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e) Fiduciary OversightArrangements

0 Registered Offices

County Headquarters
Treasury Building
P.O. Box 78 -90300
Makueni, Kenya

g) Fund Contacts

County Headquarters
Treasury Building
P.O. Box 78 -90300
Makueni, Kenya
Tel No. 020-2034944
Email : fi nance@makueni. go.ke

h) Fund Bankers

Central Bank of Kenya
Flaile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

2. Family Bank Ltd
Muindi Mbingu Street,
P.O Box 74145-00200.
Nairobi, Kenya

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084 - 00100
Nairobi, Kenya

FCPA. Martin Musyimi

CPA. Justus Suka

CPA. Justus Suka
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j) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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Makueni County State and Public Officers Car Loan and Mortgage Fund
Reports and Financial Statements
For the year ended June 30, 2021

3. STATEMENT OF PERFORMANCE

PREDETERMINED OBJECTIVES

Guidance

AGAINST COUNTY ENTITY'S

lntroduction

Section 164 (2) (0 of the Public Finance Management Act,,2012 requires that, at the end of

each financial year, the Accounting Officer when preparing financial statements of each

County Government entity Government entities in accordance with the standards and formats

prescribed by the Public Sector Accounting Standards Board includes a statement'of the

county govemment entity's performance against predetermined objectives.

The key development objectives of the Makueni County State and Public Officers Car Loan

and Mortgage Fund are to financing Makueni County officers :

r to purchase car,

o to purchase residential house or plot,

. renovate or develop a residential property.

The progress on attaining the stated objectives is indicated below

Mortgage Ensure staff

have residential

homes

lnFY 202012021

car loans increased

by tl% "

% of staff who

were advanced

car loans

Punctually in

attending office

To support staff

to own personal

cars for

convenience

Car Loans

lnFY 202012021

mortgage loans

increased by 23%

% of staff who

have residential

homes

Motivated staff due

to rental cost being

avoided

8l
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Makueni CounQ State and Public Officers Car Loan and Mortgage Fund
Reports and Financial Statements
For the year ended June 30,2021

5. FUND CHAIRPERSON'S REPORT

The Government of Makueni County developed and approved the Makuent State and Public

Officers Car loan and Mortgage Fund. This was meant to promote the social and economic

welfare of the staff by ensuring that they are facllitated to own residential houses and have

cars. Management and operations of the fund is guided by Makueni county mortgage and car

loan regulations 2017. The County Treasury established the necessary structures to manage

the Fund and these include:

i. The Loans Management Contmittee

ii. The Fund Adnrinistrator

iii. The Fund Manager

During the financial year, the County Government ntanaged to disburse Car lroan and

Mortgages to members of the scheme as outlined in this report. The was no change in

comm ittee composition during the financial y ear.

The revolving fund grew from Kshs. 270,250,000.00 to Kshs. 290,250,000 in the Fy

2O2O/2021. The fund managed to Senerate a surplus of KShs. 3,054,742 for the year ended

3Otn June,2021 .

The fund envisages to get adequate funding to cater for almost all Makueni County staff in a

few years'time. The Sovernment has been allocating funds to the scheme to enable it to be self-

sustaini ng.

Signed

Justus Suka

Chairman Car loan and Mortgage Fund Board

1l I P a g e



Makueni Counfy State and Public Officers Car Loan and Mortgage Fund
Reports and Financial Statements
Fbr the year ended June 30, 2021

6. REPORT OF THE FUND ADMINISTRATOR

The Makueni County Mortgage and Car Loan Regulations 20 i 7 provides the legal frantework

necessary for the state and public officers of the Makueni County Government to access

cheaper and affordable loans for housing and cars. The regulations set out the forms and

structlrres of the tylpes of schemes that the county can institute to ensure County Staff access

these facilities as enshrined in the SRC circular Ref SRC/ADM/ClR/l/3 Vol. III (12$ dated

lTthDecember 201.4 on access to affordable housing and Car I'oan and Mortgage Schemes for

State Officers and other Public Officers of Government of Kenya'

The loan portfolio has grown tremendously over the years since comlnencenlent of the fund.

currently it stands at Kshs. 2g7,226,5g0.00. During the financial year 2020/2027,the fund

received Kshs. 2O,0OO,OOO.OO and advanced Kshs. 65,830,500.00 to urerrlbers of the scheme

during the same period

The total amount so far received by the fund since its commencement in financial year

2Ol7l2O18 up to financialyear202012021 is Kshs. 290,250,000

Signed C 2a2 2_

CPA. Daniel Musau

12 lrrr.gt



Makueni County state and Public officers Car Loan and Mortgage Fund
Reports and Financial Statements
For the year ended June 30, 2021

7. CORPORATE GOVERNANCESTATEMENT

The Makueni County State and Public Officers Car Loan and Mortgage Fund Regulations 2017,

has established scheme management structures. The scheme management structures are the

Officer Administering the fund and who has the overall supervision and control responsibilities,

the Loans Management Committees which consider and approve all applications and the

appointed financial institution which disburses monies from the fund for all successful and

approved applications.

Makueni County Mortgage and Car Loan Committee is duly constituted as per Makueni County

Mortgage and Car Loan Regulations 2017. Section 7 of Makueni County Mortgage and Car

Loan Regulations 2017 stipulates the succession of the members of the committee. The loans

management committee shall consist the chief officer in charge of finance and planning who

shall be the chairperson, the chairperson of the County Welfare Committee, the chief officer in
charge of transport and infrastructure, the chief officer in charge of social services who shall be

the secretary then legal officer. All are appointed by Ecm - Finance and Socio-Economic

Planning & Head of County Treasury. In case a member leaves office due to any reason, the next
person who holds that office automatically becomes a member. The members of the committee

have sufficiently diverse expertise, skills and experience.

