropriate portion ofrelevant overheads.

computer software development costs recognised as assets are amortised over their estimated usefullives which are estimated to be 5 years on a straight line basis.

A full year's depreciation charge is recognized both in the year ofasset purchase and in the year ofasset
disposal.

e) Provision for bad debts

Provision for bad and doubtfur debts comprises 16.5% oftotar hade debtors outstanding.
f) Grants

Grants are recorded in the balance sheet and shown depending on the period that they are likely to take to be
fully spent' Those likely to be spent within a period of less than one year are shown as short term liabilities.
Those Iikely to extcnd for more than one year are shown as long term liabilities.

g) Inventories.

Inventories are stated at the lower ofcost and net realizable value Cost is determined on direct purchase value
and all costs aftributable to bringing the inventory to its current location and condition and is stated on a First In
Irirst out basis. Inventories consritute stock of pipes and fittings herd by the company by period end.

h) Cash and cash equivalents.

For purposes of cash flows, cash and cash equivalents comprise cash in hand and deposits held at call with
banks, net ofbank overdrafts. In the statement offinancial position, bank overdrafis are included in bonowings
in cunent liabilities.

i) Financial Instruments

Financial assets the company's financial assets which comprise trade and other receivables and cash and cash
equivalents fall into the following categories.

Loans and receivables: financial assets with fixed or determinable payments that are not quoted in an active
rnarket Such assets are classified as current assets where maturities are within l2 months ofthe reporting date.
All assets with maturities Sreater than l2 month after the reporting date are classified as non-current assels. Such
assets are initially recognized at fair value and subsequently carried at amortized costs using the effective inlerest
method. Changes in the carrying amount are recognized in profit or loss. Purchases and sales offinancial
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NOTES TO IHE FINANCIAL STATEMENT FOR THE YEAR ENDED 3OTH JUNE 2O2ONOTES (Continued)

assets are recognized on the trade date i e the date on which the cornpany commits to purchase or se, the asset.j) Financial assets are derecognized whert the rights to receive cash flows from the assets have expired or havebeen fansfered substantially allrisks and rewards ofownership.
The financial asset is impaired if its carrying amount is greater than it estimated recoverable amount. Impairmentoffinancial asset is recognized in profit or loss under administrative expenses when there is objective evidencethat the company will not be able to collect all amounts due per the originar terms ofthe contract .Significantfinancial dif{iculties ofthe issuer, probability that the issuers wiI enter bankruptcy or financiar reorganization,default in payments and a prolonged decline in fair value ofthe asser are considered indicators that the assetis impaired.

The amount of the impairment loss is calculated as the differe
presenr values of expected future cash flows, discounred ",,ffi::["i,:ffiI,:#il.;:]i:i"::

-, il::Tffiveries 
of amounts previous impaired are credited to profir or toss n the year in which they occur.

The company's financial liabilities which include trade and other pavabres, cunenl tax and borrowings fa, inthis category.

Financial liabilities measured at amortized costs. These are initialy measured at fair value and subsequentr,vmeasured at amortized cost using the effective interest method.

Borrowings are initially recognized at fair value; net oftransactio
amortized cosr' Anv differences between the proceeds (ner "1,ffi::,"":::.il;:t:rt:ff:l;:::jlrecognized as interesl expense in profit or ross under fiancd costs

AII financiar liabirities are derecognized when .and onry when, the company,s obrigations are discharged ,cancelled or expired.

Offsening financial instruments _

Financial assets and liabilities are offset and the net amounl presented in the statement offinanciar posilion whenthere is legally enforceable right to offset the amounts and there is an intention to settre on a net basis, or rearizethe asset and settle the liability simultaneously.

l) Taxation

adjusted in accordance with current tax legjslation.

Current tax. Current tax is provided on the results ofthe year,
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NANYUKI WATER AND SEWERAGE COMPANY LTD
NOTES TO THE FINANCIAL STATEMENT FOR THE YEAR ENDED 3OTH JLTTIE 2O2ONOTES (Continued)

Deferred tax Defe'ed tax is provided using the liabirity method for aI ternporary tirning differences arising

ffiTlffi:s 
of assets and Iiabirities and their carrying varues for financiar reporting purposes. cu,enrly

used to determine deferred tax Deferred tax assets are recogn ized on ry totheextentthat i1 is probabre that futuretaxable profits will be available against temporary tirning differences can be utilized.

m) Retirement benefit obligations.

Tlre companv and its employees contribute to the National Social Security fund e.,lSSF), a statutory definedcontribution scheme registered under the NSSF act. The company,s contributions to the defined contributionscheme are charged to profit or Ioss in the year to which they rerate. The company arso provides gratuity toertployees on contract terms of employment. This is provided at tlre rate of 3l% of the basic salarv and isaccrued over the life ofthe co

n) Emproyee entitlem€trts. 
ntract The total amounts are paid out on the expiry ofthe contract.

The estimated monetary liability for employees accrued annual leave entitlement at the reporting date isrecognized as an expense accrual.

o) Share capital

Ordinary shares are classified as equiry

p) Trade and receivables

In the opinion ofthe directors, the carD/ing amount oftrade and other recei'ables approximate to their fair valueThe carrying amounts ofthe company,s trade and other receivabl
rhe companv's credir risk arises primariry rrom rrade .".",",0,11'rll o",l'l#,ltllf" ]",ljl',il; ,r"company's exposure is limited because the debt is widely held. The other ciasses within trade and otherreceivables do not contain impaired assets.

