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Special Funds Accounts Committee 

tM

during consideration of the reports of the Auditor-General on

Financial Statements for National Government Constituencies

Development Fund for financial years 2013114, 20l4ll5 and

2015116 for the following l7 Constituencies in Nairobi City

Dagoretti North Constituency

2. Dagoretti South ConstituenCy

3. Embakasi Central Constituency
4. Embakasi East Constituency

5. Embakasi North Constituency
6. Embakasi South Constituency

7. Embakasi West Constituency
8. Kamukunji Constituency

9. Kasarani Constituency
10.Kibra Constituency

I I .Lang'ata Constituency
I 2.Makadara Constituency

I 3.Mathare Constituency

I 4.Roysambu Constituency

I 5.Ruaraka Constituency
I 6. Starehe Constituency

I 7. Westlands Constituency
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MINUTES OF THE 6OTH SITTING OF THE SPECIAL FUITDS ACCOUNTS

COMMITTEE HELD ON TUESDAY, 2ND OCTOBER, 2018 IN COMMITTEE
ROOM 12, MAIN PARLIAMENT BUILDINGS AT IO.OO A.M.

PRESENT

l. Hon. Kathuri Murungi, M.P - Chairperson
2. Hon. William Kamuren Chepkut, M.P - Vice Chairperson
3. Hon. Erastus Kivasu Nzioka, M.P
4. Hon. Irene Kasalu, M.P
5. Hon. Marwa Kitayama Maisori, M.P
6. Hon. Shakeel Shabbir Ahmed, M.P
7. Hon. Geoffrey Omuse, M.P
8. Hon. Alfred Agoi Masadia, M.P
9. Hon. Mwambu Mabongah, M.P
10. Hon. James Kamau Wamacukuru. M.P

APOLOGIES
l. Hon. Dennitah Ghati, M.P
2. Hon. Mark Lomunokol, M.P
3. Hon. Esther Passaris, M.P.
4. Hon. Mohamed Ali, M.P
5. Hon. Justus Kizito Mugali, M.P.
6. Hon. Jared Okelo, M.P
7. Hon. Rehema Jaldesa, M.P
8. Hon. Mohamed Ali Lokiru. M.P
9. Hon. Abdi Koropu Tepo, M.P

SECRETARIAT
L Ms. Lucy Kimathi
2. Ms. Hellen Ekadeli
3. Ms. Deborah Mupusi
4. Mr. Meshack Mutali
5. Ms. Naserian Kaare
6. Mr. Nimrod Ochieng

Principal Clerk Assistant II
Second Clerk Assistant
Media Officer
Office Assistant
Serjeant-at-Arms
Audio Officer

MIN.NO.AIA./SFAC/20181269 PRELIMINARIES
The Chairperson called the meeting to order at 10.20 a.m. with a word of prayer.

The agenda of the meeting was adopted on a proposal by Hon.William Kamuren Chepkut,
M.P and seconded by Hon. Geoffrey Omuse, M.P as follows:

l. Confirmation of Minutes
2. Matters Arising;
3. Adoption of the Report of the audited financial statements for the National Government
Constituencies Development Fund for the l7 Constituencies in Nairobi City County for the
financial years 20 l3l 14, 20l4ll5 and 20 l5l16.
4. Any Other Business
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MIN.NO./NA./SFAC/2OI8I27O CONFIRMATIONOFMINUTES

l. The minutes of the meetings held on 6'l'August 2018. at 10.00 a.m. and 2.30 p.m.

were confirmed as true record of proceedings having been proposed and seconded by

Hon. Erastus Nzioka, M.P and Hon. Geoffrey Omuse, M.P respectively.

2. The minutes of the meetings held on 7th August 2018, at 10.00 a.m. and 2.30 p.m.

were confirmed as true record of proceedings having been proposed and seconded by

Hon. Mwambu Mabongah. M.P and Hon. Irene Kasalu, M.P respectively.

3. The minutes of the meetings held on 8th August 2018. at 10.00 a.m. and 2.30 p.m.

were confirmed as true record ofproceedings having been proposed and seconded by

Hon. Geoffrey Omuse, M.P and Hon. Mwambu Mabongah, M.P respectively.

4. The minutes of the meetings held on 9th August 2018, at 10.00 a.m. and 2.30 p.m.

were confirmed as true record of proceedings having been proposed and seconded by

Hon. Erastus Nzioka. M.P and Hon. Ceoffrey Omuse, M.P respectively.

5. The minutes of the 51" Sitting held on 301h August 2018, at 10.00 a.m. was confirmed

as true record of proceedings having been proposed and seconded by Hon. Shakeel

Shabbir. M.P and Hon. Irene Kasalu respectively.

6. The minutes of the 52nd Sitting held on 24'h September, 2018 at 10.00 a.m. was

confirmed as true record of proceedings having been proposed and seconded by Hon.

Shakeel Shabbir, M.P and Hon. E,rastus Nzioka" M.P respectively.

7. The minutes of the 53'd Sitting held on 24th September. 2018 at 2.30 p.m. was

confirmed as true record of proceedings having been proposed and seconded by Hon.

Erastus Nzioka, M.P and Hon. Shakeel Shabbir, M.P respectively.

8. The minutes of the 54'h Sitting held on 25th September. 2018 at 10.00 a.m. was

confirmed as true record of proceedings having been proposed and seconded by Hon.

Erastus Nzioka, M.P and Hon. Shakeel Shabbir, M.P respectively.

9. The minutes of the 55th Sitting held on 25th September, 2018 at 2.30 p.m. was

confirmed as true record of proceedings having been proposed and seconded by Hon.

Alfred Agoi Masadia, M.P and Hon. Geoffrey Omuse, M.P respectively.

10. The minutes of the 56'h Sitting held on 26th September, 2018 at 10.00 a.m. was

confirmed as true record ofproceedings having been proposed and seconded by Hon.

Mwambu Mabongah. M.P and Hon. Shakeel Shabbir, M.P respectively.

ll.The minutes of the 57'l' Sitting held on 26th September. 2018 at 2.30 p.m. was

confirmed as true record of proceedings having been proposed and seconded by Hon.

Erastus Nzioka. M.P and Hon. Shakeel Shabbir, M.P respectively.

12. The minutes of the 58th Sitting held on 27th September, 2018 at 10.00 a.m. was

confirmed as true record of proceedings having been proposed and seconded by Hon.

Geoffrey Omuse, M.P and Hon. Alfred Agoi Masadia, M.P respectively.

13. The minutes of the 59tr' Sitting held on 27th September, 2018 at 10.00 a.m. was

confirmed as true record of proceedings having been proposed and seconded by Hon.

Shakeel Shabbir, M.P and Hon. Erastus Nzioka. M.P respectively.

I
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MIN.NO.A[A./SFAC/2018/27I MATTERS ARISING
Under Minutes number 54 to 59:

a) The name of the Chairperson was corrected to read Hon. Kathuri Murungi, MP

b) The name of Hon. Ezekiel Kivasu Nzioka, MP was corrected to read Hon. Erastus

Kivasu Nzioka, M.P

MIN.NO.A[A./SFAC/20181272 ADOPTION OF THE REPORT ON ATJDITED
FINANCIAL STATEMENTS FOR THE 17

CONSTITUENCIES IN NAIROBI CITY COUNTY.
The chairperson put the question "THAT, Committee adopts the Second Report on Audited

Financial Statements for the National Government Constituencies Development Fund for the

seventeen Constituencies in Nairobi City County for the Financial Years 2013114,2014115

and 2015/16 presented to it at its meeting held on Tuesday, October 02,2018".

Members present unanimously adopted the report on a proposal by Hon. Shakeel Shabbir,

MP, seconded by Hon. Irene Kasalu, M.P respectively.

Members thereafter appended their signature on the adoption list to be attached to the report.

MIN.NO.AIA./SFAC/2 OI8 127 3 ADJOT]RNEMENT
There being no other business the meeting was adjourned at 12.50 p.m

SIG
HON. KATHURI MURI.INGI, M.P

(Chairperson)

DATE DQ lo-uotg
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MINUTES OF THE 53RD SITTING OF THE SPECIAL
COMMITTEE HELD ON MONDAY, 24rH SEPEMBER
WHITESANDS, MOMBASA, AT 2.30 P.M.

FLTND ACCOUNTS
2018, AT SAROVA

PRESENT
l. Hon. Kathuri Murr-rngi, M.p.
2. Hon. William Chirchir Chepkut, M.p
3. Hon. Shakeel Shabbir Ahrned, M.p.
4. Hon. Marwa Kitayama Maisori, M.p.
5. Hon. Erastus KivasuNzioka, M.p.
6. Hon. Geoffrey Omuse, M.p.
7. I{on. Mohamed AIi, HSC, M.P
8. Hon. Mwambu M. Mabongah, M.p.
9. Hon. Alfred Agoi, M.p.
10. Hon. Justus Kizito Mugali, M.p.

ABSENT WITH APOLOGIES
L I-lon. Esther M. R. Passaris, M.p.
2. Hon. Rehema Dida Jaldesa, M.p
3. Hon. Dennitahchati, HSC, M.p.
4. Hon. James G.K Wamacukuru, M.p
5. Hon. Irene Kasalu, M.p.
6. Hon. Mark Lornunokol, M.p
7. Ilon. Jared Okelo, M.p.
8. Hon. Abdi Koropu Tepo, M.p.
9. Hon. Mohamed Ali Lokiru, M.p.

IN- ATTENI) CE

OFFICE OF AUDITOR GENERAL
L Mr. Geoffrey Mitari
2. Mr. Njoroge Kimarri
3. Mr. Francis Kabui
4. Mr. Kirnathi Kwiriga

- Chairperson
- Vice Chairperson

Assistant Accountant General
Auditor General Manager (Kisunru County)
Auditor General

National Treasury

NATIONAL ASSEMBLY SECRETARIAT
l. Ms. I-ucy Kimathi - principal Clerk Assistant II
2. Ms. Hellen Ekadeli - Second Clerk Assistant
3. Mr. Peter Mwaura - Senior Legal Counsel
4. Ms. Deborah Mupusi - Media Relations Officer
5. Ms. Clare Kidonrbo - Research Officer I
6. Mr. Robert Ngetich - Fiscal Analyst
7. Ms. Naserian Kaare - Serjeant_at_Arms
8. Mr. Nirnrod Ochieng - Audio Officer
9. Mr. Benson MLrthuri - Security Officer

10. Mr. Meshack Mwitali _ Office Attendant
1
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MIN.NO. NA/ SFAC/2018/248 - PIIELIMINARIES
The Chairrnan called the meeting to order at2.30 a.rn. and thanked members for kecping tinre

to ensure that the heavy business of the day was conrpleted. Members resolved to extend the

rneeting urrtil they conclude reviewing all the repofts assigned for the day

MIN. NO.NA/SFAC/20 18 1249 CONF'IRMATION OF' MINUTES
The rninutes of the 52"dsitting were deferred to the next meeting and therefore there were no

nratters arising.

MIN.NO.NA/SFAC/20 18 I25O KASARANI CONS'IITUENCY

SUBMISSIONS FOR THE FINANCIAL YEAR 201512016

l. Project Implementation

Committcc Observation
The Committee observed that the under-expenditure was due to high court ruling which

indicated that the CDF Committees had up to February 2016 to be reconstituted and align

with the new NG-CDF Act, 2015.

'fhe Committee agreed with the ruling of the Court that the National Government

Development Fund Conrmittees had to be reconstituted to align with thc National

Government Development Fund Act, 2015 and the National Government Constituencies

Developrnent Fund Regulations, 2016.

There being no lurther amendments, the Committee adopted all other observations and

recommendations under Karn uku nj i Constituency.

MIN.NO.NA/SFAC/20 t8/251 KIBRA CONSTITUENCY

SUBMISSIONS FOR TI{E FINANCIAL YEAR 2OI3I2OI4

l. Accuracy of the Financial Statemcnts
The Comrnittee reviewed and adopted the recommendations as contained in the report.

The Committee adopted all other observations and recornmendations as contairred in the

report.

MIN.NO.NA/SF'AC/20 18 1252 LANG'ATA CONSTITUENCY

SUBMISSIONS F'OR'tHE FINANCIAL YEARS 2OI3I2OI4, 2OI4I2OI5 AND 20 I 5/2016

Observations and Recommendations
'l'he Cornmittee adopted observations and recomnrendations as indicated in the report

L

2



li MIN.NO. NA/ SFAC/2OI 253 MAKAI)AITA CONS'I'I'I'UENCY

SUBMISSIONS FOR'I'HE FINANCIAI, YIIAITS 2OI3/2OI4,2III4/2015 AND 20I5120I6

C)hscrvations and Recom mendations
'fherc being no further alncndlnents, the Committee adoptcd all othcr observations and
recornurendations undcr Makadara Constituency.

MIN. NO.NA/SFAC/20 I 8/254 MATIIAIUi CONSI'I1'T-IENCY

SUBMISSIONS ITOR'tHE FINANCIAI, YEAIi.S 2OI3/2(II4,2OI4I2III5 ANI) 2015/2016

Obscrvations and Recom mcndations
'lhe Conrmittee rcviewcd evidcncc on thc report of the Auditor-Ccrrcral or.r the flnancial
statemcnts for Matharc National Governrnent Constitucncics Dcvcloprnent lrund lor the
I'inarrcial ycars 201312014, 201412015 and 2Ol5l2Ol6 and adopted observations and
reconrmendations as indicated in thc report.

MIN.NO.NA/SFAC/20I8/255 - ROYSAMI}U CONSTITTJIINCY

SUI}MISSIONS I..'OR THE I.-INANCIAL YEAIIS 2OI3I2OI4,2OI4I2OI5 ANI) 201512016

Observations and Recommcndations
The Colrrnittee reviewcd evidencc on the report ol'thc ALrditor-Gcneral on the lipancial
statenlents for Roysalnbu National Government Constitr-rcncies Dcvcloprnent Irund Ibr thc
I'inarrcial years 2013/2014, 20l4120l5 and 201512016 arrd adoptcd observations and
recornrnendations as indicated in the report.

MIN.NO.NA/SFAC/20I8/256 - TITJARAKA CONSI'I'IUENCY

SUBMISSIONS F-OR'I'IIB FINANCIAL YEAR 2014 I2OI5

l. Implementation of Projccts
'fhe Committce recomrnends that the National 'l'reasury cxpedites the process ol quarterly
disbursement of fr-rnds to the National Government Constituencies Dcveloprrent Fund Board
ftlr timely rclcase to constituencies.

2. Othcr Gr:rnts and Transfcrs
'l'he Cotnmittce recomntends that 1he National Trcasury cxpedites thc proccss of quarterly
disbursetnent ol'Iunds to the National Governrncnt Constituerrcics [)evelopr]rent lrLrnd l]oarcl
lbr timcly relcase to constituencics.

3. Rcvcnue
l-he Comtrittee recotrmcnds that the National 'l'rcasury cxpcclitcs thc process of quarterly
disbursement of funds to thc National Government Constitucncics l)cveloprnent Fund Boarrl
lor time ly rclcase to constituencies.

3



Observations and Recommendations
'I-he Cornrnittee adopted all other observations and recornmendations undcr Ruaraka

Constituency as contained in the report.

MIN.NO.NA/SFAC/20 I 8/257 STAII.EHE CONSTITUENCY

SUBMISSIONS FORTHE FINANCIAL YEARS 2OI3I2OI4, 2OI4I2OI5 AND 20I5/20I6

Ohservations and Recom mendations
'l'here being no further amendments, the Committec adoptcd all othcr observations arrd

reconrrnendatiorrs under Starehe Coustituency.

MIN.NO. NA/ FAC/2018/258 WESTLANDS CONSTITUIINCY

SUBMISSIONS FOR THE FINANCIAL YEAR 201512016

l. Uncxplained Net Liabilitics
'fhe Cornmittee reviewed and adopted the observation bclow

Committee Observation

The Conrrnittee observed that the difference in net liabilities balance arose fi'otn failtrre to

cornply with International Public Sector Accounting Standards (IPSAS) in finarrcial reporting.
'l-he matter has since been resolved with the Auditor- General.

Observations and Recommendations
There being no further amendments, the Cornmittee adopted all other obscrvations and

rccomrrendations under Westlands Constituency.

MIN. NO.NA/SFAC/20 18/259 ADJOURNMENT
'l-he nreeting was adjourned at 6.30 p.rn. and the next meeting will be held on 'l'uesday, 25tl'

Septernber 201 8 at 9.00 a.rn.

SIGN
HO MUITUNGI, M.I)

CHAIRPERSON

)

D,?-lD- a-C\8
DA'I'll:.......
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MINUTES OF THB 52ND SITTING OF THE SPECIAL F-UNDS ACCotJNl CoMMITTEB
I{ELD ON MONDAY, 24,.II SBPEMBBR 2018, AT BARAKA 2 CONFERITNCE ROOM,
SAITOVA WHITESANDS, MOMBASA, AT 9.OO A.M.

PRESENT
l. Hon. Kathuri Murungi, M.P.
2. I-lon. Willianr Chirchir Chepkut, M.P
3. Hon. Shakeel Shabbir Ahmed, M.P.
4. IJon. Marwa Kitayarna Maisori, M.P.
5. Hon. Erastus Kivasu Nzioka, M.P.
6. Hon. Geoffi'ey Omuse, M.P.
7. I-lorr. Moharned Ali, FISC, M.P.
8. Hon. Mwambu M. Mabongah, M.P.

9. Ilon. Alfred Agoi Masadia, M.P
10. Hon. Justus Kizito Mugali, M.P.

AI}SENT WITH APOLOGIIIS
l. Hon. Esther M. R. Passaris, M.P.
2. Hon. Rehema Dida Jaldesa, M.P
3. IJon. Dennitah Ghati, HSC, M.P.
4. Ilon. Jarnes G.K Wauracukuru, M.P
5. I{on. lrene I(asalu, M.P.
6. I{on. Mark Lomunokol, M.P
7. I-lorr. Jared Okelo, M.1,.

