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I. KEY ENTITY INFOITMATION AND MANAGT]MEN'I

a) Ilackgroundinformation

Nyamira County is constituted as per the Constitution of Kenya. 2010. It is charged with the

responsibllity of providing a variety of services to residents within its area ofjurisdiction- T'hese

include the services thal were hitherto provided by the deluncl Municipal Council and the ones

lhat have been transferred from the national government. The counly is headed by the County
Govemor FI.E. John Obiero Nyagarama, who is responsible fbr the general policy and strategic

direction df the County. The Govemor is supported by an Executive Committee in carrying out

lhe mandate as stipulated in the Constilution. The Counly Executive Committee Member ftrr

Finance a4d Economic Planning, l.lon. Peter Omwansa Muga is in charge olthe County Treasury

charged with the responsibility of creating funds in the county.

This Fund was established under the Nyamira County Gazette Supplement No.l regulations of
l3'h February 2017 . The Fund is domiciled in Kenya and has its of fice in Nyamira County

Headquaflers, Nyamira Town of Nyamira County.

h) Principal Activity

The principal activity of the Funtl is to provide scholarships or bursary to all needy and orphaned

students td enable them continue with education in order to maintain academic excellence and

thereafter $ive back to the society in a sustainable manncr.

a) Iloartl of Trustccs/Fund Adnrinistration ('omnriltce

I

2

4

5

Alficd N.Kore
.lulic Nyaanga
Vinccnt Mbura
Jeremiah Okioro

('hairman

Vicc Chair
Mcrnbcr
Member

(This section will be applicable ./ir Public Funds thut haw u Board oJ Trustces/Fund

Administration ('ommi ee. lnpul nomas o/ oll the menthers t'ho held o/lice during the period)

b) Kcl Managcnrcnt

I

I

)

.+

5

.lackson Oluoclr
[)orrnic l]ararc
Ilenrartl [lonyi
Pcter Onrari

["und Administrator
I)ircctor Finance
I lead ol' Trcasury
liund Accountanl

(lnclude all'positions regardetl as top munugcmcnt ./br the l-und)
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I) I'rincip I Legal Adviser

Asati.
l)i tor - Legal Scrviccrs.
t,.o ox 414-,10500.
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a) I lrarl Nyamira County Educrtion Support Fund.

N

N AMIIIA - KENYA.
. Box 434 - 40500

ira County Assembly Building.

b)N miru County Education Support Fund Contacts

't'e

I:
phone: (254)-0723 t 644 I 3, 07 893243 53

il: info@nyamira.go.ke
it'

c) Fund ankcrs

Central Bank of Kenya
Haile Selassie Avenue
I'>.O. Box 60000
City Square 00200
Nairobi, Kenya

d) N]' mira County Education Support Fund
Kenya Cornmercial Bank
P.O.4821I-0t00
NAIROBI - KENYA

c) lndcpc dent Auditors

Audi
\rrni
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2. TltE AltD OF'I'IIUSTEES (or any other corporate govcrnance hody for the Fund)

ResponsibilityS/N Photo Name

Chairperson
BED, Arts, Nairobi
University

Alfied N. KoreI

J ulie M. Nyaanga Vice Chairperson
Diploma secretarial

-)

Member
Diploma in
Evangelism, Dion
krw U.S.A

.1 Vincent Mbura

McnrbcrJcrernial.r Okioro5
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3. MANAGF:,MENT TEAM

Nanrc Details of qualifications and cxperiencc

I

CEC Education & Youth Empowerment.
MED,

Peter
.O.Muga

CEC Finance & Planning BED/ Arts.

.lackson
Oluoch

Fund Administrator.
BED sciences/MED education
management
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Gladys
Momanyi ffiT
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i
Itl

1

t



NYAMIRA COUNTY EDUCATION SUPPORT FUND.
Reports und Financial Statcments
For thc Year Ended 30'h,Iune 2019

T

4. I}OARD/FTIND CHAIRPERSON'S IIEPOITT

To managq the Education Support Bursary fund. County committee was created as per the regulattons

consisting of 8 members with the responsibility of running day to day activities of the fund being vested

on the admlnistration. The committee agreed on the dcrcuments that were mandatory on application by

students which is still in place as at 30'r'June 2019 and it includes;

a) StuHents' Birth Certificates

b) Re$ort cards(forrns 2,3,4)

c) Ad[rission letters for fonn I students
Ld) Feq structures

e) Dedth/Burial certificates

Q National ID for parents/ Guardian

g) lD {ards/certificate to confirm disability
h1 Chihs /sub-chief recommendation

In the finan(ial year ending 30'h June 2019 the fund had distributed 60,000 forms to the needy students

across the cdunty. 43,250 forms were returned to the county committee ollice for processing and award

ofthe Bursafy fund. Out of which 35,745 were successfully considered

Thc mode of disbursement rvas as tbllows:

l. Totalorphans-..---7,000/='l.Disability(PLWD)...3,800/=
2. l'artialorphans----J,800/= 5.Needystudents-J'500/=
-1. Single Parcnts----3,800/=

Challcnges fncountered are as followsi

l. Releaged forms not reaching some ofthe needy students.