The committee has responsibility for day to day management and administration of the fund and

monitoring performance and maintaining an effective framework of controls to mitigate risks

that might face the fund.

The committee members are rewarded in form of sitting allowances

During the financial year 202012021 the committee had no any changes of the committee

membgrs' The remuneration of the committee members is earned inform of sitting allowances.

13;;.,,,,

The Directorate of Internal Audit is tasked to ensure compliance with set intemal controls and

assessing risk ofthe fund.



Makueni County State and Public Officers Car Loan and Mortgage Fund
Reports and Financial Statements
For the year ended .Iune 30, 2021

The committee members are the fiduciaries who steer the fund towards a sustainable future by

adopting sound, ethical, and legal governance and financial management policies, as weU as by

making sure the Fund has adequate resources to advance its mission.

The committee's meeting quorum is at least three members. The meetings are convened by the

chairperson or in the absence of the chairperson, by a member designated by thg committee

members. The meetings are convened at such times as may be necessary for the discharge of the

committee's functions. During the year the committee had only three meetings to appraise car

loan and mortgage applications.

Makueni County State and Public Officers Car Loan and Mortgage Fund applies the County

Service Charter for its service delivery. This enhances productivity and fast track service

delivery consistent with service standards that respond to the needs and aspirations of customers.

The charter sets out the commitments, roles and responsibil ities of the Board on one hand and

obligations of customers on the other hand. The Charter recognizes that customers are at the

center of service delivery while the Board renders services commensurate with commitments and

undertakings as outlined by the law.

Induction was conducted when the committee members were appointed. The same induction is

also done to newly appointed members. The members have also undergone relevant training to

enhance seamless delivery of services.

The Memorandum of Understanding between Govemment of Makueni County and the Family

Bank Limited defines the procedures to be followed in case of conflict of interest.

The Govemment of Makueni County developed Public and State Officers Code of Conduct for

Makueni County Public Service, October,2018 which outlines the standard of behaviour

expected of Government of Makueni County employees. It is designed to assist employees in

understanding their responsibilities and obligations, and provides guidance whenever they are

faced with an ethical dilemma or conflict of interest. By virtue of their employment, eqlployees

are in a unique position oftrust. They are therefore required to uphold standards ofethical

behaviour that reflect stakeholders ' expectations.

14lPiige
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Makueni County State and Public Officers Car Loan and Mortgage Fund
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9. REPORT OF THE FUND ADMINISTRATTON COMMITTEE

The Trustees submit their report together with the audited financial statements for the year ended
June 30,202 I which show the state ofthe Fund affairs.

Principal activities

The principal activities of the Fund are to advance Car Loan and Mortgage to the members of the
fund.

Performance

The results of the Fund for the year ended June 30,2ozl are set out on page 20 to 24.

Trustees

The members of the administration committee who served during the year are shown on page 6
to 9.

Au d ito rs

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 of the Constitution of Kenya and the public Audit Act 2015.

By Order of the Committee

CPA. Justus Suka E
Chairman of the Committee

Date C '--L7-

I
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Makueni Counfy State and Public Officers Car Loan and Mortgage Fund
Reports and Financial Statements
For the year ended June 30, 2021

10. STATEMENT OF MANAGEMENT'S RESPONSIBILITIES

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Administrator of a County Public Fund established by Makueni County State
and Public Officers Car Loan and Mortgage Fund Regulations, 2017 Act shall prepare Financial
Statements for the Fund in accordance with the standards and formats prescribed by the Public
Sector Accounting Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation of
the Fund's financial statements, which give a true and fair view of the state of affairs of the Fund
for and as at the end ofthe financial year ended on June 30,2021. This responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to be
effective throughout the reporting period; (ii) maintaining proper accounting records, which
disclose with reasonable accuracy at any time the Financial Position of the Fund; (iii) designing,
implementing and maintaining internal controls relevant to the preparation and fair presentation of
the Financial Statements, and ensuring that they are free from material misstatements, whether due
to error or fraud; (iv) safeguarding the assets ofthe Fund; (v) selecting and applying appropriate
accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial
statements, which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates, in conformity with Internationai Public Sector
Accounting Standards (IPSAS), and in the manner required by the PFM Act,2012 and Makueni
County State and Public Officers Car Loan and Mortgage Fund Regulations, 2017. The
Administrator of the Fund is of the opinion that the Fund's financial statements give a true and fair
view ofthe state ofFund's transactions during the financial year ended June 30,2021, and ofthe
Fr.rnd's financial position as at that date. The Administrator further confirm the completeness of the
accounting records maintained for the Fund, which have been relied upon in the preparation of the
Fund's financial statements as well as the adequacy of the systems of intemal financial control.

In preparing the financial statements, the Administrator of the County Public Fund has assessed

the Fund's ability to continue as a going concern and disclosed, as applicable, matters relating to
the use of going concem basis of preparation of the financial statements. Nothing has come to the
attention of the Administrator to indicate that the Fund will not remain a going concem for at least
the next twelve months from the date of this statement.