8. I{on. Abdi Koropu Tepo, M.P.
9. Hon. Moharned Ali t-okiru, M.P.

IN- ATTENDANCE

OFFICE OF AT]DITOR GENERAL
l. Mr. Geoffi'ey Mitari
2.Mr. Njoroge Kimani
3. Mr. Francis Kabui
4. Mr. Kimathi Kwiriga

- Chairperson
- Vice Chairperson

Assistant Accountant General

Auditor General Managcr (Kisunru County)
Auditor Gerreral

Natiorral 1-reasury

l

NA'I'IONAL ASSIIMBI,Y SIICRIITAITIAT
l. Ms. I-ucy Kimathi - Principal Clerk Assistant II
2. Ms. I-lellen Ekadeli - Second Clerk Assistant
3. Mr. Peter Mwaura - Senior Legal Counsel
4. Ms. Deborah Mupusi - Media Retati5ns Ol.ficcr
5. Ms. Clare Kidombo - Research Officer I

6. Mr. Robert Ngetich - Fiscal Analyst
7. Ms. Naserian Kaare - Serjeant-at-Arrrs
8. Mr. Nimrod Ochieng - Audio Officer
9. Mr. Benson Muthuri - Security O{licer

10. Mr. Meshack Mwitali - Office Attendant
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MIN.NO.N ACl20t8t237 PIIELIMINAIIIES
'l'hc Chairman called tlte meeting to order at 9.30 a.nr. and a prayer said. 'fhc (llrairrnan rnacle

rcttrarl<s ancl welcorncd reprcsentatives from thc Auditor Cencral and explainecl that the rctreat
which was to take place on lTtl'to 2l't Scptenrbcr,20lS hacl been postponcd duc to thc Spccial
Sittings ol-thc National Asscrlbly on l8tl'and 20tl'Scptember.20l8.'fhc Chairpcrson reurinclccl

thc Conrnrittcc <ttt thc intportance ol'the activity considering thc buclget irlplications. IIc notccl
that thc reports will bc needcd in a weeks'timc lor tabling in the Ilousc.

'l'he agenda irrcludcd:-

l. 'l'he confirmation of pending minutes;

2. Mattcrs arising;

3. Considerirrg the firral report on NG-CDF for Nairobi County Constitr,rurcics lbr thc
llnancial ycars 201312014,2014/2015 and 201512016; and

4. A.O. Il.

MIN.NO.NA/SITAC/2018/238 - CONFIIIMA.I.ION oI.. MINIJ'IITS
'l'he luinutes of the 5l't sitting were defen'cd to the ncxt ureeting and thercforc thcrc lvcrc no
nratters arising.

MIN.NO.NA/SFAC/20I81239 - DA(}OITETI'I NOIT'IIT CONS'I'I'I'IJIINCY
'lhc Cottrttrittce rcvicwcd subrnissions on the auditcd accoullts ol' thc Corrstitucucy lor thc
201312014,201412015 and 201512016 financial years. It was agrccd that observations ancl

rccomurcndations [re aclopted as containcd iu the rcport.

MIN.N O. NA/SFAC/20 I 8 12 40 DAGOIIIJT'I'I SOUTH CONST'I'I'TJIiNCY
'l'hc Conrn.tittee dcliberated on the auditcd accoultts for the 20l3/2014,2014120t5 ancl 201512016
financial ycars for l)agoremi South Corrstituency ancl adoptecl the obscrvations ancl

rccomrlcrrdations r.vith changcs to read as lollo,,vs:

SUIIMISSIONS I,'OR 1'I{B ITINANCIAL YliAIt Z0t3tz}t4

l. Accuracy of I,-inancial Statcmcnt
'l-hc Cottrtnittcc rccotnrtrcnds that tlrc Funcl Account Mauagcr rnaintains accuratc r.ccorcls ancl

cottrplics with the Intelttationztl Public Sector Accounting Stanclards (f PSAS) fl.arlcworl<.

2. Unsupportcd othcr Iteccipts'l'otaling Ksh. 127,000
l'hc Conintittec rccon'lllrcnds that the I"und Account Mauagcr corltrtlics with provisions ol

Scctiott 62 ol- thc I)ublic Audit Act. No.34 ol'2015 ancl Section (rtl of'the lrutrlic l;inancc
Marragcnrerlt nct. No. ltl <t|2012.

I
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3. Bursary Allocations and Disburscments
'['he Cornrnittee recornmends that the National Governrnent Constituencies Development Irund

Board should review guidelines on issuance of bursaries to enhance el'ficicncy.

SUBMISSIONS FOR THE FINANCIAL YBAR 2OI4I2OI5

1. Budget and Budgetary Controls
l'he Commiftee recommends that the National Treasury expedites the process of quarterly
disburseurents of I'unds to the National Governnrent CorrstitLrencics Developrnent Fund Board for
timely allocation to constituencies.

'l'here being no further arnendrnents, the committee adopted all other observations and

recornmendations under Dagoretti South Constituency as contained in thc report.

MIN.NO. NA/SFAC/20 18 124 I EMBAKASI CITN'TRAL
CONSTITUENCY
l-he Committee reviewed evideuce on the report of the auditor-general on thc financial statelrrents

lor Ernbakasi Central Natiorral Governrnent Constituencies Development Fund for the financial
years 201 3/2014, 201412015 and 201512016.

The Cornurittee adopted observations and recomnrendations as irrdicated in tlre report

MIN.NO.NA/SFAC/20 I 8 1242 EMBAKASI IIAS'I' CONS'I'ITUIINCY
l'he Committee adopted observatiorrs and recomrrendations as indicated in the report.

MIN.NO.NA/SFAC/20 t8 t243 BMBAKASI NOII.I'II CONSTI'I'UENCY

SUBMISSIONS FOR THE FINANCIAL YEAIT 2OI4I2OI5

1. BURSAITY ALLOCATIONS AND DISI}URSEMENTS
l-he Comm ittee recornmended that:-
(i) The National Governtucnt Constituerrcies Development Fund Bclard rcviews guidelines on

issrtance of bulsaries to enhancc el'ficiency;
(ii) The National Covernment Constituencies Development Fund lloard last-tracks the

adoption of electronic funds trausl'er in disbursement of bursaries; and

(iii) The Irund Account Managcr ensures tlrat berreficiary institutions issue acl<nowledgenlent

documents upon receipt of bursary chequcs.

SUI}MISSIONS I]-OR THE FINANCIAL YBAII 201512016

l. Construction of Cardinal Otunga Road
'l'he Comttriftee reconrrnends that the Iithics and Anti-Corruption Comrlissi<tn (lrACC) expedites
investigatiorrs.

3



2. Procurcmcnt Works

l'he Comtnittee rcconrtrends that the lrund Account Managcr cornplics with provisiorrs ol'section
96 ol'the Prrblic [)rocltrerttcltt and Asset Disposal Act,20l5 ancl thc Public l)rocureprcntalcl Asset
Disposal RegLrlations while undertaking procLtrenlcltt

3. Unutilized Olficc Spacc
-fhc 

Cotumittee rccotrtncnds that thcre should be investigations into thc rcasons why thcre was
Lrndcrutilizatiorr ol'thc olficc space rcsulting in the loss of-public lirnds.

There being 11o lurthcr atnendments, the cornrnittce acloptccl all other obscrvations ancl
recom rncndati ons u ndcr Ern balcas i Nortl-r Const ituencv.

MIN.NO.NA/SF'ACt20t8t244 IiMI}AKASI SOT]1'II CONS'I'ITI]IiNCY
'fhe Conlmittce acloptecl observations ancl recor.nrnerrclations as irrdicatec"l in the rcport lor thc
finarrcial ycars 20 1312014,20141201 5 and 20151201(t.

MIN.NO. NA/SFAC/20 18 1245 TiMI}AKASI WES'I' CONS'I'I1'UENCY

SUBMISSIONS FOR'I'HIT FINANCIAL YEAII 2OI4 I2OI5

I. BURSARY AI,I,OCATION AND DISBURSIIMEN'I'S
'['he Conrrnittec rccoll'lllrends that the Irund Acoount Managcr shoulcl cltsurc strict compliapcc with
the provisions of Section 62 of the Public Audit Act. No.34 of'2015 and scctio.68 ol'thc puhrlic

lrinance Managcnrcnt Act, No. l8 of 2012.

'l-here bcing no fLrther at.neucltlents, the cornrnittcc adoptccl all other obscrvations arrd
recor.nrncudations undcr Ilrnbakasi West Constituencv.

MIN.NO.NA/SFAC/2018t246 KAMT]KUN.II CONS]'I]'UIINCY

SUBMISSIONS FOII.'[HIl r-INANCIAI, YEATI 2OI3I2(II4

l. Irrcgular Payment I'or Construction of Shctls at Maziwa Chickcn and VcgctaSle Market.'l'he Conlnrittcc rccottrtrtcnds that the llthics ancl Anti-Oorruption Cornlnissiop cxpcclitcs
irrvcstigat,ions into the rnattcr.

-l'he Committce adoptcd all other
Constituency.

obsetvations ancl rccr)rlrncndations uncler Kanrukunfi

MIN. NO. N A ISF AC/20 It] 1217 AD.IOUITNMIiN'I'
next nrecling will bc hcld at 2.30 p.rl

-lhe 
meeting was acl.jotrrncd at 1.45 p. rl. and

SIGNBD:
I{ UIU MUIITJNGI, M.I'

CTIAIRPITITSON

:*Pl(:
4
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MINUTES OF THE 11TH SITTING OF THE SPECIAT FUNDS ACCOUNTS COMMITTEE
HELD ON TUESDAY 13TH MARCH 2OIB, IN COMMITTEE ROOM 12, MAIN
PARTIAMENT BUILDINGS, AT 9.30 A.M.

( PRESENT

1. Hon. Kathuri Murungi, M.P,

2. Hon, William Chirchir Chepkut, M.P

3. Hon. Dennitah Ghati, M.P.

4. FIon. Mark Lomunol<ol, M.P.

5. Hon. Shakeel Shabbir Ahmed, M.P,

6. Hon. Abdi Koropu Tepo, M,P.

7. Hon. Erastus Kivasu Nzioka, M.P.

B. Hon. Geoffrey Omuse, M.P.

9. Hon. fames G.l( Wamacukuru, M.P.

10, Hon. Marwa Kitayama Maisori, M.P,

11. I{on. Mohamed Ali, M.P.

L2. Hon. Mwambu M. Mabongah, M.P.

13. Hon. Irene Kasalu, M.P.

14. Hon. Mohamed Ali Lokiru, M,P,

15. Hon. Rehema Dida Jaldesa, M.P.

- Chairperson
- Vice- Chairperson

APOLOGIES

1. Hon. Alfred Agoi Masadia, M.P,

2. Hon. Justus Kizito Mugali, M.P.

3. Hon. Esther M, R. Passaris, M.P

4. Hon. ]ared Okelo, M.P.

IN- ATTENDANCE

Hon. Timothy Wanyonyi Wetangula -M.P, Westlands Constituency

OFFICE OF THE AUDITOR GENERAL

1. Mr. Njoroge Waithima - Deputy Director Audit
2. Mr. Akaka Ramoya - Assistant Director Audit
3. Ms. Sharon Wangari - Manager, Audit

NGCDF BOARD
1. Mr. Yusuf Mbuno - Ag, Chief Executive Officer
2. Ms. Polly Maingi - Chief Accountant
3. Ms. Alice Wachira - Chief Internal Auditor
4. Ms, Christine Mwangolo

NATIONAL ASSEMBTY SECRETARIAT

1. Ms. Lucy Kimathi - Senior ClerkAssistant.
2. Ms. Ruth Mwihaki - Third Clerk Assistant.
3. Mr. Peter Mwaura -Legal Counsel

4. Mr. Robert Ngetich - FiscalAnalyst
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5. Ms. Clare f erotich
6. Ms. Naserian Kaare

7. Mr. Meshack Mutali

- Research and policy Analyst
- Serjeant At- Arrns
- Office Assistant

,

v
MrN.NO. SFAC 053/ZOLB: PRELIMINARIES

The Chairman called the meeting to order at 9.3Sa.rn. and said a prayer .Fle thereafter
invited those present to introduce themselves,

MIN.NO. SFAC 054/2oLB: CONFIRMATION OF MINUTES
Minutes of the 1st sitting of the joint induction retreat held on Monday 22,,d lanuary
2018 at 9.00am were confirmcd as thc truc rccord of thc procecdings of that day after
bcing proposed by l{on. Geoffrey Omuse, MP and seconded by l{on. Mark Lomunokol,
M.P

Minutes of the 2nd sitting of the joint induction retreat Monday 22nd January 2018 at
2.00 pm were confirmcd as the truc record of thc proccedings of that day after bcing
proposed by Hon. Marwa Kitayama Maisori, MP and seconded by Hon. Mark Lomunokol,
M.P

Minutes of the 3t'cl sitting of the joint induction rctreat hcld on Tuesday 23r.1 January
2018 At 9.00 am were confirmed as the true rccord of the proceedings of that day after
being proposcd by Hon. Erastus Kivasu Nzioka, MP and seconded by Hon. Geoffiey
Omuse, M,P

Minutes of the 4tl' sitting of the joint induction retreat held on Tuesday 23rd January
2018 at 2.00pm were confirmed as the true record of thc proccedings of that day after
bcing proposed by Hon. Dcnnitah Ghati, MP and scconded by Hon. Marl< l,omunokol,
M.P

Minutes of the Sth sitting of the joint induction retreat held on Wednes day 24tr, f anuary
2018 at 9.00am were confirmed as the true record of tlic proceedings of that day after
being proposed by Hon. Marwa I(itayama Maisori, MP and scconded by I-lon. Erastus
Kivasu Nziol<a, M.P

Minutes of the 6tl'sitting of the joint induction retrcat held on Wednesday 24tt', january
2018 at2.00p.m wcre confirmed as the true record of the proceedings of that day after
bcing proposed by Ilon. Mark Lomr,rnokol, MP and secondcd by Hon. Gcoffrcy Omuse,
M.P

Minutes of the 5th sitting held on Friday 23'd February 2018 at 9.00arn werc confirmed
as tltc true record of thc proccedings of that day aftcr bcing proposcd by Hon. Geoffrey
Omusc, MP and seconded by l-lon. Dennitah Ghati, M.P

Minutes of the 6tl'sitting held on Friday 23'd February201,8 at 2.3Opm were confirntcd
as thc truc rccord of the proccedings of that day after being proposcd by I'lon. Marwa
Kitayama Maisori, MP and seconded by IJon. Mwambu Mabongah, M.p
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Minutes of the 7th sitting held on Saturday 24th February 201.8 at 9,00am werc
confirmed as the true record of the procecdings of that day after being proposcd by
Hon. Erastus Kivasu Nzioka, MP and scconded by Hon. Mark Lomunokol, M.p

Minutes of the Bth sitting held on Saturday 24tt, February 2O7B at 2.00pm were
confirmed as the true record of the proceedings of that day after being proposed by
Hon. Mwambu Mabongah, MP and seconded by Hon. Mark Lomunokol, M.p

Minutes of the 9th sitting held on Tuesday 27ft February 201,8 were confirmed as the
true record ofthe proceedings ofthat day after being proposed by Hon. Geoffrey Omuse,
MP and seconded by Hon, Marwa Kitayama Maisori, M.P

MIN.NO. SFAC O55/zOlB: MATTERS ARISING
There were no matters arising.

MIN.NO. SFAC 056/2o18: EVIDENCE: FUND MANAGER - wESTLANDS NATIONAL
GOVERNMENT CONSTITUENCY DEVELOPMENT FUND

Reports of the Auditor General on Constituencies Development Fund -Westlands
constituency for the Financial Year 2013/2oL4,2oL4/2015 and zols/20L6.

Mr, Peter Ngugi, Fund Account Manager, appeared before the Committee accompanied
by Mr. Job Munyi, Former Fund Manager, Westlands Constituency, and gave evidence
on:

FY 2Ot3/2OL4

ti) Paragraph 1 on Completeness and Accuracy of the Financial Statements
The matter was reported as resolved

(ii) Paragraph 2 Stalled project( Mau Mau police post)
The motter was reported as outstanding as it was not clear how the project was
implemented despite being on a riparian zone.

The Committee was however informed that the project was latter terminated after
spending Kshs. 3,000,000 and no more funds were released to it.

[iii) Pending Bills
The matter was reported as resolved,

(iv) Bursaries allocations and Disbursements
The matter was reported as outstanding as a detailed analysis for Bursary cheques
clearance amounting to Kshs, 1,587,109 for the FY 2013/2014 qnd Kshs 2,688,000 for
the FY 2014/2015 had not been availed to the Auditor General for verification.

The Committee observed that:

til The construction of Mau Mau police post in Kangemi was done in the Financial Year
2007 /2008. The project was labour based and hence no procurement was done. A

loss of public funds amounting to Kshs 3,000,000 was occasioned after the project
was terminated since it was on a riparian zone. It is not clear the circumstances
under which the project was implemented without the necessary approvals from
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NEMA. The project in the current demarcation falls under Dagoretti North
Constituency.

(iil The Fund Manager had not provided a detailcd list of the exact amounts of bursary
cheques cleared or reversed.

(iii) Membcrs raised a concern on whether the Bursary clieques were benefitting the
intended beneficiaries in a timely manner since they were taking long before
presentation to the Bank for clearance. Some cheques had in turn been reversed due
to non- presentation.

The Committee Resolved
(i) That the NGCDF Board provides details of the officers who were responsible for the

implementation of thc project within L4days of the sitting,
(iil That a detailed analysis of the cheques clearance, including revcrsed cheques be

availed to thc office of the Auditor General within 14days for them to be able to clear
the issue.

[iii) There is need for Constituencies to cxplorc alternative ways of bursary funds
disbursement i.e direct transfers to bcncficiary institutions in order to minimizc
delays in chcques clearance or instances ofchcques reversal.

FY 20L4/20L5

(i) Paragraph L on differences between the summary Statement of Appropriation and the
project proposal document approved by the NGCDF Board
The matter was reported as resolved,

[ii) Paragraph 2 on unsupported imprests Expcnditure
The matter was reported qs resolved.

(iii) Paragraph 3 on retention register
The matter was reported as resolved.

