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r. ACRONYMS & GLOSSARY OF TERI}IS

BOG

ICPAK

IPSAS

PFM

PSASB

TVC

KISM

Fiduciary Mamgement

Board of Governors

Instirute of Certified Public Accountants of Kenya

lntenrational Public Scctor Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Technical Vocational College

Kenya institute of supply Malagement

Key management persormel who have financial respoosibility in

the Institution.

Provide a list of Acronyms and glossary of terms used in thefinancial report as per above
*ample. The list to he exhaustive)

a
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2. KEY ENTITY INFORMATION AND MANAGEMENT

Background information
Belgut 1'echnical and Vocational College was incorporated/ established under

the TVET Act No. 29 of 20 I 3 on I 4th April. 201 9. lt is domiciled in Kenya and

has no branches. The institute is under the Ministry of Education.

The Board ofGovernors do oversight on the institution's operational activities.
The day to day operations is undertaken by a management team comprising the

Principal. Deputy Principal, Registrar, Dean of Students, Finance officer and

Procurement officer.

There are five departments namely, Electrical and Electronics Engineering,
Building and Civil Engineering, Business, Information Communication
Technology and Informatics, lnstitutional Management and Fashion Design.

The depanments are all housed under one institutional tuition block with
administrative offrces. classrooms, ICT laboratory, Fashion and Design
workshop and stores.

It is located in a fenced five-acre land, in Belgut Constituency, Kerichn County.

(b) Principal Activities
1'he principal activities of thc hlstitution is to ()l'[tr teclurical and business

training services. The Principal's main locus is to develop and nraintain
effective Technical and Business educational programmes and to promote the
improvement of teaching and leaming in the lnstitution and who should also

strive to creale an envimnment which fosters Trainees and Trainers growth.

Thc in-stitutions vision is to be a leading TVET institution in the provision of
diverse technologies that meet the needs and expectations ofthe industry.

The mission is to equip trair:ees with quality and relevant skills responsive to
the industry.

The instirutions core values are Teamwork. C<xrrnritment, Accountability,
lntegrity and Creativity and Innovation

The strategic objectives are:

l. Develop relevant skills for the 'Big four initiatives and vision 2030'
2. Establish linkages thrcugh collaborarion and partnerships with industry
and training institutions for research and innovation
3. Build capacity ofthe college's human resource
4. Mobilize financial resources for the institution

(a)
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(c)

(d)

Key Management
Belgul Technical and Vocational College's day-to-day management is under the
following key organs:

o Board ofGovemom is the oversight top organ.
o Pnncipal is the accounting officer and the secretary to the Board of

Govemors-

o The Management team comprises of the Principal, Deputy Principal,
Registrar, Dean of students. Finance officer and the Procurement officer.

o The Heads of departments fonn the middle management team.
Fiduciary Managemetrt

The key management personnel who held offrce during the financial year ended
l0th June 2023 and who had direct fiduciary responsibility were:

Ernest CheruiyotI Principal

2
DeputyPrincipal
Academics/Administration

Bernnrd Korir

Eric Chumba3 Registrar

4 [)ean of students Rael Cheruivot
r*'eslev K. Bii5 [;inarrce C)fficer

6 Procurement Ofliccr Mercv Kirui

lv
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Key Belgut TVC Information and Managemenl (Continued)

(e) FiduciaryOversightArrrngements
'l'he fiduciary oversight is executed by the Board tluough the established Board
Committees as follorvs:

Audit and Risk Managemenl Committee that receive audit reports, from
intemal auditor, deliberate on them, make recommendations and presenl a

report for ratification and approval during the full board meetings held on
quarterly basis over the financial year.

Education and Training and Human Resource Management Committee
whose aclivity is ensure existence of training machines, equipment, tools
and materials, staff trainings, academic progranunes and courses,
recnritrnent of staff, discipline, motivations and continuous development.
Operational activities such as quality management systems.

Finance and Infrastructure Commillee - Finance reports: Quarterly and
annual financial statements, infrastructural development/facilities- new
buildings, renovalions, mainlenance and improvements, sourcing
development panners and sponsors.

(0 Belgut T\rC Headqurrters

llelgut 'lechnical and Vocational ('ollcgc
l).O. Ilox 205 - 20200. Kericho.
Chepng'etuny Shopping Centre, off Kericho-l-itein Road

lielgut Sub-County
Kericho County, KENYA

(S) Entity Contacts

-l'elephone: (254) 701566195

E-mail: belcuttechnical(atsnrail.conr
info(atbelti.ac.ke

Website: www.betti.ac.ke

(h) Entity Bankers

Cenlral Bank ofKenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya
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Other Commercial Banks:

Kenya commercral Bank, Kericho Branch
P o Box 43-20200
Kcncho

(i) IDdcpcndent Auditors

Audrtor-General
Office of Audrtor Gencral
Annrversary ToweN. Institute Way
P O. Box 30084
cPo 00100
Nairobi, Kcnya

0) Principd Lcgel Advircr

The Attomey Gcneral
State Law Office
Harambee Avenue
P O. Box 401l2
Crty Square 00200
Nairobr, Kenya
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3.THE BOARD OF GOVERNORS

Dr. Rotich John Kimutai

Chainnan

Holds doctorate in mathematics and has wide
experiences in teaching at the University.

He is currently the Chairman of the Board ol'
Govemors.

IX)B:l" February,l980

)

Menrber
f. Susan Abong'o

A professor in Fashion and Design. a lecturer at

Maseno University

Shc' is thc chairperson of the Education and
-I'raining 

and Human Resource Managemenl

Commitlec.

t)()Il: l9----

3

Mr. Ken Agutu: lndependent
Member

C'urrently a private consultant in corporate
finance and hunmn resourcc sen,ices and tlre
Chairman of the Finance and Infrastructure
committee of the Floard.

DOB: l0'h November.l962

4

CPA Gilbert Bii: Member

('urrently a banker with Equity tsank and thc
Chairman of the Audit and Risk Management
committee of the Board.

DOB:7th December, I 986.
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5

Eng. Wesley Tonui: Member

An engineer with the ministry of Public works
with wide experience in building technology

He is a member of the Finance & lnlrastructure
as well as the Education and training and human
resource Management Comminees

DOB:21$ January,l965.

6

Ev. Nyongesa Wandera: Member

Currently serving as an Evangelist in westem

Kenya

He is a member of the Audit and Risk
Management Committee.

DOB:19--

1

Mr. Brian Sagala: Member

He is an ICT consultant in Nairobi.

Currently sen ing as a member of the Audit and

Risk Management conxnittee.

l)( )li:4'h l)ecentber.l 985.

8

Mr. Emest Cheruiyot:

Principal/BOG Secretary

He has masten in Entrepreneurship Development.

He is the secretiary to Board of Govemors and tie
Board committees.

Has wide experiences in human resource
management and general administration in
corporate instinrtions.

DOB: I 'r January, 1963,

9

Mr. Peter Cheruiyot: Member

He is the representative of the Cabinet Secretary
in charge of Ministry of Education.

He is also a member of the Education and

training and Human Resource Managemenl
Commitlee-

DOB:8rh August,l972.

2
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I
4. KEYMANAGEMENTTEAM

I

The PrincipaVBOG
Secretary
Mr. Emest Cheruiyot
MSc. in Entrepreneurship

Responsible for:

Curriculum implernentation, Financial
Management, Procurement, Human
Resource Management, Infrastructure
Maintenance and development, Strategic
Management, Establishment of Linkages

and collaborations.

He is lhe accounting officer of the
institution.

DOBlst January,l963.

1

Deputy Principal
Mr. Bemard Korir
BSc Information Technology

Assists the Principal in the day-to-day
administrative and academic activilics

DOB 2 I stDer.ember. I 974

3

Registrar
Mr. Eric Chumba
Bsc lnformation Technology

.1 Student admissions and registration
Student Capitation
Instirutional Programmes and Courses

DOB:l4th August,l g8l .

3
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4

Mrs. Rael Chepchirchir

Dean of Students -

Welfare of Students

Sports and Recreation
Clubs and Societies

DOB: I "r January,l978

5

Mr. Wesley Bii - Finance OIIlcer
CPA(K)

F-inancial management, accounting
services and financial reporting
Member in procurement commitlees
Advices the principal on financial matlers

DOB 22*l December.l974

6

Ms. Mercy Kirui -
Procuremenl officer

Bsc. Procurement and Supply Clmin
Managenrent

I'rocurcnrent of (iouds. Works antl scn iccs

Supply and Stores management
Standing secretary lo procuremenl
committees.

Provides professional opinion on
procurement matters.
DOB: | "r November. l 993.

4
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5. CHAIRMAIVSSTATEMENT

CHAIRMANS STATEMENT FOR THE YEAR 2022-2023

On behalfofthe Board, I acknowledSe that we are responsible for corporate govemance. I am
specifically responsible lor the leadership of the Board, ensuring its effectiveness on all aspecls
of its role, including good governance in dealing on all matters concerning Belgut TVC.

This includes ensuring that Board meetings are held in an open manner, that the Members and
the stakeholders receive accurate, timely and clear infomration and allowing sufficienl time for
agenda items to be discussed.

Kcv Activities in The Year 2022-2023

Some of the key activities in the year 2022-2023 are as follows

a) Construction of workshop and classrooms
Belgut TVC rnission is to equip trainees with quality and relevant skills responsive to the industry.
'fhe Belgul fratemity therefore developed a budget to aid at the construction ofElectncal workshop
phase l. lt kicks offin the financial year 2023-2024.

b) Utilitl' Vehicle

The institution has been facing challenges in tenns of krgistics and the Board memben discussed
and resolved on allocating a development budget for purchasing the Institute Van. The van was to
be purchased under the Contract Agreement bet$'een the Covemment of Kenya and Govemment
lnstitutions that began in May 202 I for a period of two years ending May 2023.

c) Hired Four Security staff and more trainers

I'he institution through a conrp€titive and transparent process has continued to advertise shortlist,
interview and hire qualified staffto fill vacant positions as per the staff establishment policy. This
willdeliver efficient training service to trainees and securitl'to the Institution's Assets.

d) Installation of Managemetrt Information System (MlS)
There is need for MIS in rlre lnstitution for efficient workflow and low paperwork. The MIS will
help the Institution improves internal Aids the work allocation process and also will allow real-
time performance report.

5
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Successes Consolidated For Tbe Year 2022-2023
Some of the achievements in the vear 2022-23 are as follows:

lmproved pass rate on the Kenya National Examinations to "l lo/o as al the year 2022-23, This is
due to the conlinued staff motivational activities and support by the Management and the Board
of Govemors.

Staning off the conslruction of the workshop and classrooms that will help ease congestion in
classrooms and also better leaming workshops for the technical units.

Challenpes For Yeer 2022-2023

The Instilution faced low enrolment of students due to low marketing.

Capitalion received in Quaner 2 and Quarter 3 was less than anticipated also receiving none in
Quaner 4 dragging down the implemenlation of approved pro.jects.

The Institution didn't receive operating Grants for the last two years for the new established
Institutions amounting to 2 million Kenya shillings that could have helped in development of the
Inslitutions Prnjects.

'l'he Public Senicc ('ornrnission did not dcplol enough'l'rainers to thc lnstitution ltrrcing the
Managenrent to employee rnorc'l rainers undcr Board of Govenxrn 'l-cn'us ofServicc causing thc
Wage Bill to go up therel'ore destabilising the Firuncral llealth.

I'uture Outlook of Beteut TVC

a) Contitruous atrnual improvement of stud€nl's enrolment

ln its quest to furlher improve enrolmenl, the institution will apply the lollowing strategies:

Continue marketing through road shows and visits to high schools within Kericho county to create

awareness about Belgut TVC and lmprove political good will and to present proposals to the

Kericho County goverrunent and also National govemment through the area MP to provide

bursaries and other funds to support needy students in the institutions. The improvement of

enrolment is one of the key approaches towards our strategic objective of mobilizing financial

resources of lhe institution.

6
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b) Develop physical infrastructure in the itrstitute

Due to continuous annual increase in student's population, Belgut TVC endeavours to meet the
demand for training space by continuously seeking for sponsors in the govemmenl and in the
private seclor for the construction of workshops, lecture halls and offices as per the strategic plan
2023-2025.

c) Improving efficiency in records and data analysis
To be able to improve efficiency in records and data analysis the institution has a plan for the e
year 2022-2023 and beyond. Some of the strategies to be adopted includes but not limited to:
Installation ofERP system in all modules as phase I installation was only done to 4 modules which
are the Admissions/Registry Module, Finance Module, Procurement and Stores Module and
Human Resource and Palroll modules, Installation of Biometric system for login and logout by
staffand students and lnstallation ofmodem state of the art CCTV that can be accessed online.

d) Capacity-building of the Institute's human resource
The staff welfare has been a challenge in our institution and has contributed to staff turnover. In
the future we plan to consider their welfare by gelting a slaffvan to lransporl thenr to and fronr
town the inslitution every time to ease their movements from their place of residents, secondly we
plan to solicit for ntongage and other development funds that can encourage the staff to invest in
their housing within Kericho county for their comfon and convenience while teaching and training
and last but not least we plan to encourage the staff to lomr unions, SACCOs and welfare groups
through relevanl hodies to provide infonlation and enrpower thent sociallv, ccunomicalll- and
nroralh lbr l'Uicicncy in sen icc.

e) Promote collaborstion and linkages in Training Research and lnnovation

As pan of rhe strategic objective. we shall continue to deliberately seek for collaborations and
linkages on institutions and organizations that can work together with our institute to*'ards helping
us achieve our mission and l'ision. T'his will include those that will accept to lake our students for
their attachnenl and other trainings within the term.

fl Income Generating Activities
A y i<'.t'.lrumcwrk on incrtnta-gcncrdting uctititis to .'ngugt in t<t ba lbrmulutc'd utnl regulur
u'aining to equip teachers wilh skills to manag( inutmcgencrating octivitieti u'ill bc cttnducted:
ulso propcr racord keeping shu d be embracad to ensure therc is accounkthilirv in lL'arning
inslitt ions.
Actit'ities like crop cultittttion, Iittsttttk reoring. poultrv antl agro-lbrestn- to fu loo*ul inkt.

Chairman, Board of Governors
Dr. John K. Rot

Signed Date 05 OL 2.o2s

7
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6. REPORTOFTHE PRINCIPAL

i. Students eDrolment

The growth in population ofstudents and staffinfluenced the introduclion flor more programs and
courses with increased denrand for services provided by our stakeholders particularly suppliers of
goods, works and services. This brought aboul the need for good working relationships with
stakeholders and establishment of industrial linkages and collaboratron.

