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MURERA SECONDARY SCHOOL
Reports and
For the year

Financial Statements
ended 30th June 2021

I. KEY SCHOOL INFORMATION AND MANAGEMENT

(a) Background information

The school is domiciled in Kenya and its operations are governed under the Basic Education Act'

2Ol3.ltis located in Meru County, Igembe Sub-County

The school was registered in 01t2020 under registration number 12530001043 and is currently

categorized as a Su6 County public school established, owned or operated by the Government'

The school is a day school and had 207 students as at 30th June 2OZl' lt has lstream and 9

teachers of which 3 ieachers are employed by the School Board of Management'

(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act'

2013; is composed of the following members:

Patrick Illeeme Chairman

Chari l.airuki Sec - Princi al

Jacob Kanake Kaberia
Irene Kin a Member

Ezekiel Kairithia Mernber

r610512019
I

16105/2019
2

1610512019
J

16105120t9
4

t6/0512019
5

t610512019MemberJuliet Kanario6
1610512019CEBMember - ReRev Giton Kaba a
1610512019Member - Re TeachersFaith Kin a8
16t0512019Members - S onsorJoshua Mun la9
1610512019Member - CommunitPauline W aan
1610512019Member - S ial Needsas MwendaDoull
t610512019tative - StudentsRl2

MemberElizabeth Kailemial3
MemberJose h Kobia14 16t05/2019Member-Parent associationJacob Karithil5

2

Datr"r'riIirp L'l-,,

Member

7

l0

Janice Kaithiori
1610s120t9
1610512019
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The function of the School Board of Management include:

- Promote the best interests of the School and ensure its development.

- Promote quality education for all pupils in accordance with the standards set under the Basic

Education Act, 201 3

- Ensure and assure the provision of proper and adequate facilities for the school

- tUunug. the School's affairs in accordance with the rules and regulations goveming

occuPational safetY and health.
.AdvisetheCountyEducationBoardonthestaffingneedsofthe_School.
- Determine cases of pupils discipline and make reports to the CEB' 

.

- pr"p;;"rpr.f,.riirii".rty ..po.t on alt areas of its mandate and submit the report to CEB

- Administer and manage the resour^es of the School'

- Receive, collect and icount for any funds accruing to the institution.in accordance with

ani.t" izo tll (a) of the constitution of Kenya, Section 8I of the Public Finance

t tunug.r.ni eJ,,zoti anathe Fourth Schedule para2l and 23 of the Basic Education Act,

2013.

(c) Committees of the Board

3 out of3rsonChai
3 out of3Secreta
3 out of3Member

Patrick Veeme

Jacob Karithi
Chari Kariuki

3 out of3MemberElizabeth Kailemia
3 out of3Irene Kin aExecutive CommitteeI

3 out of3
Member

Kaba a

Rev Gitonga

3 out of3SecretaElizabeth Kailemia
3 out of3Chai nPatrick Meeme
3 out of3MemberJacob KarithiAudit Committee2 3out of 3rsonChaiJacob Kanake
3 out of3MemberEzekiel Kairithia
3 out of3MemberFaith Kin a
3 out of3MembcrJacob Karithi

Finance, Procurement
and General PurPoses

CommitteeJ I out of3Chai onElizabeth Kailemia
MemberthiaJoshua Mun

3 out of3SecretaFaith Kin a
3 out of3MemberIrene Kin academic CommitteeA 3 out of3ChairpersonPatrick Meeme
3 out of3SecretaryKariukiCharit
3 out of3MemberJacob Karithi
3 out of3MemberJuliet Kanario

MemberPauline Wan a
DeveloPment
Committee5 3 out of3SecreFaith Kin

3 out of3Memberas MwendaDou
Discipline and Welfare

Committee5

J

t1a

Member

2 out of3

4

3 out of3
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Juliet Kanario Chairperson

Janice Kaithiori Member 3 out of3
Joseph Kobia Member 3 out of3

Ref: Desi ation Name TSC Number

; l Principal Charity Kariuki 304962

2 Deputy Principal Ayub Mugambi 359r l3
J School Bursar Benson Mugambi ID No. 29486452

4

3 out of3

(d) School operation Management

For the financial year ended 30th June 2O2l lhe School day-to-day management was under the

following persons:
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(e) Schools Contacts

Post Office Box
Telephone:
E-mail:
Website:
Facebook:
Twitter:

