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KENYA NATIONAL AUDIT OFFICE
REPORT OF THE AUDITOR.GENERAL ON CONSTITUENCIES OEVELOPIT'ENT
FUND - KEIYO SOUTH CONSTITUENCY FOR THE YEAR ENDED 30 JUNE 2014

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of Constituencies
Development Fund - Keiyo South Constituency set out on pages 4 to 14 which
comprise the statement of assets and liabilities as at 30 June 20'14, and the
statement of receipts and payments and summary statement of appropriation for the
year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 8 of the Public Audit Act, 2003. I have obtained
all the information and explanations which, to the best of my knowledge and belief,
were necessary for the purpose of the audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lntemational Public Sector Accounting
Standards (Cash Basis) and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

The management is also responsible for the submission of the financial statements
to the Auditor-General in accordance with the provisions of Section 7 of the public
Audit Act, 2003.

Auditor-General's Responsibility

My responsibility is to express an opinion on these financial statements based on
the audit and report in accordance with the provisions of Section 8 of the public
Audit Act, 2003. The audit was conducted in accordance with lnternational
Standards of Auditing. Those standards require compliance with ethical
requirements and that the audit be planned and performed to obtain reasonable
assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. ln making those risk
assessments, the auditor considers internal control relevant to the entity's
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preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Fund's intemal control. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the management, as well as
evaluating the overall presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a
basis for my qualified audit opinion.

BasSs for Qualified Opinion

1. Payment of Sports Projects

lncluded in other grants and transfers of Kshs.21,251,188 is Kshs.900,000 being
additional grants to Metkei sports project disbursed to Project Management
Committee (PMC) in 20'1312014. The project had been paid initial grant of
Kshs.336,065 and Kshs.399,255 on 26 June 2010 and 17 November 201 1

respectively bringing the total disbursements to the projecl to Kshs.1,635,320 as at
30 June 2014. According to available records, the funds were meant for
rehabilitation of stadium, fencing and delivery of sports eguipment. lt was however,
noted that despite the cumulative disbursement of Kshs.1,635,320 to the PMC, the
intended supply of sports equipment valued at Kshs.1,001,573 had not been
purchased as at '18 November 2014. No reason was provided for the failure to
utilize the funds the intended purpose.

Consequently, the propriety of the expenditure of Kshs.1,001,573 could not be
ascertained as at 30 June 2014.

2. Stalled ProjectatTambul Polytechnic

A review of project implementation status for the period under review indicated that
the CDF funded construction of a lecture hall at Tambul Polytechnic to a tune of
Kshs.1,400,000 in the period 2O11l2O'12. The funds were paid to Proiect
Management Committee (PMC) in three (3) installments on 2611012011, 211112011
and 221512O12 vide cheque Numbers 2601, 2611 and 2471 for Kshs.700,000,
Kshs.300,000 and Kshs.400,000 respectively. However, expenditure returns and
certificates of works completed were not made available for audit review. Further,
physical verification conducted on "18 Novembet 2014 revealed that works had been
done upto foundation level. No satisfactory explanation was provided as to why the
project had stalled. ln addition, a review of the PMC bank statements as at 1

November 20't 4 indicated that a balance of Kshs.363,870 in the project bank
account remained unutilized out of the total of Kshs.1 ,400,000 disbursed to the
project management committee. No reason was given by the PMC for the failure to
return the balance to constituency account contrary to Section 42(9) of the CDF Act,
2013. As a result, the public may not benefit from the project as earlier intended
and the expenditure incurred could not be ascertained as a proper charge to public
funds.
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3. Various Project lmplementation and Status

lncluded in other grants and transfers payments for the year under review grants
totaling Kshs.'1,600,000 paid to Project Management Committees(PMCs) for
construction of septic tank at CDF office, renovation and fencing of building at
Kabiemit Chiefs office and construction of Chiefs office at Epke amounting
Kshs.500,000, Kshs.200,000 and Kshs.900,000 respectively. lt was however, noted
that certificates of works completed and procurement records were not made
available for audit review.

Further, the floor and walls of the building at Epke Chiefs office had visible cracks,
an indication of poor workmanship by the contractor and the intended purpose of the
proiects may not have been realized.

Consequently, value for money may not be achieved to justify the expenditure
already spent on the projects as at 30 June 2014.

Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for
Qualified Opinion paragraph, the financial statements present fairly, in all material
respects the financial position of the Keiyo South Constituency Development Fund
as at 30 June 2014. and of its financial performance for lhe year then ended, in
accordance with the lnternational Public Sector Accounting Standards (Cash Basis)
and comply with the Kenya Constituencies Development Fund Act, 2013.

Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

31 March 2015
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CONSTITA E NC I ES D E I' E LO P M E NT F I' I' D - Ii E I YO SO LI T H CO,\ S T I T I' T,,\ (-''
Reports and Financial Stetements
For th€ ye, r ended Juoe 30,2014 (Kshs)

I. KEY CONSTIT T iENC}' INFOR}IATION AN D MANAGENI ENI'

(a) Background information

The Constituencies Developmenl Fund (CDF) was established under the CDI Act, 2003 norv

replaced by the CDF Act. 20l3.The CDF Act 2013 aligns the Fund with the Constitution of
Kenya 2010 and the Public Finance Management Act, 2Ol2 that lay emphasis on citizen

participation in public finance management ard decision mating, transparency and accountability

together with equity in public resource utilization. The overall rnanagement of the Fund is the

respomibility of the Constituencies Develogrent Fund Board

Keiyo South Constituency is located in North Rift Region Elgeyo /Marakwet County electoral

number 150.

@) Key Manrgement

The Constituency s day-to-day management is under the following key organs
i. Constituercies Development Fund Board (CDFB)
ii. Constituency Development Fund Committee (CDFC)

(c) Fiduciary Manrgemetrt

The key management personnel who held o{Iice during the financial year ended 306 June
2014 and who had direct fiduciary responsibility were:

Name
Chief Executive
Oflicer Yuruf Mbuno

Ceren Jeruto

MosecOlima

(d) Fiduciary Oversight Arrrtrgements

List the CDFC as gazetted
l. Dr.PhilipChumo
2. Mr,Paul Sang

3. Mr.Ndabuki Mioki
4. Mrs.Agnes kiplagat
5. Mr.Charity Biwott
6- Mr.Harrison Kipngoswa
7. Ms. Purity Koima

Chairman
Member
Deputy County Commissioner
Member
Member
Member
Secretary

No Dcsignetion

I

2
Fund Account
Manager

3 Dstrict Accormtant
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8. Mr.JonathanBarkutwo
9, Mr,JeremiahKiplagat
10. Mrs.Caren Jeruto

Member'

Member
Ex officio

(e) Enti$ Eeodq uarters
Keiyo South Constituency Development Fund
P.O. Box 8253-30100
Eldoret,
K*Yq
Eldorct -Ravine Highway next ro Nyaru Shopping Center

(Q Entify Contect!
Tclcphoe: 07208015587
E-mail: kciyosouthodf. go. kc
Websitc: www.go.ke

(g) Entity Brnl.3l!
Kenya Coomercial Bank -Iten Branch
P.OBOX456-30700
Iten.
A/C NO-l103235605

(h) lad.pGodclt Ardltorr
Auditor Geaeral
Kenya National Audit Oftice
Anniversary Towerg University Way
P.O. Box 3fi)84
GP 00100
Nairobi, Kenya

(, Prtucipd L,€gd Advbcr
The Attbmey Gemal
Statc Law Officc
Harambce Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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Section 8 I ( I t ol the Public Finance Nlana.s.'rnenl Act, 20 I I requircs that, at the end ol each
financial )'ear. the accounting officcr fbr a national government enlin, shall prepare finanoal
sEtements in respect ofthat enfiry. Section tll (-l)requires the financial statements so prepared t0
be in a form that complies with relevant accounting standards as prescribed by the Publrc SL.cror
Accounting Standards Board of Kenya tiom trme to time.

The accounting omcer in chargp of th€ Keivo south CDF is responsible for the preparalion and
prEsentation of the Constituency's financial stateme-nts, which give a true and hir view of the stare
of affairs of the Constituercy as at the end olthe financial year ended on June 30,2014. This
responsibilit-v includes: (i) Maintaining adequate financial management arrangemenls and
ensuring that these continue to be effective throughofi the re;xrrting period; (ii) Maintainrng
proper accounting rccords, which disclose with rcasonable accuracy at any time the firuncial
position of the constituency; (iii) Designing, implernenting and maintaining intemal controls
relevant to the preparation and fair presentation ofthe financial statements, and ensuring that thc)
are free from rnaterial misstatements, whether due to error or fraud; (iv) Safeguarding the assets
of the constituency; (v) Selecting and applying appropriate accounting policies; and (vi) Mahing
accoufiing estimates that are reasonable in the circumstances.

