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l. Acronyms and Glossary of Terms

a) Acronyms

BOM

ICPAK

IPSAS

PFM

PSASB

Kshs

Board of Management

Institute of Certified Public Accountants of Kenya

Intemational Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

, --1 t I t I r l
b) Glossary of Terms

Fiduciary Management:- The key mandgement personnel who had financial respondibility
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2. Key Entity Information and Management

a) Background information

Machakos County Executive Committee and Chief Ofiicers' Car Loan and Mortgage Scheme was
established by the County Executive Committee Member for Finance and Economic Planning and
derives its authority from the Legal Notice No. I of 2015 (Machakos County Executive Committee
and Chief Officers Car Loan and Mortgage Scheme) Regulations,2015. The Fund is wholly
owned by the County Govemment of Machakos and is domiciled in Kenya.
The object and purpose ofthe scheme is to provide affordable loan for the purchase, development,
renovation or repair of property with the aim of motivating, attracting and retaining state and
public officers in the public service of the County Govemment of Machakos.

:

The scheme's principal activity is to managelall funds disbursed frcim the Coqnty Treasury to the
irnd.

b) PrincipalActivities

The principal mandate of the scheme is to provide Mortgage and Car Loan services to Machakos
County Executive Committee members and Chief Officers in accordance to the Machakos County
Executive Committee and Chief Officers Car Loan and Mortgage Scheme regulations,20l5 and
within Public Finance Management @FM) Act 2015.

c) Board of TrustecslFund Administration Committee

d) Key Managemcnt

I Dr. Consolata Mutisya CECM Public Service/Chairperson

2 Onesmus Muia Kuyu CECM Finance & Economic Planning/Alt
Chairperson

J Dr. Muya Ndambuki County Secretary/Fund Administrator
4 Lawrence Mwanza CO Public Service /Member

5 CPA Julius Kasanga CO County Treasury/\tlember

6 Anthony Mutunga CO Lands & Physical Planning/Ivlember

I Dr. Muya Ndambuki Fund Administrator

2 Fund Accountant

lll

I{cf Nlnrc l'osition

Ilcf Nrtnrc l'osition

Johnstone W. Ndonye



I Directorate Intemal Audit CPA Daniel Mumo

2 Staff car Mortgage and car Loan Advisory

Committee

Dr. Consolata Mutisya
Onesmus Muia Kuyu
Dr. Muya Ndambuki
Lawrsnce Mwanza
CPA Julius Kasanga
Anthony Mutunga

J County Assembly Various County Assembly Committees
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e) Fiduciary OversightArrangements

0 Registcred Offices

P.O. Box 1996-90100
Off Machakos-Nairobi Highway
Machakos, Kenya

g) Fund Contacts

Telephone: (25 4) 726-583 -17 2

E-mail : info@machakos government.co.ke
Website: www.machakosgovernment.lo.ke

h) Fund Bankers

i) IndependentAuditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

j) Principal Legal Adviser

The Attomey General
State Law Office
Harambee Avenue

IV

SBM Bank-Machakos Branch
Machakos Executive Car Loan and Mortgage Account
03 4237 57 23 00 I -Machakos
Tel:-2544420246

\itntu
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P.O. Box 401l2
City Square 00200
Nairobi, Kenya

k) County Attorney

D The County Executive has an operational full pledged Legal Department that is optimally
stafed wtth qualified legal staff that are responsible for handling legal matters relating to the
County Executive and County Entities as well.
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3. The Board ofTrustees (or any other governing body for the Fund)

Dr. Consolata \,Iutisya
Fund Chairperson

Born in 1971, Dr. Consolata Mutisya is an experienced
results-driven professional with a passion for management.
She has 25 years of experience in both the Kenyan Private
and Public sector mainly in the higher education training
sector. She holds a Doctorate and a Master's Degree in
Information and Communication Studies both from the
University of Nairobi. She also holds a Bachelor's Degree in
Education.

Dr. Cons'olata is i passionate about: Community
Empowerment with a special focus on Women
Fmpowerm'ent and Ru'ral Develo$ment. Telfing commtrhity
stories through the media focusing on peoples' struggles and
successes.

She currently serves in the Board of Management Tala High
School and St. Josephs Kwa Kathule Secondary School
where she chairs the Academic Sub Committee in both
capacities. She is also the Patron of Mitaboni Parish Choir.

Dr. Muya Ndambuki is an expert strategic planning, strategy
alignment and implementation, research, training and has a
special interest in policy planning and implementation. Dr.
Ndambuki has served as the Co-coordinator of Master of
Science degree programs (Department of Business
Administration) and Head of Research and Conferences at
the Faculty of Business and Management Sciences,
University of Nairobi. He has served as a lecturer University
of Nairobi since 2003 alongside being an Adjunct Professor
in Lunar College, Ethiopia and PAC University, Kenya. He
has also served as the Training Manager at the Kenya
Institute of Management.

He holds a Ph D in Business Administration, an MBA and a
Bachelor of Commerce Degree from the University of
Nairobi. He is a member of the Kenya Institute of
Management (MKIM) and the Marketing Society of Kenya
(MMSK)

He is also a Board Member at Keaa Primary School.

Dr. Muya Ndambuki

Fund Administrator
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4. Management Team

pr. Muya Ndambuki

Fund Administrator

l

Dr. Muya Ndambuki is an expert strategic planning,
strategy alignment and implementation, research,
training and has a special interest in policy planning
and implementation. Dr. Ndambuki has served as the
Co-coordinator of Master of Science degree programs
(Department of Business Administration) and Head of
Research and Conferences at the Faculty of Business
and Management Sciences, University of Nairobi. He
has served as a lecturer University of Nairobi since
2003 alongside being an Adjunct Professor in Lunar
College, Ethiopia ai,a peC llniversity, K6nya. He has
also served as therTraining Manager ati the Kenya
Institute of Management.

He holds a PhD in Business Administration, an MBA
and a Bachelor of Commerce Degree from the
University of Nairobi. He is a member of the Kenya
Institute of Management (MKIM) and the Marketing
Society of Kenya (MMSK)
He is also a Board Member at Keaa Primary School.

Ndonye - FundCPA Johastone W
Accountant

CPA Ndonye holds a Bachelor of Commerce in
Finance and currently pursuing Master of Science
(MSc) in Finance from KCA University. He is also a
Certified Public Accountant of Kenya registered under
ICPAK Member Number 9277 with 15 years
experience in intemal audit, accounting and financial
reporting.
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5. Board/Fund Chairperson's Report
The County Executive Committee and Chief Officers' Car Loan and Mortgage Scheme was

established pursuant to the Salaries and Remuneration Circular no SRC/TS/WB/3114 of 146

February 2014. For proper management of the Fund as advised by the Salaries and Remuneration

Commission in the Circular under reference, Machakos County Govemment adopted The County

Executive Committee and Chief Officers' Car Loan and Mortgage Scheme Regulations 2015 to

guide operationalization of the Scheme.