'Ib optimize trainee leaming, engagement, experience and outcomes, the following
programmes were undertaken in three levels that is Artisan, Certificate and Diploma.

r' Building & Civil Engineering Department
r' Electrical & Electronics Engineering
/ Hospitality & Institutional Management
r' Computing & lnformatics
r' Agriculrure & liberal Studies
/ Business

Some of the Milestones achieved over the financial year under consideration include the following

ii. Participation in Co-curricular activilies
In thc year 2023, thc college participated in similar competitions and qualified
to the national competilions held in Monrbasa in March 2023.

i. Arhletics('omperirions
o The college partlcipated in the Athletics competitions at the regional

and national levels.
o 2 athletes panicipated in the national competitions held in Nairobi in

short races: 200M Men and [00M men.

iii. Greening of the College

For the Financial Y ear 202212023, the College panicipated in rhe greening TVET
progranrme and in the govenrnrent's l5 billion tree growing initiative.
The college received and planted 500 tree seedlings (100 tree seedlings planted in the
college land and 300 trees planted in the water catchment area near the college). The
exercise took place in January I g'h, 2023.
In June 2023, the college received I .5kg of tree seeds from the Kenya Forestry Research

Institute (KEFRI). These trees are still young and will be valued in the nexl two years and
which will be reflected as biological assets as trees.

8
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iv. Conferences, workshops, trainings and seminors

The College supponed a number of staff to attend conferences, workshops, trainings and
seminars in the following areas: WI'[ED, Research & Innovalions, ODEL, OCS, Finance.
Performance Contacting, Procurement, Management trainings among others.
Among the officers supported to attend Managemenl Trainings organized by the Public Service
Commission in collaboration with KSTVET include:

i. Emest Cheruiyot - Principal
ii. Benard Korir - Deputy Principal
iii. Eric Chumba - Registrar
iv. Judith Chepkemoi - ProcuremenL/Stores Officer
v. Wesley Bii - Finance Officer
vi. Wesley Kosgei - Accountant
vii. Kenneth Kandie, HoD Electrical & Electronics Engineering
viii. John Seurey, HoD Building & Civil Engineering
ix. Andrew Mathitu, HoD Hospitality and Hospitality Management
x. Kiptoo Cheruiyot, HoD Computing & Informatics
xi. Robert Chepkwony- Office of the Career Service Coordinalor

v. lnfrsstructure

'l'he Institution was ablc to kick olT the conslruclion ol workshops and classroorns in order to
improve the leaming in the lnstilulion by equipping the workshops with the necessary machines
once it is comp

Principal

Mr

Date . .

-T\

I
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7. Statement of Performance against Predetermined Objectives

Belgut Technical and Vocational College has 6 strategic Pillars and objectives wilhin current
Strategic Plan for the FY 2022- FY2023. These strategic pillars are as follows:

i. Cuniculum lmplementation and student's enrolment.

ii. lnfrastructure Development.

Iii. Corporate lmage.

iv. Administration and Human Resource Management.

v. Quality Assurance.

Vi. Income Generating Activities and Resource Mobilization.

Belgut TVC develops its annual work plans based on the above 6 Stmtegic Pillars. Assessment of
the Board's p€rformance Egainst its annual work plan is done on a quarterly basis. The Belgut
TVC achieved its performance targets set for the FY 2021122 pnod for its 6 strategic pillars, as

indicated in the diagram below:

Curriculum
Implementatio
n and students
enrolment.

-Employ
enough
trainers.

-lntroduce
CBET and

NITA.

-Allocate
days for
intemal
toumament
s

-To promote
exlra and

co-
curricular
activities.

-To provide

adequate
games and

sporting
aclivity.

-Increased

enrolmenl.

-CBET and

NITA Counes
launched.

-Intemal
tournaments
days schedule

and

documentation
of participation

- Enhanced
Marketing.

-Registration
ofthe
institution as

the NITA
Centre.

-lnter-
deparlmental
competitions,

-lncreased

enrolment

-Trainees

sitting for
NITA exam

-Sports

activities at

regional level
and National
level

Infoastructurc
Development.

-Procure
more
storage
tanks.

-Procure an
automatic

-To ensure

use of the
mosl cost
effective
way in
supply of

-Storage tanks
installed.

-Elevating
tanls and
water
harvesting.

-Sufficient
water supply/
storage.

l0
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standby
generator.

-Procure an

institute
bus/van

water and

energy.

-To ensure
that the

lransport
needs of the
institution
are met.

-To
optimize the

efficient use

of energy.

-Standby

Senerator to be

procured.

-bus/van to be
purchased.

-Seeking for
additional
funds

- Seekirrg for
additional
funds

-Back -up
power supply.

Easy
transportat ion

Corporate
Image.

-Conslruct
more

signage at

strateBic
points.

Advenise
the

institution
on social
media.

Participate
in CSR

activities.

-To enhance

positive
public view
of the
institute.

Actively
Pr()ntote atld

maintain
good inrage

of then

institute.

-Signage

installed on
strateSic sites

-The instituti()ns
information
updated on the
irlsl ituti()ns
rvebsite.

-Production of
protective
nrasks.

-signage's
installed
along the

highway.

-Creation of
social media
platfhrnrs lbr
the

lnstitution.

Distributions
of the
protective
masks to the
local primary
schools and

community.

-Enhanced

accessibility
and location of
the institution.

-Marketing
strateSy.

-preventi()n ol-

the spread of
covid.

Adminisratio
n and Human
Resource
Management.

-Create

welfare
scheme for
the
employees.

-Organize
for capacity
training for
the staff.

-Ensure

proper
management

ofresources.

-To grow
the institute
capacity.

-To follow
all legal

-Number of
policies/regulati
ons,
implemented"

-Good rapport
and working
relation between
administration
and staffs.

Development
of HR
malual.

Development
ofHRM
Commitlee.

- Clear way
handling HR
matlers which
include;

i- Placement

ii. Deployment

lll
Development

lt



BELGUT TECHNICAL AND VOCATIONAL COLLEGE
Annual Report and Financiel Statemetrt$ for the yeer ended 3fth June 2023

-Set up
clear
policies to
govern the
instilution.

requrement
s.

-Departrnents

working logether
to list good

leaming
malerials.

iv. Release

Quality
Assurance-

-Formation
of intemal
quality
assurance

committee

-Training/
sens itizat io
n of quality
assurance

officers-

-Conduct
internal
quality
audits.

-To enhance

quality in all
aspects of
the institute.

Jntemal quality
assurance

committee
formed.

-Quality
Assurance
Officers trained

-lntemal Quality
Audit conducted.

-Intemal

Quality
Assurance

implemented

-Better
performance of
the Institute.

-Better
performance of
the staff.

Incone
Generating
Activities and
Resource

Mobilization.

-Develop an

IGA Policy.

-Staff
sensitizatio
n on IGA
Policy.

- fo identify
possible

income
generating

activiries the
institute can

take
advantage
of.

-lGA Poticy
developed.

-Staff sensitized
during staff
meetings.

-Members
panicipaled
in IGA
activities
which
include:

i. Computer
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t. CORPORATE GOVERNANCE STATEMENT

Belgut 'l'echnical and Vocational College is committed to good corporate govemance through the
leadership and managemenl by the Board of Covemors and the Management team.

The Board meets once every other quarter of financial year and all members attend full board
meetings safe for comminee meetin8s.

The Board of Govemors is appoinled by the Govemment of Kenya through the Cabinet Secretary,
Ministry ofEducation, to oversee the overall success of the lnstitution and its financial strength in
order to discharge its mandate ofoffering training services. The Board ofGovernon are appointed
for a one term that is a period of3 years that also can be renewed. The Board of Govemors serves

as the ultimate decision-making body of the lnstitution. The Board oversights the operational
activities as implernented by the management and also the performance and evaluation.
Furthermore, the Board of Covemors regularly reviews the infrastructural developments and

corporate governance as the case may be.

9. MANAGEMENT DISCUSSION AND ANALYSIS

Matcnal arrcars in statutory and olher financial obliqations

-Sututory deductions complied with NSSIj Act l0l3 and NlllF Act. All statutory deductions
remitted on time to the relevant bodies.

Maior risks

-The institutions didn't reccive operational grants for nervll'established Institution (TVC).

-Declining capitation received on time hence affesting budget for the period under review.

-Fourth quarter capitation was not r€ceived. Fees collection reduced due to declining economic
activities in the year under review.

Beleut TVC Kev Proiects or Investment Decision.

Construction ofworkshops and Purchasing of Utility Vehicle is on process is they were budget for
the year under review.

IO. ENVIRONMENTAL A}ID SUSTAINABILITY REPORTING STATEMENT

The lnstitute Environment sustainability.

The instirute has already implernented Presidential Directives on tree growing exercise. So far over
2,000 trees have been planted as part ofPresidential Direclive and Enviroffnents Directive.

Belgut TVC exists to transform lives. This is our purpose; the driving force behind everything we
do. It's what guides us to deliver our strategy, putting the customer/Citizen first, delivering relevant
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goods and services, and improving operational excellence. Below is a highlight of strategies and

activities thal promote the organization's strategic objeclives.

Sustainability strategr and profi le

For the sustainability the institution frruses on market driven programs and courses that is
informed by environmenlal industrial and global changes in terms oftechnology, climate change.

Focusing on Human Resource Development and Managemenl through continuous training and

motivation for retention of the best skill man-power.

Continuous resource mobilization through linkages, collaboration and partnership with
stakeholders including donors, sponsors and funding organizations. ln addition, aligning activities
and programs to govemment medium term plans.

Environmental performance

Environmental concems impact on the activities of the institution and therefore the institution
aligns its environmental activities with government policies and presidential directives that
includes; tree Srowing, solid and liquid waste management practices. The institulions subscribe to
the policies as outlined in the national Enviroumental Management Act of 1999.

'['hc lnstitutc havc a lrcady' inrplenrcntcd Prcsidential directivc on trce gnru ing cxercisc. Srr far or cr
2,000 trees havc been planted as part ol'prcsidcntial directive and cnvironmental dircctivc.

Employee welfare

The lnslitution has already developed a Ilunran Resource Management policy that is being utilized.
The policy has guided the instilution on rnatters conceming Human Resources all the way lionr
attracting potential empkryees to lhe point ofdeveloping enrployees and exiting employees from
the service.

The policv also has a clear reward nrechanisnr. Emplovee's grievance is also well caplured on the
Human Resource Policy.

Market place practices-

a) On Responsible conrpetition practic€ our institution gives an equal oppornrnity for all.
suppliers for goods, works and services tlrouglr compliance and adherence to the
principles oullined in the public procurement and Asset Disposal Act of 2015 and the
accompanying regulation of 2020.

b) Responsible Supply chain and supplier relalions.

The Institution employs qualified and competent procurement oflicers and finance
offrcers who meet the requirements of respective regulatory bodies that includes
Intemational Certified Public Accountants of Kenya (ICPAK) and Kenya lnstitute of
Supplres Managemen(KISM). The Ollicers subscribes to Ethics and Conduct in relation
to compliance and adherence to principles and stakeholder good relations.
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c) Responsible marketing and advertisement-

-lntegrity is one of the core values of the lnstirution. The nrembers of the, marketing team, the
institution demands that; they be honest. sincere and tnrstworthy in their marketing efforts and
strategies to project fair and tnrstworthy marketing information.

d) Product slewardship
- The Instirution employs qualified trainers with pedagogy to assure the rights and the interesl of
lhe leamers is protected against half-bake delivery of service. The Quality Assurance component
assures the quality ofteaching and leaming in prescribed programs and courses.
Apart fronr the programs and courses offered the institutions co-curricular activities to ensure the

development of full potential ofthe trainees.

Corporate Social Responsibility / Community Engrgements

The Belgut TVC strategy for social responsibility includes a commilmenl to pursue change across
the following priority areas:

o Research with impact

Research activities is making a positive diflerence to society. addressing the nrajor challenges of
the 2 lrr centurv.

o Socialll' responsiblc graduaaes

Graduates have been trained in good leadership aspscts and are leaming kr exercise ethical, social
and environmental responsibility.

. Etrgagtng our communities

'l'he lnstitute graduates carry out a Clean-up exercise through students in pannership with the
County Govemment of Kericho and NEMA.

I I. REPORT OF THE BOARD OF GOVERNORS
The Board Members submit their report together with the audited financial stalements for the year
ended June 30,2023, which show the state ofthe Instirutions affairs.

Principal activities

The Principal activity in the lnstitution is to offer technical and business training services.

Results

The results of the Institution for the year ended 30th June 2023, are sel out on page I 8 to 26

Board of Governors

The members of the Board who served during the year are shown on page l. During the year the
temr of the Board Member expired on 30th may, 2023.but the term for chair and independent
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member and regional director was exlended to assist during uansition p€riod. No member retired
or resigned during their lerm.

Auditors

The Auditor General is responsible for lhe statutory audit of the Belgut TVC in accordance with
Article 229 of the Constitution of Kenya and rhe Public Audit Acl 201 5 or XYZ Certified Public
Accountanls were nominated by the Auditor General to carry out the audir ofBelgut TVC for the
year ended June 30'h, 2023, in accordance to section 23 of the Public Audil Act, 2015 which
empowers the Auditor Ceneral to appoinl an auditor to audit on his behalf.

By Order ofthe Board

Secretary of the Board/Councit
Nairobi
Dete:

I2. STATEMENT OF BOARD OT GOVERNORS/ COUNCIL'S RESPONSIBILITIES

Scction 8l ofthe Public Finance Management Act,2012 and(scc.tion l4 oftha Stotc Corporutions
,lct. tnl y'clitur 29 ol tltLdufu 2 ol tltL, l<hniLttl onl lbctttitutul l)lucutiort ttrrd li,lrinins lct.
20I .1.

The Act require the Board Menrbers to prepare financial statements in respect of Belgut 'l'VC,

which give a true and fair view ofthe state ofaffairs ofthe lnstitulion at the end of the financial
year and the operating resuhs olthe inslitution for that year The Board members are also required
lo ensure that the Institution keeps proper accounting record which disclose with reasonable
accuracy the financial position of the institution. 'lhe Board members are also responsible for
safeguarding the assets of the institution.