The accounting officer in charge of the Keiyo South CDF accepts responsibility for the
constituency's financial statements, which have been prepared on the cash Basis Method of
Financial Reporting using appropriate accounting policies in accordance with Intemational Public
Secror Accourting Stan&rds @SAS) and relevarrr legpl framework of the Government of Kenva.
The accounting officrr t'{amger is of the opiniur ttnt the Kei.vo South CDF fimncial staternents
give a true and fair view of the state of Constituency's transactions during the financial year ended
Jtme 30, 20I4, and of th€ Comtituency's finaocial position as at thal date. The accounting oflicer in
charge of the Keiyo south CDF further confirms the completeness of the accounting records
maintained for the Con$inrrrcy, which have been relied upon in the prcparation of the
Constituerrcv finarrcial statem€ms as well as the adequacy of the systerns of intemal financial
control.

The accounting officer r in charge of the Keiyo South CDF confinns thar the entity has complied
fully with applicable Govemment Regulations and that the Conslituency's funds received during
the year under audit *src usd for the eligltle trrposes for rvhich they wErE intended and weri
properly accouned for. Further the accounting officer confirms thar the Constituency's finarrcial
statements have been prepared in a form that complies with relevant accounting standards
prescribed by the Public Sector Accounting Standards Board of Kenya.

Approval of the fitr{ncid stitement3

The KEIY0 CDF statements were approved and signed on I
l1t

ili hnmo c"r.*u*t,
Fund Account ManagerChairman . CDFC

2014
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III. SI'AI'EMENT OF R[,(:EIPTS AND PAYMEN'I'S
I. STATEMENT OF RECEIPTS AND PAYMENTS--IN; te 2013-2014

Krhs

78,106.706 50

20r 2-20tJ

R.ECEIPTS

Transfers from CDF board-AlEs' Received I
I

0

0
Procceds from Sale of Asscts

The accouting policies and orplanatory Ddcs to dr€sc finocial staterreots fqrr sr intqral part of tbc filreci8l
sts[€nrents. Tbc €ntity financial st*crrcnts wcrp Tpro\rad on lf-iL F..rc 2014 and signed by:

*

2

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

Fund Account MANACER
DATE,

3Other Reccipls

78,t06.706.50TOTAL RECEIPTS

PAYMENTS

I r,503.020.00Ccrycnsatioa of Eryloyccs

Use ofgoods and sevices 5 1.2 t6,506.30

6 2,s20.060.00t-mitec moaing allowuces

Traosfers to Olher Gov€rnmcnt Udts 7 41,973,063.00

t 2t,251,188.00Olhcr grants and transfers

Social Sccriry Bcnefits 9 r t,200.00

l0Acquisition of Assets

1l 500.000.00Other Paymeirts

TOTALPAYMENTS 6t9E2,n37J)

SURPLUS/DEFICIT 9,121fi9.2O

l

CHAIRN{AN CDFC
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I\/. STATEMENT OF ASSEI S AND LIABILITIES

FTNANCTAL ASSETS

Carh snd Cesh Equiv.lcnas

Bank Balances ( as per tbe cash book)

Cash Balances (Sale of t€trd€rs, hire ofgader)
OulstaodiDg lmPr€6(s
Castt Equivalcnts ( cg sale oftcndcr doc hcld in bankers chequc
)

Ou&rnding imprest

TOTAL FINANCIAL ASSETS

Prior yeer adjushcnts

NET LIABILITIES

Note 20tJ-20r{
I(shs

8.794,669.20
0

0

330,000

20t 2-201J
Kshs

t2

l3
t4

l5

l8

l6

0

0

0

0

9,124,669.30

R-EPR.ESENTED BY

Fund bdencc b/livd lst July-.

Surptor/Ilcltct for ttc ycer ( from rm of n@t & cxpcaditurc
9,124,669.30

l7

9,124,669.30

Thc acconing policics aod criplanaton' nocs to tbBc financid dltaMs form an mtcanl prt of th finaDciil strtcmcnts

The artity financial statements w€re approved on l6L \ r,r- 2014 ard signed by

0

0 0

0

0

0

crr"rko
Frmd Accormt Managcr

Philip Ctruno
Chairmm CDF
Committce



CONSTITU ENCI ES DEVELOPMENT FUND. KEI YO SOUTECONSTITUENCY
Rcpors rnd Financirrl Strteoents
For the yerr ended Juae 30,2014 (Kshs

\r: Sl iIUMARY S'TATEMENT OF APPROPRIATION

ll.i(ol.y'8rpcrse hc.n OrEhd Budgca

Cornpensatton of Employees

and services

('ommittee Mcmbers Expenses.