The Scheme,eventually began its operations in the financial year 201912020.The fund is managed

externally by the SBM Bank (formerly Chase Bank) as stated in the memorandum of
rirlrl,ir

understanding between the County p,xecutive and the SBM bank which has beerl running the fund

effectively and with the professionalism required.

Name: Hon. Dr. Consolata Mutisya. Sign:... Date l2th December, 2024

Chairperson of the Board

vlll

This being the fifth frnancial year of running the scheme, the uptake of the loans by qualified

members has been relatively low owing to the loans' term duration which most qualified members

feel it doesn't match the remaining period of their employment term contracts. However, the

future outlook of the fund is promising as we have already submitted an amendment proposal to

the County Assembly for approval for the fund to adopt all members of the County Govemment of

Machakos Staff to benefit from this scheme. As we continue the third term of devolution, we

expect that all the future staff to the County Government of Machakos will eventually get to

benefit from this scheme at an early stage oftheir service.

I would like to encourage the management team and the technical staff to set up and operationalise

a scheme that will benefit all County Government of Machakos staff.
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6. Report of the Fund Administrator

Pursuant to PFM Act2012 section 116 (1) the County Executive Member for Finance and

Revenue Collection established the Machakos County Executive Committee and Chief Officers'

Car Loan and Mortgage Scheme under the department of Public Service with the objective of
providing affordable loans for the purchase, development, renovation or repair of property withthe

aim of motivating, attracting and retaining state and public officers in the public service of the

County government of Machakos at the Cabinet and the Chief Officers' level.

Section 167 of the Public Finance Management Act 2012 mandates the Administrator of Public

Eunds with preiaration of Annual Financial Statements in foimats prescribed by the Public .Sector

Accounting Standards Board and submission of the entity's financial statements within three
il

months after th6 end of each financial year to the Auditor General with copies dblivered to the

County Treasury, Controller of Budget and Commission on Revenue Allocation.

The financial statements for Machakos County Executive Committee and Chief Offices' Car Loan

and Mortgage Scheme for the FY 2023/2024 have been prepared to comply with relevant

Accounting Standards as prescribed by the Public Sector Accounting Standards Board ofKenya.

The scheme has received a total of Kshs 96,000,000/- from its date of establishment from the

County Treasury that was deposited with SBM Bank at the onset of the 201912020 financial year.

A Cumulative of Kshs. 55,285,000/- had been loaned to six members as at the end of the reporting

period. This is a revolving fund and as at the end of the 2023/2024 financial year, loans worth

15,285,000/- had completely been paid off. A new loan of Kshs. 40,000,000/- was issued during

2023 /2024 fi nancial year.

There has been a challenge of loan uptake by the officers as specified by the terms of the scheme

because all of these officers are on a limited term contract which does not allow a favourable

repayment period that aligns well with asset or property acquisition. The Committee has been

working towards expanding the scheme to include all members of Staff and has forwarded a

proposal of the amendment to the County Assembly.

Dr. Muya Ndambuki - Fund Administrator

lx
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7. Statement of Performance Against the County Fund's Predetermined Objectives

Introduction

Section 164 (2) (f1 of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the accounting officer when preparing financial statements of each County
Government Entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the county government entity's performance
against predetermined objectives.

The biggest challenge that faced in administering the scheme and making sure that it benefits as

many members as possible was the members' length of employment contracts all of which expired
between August 2022 ard October 2022.To many members, the repayment period required does
not align with their terms of contract duration and therefore not suitable to many.

The Committee resolved to amend the Scheme to in include all officers in the County Govemment
of Machakos. The proposal to amend the scheme was forwarded to the County Assembly of
Machakos in March 2022 and was approved with amendments in November 2022.

x

Machakos Counfy Executive Committee and Chief Officers' Car Loan and Mortgage
Facilities

As at 30 June 2024

Amount Outstanding
Loans- 30. 06.
2024

StatusS.No Executive Member

H.E Wavinya Ndeti Mortgage 40,000,000 ActiveI

H.E Francis
Wambua Maliti

Mortgage 6,000,000 0 lnLoan cleared
September 2022

tnLoan cleared
September 2022

J Jacinta
Masila

Mortgage 2,730,000 0

Mortgage 2,250,000 0 lnLoan cleared
September 2022

4 Catherine Ngarachu

MusangoJames

Kathili
Car Loan 2,5o5,ooo

0

Loan cleared in
Jvne2022

6 JosephEdson
Ochwada

Car Loan 0 Loan cleared on
September 2022

55,285.000I

The key objectives of the Machakos County Executive Committee and Chief Offrcers'Car Loan
and Mortgage Scheme is to provide affordable loans for the purchase, development, renovation, or
repair of property With the aim of motivatlng, attracting and ret4ining state and public pfficers in ,

the public officers in the public service of the Count! Govemment of Ma0hakos. The Scheme
which is a revolving fund has received a,total of Kshs. 96,0000000/- from the County Treasury i

since its establishment. Up to, date, the fund has approved and disbursed loans of Kshs. '

5 5,285,00tb / - tabulated below;

Facilify

40,000,000

2

Mwelu

5

1,800,000

TOTAL 40.000.000
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8. Corporate Governance Statement

During the year, the Loans Management Committee held four meetings whose attendance met the

required quorum of the Chairperson and any other four members as per the regulations. The

succession plan is envisaged in law as to when one can become a member of the Loan

Management Committee.

As per the fund regulations the composition of the Committee is comprised of the following

members;

a) The County Executive Committee Member for Public Service who shall be the

Chairierson; j i r

li1i
b) The C,ounty Executive Committee Member for the time being responsible for Finance and

Revenue Collection who shall be the Altemate Chairperson;

c) The Counfy Executive Committee Member for the time being responsible for Housing;

d) The County Executive Committee Member for the time being responsible for Lands;

e) The County Secretary who shall be the Secretary to the Committee and the Officer

Administering the Scheme and;

0 The Chief Offrcers in the portfolios in (a), (b), (c) and (d) above

The Scheme is administered by the County Secretary who sits in the Scheme's Committee and the

management of the Scheme.

This means that the management committee is appointed immediately persons assume the above

mentioned portfolios. Removal from office is automatic when a member ceases to hold either of
the above mentioned offices.

The role of the Committee is to:

a) Process applications for loans in accordance with the set out regulations and

attendant guidelines provided by the SRC;

b) May appoint or liaise with a bank, housing company and financial institutions to set

up a revolving fund for the disbursement ofloans; and

xl
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c) Supervise the day to day running ofthe scheme.