The Board members are responsible for the preparation and presentation ofthe institution's financial
statements, which give a true and fair view of the state of affairs of the institution for and as at the
end of the linancial year (period) ended on June 30, 2023. This responsibility includes: (i)
maintaining adequate f-rnancial management arrangements and ensuring that these continue to be
effective throughout the reporting period, (ii) maintaining proper accounling records, which
disclose with reasonable accuracy at any time the financial position of the entity, (iii) designing,
implementing and maintainhg intemal controls relevant to the preparation and fair presentation
ofthe financial statements, and ensuring that they are fiee fiom material misstatements, whether
due to error or fraud, (iv) safeguarding the assets of the institution, (v) selecting and applying
appropriate accounting policies. and (vi) making accounting estimates that are reasonable in the
circumslances.
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The Board members accept responsibility for the instirudon s financial statements, which have been
prepared using appropriate accounting policies supported by reasonable and prudentjudgements and

estimates, in conformity with lnternational Public Sector Accounling Standards (IPSAS), and in the

manner required by the PFM Act, 2012 and (tha Stote Cotporotio,ts Act, und thc TI/EI'Acr') -
ln accordance to the Public F'inance and Management Act of20l2 and'I'VET Act of20l3. The
Board members are of the opinion that the inslitution's Iinancial statements give a true and fair view
of the state of institution's transaclions during the financial year ended June 30n, 2023, and of the

institution's financial position as al that date. The board members funher confirm the completeness
of the accounting records maintained for the institution's which have been relied upon in the
preparation ofthe institution's financial slatements as well as the adequacy of the systems of intemal
financial control.

Nothing has conre to lhe attention of the Boad te thal the institution will not
rernain a going concem for at least the next twelve te of this statemenl

Approval of the financial statements

The Institution's financial stalements w
behalf by:

c

9 t

ECHNICAI, ANI)

N*,.
Name

Chair
Nam

Accoperson of t oard unting Ofliccr rt

I3. REPORT OF THE INDEPENDENT AUDITOR ON BELCUT
VOCATIONAI, COI,LEGE

from

oard on /202
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REPORT OF THE AUDITOR-GENERAL ON BELGUT TECHNICAL AND
VOCATIONAL COLLEGE FOR THE YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parls:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements:

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose;
and,

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl,20'12 and the Public Audit Act, 201 5. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

The accompanying financial statements of Belgut Technical and Vocational College set
out on pages 1 8 to 73 which comprise the statement of financial position as at
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o30 June, 2O23 and the statement offinancial performance, statement of changes in net
assets, statement of cash flows and statement of comparison of budget and actual
amounts for lhe year then ended, and a summary of significant accounting policies and
other explanatory information, have been audited on my behalf by BACE Partners LLP
Certified Public Accountants (Kenya ), auditors appointed under Section 23 of the Public
Audit Act, 2015. The auditors have duly reported to me the results of their audit and on
the basis of their report, I am satisfied that all the information and explanations which, to
the best of my knowledge and belief, were necessary for the purpose of the audit were
obtained.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Belgut Technical and Vocational College as at
30 June, 2023 and of its financial performance and its cash flows forthe year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Technical and Vocational Education and Training Act, 2013 and the
Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. lnaccuracy of Transfers from Other National Government Entity

The statement of the financial performance reflects transfers from other National
Government entity amounting to Kshs.10,214,000. However, the amount does not include
accrued transfers amounting to Kshs.14,026,000 as disclosed in Note 6 to the financial
statements.

ln the circumstance, the accuracy and completeness of transfers from other National
Government entity amounting to Kshs.10,214,000 could not be confirmed.

2. lnaccuracy of Receivables from Exchange Transactions

The statement of financial position reflects receivables from exchange transactions
totalling Kshs.17,1 15,503. The amount includes student debtors totalling
Kshs.17,067,503 as disclosed in Note 27 to the financial statements. This amount
includes receivables totalling Kshs.6,312,793 which has been outstanding for more than
one year. However, no provision has been made for impairments of the receivables in the
financial statements.

ln the circumstances, the accuracy and completeness of the receivables from exchange
transactions totalling Kshs.17,067,503 could not be confirmed.

3. lnaccuracy of Receivables from Non-Exchange Transactions

The statement of financial position reflects receivables from non-exchange transactions
totalling Kshs.'14,026,000. However, the amount does not include receivables that have

Reporl ol lhc Auditor-Ceneral on Belgut Technicol unct lbcuional Collcga.lor thc ),cor endcd )0 Junc,2023
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been outstanding for more than one year totalling Kshs.10,875,000 as disclosed in Note
28(a) to the financial statements. Further, no provision has been made for impairments
of the receivables in the financial statements.

ln the circumstances, the accuracy and completeness of receivables from non-exchange
transactions totalling Kshs.14,026,000 could not be confirmed.

4. Unsupported Capital Fund

The statement of financial position reflects capital fund totalling Kshs.128,507,108. The
amount includes prior year adjustments amounting to Kshs.7,705,686 as reflected in the
statement of changes in net assets. However, journal entries in support of the adjustment
were not provided for audit review.

ln the circumstances, the accuracy and completeness of capital fund totalling
Kshs.7,705,686 could not be confirmed.

5. lnaccuracies in the Statement of Cash Flows

The statement of cash flows reflects other incomes and other payments amounting to
Kshs.571,507 and Kshs.73,000, respectively. However, the incomes and payments have
not been reelected in the statement of financial performance.

ln the circumstances, the accuracy and completeness of the statement of cash flows
could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Belgut Technical and Vocational
College Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects total income final
budget and actual on comparable basis amounting to Kshs.95,099,000 and
Kshs.44,529,407, respectively, resulting to underfunding of Kshs.50,569,593 or fifty three
percent (53%) of the budget. Similarly, the statement reflects actual total expenditure
amounting to Kshs.27,463,455 against actual income of Kshs.44,529,407 resulting to
under absorption of Kshs.17,065,952 or thirty-eight (38%) percent of the receipts resulting
to an under expenditure of Kshs.67,635,545 or seventy-one (71o/o) of the budget.

Report o/lhc Auditor-(ienerul on Belgut Technicol unLl l'oL'ational (ollegefor the yeur udcd 30 June,2023
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The underfunding and under expenditure affected the planned activities and may have
impacted negatively on the delivery of services to the public.

My opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Other lnformation

Management is responsible for the other information set out on page iii to page 17 which
comprise of Key Entity lnformation and Management, The Board of Governors, Key
Management Team, Chairman's Statement, Report of the Principal, Statement of
Performance Against Predetermined Objectives, Corporate Governance Statement,
Management Discussion and Analysis, Environmental and Sustainability Reporting
Statement, Report of the Board of Governors, and Statement of Board of Governors'
Responsibilities . The Other lnformation does not include the financial statements and my
audit report thereon.

ln connection with my audit on the lnstitute's financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for effects of the matter described in the basis for conclusion on
Lawfulness and Effectiveness in Use of Public Resources section of my report, I confirm
that nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Report oJ the Auditor-General on Belgut Technicul an.l l'ocalionql Collegelor the )'car ende.l 30 June,2023
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Basis for Conclusion

lrregular Procurement of Photocopier

The statement of the financial performance reflects use of goods and services amounting
to Kshs.16,933,450. The amount includes administrative cost amounting to
Kshs.2,312,993 as disclosed in Note 15 to the financial statements. Review of records
revealed that the administrative cost is in respect of the purchase of a photocopier using
the request for quotation method. However, user requisition was completed and approved
after quotations had already been dispatched to suppliers. This was contrary to
Regulation 71 (1) of Public Procurement and asset disposal Regulation, 2020 which
requires that Pursuant to section 73 of the Act, the head of the user department shall
initiate the procurement process through a requisition as per the approved procurement
plan. Further, the photocopier has not been disclosed as an addition to property, plant
and equipment.

ln the circumstances, Management was in breach of the Law.

The auditwas conducted in accordance with ISSAI 3000 and 4000. The standards require
that I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effects of the matter described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

Lack of lnternal Audit Function

The College has not established an internal audit function for oversight of the operations
of the Management contrary to Section 73 (1) (a) of the Public Finance Management Act,
2012 which states that a National Government entity shall ensure that it has appropriate
arrangements for conducting internal audit according to the guidelines issued by the
Accounting Standards Board.

ln the circumstances, the oversight on effectiveness of internal controls, risk management
and overall governance could not be confirmed.

Report o/the Auditor-Gcncral on Belgut Tet'hnicol ond I oL'tttionol (\llege.lor tha year ended 30 Junc,202J

5



The audit was conducted in accordance with ISSAI 2315 and 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Governors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
College's ability to continue as a going concern disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Board of Governors is responsible for overseeing the College's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with IFPP will always detect a
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rl
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Aud itor-General's website at: https://www.oaokenva oo- ke/auditor-oenerals-
responsibilities-for-audiU. This descri ption forms part of my auditor's report

FCPA a BS
AUDITOR-GENERAL

Nairobi

19 May, 2025
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14. STATEMENT OF FINANCIAL PERFORII{ANCE FOR THE YEAR ENDED 30
JUNE,2023

The Financial Statements set out on pages l8 to 26 were signed by:

Revenue from Noo-Erchang€ trusacuotrs:

Transfers from other National Govemmcnt entity 6 710,214,O0[.0A 14,430,000

Gmnts from donors and dcvelopmealt partners 7

Transfers from other lcvels of government 8

Public contributions and donations 9

Totel Revenue from Notr Excbrng€ transactions ,'10,214,000.00 r4,430,000

Revenue from Erchange trensacdons:

Rcndering of services- fees from students l0 -'15,E35,916.05 13,319,621

Sale of goods Ll ,,- l I,850.00 t 30,630

Rental revenue from facilities and equipment t2

Finance income l3
Miscellaneous income t4 /5,516,4n.75 5,024,847

Total Revenue from Exchrlge lransrctions ,4t364.t77.80 18,475,098

Told Revenue ..1,57t,177.80 32,905,098

Erpenses:

Usc of goods and serviccs l5 46,933,4fi.O5 I7,954,198

Employee costs l6 ,'8,501,961.00 4,833,360

Board /Council Expenses t7 /. 735,550.00 r,005,000

Deprcciation and amorlization expense. l8 ,' 2,79A,299 2,972,687

Repairs and maintcnance. t9 '- 47t,394.00 626,985

Contracted services. 20 ,- 400,000.00 250,000

Grants and subsidies 2t

Finance cosls 22

Total Erp€nses /zg,w,6y.os 27,U2,230

Other Galnr/O,orse ):
Gain on sale of assets 23

Gain/ Loss on fat value ofinvestments 24

Impairment loss 25

Total Surplus / t,t3t,sz3.t5 5,262,868

I

IIII

I
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A3scts

Currcnt Aslcts:

Cash and cash equivalents
26 46.569,923.7s 12.951.229

27(al /,, 17,115,503 12,500,617
Currcnt portion ofreceivables from exchange
ransactions

Receivables from non-exchange traffactions 28
t 

t4,oz6,ooo 8, r 30,000
Inveatories 29 /'' 1,298,555 2,640,04t

Investsnena in financial assets 30

Totrl Current Arsetg /' 49 ,N9 ,gEl .7 5 36,221,887

Non-Current Assets:

I-ong term rcceivables from exchange
transactions 27G.t

6650

lnvestments 30

Property, plant, and equiprrcnl ll (rcr,szg,sot 102,912,167

lntangible assets 32

Investment propeny 33

Biological Assets 34

Totd Non-Currenl Assets /'tot,529,503 102,9 r 8,81 7

Totrl Assets 4sa,$s,qu.ts r39,140,704

Liebilldes

Curreot Liablllties:
Trade and othcr payables Aom cxchangc
traflsactions 35

/2,055,571.05 100,000

2,055,57t.05 36

Current provisions

Finance lease obligation 38

Deferred income 39

Employee benefi t obligation 40

Payments received in advancc 4t
Current portion of borrowings 43

Social Benefits 45

I

15. STATEMENT OF FINANCIAL POSITION AS AT 3OTH JUNE 2023
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/'2,055,5'1 I .05 100.000Total Current Lirbilities
Non-Currenl Liebilities

Finance lease obligation 38

Dcferred income 39

Non-Currcnt Employre Benefit Obligation 40

Non-Current Provisions 42

Non- Currcnt Borrowings 43

Sewice Concession Liability 44

Social benefits 45

Totd non- currenl lhbllities

t00,000Torsl Llabllities t 2,oss,s7l.o5

Nel Assets

Revaluation Reserves

Accumulalcd Surplus /'19,976,AO5.75 I8.239.282
C apital F'und /Lzg,so7 ,to7.9s I 20,80 t,422
'l'otll Net Assets rnd Lisbilities 'lso,tr3e,4s4)5' \ D9,140,704

srglr

I

IIIIIIIII
'fhe Financial Slatements sel out on pages l8

Chairman of Bosrd Prin a j
o 'vcirf ,a

oate O5 sL 2.bLJ Dale OJ o1* .L
Dsl€ {,0

( unlxtrutivc l")' t'rl<'r.t to tht /i,kn. iul .t't'.t ltt't L|ltnt! th( dt|t'rnt .r'. ot'
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16. STATEMENT OF C}IANGES IN NET ASSTT TOR THE YEAR ENDED 30 JUNE 2023

L For itents lhat orc ot cornmon i the.li arrciul statem! ,s, the cntity should inclule u note on $,hat they relate to - eilher on the
.face ofthe stateneu of chmFcs in equilt/net as$ets or amont the notes to thc lna cialstalcments-

2 Prior year adjustmenls should haw an elaborate nott, describing that the amounts relate to. ln such ilaslances a restatement of
thc opening balances needs to be done).