Other matters

(i) Paragraph 1 Budget and Budgetary Controls
The matter was reported as resolved,

(ii) Paragraph 1 [i) Budget expenditure diffcrence
The matter wos reported as resolved

[iii) Paragraph 1 [ii) Transfcrs from other govcrnment units
The matter was reported as resolved

(ivJ Paragraph l (iiiJ Othcr Grants and Transfcrs
The matter was reported as resolved

FY 2O|5/2OL6

(il

(i i)

Iiii]

Paragraph 1 on presentation and disclosures of the Financial statemcnts
The matter was reported as resolved.

Paragraph 2-lnaccuracies in the Financial Statements

Paragraph 2.L On uncxplained Comparative figr"rrcs

The matter was reported as resolved.

Paragraph 2.2 Unexplained reccipts
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The matter was reported as resolved,

(rJ Paragraph 2.3 Unexplained Net Liabilities
The matter was reported as resolved.

Other matters

[iJ Paragraph 1 Budget and Budgetary Controls
The matter was reported as resolved.

(ii)Paragraph 2 Non- implementation of projects
The matter was reported as resolved.

[iii) Procurement of Works
The matter was reported as outstanding.
Whereas the office of the Auditor General has verified that the projects have been fully
implemented, the threshold matrix laid down in the Public Procurement and Asset

Disposal Act in as far as the mode of advertisement is concerned was not adhered to.

Committee observations
(i)The constituency development Fund entered into four contracts with various

contractors and Suppliers worth Kshs.39,008,842.00 in the FY 201,5/201"6 but the
projects were advertised locally and awarded instead of advertising in the newspapers
of general nationwide circulation contrary to Section 54(2) of the Public Procurement
and DisposalAct, 2005.

Members observed that whilst the Public Procurement and Disposal Act, 2005 provides
for open tendering for goods and works over certain limits e.g for Works above Kshs
4million, the tender should be advertised in a newspaper of nationwide circulation, the
NG-CDF Act on the other hand aims at giving locals opportunities to promote locals and
provide them with such opportunities,

There is therefore need to relook at the Procurement law in light of the NGCDF Act in
order to identify areas for amendments.

(ii)There is need for the NGCDF Board to conduct continuous capacity building of fund
managers and accounting staff on accounting and reporting standards in order to
minimize audit queries related to reporting.

MIN.NO. DCH 057 /2017: ANY OTHER BUSINESS
The Committee resolved that the Chief Executive Officer, NG- CDF Board be invited for a

meeting with the Committee at a later date,

MIN.NO. DCH 058/2OL7: ADIOURNMENT
There being no other business the meeting was adjourned at 1,2:56 p. m. The next
meeting will be held on Thursday 15th March 2018 at 10.00am.

SIGNED

HON. KATHURI MURUNGI, M.P

DArE: .............t...{.. =WVYkg. /
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MII\UTES OF TIIE I2TH SITTING OF THE SPECIAL FI]IIDS ACCOUNTS
coMMrrrEE rmLD oN THURsDAv lsrH MARCH 2018,IN coMMrrrEE RooM
12, MAIN PARLIAMENT BIm,DINGS, AT 9.30 A.M.

PRESENT
l. Hon. KathuriMurungi, M.P.
2. Hon. William Chirchir Chepkut, M.P.

3. Hon. Alfred Agoi Masadia, M.P.
4. Hon. Mark Lomunokol, M.P.
5. Hon. Erastus Kivasu Nzioka, M.P.
6. Hon. Geoffrey Omuse, M.P.

7. Hon. James G.K Wamacukuru, M.P.
8. Hon. Jared Okelo, M.P.
9. Hon. Marwa Kitayama Maisori, M.P.
10. Hon. Mohamed Ali, M.P.
I l. Hon. Mwambu M. Mabongah, M.P.

NATIONAL TREASIIRY
l. Mr. Geoffrey Mwitari

- Chairperson
- Vice- Chairperson

APOLOGIES
L Hon. Shakeel Shabbir Ahmed, M.P
2. Hon. Dennitah Ghati, M.P.
3. Hon. Justus Kizito Mugali, M.P.
4. Hon. Abdi Koropu Tepo, M.P.
5. Hon. Esther M. R. Passaris, M.P.
6. Hon. Mohamed AliLokiru, M.P.

7. Hon. Rehema Dida Jaldesa, M.P.
8. Hon. Irene Kasalu, M.P.

IN. ATTENDAI\CE
Hon. John Kiarie Waweru -M.P, Dagoretti South Constituency

- Assistant Accountant General

OFFICE OF TI{E AT'DITOR GEII"ERAL
1. Mr. Njoroge Waithima - Deputy Director Audit
2. Mr. Akaka Ramoya - Assistant Director Audit
3. Ms. Sharon Wangari - Manager, Audit

NATIONAL GOVER}IMENT CONSTITUENCY DEVELOPMENT GCDF BOARI)
l. Ms. Polly Maingi - Chief Accountant
2. Ms. Alice Wachira - Chief tnternalAuditor
3. Mr. Japheth Ondimu - Accountant
4. Ms. Phyliss Chibayi - Fund Account Manager

NATIONAL ASSEMBLY SECRETARIAT
l. Ms. Lucy Kimathi - Senior Clerk Assistant.
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2. Ms. Ruth Mwihah

3. Mr. Peter Mwaura

4. Mr. Robert Ngetich

5. Ms. Clare Jerotich

6. Ms. Naserian Kaare

7. Mr. Meshack Mutali

evidence on:

rY 20132014

- Third Clerk Assistant'

-Legal Counsel

- Fiscal AnalYst

- Research and PolicY Analyst

- Sojeant At- Arms

- Office Assistant

MIN.NO. SFAC 0592018: PRELMINARIES

The chairman called the meeting to order at 9'40a'm and a praysf was said by the tltrL

Mwambu Mabongah, M'P'

He thereaftsr invited those preseot to infioduce thems€lves'

MIN.NO. SFAC 060/201E: CONFTRMATTON OR MII{UTES

Minutes of the 1lth sitting of the held on T;;Jt, l3th March 2018 were confirmed as the true

record of the proceedings of that day after being proposed ry Hon' Erashrs Kivasu Nzioka'

MP and secorded by Hon' Mwambu Mabonga' M'P

MIN.NO. SFAC 061/2018: MATTERS ARISING

There were no matters arising'

MrN.No.sFAc 062t20182 3H,Ll$I#ffiffiETIr
CONSiiTU ENCY DEVELOPMENT FUND

REPoRTSoFTHEAUDIToRGENERALoNCoNSTITUENCIESDEVELoPMENT
FLrND_DAGORETTISoUTH@NSTITUENCYFoRTHEFINANCIALYEAR
201312014,2014201 5 AND 2015i2016

Ms. susan Nthiiri, Fund Account Manager, appeared before the committee accompanied by

Mr.Japhethondimu,formerFundManager'pagorettiSouthConstituency,andgave

(i) Paragraph I on Accuracy ofthe Financial Statements

The marfer was reported as resolved

(iilParagraph2onunsupportedotherYt'ptttotalingKshs'127'000
The matter was rcPortcd as R$olved

However,theCommlttectooknoteofnonprerentrdouoftherecelptratthetlmeof
audit. The Fund Account manager did not give satisfrctory reasons why the

documens were not availed yet payments had already bcen made-

(iii) Bbursary allocations and disbursements

The malter was reported as resolved'
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Other matteni

(r) Paragraph I on Late Disbursement of firnds

The matterwas reported as resolved

(ii) Puagraph 2 on Low Absorption Of Futds

The matlerwas reported as resolved

COMMITTf,E OBSERVATIONS

, Hf.rx:rTffi,:rffiffi'ffisT .o submit infonnation required bv auditors on time. As

such, mattefs *t'i.t .,rootd ordinarily ue resotved within the audit cycle keep appearing in

the audit rePort.

MemberslearntthisdelayisoccasionedbythefactthatallthelTConstifirencics
withinNairobiCountyareser.vedbyoneaccountantattheDistricttressury.

TheNGCDFboardishoweverinconsultationswiththeNationaltreastrrytohavemore
officers posted to the District treasury to ease the pressure

(ii) stale cheques amounting to Kstrs 185,614 as brUsaries for needy stutle,ts ' sorne dating

back to March 2014 were reverted to the cash book as recoipts due to non-presentation'

This raises concen$ as to why beneficiaries failed to deposit the cheques yet bursaries are

meant for assist the identified needy students'

TheNGCDFboardreportedthatitwasworkingwithvertougfinsndilinstlhrtions
and wes considering E['T as an alternotive way of disbursing the funds

FY 20142015

O Paragraph t on Budget and budgetary Controls

The matterwas reported as resolved'

(ii) Paragraph 2 (i)Transfer to Other Govenmelrt bntities

The matter was reported as resolved

(tit) Paragraph 2 (ii) Other Grants and Transf€rs

Thematterwasreportcdasoufitanding.TheCDFcommittcchassoughtreallocafion
ofKshs.6,000,000.00eormrrkcdr*tnnl,aeorcttlEnpowcrmentCentrcThe
rrcquestforreallocatonhasbecnreceivedandapprolcdbytheboard.

(iv) ParagraPh 3 on Revenue

The matter was rePorted as resolved'

(v) Paragraph 4 on Accuracy of financial statements

The rnatter was rcported as resolved'
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t (vi) Puagraph 5 on Bursary allocations and disbursements

The tutterwas reported as rcsolved'

(vii) Paragraph 6 on un-surrendered imprest

The matter was reported as resolved'

(viii) Paragraph 7 on failure to remit statutory deductions

The matter wxs reported as outstsnding' The Fund manager reportcd that the

remittances were done in January 201g.The offrce of thc Auditor generar undertook

bverifythatthestatutorydeductionshavebeenremittedduringttre20l6ll7audit.

TheCottttttttteenmahettsrecowwadillononl'hoshouldbeluldrcqot$blefor
iinoflet arlstng outo! iteloy lnrelrnlflflrce

Othcr motterE

(i) Puagnph l Budget and Budgetary Confiols

The matterwas reported as resolved'

(ii) fougrupn 1 (i) Budset expenditure difference

Tlrc malter was reported as re'solved

(iii) Paragaph I (ii) Transfas from other goverunent units

The matter was rePorted as resolved

(iv) i*.g.pn t (iii) Other Grants and Transfers

The malter was reported as resolved

rY 20152016

(i) Paragpph I on Unexplained Amended Comparative Figures

The matter was reported as outstanding'

The Fund Manager to share tn" 
".lpo*e 

with the oAG within 7 days' The oAG to

apprise the Committee on the status of the issue'

i#Ttr'n.,ffif#:il^no with discrosure requrrements in the subsequent audit

period.

Other matters

tOpotugrupt I on Budget and Budgetary-perfomunce

The matter was reported asoutetandlng

;:If;ffi;Tr:ff:HllL.,", from the Board to avoid audit queries as a resurt of

under expendlture/iow absorptioo .,te oi nt"Ot as e rcsult of slow rtlease of fundc by

tte NG4DF board'
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TheNGCDFBoardshouldfurtlrerrelookatthefundsdisbursementcriteriaSothat
constituencies that nave absorbed t'eir funds are not affected by the delays i, disbursements

t!

(ii)Paragraph 2 on Delav in project implementatlon

.l.he matter was reported as outstanding' A reviewof projects implementation status

revealed that 30 projecb with a ,oirrroget of Kshs'53,388'?00 approved betwecn

za,tz'r4and 2015i2oio trao either not started or had not been completed as at s0 June

2016.This*,u.o..resultofslowdisbursementoffundsbyNG-CDFBoard
However, .fitllowing lhe release ,ri tn, Junds, the ,nonrgr^u,t has commenced lhe

implcmentation of pending proiects by diibursiing rhe 'ftmds to the pr<tiect manog'ement

and get their frutds on tlme'

commillees

C ommittee observations

subsequent Years'

o

o

o

a

a

a

a

Hon. Atneede Agttcs

FIon, AYebazibwe Justine

Hon. BYandala Abraham James

Hon. NamaYanja Florenc€

Hon. Tairwa Francis (Brig)

Mr. Karogo

Ms. lvluhangi Dinalt

(i)The Due to the slow release of fund disbursernent by the NG-CDF board has affected project

implementation in the FY 201312014 2}l4l2}l5 ancl 2015/2016'

The NGCDF board reported that thc disbursements are done as per receipts fiom the National

Treasrrryarrdthattheboardt,uoout,t*oi,,greceiptsof4'gbnintheFY20|21201,3ftomthe
National rreasury. This had in-rurn afiected disbtusements to constituencies in the

,,, fil#rHott:JJiffiio, G"n"*l to verirv irnplernentation starus or pendrng projects to

whichfi'rndslravealreadybeenreleasedduringthe20l6/lTauditcycle.

MIN.No.SFAC063/2018:MEETINGWITHTHEUGANDAPARLIAMENTARY
COMMITTEE ON COMMISSIONS' STATUTORY

AIjTHORITIES AND STATE ENTERPRISES

TheCommitte€mettlreDelegationfrourtheUgandanParliamentandexchangedideasonthe
mandate' and roles of the two Corrrmittee,s andpossible areas where the nry. Committees cart

draw and learn lessons ftom each other' The delegation comprised of the following members:

' Hon' Abigaba Cuthbert Mirember
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{
The delegation noted with interest the operations of the National Government Clonsflt'Bncy

Dwelopment Funds , *rnia is enrenched in law, as a possible praoice they would recommend

bonowing from the studY visit'

Menrber-s noted that the stnrct,re of the ugandan pdiament oversigft committees was a bit

different from the Kenya eve,n in regard ,o 
-iilr.r*rion 

of commifiee recomme'ndations' For

instance it was roteO tlaf the Criminal tnvestigations Depument in Ugnnda attach€s au officsf

to each ovasiglrt Cmmisee and thishelps in ilrpte*e"ting Co'mmittee recomme'lrdations'

The Ugandan couoterparts invited the Commitee for an exchange visit wherc they could leant

aomG Ugandan Parliament ovasight committees'

TheCommitteercsotvedtoundertakcsshtdyYisittotheUgandanParlicment

MIN.NO. SFAC O6/r/2017z ADJOURIYMENT

There being no other business the meeting was adjourned at 13:40 p. m. The next meeting

will be held on TuesdaY 20s 18at1

SIGNED: aaara.aaaaaaaaa""t"ttt""t""t"t""tttt'

HON. KATHURI MURUNGI, M.P

ol
DATE:
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MII{UTES OF THE l3TtI SITTING OF THE SPECI,{L FI]NDS ACCOUNTS
COMMITTEE }IELD ON TUESDAY 2OM MARCH 2018, IN COMMITTEE ROOM
12, MAIN PARLIAMENT BUILDINGS, AT 930 A.Nd"

PRESENT
L Hon. Kathuri Murungi, M.P.
2. Hon. Williarn Chirchir Chepkut,lvI.P
3. Hon. Mark Lomunokol, M.P.
4. Hon. Erastus Kivasu Nzioka, M.P.

5. Hon. Geoffrey Omuse, M.P.
6. Hon. Irsne Kasalu, M.P.
7. Hon. James G.K Warnacukuru, M.P.
8. Hon. Jared Okelo, M.P.

9. Hon. Marwa Kitayama Maisori, M.P.

10. Hon. Mohamed Ali, M.P,
I l. Hon. Mwambu M. Mabongah, M.P.

12. Hon. Rehema Dida Jaldesq M.P.

- Chairpenon
- Vice- Chairperron

APOLOGIES
1. Hon. Allted Agoi Masadia, M.P.

2, Hon. Shakeel Shabbir Ahmed, M.P

3. Hon. Dennitah Ghati, M.P.

4. Hon. Justus Kizito Mugali, M.P.

5. Hon. Abdi Koropu Tepo, M.P,

6. Hon. Esther M. R Passaris, M.P.

7. Hon. Mohamed Ali Lokinr, M.P,

IN. ATTENDAI{CE

NATIONAL TREAST]RY
l. Mr. Geoftey Mwitari - Assistant Accountant Gemeral

OI'T'ICE OF THE AUDITOR GENERAL
1. Mr. Akaka Ramoya - Assistant Director Audit

2.lvfr. Francis N. Kabui - Manago Audit
3. Mr. Maurice O. Oyoo - Manager, Audit

NATIONAL GOVER}IMENT CONSTITUENCY DEVELOPMENT GCDF BOARD

1. Ms. Polly Maingi -Chief Acaountant

2. Mr. Japheth Ondimu - Accountant

NATIONAL ASSEMBLY SECRETARIAT
l. Ms. Ruth Mwihaki - Third Clerk Assistant.

2. Mr. Robert Ngetich - Fiscal Analyst

3. Ms. Clare Jerotich - Research and policy Analyst

4. Mr. Meshack Mutali - Office Assistant
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5. Mr. tan Otieno -Audio Recordmg

MIN.NO. SFAC 065/2018: PRELIMINARIES

The Chainnan called the meeting to order at 10'00 a'm' and a prayer was said by the Hon'

Hon. James G'K Warnacukuru' M'P'

He thereafter invited those present to introduce themselves'

MIN.NO. SFAC 066/2018: CONFIRMATION OF MINUTES

Theagendaitemwaspostponedtothenextsiffing.Therewerethttsnomattersarising.

MrN.No.sFAc 061t2018: *lHfilfilr13Hr$$ffxt;3$foRErrl
co-ilirritrrNcY DEv ELoPM EN T FUND

REPORTSoFTHEAUDITORGENERALoNCoNSTITUENCIESDE\ELoPMENT
FUND-DAG0RETTINORTHcoNsTtTuENCYFoRTHEFINANCIALYEAR
2013 l2ol4, 2ol 4 l2o | 5 AND 20 I 5/20 I 6'

Mr. AzizjVL Juura, FuilCl ACcount luanager, appearert before.the cornmittee accompanied by

Mr. Gilbert Karani, NG-CDF Clerk of Wi*s anO Mr' Nyandiko Erick' NG- CDF Secretary'

TlreCommitteenotedwithconcernthatthefrrndmanagerdidnothavesufficientinformation
to be able to respond to issues raised in the Audit report given that he had not ssrved in the

constituency ro, rong. t uuirg nua four former Fund managers before hirn.