The maximum exposure to credit risk at the reporting date is the fair value ofeach class ofrecoverable mentionedabove. The company does not hold any collateral
q) APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS(IFRS)Finance and operating leases

IFRS 16; Leases

Leases which confer substantialiy all the risks and rewards ofownership to the company are crassified as financeIeases upon initial recognition' the leased asset is measured at an amount equal to the 1ower of its fair varueand the present value ofthe minimurn ,ease payments. and the asset is subsequently accounted for in accordancewith the accounting policy applicable to that asset.
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NOTES TO THE FINANCIAL STATEMENT FOR THE YEAR ENDED 3OTII JUNE 2O2ONOTES (Continued)

All other leases are treated as operating leases and the lcased asse

:ffi ::: :[]:'::t -*'id r """'" nt' r' at th e e n d "'''",""': :;'':::',: ;:li[i'*.*; ii::::
loss on a straight-line basis over the term ofthe lease. Lease incentives received are recognized as an integralpart ofthe total lease expense over the tenn ofthe lease.

IFRIC 23: Uncertainty Over income tax treatments

:
The interpretation addresses the r

rax credits and t.x rates, "*" ,[':1':::::;r:[il::ltax 
ross)' tax bases, unused rax rosses, unused

considers: 
uvcr rncome tax treatmenh under IAS 12. It specificallv

Whether tax heatrxents should b(

Assumprions for taxation "r,r..;:::'l:;:i;,""::"'"''''
The determination of taxabre profit (ax loss), t ( bases, unused ,ux losses, unused tax credits and tax ratesThe effect ofchanges in facts and circumstances

Amendments to IFRS 9 titled Prepayment Features rvith Negative compgnsation (issued in october 2017)

The amendments, appricabre to annuar periods beginning on or after r January 2020, arJow entities ro measureprepalabre financiar assets with negative compensation at amortised cq;t or fair varue through othercomprehensive income if a specified condition is met.

Amerdments to IAS 2g titled Long_term Interesas in Associatr
z1li) 

rr.t'Es^ rr Assoctates and Joint ventures (issued in october

The amendments, appricabre to annuar periods beginning on or after lst January 2020, crarifythar an entityappries IFRS g. rather than IAS 2g, in accounting fo, rong-1s, interests in associates andjoint ventures.

Amendmenh to IFRS 3 - Annual Improvements to IFRSs 20li-20r7 Cycre, issued in December 20r7.
The amendments, applicable to
guidance on appryins the acr,,,,,;. ,j,ff;,jr.Tffiff;,;;T.:::#;,,:::n o*",r" additionar
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NOTES (Continued)

Amendments to IFRS rt - Annuar Improvements to IFRSS 2015-2017 cycre, issued in December 20r7

The amendments. applicable to annual periods beginning on or after Ist January 2020, clariD, that when an enriu-
obtainsjoint control ofa business that is ajoint operation, it does not re-measure its previously held interests

Amendments to IAS 12 - Annuar Impro'ements to IFRss 2015-2017 cycre , issued in December 2017

The amendments, applicable to annual periods beginning on or after lst January 2020, clarify that all income
tax consequences ofdividends should be recognised when a liability to pay a dividend is recognised. and that
these income tax consequences should be recognised in profit or loss, other comprehensive income or equitl,
according to u'here the entity origina[y recognised the transactions to which they are Iinked.

Amendments to IAS 23 - Annual Improvements to Itr'Rss 2015-2017 cycre, issued in December 2017

The amendments, applicable to annual periods beginn ing on or after lsr January 2020. clarify that the costs of
borrowings made specifically for the purpose ofobtaining a qualifoing asset that is substantially completed can
be incruded in thc determination ofthe weighted average ofbo,owing costs for other guariling assets.

Amendments to IAS Ig titred plan Amendment, curtairmetrt or settrement (issued in Februar),20rg)

The amendments, appJicable to plan amendments, curtailments or settlernents occurring on or after the beginning
of the first annuar reporting period that begins on or after l st Janury 2020, requires an entiry to use updated
actuarial assumptions to determine current service cost and net interest for the remainder ofthe annual reporting
period after the plan amendment, curtailment or settlement when the entity re-measures its net defined benefit
liability (asset) in the manner specified in the amended standard.

Amendments to IAS I and IAS g Delinition of material

The amendments are intended to make the definition of material in IAS I easier to understand and are not
intended to alter the underiying concept of materiality in IFRS Standards. The concept of ,obscuring, 

material
information with immaterial information has been included as parl of the new definition. The threshold for
materiality influencing users has been changed from 'could influence' to ,could 

reasonably be expected to
influence' The definition ofmaterial in IAS 8 has been replaced by a reference to the definition of material in
IAS l' ln addition' the IASB amended other Standards and the Conceptuar Framework rhat contain a definition
of material or refer to the term 'material' to ensure consislency. The amendments are applied prospectively for
annual periods beginning on or after I January 2020, with earlier application permitted
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NOTES (Continued)

IFRS l7 Insurance Contracts (Issued lg May 2017)

IFRS l7 requires insurance liabilities to be measured at a current fulfillment value and provides a nrore uniform
measurement and presentation approach for all insurance contracts. These requirements are designed to achieve
the goal ofa sonsistent, principle-based accounting for insurance contracts. IFRS I7 supersedes IFRS 4
Insurance Contracts as of I January 2021.