22

At Jula l.li2llw.lious ucar) 42,91q1r..00 /,19,7&82 402.765,016.N

Revaluation qain

SurDlu5/(dcficit) for the vcor
,'5262.868.m 4262.t68.N

CsDiEl rra rts received durinc fie yea,

Transfer ofdeprociatio./arnonisation fiom capilal fund to
Retrined €amin{s

Prior verr adiustmeot At -012.190 At.ot2.790.N
At JUDC t0, 2022. /'18,27c.282-0n 2.t20,80t A22 2r39,11i10,704.00

Al, Jt l\ 1.2023 (cuncnt e.o . 4t,139,282.00 /t2o,BotA22 Zi9,o4o.?04.oo

Rcvaluation flain

SurDluyl delic itl for lhe vear / t,1r7 ,52r.75 / 1,7t7 ,32t,r3
CaDital rrsnts rcceivod durinr the year

Tmnrfer ofdqrreciotiory'amonisation from capital fund to
Retsined caminRs

Prior year adiustmcil zlJw,as.x z'r,rm.or.x
Ai Jur.30. 2023 ,n9,976,05.?5 42l,!.7,1O1.95 1as,as3,9rt.to



Belgut Technical A
nd Vocational college
Annurl Report and Financial Statements for the vear ended 30th June 2023

17. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2023

Cash flows from opemtlnq rctivities
Receipts
Transfers fiom other National Govemmeat
entities

/'lo,2l4,0oo.0o r4,430,000

Granls from donors and developmerl
partners

Transfers from other levels of govemmenl
Public contributions and donations
Rendering ofservices- fees from students 'rs,$s,9r6.os I 3,3 t9,621
Sale of goods ,- I1,8$.00 130,630
Rental revenue from facilities and
equipment
Finance income
Miscellaneous income 4,sl6,4tt.7s 5,024,847

Other incomes ,-571,507.00

Tolsl Receipts
42,149,684.80

12,905,098

Paymenls:
Use ofgoods and services 46,933,450.05 I 7.954.198
Employee costs -.E.50t.961,00 4,833,360

Board Expenses ..-735,550.00 1.005,000

Repairs and maintenance /-47 I ,394 .00 626,985
Contracted services /.-400,000.00 250.000
Grants and subsidies
Other payments - ?3,ooo.oo
Total Pivments .-r7,7t5,355.05 26,002,333
Net Crsh Flows from oDeretins 8ctivides 46 /'5,O34,329.75 6,902,765

Cash 0ows from invertlng activities;
Purchase ofpropeny, plant, cquipment and
intangible assets

-1r,+ r s,o:s1.oo

Proceeds from sale ofpropeny, plant and
equipment

Net crsh flows uced ln investlne ectivities
/ 

1r,+rs,o3s;.oo

Cesh llow: from finrnclns scdvitles:
Pmceeds From Borrowing
Repayment Of Borrowings
Net cash llowr used ln finencing rcdvitles
Nel Incress€/(Decrease) in Cesh end Crsh
equivalenls 4,ort,os+.ts 6,902,765

Cash and Cash equivalents at I IULY,2022 26 '12,95t 229.00 6,048,464
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Carh end Cesb equlvd€nt! st 30 JIJ}IE.2023 26 /16.x9.923,7s t2.951.229
(PS.iSB hos fcscihd tht dircct mohtl ofcrsh /loli pr"paration un l pr.sdntotion lbr all ptbli. srdor entities reponiDg nder
the lPS,lS lccnml hais ola<ov ing)
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Ravcnll. l&hr t<rh. l&hr Krbr Krhr
TBnsfers from other National Covernment
crtrties

/2E.5oo.ooo 28.500.000
,t0.2 I 4.000.00 4tE.286,000,.00 -f'ala)

Grants ftun dono6 and dcvclopmfit
Darmers/stvlnq8

,-4 t.5oo.ooo
241.500-000

,.12,951 .229 ,(28.548,771 ).0{) .6qb)

Transfers from other lcvels ofgovefimenl

Prrblic contriburions and donations

Rendenng of sen rces- ll\cs from studcnls r'2s.osg-ooo 25,099,000
d 5.18J.9 t6.05 ,19.261.01r_1.95t.00 -l7tcl

Salc ofgoods / I1.850.00 -J t,850.00

Rcntal rcv$ue lionl Iacilitirs and cquipment

lrinanuc incomc

iV islollan(trus lncom! 7sJt64 75 's stdrtt'ls
'lord lncom. ,5,099,000 /i5.09.).000 n,l.52e,406.1t0 .t{to.56e.593.20) -51

ErDcnrer

Usc olgo(d$ and slrvic(ri /37,654.00O /i7.654.m0 e6,933,450.05 / 20,no549 e5 55id)

Empbyc{ costs ,t 0.640,ux) ,.t 0.640.000 ,,,t^501.961.00 ,z 2,138.039 20(c)

Board, Council Expcnsr-s y' -200.ux) l.200.m,0 7135.55o.00 t' c(/,qio-m le(0
Repairs and maintcnancc 2.705.000 ,1.705.m0 /'171.194 00 /3r31.606.00 t7(s)
Contractcd scrviccs / d00.fi)0 / 400,u)0 ,400.0m.00 o 100

CrEnts arld subsidies

C.pilal Erpenditurdde!cloprncnr "41,5(x),00,0 4 t,J00.0fi) ,'42l.ltJ0 z4t.o7t,qlo 99

Totd Erg.rdltur. -95,099,000 As.w).$fr ,-47,461,455.05 .67,635,544.95 7t

SurDlut fo.lhc P.rlod Ai ,o6s,9st .1s 11 ,o6395t .15
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BELGUT TECHNICAL AND VOCATTONAL COLLEGE
Aloud Rcport rtrd Fllltrcld Slrt€o.otr for the yeri cDdcd 30ti Jum 202f,
(Budg.t Dot6)

l . Provi.le explanatioa of difererrces beb,een octual and budgeted afiouttr ( l 0 owr/ under) lPS,lS 21.11
(a)The mowmcnl in capitatio granls Vere due to late oad less omount receivd tha a|ticipoted. Non fot quarlerlo r $,ete rcceircd.
(b)The spending or sovings deloyed ond cotrld not be coanenced fe$ monlhs to the end offina ciol year. lts implemented in the currenl
linoncial 202)-2024
(c) The n o\eme l in rendeing ofsentice were due tolees collected declined at ds result oft economic hordship among the payert afid
decline in govemment funding through help and bursaies
(d) Movernenl in Use olgootls vere due to lote disbunement offund ottd subsequerrtfailure in quarterlour dishrrsede t
(e)Movement in penonal emoluotent v,r'ere due,o late receipt ol/urrd as capiloliol grant oid po ial upaale of vocancies

t ,novcr€n, in cdoyca't cos, re.ta duc to plk! @rd tcryation of d{ties and ossi{ln,,|,ent.
2. Provide an erplanotion ofchanges between origiaal andtinal budget hdicating ,^'hethe/ the difretence is due to rcallocations ot othel
couscs. (|PS,4S 21.29)

3. Where lhe aotttl of octuol on comporable bosis does not lia to the slateme ofinaacial Wr{ormance totak due to diflerences in
occotulinta hasis (hudgel is carh hasis: staternent offinatcial performance is occruol) prot'ida a, reconciliotion-

CO Tf PA R.4 B L E fr ECOTIC I L I.4TIO'i STATE,I}T E NT
.45 .4T l0r" JUtiE,2023

B,4LAN('E IS I'ER BLiD(;ET ('OAIP.lRISO:II
LESS: EALANCE BROLT(;HT FORWARD FROM PREt'lOLIS l'E{R l02l/)02:

SURPLUS FOR THE YEAR AS PER STATEMENT OF PERFORMANCE

/(s7/ t7.065.95t.7!
KSH 12.95 t.229.U
KSH 4,r r4.722.75

KSH (42r,100.00)
KSH 2.798.299.m KSH 2-177.t9.00

KSH 1,737,523.75

LESS: PURCHASE OF ASSETS
ADD: DEPRECIATION FOR THE YEAR
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19. NOTES TO THE FINANCIAL STATEMENTS

Generrl Informetion
Belgut TVC is established by and derives its authority and accountability hom TVET Act.
The Instirution is wholly owned by the Government of Kenya and is domiciled in Kenya.

The lnstitution's Principal activity is Training ofmanpower for industrialization

2. Statement of Compliance and Basis of Preparation.

The financial statements have been prepared on a historical cost basis except for the

measurement at re-valued amounts of certain items of property, plant and equipment.

marketable securities and financial instrumenls at fair value, impaired assets at their
estimated recoverable amounts and actuarially determined liabilities at their present value.

The preparation of financial statements in conformity with Intemational Public Sector

Accounting Standards (IPSAS) allows the use of estimates and assumptions. It also requires

management to exercise judgement in the process of applying the inslilulion s accounting
policies. The areas involving a higher degree of judgement or complexity, or where

assumptions and estimales are significant to the financial statements, are disclosed in Note

xx. The financial stalements have been prepared and presented in Kenya Shillings, which is

the f'unctional and reporting currency ol lhe lnstinti<tn The values are rounded off to the

nearest shilling. The financial statemenls have been prepared in accordance with the PFM
Acl, the Slate Corporations Act, the TVET Acl, (include un.v orhu applicuble lcgislotion).
and lntemational Puhlic Sector Accounting Standards (IPSAS), The accounling policies

adoptcd havc bccn consistcntlv applicd to all thc years presenlcd.
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Notes to the Financial Statements (Continued)

3. Adoption of New and Revised Standards

i. Relevrnt new standards and amendments to published standards effective for the
year ended 30 June 2023,

IPSAS 4l: Financial

Instruments

IPSAS 42: Social

Benefits

Amendments to

Ofter IPSAS

resulting from
IPSAS 4l, Financial

Instruments

Applicable: I't January 2023:

The objective of IPSAS 4l is to establish principles for the financial
reporling of financial assets and liabilities that will present relevant and

useful information to users of financial statements for their assessmenl

ofthe amounts, timing and uncertainty ofsn Entity's fulure cash flows.
IPSAS 4l provides users of financial slatements with more useful

information than IPSAS 29, by:
. Applying a single classification and mc.surcment model for
financial assets that considcrs the charactcristics of the asset's

cash flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss model

that is applicable to all linancial instruments subject to
impairment testingl and

. Applying an improved hedge accounting model that broadens

the hedging arrangcmcnts in scope ol'thc guidancc. l-he nrodel

develops a strong link between an Entity's risk managenrcnt

strategies and the accounting treatment l'or instruments held as

part ofthe risk management strategy.

(N0 impuo /upplit'oblc during the 1'tur under rcriew)

Applicable: l'r January 2023

The objective ol'this Standard is lo improve the relevance. f'aithful

representativeness and comparability of the inlbrmation that a reporting
Entity provides in ils financial stalements about social benefits. The

information provided should help users of the financial slatements and

general-purpose fi nancial repofls assess:

(a) The nature of such social benefits provided by the Entity.
(b) The key features ofthe operation ofthose social benefit schemcsi and

(c) The impact ofsuch social benefits provided on the Entity's financial
performance, financial position and cash flows.

1N0 inpuct /oppli<'ublc luring the yedr under rcyicrl,)

Applicable: lst January 2023:

a) Amendments to IPSAS 5, to update the guidance relaled to the

components of borrowing costs which were inadvertently
omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted when

IPSAS 4l was issued.
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Other improvements

to IPSAS

c) Amendments to IPSAS 30, to update the guidance for accounting

for financial guaranteed contracts which were inadvertently
omined when IPSAS 4l was issued.

d) Amendments to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption ofaccrual basis IPSAS

which werc inadvertently omitted when IPSAS 4l was issued.
(,\'0 impuo /upplit'ahk during the yesr un.ler rcrieb')

Applicable I't January 2023
. 1PS,4S 22 Discktsure oJ Finunt'iul In/brmation ubout the Gcncrul

Governmcnt Scr'/or. Amendmenls to refer to the latest Syslem of
National Accounts (SNA 2008).

c lPSAS 39: Empkttc'e Bcnelits. Nrll deletes the term composile social
security benefits as it is no longer defined in IPSAS.

o IPSAS 292 Financial instruments: Recognition and
Measurement, Standard no longer included in the 2023 IPSAS
handbook as it is now superseded by IPSAS 4l which is applicable
from l"'January 2023.

(l'0 inpao /opplit'ahlc luring tha yur undcr reriexl

lt. New and amended standards and interpretations in issue but not yet effective in
the vear ended 30 June 2023.

IPSAS 4:l .4pplicable I" Januarr 2025
The standard scts (lut the principlcs lbr thc rccogrrilion. nrcasurcnrcrlt.
prcsenlation. ancl disclosurc ol'leascs. Thc objeclire is to cnsurc that lessecs

and lessors provide relevant inlbrmation in a manner that l'aithlirlly represents
those transactions. This information gives a basis for users ol' financial
stalements to assess the effect that leases have on lhe llnancial position.
financial performancc and cash llows ofan Entity.
The neu standard requires entities to recognise. measure and presenl
information on right of use assets and lease liabilities.
(10 intpact /appli<'ablc during the yLar undcr rerie'l.)

IPSAS 44: Applicable I" January 2025.
Non- Currenl The Standard requires,
Assets Held Assets that meet the criteria to be classified as held for sale lo be measured at
fbr Sale and the lower of carrying amount and fair value less costs to sell and the
Discontinued depreciation ol'such assets to cease and:
C)perations Assets that meet the criteria to be classified as held fbr sale to be presented

separately in the statement of financial position and the results ofdiscontinued
operations to be presented separately in tlre statement offinancial performance.
(.\'0 inpo<t /upplicohlc during tha yLor undcr ratiarl,)

iii. Early adoption of standsrds
Belgut TVC did not early-adopl any new or amended standards in year 2022/2023. Belgut TVC
did not adopted the standard The is no impact of these standards on institution's financial
statements.
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4. Summery of Significant Accounting Policies

a) Revenue recognition

i) Revenue from non-erchange traBssctions

Transfers from other government Institutions

Revenues lrom non-exchange transactions with other govemment enlities are measured al fair
value and recognized on obtaining control ofthe asset (cash, goods, services and property) ifthe
lransfer is free from conditions and it is probable that the economic benefits or service potenlial
related to the assel will flow to the entity and can be measured reliably. To the extent that there is
a related condition anached that would give rise to a liability to repay the amount, the amount is
recorded in the statsmenl of financial position and realised in the statement of financial
performance over the useful life ofthe assets that has been acquired using such funds.

iD Revenue from exchange trrnslctions

Rendering of services

Belgut TVC recognizes revenue from rendering of services by rel'erence to the stage of

complelion when the outcome of the transaction can be eslimated reliably. The stage of completion

is measured by rel'erence to labour hours incurred to date as a percentage of total estimated labour

hours. Wherc thc eontract ()r.rtc()nre cann()t hc nrcasured reliahlv. rcvcnuc is recognizcd onlv to

the extcnl that lhs cxpcnscs incurred ars recovcrabls.

Sale of goods

Revenue from the salc ofgoods is recognized when the significan( risks and rewards ofownership
have been transferred to the buyer. usually on delivery of the goods and when the amount of
revenue can be measured reliably. and it is probable that the economic benefits or service potential
associated with the transaction will flow to the entitv.

Interest income

lnterest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset's net
carrying amounl. The method applies this yield to the principal outstanding to determine interesl
income each period.