Committee Resolutions

The Committee resolved;

(i) Not to take evidence from the fund manager 'The constinrency to be rescheduled to a

later date.

(ii) That the NGCDF board must ensure that firnd Managers scheduled to appear before

theCornmitteeareinapositiontorespondto*yi:tt'tti:"lTOmustbe
accornpaniedbyfonnerfundlnanagers,whereapplicable'toassisttlremin
respondingtoanyquerricstheymightrrotbeinapositiontorespondto.

(iii) That the C[irf f*".utive officer up-p'u" before the Conunittee in the next sitting'

MIN.NO. DCH 068/2018: ANY OTHER BUSINESS

HonlrerreKasalu,MPinfonnedtheCotrunitteethattlreNationalGovemmiltAffrrmative
ActionFundwasfacingseriousclrallengesarrdc-asesofflrndsrnisappropriation.whichwas
affecting the irnplern*ri ion of the fi.rndJ, She trrerefore requested the corunittee to intervene

a.d invite the chairperson and the Board to respond to variotrs issues of concern as contai'ed in

a letter laid before the Committee'

The corunittee noted that while indeed the issues raised were serious and required the attention

of the committee. the contmitfee cntrld only base its inqurry on the Audited reports of the

NGAAF laid before the House while the Departnental cornmittee under which the National

i
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GovenrmentAffnnativeActionFundfallscouldaddressanypollcyorothgmattErsrelatingto
the functioning of the Board'

The Committee resolved that the Secreuriat requests for the Audited report of the Frmd since

inception forthe Committee to interrogate'

MIN.NO. SFAC 069/201E: ADJOI.'RNMENT

There being no other business the meeting was adjoumed at 12'.40 p. m. The ne)(t meefing

will be held on ThursdaY 22d March 201

SIGNED:
HON. KATHURI MURIINGI, M.P

CHAIRPERSON

Qo l.(
DATB:
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MINUTES OF THE 14TH SITTING OF THE SPECIAL FUI\DS ACCOUNTS

COMMITTEE HELD ON TIIT]RSDAY 22ND MARCH 2018, IN COMMITTEE ROOM

12, MAIN PARLIAMENT BUILDINGS, AT 930 A.IU.

PRESENT
1. Hon. Kathuri Murungi, M.P.

2. Hon. Dennitah Ghati, M.P.

3. Hon. Mark Lomunokol, M.P.

4. Hon. Erastus Kivasu Nziok4 M.P.

5. Hon. Geoftey Omuse, M.P.

6. Hon. Ire,ne Kasalu, M.P.

7 - Hon. Janres G.K Wamacukunt, M.P.

8. Hon. JaredOkelo, M.P.

9. Hon. Marwa KitayamaMaisori, M.P

10. Hon. Mohamed Ali, M.P.

11. Hon. Mwambu M. Mabongah, M.P.

12. Hon. Rehema DidaJaldesa, M.P.

Chairperson

APOIJOGIES
1. Hon. William Chirchir Chepkut, M.P

2. Hon. Alfred Agoi Masadia, M,P.

1. Hon. Shakeel Shabbir Ahmed, M.P.

2. Hon. Abdi Koropu Tepo, M.P.

3. Hon. EstherM. R Passaris, M.P.

4. Hon. Mohamed Ali Lokiru. M.P.

- Vice- Chairperson

ABST]NT
1. Hon. Justus Kizito Mugali, M.P

IN. ATTENDAAICE

NATIONAL TREASURY
l. Mr. Geoftey Mwitari - Assistant Accountant General

OXIICE OF THE AUDITOR GENERAL
l, Mr. Akaka Ramoya - Assistant Director Audit

2. Mr. Maurice O. Oyoo - Manager, Audit

NATIONAL GOVERI\IMENT CONSTITUENCY DEVELOPMENT GCDF BOARI)

l. Ms. Elizabeth Krtundu - Programme Manager

2. Ms. Polly Maingi - Chief Accountant

3. Ms. Beatrice Otieno - Accountant I

NATIONAL ASSEMBLY SECRBTARIAT
1. Ms. Ruth Mwihaki - Third Clerk Assisant.

2. Mt. Robert Ngetich - Fiscal Analyst

L
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3. Ms. Clare Jerotich

4. Mr. Meshack Mutali

FV 20,4n0[s

(i)

(ii)

any{unds.

- Research and Poliry AnalYst

- Offhce Assistant

MINNO. SFAC 0702018: PRELIMINARIES

TheChainnancalledthemeetingtoorderatl0.00a.mandaprayerwassaid.

He thereafter invited those preserf to infoduce themrselves'

MIN.NO. SFAC 071/2018: CONFIRIT{ATION OF MINUTES

The agenda item was defened' There were thus no matters arising'

MIN.No. sFAc 072t20t82 
RX?rBffiI' cffisn**rffi-tffiFtr^ffi&
DEVELOPMENT FT.IND

REPoRTSoFTHEAUDIToRGENERALoNCoNSTITUENCIESDEVELoPMENT
FLIND-KIBRAcousrm-lENcYFoRTHEFINANCIALYEAR2olSl2ol4,zu4nu'
AND 2015/2016-

Mr. Jimnah Macharia" Fund Account Manageq appeared before tlre committee accompanied

by Mr. Aziz Juma, tbrrrer Fund Manag.r, Kibru constituency, and gave evidence on:

FY 2013/2014

(i) Paragraph I on Accurary ofthe Financial Statements

The matter was reported as resolved

(ii) Paragnph 2 on Cash and Cash equivalerns

The matter was reported as unresolved ' The committee notcd ttat ledgers had not

ben availed to the office of the Auditor general and resolved thst the fund mailager

availsthedocumentstotheOAGwithinTdaysofthesitfing.

Paragraph 1.0 on Budget and budgetary Controls

The matter was reported as resolved'

Paragnph 2.0 (2.\)Cash and Cash equivale'nts

The matter was reportecl as oufsUndlng as the c<tnstilue-ncy hod not ptovided any

information on ony "7ura, rhat may t i* b"rn inherited .from the former Langata

constituency. However, tlw Fud milt?oger teporred lhat rhe constituencv had rct inherited

Thc committec rcsolved that t copy of the bank stntements for the lergcr Langatr

constituency be availed to the ofiice of the auditor gcnerel for verificafion wlttin 7

daYs of the sitfng'

(iii) Paragraph 2.A Q.z)Cash and Cash equivalents

The matter was reported as resolved'
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(iv) Paragraph 3.0 on lnaccuracies of the financial statements

The matter was reported as resolved'

(v) Paragaph 4.0 on Bursary allocations and disburse'ments

The matter was rePorled as rePlved'

vi) Paragraph 5 on nugatory expenditure

The mattetwas reported as replved'

Ft 2fi5n016

(i) Paragmph I on Unexplained Comparative Figures

The matter was rePorted as resofued

(ii) ParagpPh 2 on Bank Balance

The matterwas reported as resolved

Other matters
(i)Paragreph I on Budget and Budgaary performance

The mqtter was reported as resolved'

(ii) Paragraph 2 on tsursaries to Students

The matter was reported as resolved'

TheCommitteehowcvcrnotedwithconcernthatBursarychequeworthKsh
3274,OM.g5 in the Fy 201512016 were stale and had been reversed in the cash book'

ThecommitteertcomcndcdthetthefundManagersshouldmakcproperfollowuponoe
bursary cheques are isned to ensure thst the beneficiary institutions receive them as

the Board explores other mGsns of disburscment as resolvcd in prwious meetings

The committer was also informed that the NGCDF board is no longer releesing

Bursarics towards mock examinations in line with 6e Ministry of Education poHcy

gutdeltnes [xnning mock examinatlons'

COMMITTEE OBSERVATIONS

The Committee observed that;

i. Ths slow rslease of firnd disbusemont by the NG'CDF board has aftctcd proiec't

imple,menration in the FY llrJnol4 zl]l1}no$ afi 2}1512016' This has boen dtto to

outstarding receipts of 4,gbn in the Fy 2lr2r2}l3 ffom ttre National rreastry which h's

been canied forward affecting project implcme'ntation in subsoquent yoars'

The NGCDF board, Treasury and the parent Ministry, Ministry of Devolution and Planning

are in talks to ensure the peT ii'g receipts by the board are released

3
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MembersnotedtlratduringtheinductionretreatofmembersofPAC/PlCandSFACheldln
January 22-25th2018, the National Treasury committed to be releasing Ksh'2 bn every week

to constituencies in the current financial year'

The National Treasury should follow through on that commitment'

ii.TheCommitteelrasnotedwithconcernthatinsomeinstances,theflrndsarereleasedtothc
Constituencies at the close of the financial year. that is on 29il' June but still appear as audit

querries yet the circumsturces of non-i*il""tntution of planned projects are beyond the

fund managers and constituency commiffees' The Cornmittee will therefore make a

recommendation ou release of funds in its report, to address this delay'

Trre National 
,I.reasury and the NccDF Board shorird in the meantime ensrrre that funds are

I

t

t

The commitree was informed that the chairperson had received an invitation to panicipate

theupcomingConferenceonEthicsandlntegpityforPublicSectorLeadersandAccounting
ofEcers scheduled,"i.n.;il; il gfr tot3ttr Apnr 2018 at the Bin*ingrrarrr Intematjonal

ConventionCertter,BinrrirrghamCity,UnitedKingdom.

The Committee resolved that a request be made to the organizem to extend an invitation to 5

other members who would accompany the Chairperson' and thereafter nominated the

released in good time

MIN.NO. SFAC O13I2OL8:. AT.IY OTHER BT]SINESS

following members to form the delegation

1. Hon. William Kamuretr Chepkut' )u{'P

2. Hon. Dennitah Ghati, M'P'

3. Hon. Mark Lomunokol' M'P

4. Hon. Jared Okelo, M'P'

5. Hon. Rehema Dida Jaldesa' M'P'

{
-I-eader of the delegtiott

trIIN.NO. SFAC 0741201s: ADJOTIRNMENT

There being no other business the rneeting was adjourned at 13:05 p. m. The next meeting

will be held on TuesdaY

SIGNED: ...'...
HON. KATHURI MURUNGI! M.P

aaaa.aaataa ara"t'

DATE:
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MINUTES OF THE IsTH SITTING OF THE SPECIAL FLTi\DS ACCOUNTS
COMMITTEE HELD ON TUESD AY 27TH MARCH 2018, IN COMMITTEE ROOM 12,

MAIN PARLIAMENT BUILDINGS, AT 9.30 A.M.

PRESENT
l. Hon. Kathuri Murungi, M.P.

2. Hon. William Chirchir Chepkut, M.P
3. Hon. Alfred Agoi Masadia, M.P.
4. Hon. Mark Lomunokol, M.P.
5. Hon. Shakeel Shabbir Ahmed, M.P.
6. Hon. Erastus Kivasu Nzioka, M.P.
7. Hon. Irene Kasalu, M.P.
8. Hon. Jared Okelo, M.P.
9. Hon. Marwa Kitayama Maisori, M.P.
10. Hon. Mwambu M. Mabongah, M.P.

APOLOGIES
l. Hon. Dennitah Ghati, M.P.
2. Hon. Justus Kizito Mugali, M.P.

3. Hon. Esther M. R. Passaris, M.P.

4. Hon. Geoffrey Omuse, M.P.
5. Hon. Mohamed Ali Lokiru, M.P.
6. Hon. James G.K Wamacukuru, M.P
7. Hon. Mohamed Ali, M.P.

8. Hon. Rehema Dida Jaldesa, M.
9. Hon. AbdiKoropu Tepo, M.P.

IN- ATTENDAI\CE

NATIONAL TREASURY
l. Mr. Geoffrey Mwitari
2. Mr. Moses Gakuru

- Assistant Accountant General

- Assistant Accountant General

- Chairperson
- Vice- Chairperson

OFFICE OF THE AUDITOR GENERAL
l. Mr. Akaka Ramoya - Assistant Director Audit
2. Mr. Maurice O. Oyoo - Manager, Audit

NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT GCDF BOARD
l. Ms. Polly Maingi - Chief Accountant
2. Ms. Christine Mwangolo -Ag. SMFO

NATIONAL ASSEMBLY SECRETARIAT
I. Ms. Lucy Kimathi - Senior Clerk Assistant
2. Ms. Ruth Mwihaki - Third Clerk Assistant.
3. Mr. Robert Ngetich - Fiscal Analyst

1
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4. Ms. Clare Jerotich

5. Ms. Noelle Cltelagat

6. Mr. Meshack Mutali

- Research and PolicY AnalYst

-Media Relations officer

- Office Assistant

MIN.NO. SFAC 075/2018: PRELIMINARIES

t.heClrainnarruallr;dthenrcctingtoor<leratl0,00arnandaprayerwassaid,

He thereafter invited those present to introduce tltunselves'

MIN.NO. SFAC 076f2li.dlz CONFIRMATION OF MINLITES

The agenda item was deferred' There were thus no matters arising'

MIN.NO. SFAC 077t20182 EVIDENCE: FUND MANAGER-

NAT IONA L GOVE{NMENT CONSTTiU UIiCY Dts'V ELOPMENT IUND

REPORTSoFTHEAUDITORGENERALoNCONSTITUENCIESDEVELOPMENT
FLIND-MAKADARACONSTITUENCYFoRTHEFINANCIALYEAR2011312014,
20l4l2ol5 AND 201 5/20 16.

IrIr" .lob Mutini. Furd Accotrnt Manager. appeared before the Cornmittee accompzulied by Ms'

AgnesMwangi'memberofstaff,MakadaraConstiruency,attdgaveevidenceott.

w 201312014

(i)Paragraph 1 on Accuracy of the Financial Statements

The matler was reported a's resolved

The committee noted that the constituency had at the timc of audit not recruited

accounting staff hence the analysis had not been finalized at the time of audit The

NGCDGF board reported that it has subsequently issued guidelines on staff recruitment

andqualificationsforConstituenciesoflicesstaffandisdealingwithconstituenciesthat
areyettocomplywithemptoymentguidelinesonthemeritsofeachcase.

(ii)Paragraph 2 on i3tu'szuy Allocations and disbursements

'l'he matler was reporled as resolved

(iii)Paragraph 3 on Cash aud Cash equivalents

T'he maller was reported as resolved

.[ltcCommitteervashoweverinformedthntthcdiscrepanciesinthebookswasduetothe

fact that the constitucncy rilas at that time in the process of migrating its bank account

from cooperative bank to Equity bank During this period therefore, the two accounts stilr

had cash but the amounts were eventually reconciled'

TheNGCDFboardreportedthatthereisasixmonthtransitionperiodinsuch
circumstances to altow for any cheques to clear. 'l'he operation of two accounts was

therefore not irregular

MAKADARA

t
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(iv)Paragraph 1.1 on Delayed pro1ect implernentatton

The matter was reported as unresolved '

The committee resorved that the fund manager shourd provide deta*s of the reallocation

of Kshs 7,000,000 from Purchase of constituency bus to Huruma girls Purchase of school

bussincetheallocatedamountallr.rcatedtr.rllurumagirlstvasKshs6'000,000asopposedto
the Kshs 7,000,000 initiatly allocated to a constituency bus"

The committee further resolved that the Fund manager provides evidence of the request

for the change of activity for the Kshs 4, 4E2,785 initiatty allocated to construction of

Prefahricate houses to renovation of staff houses

TheNGCDFboardreportcdthattheprojectwasaconditionalgrantfromtheMinistryto
the constituency but the board g"". u policy on construction of permanent houses' This

therefore necessitated the constituency io request for a change in the project from change

from construction of prefabricated llouses to renovation in order to meet the Boards

requirements.

Other lllatters

FY 2014i201s

OParagraph l.0 on Unsupported expenditure

The molter was reporled as resolved'

TheCommitteehowevernotedwithconcernthattheissueoflatesubmissionofdocuments
andfailuretoprovidedocumentationduringthetimeofaudithascontinuedtoemergeas
akeyissueandnotcdthatfailuretoprovidetlocumentsisincontraventionofSec62ol
Public Audit Act

Other mafrer
(ii)Paragraph 2.0 (i) Transfers to other governrnent entities

T'he matter wos teported as unres<tlved'

The committee noted that an amount of Kshs 3,0498E5 was used without approvsl for a

project that had not been budgcted yet the project was fully paid for' The Committcc

resorved that the NGCDF Board to provide an expranation on how the project was

implemented without necessary approvals as required by the Act'

(iii)Paragraph 2'0 ( ii) Other grants and transfers

The matter y,as reported as unresolved as there was nol adequate explanation provided -for

the t>wr expenclifite of Kshs I '579'000 on hursaries'

The committee further noted that bursaries are allocated a maximum of 35 0h of the

constituency allocation and this over expendifure was outside the approved margins' The

CommitteeresolvedthatthattheNGCDFBoardshouldtakenoteofthecontraventionof
the law by the fund manager and take necessary action'

tt
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* (iv)Paragraph 2.0 ( iii) Failure to implement Projects

The matter was reporled as resolved

FY 20ls/2016

(i) Paragraph I on Unexplained amended comparative figures

The matler was reported as resolved

20\>

Other matters

(ii) Paragraph I on budget performance

The matter was reported as resolved .

The Committee however noted that the funds were received late hence affecting project
implementation.
The Committee recommended that the Board should ensure that the fund managers utilize
eilt meetings with the Office of the auditor general in order to ensure that the
management responses and the final position is correctly capfured in the audit report

(iii)Paragraph 2 on Transfers to Other Government Entities

The matter was reporled as resolved.

(iv) Paragmph 3 on Other grants and transfers

The malter was reporled as resolved.

(v) Paragraph 4 on Bursaries to students

The matlerwas reported as resolved.

MIN.NO. DCH 078/2018: ANY OTHER BUSINESS

l. The Committee resolved that the media relations office coverage should ensure that

committee sittings are adequately covoed and the committee activities publicized going

forward.