Approval of the Financial Statements

The Fund's Financial Statements were approved by the Committee on
and signed on its behalfby:

Ww-
Administrator of the County Public Fund

t-'11 cl I 2021
I 'l

18li'r.9,:



I REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GE]{ERAI

E n hanc ing A c c oun tabi I i ty,

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-oo1oo

NAIROBI

.&leohone: +2s4-(2o) i214ooo
!mail: info@oagkenya.go.ke

Website: www.oagkenya.go.ke

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Makueni County State and
Public Officers Car Loan and Mortgage Fund set out on pages 20 to 46, which comprise
the statement of financial position as at 30 June,2021, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement

Report of the Auditor-General on Makueni Counb, State and Public Olficers Car Loun and Mortgage Fund for the
year ended j0 June, 202 I

REPORT OF THE AUDITOR-GENERAL ON MAKUENICOUNTY STATE AND PUBLIC
OFFICERS CAR LOAN AND MORTGAGE FUND FOR THE YEAR ENDED
30 JUNE,2021
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of comparison of the budget and actual amounts for the year then ended, and a summary
of significant accounting policies and other explanatory information in accordance with
the provisions of Article 229 ol the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained all the information and explanations which, to the best of
my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the Makueni County State and Public Officers Car Loan and Mortgage Fund
as at 30 June,202'l, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and comply with the Public Finance Management Act, 2012 and Makueni County
State and Public Officers Car Loan and Mortgage Fund Act, 2018.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Makueni County State and Public Officers
Car Loan and Mortgage Fund Management in accordance with ISSAI '130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other lnformation

The Management is responsible for the other information, which comprises Statement of
Performance Against County Entity's Predetermined Objectives, Fund Chairperson's
Report, Report of the Fund Administrator, Corporate Governance Statement,
Management Discussion and Analysis, Report of Fund Administration Committee and
Statement of Management Responsibilities. The other information does not include the
financial statements and my auditor's report thereon.

My opinion on the financial statements does not cover the other information and I do not
express any form of assurance or conclusion thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

yeur ended 30 June, 202 I
2
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Basis for Conclusion

1. Unsecured Car Loans

Review of documents supporting car loans advanced to Members revealed that three
loans totalling Kshs.4,955,000 were given during the year to Members who purchased
motor vehicles. However, Log books were not registered and deposited with the financial
institutions or County Government as security for the loans. This is contrary to the
provisions of Section 9 (2) of the Public Finance Management (Makueni County State
and Public Officers Car Loan and Mortgage Fund) Regulations,2017 which requires
logbook to be delivered by the applicant to the financial institutions or County Government
as security until the loan is fully repaid.

ln the absence of security for the loans advanced, money may be lost in an event of
default.

2. Late Disbursement of Funds

The statement of changes in net assets reflects fund balance of Kshs.297,226,530 as at
30 June, 2021 . fhe balance includes transfers from the County Government of
Kshs.20,000,000 which was received in June, 202'1 which was towards the end of
financial year. The Management did not therefore have effective means of achieving
desired program outcomes as prescribed by Section 22 (1) (a) of the Public Finance
Management (County Governments) Regulations, 201 5.

ln the clrcumstances, the late release of the funds has negative impact on the Fund's
objective of disbursement of loans.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-Ceneral on Makueni County Stale an
year ended 30 June, 202 I
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the County
Government is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Report of the Aud,itor-Generul on Makueni County State and Public Officers Car Loan and Mortgage Fund for the
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Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

r Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Report of the Auditor-General on Makueni County State an
year ended 30 June, 202 I
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. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

CPA a n CBS

Nairobi

15 July,2022

a:al!

Reporr of the Auditor-General on Makueni County State and Public Officers Car Loon and Morigage FrnAfuilfu

o
year ended 30 June, 202 I

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR-GENERAL



Makueni County State and Public Officers Car Loan and Mortgage Fund
Reports and Financial Statements

'For the year ended June 30,2021

I2. FINANCIAL STATEMENTS

I2.I. STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 3OIh

.It;NE 2021

The notes set out on pages 40 to 45 form an integral part ofthese Financial Statements

Revenue from exchange transactions

6.917 .611I 7,788.340Interest incorne

2C)ther incorne

6,,917,6117,788,340

E xpenses

4.035,2734,543.198JFund admi r.ristration expenses

95,000,1 i 90.400Stafi costs

1,740Finance costs

1,132,0134,733,598Total expenses

Other ga ins/losses

Gain/loss on disposal of assets

2,785,5983,054,712Surplus/( deficit) for the period

20ll)ig-'

Notc j 2$20t?t 2t

KShs I

20t9lzt:t20

hShs

Total revenuc
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Makueni Counfy State and Public Officers Car Loan and Mortgage Fund
Reports and Financial Statements
For the year ended June 30, 2021

12.2. STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2O2T

Tire accotruting policies and explanatory notes to these furancial statements tbrm an illtesra
of the frnancial statenrents. The entitl, tlnancial statements were approve d on 'lfl ..,.1
and signed by

I part
2o2t

'l-T
J N

AdmlnlStrator o f the Fur.rd

Narne: Daniel Musau
ICPAK Mernber No:1 1026

Chairman
Narne:Justus Suka
ICPAK Mernber No:16463

Assets

Current assets

Cash and cash equivalents 6 25,881,508 41,s86,993
Current portion of long term receivables from
exchan e transactlons

7 3,384,386 29,747,310

Prepayments

Non-current assets

Property, plant and equipment

Long term receivables from exchange
transactions

7 277,832,130 204,970,185

Total assets -307,099,024 276,304,499
Liabilitics
Current liabilities
Trade and other payables from exchange
transactions

8 9,871,493 2,132,700

Provisions

Current portion of bonowings
Non-current liabilities

Long term portion of borrowings
Total liabilities 9,871,493 2,132,700.00
Net assets 297,226,530 274,171,799
Revolving Fund 290,250,000 270,250,000

Reserves 3,054,742 1,136,191

Accumulated surplus 3,921,789 2,785,598
Total net assets and liabilities 274,171,799

2t l'

Note () 22 F\',2019t2020

KSlts

Inventories

Intangible assets

Non-current employee benefit obligation

297,226,530



Makueni Counfy State and Public Officers Car Loan and Mortgage Fund
Reports and Financial Statements
Fbr the year ended June 30, 2021