Rentel income

Rental income arising from operaling leases on investment propenies is accounted for on a

straight-line basis over the lease terms and included in revenue.
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Notes to the Financial St8tements (Continued)
Summary of Significant Accountitrg Policies (Continued)

b) Budget information

The original budget for Financial Year 2022/2023 was approved by the Board on 30.062022.
Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional appropriations
are added to the original budget by the entity upon receiving lhe respective approvals to conclude
the final budget. Accordingly, the entity recorded additional appropriations ofNIZ on the financial
year 2022D023 budget following the Board's approval. The lnstitution's budget is prepared on a
different basis to the actual income and expenditure disclosed in the financial statements. The
financial statements are prepared on accrual basis using a classification based on the nature of
expenses in the statement of financial performance, whereas the budgel is prepared on cash basis.
The amounts in the financial statements were recast from the accrual basis to the cash basis and
reclassified by presentation to be on the same basis as the approved budget. A comparison of
budget and actual amounts, prepared on a comparable basis to the approved budget, is then
presented in the statemenl of comparison of budget and actual amounts. ln addition to the Basis
difference, adjustments to amounts in the financial statements are also made for differences in the
formats and classification schemes adopted for the presentation ofthe financial statements and the
approved budget. A statement to reconcile the actual amounts on a comparable basis included in
the stalement ofcomparison ofbudget and actual amounts and the actuals as per the statemenl of
financial performance has been presented on page 26 under section J of these financial
slatements.

c) Taxes

Currenl income lax
Belgut TVC is exempt from paying taxes.

Sales tax/ Value Added Tax

Expenses and assets are recognized net ofthe amounl ol'sales lax, excepl:

! When the sales tax incurred on a purchase of assels or services is not recoverable from the
taxation autlrority, in which case. the sales lax is recognized as pan ofthe cost ofacquisition
of the asset or as part of the expense item, as applicable.

! When receivables and payables are stated with the amount ofsales tax included.

The net amount ofsales tax recoverable from, or payable to, the taxation aulhority is included as
part of receivables or payables in the statement of financial position.
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Notes to the Financial Statemeots (Continued)
Summary of Significant Accounting Policies (Continued

d) lnvestment property
lnvestmenl properties are measured initially at cost, including transaction costs. The carrying
amount includes the replacement cost of components of an exisling investment property at the

lime that cost is incurred if the recognition criteria are met and excludes the costs of day+o-day
mainlenance of an investmenl properly. Investment property acquired through a non-exchange
transaction is measured at its fair value at the date ofacquisition. Subsequent to initial recognition,
investment properties are measured using the cost model and are deprecialed over a NIL year.

Investrnent prop€rties are derecognized either when they have been disposed of or when the
investment property is permanently withdrawn from use and no future economic benefit or service
potential is expected from its disposal. The difference between the net disposal proceeds and the
carrying amount ofthe asset is recognized in the surplus or deficit in the period of de-recognition.
Transfers are made Io or from investmenl property only when there is a change in use.

e) Property, plant and equipment

All property, plant and equipment are stated al cost less accumulated depreciation and impairment
losses. The following depreciation rates are applicable to the lnstirurion:

Land and Building
fumiture's and fittings
computers and accessories

plant and Machinery

2o/o,

r3%.

25on.

l0o,';-

Cost includes expenditure that is directly attributable to the acquisition or construction ofthe item
of property appropriately according to the acronyms you use in your Iinancial slatements plant

and equipment. When significant parts of property. plant and equipment are required lo be

replaced at intervals, the Institution recognizes such parts as individual assels with specific useful
lives and depreciates them accordingly. Likewise, when a major inspection is performed, its cosl
is recognized in the carrying amount ofthe plant and equipment as a replacement ifthe recognition
criteria are salisfied. All other repair and maintenance cosls are recognized in surplus, or deficit
as incurred. Where an asset is acquired in a non-exchange transaction for nil or nominal
consideration rhe asset is initially measured at its fair value.

f) Leases

Finance leases are leases that transfer substantially the entire risks and benefis incidental to
ownership ofthe leased item to the Entity. Assets held under a finance lease are capitalized at the
commencemenl ofthe lease at the fair value ofthe leased property or, if lower, at the present value
ofthe furure minimun: lease pa).rnents. Belgut TVC also recognizes the associated lease liability
at the inception ofthe lease. The liability recognized is measured as the presenl value ofthe future
minimum lease payments at initial recognition. Subsequent to initial recognition. lease payments

are apportioned between finance charges and reduction ofthe lease liability to achieve a constanl
rate ofinterest on the remaining balance ofthe liability. Finance charges are recognized as finance
costs in surplus or deficit. An asset held under a finance lease is depreciated over the useful life of
lhe asset. However, ifthere is no reasonable cerlainty that the Entity will obtain ownership ofthe
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asset by the end ol'the lease term, the asset is depreciated over the shoner ofthe estimated useful
life of the asset and the lease term. Operating leases are leases that do not transfer substantially all
the risks and benefits incidental to ownership ofthe leased item to the Institution. Operating lease

pa).rnents are recognized as an operating expense in surplus or deficit on a straight-line basis over
the lease term.

Summary of Significant Accounting Policies (Continued)

g) lntsngible assets

Intangible assets acquired separately are initially recognized at cosl. The cost of intangible assets

acquired in a non-exchange transaction is their fair value at the date of the exchange. Following
initial recognition, intangible assets are carried at cost less any accumulated amonization and

accumulated impairment losses. lnternally generatd intangible assets, excluding capitalized
development costs. are not capitalized and expenditure is reflected in surplus or delicit in the
period in which the expenditure is incurred. The useful Iife ofthe intangible assets is assessed as

either finite or indeflnite. Intangible assets wilh an indefinite useful life are assessed for
impairment at each reporting date.

h) Research and development costs

Belgut TVC expenses research costs as incuned. Development costs on an individual project are

recognized as intangible assets when the Institution can demonstrate:

). The technical leasibility ol'completing the asset so that the asset will be ar,ailable lbr
use or sale.

i I1s intcntion to cunplete and its ability to use or sell the asset.

) How the asset will generate l'urure economic benelits or service potential

) The availabilily olresources to complete the asset.

) The ability to measure reliably lhe expenditure during development.

Following initial recognition of an asset, the assel is carried at cost less any accumulated
amonizalion and accumulated impairment losses. Amonization of the asset begins when
development is completc, and the asset is available for use. lt is amortized over the period of
expected future benefit. During the period of development, the asset is resred for impairment
annually with any impairment losses recognizc{ immediately in surplus or deficit.

i) Financialinstruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets and
financial liabilities, introduces new rules for hedge accounling and a new impairment model for
financial assets. Belgut TVC does not have any hedge relationships and therefore the new hedge

accounting rules have no impacl on the Institution's financial statements. A financial instrument
is any contract that gives rise to a financial assel ofone entity and a financial liability or equity
instrument of another entily. At initial recognition, the lnstitution measures a financial assel or
financial liability at its fair value plus or minus, in the case ofa financial asset or financial liability
not al fair value rhrough surplus or deficit, transaction costs that are directly atrributable to the

acquisition or issue ofthe linancial asset or financial liability.
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Summary of Signilicant Accounting Policies (Continued)

Financial assets

Classiftcalion
Belgut TVC classilies its financial assets as subsequently measured at amonised cost, fair value

through ne1 assels/ equity or fair value through surplus and deficit on the basis of both the entity's
management model for financial assets and the contractual cash flow characteristics of the

financial asset. A finarcial asset is measured at amortized cosl when the linancial assel is held
within a management model whose objective is to hold financial assets in order to collect
contractual cash flows and the contractual terms ofthe hnancial asset give rise on specified dates

to cash flows that are solely payments of principal and interest on the principal outstanding. A
financial asset is measured at fair value through nel assety equity if it is held within the
management model whose objective is achieved by both collecting contractual cash flows and

selling financial assets and the contractual terms ofthe linancial asset give rise on specified dates

to cash flows that are solely pa),rnents of principal and interesl on the principal amounl
outstanding. A financial asset shall be measured al fair value through surplus or deficit unless it is
measured at amonized cost or fair value through nel assety equity unless an entity has made

irrevocable ele,ction at initial recognition for particular investments in equity instruments.

Subsequent measurement
Based on the business model and the cash flow characteristics, the entity classifies its financial
asscts ittto amonizcd cost or lhir valuc catcgorics lirr llnancial instrurnents. Mor crnents in tirir
laluc are prescnlcd in cither surplus or dclicit or tlrnrugh net asscts/ cquity subiect to ccnain
criteria being nret.

Amortized cost
Financial assels that arc held lbr collection of contraclual cash flows where lhose cash flows
represenl solely payments ofprincipal and interest, and that are nol designatcd at lhir value through
surplus or deficit, are nreasured at amortized cost. A gain or loss on an instrumenl that is
subsequently measured at amortized cost and is nor pan ofa hedging relationship is recognized in
profit or loss when the assel is de-recognized or impaired. Interesl income li"om these financial
assets is included in finance income using the effeclive interesl rate method.

Fair value through net assets/ equity
Financial assets that are held for collection ofcontractual cash flows and for selling the financial
assets, where the assets' cash flows rcprcscnt solely paymcnts of principal and intercst, are
measured at fair value through net assetv equity. Movemenls in the carrying amount are taken
through net assets, excepl for the recognition of impairment gains or losses, interesl revenue and

foreign exchange gains and losses which are recognized in surplus/deficit. Interest income from
these financial assets is included in finance income using the effective interest rate method.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

Fair value through surplus or deficit
Financial assets that do not meet the criteria for amortized cost or fair value througlr net assetV

equity are measured at fair value through surplus or deficit. A business model where the enlity
manages financial assets with the objective of realizing cash flows through solely the sale ol'thc
assets would result in a lair value through surplus or deficit mo<lel.

Trade and other receivebles

Trade and other receivables are recognized at I'air values less allowances lbr any uncollectible
amounts. Trade and olher receivables are assessed lbr impairment on a continuing basis. An
estimate is made ofdoubtful receivables based on a review ofall outstanding amounts at the year

end.

lmpairment
Belgut TVC assesses. on a forward-looking basis, the expccted crcdit loss ('ECL') associated with
its financial assets canied at amortized cosl and fair value through net assets/equity. Belgut TVC
recognizes a loss allowance for such losses al each reporting date. Critical estimates and significant
judgments made by management in determining the expecled credit loss (ECL) are not set out in
un.t'nolts.

Finunciol liabilities

Classification
Belgut TVC classifies its liabilities as subsequently measured at amortized cost except firr
tinancial liabilities measured through profit or loss.

j) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received
through non-exchange transaclions (for no cosl or for a nominal cost), the cost ofthe inventory is
its lhir value at the date of acquisition.

Costs incurred in bringing each product to its presenl lo,cation and conditions are accounled ftrr.
as follows:

! Raw materials: purchase cosl using the weighted average cost method.

) Finished goods and work in progress: cost ofdirect materials and labour and a proportion
of manufacruring overheads based on the normal operating capacity, but excluding
borrowing costs.

Afler initial recognition, inventory is measured at the lower of cost and net realizable value.

However, lo the extent that a class of inventory is distributed or deployed at no charge or for a

nominal charge, that class of inventory is measured at the lower ofcost and current replacement
cosI.
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Notes to the Financial Ststements (Continued)

Summary of Significant Accountitrg Policies (Continued)

Inventories (Continued)

Net realizable value is the eslimated selling price in the ordinary course ol operations. less the

eslimated costs of completion and the estimated costs necessary to make the sale, exchange, or
distribution. Inventories are recognized as an expense when deployed for ulilization or
consumption in the ordinary course ol'operations of Belgut TVC

k) Provisions

Provisions are recognized when Belgut TVC has a presenl obligation (legal or constructive) as a

result of a pasl event, it is probable that an outflow of resources embodying economic benefits or
service potential will be required to settle the obligation and a reliable estimate can be made of the

amount of the obligation. Where Belgut TVC expects some or all of a provision to be reimbursed,

for example, under an insurance contracl, the reimbursement is recognized as a separate asset only
when the reimbursement is virtually certain. The expense relating to any provision is presented in
the statement offinancial performance net ofany reimbursement.

Contingent liabilities

Belgut TVC does not recognize a contingent liability but discloses details ol'any contingencies in

thc notes to the linancial statcrncnts. unless the possibilitv ol'an outflou' ol'rcsourccs cnrtxdying
econonric henefits or sen'icc potential is rcmotc.

Conlingenl assds

Belgut TVC does nol rocognize a contingent asset bul discloses details ofa possible asset whose

exislence is contingent on the occurrence or non-occurrence ofone or more uncertain f'uture events

not wholly within the control ofthe lnstitution in the notes to the financial statements. Contingent
assets are assessed continually to ensure that developments are appropriately reflected in the

financial statemenls. If it has become virtually certain that an inflow of economic benefits or
scrvice potential will arise and the assel's valuc can be messurcd reliably, the asset and the related
revenue are recognized in the financial statements ofthe period in which the change occurs.

l) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that meet
the eligibility criteria. ii) mitigate the effects ofsocial risks and iii) Address the need of society as

a whole. Belgut TVC recognises a social benefit as an expense for the social benefit scheme at the

same time lhal it recognises a liability. The liability for the social benefil scheme is measured al
the best estimate of the cost (the social benefil payments) that the Institution will incur in fulfilling
the present obligations represented by the Iiability.
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Notes to the Finrnciel Statements (Continued)

Summary of Significant Accoutrting Policies (Continued)

m) Nsture and purpose of reserves

Belgut TVC does not maintain appropriate policy at the moment

n) Changes in rccounting policies and estimates

Belgut TVC recognizes the eli'ects ol'changes in accounting policy retrospectively. The ellects oi
changes in accounting policy are applied prospectively ifretrospective application is impractical.

o) Employee benefits

Retirement bencfit plans

Belgut TVC provides retirement benelits for its employees. Defined contribution plans are post-

employment benelit plans under which the lnstitution pays fixed contributions into a separate

entity (a fund) and will have no legal or constructive obligation to pay further contributions if the

fund does not hold sufficient assets to pay all employee benefits relating to employee service in
the current and prior periods. The contriburions lo fund obligations for the payment of relirement
benefits are charged against income in the year in which they become payable. Defined benefit
plans are posl-employmenl benefit plans other than defined-contribution plans. The defined

benefit funds are actuarially valued tri-annually on the projected unit credit method basis. Deficits
identilled are recovered through lump sum payments or increased future contributions on
proporlional basis to all panicipating crlploycrs. 'fhc contributions antl lunrp sunr palrrcnts
rcduce lhc post-cnrpkrymenl benclit obligation.

p) Foreign currency transsctions

Transaclions in lbreigl currencies are initially accounted for at the ruling rate of exchange on the

date ol'the lransaclion. Trade credilors or debtors denominated in lbreign currency are reported at

the stalement ol'financial position reporting date by applying the exchange rate on that date.