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number

(g) Independent Auditors

Office of the Auditor Ceneral

Anniversary Towers, UniversitY WaY

P.O. Box 30084
GPO 00100
Nairobi, KenYa

Equity Bank Limited
Maua
0400266549558

Consolidated Bank of KenYa

Maua
r 0101203000043

Consolidated Bank of KenYa

Maua
10101203000044

2

J

5

396-60600 Maua

07 t6729046
murerasecondaryschool-mru@mwalimu'tsc' go'ke

(f) School Bankers

The following school operated 3 bank accounts in the following banks:
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II. SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL

The following is a summary report of the performance of the school against the set performance

evaluation criteria:

a) Financial Performance

Surplus/deficit for the year and a comparison of the same for the last three years

Year 202012021 201912020 2018t2019

I 771 064
eficitSurplus/d 368 420 148 667

2,0m,m0

1,8@,@o

1,6m,m0

1.4m,mo

pr,zo,oo
>z

Et,o*,-o
C!

i sm,om

6m,om

rl&,Om

2@,ooo

t,771,064

zo].al2079

148,66

201912C.20
Time (Years)

368,420

6

2O2Ol7OZl
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l:23Teacher student ratio

Number of teachers recruited and posted to the

6J

3

Number of teachers employed by the T

Number of teachers emPloYeo bY BOM

SC

4

English

0Kiswahili

6Physics

3CRE

Biology

Geography

Business

2History

2Maths

Number of teachers Per subject5

b) Teacher Student Ratio:

Include the teacher to student for each subject in order to indicate shortage/ allocation of

resources

c) Mean Score in the 202IKCSE

l

Year Set

Target

Mean

Score

Mean

Deviation

Number of

Students to

Higher

Lea rning

Conr m en ts

2020 4.000 3.000 - r.000 I -Effects of Corona

-Lack student suPPort from

parents

2019 3.000 3.467 + 0.467 I -Committed students and

Teachers

2018 3.000 2.2t0 - 0.790 0 -Lack student suPPort

parents

from

I

2

school within the Year

I

1

Chemistry I

I

I

I

Agriculture I
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d) Number of Candidates in the 2021 KCSE:

e) Capacity ofthe School:

0 Girls -6

Boys -5

No of candidatesYear

242020

l62019

2020r8

-Number 
of

Students

Do rm itories Dining

Hall

Laboratories Toilets Number of

Students

Vis-a Vis

Facilities

207 0 0 1:17

l:22

a)
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$ Development Projects Carried Out by the School:

Sign C'l(
Cho"'rl-q Vo-.'l^r<''
School Principal

Project Source

Funds

of Status Initial Cost Amount

Spent

Completion

Time

Classroom Ministry of

Education

Ongoing 1,200,000 700,000 September 
.

2021

9
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III. STATEMENT OF SCHOOL MANAGEMENT RESPONSIBILITY

Section 8l (l) of the Public Finance Management Act,2012 requires that, at the end of each financial

year, each National Government School shall prepare financial statements in respect ofthat school.
-Section 

8l (3) requires the financial statements so prepared to be in a form that complies with

relevant accounting standards as prescribed by the Public Sector Accounting Standards Board of
Kenya from time to time.

Schedule 4 (Section 23) of the Education Act,20l3 requires the Board of Management of a public

institution of basic education to be keep all proper books and records of accounts of the income,

expenditure and assets of the institution.

The Board of Management of Murera Secondary School accepts responsibility for the school's

financial statements, which have been prepared on the Cash Basis Method of Financial Reporting,

using appropriate accounting policies in accordance with Intemational Public Sector Accounting

Standards (IPSAS).

The Board of Management is of the opinion that the school's financial statements give a true and fair
view ofthe state ofthe schr,ol's transaitions during the financial year ended 30s June, 2021, and ofthe
school's financial position es at that date.

Na nre: Patri:k Meeme

Designation:
Sign:
Date:

Name:
Designation:
Sign:
Date:

Name:
Designation:
Sign:
Date:

Chaiman, School Board of Management

B"*1
'rS l?lzo r y

Charity Kariuki
School Principal and Secretary to Board of Management

CK
rrta [our'

Benson Mugambi
Bursar/ Finance Officer

Bif+41
t<tslqul

t0
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REPORT OF THE AUDITOR-GENERAL ON MURERA SECONDARY SCHOOL FOR
THE StX (6)MONTHS PERIOD',ENDED 30 JUNE, 2021 - MERU COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Murera Secondary School -
Meru County set out on pages 12lo 32, which comprise of the statement of financial
assets and financial liabilities as at 30 June, 2021 and the statement of receipts and
payments, statement of cash flows and statement of budgeted versus actual amounts for

Report of the Auditor-Ceneral on Murera Secondary School for the six (6) months' period ended 30 June, 2021 -
Meru County



o
the period then endeo, anc' a summary of significant accounting policies and other
explanatoty information irr accordance with the provisions of Article 229 of the
Constttution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of ths ,ra,,.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of rny report, the financial statements present fairly, in all material
respects, the financial position of the Murera Secondary School - Meru County as at
30 June, 2021 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Public Finance Management Act, 2012 and the Basic Education Act,
2013.