2. Diffic[lties in disrribution ofcheques across the country.

3. lnade{uate t'unds lbr administration (loZ was not adequate).

Al inception lhe fund received Kshs. 103,000,000 in financial 2016/ l7 followed by Kshs l2l'075'293
and now 131,500,000 of which 3% of this amount was for administration amounting to Kshs 3,945,000,

and the balanie (9770) was meant lor award of bursary to students who mel the requirement set out in

enabling legi{lations. In the financial year ending 30'h June 201 9, the fund awarded the bursary funds to

the tune of K{hs.250,135,154 thus having a f'und balance of Kshs. L I {r-1. I (,(r this amount is to be allotted

in the next fin[ncial year.

I consider thiJ a big success as I anticipate 100% utilization ofthe fund resources in this coming financial

\ear ,n I o/10

6l

ALF-t{Et) N. KOll

It is my pleasure to present the lhird annual report of Nyamira County Education Support Fund which was

created bylthe county education regulation of20l7. The fund Bursary was started by the County

Assernbly bf Nyarnira on 29'r'April 2016 to support needy students ofthe Secondary Schools in Nyarnira

County.
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5. REPORT (}F THE FI-IND AI)MINISTRATOR

Section l4 (e) of the Nyamira County Education Support Fund Regulation 2017 provides that the

administrator of the fund shall prepare, sign and transmits to the Auditor General in respect of each

linance year and within three ntonths after the end thereof, a slatement ofthe accounts relating to the

Fund. breparcd and signed by him/her specifying the income of the Fund and showing the

expendilure incurred from the Fund, in such details as the committee may from time to time direct in
accordance with public Finance Management Acl 2012.

The Nlamira County Education Support Fund was operationalized in lJ'l' February 2017 upon

injecrion we received Kshs.103.000,000 initial Fund outlay From the County Treasury and thereafter

it received Kshs.l2l,075,293 for tlnancial year 2017118. The Fund has since received additional
funding from county treasury of Kshs.lJ 1,500,000 on 24th May fbr the financial year 2018/ 19.

In the financial 2018/19 under review the Nyamira County Education Support Fund disbursed

Kshs.2$,l35,l54 to needy students as bursary allocation for the financial year 2017/18 and 2018/19

resulting in an accumulated surplus of Kshs.l ,l6{. l6(r at the end of the FY 20 | 8/19.

The exlsting Fund goveming regulations provides for only equal allocation of funds in all twenty
(:0) wafds excluding equitable distribulion since all wards don't have sarne capacity of absorption.

So we ]had successfully petitioned the Nyamira county assembly to repeal the regulation by

expunging the word equal and replace it with equitable. The existing Fund governing regulations

was amended thus the fund was disbursed equitably among the twenty (20) wards.

It is rnj, pleasure to present the end year Report and financial statements of Nyamira County
Education Support Fund for the financial year 201 8/2019.

6uoct^
Mr. Jackson (Jluoch

Fl rN l) l)Nt tNls'l' 1'()R.

7l



NYAMIRA COUNTY EDUCATION SUPPORT FUND.
Reports
For the

nd Financial Strtemcnts
ear Ended 30th .lunc 2019

6. CORPORATE GOVERNANCE STATEMENT

The Nyamira County Education Support Fund known as the Bursary is composed ofa Chairman
appointed !y H.E Govemor, CEC member responsible for Finance, CEC member for Education, Chief
Officer Education who is the secretary. County Director of Education who is an ex-official member, three
persons appointed by CEC member each representing women youth and persons living with disability.
The above members are entitled to a three sittings in a year with a remuneration stipulated in the SRC
report.

Thc fun ns of the Fund Comnritteel

Appointmcnt and Succcssion of officc

The commiitee members of the fund are appointed and removed in accordance with the laid regulations of
Nyamira County Assembly for example the board members are appointed for a term of three years and

are eligible for reappointment for one further term.
Under sectictrr 5 of the Nyamira county education suppon fund regulation 2017 provides for the establishment of
bursary fund management committee. The Education Support Bursary fund committee was created as per the
regulations consisting of8 members with the responsibility ofrunning day to day activities ofthe fund being vested

on the adminislration of the bursary.

During the yCar under reyiew, a total of four meetings were held by the suppon tund committee as indicated below

Date ol meetlng Members present Membcrs absent

June 22. 201d l0 0

June 28. 2018 l0 0

July I 8. 201 8 l0 0

March 3. 20lB 8

To oversight the process of bursary awarding right from public awareness or civic education, application
by the beneficiaries, verification ofthe application forms, the board MUST verify beneficiaries at school
level to rule oul the chances of awarding ghost beneficiaries before identifying eligible vulnerable
students, awarding ofthe bursary and retums from schools to formulate policies for regulating the

disbursemqnt, management of bursaries and to advise the CEC member on bursary disbursement.