I2.3. STATEMENT OF CHANGES IN NET ASSETS AS AT 30 JUNE 2021

The reserves are due to retained protits plotrghed back to the fr:nd

83,370,087120,087Balance as at 1 July'2018
83,250,000

1,016.104r .01 6.1 04Surplusi(deficit) fbr the period

147,000.000147,000,000
Ftmds received during the year

Revaluation gain

23t,386,1911 ,136,I 9l230,250,000
Balancc as at 30th June 2019

23 r .386,191230,250.000Balance as at 1 July 2019

2,785,5982,785,598Surplus/(deficit) lbr the period

40.000,00040.000.000Funds received during the year

Revaluation gain

274,171,1893,921,789270,250,000Balance as at 30 June 2020

274.171.7893.921.789270,250.000Balance as at I July 2020

3.054.7423,054,742Surptus/(deficit) fbr the period

20.000,00020,000,000Funcls received during the year

Revaluation gain

297,226,5306,976,530290.,250,000
Balancr: as at 30 June 2021

22ll' a g e

1,ri6,r91



Makueni County State and Public Officers Car Loan and Mortgage Fund
Reports and Financial Statements
For the year ended June 30, 2021

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2O2T

IPSAS 2 allows an entity to present the cash flow statement using the direct or indirect method
but encourages the direct method. PSASB also recommends the use of direct method of cash
flow preparation. The above illustration assumes direct method.
Note that the interest captured in the cashflow is the actual interest received during the financial
year but not the interest earned over the period. Direct method presentation ofcashflow requires
declaring actual interest received in the cashflow. The fund administration expenses also reflect
actual expense paid but not the incurred expense during the period.

Cash flows from operating activities
Receipts

Interest received 1(b) 7,086,440 7,622,138
Total Receipts 7,086,440
Payments

Fund administration expenses paid 3(b) 5,498,843 4,012,194
Staff costs 4 190,400 95,000
Finance cost 5 1,740

5,,699,243 4,109,934
Net cash flows from operating activities l,3g7,lg7 3,513,204

Proceeds from loan principal repayments l0 28,727,818 28,776,928
Loan disbursements paid out 10 (94,18s,7 41)
Net cash flows used in investing activities (37,102,692) (66,008,813)
Cash flows from financing activities
Proceeds from revolving fund receipts 11 20,000,000 40,000,000
Net cash flows used in financing activities 20,000,000 40,000,000
Net increas e/(decrease) in cash and cash
e uivalents

(15,705,495) (22,,495,609)

Cash and cash equivalents at lst July 2020 6 41,586,993 64,082,602
Cash and cash equivalents at 30 June 2021 6 25,881,509 41,586,993

23|;';,r,'

i-f-

7,622,139

Total Payments

Cash flows from investing activities

(6s,830,500)



Makueni County State and Public Officers Car Loan and Mortgage Fund
Reports and Financial Statements
For the year ended June 30, 2021

I2.4. STATEMENT OF COMPARISON OF'BUDGET AND ACTUAL AMOUNTS FOR THE PERIOD ENDED ]O.I'JUNE 2O2I

Budget notes

1 . The uptake of the loans was much hence leading to increase of inleresl earned during the period

2. Staff and finance costs were not utilized fully hence a cost saving lo the fund.

KShs KShs KShs KShs KShsl{e vc nuc

Public conllibutions and donations

20.000,000['rans Ers fionr County Colt 10.000.000 20,000.000 100%

7.84'.7,704 7,84'.7,704 7,788,340.27lnlerest irrcorle s9,364 9go,,o

Othel irrcorne

27,,817 ,704 27,788,34027,817,701 59,164 l00o/ol'otal inconrc

l'} pc nses

Fund adnrirbtration experlses 4.517 .827 4,5'77.82'7 1,543, t98 34.629 999',o

Tlurutbr to revolving liu s 20.000,000 20.000.00t) r00%
Stalf costs

20.000.000

2,500,000 2,500,000 I 90.4 00 2,309.600 8"/o

r60,000 160,000General expenses r60,000 0%

2,000Finarre cost 2,000 2,000 0%

27,239,827 24,73J,598 2,506,229Tot:rl cx grc ndilure 27,239,827 9lol,
(2,{{6,86s)Surplus for the Jr riod 607,877 61t7,8'77 3,05.1,742

I

-

24 li irle



Makueni County State and public officers car Loan and Mortgage Fund
Reports and Financial Statements

The Fund's financial statements have been prepared in accordance with and comply with International public Sector Accounting Standards(IPSAS) The frnancial statements are presented in Kenya shillings, which is the funciional urd ,.;;l;;.rrr.n.y of the Fund. The accountingpolicies have been consistently applied to all the years presented.

For the year ended June 30 ,2021
I2.5. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

l. Statement of compliance and basis of preparation

The tlnancial statements have been prepared on the basis of historical cost, unless stated otherwise. The cash flow statement is prepared usingthe direct method. The financial statements are prepared on accrual basis.

25 ll:r lc



Makueni County State and Public Officers Car Loan and Mortgage Fund
Reports and Financial Statements
For the year ended Junc 30, 2021

SIGNIFICANT ACCOTJNTING POLICIES (CONTINUED)
l. Adoption of new and revised standards

a) Relevant new standards and amendments to published standards effective for the year ended 30 June 2021

c) IPSAS 21, Irnpairment of Non-Cash-Generating Assets and IPSAS

26, Impairment of Cash Generating Assets.

Amendrnents to ensure consistency of impairment guidance to

account for revalued assets in the scope ol IPSAS 17, Property,

Plant, and Equiprnent and IPSAS 31, Intangible Assets.

a) Amendrnents to TPSAS 13, to include the appropriate references to

IPSAS on impairment, in place of the current references to other

international and/or national accounting lrarneworks

There was no impact of the amendment to IPSAS l3 with

respect to the current financial report

b) IPSAS ll, Leases and IPSAS [7, Property, Plant, and Equipment.