The statement of financial assets and financial liabilities reflects cash and cash
equivalents balance of Kshs.619,491 as disclosed in Note 8 and Note 9 to the financial
statements. However, review of receipts books revealed that an amount of Kshs.345,400
received as school fees from students could not be traced in the bank statements.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.619,491 could not be confirmed.

2. Undisclosed lnfrastructure Funds

The statement of receipts and payments reflects capitation grants for operations totalling
Kshs.2,039,797 as disclosed in Note 2 to the financial statements. Review of documents
and the operations account revealed that the Schocll received infrastructure funds
amounting to Kshs.3G0,000 during the year under review. However, this amount was not
disclosed in the financial statements.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

3. Long Outstanding Accounts Receivables

The statement of financlal assets and financial liabilities reflects accounts receivables
balance of Kshs.503,300 as disclosed in Note 11 to the financial statements. However,
included in the balance are receivables amounting to Kshs.347,247 which had been
outstanding for more than two (2) years. Further, significant accounting policies on
accounts receivables as disclosed in Note 5 is silent on the treatment of the students'
fees balances which is the major source of income for the School.

ln the circumstances, the accuracy and full recoverability of the outstanding receivables
balance of Kshs.503,300 could not be confirmed.

Report of the Auditor-Genercl on Murera Secondary School lor the six (6) months' period ended 30 June, 2021 -
Meru County
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Basis for Qualified Opinion

l.lnaccuracies in Cash and Cash Equivalents



The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Murera Secondary School
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1 Non-Compliance with the Public Sector Accounting Standards Board
Guidelines

Review of the financial statements revealed that the ICPAK Number of the School bursar
responsible for preparation of the financial statements was not indicated contrary to
Section 81(1) of the Public Finance Management AcL,2012 which requires that at the end
of each financial year, the Accounting Officer shall prepare financial statements in respect
of the entity in a form that complies with the relevant Accounting Standards as prescribed
by the Public Sector Accounting Standards Board of Kenya from time to time.

ln the circumstances, Management was in breach of the law

2. Late Submission of Financia! Statements for Audit

During the year under review, the financial statements were submitted to the Auditor-
General on 28 September,2023 instead of the statutory date of 30 September,2021.
This was contrary to Section 47(1) of the Public Audit Act, 2015 which provides that the
financial statements shall be submitted to the Auditor-General within three months after
the end of the fiscal year to which the accounts relate.

Report of the Auditor-General on Murera Secondary School for the six (6) months' period ended 30 June, 2021 -
Meru County
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ln the circumstances, Management was in breach of the law.



3. Lack of an Approved Procurement PIan

Review of records revealed that the School undertook procurement of goods and services
under various categories of payments. However, Management did not provide an
approved procurement plan for audit. This was contrary to Regulation 1 15(2) of the Public
Finance Management (National Government) Regulations, 2015 which provides that
every year a procurement plan shall be prepared by Accounting Officers to form the basis
for procurement activities undertaken by the Government entity in the fiscal year.

ln the circumstances, Management was in breach of the law.

4. Non-Compliance in Management of Textbooks

Review of records relating to a sample of one thousand and eighty-eight (1 ,088) textbooks
for form three and four delivered by the Ministry of Education revealed a textbook to
student ratio of 1:3 indicating an oversupply of textbooks by the Ministry against the
recommended textbook to student ratio of 1 :1 . This was contrary to Regulation 139(1) of
the Public Finance Management (National Government) Regulations, 2015 which
requires an Accounting Officer to take full responsibility and ensure that proper control
systems exist and that preventative mechanisms are in place to eliminate theft, security
threats, losses, wastage and misuse of assets.

ln the circumstances, Management was in breach of the law.