Trainings 
]

The fund cotrrmittee has undergone induction and training since its inaugurarion in November 201 6.

During the i{duction. the fund committee was reminded on issues of integrity and misconduct as well as

their mandatp as follows.

t. Secrfcy/Confidentiality to all information during the appropriation ofthe Fund must be upheld.
2. Avoiding conflict of interest during appropriation
3. Finel and penalties to those whole are found guilty ofoffences.

8l
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ofthe fund for the year ended June 30th, 2019 are set out on page I - 7

to issue bursary as per the summary below and how the fund performed

members
rs ofthe fund commiftee who served during the year are shown on page (iv). During the year

7. MA GEMIINT DISCUSSIoN ANI) ANALYSIS

tir ilirs

pal activities of the tirnd are continued award of bursary to orphans and needy high school
students i Nyamira County

'fablts on perfornrance

Principal

The princ

The resu I

We mana

(lonr rn i
'flre rnerrr
Ito comnlr rnember retired/ resigrred

Auditors

'Ihe Audit Ceneral is responsible tbr the statutory audit ofthe fund in accordance with \rri(lc 1.1,, ,.,1

Ii,,n ,,i l.'errrrr and the Public Audit Act 2015lhc ( {)nstil

el

l-n nrilv Status No, Of llcncficiarics Boarding Schools l)av Schools
Disabilitv 154 231 r20
Needy 26.393 17.t27 9.266
Partial Orp hans 4,276 2,585 t,691
Single Parr nl l. t l5 1.931 t.t82
Total Orphans r.607 1.001 606
l-otrl llcnr 'ficiarics 35,7.15 students

l



8. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING

Sectioh 167 of the Public Finance Managernent Act, 201 2and the Gazetted Regulations under which
the Fupd is regulated requiring the Fund Administrator lo prepare financial statements in respect of
that fuhd. which give a true and lair view of the state of atTairs of the fund at the end ol the financial
year/pgriod and the operating results of the fund for that yearlperiod. 'lhe Fund Administrator is also

requirdd to ensure that the fund keeps proper accounting records which disclose with reasonable

accuragy the financial position of the fund. The Fund Administrator is also responsible for
safegutrding the assets of the lund.

The Fund Administrator is responsible for the preparation and presentation of the fund's financial
statements, which give a true and fair view ofthe state ofaffairs ofthe fund for and as at the end ofthe
financial year (period) ended on June J0, 2019. This responsibility includes: (i) maintaining adequate

financipl management arrangements and ensuring thal these continue to be effective throughout the

reporting period; (ii) maintaining proper accounting records, rvhich disclose with reasonable accuracy

at any lime the financial position ofthe fund; (iii) designing, implementing and maintaining internal

controls relevant to the preparation and fair presentation of the financial statements, and ensuring that

they are free from material misstatements, whether due to error or fraud; (iv) safeguarding the assets

of the fund: (v) selecting and applying appropriate accounting policies; and (vi) making accounting
estimates that are reasonable in the circumstances.

The Fund Administrator accepts responsibility for the fund's financial stat€ments, which have been

prepared using appropriate accounting policies supported by reasonable and prudent judgements and

estimatqs. in conformity with Intemational Public Sector Accounting Standards (IPSAS), and in the

manner required by the PFM Acl, 201 2 and the regulalions under rvhich the fund is managed. The Fund

Adntinibtrators ol the opinion that the fund's financial statements give a true and fair view ol the state

offund's transactions during the tinancial ycar ended June 30, 2019. and ofthe fund's financial position

as at that date. 'l'he Fund Administrator t'urther confinns the cornpleteness of the accounting records

maintaioed tbr the find. which havc been relied upon in the preparation of the t'und's tlnancial
statcments as well as (he adequacy ofthe systems of intemal financial conlrol.

Nothing has come to the attention of the Fund Adrninistrator to indicate that the.li-,rrl will not rematn a
going cencern for at least the nexl twelve months from the date olthis statement.

Approval of the financial statements
The fundt's financial statenrents were approved by the Comrnittee on 2i0712019 and signed on its behalf
bv

6l'qccL

Q{trnouxlc BARARf,.
l:rrnd Signalory.

.,ACKSON ()LU(X]H.
I-'und Adnr in istralor.

l0l
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NYAMIRA COUNTY EDUCATION SUPPORT FUND.
Reports and Financial Statements
For the Year Ended 30th.Iune 2019

9. REPORT OF T}IE TRUSTEES

The fdnd committee to submit their report together with un-audited financial statements for the year

ended ].lune 30. 201 9 which shows the state of the fund affairs.

Principal activities

The principal activities of the fund are continued award of bursary to orphans and needy high school
students in Nyamira County.

lles u I ts

The reNults of the fund tbr the year ended June 30th, 20 I 9 are set out on page I - 7

We rnanaged to issue bursary as per the summary below

Comniittee members
The members ofthe fund comrnittee who served during the year are shown on page

(iv).Dlrring the year no commitlee member retired/ resigned but are expected to retire in the financial
year erlding 30'r' June 2019.