2. Members were informed that the commiftee had scheduled meetings in Kisumu County on 4m

and 5th April 2018 in order to meet the Fund managers from Kisumu East, Kisumu Central,

Kisumu West and Seme Constituencies on the audited reports for the FY 2013114,2014/15 and

20tslt6.

MrN.NO. DCH 079/2018: ADJOURNMENT

There being no other
be held on notice.

was ourned at 12:55 p. m. The next meeting will

SIGNED:
MURUNGI, M.P

DATE:

HON. KA
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MINUTES OF THE 23M SITTING OF THE SPECIAL FUNDS ACCOUNTS COMMITTEE HELD
oN WEDNESDAY 16rH MAy 2018, AT BOGOL INYA CONFERENCE ROOM,WESTON
HOTEL, NAIROBI COUNTY, AT 9.00 A.M.

PRESENT
L Hon. Kathuri Murungi, M.P.

2. Hon. Mark Lomunokol, M.P.

3. Hon. Dennitah Ghati, M.P.

4. Hon. Shakeel Shabbir Ahmed, M.P.

5. Hon. Geoffrey Omuse, M.P.
6. Hon. James G.K Wamacukuru, M.P.

7. Hon. Marwa Kitayama Maisori, M.P
8. Hon. Mwambu M. Mabongah, M.P.

- Chairperson

APOLOGIES
l. Hon. William Chirchir Chepkut, M.P
2. Hon. Alfred Agoi Masadia, M.P.

3. Hon. Erastus Kivasu Nzioka, M.P.

4. Hon. Irene Kasalu, M.P.

5. Hon. Justus Kizito Mugali, M.P.

6. Hon. Jared Okelo, M.P.

7. Hon. Esther M. R. Passaris, M.P.

8. Hon. Mohamed AliLokiru, M.P.

9. Hon. Mohamed Ali, M.P.

10. Hon. Rehema Dida Jaldesa, M.
I l. Hon. Abdi Koropu Tepo, M.P.

- Vice- Chairperson

IN. ATTENDANCE

NATIONAL TREASTIRY
l. Mr. Geoffrey Mwitari
2. Mr. Tom Ndhine

- Assistant Accountant General

- Assistant Accountant General

OFFICE OF THE AUDITOR GENERAL
l. Mr. Francis N. Kabui - Liaison Officer, OAG
2. Mr. Maurice Oyoo - Auditor
3. Mr. Benjamin Mayenga - Auditor

NATIONAL GOVER}IMENT CONSTITUENCY DEVELOPMENT GCDF BOARI)
l. Ms. Polly Maingi - Chief Accountant/Parliamentary Liaison

NATIONAL ASSEMBLY SECRETARIAT
l. Ms. Lucy Kimathi - Senior Clerk Assistant

2. Ms. Ruth Mwihaki - Third Clerk Assistant.

3. Mr. Robert Ngetich - Fiscal Analyst
4. Ms. Clare Jerotich - Research and Policy Analyst

t



5. Mr. Josephat Bundotich

6. Mr. Benson Mwiti
7. Mr. [an Otieno

8. Mr. Meshack Mutali

- Serjeant at Arms
- Security Officer
- Audio Recording

- Offrce Assistant

MIN.NO. SFAC 110/2018: PRELIMINARIES

The Chairman called the meeting to order at9.25 a. m and a prayer was said. He thereafter invited those

present to introduce themselves.

MIN.NO. SFAC I l1/2018: CONFIRMATION OF MINUTES

Minutes of the proceedings of the ICPAK conference on Public Finance Management held which was held

at Travellers Beach Resort, Mombasa on Wednesday,25th April to Friday 27th April, 20 [ 8 were confirmed

as a true record of proceedings of the meeting on a proposal by the Hon. Marwa Kitayama Maisori, M.P
and seconded by the Hon. Dennitah Ghati, M.P.

Minutes of the 22nd sitting held on lTth April, 20[8 were confirmed as a true record of proceedings of that

meeting on a proposal by the Hon. James G.K Wamacukuru M.P and seconded by the Hon. Marwa
Kitayama Maisori M.P

MTN.NO. SFAC I2OL8: MATTERS ARISTNG

Under MIN.NO. SFAC 10712018 on NG-CDF Board report on the construction of Mau Mau Police Post in

Westlands Constituency, the Committee noted that public f,unds were lost in the purchase of land under

riparian zone.

The Legal Counsel was tasked to advise on specific provisions of CDF Act 2003 and any other laws that were

operationalat that time, which would form the basis of recommendations in the Commiftee report to be tabled.

MIN.NO. ll t/20 18: EVTDENCE: FUND MANAGER_ DAGORETTT NORTH NATTONAL
GOVERNMENT CONSTTTUENCY D EVELOPMENT FUND

REPORTS OF THE AUDITOR GENERAL ON CONSTTTUENCIES DEVELOPMENT FLTND

DAGORETTI NORTH CONSTITUENCY FOR THE FINANCIAL YEARS 2OI3/2OI4,2OI4I2OI5 AND
201512016.

Mr. Aziz Juma, the current Fund Account Manager, appeared before the Committee accompanied by Mr
Alex M. Kioko former Fund Account Manager, and gave evidence on:

FY 20t3t2014

(i) Paragraph I on Accuracyof Financial Systems

The mafter was reported as resolved

(ii) Paragraph 2 on Cash and Cash Equivalents

2
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The fund manager reported that no funds were inherited/received from the former Dagoretti Constituency.

The Kshs. 37,546,274 was an error which was subsequently corrected. Unfortunately the corrections were

done after the report had been released.

The Committee observed that the matter of funds from the former Dagoretti North Constituency had

not been adequately addressed, and resolved that the fund manager provides evidence that the funds

were never transferred to Dagoretti North Constituency

(iii) Paragraph 3 on Award o[Contracts

The matter was reported as satisfactory.

The Committee however raised concerns over the use of the l0% variation in use of the Engineers estimates

to award contracts as it was denying the lowest bidders the contracts, and awarding tenders to the highest

bidders as evidenced in the table below.

Name of Projecl
Tenders
Received

Tender
Amounl.

Firm awarded
the Tender.

Awarded
Amount-Kshs.

I . Proposed Construction of
Boundary lltall in several
schools.

i.Muani
Conlractors

t9,t2I,0t8

Muani
Contractors

(Engineers Esimate
kshs. 17,69 1,934)

ii.Eremo Stores 8,233,780 /,9,32t,0t8

iii.North Gate
Investments

2 3,55 2,950

iv.Wandua
Nyachae

/,5,576,470

2. P ro po sed re novat io n of
Toilets in several schools

i.Muani
Contractors

6,468,902.40

True Base

Multi Services
Ltd

6,3 t9,800.00

(Engineers Esimale
kshs.5,79 1,3 50)

ii.True Base
Multi Services
Ltd.

6,3 t9,800.00

iii.Chobwokn
Enterprises Ltd.

9,882,300.00

iv.Kajalce
Investments Ltd.

4,542,384.00

3. Rout ine Mainte nance of
various roads within
Kowangware

i.Lawrence
A,frica
Contractors

I 1,8 t 7,865.00

Uniscope
Kenya Ltd

t 0,528, t 60

(Engineers Esimale

kshs- 10,600,000)

ii.Quota
Frontier
Technologies

8,775, I 53.00

iii. Uniscope
Kenya Ltd

t0,528, r 60

Cummulative Effect 36, t 68,978.00

3

Total engineers estimate Kshs. 34,083,284



l



The Committee resolved that the Fund Accounts Manager need to furnish the the Auditor General

the technical analysis to justify the award of the tenders which were all [07o above the engineer's

estimates.

(iv) Paragraph 4 on lrregular Sitting allowances

The matter was reported as resolved

The Fund manager clarified that the payment of the irregular sining allowance was paid to the Personal

Assistant to the MP and not the Member of Parliament as had been indicated.

(v) Paragraph 5 on Compensation of Employees

The matter was reported as resolved

Other Matter

\v,/ Paragraph I on Bursary Allocation and Disbursements

The matter was reported as resolved

FY 2014/2015
(i) Paragraph I on Budget and Budgetary Control

The matter was reported as resolved

(ii) Paragraph 2 on [mplementation of Projects

( a)Transflers to other government agencies

The matter was reported as resolved

(b)Other grants and transflers

The matter was reported as resolved

The Office of the Auditor General highlighted the issue of the Fund managers taking long to submit
management responses.

Concern was also raised with the District Accountants not adequately assisting the fund managers to do their
work befter.

The Committee noted that since devolution o[ services, the District Accountants are currently not
overwhelmed with work and there is therefore no justification as to why they are not adequately facilitating
Fund managers during Audit thereby affecting the quality of Audit and resultant audit reports.

The Committee recommended that the NG-CDF Board to engage the Cabinet Secretary in charge of
the National Treasury to rectify the inefficiencies and ensure District Accountants play their role in
facilitating the Fund Accounts Managers.

(iii) Paragraph 3 on Revenue

The mafter was repofted as resolved

The Committee however raised concerns that even in the current financial year ending June 20[8, there are

still delays with constituencies having not received their current allocations. The Board informed the
Committee that the first disbursement for 201 7/ l8 Financial year was released in February 20 I 8.

4



I'he NCCDF Board reported that they do not release funds if the Constituency has more than l0 million
unspent in the constituency account. Further, the pending release of funds from the National Treasury to the
NGCDF Board has continued to affect subsequent release o[ funds to Constituencies.

(iii) Paragraph 4 on Compensation of Employees
The mafter was reported as resolved

(v) Paragraph 5 on unsupported expenditure
The matter was reported as resolved

(vi) Paragraph 6 on Cash and Cash equivalents
The maner was reported as resolved.

The Committee however raised concerns with the failure by most Fund Accounts Managers to submit
relevant documents to the Auditor General during audit Period, which contrary to provisions of
Section 62 (21of the Pubic Audit Act 2015.
The Committee will make recommendations in its final report.

FY 20rs/2016

(i) Paragraph I on Presentation and Accuracy of Financial Statements
3.1 Presentation of Financial Statement

The matter was reported as resolved.

The Fund Manager committed to comply with reporting standards in the Current Fy

(ii) Paragraph 1.2 on Comparative ftgures

The matter was reported as resolved.

Paragraph 1.3 on Differences between balances in the Financialstatements and supporting schedules
The matter was reported as resolved.

(iv) Paragraph 2 on Cash and Cash equivalents
The matter was reported as resolved.

The Committee took note of non submission of relevant documentation to the Auditors during the
audit window.

Other Matters

(v) Paragraph I on Budget and Budgetary Performance
The maner was reported as resolved
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The matter was reported as resolved

The Committee observed that failure to disburse funds to the Constituencies on time has continued to
affect implementation of projects, and that the issue is amongst the audit queries raised by the
Auditor General.

MIN.NO. SFAC tt2l20l8z ADJOURNMENT

There being no other business the meeting was adjourned at 1.40 p. m. The next meeting will be held at 3.00
pm.

STGNED:

DATE:
20tK

HON. KATHURT MURUNG[, M.P
CHATRPE
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TVTINUTES OF THE 24TH SITTING OF THE SPECIAL FT]NDS ACCOUNTS
coMMITTEE HELD oN wEDNEsDAy 16r' MAy 2018, AT Bocol. INyA
C0NFERENCE ROOM, WESTON HOTEL, NAIROBI COUNTY, AT 2.30 P.M.

PRESENT
l. Hon. Kathuri Murungi, M.P.
2. Hon. Mark Lomunokol, M.P.
3. Hon. Dennitah Ghati, M.P.
4. Hon. Shakeel Shabbir Ahmed, M.P.

5. Hon. Geoffrey Qmuse, M.P.
6. Hon. James G.K Wamacukuru, M.P.

7. Hon. Marwa Kitayama Maisori, M.P
8. Hon. Mwambu M. Mabongah, M.P.

- Chairperson

APOLOGIES
l. Hon. William Chirchir Chepkut, M.P
2. Hon. Alfred AgoiMasadia, M.P.

3. Hon. Erastus Kivasu Nzioka, M.P.

4. Hon. Irene Kasalu, M.P.

5. Hon. Justus Kizito Mugali, M.P.

6. Hon. Jared Okelo, M.P.

7. Hon. Esther M. R. Passaris, M.P.

8. Hon. Mohamed Ali Lokiru, M.P.

9. Hon. Mohamed Ali, M.P.

10. Hon. Rehema Dida Jaldesa, M.
I l. Hon. Abdi Koropu Tepo, M.P.

- Vice- Chairperson

IN- ATTEI{DANCE

NATIONAL TREASURY
1. Mr. Geoffrey Mwitari
2. Mr. Tom Ndhine

- Assistant Accountant General

- Assistant Accountant General

t

OFFICE OF THE AUDITOR GENERAL
1. Mr. Francis N. Kabui - Liaison Officer, OAG
2. Mr. Maurice Oyoo - Auditor
3. Mr. Benjamin Mayenga - Auditor

NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT GCDF BOARI)
l. Ms. Polly Maingi - Chief Accountant/Parliamentary Liaison

NATIONAL ASSEMBLY SECRETARIAT
l. Ms. Lucy Kimathi - Senior Clerk Assistant

2. Ms. Ruth Mwihaki - Third Clerk Assistant.

3. Mr. Robert Ngetich - Fiscal Analyst
4. Ms. Clare Jerotich - Research and Policy Analyst
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5. Mr. Josephat Bundotich

6. Mr. Benson Mwiti
7. Mr. [an Otieno

8. Mr. Meshack Mutali

- Serjeant at Arms
- Security Officer
- Audio Recording

- Offrce Assistant

MIN.NO. SFAC 113/2018: PRELTMTNARIES

The Chairman called the meeting to order at 3.15 p.m and a prayer was said. He thereafter

invited those present to introduce themselves.

MIN.NO. SFAC 114/2018: EVIDENCE: FUND MANAGER- LANG'ATA
NATTONAL GOVERNMENT CONSTTTUENCY
DEVELOPMENT FTJND

REPORTS OF THE AUDITOR GENERAL ON CONSTITUENCTES DEVELOPMENT

FLIND - LANGAT'A CONSTITUENCY FOR THE FINANCIAL YEARS 2OI3I2OI4,

20141201 5 AND 20t512016.

The NGCDF Board informed the Committee of a Fraud case which took place in the

Financial year 201212013 where the constituency lost Ksh.21,439,997. The fraud involved

one its flormer employees of the Board who was working in the constituency. The matter is

still in court since 20 [3.

Ms Phyliss Chibayi, Fund Account Manager, appeared before the Commiffee accompanied

by Mr. Benjamin Mayenga, and gave evidence on:

FY 2013/2014

(i) Paragraph I on Cash and Cash equivalents

The mafter was reported as unresolved as the matter related to the above mentioned case.

The Committee was informed that the money was lost through transactions that happened in

Cooperative Bank of Kenya.

The Committee resolved to invite the Cooperative Bank of Kenya Board lo explain the

circumstances under which the money was obtainedfraudulently.

(ii) Paragraph 2 on Bursary Allocation and Disbursements

The matter was reported as resolved

(iii) Paragraph 3 on Fraud Case

The matter was reported as resolved

(iv) Paragraph 3 on Award of Contracts

The matter was reported as resolved.

(v) Paragraph 4 on lrregular Sitting allowances

The matter was reported as resolved
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(vi) Paragraph 5 on Compensation of Employees

The matter was reported as resolved

Other Matter
(vii) Paragraph I on Bursary Allocation and Disbursements

The matter was reported as resolved

FY 2014t2015
(i) Paragraph I on Budget and Budgetary Control

The mafter was reported as resolved

(ii) Paragraph 2 on Budget versus Actual Expenditure in the Year

The Office of the AuditorGeneral stated that the matter remained as unresolved because they
have not received the bank statements [rom the Constituency.

The Board informed the Committee that the employee who made payment amounting
to Ksh. 3,000,000 as out of court settlement from emergency kitty had deserted duty and
could not be traced to date.
The Committee recommended that the Board report the issue to the DCI and EACC to
take up the matter.

(iii)Paragraph 3 on Transfer to other government agencies

The Office of the Auditor General stated that the matter remains unresolved because it did
not have the necessary Project approval.

The Office of the Auditor General stated that they had not seen the project approval
and they needed to study the approval to ascertain its validity.

(iv)Paragraph 4 on Other Grants and Transfers
The Office of the Auditor General stated that the matter was reported as resolved

(v) Paragraph 4 on Unaccounted for [mprests

The Office of the Auditor General noted that the mafter was resolved

(vi) Paragraph 5 on Cash and Cash equivalents

The Office of the Auditor General reported that the matter was not resolved because
the Auditors had not been provided with the bank statement from Cooperative Bank o[
Kenya on the funds related to the Fraud Case (CC 453 of 2013) against the bank.
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(i) Paragraph I on Unexplained Comparative figures

The Office of the Auditor General reported the matter as resolved.

(ii) Paragraph 2 on Bank Balance

The Office of the Auditor General reported that the matter remains unresolved since

the bank statements were not provided to the Auditors from Cooperative Bank of
Kenya on the funds related to the Fraud Case (CC 453 of 2013) against the bank.

The Committee observed with great concern that the constituency has a l<lt of
irregularities.

Other Matters
(iii) Paragraph 3 on budgetary performances

The Office of the Auditor General reported the mafter as resolved.

(iv) Paragraph 2 on Non-implementation of projects

The Office of the Auditor General reported the matter as resolved

The Committee resolved to engage the Cooperative Bank of Kenya on the fraud
resulting in the lost of over Kshs. 2lmillion.

MIN.NO. SFAC l15/2018: ADJOURNMENT

There being no other business the meeting was adjourned at 4.15p. m. The next meeting will
be held at 9.00 pm on Thursday , l Tth May, 2018.

SIGNED:....
HON. KATHURI MURUNG[, M.P

CTIAI ERSON

Lot2DATE: .......
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MINUTES OF THE 25TH SITTING OF THE SPECIAL FT'NDS ACCOUNTS
CoMMITTEE HELD ON THURSDAY tTrH MAy 2018, AT BOGOL INYA
CoNFERENCE ROOM, WESTON HOTEL, NAIROBI COUNTY, AT 9.30 A.M.

PRESENT
l. Hon. Kathuri Murungi, M.P.