5. Failure to Prepare School Improvement Plan

During the period under review, the School did not have an approved School
lmprovement plan, contrary to section 2.2 of lhe Ministry of Education Operation Manual
for Utilization of Learner Capitation Grant and Other School Funds, which requires
schools to identify in every three-year school improvement planning cycle, one priority
area in each of the four key areas which include curriculum implementation, foundational
literacy and numeracy outcomes, an enabling environment for learning and parental
involvement and community engagement for implementation.

ln the circumstances, Management was in breach of the law.

6. Unconfirmed Students Enrolment Data

Review of the National Education Management lnformation System (NEMIS) against the
School's manual enrolment register revealed that the number of students captured in
NEMIS was lower than the number in the School's manual register. The number of the
students in the NEMIS system were two hundred and twenty-six (226) against the School
overall enrolment of three hundred seventy-eight (378) leaving out one hundred and fifty-
two (152) students who were not enrolled in the NEMIS system.

ln the circumstances, the effectiveness of the NEMIS system in providing accurate data
to facilitate proper planning could not be confirmed.

Report of the Auditor-General on Murera Secondary School for the six (6) months'period ended 30 June, 2021 -
Meru County

4



I

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 20'15, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report of the Auditor-General on Murera Secondary School for the six (6) months' period ended 30 June, 2021 -
Meru County
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Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSA|s will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report of the Auditor-General on Murera Secondary School for the six (6) months' period ended i0 June, 2021 -
Meru County
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a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA CBS

Nairobi

09 September,2024
Report of the Auditor-General on Murera Secondary School for the six (6) months' period ended i0 June, 2021 -
Meru County
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a

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

AUDITOR-GENERAL
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SURPLUS/DEFICIT

The school financial statements were approved on It t 2021 and signed by

2,313,82

148,,667

Sign: C,l( Sign: @{.{1

Name0.r*r1 V.-l1-lrr.,' Nlgmg g,,o^sorr t-t- t,3c.r'" Lr)

Sign:

Name

F^,.n4

P*.,^ \a-on*\a.

Chair BOM

oate t(l-alrqlp

School PrincipaU
Secretary to BOM

Date Kl3/:sa-cp

Bursa r/
Finance Officer

Date gla/nr+

RECEIPTS
288,741293,529ts for tuitionCa ltatlon

1,761,5252,039,797)ts for o rationsCa itatlon
030,4503School fund Income- other receipts

412,230366,850Ients'contributionsSchool fund Income- par
2,462,4962,730,626TOTAL RECEIPTS

PAYMENl'S
289,2532ll,6005Payments for tuition

1,771,0641,584,7 506Payments for operations
253,s127 565,856Boarding and school fund payments

2,362206TOTAL PAYMENTS

368,420

t2

V. STATEMENT OF RECEIPTS AND PAYMENTSPERIOD TO 3OTH JUNE 2021

I
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VI STATEMENT OF FINANCIALASSETS AND FINANCIAL LIABILITIES AS AT 3OTH

JUNE 2O2I

FINANCIAL ASSETS

uivalentsCash and Cash E
86,282592,7108Bank Balances

689Cash Balances
0

9

I 0 0

26,781

Short term Investment
86.9716t9.49tu ivalentTotal Cash and cash

570,500ll 503,300Account's receivables

657,4711,122,791

85,030181,930

572,441940,861

TOTAL FINANCIAL ASSETS

FINANCIAL LIABILITIES

j\ET FINANCIAL ASSETS

\ccounts Payables

REPRESENTED BY

423,774l3 572,441Accumulated Fund b/fwd
148,667368,420Surplus/Deficit for the ear

572,441940,861NET FINANCIAL POSITION

Name: par"-ctt t..rQllro
Chairman, BOM

Sign: &'+4

Date: l(fzlu, t1

Name: Cflno,, U.-rr.i
School PrincipaUSecretary
to BOM
Sign: C .k

Date: ((lBl>or q'

Name: &z'.i ia. wr
Bursar/Finance

uqunbrl

Sign: ffi1}1

Date:1(zlzruJ

l3

I

=
Ttt,

=

=
The School,s financial srarements were approved on tih *t"qt 2021 and signed by:
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VII. STATEMENT OF CASH FLOWS FOR THE PERIOD ENDED 3oTHJUNE 2021

288 741293 529ts for tuitionCa itation
1,761 5252 039,797rationsants for oCa itation

30,450School fund income- other recei
167 t82434 050School fund income- Parents contributions/ fees