Audilors

The Arpditor General is responsible for the statutory audit oflhe fund in accordance with \rriclc llL,l
rlrr.( | r 

I 
r : i t i I r r I i ( l r r ol Kt rrr rr and the Public Audit Act 2015.

CH
AL

I _ FTINI) COMMITTEE
t{t..t) N K()!il,]

Date: I

-......i-

No. Of lleneficiarics lloarding Schools l)av SchoolsFxmily Status
2l,l 120Disability 154
t7.t27 9,266Need!' 26.393

1.6911.27 6 2,585Parlial Orphans
1,1823.1 t5 | ,931Single Parenl

I,00 t 606'l'otal Orphans 1.607
'fot:rl lJcneficiaries J5.7{5 studcnts

ilI
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10. s AT E }I E NT O F I!I..\ N A ( i 1] N,I T: N T'S R E S P() N S I II I L I I' I E S

I (r7 ot' thc Public Financc Managcmcnt Acr. 2012 requires that. al the end of cach
I year. the Administrator of a Coun* Public Fund cstablishcd by thc Nyamira County
on Support Act 2016 on 26th May 20l6.The Fund is domiciled in Kcnya and has its olllcc

n suppon fund rcgulation of Feb 2017 shall prcparc linancial statements tbr the Fund in
e u'ith the standards and fbrmats prcscribed b1,the lrublic Sector Accounting Standards

Secti o
['inanc
llduca
in N1' ira Countl' I leadquarlcrs. Nyamira 'l'orvn 

ol- Nyamira Countl- and the Nyamira county
cducat
accord
lloard.
The A ministrator ofthc Count). Public liund is responsible tbr the preparation and presentation ol'
the Fu 's tinancial statements. rvhich give a truc and lair view of thc state of af'tairs of the Fund
lbr and as at thc cnd ofthe tlnancial year ended on June 30. 2019. This rcsponsihiliry includes: (i)
main g adequate financial managcmcnt arrangemcnts and ensuring that thcse continuc to be
cl'lcct i thmughout the reporting period: (ii) maintaining proprcr accounting records. which

with rcasonablc accuracl' at any tinre the tinancial position ol'thc Fund; (iii) designing,
nting and rnaintaining intcrnal controls rclcvant to thc prcparation and tair presentation of

disclo
imple

ements. and ensuring that the)'are free l'rom matcrial misstatcmcnts, whether due
: (iv) sal'eguarding thc assets ol'thc l'und; (v) selecting and applying appropriate
ies: and (r'i) nraking accounting cslinlates tlral arc rcasonablc in thc circumslances

'fhc Ad
statemei
reasonai
Accounl
N,""anlirt

ministrator of the Counqv Public Fund acccpts responsibility lor the Fund's tinancial
xts. which havc becn prcparcd using appropriate accounting, plicics supportcd by
plc and prudent judgenrents and eslimatcs. in conformitl- with Intemational Public Sector

ling Standards (lPSn S). and in thc manner required b1' rhe PFM Act. 2012 and rhe
I Countl l-lducation Support Act of 301 6

inistrator olthc F'und is ofthe opinion that rhe Fund's financial starcmcnts givc a truc and
of lhe state of Fund's transactions during thc linancial year endcd June J0. 201 8. and of

Thc A
thir vi

attcntion

thc liu 's financial position as at that dale. The Administrator finhcr conllmr thc completeness ol'
thc acco ting records maintained for thc Fund, uhich havc bccn relied upon in the preparation ol
thc [" 's linancial statements as well as the adequacy of the systems olintemal financial control

In prc ng tho linancial slatcments. thc Administrator ol'thc ('ounh' Public [iund has assessed
the I; 's abilitl, to continuc zr-s a going conccm iurd disclosed. as applicable. rnattcrs relating to

l'going concem basis of preparation ofthc llnancial statcmcnts. Nothing has come to the
olthc Administrator to indicatc that the Fund u'ill not remain a going concem firr at lcast

thc usc

the next relve months liom the datc o[ this statement.

Approv I of thc financial statcments

'l'he F ls financial statetnents rvcrc approvcd by thc Committcs on 30 o6 20t9
iurd sign on its bchall by-

Adminis

t2l

tor ol'thc Countl' Public Fund
6furcL
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o REPUBLIC OF KENYA

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box Joo84-o01oo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NYAMIRA COUNTY EDUCATION
SUPPORT FUND FOR THE YEAR ENOED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

lhave aldited the accompanying financial statements of Nyamira County Education
Support fund set out on pages 14 lo 32, which comprise the slatement of financial
position is at 30 June, 2019, and the statement of financial performance, statement of
changes in net assets, statement of cash flows, statement of comparison of budget and
aclual anlounts for the year then ended, and a summary of signiflcant accounting policies
and othe( explanatory information in accordance with the provisions of Article 229 of the
Constitutlon of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the inforrhation and explanations which, to the best of my knowledge and belief, were
necessarir for the purpose of the audit.

ln my opfnion, except for the effects of the matter described in the Basis for Qualified
Opinion $ection of my report, the financial statements present fairly, in all material
respects, I the financial position of Nyamira County Education Support Fund as at
30 June, f019, and of its financial performance and its cash flows for lhe year then ended,
in accordfnce with the lnternational Public Sector Accounting Standards (Accrual Basis)
and comdly with Public Finance Management Acl,20'12.