Exchange differences arising fiom the setllement ofcreditors. or from the reporting ofcreditors at

rates different l'rom those at which they were initially recorded during the period. are recognized

as income or expenses in the period in which they arise.

q) Borrowing costs

Borrowing costs are capitalized against qualifying assets as pan ol'property, plant and equipment.
Such borrowing costs are capitalized over the period during which the asset is being acquired or
constructed and borrowings have been incurred. Capitalization ceases when construction of the

asset is complete. Further borrowing costs are charged to the statement of financial performance.

r) Related parties

Belgut TVC regards a related party as a person or an Institution with the ability to exerl control
individually or jointly, or to exercise significant influence over the Institution, or vice versa.

Members of key managemenl are regarded as related parties and comprise the directors, the

PrincipaI and senior managers.
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Summery of Significent Accounting Policies (Continued)

s) Serviceconcessionarrangemetrts

Belgut TVC analyses all aspects of service concession arrangements that it enters inlo in
determining lhe appropriate accounting treatment and disclosure requirements. In particular.

where a private party contributes an assel to the arrangement. Belgut TVC recognizes that asset

when, and only when, it controls or regulates the services. The operator must provide together

with the asset, to whom it musl provide them, and at what price. ln the case of assets other than
'whole-of-life' assets, it controls, through ownership. bcneficial entitlement or otherwise - any

significant residual interest in the asset at the end of the arrangement. Any assets so recognized

are measured at their fair value. To the extent thal an assel has been recognized, Belgut TVC also

recognizes a corresponding liability, adjusted by a cash consideration paid or received.

t) Casb end cash equivslents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at the Cenlral Bank of Kenya and al various

commercial banks at the end ofthe Iinancial year. For the purposes ofthese financial stalements,

cash and cash equivalents also include short term cash imprest and advances to authorised public
oflicers andhr institutions which were not surrendered or accounted ltrr at lhe end ol'the flnancial

vcar.

u) Comparative figures

Where nocessary comparativc figures for the previous financial year have been amended or
reconligured to contbrm to the required changes in presentation.

v) Subsequent events

Thcre have been no events subsequent to the financial year end with a signi{icant impact on the

financial statements for the year ended June 30, 2023.
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Notes to the Financial Statements (Continued)
5. Significant Judgments rnd Sources of Estimation Uncertainty

The preparation of Belgut TVC financial stalements in conformity with IPSAS requires
managemenl to make judgments, estimates and assumptions that affect the reported amounts of
revenues. expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end of
the reporting period. However, uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount ofthe assct or liability allected
in future periods.

Estimates and essumptions.

The key assumptions conceming the future and other key sources of estimation uncertainty at the

reporting date, lhat have a significant risk ofcausing a material adjustment to the carrying amounts
ofassets and liabilities within the next linancial year, are described below. Belgut TVC based its
assumptions and estimates on parameters available when the consolidated financial statements

were prepared. However, existing circumstances and assumptions aboul future developments may
change due to markcl changes or circumstances arising beyond the control ofthe Institute. Such

changes are reflected in the assumptions when they occur. IPSAS I . 140

Useful lives and residual values

The usclirl lives and residual values of assets are assessed using the following indicators to inform

f[tential future use and value liom disposal:

'I hc condition ol thc asset based on the assessmcnl tll expcrts employcd by the Institution.
The nature ol'the asset. its susceptibilitl, and adaptability to changes in technology and

processes.

The nature ol'the processcs in which the asset is deployed.

Availability of firnding to replace the asset.

Changes in the market in relation lo the asset

Provisions

Provisions were raised and management determined an estimate based on the information
available. Additional disclosure of these estimales ofprovisions is not included in any Note.

Provisions are measured at the managemenl's best estimate of the expenditure required to settle

the obligation at the reporting date and are discounted to presenl value where the ellect is material.

(Include prot'isions applicable for your organisation e.g. provision for bad debts, provisions of
obsolcle slocks and hot monagemenl eslimates these prot,isions).

39



Belgut Technicel and Vocational college
Annual Report and Financial Statements for the year ended 30th June 2023

Uncondltlonal Grents:

Capitation Crants808 STUDENTS XKSH 30,000 - 24,240,000 22,560,000

Operational Grant

Unconditional Development gra[ts

Other Grants

Total uncondltionrl Grants '24.240.000 22,560,000

l,css: Amount r€ceived - 10,2t4,000 t4,430,000

Belence eccrued z 14,026,000 8,t 30,000

Conditlonal Grants rmortiscd/ recomlsed ln revenue:

Librarv Grant

Hostels Cranl

Administration Block Grant

Laboratory Grant

Leamins Facilities Grart

Other Organizational Grants

Total Government Grtrnts rnd Subsidies /to,ztl.ooo r4.430.000

Notes to the Financial Statements (Continued)

6. Transfers from other Nrtlonal Government entlties

(r)Transfers from other Government entities (Categorized)

(Ensure lhat the amount recorded above as having been receh,ed from the Ministry.fully reconciles to the
amounl recorded by the sending Ministry. An acknowledgement note/receipl should be raised in favour of
the sending Ministry.)
rAmowtt recognised in the slaltment of financial per.formonce should be lhe recurrenl granl and lhe
detelopmenl grant to lhe extent lho, lhcre are no cottditions attached.
(NB: Total o.[column I should tie to lheJirst part ofnote 6 on uncondilion.tl grants)
The details ofthe reconciliation have been included under appendix iii

State
Departmenl of
TYET
Ministry of

Education
-10,2 t 4,000 10,214,000 - 14,430,000

Totrl -10,214,000 -1 0.2 1,1.000 ,'l 4.430.000
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Notes to the Financial Statements (Continued)

7. Grents from Donors and Development Partners

(a) Reconciliations of grants from donors and development partners

Balance unspent at beginnlng of year

Current year receipts

Conditions Met - Transferred to Revenue
Conditions Yet To Be Met - Rcmain
Liabilities

(Pxti<lt briLl cxplunutiort fitr this r<'r<uut'l

E. Transfers from Other Levels of Government

9. Public Contributions and Donations

JICA- Research Grant

World Bank Grants

In-Kind Donations

Donations transferred to rcvenue-conditions met

Other Grants (specify)

Totgl Grants from D€velopment Psrtners

Transfer from County XX
Transfer from XX Universitv
Transfer from XX Institute

Total Transfers

Public Donations
Donations from Local Leadership
Donations from Religious Institutions
Donations from Alumni
Other Donations
Total Donations and Contributions

(Provide brief explanation for this rertenue)
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10. Rendering of Services

This is a table showing fees break down received as per the fees structure

ll. Sele of Goods

The table uboye shou's income receiyed.frotn the sales ofDusl Coats

12. Rental revenue from facilities and equipmetrt

Tuition Fees /q.45o,4Bq.os 1.740.240

Student council .271,t33.00 262,630

Activity Fees -t ,1 71 ,097.00 982,3t3

RMI - r ,109,960.00 1773564

LT&T -2,I 85,885.00 2,279,209

Medical .,l 37,590.00 337,938
lndustrial Attachment/IlO Fees .386,233.00 563,fi'l
Insurance .452,994.0o 660,O42

EWC '39s,252.N 349.360

PE -2.658.101.00 868,276

Administrative cost 't,822.234.00 2,029,093

ICT/Automation / 425,903.00 l6l,070

Registration '169.050.00 307695

Development/in f rastructure 1.004.s74

Total Revenue from The Rendering of Services ,, t 5.835.91 6.05 I 3.1 19.621

Sale ofBooks

Sale of Publications

Sale of Farm Pmduce

Cafeteria sales

Sale ofdust coats I 1,850 t30,630
Total Revenue from Sale of Goods I I,850 130,630

Hire of Facilities and Equipment
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Total
(Prot'ide biefexplanationfor this revenue. *Contingcnt rentals include hire grounds, institutional
focilities like hall.s, kitcheh etc.)

Notes to the Financial Stetements (Condnued)

13. Finsnce Income

(Provide brief erplanation.[or this rerenue.)

14. Miscellaneouslncome

(NB: All income should be clussdied as far as gtssibla in the rclet,ant clusses ancl other incoma
should be used to rccognise income not el.seu'here classified.)

Contingent Rentals

Operating Lease Revenue

Cash investsnents and fixed deposits

Interest income from treasury bills

Interest income hom treasury bonds

Interesl from outstanding debtors

Total finance income

KNEC Examination 5,240,1 8 I .75 3,801,027

Dev./infrastructure 80,480

Identity card 119,200 289920

Placemenl 46,250 7?4,670

Practical food 26,300 135,230

Tender 4000

Total miscelleneous income 5.516,41r.75 5,000,847
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Notcs to the Finaocial Statements (Condnued)

t5. Use of Goods end Services

Tuition Fees 5,049,976.05 7,665,555

Student council 209,515.00 180,220

Aclivity Fees 1,397,346.00 l,468,018

LT&T 2,022,165.00 l,879,020

Medical 57,000.00 12,440

Industrial Attachment/IlO Fees 346,840.00 146,400

tnsurance 0.00 I 12,93 I

EWC 5t7,726.00 t42,t35
Administrative cost. 2,312,993.00 l,952,6s8

ICT/Automation r 53, 189.00 344,25t

Registration 0.00 56,000

KNEC exams 4,890,700.00 3,333,980

Development infrastructure 54.620
Placement 48.000

Production 3 15.855

Identity card r36.550

Tender 1,000.00 2',1.9'.70

Practical food 77,595

Total eood and services 16,958,450.05 17,954,198
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Notes to the Financial Statements (Continued)

16. Employee Costs

17. Board/CouncilExpenses

18. Depreciation end Amortization expcnse

19. Repairs and Maintenance

Notes to the Financial Statements (Continued)

Salaries and wages 7,476,52t 4,624,370
Employee related costs - contributions to
pensions and medical aids t,025,440 208,990

NHIF
Travel, motor car, accommodalion,
subsistence and other allowances

Housing benefis and allowances

Overtime payments

Social contributions

Employee Costs 8,501,961 4,833,360

Chairman's Honoraria 173,330 192.000

BC)G Emoluments 479.750 8l 3.000

PAYE 82.470

C)ther Board/Council Expenses

Total 735,550 1.005,000

Property, plant and equipment 2,798,299 2,972,687

lotangible assets

Investment property carried at cost

Total depreciation and amortizrtion 2,798,299 2,972,687

Property 471,394 626,985

Investrne property - eaming rentals

Equipment and machinery
Vehicles

Fumiture and fittings
Computers and accessories

Total Repairs and Meintenance 471,i94 626,985
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20. Contmcted Services

21. Grants snd Subsidies

Sociul henclit :cht'mes in< ludt henc'fi1.s su< h us <'ash tronslirs.lin' uncntplolmcnt or eld( rb in linc
v ith IPSAS 42.

22. Finance Costs

(*Bonowing costs lha, relate to interest expense on acquisition ofnon- currenl asset.s and do not qualify
for Capitalisation as per IPSAS 5: on bonowing costs should be included under this note.)

Actuarial valuations

Investrnent valuations

Property valuations 400.000 2s0,000

Other (specify)

Totel contracted services 400,000 250,000

Community DeveloDment

Education Initiatives and Programs

Social Development

Social benefits expenses

Community Trust

Sporting Bodies

Totsl Grants and Subsidies

Bonowings (Amortized Cost)r

Finance Leases (Amortized Cost)

Unwinding of Discount from lease liabilities

Intercst on Bank Overdrafts

lnterest on Loans iiom Commercial Banks

Total Finance Costs
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Property. Plant and Equipment

lntangible Assets

Other Assets not capitalised

Total Gein On Sale of Assets

Notes to the Financial Statements (Continued)

23. Gain On Sele of Assets

24. Gain/(loss) on Fair Value lnvestments

23. lmpairment Loss

26. Cash and Cash Equivelents

(The amount shottld agree with the closing and opening balances as included in the statement ofcash
flot+'s)

Fair value on equity investments

Fair value arising from investment property

Fair value arising from biological assets

Fair value- other linancial assets (specify)

Total Gain

Property. Plant and Equipment

Intangible Assets

Totsl Imprirment Loss

Current Account - I 257 399845 t2,515,222.00 t2,940,254

Curent Account - | 290546444 3,994,415.75 9,809

0n - Call Deposits

Fixed Deposis Account

Staff Car Loan/ Mortgage

Cash in hand 286.00 I,166

Total Cash and Cash Equivalents 16569.,923.75 12,951,229
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Notes To The Financial Statements (Continued)

26 (a). Detailed Analysis of Cesh rtrd Cssh equivalents

a) Current Account
Kenya Commercial Bank- Bureti Technical
Institute Belgut OPP a./c- 1257199845

3,994,415.75
12,940,254

Kenya commercial bank-Belgut Technical
&Vocational College 129u546444 t2,575,222 9,809

Equity Bank, etc

Sub- Total 16,s69637.75 r 2,950,063

b) On - Call Deposits

Kenya Commercial Bank

Equity Bank - etc

SUF Total
c) Fixed Deposits Account

Kenya Commercial Bank

Bank B

Sub- Total

d) Staff Car Loan/ Mortgage

Kenya Commercial Bank

Bank B

Sub- Total
e) Others(lpecir)

Cash in Transit

Cash in Hand 286.00 I t66

Mobile Money account

Sub- Total
Grand Total 16,569,923.75 12,951229

I
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Notes to the Financial Statements (Continued)

27. Recelvables from Exchange transactions

27 (a) Current Receivables from Exchange transactions

27 (b) Long- term Receivables from Exchange transactions

27 (c) Ageing Analysis of Receivebles from Excbange tronsactions

Current Receivables

Student Debtors 17,067,503 12,500,6r 7

Rent Debtors

Consultancy Debtors

Other Exchange Debtors

Imprest 48,000

Bursary

Less: Impairment Allowance

Total Current Receivables l7,l15,503 12,500,617

Non-Current Receivables

Refundable Deposits

Advance Payments

Public Organizations

Less: lmpairment Allowance

Totel
Current Portion Transfened To Current Receivables

Totel Non-Current Receivsbles

Total Receivables

2022-2023
o/o ol
total

2021-2022 Yo of
totel

Less than I year to,754,710 63.01 4,296,466 34.37

Between l- 2 years 5,140,993 30. l2 4,220,838 33.77

Between 2-3 years I ,1 71,800 6.87 3,983,3 l3 3l .86

Over 3 years 0 0 0 0

Total (e+b) 17,067,503 100 12,500,617 100
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At the beginnine of the year 12.500.617 9,013,930

Provisions during the year 20,402,802.05 19,815,000

Recovered during the year ( 15.835.916.05) ( 16.328.3 l3
Write off durine the year 0

At the end of the year 17,067,503 t2,500,617

27 (d) Reconcilietion for impairment Allowance on Receivables from Exchange Transactions

(Entity lo slate rhe etpecled credit loss ralesfor variouJ categoies of iB receitables. The instilution should
olso disclose hov,ECL ,rl'as arrived at in line y,ith provisions ofIPSAS 41.)