The meetings of the committee are convened by the Chairperson or in the absence of the

Chairperson, by the alternate Chairperson and shall be convened at such times as may be necessary

for the discharge of the Committee's functions provided that the Committee shall not meet less

than four (4) times within a financial year.

The quorum for a meeting of the Committee shall be the Chairperson and any four (4) members.

The members of the Committee are inducted upon joining. They have participated in the

committee activities and have shown ethical conduct in their transaction with the fund. The audit is
lrlri,t

conducted by the office of the,Auditor General in line with the law. I t

No allowances paid for the sittings during the period

9. Management Discussion and Analysis
The Machakos County Executive Committee and Chief Officers' Car loan and Mortgage Scheme

has received a total of Ksh. 96,000,000/- from the county treasury paid directly to SBM Bank to

date. The Committee has successfully approved and disbursed 6 loans to its members totalling to

Kshs. 55,285,000/-. Only one loan is currently active.

10. Environmental and Sustainability Reporting
This is a Car Loan and Mortgage fund held by the county as a revolving fund for the benefit of
senior executive members.

xll
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11. Report of The Trustees
The Trustees submit their report together with the audited financial statements for the period ended
June 30n, 2024 which show the state of the Fund affairs.

Principal activities

The principal activity of the Fund is to manage all funds disbursed from the County Treasury to the
fund.

Results

The results of the Fund for the period ended June 3oth,2o24,are set out on page 6.

Trustces i

The membbrs of the Board of Tnistees who served duriirg the ye€r are shownlon page iii (refer to
the key entity infurmation and management page). The changes in the Board durinf the financial
year are as shown below:

a). After the end of the second devolution term, all members were replaced after the inauguration
of the third term from September 2022.

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 of the Constitution of Kenya and the Public Audit Act 2015.

By Order of the Board

Chair of the Board/Fund Administration Committee

Date IL ?_ 3,oe.Y

xlll
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12. Statement of Management's Responsibilities
Section 167 of the Public Finance Management Act,2012 requires that, at the end of each financial
year, the Administrator of a County Public Fund established by Machakos County Executive

Committee and Chief Officers'Car Loan and Mortgage Scheme Regulations 2015 shall prepare

financial statements for the Fund in accordance with the standards and formats prescribed by the

Public Sector Accounting Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation of
the Fund's financial statements, which give a true and fair view of the state of aflairs of the Fund for
and as at the end ofthe financial Period ended on June 30th,2024. This responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to be

effective throughout the reporting period; (ii) maintaining proper accounting records, which disclose

with: reasonable accuracy: at any: time the financial position of the Fund;: (iii) designihg,
impl6menting and maintaining interiral controls reievant to the preparatidn and fair presentation of
the financial statements, and ensuring that they are free from material misstatements, whether due to
error ior fraud; (iv) safeguarding the assets of the Fund; (v) selecting and applying appropriate

accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial
statements, which have been prepared using appropriate accotrnting policies supported by
reasonable and prudent judgements and estimates, in conformity with Intemational Public Sector

Accounting Standards (IPSAS), and in the manner required by ttre PFM Act,2012 and Machakos
County Executiye Committee and Chief Officers' Car Loan and Mortgage Scheme Regulations
2015.The Administrator of the Fund is of the opinion that the Fund's financial statements give a true
and fair view ofthe state ofFund's transactions during the financial year ended Period ended on June

30th,2024, and of the Fund's financial position as at that date. The Administrator fi.rther confirms
completeness of the accounting records maintained for the Fund, which have been relied upon in the
preparation of the Fund's financial statements as well as the adequacy of the systems of intemal
financial control.

In preparing the financial statements, the Administrator of the County Public Fund has assessed the
Fund's ability to continue as a going concern and disclosed, as applicable, matters relating to the use

of going concern basis of preparation of the financial statements. Nothing has come to the attention
of the Administrator to indicate that the Fund will not remain a going concern for at least the next
twelve months from the date of this statement.

Approval of the financial statements

The Fund's financial statements were approved by the Board on
signed on its behalfby:

lq.. 2024 and

Administrator of thc Fund

la-
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REPORT OF THE AUDITOR-GENERAL ON MACHAKOS COUNTY EXECUTIVE
COMMITTEE AND CHIEF OFFICERS'CAR LOAN AND MORTGAGE SCHEME FOR
THE YEAR ENDED 30 JUNE, 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 ol the Constitution, the
Public Finance Managemenl 4c1,2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Machakos County Executive
Committee and Chief Officers' Car Loan and Mortgage Scheme set out on pages 1 to 40

Report of the Audilor-General on Machukos County Erecutive Committee and Chief Officers' Car Loan and Mortgage
Scheme for the y,ear ended 30 June 2021

D



which comprise of the statement of financial position as at 30 June, 2024 and the
statement of financial performance, statement of changes in net assets, statement of cash
flows and statement of comparison of budget and actual amounts for the year then ended
and a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Machakos County Executive Committee and Chief
Officers' Car Loan and Mortgage Scheme as at 30 June, 2024 and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Accrual Basis) and comply with the Machakos
County Executive Committee and Chief Officers' Car Loan and Mortgage Scheme
Regulations, 2015 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. Failure to Recognize lnterest lncome

The statement of flnancial performance reflects Nil amounts in respect to interest income.
Review of documents revealed that during the year under review, Management issued a
loan amounting to Kshs.40,000,000. However, the interest income on the loan was not
disclosed in the statement of financial performance. Management did not give any
explanation for failure to recognize the interest income.

ln the circumstances, the accuracy and completeness of the Nil interest income could not
be confirmed.

2. Failure to Recognize Long Term Receivables

The statement of financial position reflects Nil balances for current portion of long-term
receivables from exchange transactions and long-term receivables from exchange
transactions. However, report of the Fund administrator indicates that since inception,
the Fund had loaned six members cumulative total loans of Kshs.55,285,000 out of which
loans amounting to Kshs.15,285,000 had been cleared in thefinancial year 202212023
leaving an outstanding loan of Kshs.4O,000,000 which had been issued during the year
under review. Although Management indicated that it would not be prudent to recognize
the loans issued as long-term receivables from exchange transaction since it would be
treated as a direct charge from the deposit of 96 million which serves as a security, the
explanation did not conform to any accounting principle.

ln the circumstances, the accuracy and completeness of the Nil balances for current
portion of long{erm receivables and long-term receivables from exchange transactions
could not be confirmed.

Report of the Audilor-General on Machakos CounD' Executive Committee and Chief Olficers'Car Loan and Mortgoge
Schemefor the year ended 30 June 2024
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I The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Machakos County Executive Committee
and Chief Officers' Car Loan and Mortgage Scheme Management in accordance with
ISSAI 130 on the Code of Ethics. lhave fulfilled other ethical responsibilities in
accordance with the ISSAI and in accordance with other ethical requirements applicable
to performing audits of financial statements in Kenya. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several paragraphs were raised. However,
Management has not resolved all the prior year matters as prescribed in the reporting
requirements set by the Public Sector Accounting Standards Board. Although
Management indicated that they were awaiting senates resolution over the audit issues,
they had not taken any measure to resolve the issues.