'Iransfers to Odrer Govemment
Unrts

: Other grants alrd transfers
S.rcial Securty Benefits

lAcqursr tron ol'Assets
t Frnancc Cost s. rncluding Loan

Interest

Repaynrcnt of principal on
Domestrc and Foreign
borrowrn
Other P

TOTAI.s

f

7t,t 06,706. 50

A{iurtnortr Fbd &dfot Acturl on
Companbh Brrir

Bud8.t
Udl|rrtlon
D fcrcocc

7. of Utilirsrlotr
Dlffcrancc lo Find

Budrct
a b c=&tb d c=d -c f-dlc c/a

1.866.71t.90 r,E66.7t8.90 |,503,020.00 -393,098.90 0.t05t66?55

| ,6E6,E3 I .30 1,6E6,831.30 1,2t6,506.00 47032s,30 0.72Ir7E223

3,678,597.30 3,678.59.30 2.520,060.00 -1.158,537.00 0.6E5060092

47,Eer2t9.00 47,804rE9.m 4t,973,063.@ -5,53t,226.00 0.87t01t769

23,070270.m 23,07027A.W 2t,251,t88.00 -r,8r9,082 0.92r 150381

0.00 182m.00 0.00
0.00 0.00 0.00

0.00

0.00

0.00

0.00

000

0.00

0.00 500,000.00 0.00
7&106105. e, 68982,fit7.00

t J
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('O NS TITU E NC I E,S D E I' E I. O P III E NT FT I N D . K E I I'O,'O LI T HCON ST I T LI I' N C I'
Reports and Financial Statements
or the yelr ended June J0. 20 t { (Kshs)F

r.L STGNIFICANT ACCOTINTING POLICIES

The principle accounting policies adopted in the preparation of these financial statenlents are set oul
helow:

c) In-kindcoatributions

a) Strtement of compliance and basis of preparation

The financial statements have been prepared in accordance with and comply with Inlernational
Public Sector Accounting Standards (trSAS) with particular errphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting and relevant legal frarnework of the
Government of Kenya. The financial statements compty with and conform to the form of
pressrtation prerribed by the Public Sector Accounting Standards Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
currency of the Constituency and all values are rounded to the neare$ thousand (Kshs'000).
The accounting policies adopted have been consistently applied to all the years presented.

The financial s&at€rnents have been prepared on the cash basis following the Government's
standard chart of accounts. The cash basis of accounting rccopiscs transactions and events
only when cash is received or paid by the Constituency.

b) Recognition ofrcveaue end erpenses

The Coustitueacy recogtises all revenues fiom lhe various sourccs when the event occurs and
the related cash has actually been received by rhe Constituency. In addition, the Constituenq,
recognises all expenses when the event occurs and the related cash has actually been paid oul
by the Consituency.

In-kind contributions are donations that are made to the constituency in the form of actual
goods and,/or services rather than in money or cash terrns. These donations may include
vehicles, equipment or personnel senices wbere the financial value received for in-kind
contributions can be reliably determined. the Constituency includes such value in the staternenl
of receips and payments both as revenue and as an expense in equl and opposile amounts:
ottenvise, the contribution is not recorded.

Cash and cash equivalents

7

d)



-

('ash and cash equivaleots colnpt lse cash on hand artd caslt at bank, short-tet:u dep'stts .,rt iall
and highly liquid investrnents rvith an original maturity ol three months or less. rvlrich are

readrly convertible to kno*r aureunts ol cash and are subject to insignificant risk ol'cltarrgc.s in
value. Bank account balances include amounts held at rarious commercial banks at the end of
the financial yea. For the purposes of these financial staternents, cash and cash equiralents also

\lt ;,\i I t;lCANT' ACCOUNTI N( i POI-|(' I liS (Continued)
include short term caslr irnprests and advances to authorised public officers and/or institutions
which were uot srrendered or accounted for at lhe end of the financial year.

e) Receivables and payebles

Receivables are funds due to the Constituency at the end of the financial year from the CDF
Board and other sourcss but not yet received while payables are funds due to other parties at the
end of the financial yea but not yet paid. As receivables ad psyables do nol involve the
reccipt u payment of cash in the reporting period, they are recorded as'mernorandum' or 'off-
balance' items to provide a sense of the overall nel cash position of the Constituency at the end
of the year. When the rec€ivables or payables are finally settled such payments are included in
the statement of rec€ips ard payments in the ),ear in which the payments re made.

0 Budget

The budgst is developed on the same acrounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statemenB. The Constituency's
bndgef was approved as required by L:w md as detailed io the Govenrmeat of Kanya Budget
hfuted Estimdcs. A high-tevel assessmcnl of the Constituends actual pcrformance against
the comparable budget for the financial year under review has been included in an arnex to
these fi nancial statements.