2. Hon. Mark Lomunokol, M.P.

3. Hon. Dennitah Ghati, M.P.

4. Hon. Shakeel Shabbir Ahmed, M.P.

5. Hon. Geoffrey Omuse, M.P.

6. Hon. James G.K Wamacukuru, M.P.

7. Hon. Marwa Kitayama Maisori, M.P
8. Hon. Mwambu M. Mabongah, M.P.

Chairperson

APOLOGIES
l. Hon. William Chirchir Chepkut, M.P
2. Hon. Alfred Agoi Masadia, M.P.

3. Hon. Erastus Kivasu Nzioka, M.P.
4. Hon. Irene Kasalu, M.P.

5. Hon. Justus Kizito Mugali, M.P.

6. Hon. Jared Okelo, M.P.

7. Hon. Esther M. R. Passaris, M.P.

8. Hon. Mohamed Ali Lokiru, M.P.
9. Hon. Mohamed Ali, M.P.

10. Hon. Rehema Dida Jaldesa, M.
I l. Hon. Abdi Koropu Tepo, M.P.

- Vice- Chairperson

IN. ATTEI\DANCE
l. Hon. Waihenya Ndirangu, M.P - Roysambu Constituency

NATIONAL TREASURY
l. Mr. Geoffrey Mwitari
2. Mr. Tom Ndhine

- Assistant Accountant General

- Assistant Accountant General

OFFICE OF THE AUDITOR GENERAL
I. Mr. Francis N. Kabui - Liaison Officer, OAG
2. Mr. Maurice Oyoo - Auditor
3. Mr. Benjamin Mayenga - Auditor

NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT NCDF BOARI)
l. Ms. Polly Maingi - Chief Accountant/Parliamentary Liaison
2. Ms. Christine Mwangolo - Ag. Senior Manager, Field Operations
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NATTONAL ASSEMBLY SECRETARIAT
l. Ms. Lucy Kimathi - Senior Clerk Assistant

2. Ms. Ruth Mwihaki - Third Clerk Assistant.

3. Mr. Robert Ngetich - Fiscal Analyst

4. Ms. Clare Jerotich - Research and Policy Analyst

5. Mr. Josephat Bundotich - Serjeant at Arms

6. Mr. Benson Mwiti - Security Officer
7. Mr. lan Otieno - Audio Recording

8. Mr. Meshack Mutali - Office Assistant

MIN.NO. SFAC II6/20I8: PRELTMINARTBS

The Chairman called the meeting to order at 9.30 a.m and a prayer was said. He thereafter

invited those present to introduce themselves.

MIN.NO. SFAC ll7l20l8z EVIDENCE: FUND MANAGER- ROYSAMBU
NATTONAL GOYERNMENT CONSTTTUENCY
DEYELOPMENT FIIND

REPORTS OF THE AUDITOR GENERAL ON CONSTITUENCIES DEVELOPMENT
F[IND - ROYSAMBU CONSTITUENCY FOR THE FINANCIAL YEARS 2OI3I2OI4,

20 t 4t20r s AND 20 t 5 l20t 6.

Ms. Mary Wanyika, Fund Account Manager, appeared before the Committee accompanied

by Ms. J. Wangechi, Fund Account Manager, and Githunguri and gave evidence on:

FY 2013/2014

(i) Paragraph I on Late Disbursement of Funds

The matter was reported as resolved as documentary evidence has already been provided and

verified.

(ii) Paragraph 2 on Bursary Allocation and Disbursements

The matter was reported as resolved as documentary evidence has already been provided and

verified.

The Committee raised concerns over measures put in place to ensure bursary procedures are

streamlined to limit cases of stale and cancelled cheques.

FY 2014/2015
(i) Paragraph I on Budget and Budgetary Controls

The Office of the Auditor generalreported the matter as resolved.

(ii) Paragraph 2 on Low absorption of Funds

The mafter was reported as resolved as the evidence produced had been verified by the OAG
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(iii)Paragraph 3 on lmplementation of Projects(Trans[ers to other government agencies)

The matter was reported as resolved as the project approvals from the Board was availed.

(iv)Paragraph 4 on Other Crants and Transfers

The Office of the Auditor Ceneral stated that the matter had been resolved.

(v) Paragraph 5 on Bursary Disbursements

The Office of the Auditor General reported the matter had been resolved.

Additional in [ormation
The Area MP who joined the meeting informed the Committee Roysambu constituency has

made it a requirement that for any student to receive a bursary in the second round they must

present a acknowledgement of receipt of the first cheque. This has led to signif,rcant decrease

in unremitted /stale cheques in the constituency.

The Committee to recommend on presentation of previous bursary cheque

acknowledgement receipt before award of bursary in the second round in its report.

The Committee to further recommend that in the bursary forms, a column on fees and

fees arrears be included. This will assist the Bursary Committee to prioritize and award
to needy cases.

(vi) Paragraph 6 on Cash and Cash equivalents

The Office of the Auditor General reported the matter as resolved

FY 2015/2016

(i) Paragraph I on Presentation and disclosures of Financial Statements(Comparative balances)
'fhe matter was reported as resolved.

The National treasury reported that the template in use for reporting was introduced in
the financial year 20L312014, but due to changes in the international financial reporting
systems, the template gets continually improved.Consequently, the National Treasury
capacity builds on reporting matters on yearly basis.

(ii) Paragraph 2 on Other inaccuracies

The matter was reported as resolved

(iii)Paragraph 3 on Cash and Cash equivalents

The matter was reported as resolved.

Other Matters
(iv) Paragraph 3 on Budget and Budgetary Controls

The matter was reported as resolved.
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Additional in formation

The office of the Auditor reported that since CDF funds don't lapse, this sometimes

makes it hard to track the funds by the Auditor general's office.

The Committee however takes note of the recurring audit query on under expenditure,

which is occasioned by late receipt of funds from the Board.

The fund manager presented that sometimes the procurement process is delayed due to

the fact that they rely on county works officers for approval. This consequently affects
project implementation especially in cases where there was late disbursement of funds.

Some cases of low absorption in the constituency has been due to cases of land

grabbing of public utility land which affects the implementation of projects, which

eventually present themselves as audit queries.

The Committee noted the land issues affecting the constituency especially grabbing of
public utility land which has affected project implementation, and proposes to make a
recommendation in its report

The Office of the Auditor General recommendend that the Constituency makes an

ofticial communication to the OAG explaining the challenge of under absorption of
funds especially in construction of schools on grabbed public utility land.

MIN.NO. SFAC I 18/2018: ADJOURNMENT

There being no other business the meeting was adjourned at 4.15p. m. The next meeting will
be held at 9.00 pm on [ 7rh

SIGNED: .

HON. KA MURUNG[, M.P

DATE: 0t
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MINUTES OF THE 26TH SITTING OF THE SPECIAL FTJNDS ACCOUNTS
CoMMTTTEE HELD ON THURSDAY tTrH MAy 2018, AT BOGOL INYA
CoNFERENCE ROOM, WESTON HOTEL, NATROBI COUNTY, AT 2.30 p.M.

PRESENT
l. Hon. Kathuri Murungi, M.P.

2. Hon. Mark Lomunokol, M.P.

3. Hon. Dennitah Ghati, M.P.

4. Hon. Shakeel Shabbir Ahmed, M.P.

5. Hon. Geofliey Omuse, M.P.

6. Hon. James G.K Wamacukuru, M.P.

7. Hon. Maru'a Kitayama Maisori, M.P.
8. Hon. Mwarnbu M. Mabongah, M.P.

Chairperson

APOLOGIES
l. Hon. William Chirchir Chepkut, M.P
2. Hon. Alfred Agoi Masadia, M.P.

3. Hon. Erastus Kivasu Nzioka, M.P.
4. Hon. lrene Kasalu, M.P.

5. Hon. Justus Kizito Mugali, M.P.

6. Hon. Jared Okelo, M.P.

7. Hon. Esther M. R. Passaris, M.P.

8. Hon. Mohamed Ali Lokiru, M.P.

9. Hon. Mohamed Ali, M.P.

10. Hon. Rehema Dida Jaldesa, M.
11. Hon. Abdi Koropu Tepo, M.P.

- Vice- Chairperson

IN- ATTEI\IDANCE

NATIONAL TREASURY
L Mr. Geoffrey Mwitari
2. Mr. Tom Ndhine

- Assistant Accountant General

- Assistant Accountant General

OFFICE OF THE AUDITOR GENERAL
l. Mr. Francis N. Kabui - Liaison Officer, OAG
2. Mr. Maurice Oyoo - Auditor
3. Mr. Benjamin Mayenga - Auditor

NATIONAL GOVER}IMENT CONSTITUENCY DEVELOPMENT NCDF BOARD
l. Ms. Polly Maingi - Chief Accountant/Parliamentary Liaison
2. Ms. Christine Mwangolo - Ag. Senior Manager, Field Operations

NATIONAL ASSEMBLY SECRETARIAT
l. Ms. Lucy Kimathi - Senior Clerk Assistant
2. Ms. Ruth Mwihaki - Third Clerk Assistant.t
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3. Mr. Robert Ngetich

4. Ms. Clare Jerotich

5. Mr. Josephat Bundotich

6. Mr. Benson Mwiti
7. Mr. [an Otieno

8. Mr. Meshack Mutali

- Fiscal Analyst
- Research and Policy Analyst

- Serjeant at Arms
- Security Officer
- Audio Recording

- Office Assistant

MTN.NO. SFAC II9/20I8: PRELTMTNARIES

The Chairman called the meeting to order at 3.30 p.m and a prayer was said. He thereafter

invited those present to introduce themselves.

MIN.NO. SFAC 120/2018l. EVIDENCE: FUND MANAGER- KASARANI
NATTONAL GOVERNMENT CONSTITUENCY
DEYELOPMENT FUND

REPORTS OF THE AUDITOR GENERAL ON CONSTITUENCIES DEVELOPMENT

FTIND - KASARANI CONSTITUENCY FOR THE FINANCIAL YEARS 2013/2014,

2014/20t 5 ANr) 201512016.

Mr. Elias M. Mate, Fund Account Manager, appeared before the Committee accompanied by

Mr. Hassan K. Kassim and Mr. Ayaan Mahadhi, Fund Account managers and gave evidence

on:

FY 2013/2014

('i) Paragraph I on Opening Balances

The matter was reported as unresolved .

The Fund manager submined that Kasarani constituency was split from the larger Kasarani (

new Kasarani, Ruaraka, Roysamby & Mathare) and there was no bank account or bank

balances left to the new Kasarani constituency. The constituency opened a new CDF Account

A/C No 1180261612372 Name: Kasarani Constituency Development Fund Bank: Equity

Bank Limited Branch: Kasarani and the CDF Board allocated the constituency it's first

administrative disbursement of Kshs. 2,000,000 which was effected by the bank on I l'h
December 2013. The Constituency did not inherit any balances from the old Kasarani

Constituency.

The Fund manager further submitted that the former bank account for the larger Kasarani

Constituency was taken over by the Ruaraka Constituency since most ongoing projects fell

under the newly created Ruaraka Constituency hence the account was left there.

The office of the Auditor General submitted that there was no documentary evidence availed

to the Office oIthe Auditor general to prove that there were no bank balances.

The National Treasury submined that Treasury only authorizes opening of a new bank

Accounts upon request by the board.

2



The Committee observed that despite the Constituency opening a new account as

submitted, there were no attempts to clear the audit query which has been reappearing

since 2014 and neither have there been attempts to access the bank record to verify and

clear the audit query.

The Committee recommended that the Board should furnish the Office of the Auditor

General with bank statements (Closing balances) of the old Kasarani constituency prior
to the split and all documents on resolutions touching on how the transfer of assets was

done.

FY 2014/2015

(i) Paragraph I on Budget and Budgetary Controls

The Office of the Auditor general reported that the matter had been resolved.

(ii) Paragraph 2 on Compensation o[employees

The matter was reported as unresolved as Constituency Development Fund spent Kshs.2,

073,915 towards compensation of employees compared to Kshs.S84,200 in 201312014

resultinginanincreaseofKshs. 1.489,7[5orabout72o/o,the increasehasnotbeenjustified.

The Committee resolved that the Board should furnish the Ofl-rce of Auditor General

with justifiable reasons for the increase.

(iii)Paragraph 3 on Cash and Cash equivalents

The matter was reported as unresolved as the constituency submitted that The Constituency

did not inherit any balances from the old Kasarani Constituency. No documen[ary evidence

has been availed to the auditors for verification.

(iv)Paragraph 4 on Substandard toilet works at Athi Primary School

The Office of the Auditor General stated that the matter was reported as unresolved as

subsequent visits to the site showed that the works were substandard even if the project has

been handed over.

The Committee noted that the there were no evidence (pictorial) to show the completed

project.
The Committee to make its recommendation in the final report

(v) Paragraph 5 on Inaccuracies of Accounts

The Office of the Auditor General noted that the matter was unresolved as no explanations

have been provided on the funds that might have been inherited from the flormer Kasarani

Constituency.
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The Committee recommended that the Board should furnish the Office of the Auditor
General with bank statements (Closing balances) of the old Kasarani constituency prior

to the split and all documents on resolutions touching on how the transfer of assets was

done.

Other Matter
(vi) Paragraph I on [mplementation of Projects(2. I -Transfers to other government agencies

The Office of the Auditor Generalreported that the matter as resolved

(vii)Paragraph 2.2 on Other grants and transfers

The Office of the Auditor General reported that the matter as resolved

(viii)Paragraph2.2 on Failure to Implement Projects

The Office of the Auditor General reported that the matter as resolved

FY 20rs/2016

(i) Paragraph I on Presentation of Financial Statements

The matter was reported as resolved.

(ii)Paragraph 2 on Comparative Balances

The matter was reported as resolved.

(iii)Paragraph 3 on Statement of Cash flow
The matter was reported as unresolved as the amended cash flow statement had not

been availed to the Office of the Auditor general prior to the meeting for verification.

Committee recommended that the statement be availed to the Auditor General for
verification.

The same has however been presented and the Auditors can clear the accounts.

The Committee noted with concern the delay by Fund managers in availing records for
verilication by the Auditor Generals Office.

(iv)Paragraph 4 on Opening Account balances

The Office of the Auditor General noted that the matter was unresolved as no explanations

have been provided on the funds that might have been inherited from the former Kasarani

Constituency

The Committee recommended that the Board should furnish the Office of the Auditor
General with bank statements (Closing balances) of the old Kasarani constituency prior
to the split and all documents on resolutions touching on how the transfer of assets was

done.
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(v)Paragraph 5 on Cash and Cash equivalents

The Office of the Auditor General noted that the matter was resolved as the explanations

given and documents provided were satisfactory

(vi)Paragraph 6 on Other grants and Transfers

The Office of the Auditor General noted that the matter was resolved the explanations given

and documents provided were satisfactory

Other Matters
(vii) Paragraph I on Budget and Budgetary Controlls

The matter was reported as resolved.

(viii) Paragraph 2 on Project [mplementation(2.1 Non implementation of Projects

The maffer was reported as resolved.

(ix)Paragraph 3 on Environmental [mpact Assessment on Njiru Secondary School

The matter was reported as unresolved as the school is located about 100 metrers from the

Njiru sewer outfall and just 200 meters from the Njiru quarry. Construction of phase one of
the classrooms was about 60 Yoby the time of audit.

Management did not however present for audit review environmental impact assessment

report of the project given its location next to the two facilities. [n the absence of the

environmental impact assessment report, it is not possible to confirm the extent to which the

school will be impacted by the rwo facilities.

The Fund manager reported that at the time the project begun, there was no dumping site and

therefore no need for an ElA. The construction work commenced before the dumping begun.

By the time the project is complete, the other projects in contention are to be moved.

The Committee resolved to Conduct an inspection visit to the School then make a
recommendation.

The Committee further resolved that the NGCDF Board presents a status report on

projects running from the larger Kasarani Constituency, this includes Pending projects,

Board allocations, and a status report on what transpired with the funds in the

accounts at the time of transition and the current status of the account.

Further, that the NGCDF Board investigates the issue of the accounts raised in the

audit query and reports back to the Committee. This applies to other Nairobi
Constituencies during the transition period since the matter of former accounts cuts

across all Nairobi Constituency during the transition from the old to the new accounts.
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MIN.NO. SFAC L2l l20l8t ADJOLTRNMENT

There being no other business the meeting was adjourned at 4.36p. m. The next meeting will
be held at 9.00 pm on Friday, lSth 2018

STGNED:
HON. KATHURI MURUNG[, M.P

tP.
DATE:
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MINUTES OF THE 27TH SITTING OF THE SPECIAL FT]NDS ACCOUNTS
COMMITTEE HELD ON FRIDAY ISTH MAY 2018, AT BOGOL ITIYA
CONFERENCE ROOM, WESTON HOTEL, NAIROBI COI tTy, AT 9.30 A.M.

PRESENT
L Hon. KathuriMurungi, M.P.
2. Hon. Mark Lomunokol, M.P.

3. Hon. Dennitah Ghati, M.P.
4. Hon. Shakeel Shabbir Ahmed, M.P.

5. Hon. Geoffrey Omuse, M.P.

6. Hon. James G.K Wamacukuru, M.P.

7. Hon. Marwa Kitayama Maisori, M.P
8. Hon. Mwambu M. Mabongah, M.P.

- Chairperson

APOLOGIES
1. Hon. William Chirchir Chepkut, M.P
2. Hon. Alfred Agoi Masadia, M.P.