Other lnformation

ln connection with my audit on the Fund's financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or othenarise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this other lnformation I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the other information and
accordingly, I do not express an audit opinion or any form of assurance thereon.

Report of the Auditor-General on Machakos County Executive Committee andChief Oficers'Car Loon and Mortgage
Schene for the year ended i0 June 2024
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The Management is responsible for the other information set out on pages iii to xiv which
comprise of Key Entity lnformation and Management, The Board of Trustees,
Management Team, Board/Fund Chairperson's Report, Report of the Fund Administrator,
Statement of Performance Against the County Fund's Predetermined Objectives,
Corporate Governance Statement, Management Discussion and Analysis, Environmental
and Sustainability Reporting, Report of the Trustees and Statement of Management's
Responsibilities. The other information does not include the financial statements and my
audit report thereon.
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC t
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effects of the matter described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Conclusion

Idle Funds

The statement of financial position and as disclosed in Note 12 to the financial statements
reflect cash and cash equivalents balance of Kshs.96,000,000 as at the close of the
financial year. The amount was deposited with SBM Bank (k) limited since inception of
the Scheme in 2019 and has remained intact over the years.

Review of the report of the Fund Administrator indicates that the Fund processed one
loan amounting to Kshs.40,000,000 during the year under review and had an
accumulative loan disbursement to six (6) members since inception of Kshs.55,285,000.
Management has not demonstrated the rationale of holding excess unutilized funds in the
bank account which does not attract any interest. This is contrary to Regulations 83(2) (c)
of Public Finance Management (County Governments) Regulations, 2015 on sound cash
management which requires avoiding accumulation of idle balances.

Although Management explained that Kshs.96,000,000 acts as security on loans issued,
and that they are in the process of reviewing the memorandum of understanding in order
to put the amount of Kshs.96,000,000 under call deposits to enable the fund to generate
interest income, no evidence was provided for audit review to confirm the measures to be
put in place.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

Report ofthe Auditor-General on Machakos Counq' Executive Committee andChief Officers' Car Loan and Mortgage
Scheme for the year ended 30 June 2024
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ln the circumstances, Management was in breach of the law.
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REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, I confirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's, ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, the Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in

an effective way.

Those charged with governance are responsible for overseeing the Fund's, financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to

t

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-General on Machakos County Executive Committee and Chief Officers' Car Loan and Mortgage
Scheme for the year ended 30 June 2024
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governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,2015. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.ke/auditor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report

FCPA an v a BS
AUDITOR-GENERAL

Nairobi

23 December,2024

Report of the Auditor-General on Machakos County Executive Committee and Chief (fficers' Car Loan and Mortgage
Scheme for the year ended 30 June 2024
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14. Statcment of Financial Performance for the ear ended 30 Jrulne2024

(Ihe notes set out on pages 8 to 38 form an integral part of these Financial Statements)

Name: Dr. Muya Ndambuki Name: Jo stone W. Ndonye
Fund Acc untant

I

Revenue From
Transactions

Non-Exchange

Public Contributions and Donations I

Transfers From
Government

the County
2

il

Fines, Penalties and Other:Levies J

t l l
i

Revdnue From
Transactions

iExchange

Interest Income 4 14,606

Other Income 5

Total Revenue 14,606

Expenses

Employee Costs 6

Use ofgoods and services 7 14,606

Depreciation and Amortization
Expense 8

Finance Costs 9

Total Expenses 14,606

Other Gains/Losses

Gain/Loss on Disposal of Assets l0
Surplus/(Deficit) For The Period

Administrator of the Fund ICPAK Member Number: 9277

Notc FY 202-r - 202{ t'Y 2022- 2023

Kshs Kshs
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15. Statement of Financial Position as at 30 June 2024

Assets

Current Assets

96,000,000t2 96,000,000Cash and Cash Equivalents

13
Current Portion ofl-ong- Term Receivables
From Exchange Transactions

Prepayments

15jlnventories

16Investments in financial assets

96.000.000 96.000.000

Non-Current Assets

17Property, plant and equipment

18Intangible assets

l3
Long Term Receivables from Exchange
Transactions

l9Investment Property

96.000.00096.000.000Total Assets (A)

Liabilities
Current Liabilities

20
Trade and Other Payables from Exchange
Transactions

2tCurrent Provisions

Current Portion of Borrowings

23Employee Benefi t Obligations

24Social benefit liabilities

Non-Current Liabilities
2lNon-Current Provisions

22Long Term Portion of Borrowings

23Non-Current Employee Benefit Obligation

24Social benefit liabilities

Total Liabilities @)

96.000.00096.000.000Net Assets (A-B)

Represented By:

2

Notc FY 2023 - 202,1 t-Y 2u22- 2023
Kshs Kshs

t4

22
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Revolvi Fund 96,000,000 96,000,000
Reserves

Accumulated Surplus

Net Assets 96,000,000 96.000.000I
***Note that the Ksh. 96,000,000 is a rcvolving fund budget on Fy 2018/19***

The accounting policies and explanatory notes to these financial statements form an inteqral part
of the financial statements. The entity financial statements were approvea on l?.f t2- / ZbZq
and signed by: 

----t=

Name: Dr. Muya Ndambuki
Administrator of the Fund

Namc: Joh tone W. Ndonyes

Fund Accountant

ICPAK Mcmber Number: 9277

J
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16. Statement Of Changes in Net Assets for the year ended 30 June 2024

Name: Dr. Muya Ndambuki
Administrator of the Fund

Name: Joh tone W. Ndonve
Fund Accountant

ICPAK Member Number: 9277

4

96,000,000Balance As At I July 2022 96,000,000

Surplus/(Deficit) For the Period

Funds Received
Year

During the

Prior Year Adjustment

Trahsfers
i

Revaluation Gain

96.000,000Balance As At 30 June 2023 96.000.000

96,000,000Balancc As At I July 2023 96,000,000

Surplus/(Deficit) For the Period

Funds Received
Year

During the

Transfers

Revaluation Gain

96.000.000 26J0!.000Balance As At 30th June2024

l{cvolying
I,'u rr rl

Ilcvaluatiurt
llescrvc

,.\ccurnulatcrl
surplus 'l'otaI

Kshs Kshs Kshs

ii
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17. Statement of Cash Flows For The year ended 30 June 2024