Amendments to remove transitional provisions which should have

been deleted when IPSAS 33, First Time Adoption of Accrual Basis

International Public Sector Accounting Standards (lPSASs) was

approved

There was no impact of the arnendment to IPSAS l3 and

IPSAS l7 with respect to the current financial report as

the entity did not apply any of the transitional provisions

in the FY 202012021

There was no impact of the amendment to TPSAS 2l and

IPSAS 26 with respect to the current financial report as

the entity does not have Non-Cash Cenerating Assets and

neither did it have irnpaired cash generating assets.

26 ll'.r .
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Makueni County State and public Officers Car Loan and Mortgage Fund
Reports and Financial Statements
For the year ended June 30 .2021

SIGNIFICANT ACCOUNT ING POLICIES (CONTINUED)

b) New and amended standards and interpretations in issue but not yet effective in the year ended 30 June 2021

Sector Accounting Standards (lpSASs).

Amendments to the implementation guidance on deemed cost in
IPSAS 33 to make it consistent with the core principles in the

Standard

d) IPSAS 33, First-time Adoption of Accrual Basis lnternational public
the f,und is reporting for theDocument the impact if

IPSAS 4l: Financial

Instruments The objective of IPSAS 4l is to establish principles for the financial reporting of financial assets and liabilities
that will present relevant and useful information to users of financial statements for their assessment of the
amounts, timing and uncertainty of an entity,s future cash flows.
IPSAS 4l provides users of financial statements with more useful information than IpSAS 29, by:

'Applying a single classification and measurement model for financial assets that considers the characteristics
ofthe asset's cash flows and the objective for which the asset is herd;

'Applying a single forward-looking expected credit loss model that is applicable to all financial instruments
subject to impairment testing; and

' Applying an improved hedge accounting model that broadens the hedging arrangements in scope of the
guidance' -lhe lnodel develops a strong link between an entity's risk management strategies and the
accounting treatment for instruments held as part of the risk management slrategy.

(State the inpact o/ rhe srandard to rhe entity if relevanr)

Applicable: l" January 2022:

27 li'lgi:
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Makueni County State and Public Officers Car Loan and Mortgage Fund
Rcports and Financial Statcnrents
For the year ended June 30,2021

IPSAS 42: Social

Benefits The objective of this Standard is to improve the relevance, faithful representativeness and comparabitity of the

information that a reporting entity provides in its financial statements about social benefits. The information

provided should help users ofthe financial statements and general purpose financial reports assess:

(a) The nature of such social benefits provided by the entity;

(b) The key features ofthe operation ofthose social benefit schemes; and

(c) The impact ofsuch social benefits provided on the entity's financial performance, financial position and cash

tlows.

(State the impact of the standard to the entity if relevant)

Applicable: I't January 2022

Amendrnents to Other

IPSAS resulting fronr

IPSAS 41, Financial

lnstruments

Applicable: lst January 2022:

a) Amendments to IPSAS 5, to update the guidance related to the components of borrowing costs which were

inadvertently om itted when I PSAS 4 I was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on hedging and credit risk which were

inadvertently ornitted when IPSAS 4 | was issued.

c) Amendments to IPSAS 30, to update the guidance for accounting for financial guarantee contracts which

were inadvertently omitted when IPSAS 4l was issued.

Amendrnents to IPSAS 33, to update the guidance on classifying financial instruments on initial adoption of

accrual basis IPSAS which were inadvertently omitted when IPSAS 4l was issued.

28 ll':r,rc
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Makueni County State and Public Officers Car Loan and Mortgage Fund
Reports and Financial Statements
For the ear ended June 30,2021

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

c) Early adoption of standards

The entity did not early - adopt any new or amended standards in year 2021



Makueni Counfy State and Public Officers Car Loan and Mortgage Fund
Reports and Financial Statements
For the year ended June 30, 2021

SUMMART' OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2. Revenue recognition

i) Revenue liom non-exchangc transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if the
transfer is free from conditions and it is probable that the economic benefits or service potential
related to the asset will flow to the entity and can be measured reliably.

ii) Revenue from exchange transactions

Interesl income

Interest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that asset's net

carrying amount. The method applies this yield to the principal outstanding to determine interest

income each period.

3. Budget information

The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financiaI statements are prepared on accrual basis

using a classification based on the nature ofexpenses in the statement offinancial perforrnance,

whereas the budget is prepared on a cash basis. The amounts in the financial statements were

recast from the accrual basis to the cash basis and reclassified by presentation to be on the same

basis as the approved budget. A comparison of budget and actual amottnts, prepared on a

comparable basis to the approved budget, is then presented in the statement of comparison of
budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amollnts and the actuals as per the statement of financial
perforrnance has been presented under section 9.5 ofthese financial statements.

30 l'rrr ,r



Makueni County State and Public Officers Car Loan and Mortgage Fund
Reports and Financial Statements
For the year ended June 30, 2021
ST]M1!IA RY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

4. Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition of the
items. When significant parts of property, plant and equipment are required to be replaced at
intervals, the entity recognizes such parts as individual assets with specific useful iives and
depreciates them accordingly. Likewise, when a major inspection is perforrned, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the recognition
criteria are satisfied. All other repair and maintenance costs are recognized in surplus orieficit
as incurred. Where an asset is acquired in a non-exchange transaction for nil or nominal
consideration the asset is initially measured at its fair value.

5. Intangitrle assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible assets
acquired in a non-exchange transaction is their fair value at the date of the exchange. Following
initial recognition, intangible assets are carried at cost less any accumulated amortization and
accumulated impairment losses. Internally generated intangible assets, excluding capitalized
development costs, are not capitalized and expenditure is reflected in surplus or deficit in the
period in which the expenditure is incurred.

The useful life ofthe intangible assets is assessed as either finite or indefinite.

6. Financial instru ments

Financial assets

Initial recognition and meas urement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and
Measurement are classified as financial assets at fair value through surplus or deficit, loans and
receivables, held-to-maturity investments or available-for-sale hnancial assets, as appropriate.
The Entity determines the classification of its financial assets at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market. After initial measurement, such financial assets are
sulsequently measured at amortized cost using the effective interest method, less impairment.
Amortized cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the effective interest rate. Losses arising flrom
impairment are recognized in the surplus or deficit.