Ameldments to References to the conceptuar Framework in IFRS Standards (Issued 29 March 2019-
Applicable for annual periods beginning I January 2020)

Together with the revised conceptual Framework published in March 201g, the IASB also issued Amendmenrs
to References to the conceplual Framework in IFRS Standards. The document contains amendments to IFRs 2.
IFRS 3, IFRS 6, IFRS I4, IAS I, IAS 8, IAS 34, IAS 37, IAS 38, IFRIC I2, IFRIC I9, IFRIC 20, TFRIC 22,
and SIC-32 Not all amendments' however, update those pronouncements with regard to references to and quotes
from the framework so that they refer to the revised conceptual Framework. some pronouncements are only
updated to indicate which version ofthe framework they are referencing to (the IASC framework adopted by
the IASB in 2001, the IASB framework of20l0, or the new revised framework of20l9) or ro indicate thar
definitions in the standard have not been updated with the nera'definirions deveioped in the revised conceptual
Frantervork

The Directors do not plan to apply any of the above until they become effective. Based on their assessment of
the potential impact ofapplication ofthe above, they do not expect that there will be a significant impact on the
company's fi nancial statements.

Early adoption of standards

The entity did not earry - adopt any new or amended standards in vear 2020

q) Comparative figures

where necessary comparative figures for the previous financiat year have been amended or reconfigured to
conform to the required changes in presentation

r) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the financial
stalements for the year ended June 30,2019
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NOTES (Continued)

2. SIGNIFICANT JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

In the process ofapplying the accounting policies adopted by the company, the directors make certain judgments

and estimates tltat may affect the amounts recognized in the financial statemenls. Suchjudgments and eslimates

are based on historical experience and other factors, including expectations ol luture events that are believed to

be reasonable under the current circumstances. However, actual results may differ from the estimates. The

judgments'and estimates are reviewed at each financial reporting date to ensure that they are still reasonable

under the prevailing circumstances based on the information available ,and any revisions to such judgments'

and estimates are recognized in the year in which they relate.

a. Significant judgments made in applying the company's accounting policies

Thejudgments made by the directors in the process ofapplying the company's accounting policies that have the

mosl significant effect on the amounts recognized in the financial statement include:

i) Whether it is probable that future taxable future profits u,ill be available against which temporary differences

can be utilized ; and

ii) Whether the company l:as the ability to hold "held to maturity" investments until the), mature. If the compan).

were to sell other than an insignificant amount of such investments before maturity, it would be required to

classi$ the entire class as "available -for - sale" and measu:e them at fair value.

b. Key sources ofestimation uncertainfy.

Key assumptions made about the future and other sources of estimation uncertainty that have a significant risk

ofcausing a material adjustment to the carrying amount of assets and liabilities u,ithin the next financial year

include

i) Impairment losses.

Estimates in deErmining the impairment losses on receivables. Such estimates include the determination ofnet
realizable value or the recoverable amount ofthe assets.

3. Risk management and objectives

a) Financial risk management

The company's activities expose it to a variety offinancial risks: credit risk and liquidity risk. Tlre company's

overall risk management programme focuses on the unpredictability offinancial markets and seeks to minimize

potential adverse effects on the company's financial performance. Risk management is carried out by

managernent. Management identifies, evaluates and hedges financial risks in close co-operation with various

departmental heads.
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NOTES (Continued)

Credit risk - Credit risk arises from cash and cash equivaients and
financial assets that are fully performing has been
Exposure to this risk has been quantified in each financial asset note

trade and other receivables. None of the

renegotiated in the last year.

in the financial statements along with any

ll.

concentration ofrisk

Liquidity risk- Prudent liquidity risk managemenl implies maintaining surficient cash and marketable securities,
the availability of funding though adequate amount of commifled credit facilities and the abilit),to close out
market positions' Due to the dynamic nature ofthe underlying businesses. the company management maintains
flexibility in lunding by mainraining avairabiriry under committed credit lines.
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Soft ware

COST

At 1 July 2019

Additions 8,728,070

At 30 June 2020 8,728,070

At 1 July 2019

Charge for the year 1,745,614

At 30 June 2020 1,7 45,614

NET BOOK VALUE

As At 30th June 2020 6,982,456

As At 30th June 2019

Soft ware

At 1 July 2018

Additions

At 30 June 2020

DEPRECIATION

At 1 July 20 18

Charge for the year

At 30 June 2020

NET BOOK VALUE

As At 30th June 2019

As At 30th June 2018

NANYUKI WATER AND SEWERAGE COMPANY LTD
NOTES TO THE FINANCIAL STATEMENT FOR THE YEAR ENDED 3OTH JUNE 2O2O

4 b) Software

-l

4 Pro , Plant and Equi ent

Notc 5

Armotization

COST

NANYUKI WATER AND SEWERAGE COMPANY LTD

NOTES TO THE FINANCIAL STATEMENT FOR THE YEAR ENDED 3OTH JUNE 2019
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NANYUKI WATER AND SEWERAGE COMPANY L'IDNOTES TO T,. FINANCIAL STATEMENT FO*,,.,,OA ENDED 3OIH JUNE 2O2O (CONtiNUCd)

2020

Kshs
2019

Kshs
6)lnventories

Misceilaneous

Chemicals

Sationery

pipes & finings

Meters

Equator glacier

Total

7)Trade and other rec€ivables
a) Trade receivables

Trade receivables b/f
Add: billings for the year

Total

Add other billings

Total

Less: receipts during the year
Total

I-ess: specific bad debts wrinen otF

633.828

1,514,594

1,92t ,4 r 5

I,756,343

4 50,277

712.301

6,988,757

417 .689,094

323.327 ,7 46

711,016,840

373,401,238

274,689,853

648,091,091

14. 096.4
t7 a

I

General provision for bad debts 16.5% ofdebtors
Balance carried down

758,936,932

(428.953.991

329,982,911

( r06,015,958)

( 54.441.t85\

169,509,797

682,187,560

(264.498.466\

417 ,689,094

(49,945,3 00)