28. ReceiveblesfromNon-Exchangetranssctlons

(*Rcccivuhlcs on capitation gronts ura rtcognisad -[or monies rccciyed after -,-ear cnd but
relaling b the vcur undar rcvieu').

2E (e) Ageing Analysis on Receivables from Non-Exchange Transsctions

Current Receivables
Capitation Grants808 Students x ksh30,000 =24,240,000
less received Ksh..
t0,2 t4,000 I4,026,000 8, 130,000

Trarsfers from Other Govt. enlities

Undisbursed Donor Funds

Other Debtors (Non-Exchange Transactions)

Less: lmpairment Allowance

Totrl Current Receivsbles 14.026.000 t.130.000

2022-2023
o/o of the

totsl
2021-2022

7o of th(
totNl

Less than I year 14,026,000 56% 8,130,000 7 5o/o

Between l- 2 years 8, 130,000 33o/o 2,745,000 25%

Between 2-3 years 2,745,000 I lo/o

Over 3 years

Total 24,901,000 100% 10,E75,000 l00o/o

50



At the beginning of the year 8,130,000 2,74s,0N

Additional provisions during the year l6,l t 0,000 I r,640,000

Recovered during the year 10,214,000 6,255,000

Written off durins the year 0 0

8.130.000At the end ofthe year 14.026.000

Belgut Techoical and Vocational college
Annual Report and Finencial Statements for the yesr ended 30th June 2023

2E (b) Reconciliation for Impalrment Allowance on Receivables from Non-Exchrnge
Transactions

29. Inventories.

372.390Consumable stores 96,641

Maintenance stores

Health Unit stores

Electrical stores 990.886 I,027,345

Cleanine Materials stores 2,000

Catering stores 8.988 571.51 5

668,791Building and plumbing 200.040

Less: Impairment allowance
Total lnventories at lower of Cost and Net
Realizable Value. 1,29t,555 2,6,,0,041
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Notes to the Financial Statements (Continued)

30, Investments in finencirl essets

Grand Total

.litir wlua thnrugh thulges itt ttt't us.tr.'tsi.'ttuitt) Inv)tlnte ls in L,1uitt'should he mLusuratl ut liir tulue
lhrtsttgh surplus or dt'lit' . Orher infornrution k, be dirclosad includes: lhe inter.,st rates, maturiry dales,
vuluation melhodologt, and impuirntcnt o/ lhese in\'(slments.

d) Shareholding in other entities
For investments in equity share listed under note 30 (c) above, list down the equity investments
under the following categories:

s) Invcstment in Tremury Bllls and Bonds

Financial Instltution
CBK
CBK

SuF Total
b) Investsnent with Financial Institutions/ Banks

Bank X
Banl Y

Sub.. Total
c) Equitv Investments (Specifvl

Equity/ Shares in Company Xxx

SUE Totsl

Yo o/" o/" Kshs Kshs Kshs

Entity A

Entity B
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B.l8ut T6hr c.l rnd Vo{.tloo.l coll.8.
Annu.l R.pod .nd Flnrncl.l Slrtrm.nrt for the !l..r crdcd 3fth Jon. 2023

Nol.r to lh€ Fln.rncld Strt.m.ntr (Contlllo.d)

31. Prop.rty, Pl.ot.trd Equipoent

20/c 130/r 7s% 100/6

At lt',b 2021 (tr.not t r.rl t 5.000.000 5E. 0.t35 2.9t7,5m r,39J,000 I t.941.000 90.072.615

DisDords

TransltrYAdj usmcnB 24.2t0.t65 ?87.550 (452,t00t (6.006200t I t,609.4 t5

Atff t!.. 2022 lDt"t'io t n') r 5,000,000 El, t 00,000 3,705.050 c42.200 5.e34.t00 r08.682.050
716.5.t0 :77.995 4: t,100 lJ rs'6js

Disrnssls

I raosl(r, AdJuslmcnl!l
.s37,3m 555,700 28400 0 0

Al 30'r Jun. 202-!f(xrr,irr.o.l 15,0(n,000 8l,rm,om 3,167,750 2.224.14 5.184.395 421,!00 1r0.097,685

D.prtcl.don And lEp.lra..t
At I tav m2l bErlots $er) I,t 52.t55 l0E.08t 26t.561 t.0?4.69{.) 2.797.t

Deprccirti(1n
1.662.0U) 4&.657 215.550 593.460 2,972,6E1

Disuosals

AltO ttl'c 20rz(pr.rious teat) 2.814.855 7t9.745 497.t ll r.668.t?0 5.769.tt1

Dcrrccirlioo 1.605.703 309,141 131332 451,523 o 2.7*.29
Di3Do35!s
lmpsirmsll
T6rur6/Adjultbonl
Atfit J$n ,Dlt,our. t ecar) 1,,120,558 0 1.U)8J86 928,945 2,119,793 0 8.568.182
N.a Sook Vrh.t

----

IITII

IE

I

-

I

-

III
ITI

--
5l



Bellut T.chnlcrl .nd Voc.llon.I .oll.gc
Arnurl rnd Flnrnchl Sl.t.mrntr for thc ..r .trd.d Slllb Jutr. 20lt

ll,.hd. Bri.f D.'.tiption of ht P N A Ftukrl
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Aa 106 J.E m22@..riotf var) t 5.000.000 80,285,145 2,0t 5.305 445.0t7 4.266.610 t02,9t 2.t67

At le J... ,,ZJ kw.,tt l',.a,) 15.000.000 74.619.47 0 2,068,864 1,295,49S 4,Og.,fiz 421,1m r01,529JO3
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Notes to the Financial Strtements (Continued)

Vrluatlon

As per National Treasury guidelines, Land and buildings were identified and valued as per the National
Liabilities and Management Policy and guidelines (lssued June 2020). The assets were revalued by
icons professional valuers on December,202l. These amounts were adopred in the financial
statements on 30,06,2022 and thereafler.

3f G) Property, Plant and Equipment rl Cost

lfthe freehold land, buildings and other assets were stated on the historical cost basis the amounts would
be as follows:

32. Intengible Assets

Land r 5,000,000 15,000,000

Buildings 83, t 00,000 4,180,966 78,919,034

Plant And Machinery 6,2t2,795 3,602,960 2,609,835

Motor Vehicles including Motorcycles

Computers and Related Equipmenl 1.6-58,740 t ,34'1 .7 35 3l I ,005

Office Equipnrent. Fumiture, And Fittings 3,705.050 1.692.689 2.0 t 2.36 t

Tot!l t09,676,585 10,824J50 98,852,23S

Cost

At beqinnins of the yesr

Additions

At end of the vear
Additions-intemal developmenl

At end of the vear
Amortization and impairmcnt
At beginning of thc yeir
Amortization

At end of the year

lmpairment loss

At end of the year

NBV
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At besinnins ofthe verr
Additions

Disposal during the year

Depreciation

Impairrnent

Gain or loss on fair value- iffair value is elected

Notes to the Financiel Strtements (Continued)

33. InvestmentProperty

At etrd of the ye.r
(For intestmen! proryrty held at fair talue, changes in foir value should go through the stalement of
Jinancial perlbrmance. Where cosl model is elected, deprecalion and impairment should not be charged.
Invesmenl measured at fair wlue should be etaluated at the end of the reporting period lor changes in

fair wlue.) Institution should disclose the independent yaluers, rental in<'omc from the inveslmenl
properN iftnv und the direct costs auibuted to lhe in|estment properl!,. Anr- charges on the investment
propert us u,ell as an! ditlicuhy in classilling this asset as an inyestment propert!.

34. Biological Assets

35. Trade and Other Payables

Cattle

Trees

Others (Specify)

Total

Trade payables I,484,064.05 100,000
Fees paid in advance
Salary deductions

Third-Party Paymens
Bursary-Unallocated 44t,507

Ilelb- unallocated r30,000

Total Trade and Other Pavables 2,055,571.05 t00,000

Ageing analysis:
2022-2023

c/o oI
the

Tot!l
2021-2022

oh of
the

Total
Under one year 2.055,s7r.0s l00o/s t 00,000 100

l -2 years
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2-3 years

Over 3 years

Total (to tie to totals above) 2,055,571.05 100 r00,000 r00

36. RefundableDepositsfrom Customers/Students

37. Current Provisions

Conzumer deposie
Caution money
Other refundable deposits
Totrl Deposits

Ageing atrrlysis:
2022-2023

o/o of
the

Total
2021-2022

c/o of
the

Totrl
Under one year o/o

I -2 years

2-3 years

Over 3 years

Totsl (to tie to totals deposits above)

I

Balance at The Beglnnlng ofThe
Year

Additional Provisions

Provision Utilised
Change Due to Discount and Time
Value
For Money

Transfers From Non -Current Provisions

Totrl Provisions ITII
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38. Finance Lease Obligation

Mrturlty Anrlysis

Year I

Year 2

Year 3

Year 4

Year 5 antl Onwards

Lcss: Unearned Interesl

Total

Analysed as:

At the strrt of th€ yerr

Discount interest on Lease Liability

Paid during the year

At end of the year

Currcnt
Non- Current
Total

39. Deferred Income

National Covemment
Intemational Funding Bodies

Public Contributions and Donations

Total Deferred Income
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Notes to the Financial Ststements (Continued)

The deferred income movement is as follows:

Includc cohtmns as needed.fttr the various source.s olincome deferred.

sed as:

Kshs
Currenl
Non- Current
-l otsl

40. Employee Benefit Obligations

Retirement benefit AsseU Liebility
Belgut tack operates no defined benefit scheme for all full-time employees from July 1,2022
There is neither scheme administered nor the custodians of the scheme.

No actuarial valuation to fulfil the financial reponing disclosure requirements oflPSAS 39 was
carried out as at 30th June 2023 by xxx actuarial valuers on this basis the present value ofthe
defined benefit obligation and the related current service cost and past service cost were
measured using the Projected Unit Credit Method. The principal assumptions used for the
purposes ofvaluation are as follows:

Kshs Kshs Kshs Kshs
Balance brought forward
Additions during the year

Transfers to capital fund
Transfers to income
statement
Other transfers
Balance carried forward

Current Benefit Obligation
Non-Current Benefit
Obligation
Total Employee Benefits
Obligetion
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Discount Rates

Future Salary Increases
Future Pension Increases
Mortality (Pre- Retirement )

Mortality (Posr- Reliremenr)
Withdrawals
lll Health
Retirement yeafir years

Recognition of Retirement Benelit Asset/ Liability

a) Amounts recognised under other gains/ Losses in the strtement of Financial
Performsnce:

b) Amounts recognised in the Statement of Financial Position

The rerum on defined plan assets
Actuarial gainV losses arising from changes in
demographic assumptions
Actuarial Gains/ Losses Arising From changes In
Financial Assumptions
Actuarial gains and losses arising f'rom experience
adiustments
Olhers (spccli,.,l

Adlustrnents for restrictions on the defined benefit asset

Remeasurement of the net delined benefit llabillty
(8sset)

Presenl value of defined benefit oblications(a)
Fair value of plan assets(b)
Funded status(=a-[1
Restrictions on asset recog sed
Others
Net asset or liability arising from defined benefit
obligation
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Belgut TVC also contributes to the statutory Nalional Social Security Fund (NSSF). This is a
defined contribution scheme registered under the National Social Security Act. The Institution
obligation under the scheme is limited to specific contributions legislated from time to time
and is currently at Kshs. 2160 per employee per month (maximum). Other than NSSF the

lnstitution has no defined contribution scheme. Employees contribute nil while employers

contribute nil of basic salary. Employer contributions are recognised as expenses in the
stalement of financial performance within the period they are incurred.

41. P.ymetrts received in advance,

42, Non-Current Provisions

(NB: The currenl portion deducled in this note should tie lo line on current portion transferred
.from non- currenl provisions under note 36)

Fees received in advance
Others (Speci&)
Total

Agelng enalysis:

Curre
nt FY

o/o of
the

Totrl

Comparative
FY

oh of
the

Totrl
Under one year o/o

I -2 years /o
2-3 years o/o or'o

Over 3 years o/o

Total

Balance at the beginning of the year

Additional Provisions

Provision utilised

Change due to discount and time
value for money
Less: Current portion

Totsl deferred income
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43. Borrowings

43 a) Analysis of External and Domestic Borrowings

43 b) Breakdown of Long and Short-Term Borrowings

(NB: lhe lotal of fiis slatemcnt shot ld tie to note 42 totdls. Currenl portion of horrou'ings are lhose
borxwings lhut art pal,ablc within one year or the nextlinancial 1tear. Adtlitional di.sc'losures on term.t
of horrou'ings, noture <tf horrov'ings, sa<'urity ond inlcresl rates should be disclosed).

Balance at beginning ofthe year

Extemal borrowings during lhe year

Domestic borrowings during the year

Repayments of extemal borrowings during the year

Repayments of domestic borrowings during the
year

Balance at end of the year

External borrowlnqs

Dollar denominatcd loan from 'xx organization'
Stcrling pound denominated loan from 'yyy
orcanization'

Euro dcnominatcd loan from zzz organization'

Domestic borrowinqs

Kenya shilling loan

Total balance at end of the vesr

Shon Term Borrowings(Current Portion)
Long Term Bonowings
Totd
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Fair value of service concession assets
recognized under PPE

Accumulated depreciation to date

Net carrying amount

Service concession liability at beginning of the par
Service concession revenue recognized

Service concession liability at end of the year

44. ServiceConcessionArrangements

45. Sociel Benefit Liebilities

Social beneJit schemes inclu<la benefits such as cash transfers.for unemploymant or elderly in linc u'ith
IPSAS 42. They ars |n"uou, to mitigote agair:e\t a certain su'ial risk c.g. povertv, age, unemployment
among olhers.