Makueni County State and Public Officers Car Loan and Mortgage Fund
Reports and Financial Statements
For the ear ended June 30, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Held-lo-maturily

Non-derivative financial assets with fixed or determinable payments and fixed maturities are

classified as held to maturity when the Entity has the positive intention and ability to hold it to
maturity. After initial measurement, held-to-maturity investments are measured at amortized cost

tusing the effective interest method, less impairment. Amortized cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an integral part of the

effective interest rate. The losses arising from impairment are recognized in surplus or deficit.

Impairment of financial assets

The Entity assesses at each reporting date whether there is objective evidence that a financial
asset or a entity of financial assets is impaired. A financial asset or a entity of financial assets is

deemed to be impaired if, and only if, there is objective evidence of impairment as a result of
one or more events that has occurred after the initial recognition of the asset (an incurred 'loss

event') and that loss event has an impact on the estimated future cash flows of the financial asset

or the entity of financial assets that can be reliably estimated. Evidence of impairment may

include the following ind icators:

) The debtors or a entity ofdebtors are experiencing significant financial difficulty

) Default or delinquency in interest or principal payments

) The probability that debtors wi[[ enter bankruptcy or other financial reorganization

D Observable data indicates a rneasurable decrease in estimated future cash flows (e.g. changes

in arrears or economic conditions that correlate with defaults)

Finuncial liabilities

Initial recognition and meas uremenl

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value through surplus or deficit or loans and borrowings, as appropriate. The Entity determines

the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and

borrowings. plus directly attributable transaction costs.

Loans and borrowing

After initial recognition, interest bearing loans and bonowings are subsequently measured at

alnortized cost using the effective interest method. Gains and losses are recognized in surplus or

deficit when the liabilities are derecognized as well as through the effective interest method

amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and

fees or costs that are an integral part of the effective interest rate.

32!:rc



Makueni County State and Public Officers Car Loan and Mortgage Fund
Reports and Financial Statements
For the year ended June 30, 2021
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for a
nominal charge, that class of inventory is measured at the lower of cost and current replacement
cost.

Net realizable value is the estimated selling price in the ordinary course of operations, less the
esJimated costs ol completion and the estimated costs necessary to make the sale, exchange, or
distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in the
ordinary course ofoperations of the Entity.

8. Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits or
service potential will be required to settle the obligation and a reliable estimate can b€ made of
the amount of the obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, under an
insurance contract, the reimbursement is recognized as a separate asset only when the
reimbursement is virtual ly certain.

The expense relating to any provision is presented in the statement of financial performance net
of any reimbursement.

Co ntinge nt lia b il it ies

The Entity does not recognize a contingent liability, but discloses details ofany contingencies in
the notes to the financial statements, unless the possibility ofan outflow ofresources embodying
economic benefits or service potential is remote.

7.'Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received
through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory
is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for,
as follows:

D Raw materials: purchase cost using the weighted average cost method

) Finished goods and work in progress: cost of direct materials and labour and a proportion of
manufacturing overheads based on the normal operating capacity, but excluding borrowing
costs
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Contingent assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future

events not wholly within the control of the Entity in the notes to the financial statements.

Contingent assets are assessed continually to ensure that developrnents are appropriately

reflected in the financial statements. If it has become virtually certain that an inflow of economic

benefits or service potential will arise and the asset's value can be measured reliably, the asset

and the related revenue are recognized in the financial statements of the period in which the

change occurs.

9. Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements. The reserves for the

fund are the retained profits lor the fund.

10. Changes in accounting policies and estimates

The Entity recognizes the effects ofchanges in accounting policy retrospectively. The effects of
changes in accounting policy are applied prospectively ifretrospective application is impractical.

ll. Employee benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution

plans are post employment benefit plans under which an entity pays fixed contributions into a

ieparate entity (i fund), and will have no legal or constructive obligation to pay further

contributions if th" frnd does not hold sufficient assets to pay all employee benefits relating to

employee service in the current and prior periods. The contributions to fund obligations for the

payment of retirement benefits are charged against income in the year in which they become

payable.

Deflned benefit plans are post-employment benefit plans other than defined-contribution plans'

The defined benefit funds are actuarially valued tri-annually on the projected unit credit method

basis. Deficits identified are recovered through lump sum payments or increased future

contributions on proportional basis to all participating employers. The contributions and lump

sum payrnents reduce the post-employment benefit obligation.

12. Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the

date of the transaction. Trade creditors or debtors denominated in foreign currency are reported

at the statement of financial position reporting date by applying the exchange rate on that date'

Exchange differences arising from the settlement of creditors, or from the reporting ofcreditors

at rates different from those at which they were initially recorded during the period, are

recognized as income or expenses in the period in which they arise.
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13. Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during wtr ictr itre asset is being
acAuired or constructed and borrowings have been incurred. Capitalization ceases when
constructioll of the asset is complete. Further borrowing costs are charged to the staternent of
financial performance.

14. Related parties

The Entity regards a related party as a person or an entity with the ability to exert conrrol
individualty or jointly, or to exercise significant influence over the Entiiy, or vice versa.
M_embers of key management are regarded as related parties and comprise the directors, the
CEO and senior managers.

15. Cash and cash equivalents

Makueni County State and Public Officers Car Loan and Mortgage Fund
Reports and Financial Statements
For the year ended June 30,2021
SUMMARY OF SIGNIFIC ANT ACCOI"INTING POLICIES (CONTINUED)

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, whiih are readily
convertible to known amounts ofcash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at Family Bank at the end of the financ-ial year. For
the purposes ofthese financial statements, cash and cash equivalents also include short tlrm cash
imprests and advances to authorised public officers and/or institutions which were not
surrendered or accounted for at the end of the financial year.