2 t7 48262 797Total recei ts

P ments
289 253211 600

Pa ents for Tuition
I 771,064I,584,750Payments for operations

168,482468 9s6Boarding and school fund PaYments
2 228 79965 06.,

m entsTotal ll 5l532 20activitiesratiNet cash flow from o

0

0

0

0

OM INYE|iTING ACTIVTTIESCASHFLOW FR

Ac uisition of Assets
Proceeds from Sale ofAssets

Proceeds from investments

Purchase of investments
0

0

0

0

0

0ActivitiesNet cash flows from Investin
TVI ESICTIAWINo GBM RRoFRw ooHFLCAS

00
Proceeds from borrowin s/ loans

00
ent ofRc ncl al borrowin

00activiticsNet cash flow from financin

1r'3sr532 20
NET INCREASE IN CASH AND CASH

E UIVALENTS

229886 971
Cash and cash equivalent at BEGI
ear

NNING of the

7l86619 491caruivalent at END of theCash and cash

14

I I zlt-!?:19-?!
''r :..' '':I(shs

0
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VIII. STATEMENT OF BUDGETED VERSUS ACTUAL AMNI-]NTS FOR THE YEAR ENDED 3OTII JUNE 2O2I

RECEIPTS

(I) CAPITATION GRANT
ON TUITION

000 0 00

Textbooks and reference
materials

0 00 00 0Tuition
000 0 00Exercise books
000 0 00Laboratory equipment
000Internal exams

6,471

0

98o/o300,000 293,s29300,000 0
Teaching / learning
materials

00 00 n 0Chalks
000 0 00Exams and assessment
000 00 0Teachers guides

(2) CAPITATION GRANT
ON OPERATIONS

000 00 0Personnel emoluments
95%1,045,800 54,200I ,I 00,000 0 I , 100,000Repairs and maintenance
99%6,0030 1,000,000 993,997I,000,000Other votes

000 00Local transport / travelling
0 00 0 00Electricity and water

000 0 0 0Medical

{djustnents
h

Kslrs

Final
Butlgct
c=a+b

nl, of Utilization
l'=tllc'1,

Kshs

Receipt/expenses Item

l5

Actual on
Comparable

Ilasis
d

Iludget
U tilizut ion
Diffcrencc

c:c-d
Kshs

Original Budget

a

Kshs

0 0

0
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0000Administration costs
000 00 0Activity
00 00 0Gratuity
00

0

00 00SMASSE

(3) FEES CHARGED ON
PARENTS

0 000 00Personnel emoluments
000 00Repairs and maintenance

00000Local transport / travelling
0000 00Electricity and water

00 00Medical
000 00 0Administration costs
000 00 0Activity
00 00 00SMASSE

82%83,150450,000 366,850450,000 0
Fee on Boarding Equipment
and Stores

(4)OTHER INCOME
0000 00Rent income

0000 00
Income from farming
activities

00 00 0t.,Insurance compensation
0U00 I

I
0Income from Posho mill

00 00 00Income from Bus Hire
0 00 00 0Fee for hire ofground and

\djustmcnts
b

Kshs

Budgct
LJtilization
l)iffercncc

c=c-d

Kshs

l6

Final
lludgct
c=a+b

Actual on,
Conrparable

Ilasis
d

7o of Litilization
t=d/c'%

Kshs

Reccipt/expcnses ltcnt Original lludgct
a

Kshs
00

0

0

00
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equipment
87%4,55030,45035,00035,000PTA

000000
970h154,3742,885,000 2,730,6262,885,000TOTAL INCOME

000000
Textbooks and reference
materials

000000Exercise books
94%5,00075,00080,000080,000Laboratory equipment

00000Internal exams

96%4,000

0

86,00090,000090,000
Teaching / learning
materials

0000l 00Chalks
9t%5,00050,00055,000055,000Exams and assessment

000 000Teachers ides
00000Administration costs

86%100600700700

(2) EXPENDITURE FOR
OPERATIONS

99%6,000394,000400,0000400,000Personnel emoluments

93%4,81070,000 65, 190070,000
Repairs, maintenance &
improvements

89%5,50050,000 44,500050,000Local transport / travellin

\tljustmcnts
b

Kshs

rlllal
lludgel
c=a+b

Actual on
Comparable

llasis
d

Rcccipt/expeltscs ltcm

l7

lludgct
U tilization
l)iffcrcncc

e =c-tl
Kshs

ol' of Utilization
t:dlcYo

Kshs

Original Budgct
il

Kshs

Income from any other
investment

(t) EXPENDITURE FOR
TUITION

0

Bank Charges
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99v,1,40095,000 93,600095,000
Electricity, water and