(61.611.204\

306.r32.s90

t 3,766.461

450.000

b) Other receivables

VAT refundable

VAT on sewer

Total trade & other receiyables

8)Prepayments/ deposir

) 7,201 ,528

450.000

r 7.651.528

187 ,I 6l,326
.,16

320.3{9.05I

1 ,921 .960

., I6 1

20,000
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NANYUKI WATER AND SEWERAGE COMPANY LTDNOTES TO THE FINANCIAL STATEMENT FOR THE YEAR ENDED 3O'I}I JUNE 2O2O (CONtiNUCd)

9) Caeh & cash equivalents
Equiry bank

Equity bank deposits

Post bank

Safaricom mpesa _utility accounr
Family Bank

KCB Karheri J6p

Sidian bank

Safaricom -Mpesa working account
Kopokopo

KCB Solio projecl accounr

KCB WSTF Solio projecr

KCB

I0) Trade & orher payables
Trade creditors

(7 1.2 62t

7,103

133,081

14,295

4s,251 ,226

14,561 ,317

2.787.061

65.730.149

2020

Kshs

(246,468)

4,569,809

7,667,889

345,406

I ,427,9 58

128,533

247,443

84,844

160,508

2,948

20,481

2019

I(s hs

362,443

7 8,7 53

l,960,488

s74,383

0

r J.708.089

Kenya National Audit Office
Lease of assets_NWSB

WASREB

WARMA

6% Withhotding tax

CGL Conservancy

Taxation

P.A.Y.E

N.s.s.F

N.H.I.F

Superanuation fund

Provident fund

Bank of Africa

7,151,953

2,753,672

3,103,627

l, r r4,000

27,643,353

4,000,341

65,300

r88,200

,5,828,165

26,028,823

31,789

38.973.464

38,973,464

4,769,920

27.457.702

27,457.702

3,693,440

10,319,082

7,061,444

) ,822,543

2,598,792

3 7, l6 t,80s

27,t36,284

9,774,7 t8

25,000

169,600

3,970,219

19,764,969

s3,t43
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NANYUKI WATER AND SEWERAGE COMPANY L'ID
NOTES TO THE FINANCIAL STATEMENT T-OR THE YEAR FNDED 3OTfl JUNE 2O2O (CONtiNUEd)

Union

Family bank

Mwako Self help group

Imprest

Water

Wazpe

House rent deductions

Staff welfare

Maji self heip group

British American Insurance

Madison Insurance

Co-operative bank

Co-operative insurance company

Unison Sacco

Pan African Insurance / Sanlam

Pioneer Group

Miscellaneous

Salaries control

NITA

KCB Check off
County retai I Faders

Glaciers salary control account

HELB

Leave ailowance control account

Salaries deduction control account

Wages control ac€ount

Accrued expenses

Grand Total

20.039

99,134293 126.796.686

138. r 07,758

(259,s86)

235,968

37,890

14,57 5

s2,999

.25.1.3 89

5,286,7 s3

2020

Kshs

288,350

1,908,365

31t,271

59,300

48,270

13,825

39,970

96,300

32,341

57,420

196

203,739

14,982

9t,248

t22,943

14,s07

16,677

749,716

29,750

r 18,391

30,252

(4)

16,667

2s0,802

(48, I28)

(12,000)

2019

Kshs

239,350

t,602,899

?4,951

56,300

73,400

15,62s

36,970

r3s,000

29,620

8t,2t7

I9,33 I

236,843

I |,394

365,808

107,966

57,088

1l) Provision for gratuity
7.076.054

I
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NANYUKI WATER AND SEWERAGE COMPANY LTD
NOTES TO THE FINANCIAL STATEMENT FOR THE YEAR ENDED 3OTH JUNE 2O2O (CONIiNUCd)

12) Consumer deposits
Opening balance

Addirions

Refunds

14) Capital Reserves

Balance b/f

As ar 30.06.2020

f5) Revenue reserves

Balance b/f

Surplus for the year

As at 30.06.2020

16) WSTF Grants
Balance b/f

WSTF Bungoma primary

WSTF Grants-solio (to solio project)
As ar 30.06.2019

17) WSTF Grants_ solio project
Balance b/f
WSTF Grank count_v

WSTF Grants-solio

As ar 30.06.2020

2020

Kshs

28,094,5 r 8

6,s46,689

2tJt 9

Kshs

24,805,218

6,280,900

(2.991 .600\)

NB Consumer deposits amounring ro Kshs 9 dh ,^. ^..^.^ 
30'662'707 2g.094.5rg

council were not re.in.d r" N,{,1;gA,;;.:s 
9.4m for cusromers inherited from the defunct Nanyuki Municipal

13) Authorized, issued and paid share capital
Laikipia County Covemment (4997 shares)
counry Execurive Member _water & Sanitation _LcG 

99,940 gg,g40

county Executive Member- Finance -LCG 
20 zo

County Secretary 20 
20

(3 .97 500

20

r00,000

i 5 7.93 8.93 5

157.938.93s

82,314,177

(84.7s4.304\

(2.440.t27\

106,984,446

(1,298,194)

157.938.935

80,873, t 34

1.44).043

82.3 4,177

20

I00.000

57 9i .9 -)

I

69,052,436

(10,893,324)

(50.236.460)

7.922,652

130,784,446

(23.800.000)

106.984,446

23,800,000

45.2s2.436

r05.686252

6 9,0
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NANYL]KI WATER AND SEWERAGE COMPANY LTD
NOTES TO THE FINANCIAL STATEMENT FOR