Cash flows from operating activities

Receipts

Public contributions and donations

Transfers from the county govemment

Interest received l4;606
Receipts from other operating activities

Total receipts

l

14,606

Payments

Fund administration expenses 14,606
General expenses

Finance cost

Other payments

Net cash flows from operating activities

Cash flows from investing activities

Purchase of property, plant, equipment and
Intangible assets

Proceeds from sale of property, plant & equipment

Proceeds from loan principal repayments

Loan disbursements paid out

Net cash flows used in invcsting activities

Cash flows from financing activities

Proceeds from revolving fund receipts

5

I)cscriptiorr Notc
( lu rrcnt l,'\' (iurrent I,'\''

Kshs Kshs

14,606
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Additional borrowings

Repayment of borrowings

Net cash flows used in financing activities

Net increase/(decrease) in cash & cash

Equivalents

96.000,00096.000,000

96.000,000 96.000.000Cash and cash equivalents at 30 June,2024

IIIII

Name: Dr. Muya Ndambuki

Administrator of the Fund

Namel Jo stone W. Ndonye

Fund Accountant

ICPAK Member Number: 9277

6

Cash and cash equivalents at I J,iy 2023
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Budget notes

I. There was no additional budget allocation towards thefund during the Financial year 2023/24
2. The revolving Budget of Kshs 96,000,000 was provided for in the FY 20 I 8/l 9

7

Revenue Kshs Kshs Kshs Kshs Kshs
Public Contributions And
Donations

Transfers From County Govt

Interest Income

Other Income

Total Income

Expen ses

Fund
Expenses

Administration

Finance Cost

Total Expenditure

Surplus For The Period

Capital expenditure

18. Statement of comparison of Budget And Actual Amounts For Fy 202312024

Origin:rl
lludget Ad j ust nre nts Final lludget

Actual on
comparable

basis
Pc rto rm tn cc

dillcrcncc 0zl, ['tilis:rtio n

2021 202,1 2024 2024 2021 2t)21

General Expenses
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19. Notcs to the Financial Statements

Signifi cant Accounting Policies
1. General Information
Machakos County Executive and Chief Officers' Car Loan and Mortgage Scheme entity is
established by the County Executive Committee Member for Finance and Economic Planning
and derives its authority from the Legal Notice No. I of 2015 (Machakos County Executive
Committee and Chief Officers Car Loan and Mortgage Scheme) Regulations,20l5. The entity
is wholly owned by the Machakos County Government and is domiciled in Kenya. The
scheme's principal activity is to manage all funds disbwsed from the County Treasury to the
tund.

2. Statemeirt of compliance and lbasis of preparation : :

The Fund'd financial statementslhav" t".n prepared io u."i.d*". with and comply with
International Public Sector Accciunting Standards (IPSAS). The financialistatements are
presented in Kenya shillings, which is the functional and reporting currency of the Fund. The
accounting policies have been consistently applied to all the years presented.

The hnancial statements have been prepared on the basis of historical cost, unless stated
otherwise. The cash flow statement is prepared using the direct method. The financial
statements are prepared on accrual basis.

3. Adoption ofnew and revised standards

(, New and amended standards and inlerpretations in issue but not yet effective in the year
ended 30 June 2024
There were no new and amended standards issued in the financial year.

(ii) New and amended slandards and interprelations in issue but not yet effective in the year
ended 30 June 2024.

IPSAS 43 Applicable lil January 2025
The standard sets out the principles for the recognition, measurement,
presentation, and disclosure ofleases. The objective is to ensure that lessees and
lessors provide relevant information in a manner that faithfully represents those
transactions. This information gives a basis for users of financial statements to
assess the effect that leases have on the financial position, financial performance
and cashflows of an Entity.
The new standard requires entities to recognise, measure and present
information on right of use assets and lease liabilities.

Applicable I't January 2025
The Standard requires,
Assets that meet the criteria to be classified as held for sale to be measured at the
lower of carrying amount and fair value less costs to sell and the depreciation of
such assets to cease and:
Assets that meet the criteria to be classified as held for sale to be presented

separately in the statement of financial position and the results of discontinued
operations to be presented separately in the statement of financial

IPSAS 44:
Non- Current
Assets Held
for Sale and
Discontinued
Operations

Standard Effective date and impact:

8
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performance

IPSAS 45-
Property
Plant and
Equipment

Applicable Iil January 2025
The standard supersedes IPSAS 17 on property, plant and Equipment. IpsAS
45 has additional guidance/ new guidance for heritage assets, infrastructure
assets and measurement. Heritage assets were previously excluded from the
scope of IPSAS l7 in IPSAS 45, heritage assets that satisfu the definition of ppE
shall be recognised as assets if they meet the criteria in the standard. IpsAS 45
has an additional application guidance for infrastructure assets, implementation
guidance and illustrative examples. The standard has clarified existing
principles e.g valuation of land over or under the infrastructure assets, under-
maintenance of assets and distinguishing significant parts of jnfrastructure
assets. : :

Applicable Id January 2025
Thd objective of thiq'staridard was to implove measurement grid*"! u".o*
IPSAS by:

i. Providing further detailed guidance on the implementation of
commonly used measurement bases and the circumstances under
which they should be used.

ii. clarifring transaction costs guidance to enhance consistency
across IPSAS'

iii. Amending where appropriate guidance across IpSAS related to
measurement at recognition, subsequent measurement and
measurement related disclosures.

The standard also introduces a public sector specific measurement bases called
the current operational value.

IPSAS 47-
Revenue

Applicable ld January 2026
This standard supersedes IPSAS 9- Revenue from exchange transactions,
IPSAS I I construction contracts and IpSAS 23 Revenue from non- exchange
transactions. This standard brings all the guidance of accounting for revenue
under one standard. The objective ofthe standard is to establish the principles
that an entity shall apply to report useful information to users of finu.,iiut
statements about the nature, amount, timing and uncertainty of revenue and cash
flow arising from revenue transactions.

IPSAS 48-
Transfer
Expenses

Applicable I't January 2026
The objective of the standard is to establish the principles that a transfer
provider shall apply to report useful information to users of financial statements
about the nature, amount, timing and uncertainty of expenses and cash flow
arising from transfer expense transactions. This is a new standard for public
sector entities geared to provide guidance to entities that provide transfers on
accounting for such transfers.

Applicable lst Januory 2026
The objective is to prescribe the accounting and reporting requirements for the
public sector retirement benefit plans which provide retirement to public sector
employees and other eligible participants. The standard sets the financial
statements that should be presented by a retirement benefit plan

IPSAS 46 i

Measurement

IPSAS 49-
Retirement
Benefit Plans

9
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a) Revenue recognition

Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other govemment entities are measured at fair
value and recognized on obtaining control ofthe asset (cash, goods, services and property) if
the transfer is ,free from conditions and it is probable that the economic benefiF or service
potential:related to the asset will flow to the entity and can be measured relihbly. :

ii. Revenue fiom exchange trhnsactions i

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset's net
carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the Entity's
right to receive payments is established.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a
straight-line basis over the lease terms and included in revenue.