conservancy
97%10,000300,0003 10,0003 10,000Infrastructure

0000Medical
95%26,540

0

500,0000500,000Administration costs
86%36,0002l 4,000250,000Activity Expenses

000
0

0 00Gratuity
0000 00SMASSE

(3) EXPENDITURE FOR
SCHOOL FUND

00000Personnel emoIuments

99%194149,8060 r 50,000150,000
Repairs, maintenance and

improvements
0000Local transport i travelling

000 000
Electricity, water and

conservancy
000000Medical Expenses
000 000Administration costs

97%1,50058,000 56,500058,000Activity
00000Gratuity
00 000Lunch programme

89%42,8t0

0

357, 1900 400,000400,000
Boarding Equipment and

Stores

000 00
Expenditure for Income
Generating Activity

000 000Insurance costs

\dj ustmen ts

b

Kshs

Final
Iludgct
c=a+h

Actual on
Comparablc

llasis
tl

Iludget
U tilization
l)ifferencc

e=c-d

Kshs

'Zn of Utilization
l':dlc o/o

Kshs

Reccipt/cx pcltses ltem 0riginal llutlgcl

l8

c

Kshs

0

0

473,460

250,000

0

0

0

0

[---l
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00 00 0

80%2,000 5000 2,5002,500Farming activities
00 000 0Rent Expenses

90v,40400 360400 0Bank Charges
0000 0 0Loan Interest Repayment

0 000 0 0Loan Principal Repayment
0 0 0Acquisition of Assets

94"149,3942,511,600 2,362,20602,51 I ,600TOTALS

\djustments
b

Kshs

Actual on
Comparablc

llasis
d

Kshs

Final
lludget
c=a+h

l9

llutlget
Utilizat ion
l)iffcrencc

c-c-d
Kshs

Receipt/cx penses ltcm Original lludgct 7o of Utilization
f=dlc o/o

Kshs

Other expenses on

investments 0

0 0 0
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Ix. SIGNIFICANTACCOUNTINGPOLICIES

The principal accounting policies adopted in the preparation ofthese financial statements are set out

below

I Statement of compliance and basis of preparation "

The financial statements have been pt.p*"i in accordance with and comply with Intemational

Public Sector Accounting stanoaras llisAS) with particular emphasis on cash Basis Financial

Reporting under the Cash Basis of Accounting and applicable Sovernment legislations and

,.futuaioir. The financial statements comply with and conform to the form of presentation

prlscribed by the Publl Sector Accounting Standards Board of Kenya'

This cash basis of accounting has been supplemented with accounting for; a) receivables that

include imprest, salary advanles and other ieceivables and b) payables that include deposits and

retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and reporting

"ur."n"y 
of the school ana atl values are rounded to the nearest Kenya Shilling (Kshs). The

accounting policies adopted have been consistently applied to all the years presented'

Recognition of receipts and J'ayment
the ihool recognisis att re.eipts from the various sources when.the event occurs and the

related cash has-actually beerr ieceived by the school. In addition, the school recogtrises all

expenses when the event occuls and the related cash has actually been paid out by the school'

In-kind contributions
In-kind contributions are donations that are made to the school in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles'

.luipr.nt or personnel services. Where the financial value received for in-kind contributions

can te reliably determined, the school includes such value in the statement of receipts and

;;fi;rit uo,rt u, u ."""ip'and as a Payment in equal and opposite amounts; otherwise' the

contribution is not recorded

2

3

4 Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are

i..aity".onr.rtible to known amounts ofcasn and are subject to insignificant risk ofchanges in

value. Bank account balances include amounts held at various financial institutions at the end

ofthe financial Year.

20
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5 Accounts Receivable
io, tt. purposes of these financial statements, imprests and advances-to authorised public

officers andTor institutions which were not surrendered or accounted for at the end of the

financial year are treated as receivables. This is in recognition of the government practice

where the imprest payments are recognized as expenditure when fully accounted for by the

imprest or AIL holdeis. This is an enhancement to the cash accounting policy' Other accounts

receivables are disclosed in the financial statements.