2020

Kshs

THE YEAR ENDED 30r.H JUNE 2020 (continued)

Budgrt

I(s hs

20t9

Kshs

r8) REVEMJE

Water charges

Sewer charges

Standing charge

Application fees

Exhauster services

House rent

Other incomes

New connections

Public sanitation block rent

Reconnection fees

Renewal

Sewer connection charges

Water transporl

Penalties

Material cost

Meter replacement

Admin income on check off
Total

19) Grant Income

KMT

County Government of Laikipia
Total

20) Staffcost

Salaries & wages

Commuter allowance

House allowance

Superannuation fund

Provident fund

Non practicing allowance

Hardship aJlowance

2t9,416,t66

86,860,403

8,744,150

341,000

425,850

4,500

l3 I,810

3,234,300

309,000

1,212,023

522,900

426,514

8,000

1,5 I 8,500

517,160

t00,730

2t6,776,721

86,928,729

8,082,282

376,896

4 s2,000

5,000

140,000

3,169,186

3 10,000

r,250,000

550,000

450,000

I0,000

r,600,000

556,000

I 02,000

t8t,993,933

72,s50,090

8,298,600

416,s00

566,410

38,000

96,986

2,923,400

336,001

782,651

s9l ,400

433,41 5

30,000

I1,976

1 ,241,892

234,t 50
22 73

32J,795.529

4,293,000

5.000.000

9.293.000

80, t06,448

4,898,000

18,606,322

2,310,078

9,727,958

I 20,000

6, r 3 8,800

0

-l 0.766,8 t1

80,1 I0,000

4,900,000

18,700,000

2,400,000

9,800,000

180,000

6,200,000

70,857,614

4,078,900

17,065,263

2,495,574

9,302,138

l 50,000

6,12't,410
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NANYUKI WATER AND SEWERACE COMPANY LTD
NOTES TO THE FINANCIAL STATEMENT FOR THE YEAR ENDED JOTH JUNE 2O2O (CONtiNUCd)

Heavy /dirfy duty allowance

Risk allowance

Bicycle allowance

Responsibility allowance

NSSF

Provision for gratuity

Leave allowance

NITA

Overtime

Casual wages

Total Staft cost

2l) Admitristrativecost

Staffmedical

Advertisement

Travelling & subsistence

Telephone & postage

Newspaper & periodical

Stafftraining

Corporate social responsibility

Staff welfare

Games & Sports

Legal fees

Stakeholders participation

Uniforms

Cleaning materials

Printing & stationery

Bank charges

Intemet

Professional

Audit fees

Security

Insurances

2020

Kshs

444,000

I 14,000

339,000

59,3 08

388,800

4,101 ,024

6,329,854

65,850

145,959

5. t 1 2.869

Budget

Kshs

4 50,000

I ts,000

350,000

60,000

400,000

4,200,000

6,000,000

70,000

t50,000

4.300.000

2019

Kshs

445,000

120,000

I41 ,000

42,174

3 87,000

4,t01,024

5,992,312

36,500

139 10

3.393.990

l38J85.000 124,'l35.ti99

7,426,226

775,871

t3,304,7 57

t,322,952

317.n6

6,06s,315

1,770,569

I 1,096,085

2,651,085

t,217,185

1,697,566

513,908

1 ,644,7 87

4,618,578

567,1 00

1,893,907

I , t 47,688

I,07 6,480

3,845,55r

I ,491,650

8,000,000

850,000

r3,000,000

t,450,000

603,984

6,000,000

1,450,000

r i,536, t t6

2,850,000

I , r 52,000

t,500,000

s00,000

1,600,000

4,794,496

500,000

i,440,000

1,200,000

s40,000

4.408,000

t,500,000

'7,321,005

852,783

9,882,81 I

r ,0I 5,340

436,990

5,846,0I 9

486,400

7 ,417,321

2,677,800

173,700

I ,368,830

366,025

t,347,677

4,6t0,112

424,748

t,206,442

754,713

2,483,905

878,895

Page 39 of 52



NANYUKI WATER AND SEWERAGE COMPANY LTD

NOTES TO THE FINANCIAL STATEMENT FOR THE YEAR ENDED 30rH JUNE 2020 (continued)

2020 Budget 2019

Kshs Kshs Kshs

Ground Maintenance 2,344,980 2,500,000 I,863,795

AGM expenses 647,892 600,000 471,550

Provision for tax 500,000 47E,959

Provision for bad debts (7.164.019)

End ofthe year party 934.000 1,000,000 l,l 17.186

Performance token

Office expenses

Subscription

22) Other Expenses

Depreciation

Amortiiation

Bad debts written off

23) Operations

Licenses & permits

Water Resources Users Association

WRA abstraction fees

Water chemicals

Water analysis

WASREB

Electricity

Solio project

Consultancy

24\ MAINTENANCf,

General Maintenence

Meter repair & maintenance

Tools & equipment

Elecrical repairs

Computer repairs & software

549.000

2 r8.990

575.914

62.551.154

19.4 r0,085

1.745.6t4

106,025,95 8

t 27,181,657

880,23 l

356,000

1,241 , I 80

2,6t6.t40

3 76.300

2,790,509

8,132,80 t

7,887,728

12.381,490

36.662.379

500.000

200.000

611.200

70.285.796

800.000

400.000

| .500.000

4,200,000

| .000.000

4.800,000

9.000.000

5.000.000

I 1.800.000

38,500.000

370.000

34,600

| 7.500

1,554.327

4.3 52.800

997.833

2.074,1t2

8,096, r 56

1.902.880

18.995.608

l8.l 56

54.07t.863

20.749. 140

20,749.t40

144,509

| .071 .742

520.404

150.000

905,000

600,000

r 3,900

268,76s

668,603

l. 103,787
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NANYUKI WAI'EIT AND SEWERAGE COMPANY LTD
NOTES TO THE FINANCIAL STATEMENT FOR THE YEAR ENDED SOTH JUNE 2O2O (CONtiNUCd)