I

Basis fo{ Opinion

Accuracy of the Financial Statements
I

The statefnent of financial performance for the year ended 30 June, 2019 shows a surplus
of Kshs.1P3,939,168 realized in the financial yea( 201712018. However, the recomputed
amount i! Kshs.104,900,916 resulting in an unexplained variance of Kshs.19,038,252.

I

Further, tfre statement of comparison of budget and actual amounts for the year ended
30 June, 120t9 strows an actual amount of transfers from the County Government of
Kshs.254]994,154 while the statement of financial performance shows an amount of
Kshs.131]500,000 under the same revenue component. The resultant variance of
Kshs.123]494,154 has not been explained.

ln additifn, the statement shows an actual amount of student bursaries of
Kshs.2501849,155 while the statement of financial performance shows an amount of
Kshs.250]135,154 under the same expenditure component. The resultant variance of
Kshs.7141O01 has not been explained.

Repor, of hel.lu.lilor-General on xyamiro ('ounl)' llucalion Support Fund for lhe l'eor Ended J0 June, 2019

Telephone: +254{u o)13:r4ooo
E-mail : inf o@oagken{,a.go.ke
website: www.oagk{nya.go.ke

OFFICE OF THE AUDITON.GET.lERAL

bt hu nc hg At'uuur t u bi I i tt



t
ln the circumstances, the accuracy of the statement of financial performance and the
statement of comparison of budget and actual amounts for the year ended 30 June, 2019
could not be ascertained.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Nyamira County Education Support Fund
in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There are no key audit matters to
communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, excepl for the matter described in the Basis for Qualified Opinion section of
my report, I confirm that, nothing else has come to my attention to cause me to believe
that public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 20 t 5, based on the audit
procedures performed, except for the matter described in the Basis for Qualified Opinion
section of my report, I confirm that, nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Reporl o/lhe Audilor-General on Nyamira Counly Education Support Fund /or the year ended 30 June, 2019
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness of
internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the ability
of the Fund to sustain services, disclosing, as applicable, matters related to sustainability
of services and using the applicable basis of accounting unless Management is aware of
the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditorceneral in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them, and that public resources are applied
in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relalion to governance and
risk management, and ensuring the adequacy and effectiveness of the control environment

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Seclion 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could

Report of thel,4uditor-General on Nyamira Counry Educqtion Supporl Fundfor the year ended 30 June, 2019
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reasonably be expected to influence the economic decisions of users taken on the basis of
these financial stalements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution and
submit the audit report rn compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section (1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) o'f the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements
and instances of noncompliance. Also, projections of any evaluation of effectiVeness to
future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or thal the degree of compliance with the Fund's policies and
procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgement
and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
ability of the Fund to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My

Report ofthe Auditor-General on Nyamira Counly Uucation Support Fundfor the year ended 30 June. 2019
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conclusions are based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the Fund to cease sustaining its
services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

lcommunicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

CPA a CBS
AUDITOR.GENERAL

Nairobi

07 December, 2021

t
.d
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Nyumiru counl), educulion supporl fund
Reports and Financial Statements
For the 1-ear ended June 30, 2019

2.5. STATEMENT OF CONIPARISON OF BUDGET ANI) ACTUAL AMOUNTS FOR THE PERIOD ENDED 30III JUNE 20I9
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Nyontira count), educaliu, suqporl fund
Reports and Financial Statements
For the year ended June 30, 2019

SUMMARY OF SIGMTICANT ACCOUNTING POLICIES
l. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance rvith and comply with International Public Sector Accounting Standards
(IPSAS). The flnancial statements are presented in Keny'a shillings. rvhich is the functional and reporting currenc)' of the Fund. The accounting
policies have been consistentll applied to all lhe )ears presented.

The financial statements have been prepared on the basis ofhistorical cost, unless stated otherwise. The cash flow statement is prepared using the
direct method. The financial statements are prepared on accrual basis.