3. Hon. Erastus Kivasu Nzioka, M.P.

4. Hon. Irene Kasalu, M.P.

5. Hon. Justus Kizito Mugali, M.P.

6. Hon. Jared Okelo, M.P.

7. Hon. Esther M. R. Passaris, M.P.

8. Hon. Mohamed AliLokiru, M.P.

9. Hon. Mohamed Ali, M.P.
10. Hon. Rehema Dida Jaldesa, M.
I l. Hon. Abdi Koropu Tepo, M.P.

- Vice- Chairperson

IN. ATTENDAI\ICE
NATIONAL TREASURY
l. Mr. Geoffrey Mwitari
2. Mr. Tom Ndhine

- Assistant Accountant General

- Assistant Accountant General

OFFICE OF THE AUDITOR GENERAL
l. Mr. Francis N. Kabui - Liaison Officer, OAG
2. Mr. Maurice Oyoo - Auditor
3. Mr. Benjamin Mayenga - Auditor

NATIONAL GOVERIIMENT CONSTITUENCY DEVELOPMENT NCDF BOARI)
l. Ms. Polly Maingi - Chief Accountant/Parliamentary Liaison
2. Ms. Christine Mwangolo - Ag. Senior Manager, Field Operations
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NATIONAL ASSEMBLY SECRETARTAT
l. Ms. Lucy Kimathi - Senior Clerk Assistant

2. Ms. Ruth Mwihaki - Third Clerk Assistant.

i. Mr. Robert Ngetich - Fiscal Analyst

4. Ms. Clare Jerotich - Research and Policy Analyst

5. Mr. Josephat Bundotich - Serjeant at Arms

6. Mr. Benson Mwiti - Security Officer

7. Mr. lan Otieno - Audio Recording

8. Mr. Meshack Mutali - Office Assistant

MIN.NO. SFAC 122120t8: PRELIMINARIES

The Chairman called the meeting to order at 9.28 a .m and a prayer was said. He thereafter

invited those present to introduce themselves.

MIN.NO. SFAC I23I2OL8Z EVIDENCE: FUND MANAGER_ EMBAKAST SOUTH
NATIONAL GOVERNMENT CONSTTTUENCY
DEVELOPMENT FUND

REPORTS OF THE AUDTTOR GENERAL ON CONSTITUENCIES DEVELOPMENT

FUND EMBAKASI SOUTH CONSTITUENCY FOR THE FTNANCIAL YEARS

20 I 3 120 t 4, 20 | 4t20 15 AND 20 I 5 120 t 6.

Mr. Alex Kioko ., Fund Account Manager, appeared before the Committee accompanied by

Ms. Elvilla Kebaya and informed the Committee that that most of the documents had been

carried by the EACC for ongoing probes that were ongoing since 201312014 and therefore the

responses to the audit queries had been made from incomplete statements.

The thereafter submitted that:

FY 2013/20r4

(i) Paragraph I on Accuracy of Financial Statements

The matter was reported as unresolved as the Office of the Auditor General had not seen the

source documents that the figures were generated from.

The fund manager submitted that the source documents were not available and they were

reconstructing records from scanty information available (Bank statements, available

vouchers and information on the project files available)

The NGCDF board further submitted that the handover done by the former Fund manager

was not sufficient as some the documents in existence at the time were taken by the EACC.

2

i



The NGCDF Board reported that the EACC was investigating allegations on issues to do

with bursary and other projects. The Communication done by the EACC was directly to the

constituency and not through the Board.

The Committee resolved not to examine the reports for the constituency due to the fact that

responses were not prepared using financial statements as most documents had been taken

away by EACC. The Board informed the Commiuee that no copies had been obtained as a

back up.

The Committee therefore suspended the consideration of the reports and resolved that:

t. The Ethics and Anti-Corruption Commission to be invited on Tuesday, 26th June, 20[8

to appear before the committee to give status report on the investigations under the

Constituency;
Z. The NGCDF Board to appear before the Committee on Tuesday, 26th June, 2018 to

give a report on all the disbursements made within the three years and the specific

project status for the entire three years under consideration 2013/2014,201412015 and

201612017 for Embakasi South Constituency;

3. The NG-CDF should ensure that the suspended Fund Account Managers are present

during the meeting. In addition, the Provincial Accountant through the PS, National

treasury should be available during the sittings-

4. The Committee to schedule an inspection of Projects in the Constituency

MIN.NO. SFAC l24t20r&z ADJOURNMENT

There being no other business the meeting was adjourned at I1.50. m. The next meeting will

be held at 2.00 pm onF

SIGNED: ....

DATE:

HON. KATHURI MURUNGI, M.P

C TRPE ON

2 ?oftr.
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}IIIIUTES OF THE 28TH SITTING OF THE SPECIAL FTINDS ACCOI'NTS
CoMMITTEE IrELD ON FRTDAY 18rlr MAy 2018, AT BOGOL IN'YA
CoI\IrERENCE ROOM, WESTON HOTEL, NAIROBT COt NTy, AT 2.30 p.M.

PRESENT
l. Hon. Kathuri Murungi, M.P.
2. Hon. Mark Lomunokol, M.P.
3. Hon. Dennitah Ghati, M.P.

4. Hon. Shakeel Shabbir Ahmed, M.P.

5. Hon. Ceoffrey Omuse, M.P.
6. Hon. James G.K Wamacukuru, M.P.

7. Hon. Marwa Kitayama Maisori, M.P.
8. Hon. Mwambu M. Mabongah, M.P.

Chairperson

APOLOGIES
1. Hon. William Chirchir Chepkut, M.P
2. Hon. Alfred Agoi Masadia, M.P.
3. Hon. Erastus Kivasu Nzioka, M.P.

4. Hon. Irene Kasalu, M.P.
5. Hon. Justus Kizito Mugali, M.P.

6. Hon. Jared Okelo, M.P.
7. Hon. Esther M. R. Passaris, M.P.

8. Hon. Mohamed Ali Lokiru, M.P.

9. Hon. Mohamed Ali, M.P.
10. Hon. Rehema Dida Jaldesa" M.
I l. Hon. Abdi Koropu Tepo, M.P.

- Vice- Chairperson

IN. ATTEI\DAI\CE

NATIONAL TREAST'RY
l. Mr. Geoftey Mwitari
2. Mr. Tom Ndhine

- Assistant Accountant General

- Assistant Accountant General

OFFICE OF TIM, AUDITOR GEI\IERAL
1. hdr. Francis N. Kabui - Liaison Officer, OAG
2. IvIr. Maurice Oyoo - Auditor
3. Mr. Benjamin Mayenga - Auditor

NATIONAL GOVERT\MENT CONSTITTIENCY DEVELOPMENT NCDF BOARI)
l. Ms. Polly Maingi - Chief Accountant/Parliamentary Liaison
2. Ms. Christine Mwangolo - Ag. Senior Manager, Field Operations

NATIONAL ASSEMBLY SECRETARIAT
l. Ms. Lucy Kimathi - Senior Clerk Assistant
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2. Ms. Ruth Mwihakr

3. Mr. Robert Ngetich

4. Ms. Clare Jerotich

5. Mr. Josephat Bundotich

6. Mr. Benson Mwiti
7. Mr. Ian Otieno

8. Mr. Meshack Mutali

- Third Clerk Assistant.

- Fiscal Analyst

- Research and Policy Analyst

- Serjeant at Arms
- Security Officer
- Audio Recording

- Offtce Assistant

MIN.NO. SFAC 125/2018: PRELTMINARIES

The Chairman called the meeting to order at 2.48 p.m and a prayer was said.He thereafter

invited those present to introduce themselves.

MIN.NO. SFAC 126120T8: EVTDENCE: FUND MANAGER_ EMBAKAST NORTH
NATTONAL GOVERNMENT CONSTTTUENCY
DEVELOPMENT FT.IND

REPORTS OF THE AUDITOR GENERAL ON CONSTITUENCIES DEVELOPMENT

FLTND EMBAKASI NORTH CONSTITUENCY FOR THE FINANCIAL YEARS

20 t3 120 I 4, 20 14120 15 AND 20 I 5 120 I 6.

Mr. George Juma Onesmus, Fund Account Manager, appeared before the Committee

accompanied by Ms. Leah Waithira Guchu and Ms. Eleanor M. Githongori and gave

evidence on

FY 20 t3l20l4

ll

Paragraph I on Purchase of school bus for Kariobangi North Girls Secondary School

The matter was reported as resolved.

Paragraph 2 on Low absorption of funds

The matter was reported a resolved.

Paragraph i on Bursary allocations and disbursements

The matter was reported a resolved.

FY 2014/2015

i. Paragraph I on Budget and Budgetary Controls

The matter was reported as resolved.

ii. Paragraph 2 on Cash and Cash equivalents

The matter was not resolved.

The Committee recommends that that the constituency clears the matters with the pending

issues with the auditor.

iii. Paragraph 3 on Bursary allocations and disbursements

The matter was reported as unresolved.
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o The Committee recommended that the Fund Account Manager should forward

supporting documentation (minutes) on cancellation of cheques amounting to

Ksh. 1,253,878 to the Auditor General for clearance of the issue.

. The Committee farther recommended that the NG-CDF Board should

streamline the issuance o[ Bursary Cheques and come up with guidelines to

ensure issuance of cheques is uniform across the constituencies which will reduce

on the recurring audit queries under unpresented and stale cheques.

o The office of the Auditor General should also insist on getting acknowledgement

slips from institutions to ascertain that the bursary expenditure is utilized

effectively.

iv. Paragraph 4 on Road Construction of Works

The Committee heard that

The Matter was reported as unresolved as the files for Cinema Road, Dandora Phase [ [,AP

Road-Dandora Phase V, Maitu Njeri Road-Dandora Phase I and DO Road - Dandora Phase

I I I are under investigations by the anti-corruption authority. This investigation arose as a

result of giving two different roads the same names done by KERA and NGCDF leading to

one community member presenting his complain to the EACC.

The Committee noted that there were no payment vouchers; there is similar naming of the

roads and lack of an lnventory of the documents that the EACC collected.

The Committee resolved that Ethics and Anti-Corruption Commission be invited on

Tuesday,26th June,2018 to appear before the committee to give status report on the

investigations under the Constituency;

In addition, the Fund Account Manager should furnish the Auditor General with an

inventory of all documents that were taken away by the EACC.

v. Paragraph 5 on Construction of Cardinal Otunga Road

The mafter was reported as unresolved as the fund in 20 I 512016 paid Kshs. 1,200, 000 to a

firm for grading and murraming of Cardinal Otunga Road (0.6Kms). [n 201412015, the fund

made a payment of Kshs.4, 782, 349 for tarmacking, drainage and construction of sideways

paths in respect of the same road. Physical verification did not however confirm grading and

murraming works on the road.

The fund manager reported that said road was therefore tarmacked as opposed to grading and

murraming and the road is verifiable and still in good condition.

The Committee resolved that the Fund Account Manager should submit the Joint
contract between KERRA NGCDF Board and photos of the project before and after the

project was completed to the Auditor General for verification

3



vi. Paragraph 6 on Education Projects

The matter was not resolved.

The Committee was informed by the auditor general that physical verihcation of the

perimeter wall in Ushirika Secondary Schooldespite additionaleKpense of Ksh. 1,088,870

on improvement of the same in the financial year 2014/ l5 did not reveal any changes to

warrant the expenditure.

ln addition, no documents were available at the time oIaudit having been handed to EACC.

l. The Committee resolved that Ethics and Anti-Corruption Commission be invited

on Tuesday, 26,hJune, 2018 to appear before the committee to give status report

on the investigations of under the Constituency ;
2. The Board should issue guidelines to ensure that Fund Accounts Managers make

copies of any documents that are submitted to any agency.

vii. Paragraph 7 on Education Projects ( Kitchen at Dandora Girls Secondary School )

The mafter was reported as unresolved as the expenditure amounting to Ksh. 1,530, 968

towards construction of the kitchen could not be ascertained

The Committee resolved that Ethics and Anti-Corruption Commission be invited on

Tuesilay, 26th June, 2018 to appear before the committee to give status report on the

investigations under the Constituency ;

viii. Paragraph 8 on Procurement works

The mafter remains unresolved.

The amount involved required that the tender be advertised in newspapers of national wide

circulation and not locally as was done.

The Committee to make its recommendations.

ix. Payment of unutilized oflfice space

The matter remains unresolved.

Committee to recommend surcharge of Ksh. 700,000.00 which was spend

x. Unremitted statutory deductions

The matter remains unresolved
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MIN.NO. SFAC 127 I2OI8:

There being no other business the meeting was adjourned at 6:40 p.m

SIGNED:
HON. KATHURT MURUNG[, M.P

TRP ON

DATE: ......
r8.

The Comminee to recommend that;

l. Fund Accounts Manager need to ensure that all statutory remittances

are done on time to avoid penalties

2. The NG-CDF Board to engage with the PS Treasury to ensure

additional treasuries are established to serve Constituencies in Nairobi
County. The Committee noted with concern that currently, all the 17

constituencies in Nairobi are served by one Provincial Accountant

J. The NG-CDF Board need to devolve its oversight roles, to mitigate
most issues raised in the audit reports.

Other Mafters

a. Budgetary and budget control

The matter was reported as resolved

b. [mplementation of projects

The matter was reported as resolved

ADJOTJRNMENT
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MIIYUTES OF THE 35TH SITTING OF THE SPECIAL FT]IYDS ACCOUNTS
CoMMITTEE HELD ON FRIDAY 8rH ilrNE 2018, AT TIrE WALNUT 3

CoNFERENCE ROOM, PANARI HOTEL AT 9.O0 A.M.

PRESENT
l. Hon. Kathuri Murungi, M.P.
2. Hon. Dennitah Ghati, M.P.
3. Hon. Geoffiey Omuse, M.P.
4. Hon. Esther M. R. Passaris, M.P.
5. Hon. Irene Kasalu, M.P.
6. Hon. Mwambu M. Mabongah, M.P.
7. Hon. Marwa Kitayama Maisori, M.P.
8. Hon. Justus Gesito Mugali, M.P.
9. Hon. Rehema Dida Jaldesa, M.
10. Hon. Erastus Kivasu Nzioka, M.P.
I l. Hon. James G.K Wamacukuru, M.P.

- Chairperson

APOLOGIES
l. Hon. William Chirchir Chepkut, M.P
2. Hon. Alfred Agoi Masadia, M.P.
3. Hon. Mohamed AliLokiru, M.P.
4. Hon. Mohamed Ali, M.P.
5. Hon. Abdi Koropu Tepo, M.P.
6. Hon. Jared Okelo, M.P.
7. Hon. Mark Lomunokol, M.P.
8. Hon. Shakeel Shabbir Ahmed, M.P.

- Vice- Chairperson

IN. ATTENDANCE
NATIONAL TREASURY
L Mr. Geoffiey Mwitari - Assistant Accountant General

OFFICE OF THE AUDITOR GENERAL
l. Mr. Maurice Oyoo -Manager, Office of Auditor General
2. Ms. Sharon Wangari - Manager, Office of the Auditor General

3. Francis Kabuu- Liaison Officer, Office of the Auditor General

NATIONAL GOVER}IMENT CONSTITUENCY DEVELOPMENT GCDF BOARI)
l. Ms. Polly Maingi - Chief Accountant/Parliamentary Liaison
2. Ms. Christine Mwangolo - Ag. Senior Manager, Field Operations

t



NATIONAL ASSEMBLY SECRETARIAT
l. Ms. Lucy Kimathi - Senior Clerk Assistant

2. Ms. Ruth Mwihaki - Third Clerk Assistant.

3. Mr. Peter Mwaura - Legal Counsel

4. Mr. Robert Ngetich - Fiscal Analyst
5. Ms. Clare Jerotich - Research and Policy Analyst
6. Mr. Naserian Kaare - Serjeant at Arms

7. Mr. Benson Mwiti - Security Officer
8. Mr. Ian Otieno - Audio Recording

9. Mr. Meshack Mutali - Office Assistant

MIN.NO. SFAC 15I/20I8: PRELIMINARIES

The Chairman called the meeting to order at9.20 a.m and a prayer was said. He thanked the

Members present for availing themselves and informed reminded them of the heavy task of
the day, where the Committee was to examine reports of the auditor general for the F/Y
2013114, 20l4ll5 & 2015/16 for NC-CDF for the remaining seven Constituencies in

Nairobi County. He thereafter invited those present to introduce themselves.

MIN.NO. SFAC l52l20l8z EVIDENCE: FUND MAI\AGER- RUARAKA
NATIONAL GOVERNMENT CONSTITUENCY
DEVELOPMENT FUI\D

REPORTS OF THE AUDITOR GENERAL ON CONSTITUENCIES DEVELOPMENT

FUND _ RUARAKA CONSTITUENCY FOR THE FINANCIAL YEARS 2OI3I2OI4,

201 4t2015 AND 201 51201 6.

Mr. Job Tuta, the Fund Account Manager of the CDF ( February 2017 to date) appeared

before the Committee accompanied by Mr. Josuah Oreso, the previous Fund Account
Manager ( June 2014 to January 2017) and gave evidence on:

FY 2013t2014

i) Paragraph I on Use of Goods and Services

The matter was reported as resolved .

ii) Paragraph 2
Schedules

on Differences Between the Financial Statements and Supporting

The matter was reported as resolved

FY 2014t2015
(i) Paragraph I on Budget and Budgetary Controls

The Office of the Auditor general reported that the matter as resolved.
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ii Paragraph 2 on Implementation of Projects

Transfers to Other Government Entities

The OfT'ice of the Auditor general reported that the matter as unresolved

l.l Other Crants and Transfbrs

The Office of the Auditor general reported that the matter as unresolved.

However, the Committee observed that the issue on under absorption of funds was a

recurring audit query that arose from late disbursement of Funds by the National
Treasury. The Board submitted that they had held discussions with the National
Treasury geared towards timely disbursement of funds, where treasury had committed
to be releasing Ksh. 2Billion per week towards CDF. However, this was not honoured
based on the current release of up to Ksh.22 Billion by May, 2018 for the financial year
2017118. The Board further submitted that only 66 constituencies had received the
whole amount of their budget of Ksh. 86M each by May, 2018.

(ii) Paragraph 3 on Revenue

The Office of the Auditor general reported that the matter as unresolved

(iii) Paragraph 4 on Irregular payments to a non employee through the constituencies payroll

The Office of the Auditor general reported that the matter as unresolved

The Committee was informed that Mr. Josuah Orero was the Fund Account Manager who

effected payment, and was no longer an employee of the Board. The Board further submitted
that his dues had not been paid out.

The Committee noted that the payment amounting to Ksh.900, 000.00 was irregular
and recommended that the officer who effected the irregular payment be surcharged

(iv) Paragraph 5 on Failure to produce documents to support acquisition of Assets

The Office of the Auditor General reported the matter resolved.