Water pipeline repairs & Maintenance

Sewer maintenance

Disludging

Manhole maintenance

Fencing and access road maintenance

NRW

Repair & maintenance of borehole

Building / tank maintenance

Sub total

Maintenance -Motor Vehicle

Fuel & oils

M/v repairs

Exhauster

Tyres & tubes

Generator repairs & oils

Motor bike repairs

Sub tot&l

Grand total

25) Board expenses

Directors / committee allowance

Directors meetings -Full board

Directors honorari

Directors expenses

Board expenses

26) Equator glacier enterprise

Turnover

Equator glaciers

Less Expenditure

NSSF

Bonles & packaging materials

Repair & maintenance

2020

Kshs

15,95 7,660

6,6)8,'169

9 t 0,620

863,776

4,7 47,087

2,066,455

679,910

3.798.277

J7.3 79,209

Budget

Kshs

t6,000,000

6,7s0,000

900,000

450,000

4,600,000

2,150,000

700,000

3.500.000

2019

Kshs

20,163,122

5,220,497

I ,401,406

538,342

83,600

410,220

4,430,164

| .317.'116

l 705. .122l

5,1 i 8,189

3,004,343

452,973

771,573

342,344

822.490

10.5I I.9r3

47,f91J22

t,5 t8,860

2,144,006

r.068.546

5,731,412

17,452,309

10,800

1 ,010,480

376,291

5,400,000

2,5 80,866

47 6,156

800,000

380,000

85 0.000

10.487.622

47.J92.6n

2,500,000

2,000,000

I t,000

7,560.000

356.000

3,357,t21

3,5I I ,547

244,856

15.500

933.047

8.062.070

41J!8J93

2,962,444

224,s72

30,000

3.930.120

7.147.t36

9,934,833

?)Q O)',)

18,560,000 16,248,295
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NANYUKI WATEII, AND SE\A/ERAGE COMPANY LTD
NOTES TO THE FINANCIAL STATEMENT FOR THE YEAR ENDED ]OT JUNE 2O2O (CONtiNUEd)

Telephone

Cleaning materials

Salaries

House allowance

Commuter allowance

Overtime

Printing & stationery

Travelling & subsistence allowance

Commission

License & perm its

Repair & maintenance MV
FLel & oils

Staffwelfare

Wages

Sales & marketing

Excise duty

Intemet

Repair & maintenance ofmachinery

Bank charges

Equator glacier enterprise

Net surplus (deficit) before tax

Taxation

Net surplus (deficit) after rax

15.762.080 15.536.{0{} 5,

2020

Kshs

Budget

Kshs

2019

Kshs

8,5 00

2,333,240

3 s2,53 8

498,000

t0,000

35,160

t6,000

69,000

t33,302

3,687,6s9

478,419

645,000

74,400

21,000

815,276

49,300

147,126

498,692

83,825

890,900

57s.)46

8 r,565

44,496

39.398

7s,000

t 42,000

3,260,000

500,000

650,000

12,000

22,000

500,000

50,000

154,000

480,000

24,400

3 t,900

59,403

293,949

47'7,393

l,3 68,5 00

230,576

22,282

950,000

600,000

88,000

42.00 () 3.6?0

t7I

1 .690.229

501.069

1. r83.160

3.023.600 343.478

3 43.47 8
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NANYUKI WATER AND SEWERAGE COMPANY LTD
NOTES TO THE FINANCIAL STATEMENT FOR THE YEAR ENDED 3OTH

27) RELATED PARTIES
JUNE 2020 (continued)

The company is a Iiln ited company lim ited by shares established under the compan ies act and licensed by County
Government ofLaikipia tlrough a Service Provision Agreenrent (SPA). The company is headed by Board of
Directors and a corporate Management Team. At the year end the company owed the management gratuity
amounting to KShs 7,076,054 (prev year 5,2g6,7 53)

28) CAPITAL RISK MANAGEMENT

The corapany manages its funds to ensure it will be able to continue as a going concem while maximizing the
return to stakeholders through the optimization of debt and reserve balances. The capital structure of the
company consists of revenue reserves and the company was not geared as at 3orh June 201 9 and 3Orh June 2020
29) TNCORPORATTON

The company is incorporated in Kenya under the companies act cap 4g6 and is domicired in Kenya.
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NANYUKI WATER AND SEWEITAGE COMPANY LTD
NOTES TO THE FINANCIAL STA'TEMENT FOR THE YEAR ENDED 3OTH JUNE 2O2O (CONtiNUCd)

APPENDIX 1: pROGRESS ON FOLLOW Up OF AUDITOR RECOMMENDATIONS

The following is the sumrnary of issues raised by the external auditor, and managemenr comments that wereprovided to the auditor' we have nominated focal persons to resolve the various issues as shown below withthe associated time frame within which we expect the issues to be resolved.

Reference
no.