2. Adoption of new and revised standards

a) Relevant neu standards and amendments to published standards effective for the year ended 30 June 2019

Standarrl Impact

IPSAS 40:

Public Sector

Combinations

Applicable: l"r January 2019

The standard covers public sector combinations arising from exchange transactions

in which case they are treated similarly rvith IFRS 3(applicable to acquisitions

only). Business combinations and combinations arising from non-exchange

transactions are covered purell under Public Sector combinations as

amalgamations.
t.\tttt( tllr' intltrtt rtl tltr \ttukhnl tt) tl.,,ntitt i/ r', lLtrttrtt

b) New and amended standards and interpretations in issue but not yet effective in the year ended 30 June 2019

Standard Effectir e date and impact:

IPSAS 4I:
Financ ial

Applicable: l"' January 2022:

The objective of IPSAS 4l is to establish principles for the financial reporting of financial assets and liabilities that will
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For the l ear ended June 30.2019

Standard Effective date and impact:
Instruments

uncertainfy ofan entity's future cash flows.
IPSAS 4l provides users offinancial statements with more useful information than IPSAS 29, by:

' Appl-ving a single classification and measurement model for financial assets that considers the characteristics of the
asset's cash flo*'s and the objective for u,hich the asset is held;

'Applying a single forward-looking expected credit loss model that is applicable to all financial instruments subject to
impairment testing; and

' Applying an improved hedge accounting model that broadens the hedging arangements in scope of the guidance.
The model develops a strong link between an entity's risk management strategies and the accounting treatment for
instruments held as part ofthe risk management strategy.

t.\ttttr tln,itttlttttt rl tl(' rktndurl t,t tll.'L,tttitt i/ rt,ltvutttt

lbr thcir assessnent ol' thelt'l ormation to users ol linancial statements amounts, timing andpresent re uevant an use

IPSAS 42:
Social

Benefits

Applicable: l'r January 2022

The objective of this Standard is to improve the relevance. faithful representativeness and comparability of the information
that a reporting entity provides in its financial statements about social benefits. The information provided should help users of
the financial statements and general purpose financial reports assess:

(a) The nature of such social benefits provided by the entity: (b) The key features of the operation of those social benefit
schemes: and

(c) The impact ofsuch social benefits provided on the entity's financial performance. llnancial position and cash flows.
r.\ttrtr,' thr' intlnt't ri tlt \tt lldr.l ltt Ih( t nti^ i/ rt'l,,\'tt lt

c) Early adoption of standards The entity did not early - adopt any new or amended standards in year 20 I 9.
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3. Revenue recognition

i) Ilt'rtnue fronr ron-etclr;rrrrr trinsx(tit)n\

Transfers from other government entities

Revenues from non-exchange transactions with other govemment entities are measured at fair value and recognized on obtaining control ofthe
asset (cash, goods, services and propeny) if the transfer is free from conditions and it is probable that the economic benefits or service potential
related to the asset will flow to the entity and can be measured reliably.

ii) llerrntrcfronrtrcharrgttrilorilcti(,nr

Inlerest income

Interest income is accrued using the effective yield method. The effective yield discounts estimated future cash receipts through the expected life
of the financial asset to that asset's net carrying amount. The method applies this yield to the principal outstanding to determine interest income
each period.

{. Budget information

The original budgel for FY 201 8/20 l9 rvas approved by the County Assembll'. No subsequent revisions or additional appropriations were made
to the approved budget .The entity's budget is prepared on a different basis to the actual income and expenditure disclosed in the financial
stalements. The financial statements are prepared on accrual basis using a classification based on the nature of expenses in the statement of
financial performance. whereas the budget is prepared on a cash basis. The amounts in the financial statements were recast from the accrual basis
to the cash basis and reclassified by presentation to be on the same basis as the approved budget. A comparison of budget and actual amounts,
prepared on a comparable basis to the approved budget, is then presented in the statement ofcomparison ofbudget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also made for differences in the formats and
classification schemes adopted for the presentation of the financial statements and the approved budget.A statement to reconcile the actual
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amounts on a comparable basis included in lhe slatement ol'comparison of hudget and actual amounts and the actuals as per the statement of
flnamial perftrrmance has been presented undcr section xxx ofthese financial statements.

5. Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and impairment losses. Cost includes expenditure that is
directly attributable to the acquisition of the items. When significant pans of property, plant and equipment are required to be replaced at
intervals, the entity recognizes such parls as individual assets rvith specific useful lives and depreciates them accordingly. Likewise, when a
major inspection is performed. its cost is recognized in the carrying amount of the plant and equipment as a replacemenr if the recognition
crileria are satisfied. All other repair and maintenance costs are recognized in surplus or deficit as incuned. Where an asset is acquired in a non-
exchange transaction for nil or nominal consideration the asset is initially measured at its fair value.

6. Intangible assets

Intangible assets acquired separately are initially' recognized at cost. The cost of intangible assets acquired in a non-exchange transaction is their
fair value at lhe date of the exchange. Following initial recognition, intangible assets are carried at cost less any accumulated amortization and
accumulated impairment losses. lntemally generated intangible assets. excluding capitalized development costs, are not capitalized and
expenditure is reflected in surplus or deficit in the period in which the expenditure is incuned.

The useful life of the intangible assets is assessed as either finite or indefinite.