16. Comparative figu res

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

17. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

18. Ultimate and Holding Entity

The entity is a County Public Fund established by Makueni County State and public Officers
Cat Laan and Mortgage Fund Regulatio ns, 207 7 Act Act under the Department of Finance. Its
ultimate parent is the County Government of Makueni.

19. Currency

The financial statements are presented in Kenya Shillings (KShs).

a
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21. Financial risk management

The Fund's activities expos^e it.to a variety o[ financial risks including credit and liquidity risksand effects of changes in foreign .r.r.n.y. The Fund,s or"ruri ,irr.'iunlgemenr programmefocuses on unpredictability of .lung., in it. urrin.rs environment and seeks to minimise thepotential adverse effect of such riskion its performance by setting acceptabl; levels of risk. TheFund does not hedge any risks ung. h.u: in piace poli.i., to ensure"that .r.aii-i, only extended tocustomers with an established credit history.

The Fund's financiar risk management objectives and poricies are detaired berow:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that. , counterparty will be unable to payamounts in full when due. credit risk arises from cash.and lash .qriuuiln,r, und deposits withbanks, as well as trade and other receivables and available_ r.i31_sale financial investments.

Management assesses the credit quality of each custo"n"r, taking into account its financialposition, past experience and othei factors. Individual ,151 llmits are set based on internal orextemal assessment in accordance with rimits ser by the ii.;;, rn" "r*rni. presenred in thestatement of financiar position are net of ailo*un.", nrr-io"ruipr ;...;;il, estimated by theentity's management based on prior experience and t66i1 asse.sment of the current economicenvironment.

The canying amount of financiar assets recorded ir. ths finzn1iar statements representing theentity's 
.maximum exposure to credit risk without taking accou rt of the value of any colraterarobtained is made up as follows:

At 30 June 2021

Receivables from exchange transactions

transactions

Bank balances

281.2 t6.5 t628' .?t6.5t6

25,981,508 25,881,508

307,098,024

At 30 June 2020

307,098,021

lroeR b Su^ m xe ch na e na Csa nL) S 234,E20,556 234,820,556
Receivables from non exchange
transactions

Bank balances { I,586,993 ,l I,586,993
Total 276,,101,549

I Receivables from non exchange

Lrll

_-+

r ullv
perfo rm i ng

KShs

Past I Impaircd
drre I KSh.s

KShs'

(
fot nl an ount

(Shs

L t, 276,407,549
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20. Significant judgments and sources o[estimation uncertainty

The preparation of the Entity's financial statements in conlorrnity with IpSAS requires
management to make judgments, estimates and assr.rmptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the disclosure ofcontingent liabilities, at the end of
the reporting period. However, uncertainty about these assumptions and estimates could result in
otltcomes that require a material adjustment to the carrying amount of the asset or liability
affected in futu re periods.

Estimates and assumptions -'I'he key assumptions concerning the future and other key sources
of estimation uncertainty at the reporting date, that have a significant risk of causing a mlterial
adjustment to the carrying amounts of assets and Iiabilities within the next financ;l year, are
described below. The Entity based its assumptions and estimates on parameters available when
the consolidated financial statements were prepared. However, existing circumstances and
assumptions about future developments may change due to market changes or circumstances
arising beyond the control of the Entity. Such changes are reflected in thl assumptions when
they occur. IPSAS I . 140.

Useful lives and residual values

The useful lives and residual val ,"s of assets are assessed using the following indicators to
inform potential future use and valr6 ,?om disposal:

D The condition of the asset basel on 
*he assessment ofexperts employed by the Entity

) The nature of the asset, its sutceptibi lity and adaptability to changes in technology and
processes

F The nature of the processes ir which ttre asset is cleployed

D Availability of funding to ref lace thg 35 set

D Changes in the market in relz1l6n to the asset

Provisions

Provisions were raised and mmagsrnent dc:termined an estimate based on the information
available. Provisions are m€as[refl at the management's best estimate of the expenditure required
to settle the obligation at the reporting date, atd are discounted to present value where the iffect
is marerial.

t6 l
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The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is considered
adeqr.rate to cover any potentially irrecoverable amounts.

b) Liq uidity risk management

Ultimate responsibility for tiquidity risk management rests with the Fund Administrator, who
has built an appropriate liquidity risk management framework for the management of the entity's
short, medium and long-term funding and liquidity management requirements. The entity
manages liquidity risk through continuous monitoring of forecasts and actual cash flows.

The table belorv represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed
in the table are the contractual undiscounted cash flows. Balances due within l2 months equal
their carrying balances, as the impact of discounting is not significant.

At 30 June 2021

9,871,493Trade payables 9,871,493

Current portion of
borrowings

Provisions

Employee benefit
obligation

Total 9,871,493 9,871,493

At 30 June 2020

Trade payables 2,132,700 2,,132,700

Cunent portion of
borrorvings

Provisions

Employee benefit
obligation

Total 2,132,,700 2,132,700

38 l') u !,:

Total

KShs
]-
I

i L...

KShs I KShsKShs

C)r er 5
rn on ths

lJctu er:n l -
3 rnonlhs
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c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by the
entity on an ongoing basis, evaluate and test the design and effectiveness of its internal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices
and foreign exchange rates which will affect the entity's income or rhe value of its holding of
financial instruments. The objective of market risk management is to manage and control market
risk exposures within acceptable parameters, while optimising the return. Overall responsibility
for managing market risk rests with the Audit and Risk Management Committee.

The Fund's Finance Department is responsible for the development of detailed risk management
policies (subject to review and approval by Audit and Risk Management Committee) and for the
day to day implementation of those policies.