The original budget for FY 20xx was approved by the County Assembly on -x. Subsequent
revisions or additional appropriations were made to the approved budget in accordance with
specific approvals from the appropriate authorities. The additional appropriations are added to
the original budget by the entity upon receiving the respective approvals in order to conclude
the final budget. Accordingly, the Fund recorded additional appropriations of -xx on the FY
20xx budget following the governing body's approval.

l0

(i) Early adoption of standards
The entity did not early - adopt any new or amended standards in financial year 202312024.

b) Budget information

The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature ofexpenses in the statement offinancial performance,
whereas the budget is prepared on a cash basis. The amounts in the financial statements were
recast from the accrual basis to the cash basis and reclassified by presentation to be on the same

basis as the approved budget. A comparison of budget and actual amounts, prepared on a
comparable basis to the approved budget, is then presented in the statement of comparison of
budget and actual amounts.
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Summary of Significant Accounting policies (Continued)
In addition to the Basis difference, adjustments to amounts in the financial statements are also
made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and acfual amounts and the actuals as per the statement of financial
performance has been presented under section - ofthese financial statements.

c) Property, plant and equipment

All property, plant and equipment .are stated at cost less accumulated depreciation and
impairmeni lodses. Cost includes expenditure that is diiectly attributable t" tf," 

"Cqriritl., "fthe items. Whep significant partsiof property, plant and,equip*ent are required toibe replaced
at intervals; the entity recognizes isuch parts as individual assets with rp".ifi" useful lives and
depreciates them accordingly. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and *iiri".ran"e costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its fair value.

a) Intangible Assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date ofthe exchinge.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. Intemally generated intangible assets,
excluding capitalized development costs, are not capitalized and expenditure iJreflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.

b) Investment property

Investment properties are measured initially at cost, including transaction costs. The carrying
amount includes the replacement cost of components of an existing investment property at the
time that cost is incurred if the recognition criteria are met and excludes the costs of day+o-day
maintenance ofan investment property. Investment property acquired through a non-exchange
transaction is measured at its fair value at the date of acquisition. Subsequent to initial
recognition, investment properties are measured using lhe cost model and are depreciated over
an xx-year period or investment property is measured ot fair value with gains and losses
recognised through surplus or deficit.(entity to amend appropriatety) Investment properties
are derecognized either when they have been disposed of or when the investment property is
permanently withdrawn from use and no future economic benefit or service potential is
expected from its disposal. The difference between the net disposal proceeds and the carrying
amount of the asset is recognized in the surplus or deficit in the period of de-recognition.

ll
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Summary of Significant Accounting Policies (Continued)
c) Financial instruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model for
financial assets. Iie entity does not have any hedge relationships and therefore the new hedge

accounting rules have no impact on the Company's financial statements. (amend as

appropriate). A financial instrument is any contract that gives rise to a financial asset ofone
entity and a financial liabilily or equity instrument of another entity. At initial recognition, the

entity measures a financial asset or financial liability at its fair value plus or minus, in the case

ofa frrancigl asset or financial liability not at fair valuelhrough surplus or deflcit, transaction

costs that aie directly attribttable to the acquisitisn or iisue ofthe financial a.dset or financial

liability.'i',',t

Financial assets

Classification of financial assets

The entity classifies its f,rnancial assets as subsequently measured at amortised cost, fair value

through net assets/ equity or fair value through surplus and deficit on the basis of both the

entity's management model for financial assets and the contractual cash flow characteristics of
the financial asset. A financial asset is measured at amortized cost when the financial asset is

held within a management model whose objective is to hold financial assets in order to collect

contractual cash flows and the contractual terms of the financial asset give rise on specified

dates to cash flows that are solely payments of principal and interest on the principal

outstanding. A financial asset is measured at fair value through net assets/ equity if it is held

within the management model whose objective is achieved by both collecting contractual

cashflows and selling financial assets and the contractual terms of the financial asset give rise

on specified dates to cash flows that are solely payments of principal and interest on the

principal amount outstanding. A financial asset shall be measured at fair value through surplus

or deficit unless it is measured at amortized cost or fair value through net assets/ equify unless

an entity has made irrevocable election at initial recognition for particular investments in equity

instruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial

assets into amortized cost or fair value categories for financial instruments. Movements in fair
value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.

t2
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Summary of Significant Accounting policies (Continued)
Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows
represent solely payments ofprincipal and interest, and that are not designated at fair value
through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that
is subsequently measured at amortized cost and is not part of a hedging relationship is
recognized in profit or loss when the asset is de-recognized or impaired. Interest income from
these financial assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection of contreictual cash flows and: for selling the
financial assets, where the 

.asseis' 
cash flows represent solely payments of principal and

interest, ,arb measured at fair,value through net asi.ts) equity. M;vemeqts in the carrying
amount dre taken through net assets, except for the recognition of impairmdnt gains 

". 
a;;

interest revenue and foreign exchange gains and losses which are recognized in surplus/deficit.
Interest income from these financial assets is included in finance income using the effective
interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/
equity are measured at fair value through surplus or deficit. A business model where the entity
manages financial assets with the objective of realizing cash flows through solely the sale of the
assets would result in a fair value through surplus or deficit model.

Trade and other receivables

Trade and other receivables are recognized atfair values less allowances for any uncollectible
amounts. Trade and other receivables are assessed for impairment on a continuing basis. An
estimate is made of doubtful receivables based on a review of all outstanding amounts at the
year end.

Impairment

The entity assesses, on a forward-looking basis, the expected credit Ioss (.ECL') associated
with its financial assets carried at amortized cost and fair value through net assets/equify. The
entity recognizes a loss allowance for such losses at each reporting date. Critical estimates and
significant judgments made by management in determining the expected credit loss (ECL) are
set out in Note xx.

l3
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Summary of Significant Accounting Policies (Continued)
Financial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for

financial liabilities measured through profit or loss.

d) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was

received through non-exchange transactions (for no qost or for a nominal cqst), the cost of the
invlntory is itsfair valueiat the date of acquisitiirn. : : : 

:

Costs incurred in bringing each product to its prdsent iocation and conditions'are accounted for,
as follows

of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for a
nominal charge, that class of inventory is measured at the lower of cost and current replacement
cost.Net realizable value is the estimated selling price in the ordinary course of operations, less

the estimated costs of completion and the estimated costs necessary to make the sale, exchange,

or distribution. Inventories are recognized as an expense when deployed for utilization or
consumption in the ordinary course of operations of the Entity.