7. Financialinstruments

Finundal ussels

InitiaI recognition ond measurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and Measurement are classified as financial assets at fair value
through surplus or deficit, loans and receivables, held-to-maturity investments or available-for-sale financial assets. as appropriate. The Entity
determines the classification of its financial assets at initial recognition.
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Reports and Financial Statements
For the vear ended June 30, 2019

Louns und receiyubles

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market. After
initial measurement, such financial assets are subsequently measured at amortized cost using the effective interest method, less impairment.
Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the
effective interest rate. Losses arising from impairment are recognized in the surplus or deficit.

Contingenl assets

The Entity does not recognize a contingent asset. but discloses details of a possible asset whose existence is contingent on the occurrence or non-
occulrence ofone or more uncertain future events not wholly within the control ofthe Entity in the notes to the financial statements. Contingent
assets are assessed continually to ensure that developments are appropriately reflected in the financial statements. lf it has become virtually
certain that an inflow of economic benefits or service potential will arise and the asset's value can be measured reliably, the asset and the related
revenue are recognized in the financial statements ofthe period in which the change occurs.

8. Nature and purpose of reserves

The Entity creates and maintains reserves in terms ofspecific requirements.

9. Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects of changes in accounting policy are applied
prospeclively if retrospective application is impractical.

10. Foreign currency traosactiotrs

Transactions in foreign cunencies are initially accounted for at the ruling rate of exchange on the date of the ransaction. Trade creditors or
debtors denominated in foreign currency are reported at the statement of financial position reporting date by applying the exchange rate on that
date. Exchange differences arising from the settlement of creditors, or from the reporting of creditors at rates different from those at which they
were initially recorded during the period, are recognized as income or expenses in the period in which they arise

23 
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I l. Borrowing costs

Borrowing costs are capitalized against qualifying assets as part olproperty, plant and equipment. Such borrowing costs are capitalized over the
period during which the asset is being acquired or constructed and borrorvings have been incurred. Capitalization ceases when construction of
the asset is complete. Further borrowing costs are charged to the slatement of tinancial pertbrmance.

12. Related parties

The Entity regards a related party as a person or an entity with the ability to exert control individually or jointly, or to exercise significant
influence over the Entity, or vice versa. Members of key management are regarded as related parties and comprise the directors, the CEO and
senior managers.

I3. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank. short-term deposits on call and highly liquid investments with an original
maturity of three months or less, which are readily convertible to known amounts of cash and are subject to insignificant risk of changes in
value. Bank account balances include amounts held at the Central Bank of Kenya and at various commercial banks at the end of the financial
year. For the purposes of these financial statements, cash and cash equivalents also include short term cash imprests and advances to aulhorised
public officers and/or institutions which were not sunendered or accounted for at the end ofthe financial year.

14. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or reconfigured to conform to the required changes in
presentation.

15. f,vents after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

Ultimate and Holding Entity

The entity is a County Public Fund established by Nyamira county education fund Act of20l6 (Nyamira county education support Fund act of
201Q under the Ministry of education. lts ultimate parenl is the County Govemment of Nyamira.

21 
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16. C u rrency

The financial statements are presented in Kenya Shillings (KShs).

17. Signilicant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires management to make judgments, estimates and
assumptions that affect the reponed amounts ofrevenues, expenses. assets and liabilities, and the disclosure ofcontingent liabilities, at the end of
the reporting period. However, uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment to
the carrying amount ofthe asset or liability affected in future periods.

State all judgements. estimates and assumptions made: e.g

Estimates and assumptions - The key assumptions concerning lhe future and other key sources of estimation uncertainty at the reporting date,
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are
described below. The Entity based its assumptions and estimates on parameters available when the consolidated financial statements were
prepared. However. existing circumstances and assumptions about future developments may change due to market changes or circumstances
arising beyond the control ofthe Entity. Such changes are reflected in the assumptions when they occur. IPSAS 1.140.

Useful lives and residuel values

The useful lives and residual values ofassets are assessed using the following indicators to inform potential future use and value fiom disposal:

! The condition of the asset based on the assessment ofexperts employed by the Entity

F The nature ofthe asset, is susceptibility and adaptability to changes in technolo$/ and processes

F The nature ofthe processes in which the asset is deployed

D Availability of funding to replace the asset

! Changes in the market in relation to the asset
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I2.6. NOTES TO THE FINANCIAL STATEMENTS

L Transfers from County Government

2. Fund administration expenses

.l 
ranslcrs fhrnt ('orrnlr (i()\1. (rpcritli()ns l3 1.500.000 121.075.293

l)trntcnls h\ C.)unl\ rrn lreh0llol'thc cntitr
.folitI

l3l,500,000 121,075,293

Slxll c()\ls (\(rlc rI

Prrrlcs.i0nal scr\ i! c\ c()\l\

Adnr irr istrll ion lecs 1,945.000 3.59 t .750

I olirl 3.9,15,000 3,59t.750

261

tt II L_l



I

I

I
I
I
I
I
T

I
t
I
I
I



N1'amira cou l)' educulion support futtd
Reports and Financial Statements
For the year ended June 30,2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

u rsa rv s

Bursarr to Sttrdcnls 250.135.154 12.728,766

Otlrr.'r cspenses

Tola l 250, r 35,l5{ 12,728,766
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Nyontira county education support fund
Reports and Financial Statements
For the vear ended June 30.2019