6 Accounts Payable
For the pr.por., of these financial statements, deposits and retentions held on behalf of third

parties havi been recognized as accounts payables This is in recognition of the govemment

practice of retaining a portion of contracied services and works pending fulfilment of
obligations by the iontractor and to hold deposits on behalf of third parties' This is an

enhircementio the cash accounting policy adopted by National Govemment Ministries and

agencies. Other liabilities including pending bills are disclosed in the financial statements'

pZnaing bills consist ofunpaid liabilities at the end ofthe financial year arising from contracted

goods or services during the year or in past years.

Non-current assets

Non-current assets are expensed at the time of acquisition while disposal proceeds are

rec ognized as receipts at tie time of disposal. However, the acquisitions and disposals are

relle-cted in the school fixed asset register a summary of which is provided as a memorandum to

the se financial statements.

Budget
The iudget is developed on the same accounting basis (cash basis), the same accounts

classificalion basis, and for the same period as the financial statements' The school's budget

*us upp.or.d by tire School Board of Manugern.nt. A comparison of the actual performance

againsithe comparable budget for the financial year under review has been included in the

financial statements.

Comparative figures
where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation'

Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended 30u June 2021'

7

8

9

10.
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X. NOTES TO THE FINANCIAL STATEMENTS

IC APITATION GRANT FOR TUITION

2 CAPITATION GRANT FOR OPERATIONS

Personnel emoluments

R irs and maintenance

Other votes

Local trans rt / travellin

3 OTHERRECEIPTS -SCHOOLFUNDACCOUNT

00Textbooks and reference materials
00Exercise books
0

Labora ul ment
00Internal exams

293,529male.ials/ learninTeachin
0

288,741

0Chalks
00Exams and assessment
00idesTeachers

288,741293,529Total

0

1,045,800

993,997

0

0

61 4,000

1,043,925

0
00and water

31,2000Medical
00Administration costs

62,4000

1,761,5252,039,797Total

0
Personnel emoluments

030,450PTA
00

Re airs and maintenance
00

Local trans ort / travellin
00and waterElectrici
00

Medical
00Administration costs
00Activi
030,450

Total

22

2i2$-2{t2t I

K'htl

0

it; , ,.0i
Kshs

Electricity

Activity

.: , i. :

: .:ij t-
, l:

0
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4PARENTSCONTRJBUTION/T.EES_SCHooLFUNDACCOUNT

5 PAYMENTS FOR TUITION

Texr.boo ks and reference materials

Exercise books

0

0

412,230366,850ent and StoresUIFee on Boardin E
0

Rent income
00activitiesIncome from farmin
00sationInsurance com
00

Income from Posho mill
00

Income from Bus Hire
00ul entund andFee for hire of
00

ants and donations*Income from
00

Interest income
00Dividends income

412,230366,850Total

0

075,000
Laborato ul ment

00
lnternal exams

245,50086,000/ learnin materialsTeachin
00

Chalks
32,47350,000

Exams and assessment
10,8000

idesTeachers
00

Administration Costs
480600

Bank C CS
289,2532l1,600

Total

23

fl

0

0



MURERA SECONDARY SCHOOL
Annual Report
For the year en

and Financial Statements
ded 30rh June 2021

6 PAYMENTS FOR OPERATIONS

TOTAL

7 BOARDING AND SCHOOL FUND PAYMENTS

1,771 064

523 000394,000Personnel emoluments
00Service Gratuit

239 5s0473,460Administration Cost
237 3t565, r 90vementsirs and maintenance & imR
81,63944,500rt / travellinLocal trans

93,600and waterElectrici 6 000

t6,2500Medical
I 15 070214,000Activi sesEx

00SMASSE
552,240300,000Infrastructure

00

00Bank Charges
1,584,750

0Personnel emoluments
00Service Gratui

135 957149,806R irs and maintenance and Im rovements
0rt / travellinLocal tran

t3 7850and water
00sesMedical Ex

J 440360Administration costs
00mcLunch Pro
00Bank Ch es

0ActivitiesEx ses on Income Generatin
63,330357 190ul

00sesRent Ex
00Insurance Cost l-ife Pro
0Activi

0entLoan Interest a
0

Farm
00Bus

565,856TOTAL

24

1!29-2021
;r , Kiha

Insurance Cost

7020-202J
'Kllii

L2!42!

0

37,000

Electricity

0

Fee on Boarding Dment and Stores

56,500

2,000

253,512
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8 BANKACCOUNTS

9 CASH IN HAND

Tuiticn Account

o ation Account

School Fund account

Total

IO SHORT TERM INVIISTMENTS

0

55 03r
28 50
1 78t

r 5,I 2897,058r 0101203000044Tuition Account
39,165445,363r010r203000043Operations Accou nt
3l 989School Fund Account/Boardilg
86 82

0400266s4955 50,289

592,710

8l

0

(6,1!l)
6 870

689

00tive sharesCoo
00BillsT
00Fixed de osit
00stockult
0Other investments
00Total

t

25

. I :,,.',.lt

Total

:.,t..