The committee notes the late provision of documents for audit by the Fund manager
which is against the provisions of the Public Audit Act.

On budget underperformance, the Committee recommended timely release of funds by
the National treasury. In case of delays in release of Funds, the Office of Auditor
General need to clearly state the reasons for under absorption of Funds and/budget
underperformance.

3



The Committee noted the Board's Policy that disallows release of Funds to
Constituencies with more than Ksh. l0 million in their accounts, which contradicts
prudence in use of public funds. This means that Fund Accounts managers must use all
means to ensure that their accounts are below the set amounts to be eligible for the next
release.

Thc Committee further recommends that the Board review its current policy that
prohibits release of funds to Constituencies with more than Ksh. l0 million in their
accounts.

FY 2015/2016

(i) Paragraph I on Inconsistent Values/frigures

The Office of the Auditor General reported the matter resolved.

(ii) Paragraph 2 on Unexplained amended Comparative ligures

2. I Unexplained comparative figures

The Office of the Auditor Ceneral reported the rnatter resolved.

2.2'l'ransfbrs from CDF Board
'fhe Office of the Auditor General reported the matter resolved

(iii) Paragraph 3 on budget and budgetary perfonnance

l'he Office of the Auditor General reported the matter unresr:lved.

(iv)Paragraph 4 on lmplementation of Projects:-

Transfbrs to other government agencies

The Ofllce of the Auditor General reported the matter unresolved

(v)Paragraph 5 on Other grants and 'l'ransfbrs

The Office of the Auditor General reported the rnatter unresolved

(vi) Paragraph 6 on Revenue

The Office of the Auditor General reported the matter resolvcd

(vii) Paragraph 7 on Bursarv Disbursements

The Office of the Auditor Ceneral reported the matter resolved.

On Non presentation of bursary cheques, the Committee noted the delay in presentation
of bursary cheques and wrong names on cheques leading to cancellation.
The Committee to make a recommendation in its report

)
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MIN.NO. SFAC 153/2018: EVIDENCE: FUND MANAGER- EMBAKASI CENTRAL
NATIONAL GOVERNMENT CONSTITUENCY
DEVELOPMENT FUND

REPORTS OF THE AUDITOR GENERAL ON CONSTITUENCIES DEVELOPMENT

FUND _ EMBAKASI CENTRAL CONSTITUENCY FOR THE FINANCIAL YEARS

201 3 t20 I 4, 201 41201 5 AND 201 5 1201 6.

Mr. Elias Mate. the current Fund Account Manager (December 201 3 to date) accompanied by

Mr. Onesmus Juma (previous Fund Account Manager) appeared before the Committee and

gave evidence on:

FY 20t3t2014

The Office of the Auditor General reported the matters as resolved as the Constituency

had adequately responded queries and availed relevant documentation for verification.

FY 2014t20t5

i) Paragraph I on Budgetary and Budgetary controls

The Office of the Auditor General reported the matter as resolved .

ii) Paragraph 2 on Implementation of Projects

2.1 Transfers to other government agencies

The Office of the Auditor Ceneral reported the matter as resolved .

2.2 Other Grants and Transfers

The Otfice of the Auditor General reported the matter as unresolved .

The Committee observes that late disbursement of funds continues to affect project
implementation. The Committee will make its recommendation in its report.

iii) Paragraph 3 on Revenue

The Office of the Auditor General reported the matter as unresolved

disbursement of Funds

Due to late

iv) Paragraph 4 on Low absorption of Funds

The Office of the Auditor General reported the matter as un resolved . Low absorption of
funds

v) Paragraph 5 on Bursary allocations and disbursements

The Office of the Auditor Ceneral reported the matter as resolved

5



FY 201s/2016

i) Paragraph I on unexplained comparative ligures

The Office of the Auditor General reported the matter as resolved

ii) Paragraph 2 on Bank Balances

The Office of the Auditor General reported the matter as resolved

iii) Paragraph 3 on Development of a strategic plan

The Office of the Auditor General repofied the matter as resolved

iv) Paragraph 4 on Budget and Budgetary Controls
The Offlce of the Auditor Ceneral reported the matter as unresolved

v) Paragraph 5 on Non irnplementation of Prolects

The Office of the Auditor General reported the matter as as resolved

vi) Paragraph 6 on Revenue

The matte r was reported as resolved

The NGCDF board submitted that it does not rclease funds to a constituency that has a

balance of l0 million (is a board resolution) in the account administrative balance vide
aboard resolution. The amount is meant to mitigate against cash flow problems.

The Committee observes that this resolution affects constituencies that are on course in
implementing their projects by holding on to their funds, and recommended review of
the policy.

I

MIN.NO. SFAC l51l20l8z EVIDENCE: FUND MANAGER-
NATIONAL GOVERNMENT
DEVELOPMENT FUND

EMBAKASI EAST
CONSTITUENCY

t

REPOR'IS OF THE AUDII'OR GENtlRAl. ON CONSI'ITUENC'IES DEVEI-OPMLNI-
FUND EMBAKASI EASI- CONSTITUENCY FOR TI-IE FINANCIAL YEARS
20t3 l20l 4, 20t 412015 AND 201 5 120 I 6.

Mr. Victor Omondi. the current Fund Manager( December 2017 to date) accornpanied by

previous Fund Account Managers. Ms. Susan Nthiri ( December 2013 to December 2017)
and Mr. Onesmus JLrma (previous fund accolrnts manager befbre the split) appeared betbre

the Committee and gave evidence on:

6
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FY 20r3t2014

i) Paragraph I on accuracy of the Financial Statement

ii) Paragraph 2 on Bursaries Allocation and Disbursement

The matters were reported as resolved

The Committee however notes the need to streamline bursary disbursements to reduce

incidences of stale cheques.

FY 2014120t5

i) Paragraph I on Budgetary and Budgetary controls

The matter was reported as unresolved .

The f,'und manager reported that the under expenditure was due to late

disbursement of funds

ii) Paragraph 2 on Implementation of Projects 2(i) Transfers to other government entities

The matter was reported as resolved .

iii) Paragraph 2 (ii) on Other Grants and Transfers

The matter was reported as unresolved Documents to support the Ksh.

1,998,060.00 were not provided.

iv) Paragraph 3 on Revenue

The matter was reported as unresolved. This is due to late disbursement of funds

v) Paragraph 4 on Low absorption ofFunds
The matter was reported as resolved

vi) Paragraph 5 on Bursary allocations and Disbursements

The matter was reported as resolved

iv) Paragraph 6 on Acquisition of Assets

The matter was reported as resolved

FY 2015/2016

i) Paragraph I on presentation and disclosures of the financial statements

The matter was reported as resolved

Paragraph 2 on Bank Balance

The matter was reported as resolved

7
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Other Matters
iii) Paragraph I on Budget and Budgctary controls

The matter was reported as unresolved. Due to late disbursement of funds.

The National Treasury reported that it would release the whole allocation for the
NGCDF in the remaining two weeks before the close of the financial year.

iv) Paragraph 2 on Bursaries to students

The matter was reported as resolved

v) Paragraph 3 on Revenue
'l'he matter was reported as resolved

The Committee to make recommendations on Bursary in its report.

I

MIN.NO. SFAC 155/2018:

Therc being no other business the

be held at 3.00 pm

SIGNED: ....

DATE:

URNMENT

was adjourned p. rn. "l'he next meeting will

N
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? MINUTES OF THE 36TH SITTING OF THE SPECIAL FLIIYDS ACCOUNTS

CoMMITTEE HELD ON FRIDAY 8rH JUNE 2018, AT THE WALNUT 3

CoNFERENCE ROOM, PANART HOTEL AT 3.30 p.M

PRESENT
l. Hon. Kathuri Murungi, M.P.
2. Hon. Dennitah Ghati, M.P.
3. Hon. Geoffrey Omuse, M.P.
4. Hon. Esther M. R. Passaris, M.P.
5. Hon. Irene Kasalu, M.P.

6. Hon, Mwambu M. Mabongah, M.P.

7. Hon. Marwa Kitayama Maisori, M.P
8. Hon. Justus Gesito Mugali, M.P.
9. Hon. Rehema Dida Jaldesa, M.
10. Hon. Erastus Kivasu Nzioka, M.P.
I L Hon. James G.K Wamacukuru, M.P.

- Chairperson

APOLOGIES
l. Hon. William Chirchir Chepkut, M.P
2. Hon. Alfred Agoi Masadia, M.P.
3. Hon. Mohamed AliLokiru, M.P.
4. Hon. Mohamed Ali, M.P.
5. Hon. Abdi Koropu Tepo, M.P.
6. Hon. Jared Okelo, M.P.

7. Hon. Mark Lomunokol, M.P.
8. Hon. Shakeel Shabbir Ahmed, M.P.

- Vice- Chairperson

IN. ATTENDANCE

NATIONAL TREASURY
l. Mr. Geoffrey Mwitari - Assistant Accountant General

OFFICE OF THE AUDITOR GENERAL
l. Mr. Maurice Oyoo -Manager, Office of Auditor General

2. Ms. Sharon Wangari - Manager, Office of the Auditor General

3. Francis Kabui- Liaison Officer, Office of the Auditor General

NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT GCDF BOARI)
l. Ms. Polly Maingi - Chief Accountant/Parliamentary Liaison
2. Ms. Christine Mwangolo - Ag. Senior Manager, Field Operations
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NATIONAL ASSEMBLY SECRETARIAT
l. Ms. Lucy Kimathi - Senior Clerk Assistant

2. Ms. Ruth Mwihaki - Third Clerk Assistant.

3. Mr. Peter Mwaura - Legal Counsel

4. Mr. Robert Ngetich - Fiscal Analyst
5. Ms. Clare Jerotich - Research and Policy Analyst

6. Mr. Naserian Kaare - Serjeant at Arms
7. Mr. Benson Mwiti - Security Officer
8. Mr. Ian Otieno - Audio Recording

9. Mr. Meshack Mutali - Office Assistant

MrN.NO. SFAC 156/2018: EVIDENCE: FUND MANAGER_ KAMUKUNJI
NATIONAL GOVERNMBNT CONSTITTIENCY
DEVELOPMENT FUND

REPORTS OF THE AUDITOR GENERAL ON CONSTITUENCIES DEVELOPMENT
FUND _ KAMUKUNJI CONSTITUENCY FOR THE FINANCIAL YEARS 2013/2014,

201 412015 AND 201 5 l20t 6.

The Chairperson acknowledged the presence of the Member of the National Assembly for
Kamukunji Constituency Hon. Abdi Yusuf Hassan, M.P who was present in the meeting.

The Board submitted that the previous Fund Account Manager, Mr. Kenneth Njonjo did not

turn up and that Mr. Farah Keinan, the current Fund Account Manager (January 2014 to date)

had prepared responses on 201 3l14 FN from the records that were available.

FY 2013t2014

l. Bursary Allocation- The matter was reported as resolved

2, Irregular payment for construction of sheds at Maziwa Chicken and vegetable

market

The matter was reported as unresolved.

The sitting Member of the National Assembly for Kamukunji Constituency Hon. Abdi
Yusuf Hassan, M.P who was elected into office in 201I informed the Committee

that the previous holders of the office did not hand over any documents on the

expenditure, and that the market is non-existence, yet the issue is a recurring audit

issue. He urged the Board to expedite the issue to avoid it recurring in subsequent

audit repon.

The Board submitted that the issue is under investigation by the Ethics and Anti-
corruption Commission since 2010.

The Committee recommended that the EACC expedite the matter

ol
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FY 2014t2015

l. Budget and Budgetary Controls
2. Transfer to Other Government Entities

. Implementation of projects
o Other Grants and Transfers

The Office of the Auditor general reported that the matter as unresolved. Committee noted

that this was due to late disbursement of I'unds

3. Accuracy of the Financial Statements- issue resolved

FtY 2015fi6
All issue raised were accounting issues which were reported as resolved save for Irregular
payment for construction of sheds at Maziwa Chicken and vegetable market which was

carried forward tiom 20l3ll4 F/Y and which was under EACC.

MIN.NO. SFAC l57l20l8z EVIDENCE: FUND MANAGER_ EMBAKASI
WEST NATIONAL GOVERNMENT
CONSTITUENCY DEVELOPMENT FUND

Mr. Alfred Mwangi. the Fund account manager (December 2017 to date) accompanied by

Mr. Ellena Githongori, FAM (November 201 3 to November 201 7) submitted that:

2013/14 FN

l. Accuracy of Financial Statements- Issue reported as resolved by the OAG
2. Disbursement of CDF Funds- Issue unresolved. Committee noted that this was as a

result of late disbursement of Funds by the Board

3. Bursary allocations and Disbursement- Issue reported as resolved by the OAG

Committee to recommend that all disbursed bursary cheques must be receipted by the

beneficiary institution, stating the details of beneficiary. This acknowledgement document

should be amongst the documents that the OAG should rely on to clear bursary expense

while undertaking audits.

4. Acquisition of Assets -lssue reported as resolved by the OAG

3
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.Il5. Other Payments- issue remain unresolved as documents to support the expenditure
were not availed.

6. Other Payments- Unresolved. Committee noted that this was due to late

disbursement of Funds

2014n5 FN
l. Budget and Budgetary Controls- Unresolved due to late disbursement of Funds

2. Bursary allocation and disbursements- Issue reported as resolved by the OAG
a. Implementation of Projects

i. Transfer to other Government
ii. Other Grants and Transfers
iii. Failure to Implement Projects

I

Entities Unresolved due to late

isbursement of Funds

3. Compensation of Employees - lssue reported as resolved by the OAG

2015/16 F/Y

l. Presentation and Disclosures
o Failure to Disclose Reasons for Material Variances- Accounting rnatter rvhich

was reported as resolved
o Failure to Disclose Other Pending Payatlles- unresolved due to late

disbursement of, funds
2. Use of Goods and Services- Issue still unresolved due to lack of supporling

documents
3. Non-Current Assets- Issue reported as resolved by the OAC
4. Discrepancy in Budget Figures- issue unresolved due to late disbursement of Funds
5. AIE Disbursements- lssue reported as resolved by the OAC
6. Procurement of Goods and Services- Issue unresolved.

Cornmittee noted that the tender sum required advertisernent in newspapers of
nationwide circulation as provided in Public Procurement and Asset Disposal Act

7. Budget Performance- unresolved due to late disbursernent of funds

MIN.NO. SFAC 158/2018: EVIDENCE: FUND MANAGER- STAREHE
NATIONAL GOVERNMENT CONSTITUENCY
DEVELOPMENT FUND

Ms. Jane Wairimu. the current Fund Manager (l'-ebruary 2017 to date) accompanied by Mr.
Josuah Orero, Fund Account Manager (January 20ll to May 2014 & May 2016 to January

2017) and Mr. Johnson Maina. Fund Account Manager (May 2014 to April 2015) gave

evidence on the following:

{

4

{
,



>

t 20r3fi4 FN

l. Accuracy of the financial statement - issue unresolved

Committee noted that the query relates to conformity to IPSAS accounting standards of
reporting.

2. Transfers to other Government units- Issue unresolved.
The current Fund account manager infbrmed the Committee that she was in the process of
reconstructing the books of accounts to clear the query. She further informed the Committee
of transition hiccups from Starehe Constituency to Starehe and Mathare constituencies all
being funded by the same budget, hence creating the mix up.

3. Stalled Projects- Issue reported as resolved by the OAG

4. Unutilized Facilities- Issue reported as resolved by the OAG

5. Cash and Cash Bquivalents- issue unresolved pending reconstruction of books of
accounts

2014/15 FN

l. Differences between the figures reflected in the financial
Statement and figures reflected budget proposal documents ssues unresolved
with the CDF Board.
2. Accuracy and financial statements
3. Transfers to other Government Units
5. Other Grants and Transfers

g reconstruction of books
account

6. Substandard works at the Gevanjee public Toilet- Issue reported as resolved by the OAG

2015n6 FtY

l. Presentation and disclosure of the financial statements

i. Inconsistentvalues/figures-resolved
ii. Comparativebalances-resolved
iii. Statement of cash flow- unresolved pending reconstruction of books of account

2. Cash and Cash Equivalents- unresolved

3. Transfer from CDF Board - resolved

4. Failure to erect Signage- resolved

5. Other matter

Budgets and Budgetary Performance

l.l Budgetary Performance- Unresolved due to late disbursement

1.2 Transfers to Other Government Entities- Issue reported as resolved by the OAG

5/
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MIN.NO. SFAC 159/2018: EVIDENCE: F[)ND MANAGER_ MATHARE
NATIONAL GOVERNMENT CONSTITUENCY
DEVELOPMENT FUND

Mr. Kevin Macaketch, the current FAM( February 2018 to date) accompanied by Mr. John
Tuta, FAM (November 201 5 to December 201 5) and Mr. Joshuah Orero, FAM ( March 201 3

to November 2015) appeared before the Committee and gave evidence on:

2013fi4FN

Other Matters
I . Late Disbursement of Funds- which remains unresolved arising out of late disbursement

of funds
2. Bursary Allocation and Disbursements- which remains unresolved. The FAM informed

members of challenges experienced during this period when the constituency was split
into two( Mathare and Starehe).

20t4n5 FN

1. Budget and Budgetary controls
2. Transfers to other Government Entities
3. Other Grants and Transfers
4. Failure to implement projects
4. Bursary allocations and Disbursements

5. Cash and cash equivalents

issues reportcd rs unresolved.
Committee noted that Iate disbursement
of'Funds by the Eloard as the reason for
the query

2015/16 F/Y
l. Presentation and disclosures of the financial statements. I Issues reported as

2. Unexplained Comparative figures I

3. cash and cash Equivarent, J 
resolved by the oAG

4. Budget and Budgetary Performance- unresolved due to late disbursement of Funds

I

The Committee noted that most of the issues audit queries arose from late disbursement of
Funds by the Board, Stale cheques and failure to submit the requisite documents during the
audit period

MrN.NO. SFAC 160/2018: ADJOURN

There being no other business the meeting was

SIGNED:
HON. KATH
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