NOTES TO THE FINANCIAL STATEI}lf,NTS (CONTINUED)

il ce cos

5. Cash and cash equivalents

Ohe amount should agree v,ith the closing and opening balances as includecl in the statement ofcashfovsl

Bank charges t94.848 r4,86 I

Intcrcst ()n Irans liorn hanks

Totrtl l9{.8{8 t{.861

Fircd dc'posils account

On calltlcposits

( urICnt itcc()unt 1.164.166 123.939. r68

( )tltcrs

T'otal cash and cush cquir alcnts I,l6{,166 123,939,168

28 
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N;umiru counl!, educalion suppo fund
Reports and Financial Statements
For the year ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

a) t'irtd tlcposils itccou r I

Kenya Commercial bank

[:quitr Blnk ctc

Sub- total
b) ()n - call rlcpo:itr

Ken1,a Commercial bank

l:qLritr []unk - ctc

Sub- total
c) ('u rrcnl accou nt

Kenya Commercial bank 1,164.166 I 23,939, 168

llank ll
Sub- total 1,16.1,166 123,939,168

d) ( )lhc rs(\pccil\ )

Cash in transit

Cash in hand

M Pesa

Sub- total
(; rand total I,16.1,166 123,939,168

2eI
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Nyamira counll, educution support fund
Reports and Financial Statements
For the ar ended .lune 30 2019

D).PROGRTSS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

r. an managemenl comments t t were provided to the auditor. We have
nominated focal persons to resolve the various issues as shown below with the associated time frame within which we expect the issues to be
resolved.

4.2Stale
Cheques

Bi' 2021Audit examination of bank

reconciliation statement as at 3Oth June

2018. for account number I I 8298i871

maintained at Kenya Commercial

Bank, Nyamira branch indicated that

unpresented cheques amounting to

KSHS 3.348.000 were stale and

therefore could not be honoured by

banks as per the anached oppendix
one.

Adequate reasons why these cheques

had not been presented were not

provided.

the department is in the
process of collaborating
with national govemment
with an aim of integrating
the IFMIS system to link
with all secondary schools
bank delails to enable EFT
transaction and each school
to be defined in the IFMIS
platform to enable us
process and wire the funds
directl)'to schools so that
we can evade the mistake
ofstale cheques and wriiing
ofcheques. We've so far
engaged various
slakeholders to enable the
county fasl track on the
same

Fund
administrator
Mr.Jackson
Oluoch

The consultative agenda
is Ongoing where by so

far we have fwo meetings
with the CDE office and
the county treasury

30 
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Ittl l'e ren ce

No. on the
ext€rnx I

tudit
R€p0rt

Focal Point
psrson to
resolve the
issue (Nunru
untl
desigttulion)

Timeframe:
(Put u tlute when
jou erpecl lhe
issue lo be
resolved)

Flanagentent comnr€rtlgIssue / Obscrvations fronr
Auditor

Statu6:

(Resolved / Not
Resolvel)



N),omiru counl)' education supporl fund
Reports and Financial Statements

2.4.

Scholarship
and other
educational
benelits

For the ear ended June 30 2() l9

The statement of receipt and payments

for the year ended 306 June 2018
reflects other amount of kshs.

I21,075,293 reflects other grants and
transfers of kshs. I 62.3 16.292 out of
which an amount of kshs. I 2 t.075.293
paid did not attain the threshold of
2.5% ofthe total annual budgets as

anchored in Nyamira county education
act of20l6 on establishment and
administration of Nyamira county
education fund

I ) I wish to note the
following factors which
do not form pan ofthe
total annual budget.

I .cotrditionrl grants
(i) Which are given
conditionally and these are

donations which can be
withdrawn at any tirne or is
subject to changes?
( ii) Unspent balences
which forms part ofthe
previous (component)
budget hence cannot be

ideal figure to be part of
computation
( iY)hence the equitable
share revenue is the ideal
tigure to calculale

Fund
accountant

The issue has been
resolved

Guidance Notes:

a) Use the same reference numbers as contained in the extemal audit report;

b) Obtain the "lssue/Observation" and "management comments", required above, from final extemal audit report that is signed by
Management;

Rel'e ren(e
No. on the
Tilerual -
Nu(lit
Report

Focal Poirrt
.perqnn to
rerolve the
iss,ue (Nunu:
ur l
designation)

'fimeframe:

'(P rd-datswlre
joa expetl lhe
issw lo be
rcsolved)

IIaIragenrcnt cr)mnrerllsIssue / 0bservations fronr
Auditor

Status:

(R*oIved'l'Nu
Resolve )
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Nyamiro coun4, educstion support fund
Reports and Financial Statements
For the vear ended.Iune 30,2019

c) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible for implementation
ofeach issue;

d) Indicate the status of"Resolved" or "Not Resolved" by the date of submining this report to County Treasury.
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