There has been no change to the fund's exposure to market risks or the manner in which it
manages and measures the risk.

d) Capital risk management

The objective of the Fund's capital risk management is to safeguard the Fund's ability to
continue as a going concern. The entity capital structure comprises ofthe following funds

Revolving fund 290.250,000 270,250,'000.00

Reserve
3,054,742

r,r36,l9l

Accumulated surplus 3,92t.'789 2.785.598

Total fu nds 29't,226,530 276,304.'189

Less: cash and bank balances 25,881,508 4t,586,993

Net debt/(excess cash and cash equivalents)

Gea ri ng 323,108,038 234,7t7,856

2020/202t 2019t2020
I

KShs KShs

Total borrowings
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Interest income earned from Car Loan
Mortgage loans 7,788,340 6,917,611

Tot:rl interest income 7,788,340 6,917,61t

12.6

I a

NOTES TO THE FINANCIAL STATEMENTS
In terest income earned

The interest is earned from loans disbursed to members over the period

l. (b) Interest income received

The above interest income received refers to the actual interest received during the financial year
which is inclusive ofthe interest accrued as at 30'h June,2020.

2. Other income

3, (a) Fund administration expenses earned

3.(b) Fund administration expenses paid

Fund administration expenses earned ref'ers to expenses charged during the tinancial year while
t'und adnrinistration expenses paid refers to actual expenses paid during the yeal inclusive of the
expenses accrued as at 3Oth June.2020.

Interest income received tl'onr Car Loan
Mortgage loans

7,086,440 7,622,138

Totnl in terest income 1,,086,110 7,622,138

Insu rarrce recoveries

Totirl other income

Professional services costs 4,543,t98 4,035,273

Total 4,543,198 4,035,273

Pro lessional selv ices costs 5,498,843 4,012,194

Total 5,198,8.13 4,,012,194

.10 l'r:r:,.

: rirri\ ir -1'_t, .:1,::l | :lrl,t!:\t:

- -F-.-
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4. Staff costs

Salaries and u'ages

Staff gratuity

Staff training expenses

Social securitl- contri bution

Other stall costs 190,400 95,000

Total 190.,100 95,000

5. Finance costs

6. Cash and cash equivalents

I nterest on Bank overdrafts

Interest on loans liom banks

Bank Charees t,740

Tota I 1.740

Fixed deposits account

On - call deposits

Current account 2s,88 r,508 41,586,993

Others

Total cash and cash eq uivalents 25,881,508 4l,s86,993
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Detailed analysis of the cash and cash equivalents are as follows:

7. Receivables from exchange transactions

a) Fixed deposits account
Kenva Commercial bank

Su b- total

b) On - call deposits

Kenya Commercial bank

Equitl' Bank - etc

Su b- total

c) Cu rrent account
20,2is,7826,589,214088000006101Farnily Bank

5 755 7i0r r,680,250088000006103Family Bank
971 ,886|,126,447088000006104Family Bank

t5,t23,5756,485,597088000007620Family Bank
41,586,99325,881,508Sub- total

d) Others(specifv)
Cash in transit

Cash in hand

Su b- total
Grand total

Current Receivables
103,06 r70 r,900Interest receivable

29,747,3t02,682,486Current loan repay uents due

Other exchange debtors

Less: irnpairment a llolvance
29 ,7 47 ,3lo3,384,386Total Cu rrent receivables

Non Cu rrent receivables
204,970,t85277.832,r30Long term loan repal'lnents due
204,970,185277,832,130Total Non- cu rrent receit'ables
234,820,556281,216,516Total receivables from exchange transactions

42 ll)nu,:
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8. Trade and other payables from exchange transactions

9. Cash generated from operations

10. Cash flows from investing activities

Trade pa1'ablcs 8,68 r,400
Refundable depos its

Accrued ex CNSCS 1,190,093 2,t32,700
Other payables

Total tratle and other a ables 9,871,493 2,132,700

Surplus/ (deficit) for the year before tax
Adjusted lbr:
Depreciation

Anrort isat ion

ains/ losses on disposal ofassets

Interest inconre 7.788.340 2,958,468
Finance cost

Working Capital adj ustmcnts

lncrease in inventorl.,

lncrease in receivables 46,499,021 t8,607,264
Increase in pal,ables (7,738,793) (t8,926,267)

Cash flows from investing activities
Proceeds from sale of property, plant and equipment

Ploceeds fionr loan princ ipal repa) rnetlts 28,727,818 28,776,928
Loan disbursements paid out (65,830,500) (94,785,741)
Net cash llow:s usetl in inlestin g activities (31 ,102,682) (66,008,813)

I

+
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11. Cash flows from financing activities

Cash flows from financing activities 2020t202t 2019t2070
Proceeds from revolving f'und receipts 20,000,000 40,000,000
Additional bolrowings
Repayment of borrou,ings
Net cash llorvs used in financing activities 20,000,000 {0,000,000

12. Related pa rty balances

a) Nature of related parfy relationships

Entities and other parties related to the Fund include those parties who have ability to exercise
control or exercise significant influence over its operating and financial decisions. Rolated
parties include management personnel, their associates and close family members. The
fund/scheme is related to the following entities:
a) The County Government;
b) The Parent County Govemment Ministry;
c) Key management;
d) Board ofTrustees; etc

b) Related party transactions

d) Due from related parties

Transfers from related parties'

Transfers to related parties

Board of Trustees

l

Total

Due frorn County Covernment

4,085,599 .79 19,t07,990Due from Key management personnel

19,107,9904,085,599.79Total

441

t(Sh s lr,Sh s

c) Key management remu neration

KShs KShs

Key Management Compensation

KShs KShs
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e) Due to related parties

Due to parent Ministry

Due to County Government

Due to Key management personnel

Tota I

13. Contingent assets and contingent liabilities

I
I

Court case xxx against the Fund

Bank guarantees

Total

KShs KShs

('ontingent liabilitics

KShs l KShs