. i. t I t._

0
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II ACCOUNTSRECEIVABLE

Total

AGEING OF THE FEES ARREARS

Recoveries durin the ar

Total

12 ACCOUNTSPAYABLE

AGBING OF THE CREDITOR'S ARREARS

245,048
331 500

r80 200
186,2,18

570 500

570,500503,300Fees arrears
00Other non-fees receivables
00advancesSal
00Im

570,500503,300

52,764Fees arrears for current ear

454 847
Fees arrears for the

earsor

revlous ar

eriods ovel twoFees arrears for

85,03018 r,930dix Ibelow and aSee a eln
00Pre id fees
00Retention monies

85 030181,930Total

85,030I 81,930Trade creditors for current ear
085,030tousTrade creditors for the ar
00arsnorTrade creditors for over twoods
0(85,03!Ltheents durinPa ear

85,0!o181,930Total

26
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ryjj?q20
l lt . xstri

r01t?0rq
ii ,'I(shi

t03 ()

107

. ri, /.

Trade creditors
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13 FUND BALANCE BROUGHT FORWARD

Total

71,46586,282Bank balances
20,857689Cash balances

00Short Term Investments
450,882570,500Receivables

(12s,430)(8s,030)Payables

423,774572,441

27
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Other Important Disclosure Notes

IpSAS I encourages an entity to disclose accrual related information in relation to an entity's

assets and liabilities. The notes outlined below are disclosure notes in relation to the school's

non- financial assets and liabilities.

l4 Non-Current Liabilities Summary

l5 Biological assets

l6 Borrowings

0
0

375000

00Bank loan s
00LeasesOutstandin
00rchaseHire

0v I slonand leaveGratuit
00Total

70,000Cattle
00Goats

630,0003r5Trees
000lantationCoffee or tea p
000Poultry

375,000700,0003r6Total

00Borrowin
00of theBorrowin earat be lnnln
00the earBorrowin s durin
00thcents of durin earRe a
00Balance at end ofthe Year

28
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l7 Stock/ Inventory

346,943374,084oftheStock/ invento earat be lnn ln
422,624484,742eartherchased durinStock/ invento

(395,483( r 94,900)theissued durinStock/ inven ear
374,084663.,926Balance at end of the year

29
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PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments

that were provided to the auditor.

30
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ANNEX I - ANALYSIS OF PENDING ACCOUNTS PAYABLE

021021202t 0 42,740 0
To be paid when funds are

available
1. Kiutine Hardware 42,740

To be paid when funds are

available
02t02t2021 0 30,580 02. Bethamol Enterprises 30,580

73,320 73,320 0Sub-Total

To be paid when funds are

available
15,230 04t02t2021 0 r 5,230 0l. Limbuku Bookshop

0410212021 0 20,200 0
To be paid when funds are

available2. Castrol Lab Tech 20,200

56,500 04102/2021 0 56,5003. Rachel Kamami

91,930 91,930 0Sub-Total

To be paid when funds are

available
0610512021 16,6800 0l. KiriankiKMaingi 16,680

16,680 16,680 0Sub-Total
181,930 181,930 0Grand Total

3l

a

'

.,'.. '.

Construction of Buildings

Supply of Goods

To be paid lvhen lunds arc

available

Supply of Services

I
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ANNEX 2 - SUMMARY OF FIXED ASSETS REGISTER

0 00 0Land I

00 0 0Land2

700,000700,000 0 0Buildings and structures

00 00Motor vehicles

00 0nOffice equipment, fumiture and fittings

0 210,000210,000 0ICT Equipment, and Other ICT Assets

100,00030,000 7C,000 0Tools and apparatus

100,000 0 200,000100,000Textbooks

0 0 00Other Machinery and Equipment

00 00Heritage and cultural assets

0 00 0Intangible assets- soft ware

1,210,0001,040,000 170,000 0Total

tssct class

32

Historical
Cost b/f
(Kshs)

l".lul), 2020

Additions
during thc

! car
(Kshs)

Disposals during
the 1'car
(Kshs)

llistorical Cost cif
(Kshs)

30tr' .lune 2021
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