Health social benefit scheme

Unemployment social benefit scheme

Orphaned and wlnerable benefit scheme

People Living with disabilities benefit
scheme

Elderly social benefit schemc

Bursary social benefits

Total

Cunent social benefits

Non- current social benefits

Totrl (tle to totals sbove)
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Notes to the Financlal Stetements (Continued)

46. Cesh generated from operations.

(The total of thir stotement should tie to the cashfou'section on net cash flows.from/ used in
operali0ns)

AdlNted for: 2,236,030.7s 3,930,078

Depreciation 2,798,299.00 2.972.687

Non-Cash grants received

Contributed assets

Impairm€nt

Gains and Losses on Dsposal ofAssets

Contribution to provisions

Contribution to impairment allowance

Finance Income

Finance Cost

Worklng Cepitsl AdJustments

lncrease in Invertory

Increase in Receivables

lncrease in Deferred lncome

Increase in Payables

lncrease in Paynrents rcceived in advance

Net Crsh Flow from Operrting Actlvides s,034J29.75 6,942,765
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Notes to the Financial Statements (Continued)

47. Finencial Risk Manegement

Belgut TVC activities expose it to a variety offinancial risks including credit and liquidity risks
and effects of changcs in forcign cunency. The company's overall risk managcment
programme focuses on unpredictability of changes in the business environment and seeks to
minimise the potential adverse effect of such risks on its performance by setting acceptable
levels of risk. The company does not hedge any risks and has in place policies to ensure that
credil is only exlended to customers with an established credit history.

The institution's financial risk management objectives and policies are detailed below:

(i) Credit risk

Belgut TVC has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits
with banks, as well as trade and other receivables and available-for-sale financial invesfnents.

Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are sel based on intemal or
external assessment in accordance with limits set by the directors. The amounts presented in
the stalement of financial position are net of allowances for doubtful receivables, estimated by
the Institution's management bascd on prior cxperience and their assessmenl of the current
economic environment.

The carrying amounl of financial assets recorded in the financial statements representing the
institution's maximum exposure to credit risk without taking account of the value of any
collateral obtained is made up as lollows:

(NB: The lotals column should tie lo lhe itdividual elemenls of credit risk disclosed in ,he enrity's
s ta I e m e n I of -fi nanc i al pos i t i o n)

At 30 June 2022(previous yerr)
Receivables from exchange
transactions

12.500.6t 7

Receivables from non-exchange
transactions

8.130.000

Bank balances 12.951,229

Totsl 33,58 1.846

At 30 June 2023 (current yeer)
Receivables from exchange
transactlons

1 7,1 1 5,503

Receivables fiom non-exchange
transactl ons

14,026,000

Bank balances 16,569,923.75

Total 47,7 tt,426,75
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Notes to the Finencial Strtements (Continued)
Financial risk menagement (continued)

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the lnstitution has recognised in the financial statements is
considered adequate to cover any potentially irrecoverable amounts.

The Institution has no signihcant concentration ofcredit risk on amounts due from 30.06.2023.

The board of Govemors sets the lnstitution's credit policies and objectives and lays down
parameters within which the various aspects ofcredit risk management are operated.

(iD Liquidity risk manegement
Ultimate responsibility for liquidity risk managemcnt rests with the Institution's directors, who
have built an appropriate liquidity risk management framework for the management of the
lnstitution's shor! mcdium and longterm funding and liquidity management requirements.
The lnstitulion's manages liquidity risk through continuous monitoring of forccasts and actual
cash flows.

The table below represents cash flows payable by the company under non-derivative financial
tiabilities by their remaining contractual marurities at the reporting date. The amounts disclosed
in the table are the contractual undiscounted cash flows. Balances due within l2 months equal
their carrying balances. as the impact ofdiscounting is not significant.

At 30 June 2022(previous vear)

Trade Payables 100,000

Current Portion Of Borrowings

Provisions

Deferred Income

Employee Benefi t Oblisation

Totrl r00,000

At 30 June 2023 (current yesr)

Trade Payables 2,055,571.05

Current Portion Of Borrowinss

Provisions

Deferred Income

Employee Benefit Oblieation

Totd 2,055,571.05
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Notes to the Financiel Ststements (Continued)
Financial risk management (continued)

(iiD Merket rlsk
Belgut TVC has put in place an intemal audit frrnction to assist it in assessing the risk faced by
the Institution on an on-going basis, evaluate and test the design and effectiveness of its intemal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices
and foreign exchange rates which will affect the entity's income or the value of its holding of
financial instruments. The objective of market risk management is to manage and control
market risk exposures within acceptable parameters, while optimising the retum. Overall
responsibility for managing market risk rests with the Audit and fusk Management Cornmittee.

The lnstitution's Finance Departmenl is responsible for the developmcnt of detailcd risk
management policies (subject to review and approval by Audit and fusk Management
Committee) and for the day-to-day implementation of those policies.

Therc has bcen no change to the Institution's exposure to markct risks or thc manncr in which
it manages and measures the risk.

a) Foreign currency risk
Belgut TVC has no transactional currency exposures. Such exposure arises through purchases
of goods and services that are done in currencies other lhan the local currency. Invoices
dcnominated in ltrrcign currencies are paid alier 30 days liom the datc of lhc invoice and
conversion al the tinre of payment is donc using the prevailing exchange ratc. The carrying
amounl of the lnstitution's forrign currency denominated monetary assets and monetary
liabilities at the end ofthe reporting period are as follows:

Belgut TVC manages foreign exchange risk form future commercial transactions and
recognised assets and liabilities by projecting for expected sales proceeds and matching the
same with expected payments.

At 30 June 20XX

Financial Assets (lnvestments, Cash, Debtors)

Liabilities

Trade and Other Payables

Borrowings

Net Foreign Currarcy Asset/(Liability)
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Notes to the Ffuancial Strtements (Continued)
Finencial risk menagement (continued)

Foreign currency sensltivity analysis

Thc following table demonstrates the effect on the company's statcment ofcomprehensive
income on applying the sensitivity for a reasonable possible change in the exchange rate of
the three main transaction currencies, with all other variables held constant. The reverse
would also occur ifthe Kenya Shilling appreciated with all other variables held constant.

b) Interest rate risk

lnterest rate risk is the risk that the entity's financial condition may be advcrsely affected as a
result of changes in interest rate levels. The lnstitution's interest rate risk arises from bank
deposits. This cxposes the lnstitution to cash llou' interest ratc risk. The interest ralc risk
cxposurc arises mainly from interest rate movements on the company's deposits.

Monagemenl of intercsl rale risk
To manage the inlerest rate risk, management has endeavoured to bank with institutions that
offer favourable interest rales.

Sensitivity analysis

Belgut TVC analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for inlerest rate risk assumes that all other variables, in particular foreign
exchange rates, remain constant. The analysis has been performed on the same basis as the
prior year.

Using the end ofthe year figures, the sensitivity analysis indicates the impact on the statemenl
ofcomprehensive income if current floating interest rates increase/decrease by one percentage
point as a decrease/increase of Kshs xxx (20XX: Kshs xxx). A rate increase/decrease of 5olo

would result in a decrease/increase in profit before tax of Kshs xxx (20XX - Kshs xxx)

20xx

Euro l0o/o

USD lOo/o

20xx

Euro l0o/o

USD t0%
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Notes to the Financial Strtements (Continued)
Financial risk management (continued)

iv) Capital Risk Menagement
The objeclive of the lnstitution's capital risk management is to safeguard the Institution's
ability to continue as a going concem. The Institution capital structure comprises of the
following funds:

4E. Related Party Balances

Nature of related partl relationships

Institutions and other parties related to Belgut TVC include those pa(ies who have ability to
exercise control or exercise significant influence over its operating and financial decisions.
Related parties include management personnel, their associales and close l'amily members.

Government of Kenya
The Govemment of Kenya is the principal shareholder of Belgut TVC, holding 100% of the
Institution's equity intercst. Thc Govcmment ofKcnya has provided firll guarantees to all long-
term lenders ofthe Institution. both domestic and extemal. Other related parties include:

i) The National Goverrunent:
ii) The Parent Ministry;
iii) Key management;
iv) Board ofdirectors;

Revaluation Reserve

Retained Eamings t8,239,282t9.624,44t.75

Capital Reserve t28,372,577.95 120,80t,422

Total Funds t47,997,0t9.70 139,040,704

Total Borrowings

Less: Cash and Bank Balances 16,569,923.75 12,95t,229

Net Debt/(Excess Cash and Cash
Equivalents)

I 3 I,427,095,95 126.089.475

Geerinq 8 8.800/. 90.690/o
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Notes to the Financial Statements (Continued)

49. Segmentlnformation

(Where an organisation operatcs in diflbrent gcographical regions or in departments, IPSAS
18 on segmenlal reporting requircs urt cntit)) to prcscnt scgmenlal informalion of euch
geographic region or deparlment to etuble users understand tle Inslitulion's performance and
allocation of resources to differcnl segmcnts)

Notes to the Financial Ststemetrts (Continued)

50. Contingent Assets and Contingent Liebilities

Contingent Assets

Contingent Liabilities

(Give details)

51. CapitalCommitments

Contingent Assets

Insurance Reimbursements

Assets arising from determination of Court Cases

Reimbursable Indemnities and Guarantces

Others (,Spcc rfi.')

Totrl

Contin gent Liebilities
Court Case against Belgut TVC
Bank guarantees in favour ofsubsidiary
Contingent liabilities arising from Contracts including
PPPs

Others (Specify)

Total

Authorised for

Authorised and Contracted for
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Totrl
(NB Capital commtlmenls are commitmenls lo be canied oul in the nexl financial year and
are disclosed m accordance w h IPSAS 17 Capilal comm ments may be thosc that have been
authorised b.y thc entily but at thc end of lhe vear had not bcen contracted or those already
conlracled for and ongomg)

Notes to the Finrncial Statcments (Continued)

52. Events After the Reporting Pcriod

There were no matenal adjusting and non- adjusting events after the reporting period.

53. Ultimetc end Holding Entity

Belgut TVC is a Semi- Autonomous Goverunent Agency under the Ministry of
Education. Its ultimate parent ls the Govemment of Kcnya.

54, Currency
The financial statements are presented rn Kenya Shillings (Kshs) and the values are
rounded offto the nearest shilling.
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(ii) Oba.b thc "ltqet)bccrv*ion" ed "fte.S.nEt corlti.oB", rcquiEd.bovc, tom fuul cxtcmal audil npon rhar is sa8ncd by
MaruScrncnt:

12

OAC,CN BELCUT TVC'202I 2022

-Budgctlry co roland
pcrformSncc
-Lalc suhmission of
liflancisl lnatcrncnr
-Land 1.itlx)ut

- l rrcgularly

Pfix:uremcnl o[servicc
Composition of hoand
mcInbcrs
-Non-complisncc with
the lnw on clhnic
composition

'[o t( R.solrcd rn thc linsnciol
2023 2U?4

Yd r' b('
rlsulvct 11r.06.2024



Drr......-......-.

B.l8ul T.thtrI..l .Dd Vo..llor.l .ollcgc
Alr!ril rDd FlrrncLl

(iii) 0E
ofedch

(iv) of

Nr .uG
A..!uod!t Omc.r /,
PRINCIPAL

for thc crd.d 30th Jnn. 2021

tim.frsme *ilfi the rppointcd Foc{l Poirt t crlon! shhin }{ur cority EsporBibl. for

by Or &t. of this r.pon lo ioral Trcrsl,ra

t\

11

at

I

I

vcd'or'



B.ltul T.(hnlc.l rnd Voc.tloml .ollc8.
Annu.l R.pod rnd Flnrn.hl Stra.m.ntt for th. y..r.nd.d !{hh Jorlc 2023

Appc.dh llr Proj.ct ln|plltncnt.d b, B.ltur TvC

Prol..tr

Projccls implcmcnted by th. St t. Coiporatior, SACA Furdcd by dcvclopmc porutcrs

Strtut of ProJecl. complaliol

(Sumfiorise the stotus of ?rqe?t complction ot the end ol ea.h qua cr. i e. total cosB incurrcd, o$e i,hich the pftj"ct is etc)

l

14

j

1



8.llut T..hnlcrl.od Voc.tlon l .olle8.
Annu.l R.rort rod Flnrn.lrl Sart.m.[]r tor th. y.rr end.d 3(hh Jun. 2023

App.ndir lll- lrtaFEnlhy Conn rrtloo l-a ar

TIic Delgul Technical oad yocational Cou"ge *ishcs to confirm thc amormls disborscd to yo[ ai at !0s Junc 202] &3 indic{tcd in the trble bclow.
Plcasc oompare thc omounts dirbursed to you with thc anouns you rccciv.d srd populatc thc column E in thc lable bclow Plcasc sign snd stamp
this rcqucst in thc spacc provid.d srd .ctum il to u-s.

Arnounts Disbursed by [SC/SACA,Tundl (Kshs) &s st 30th Junc
202-',|

Rcfcr:ncc
Nunrbcr r(vrrf[

D$t.
Disbunt(l

D.r(k,nllrcnt

(B) {c)

lnlar-
Minisrcrial

'li !l

{DFlA+B+C)

Amount Reccivcd
by [8{l8ut tvcl
I Kshs l L\ al lO'h
Juft:022

rE)
t F)=rD-E)

Diffcrinccs
(Kshs)

s216 24.t0.2022 1.750.(m 3.750.000
6542 26.01.2021 1.232.0m 3.232.000
858,1 10.06.2023 3.232.000 -+ers.000
Totol r 0214-m0 ,- r0.2r4.m0. t 4.430.000 {4.216.0001

ln conrim thst thc smounls sho\xn ab()ve orc corflrt ar oflhc dat. indicslcd

.r.r13
.J)rt .a.?-

Hard ofArco.rnt.nf! dapartmant of Bcllut TVC:

N.r. C?A l[ lC

-

't5



B.lgua T.chol.d .nd Vocrlloo.l collc8e
.^nDu.l R.Don .trd Flnrnchl Strtcm.ntr for th. ya.r.[dcd 30th JuDr 201,

App.trd& lV: R.portlnS of c1hn.t. R.hvrnt Erp.[dlturrr

I
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Appendix V: Reporting on Dissster MaDegement Erpenditure

mme
Pmgra Sub-

Progra
mme

Disa
ster
Type

Category of disaster related
Activity thal requt€
expenditure reporting
( response,/recovery/mitigatior/
preparedness )

Expend
iture
item

Amo
unt
(Ksh
s.)

Comm
ents

I
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