0 Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that

meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of
society as a whole. The entity recognises a social benefit as an expense for the social benefit

scheme at the same time that it recognises a liability. The liability for the social benefit scheme

is measured at the best estimate of the cost (the social benefit payments) that the entity will
incur in fulfilling the present obligations represented by the liability.

Machakos County Executive and Chief OfJicers' Car Loan and Morlgage Scheme

e) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result ofa past event, it is probable that an outflow ofresources embodying economic benefits
or service potential will be required to settle the obligation and a reliable estimate can be made

of the amount of the obligation. Where the Entity expects some or all of a provision to be
reimbursed, for example, under an insurance contract, the reimbwsement is recognized as a

separate asset only when the reimbursement is virtually certain. The expense relating to any
provision is presented in the statement of financial performance net of any reimbursement.

t4



Car Loan and Mortgage Scheme
e year ended 30 June 2024

Summary of Significant Accounting Policies (Continued)
C) Contingent liabilities

The Entity does not recognize a contingent liability but discloses details ofany contingencies in
the notes to the financial statements, unless the possibility of an outflow of resources
embodying economic benefits or service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset, but discloses details ofa possible asset whose
existence is contingent on the occurrence or non-occurrence of one o. ,or. uncertain future
events not wholly within the control of the Entity in the notes to the financial statements.
Contihgent assets are assessed continually to ensqre that developments. are appropriately:
refleited in the financial dtaiements. If ii has becbme virrually certdin'that an inflow of'
economic benefits or service potential will arise arid the asset's value canibelmeasured reliably, I

the asset and the related revenue are recognized in the financial statements of the period in r

which the change occurs.

h) Nature and purpose ofreserves.

The Entity creates and maintains reserves in terms of specific requirements. Entity to state the
reseryes maintained and appropriate policies adopted.

i) Changes in accounting policies and estimates

The Entity recognizes the effects ofchanges in accountingpolicy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is
impractical.

j) Employee benefits - Retirement benefit plans

Machakos County Executive and Chief OfJicers,
Annual Report and Financial Statemcnts for th

Defined benefit plans are post-employment benefit plans other than dehned-contribution plans.
The defined benefit funds are actuarially valued tri-annually on the projected unit credit
method basis. Deficits identified are recovered through lump sum puy-.r1r or increased future
contributions on proportional basis to all participating employers. The contributions and lump
sum payments reduce the post-employment benefit obligation.

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a
separate entity (a fund) and will have no legal or constructive obligation to pay fi.yther
contributions if the fund does not hold sufficient assets to pay all employie benefits relating to
employee service in the current and prior periods. The contributions to fund obligations foithe
payment of retirement benefits are charged against income in the year in which they become
payable.
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Machakos County Executive and Chief OfJicers' Car Loan and Mortgage Scheme
Annual Report and Financial Statements for the year ended 30 June2024

Summary of Significant Accounting Policies (Continued)
k) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on
the date of the transaction. Trade creditors or debtors denominated in foreign crurency are

reported at the statement offinancial position reporting date by applying the exchange rate on
that date. Exchange differences arising from the settlement ofcreditors, or from the reporting
ofcreditors at rates different from those at which they were initially recorded during the period,
are recognized as income or expenses in the period in which they arise.

l) Borrowing costs

::
Borrowing costs are bapitalized against qriralifying assets as ptirt of property, plant: and:

equipment. Such borrowing costs are capitalized over the period during which the asset is being,
Acquired or constructbd and bonowings hbve been incurred. Capitalization ceases *hen
construction of the assOt is complete. Furtheri borrowing costs are clharged to the statemeilt of
financial performance.

m) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.

Members of key management are regarded as related parties and comprise the directors, the
CEO and senior managers.

n) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges in
value. Bank account balances include amounts held at the Central Bank of Kenya and at
various commercial banks at the end of the financial year. For the purposes of these financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at
the end of the financial year.

o) Comparative Iigures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the disclosure ofcontingent liabilities, at the end

of the reporting period. However, uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of the asset or
liability affected in future periods.

State all judgements, estimates and assumptions made e.g.

16
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Annual Report and Financial Statements for the year ended 30 June 2024

a) Estimates and assumptions -
The key assumptions concerning the future and other key sources ofestimation uncertainty at
the reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below. The Entity
based its assumptions and estimates on parameters available when the consolidated financial
statements were prepared. However, existing circumstances and assumptions about fufure
developments may change due to market changes or circumstances arising beyond the control
of the Entity. Such changes are reflected in the assumptions when they occur. IPSAS 1.140.

b) Useful lives and residual values

The useful lives and residual values of assets ar€ assessed using the following indicators to ;

inform potential future uie:and value from dispbsal: '

l,r,rrI
l.The condition of the asset based on the assessment of experts employed by the Entity 

,

2.The nature of the asset, its susceptibility and adaptability to changes in technology and
processes

3.The nature ofthe processes in which the asset is deployed

4.Availability of funding to replace the asset

5.Changes in the market in relation to the asset

c) Provisions

Provisions were raised and management determined an estimate based on the information
available. Additional disclosure of these estimates of provisions is included in Note -.

Provisions are measured at the management's best estimate of the expenditure required to settle
the obligation at the reporting date and are discounted to present value where the effect is
material.

(Include provisions opplicable for your organisation e.g provisionfor bad debts, provisions of
obsolete stocks and how management estimates these provisions)

17
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6. Notes To The Financial Statcments

1. Public contributions and donations

(Provide brief explanation for this revenue)

2r Transfers fron\ County Governmen(

3. Fines, penalties and other levies

(Provide brief explanation for this revenue)

4. Interest income

Donation From Development Partners

Contributions From The Public

Total

Transfers

-Operations
From County Govt

Total

Late Payment Penalties

Fines

Total

Interest Income From Mortgage Loans

14,606Interest Income From Car Loans

Interest Income From Investments

18

,l
I

I)cscription t'\'2{)21-2024 t.'\' 2022- 2()21

Kshs Kshs

Il)cscription I,'\', - 2201"1 tiY 21t22- 2023

l(shs Kshs

Payments By County On Behalf Of The
Entity

fl)cscription

It\'21123 -21127

\tY 21122-2023

Kshs Kshs

'l)cscriptiorr Ir\ - 201{ h'\' 2022- 2023

Kshs Kshs



Machakos county Executive ond chief olJicers' car Loan ond Mortgage scheme
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Interest Income On Bank Deposits

Total Interest Income 14.606
(Provide brief explanation for this revenue)

5. Other income

QtlB: All income should be classified as far as possible in the relevant classes and other
income should be used to recognise income not elsewhere classiJied)

6. Employee Costs

7. Use of Goods and Services

Insurance Recoveries

Income From Sale Of Tender Documents

Miscellaneous Income

Tbtal otner Income

Salaries And Wages

StaffGratuity

StaffTraining Expenses

Social Security Contribution

Other (Specifu)

Total

General Office Expenses

Loan Processing Costs

Professional Services Costs

Administration Fees t4,606
Committee Allowances

Electricity And Water Expenses

Fuel And Oil Costs

Insurance Costs

l9

l)oscri;rtion I,'\- 202-1 - 202{ FY 2022-2023

Kshs Kshs

l)r:scriptirrn FY 2021 - 202.1 F\', 2022- 2023

Kshs Kshs

l)csc ription IrY 2023 - 202.t l'Y 2022- 21t23

Kshs Kshs.