Management comments Focal
point
person to
resolve
the lssue

Resolved/
not
resolved

Timeframe

1 Property, plant and
Equipment
The statement of
financial position reflects
property, plant and
equipment balance of
Kshs 208,459,690 as at
3Oth June 2018, which
excludes the value of
assets inherited from the
defunct Municipal
Council of Nanyuki by
Central Rift Valley Water
Works Development
Agency (RVWWDA) of
Kshs 230,715,019 and
written off in the
financial year 2015/16.
However, no approval
for the write off from the
Water Board was
presented for Audit
verification
As a result, the accuracy
and completeness of the
property, plant and
equipment ba lance of
Kshs 208,459,690 as at
30rh June 2018 could not
be confirmed

The va lue of inherited
assets from the defunct
Municipal Council of
Nanyuki by Central Rift
Valley Water Works
Development Agency
(RVWWDA) were written
off based on previous audit
recommendation for the
y€ars 2014 and 2015. The
assets are still in use by
Nanyuki Water and
Sewerage Company Ltd as
leased assets upon which
the Company pays fees to
NWSB as per the current
SPA. The bulk of the
inherited assets relate to
water system which are
dilapidated and NAWASCO
is in the process of
replacing the same in order
to improve on servlce
delivery and reduce non-
revenue water. The
Company has engaged the
County being the
shareholders of NAWASCO
and since water provision is

a devolved function on
formalization of assets
acquired from Central Rift
Valley Water Works
Development Agency
RVWWDA)

Managing
Director

ln
progress

J une 2020.
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Further, the process of rlng
fencing all Company parcels
of land is ongoing and
acquiring the relevant tittle
deeds and tagging all its
assets as we migrate to the
new system (lFM15) from l't
April 2020.
RVWWDA has embarked on
an exercise through the
ministry of water on
updating asset register with
the ultimate obiective of
having all assets handed
over to the County and
subsequently to the WSp

2 Consumer Deposit
The statement of
financial position reflects
consumers deposits of
Kshs 24,805,218 as at
30ih June 2018. However,
the account held at
Equity Bank Limited in
respect of the deposits
indicated a balance of
Kshs 74,928.54 and thus,
resulting in unreconciled
difference of Kshs

24,730,289.46.
Consequently, the
accuracy and
completeness of the
consumer deposit
balance of Kshs

24,805,278 as at 30th
June 2018 could not be
co nfirm ed.
Further, although'
minutes of the Board
dated 15th July 2015
authorized the Company
to spent an amount of
Kshs 20,476,476 from
the consumers' deposits
account for the
construction of the
Company offices and
development of water
extension to Nturukuma

The Company mainta ins
consumer deposits in billing
system (promix) which
indicates all the consumer
deposits since inception. lt
has put in place measures
to regulate consumer
deposits and the same can
only be utilized by the
Company upon express
authorization by the Board
of Directors. Find attached
minutes of board of
Directors dated 1sth July
2015 (Appendix 23)
authorizing usage of
deposit account for several
projects to improve service
delivery to the consumers.
It's worth noting that
refund claim is settled
immediately. Since
inception of the company,
the company has refunded
Kshs L7,279,578 promptly. (

refer to appendix 24)
Therefore, the Company,s
usage of deposit account
does not in any way affect
refund when required by
the consumer.
It's also worth noting that
the company inherited
customers deposit liabili ty

Managing
Director

Resolved lune 2020
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and Nkando areas, th-
funds had not been
refunded as at 3oth June
2018

rom the county amounting
to Kshs 9.4 million. The
Company has since
inception refunded the
deposits for inherited
consumers from the
defunct municipal council
of Nanyuki promptly
without demanding refund
from the county. The
Company is however
optimlstic that, since water
is a devolved function, the
county will refund the
utility the inherited
consumer deposits. lt
further Intends to transfer
Kshs 4 million per year as it
promptly refunds those
who request for their
refund for the next four
years to build the consumer
deposit account to the tune
of Kshs l6million to make it
Kshs25million which would
be equivalent to the total
consumer deposit.

f

3 Trade and other
receivables
The trade and other
receivables bala nce of
Kshs 272,732,929 as at
30th June 2018 includes
an amount of Kshs 206,
441, 148 in respect of
debts inherited from the
defunct Municipal
Council of Nanyuki at the
inception of the
Company and which
have remained
outstanding over time.
Although the
recoverability of these
debts is uncertain, the
provision for bad and
doubtful debts of Kshs

111,556,504 made in the
financialstatements
against the outstandi ng

The amount in respect of
debts inherited from the
defunct Municipal Council
of Nanyuki at the inception
of the company which have
remained outstanding over
time is Kshs. 161,063,321.
An indebt analysis of the
composition of the current
debt is as follows;
From the above analysis
and with assistance from
the County Government,
Kshs 267 ,844 ,237 is

collectable out of Kshs
373,407,237 in financial
statement note 6 and thus
the provision of Kshs
111,556,504 giving a net of
Kshs 261,844,237 which is

deemed adequate to cover
the long outstanding debts.

Managing
Director

Managem
ent-
Written
off Kshs

105m as
part of
the debts
inherited
from
defunct
municipal
council of
Nanyuki

June 2020
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debts appears
inadequate.

The figure has been arrived
at as follows;
Provision of 76.5yo of
outstanding debt
as per WASREB guidelines

(16.5% *Kshs 373 ,4O1.,237)
67,677,204
Specific bad debts
identified as per attached

Specifically
Domestic. Over 50% of the
long outstanding debt for
domestic consumers is
deemed collectable and the
management has put in
place measures to improve
on collection efficiency thus
ensuring no domestic debt
is presumed bad or
doubtful. A provision of
46.7 % or Kshs 94,797 ,372
has been provided given
the specific bad debts of
Kshs 49,945,300
Nanyuki High- There is an
ongoing process relating to
exercising some land from
the school in lieu of the
long outstanding debt of
Kshs 33million and the debt
has been offset via
recognizing the land in the
company's books.
County government-The
Company has agreed with
the County Government of
La ikipia, the main
shareholders, to offset,
swap or contra old debts
because the Company
collects fees on behalf of
the County while the
County demands lease fees
from the Company. Further,
the company agreed with
the County Government

49.945.300list

that all de artments should

Total provision
111,556.s04
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pay for their own water
consumption as from 1't
July 2018 failure to which it
will be disconnected while
NAWASCO pays

the lease fees as they fall
d ue.