C) Comparetive figuro

This is the first year the Constituency is preparing financial statements and hence we do not
have comparative fi gures.

h) Subsequetrt €,vcnts

There havc becn no wents subsequent to the financial year end with a sigrrificant impact on the
financial statements for the year ended June 30. 201 4.

8
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VII. NOTES TO T}IE FINANCI.AL STATEMENTS

I. TRA,NSFERS FROM CDF BOARI)

2012 -
2013

I

GFS
CODES

r 3:t{tatxt
I

TRANSFERS FROM
CDF BOARI)

Dercripdon 20t3 - ml.t

tGi! Krbs

BalmceUf 2Et #U

1:|3(MO7 Normal Allocation AIE NO: 7l 1828 45J7t,590.00

AIE N0:709880 2,0@.(m.00

AIE NO:71 1987

AIENO

AIENO

TOTAL

n.vn"w.6

r3:)BrG Cc'nditional grants

78,t06,706.50

2rlfi,0o
1

COMPENSATIONOF
EMPLOYEES

20r3 - 20t4 2012 -
20r3

I(ar Kshs

2l10201
Basic wages of contracu.ral
eraplcryecs

I,.|02,?66.00

2710120 Grduity 100:5...@

Totrl rr'3rr.0

2 XXm 5 USE OF
GOODSAhID SERVICES

2013 - rol.t 20t2 -
20t3

Utrllirics, stpplIes and
s€rvtc€s

Xthr Krhs

22t0100 :20-(Is9_8

22t0200

I

I

I

t

Commrmicatron, supplies
md scrviccs

9

2t,&0.@
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2210503
Pnnting advertising and
rnformation supplies &
rn ices

2211200 Fuel .oil & lubricants

221 r 300 Other op€rSting expenses

2220100
Routine maint€nance -
vctricles and odter transport
equipnent

r20.140.m

t(x ?16 00

294,{r2.JO

l-l-t | 0.28-r.ajo

2220200 60..t98
RoUine mairtcnmce - other
asscts

Toa.l l:16J06JC

6
OO}IMITTEE
SXPINSES

22rffit

Dc*riptiou lr- 2!r,a 20t2 -
20t3

Xar Xrhr
2210E09 Cmmireeallowmce 2-ruELm 0

TOTAL t5r!,060.00

zflnixn

7 TRAITTSFER
TOOTIIER
GOVERIiIMENT
ENTMIES

Dcrcripdoo ,el3 - 26t.4
2012 -
2013

Ktt! Krhr

263020/, Tranders to pimar-v schools 23.634(n3.m

2630205 9.2?6,60.00 0

26302M

Tranders o secondary
scbools

Transf,ers to Tertiary
incitrlilms

a.350,m0.@

2630207 4,715.,000.@

d! 92r.063.00

t OTHf,R
GRANTSANDOTIIER
PAYMENTS

t 6.a0m0

Trardcrs to Health
institutions

TOTAL

20lJ-201{ 2012 -
2013

l0
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ltuh! Kshs

2640101 Bursary -Secondary I.136,t02.00 0

2640102 Bursary -Tertiary ?,740.286.00

2640504 water 3.97t,000 00 0

2640505 food security 600,000.00 0

2640s06 Electricity

2640507 Security 1,t20,000.00

2640508 Roads t.650,000.00

2640509 Sports 900,000.00

26405 l0 Environment t46.800.00

2640200 Emergency Projects 1,280,000.00

Total 2 l,251 .l tt.00

2r 20000
9 SOCIAL

SECURITY BENEFITS

2013 - 20t4
2012 -
2013

lGbs Kshs

2l20l0l Employer contribution to
NSSF

t8.200.00 0

Total 1Er00.00 xx

3100000

l0
ACQUISITION OF
ASSETS

Non-Financial Assets 2013 - 2014
2012 -
2013

Ituhr Kshs

3 I 10102 Purchase of Buildings 0 0

3110202 Construction of Buildings 500.000 00 0

Total 500.000.00

12 Bank Balances (cash
book bank balance)

Name of Banlq Account
No. & currency

20r3 - 2014
2012 -
2013

I(3hr Kshc

ll



I

I

L

r BAI.I\NCES
BROTIGET FORWARI)

Kenl'o ('omnrc rcia I Bank,
hen tsranch .1 ('. no.
l10323iht).i

Totrl

8_'e.t 6{ia lil

t,r{,G.D-2a 0

,t:,- {

Xjht Krhs

2012 -
2013

Bmk accouns

Totrl

0

0

If,IFUI{B['EIO
laolBcTs
AEo{!lPNO'NCT TITLI

7012120111.0@.0@.q)I CDF OFfICE CONSTRIrcIION
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