4 Non revenue water
During the financial year
under review, the
Company produced
4,161,580 cubic meters
of water, out of which
only 2,619,014 cubic
meters of water were
billed to customers. The
balance of 1,542,566
cubic meters or
approximately 37% of
the total volume of
water produced
represented non-
revenue which is 12%
over and above the
allowable water loss of
25% as per Water
Services Regulatory
Board guidelines. The
NRW of 37% may have
resulted in loss of sales
estimated at Kshs

62,817,325
The significant level of
non- revenue water is an
indication of inefficiency
and lack of effectiveness
in the use of public
resources and , may
negatively impaCt on the
Company's profitability
and its long term
sustainability.

The NRW level is37% ot
Kshs 62,817,325 which is 12
% over and above the
allowable water lo ss of 25%
as per the Water Services
Regulatory Board guidelines
due to the following:
a) Old dilapidated network
inherited from the
MunicipalCouncil of
Nanyuki,
b)lllegal water usages,

c)Pipes breakages during
constructions and
d)Old meters which are
more than 10 years old

The Company has put in
place the following
measures to reduce the
high level of NRW
-The Company has formed
an NRW team,
-0MA creation to allow
effective management of
leaks and bursts. The
Company created Bluegum
DMA with 16% of
connection as a pilot
project. 10 more DMA'S are
to be created by the year
2023.
- KMT/ sNV have offered to
offer support in reduction
of the same. Negotiations
are underway in the kind of
support that KMT are to
offer and an MOU will be
entered into once the
specific assistance is

identified,
-Mapping of water network
to ensure improved service

Managing
Director

Not
resolved

J une 2020
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delivery and tracing
unknown accounts,
-Customer connections
survey exercise is ongoing
to detect any possible
illegal connections,
-The company recruited an
NRW management officer.
-The NRW officer was
recruited in February 2018
and this has enabled the
company to discover and
legalize 40 illegal
connections, replace and
repa ir 2,500 faulty
consumer meters and
improved on NRW data
a na lysis
-Network maintenance and
rehabilitation program
The company has
developed a proposal for
improvement of water
lnfrastructure through
rehabilitation of old
dilapidated Gt pipes as
well as replacement of AC
pipes. Once implemented it
is anticipated that the NRW
will reduce to
approximately 26%.
-Meter replacement and
servicing section A meter
testing, serving and
replacement section was
formed whose main duty is

to test meters of doubtful
efficiency and service or
replace where need be. The
company expects to replace
3,0O0 meters every year
since most of the meters
are over 10 yrs. old,
-Production demand
management program .

After realization that the
billed volume is relatively
constant and an increase in
production highly
influences the NRW value.
The Com ny come u with
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t e optimum production

Purposes of NRW reduction
and this has shown results
as the NRW has reduced
significantly. Average of
30% currently.
-Pressure management
program.
The company has
embarked on night flow
measurements and
pressure management
programs which help to
reduce water lost through
bursts and leaks.

th
level for

Managing Director,......

I)r 0!-qoto

Chairnran of the Iloa

Nanyuki Water and Sewerage Conrpany Lttl Nanyuki Water and Sewerage Conrpanv [,trl

te.. D ut".....U. :..f7-. :..2r:>
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NANYTIKI WATEI{ AND ST]WERA(,;E COMPANY LTD
NorES To rHE FINANCIAL STATEMENT FoR THE yEAIr. ENDED 30rrr JUNE 2020 (conrinued)

AI,PENDIX II: PROJECTS IMPLEMINTtrD BY TIIE INTITY

l)rojccts

Projects implemented by the State Corporation/ SAGA Funded by development partners

Status of Projects conrpletion

Project
tit le

Project
Number

Donor Period/
d uratio
n

Donor
commitme
nt

Separate donor
reporting required as
per the donor
agreement (Yes/No)

Consolidated
in these
fina ncia I

statements
(Yes/No)

1 NAWASCO/
)6P /
soLto/w /2
019

wsrF/
County
Governmen
t of Laikipia

May
20L9-
April
2020

Yes Ycs

Project Total project
Cost

Total
expended to
date

Completi
on% to
date

Budget Actua I Sources of
funds

1 743,063,623 L43,063,623 100%' 743 ,063,623 743,063,623 1) WSrF /
2)County
Governmen
t of Laikipia
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APPENDIX III: INTER-ENTITY TIIANSFITRS

The above amounts have been communicated to and reconciled with the parent Ministry

Finance Manager

Nanyuki Water and Sewerage Company Limited

Managing Director

Nanyuki Water and Sewerage Company [imited

Sign......... '..
5ign.....'

m na L m te dC€ oarar cln ewes pku ta eN nENTITY NAME:
em tn ofD rtmfro het tate5IT na fes rs epadk now ofreaB

FY 2OI9/2O2O
Recurrent Grantsa

KShsAmou
N/A

Total

Develo ment Grantsb

N/A
N/A

Direct Paymentsc
N/A
N/ATotal

Donor Receid

KShsAmouDate
Bank Statement

County Government of
La ikipia

780,928
606,695

04/09/2079
04/03/2020

Water Sector Trust

Fu nd
45,252,436
29,438,772

Lu10l20Le
71,lOsl2020

76,O78,811Total
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