Bank Charges
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Postage And Courier

Printing And Stationery

Rental Costs

Securify Costs

Telephone And Communication Expenses

Bank Charges

Audit Fees

Provision For Doubtful Debts

Other (Specify)

Total 14.606

8 Depreciatiori and Amortization Eipenses

9. Finance costs

10. Gain/(loss) on disposal of assets

Property Plant and Equipment

Intangible Assets

Total

Interest On Bank Overdrafts

Interest On Loans From Banks

Total

Property, Plant And Equipment

Intangible Assets

Total

20

I)cscription FY 2{123 -2021 t-Y 2022:21123

Kshs Kshs.

l1 ,i i
I

l)escription t"\' - 202-l

Kshs

t'\'2022- 2023

Kshs

I)cscription FY 202-1 - 202-l F\', 21122- 2[23

Kshs Kshs



Machakos Counly Executive and chief ofJicers' car Loan and Mortgage scheme
Annual Report and Financial Statcments for the year ended 30 June 2024

Notes to the Financial Statements Continued

11. Gain/ (loss) on Fair Value Investments

12. Cash and cash,equivalents i1

(Ihe amount should agree with the closing and opening balances as included in the statement
of cashJlows)

Detailed analysis of the cash and cash equivalents are as follows

Investments at Fair Value- Equity investments
air value - Investment

Fair value- other financial assets (speci&)
Total Gain

Machakos Executive and C.O 's Car Loan
& Mortgage Account

0342375723001 96,000,000 96,000,000

Fixed Deposits Account

On - Call Deposits

Current Account

Others

Total Cash And Cash Equivalents 96,000,000 96,000,000

a) Revolving
Fund Account

SBM Bank 0342375723001 96,000,000 96,000,000

Sub- Total 96,000,000 96,000,000

b) Fixed
Deposits

2l

l)esc ripl iolr
I ttse rl Curranl I,- l' I n scrl ('otupur ita

I,-t'
Kshs Kshs

property

I)cscription FY 21123 - 2024 l;\', 2022- 21123

Kshs Kshs

FY 2023 - 2021 FY 2022-2023
ll,-inancill
t

llnstitutirrn Account numbcr
Kslrs

Kshs
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Kenya
Commercial
Bank

Equity Bank -
Etc.

Sub- Total

c) On-Call
Deposits

Kenya
Commercial
Bank :

Bank B i I I l

Sub- Total '

d) Current
Accounts
Kenya
Commercial
Bank

Bank B

Sub- Total

Grand Total 96,000,000 96,000,000

13. Receivables from exchange transactions

Current Receivables

Interest Receivable

Current Loan Repayments Due

Other Exchange Debtors

Less: Impairment Allowance

Total Currcnt Receivables

Non-Currcnt Receivables

Long Term Loan Repayments Due

Total Non- Current Receivables

Total Receivables
Transactions

From Exchange

22

,1
i

I)cscription I,'Y 2t)23 - 202.1 h-Y 2022- 2023

Kshs Kshs



Machakos county Executive and chief ofJicers' car Loan and Mortgage scheme
Annual Report and Financial Statements for the year endcd 30 Junc 2024

Notes to the Financial Statements Continued

Additional disclosure on interest receivable

14. Prepayments

15. Inventorics

Interest Reccivable

Interest receivable from current portion of
long-term loans of previous vears

Accrued interest receivable from of long-term
loans ofprevious years

Interest receivable from current
long-term loans issued in the current

portion
yd'tr

of

Currcnt loan reilayments due i I li

Current portionl of long-term loans from
ous years

Accrued principal from long-terms loans from
previous eriods

Current portion of long-term loans issued in the
current year

Prepaid Rent

Prepaid Insurance

Prepaid Electricity Costs

Other Prepayments (Specifo)

Total

Consumable Stores

Spare Parts And Meters

Catering

Other Inventories (Specifo)

23

l)c.scri tion t'\' 2{)2-1 - 202J F\', 2022- 2023

Kshs Kshs

I)cscription I;t' 202-1 - 2t]2{ t Y 2022- 2023

Kshs Kshs

l)cscription FY 2023 - 2021 b'Y 2022- 2023

Kshs Kshs

Total Inventories At The Lower Of Cost
And Net Realizable Value



Annual Report and Financial Statements for the year ended 30 June 2024

Notes To The Financial Statements (Continued)

16. investments in financial assets

Movement of E UI Investments

Investment in Treasury bills and bondsil

Financial institution
CBK
CBK

ub- total
Investment rvith Financial Institutions/ Banks

ank x

c.

shares in Entiul
ub- total

Grand total

t the be of the ear

urchase of investments in the ear
(-)C)ale of investments d the ear

in fair value of investments throu lus or deficitain/ oss

At the end of the year

24

- County - Fund/Board (Indicate actual name of the entity)

I)escription I nsert Currenl F7'
I rt.rerl Prt'viu tt.s.

l.r'
Kshs Kshs

Bank y

Sub- total
Equity investments (specify)

Inrplirnrent a Ilolr'a n cc/ provision Insert Current FY
Inscrt l) rcr,iu us.

FY

Kshs Kshs



- County - Fund/Board (Indicate actual name of the entity)
Annual Report and Financial Statements for the year ended 30 June 2024

d) Shareholding in other entities
For investments in equity share listed above, list down the equity investments under the following cotegories

o//o o//o o//o Kshs Kshs Kshs
Entity A
EntityB
Entity C

25

Narrre of Entitl, rvherc
investnr t'n t is hcld

No of shares
Nourfiurl r':il u e

of shares
Fair vulue of
shitrcs

Iiair valuc ol'
sh:r res

Dircct shareholding Indirect shareholding
E ffectir,c

sharcholding Currcnt ve:rr I'rior vear
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Annual Rep ort and Financial Statements for the year ended 30 June 2024

Notes To The Financial Statements (Continued)

17. Property, plant and equipment

At l't July 2023

Additions

Disposals

Trans fers/Adi ustments

At 30th June2024

At l't July 2023

Additions

Disposals

Trans fer/Adj ustrn ents

At 30th June2024

Depreciation And Impairm ent

At I't July 2023

Depreciation

Impairment

At 30th June2024

At I'r July 2023

Depreciation

Disposals

Impairment

26

Land and
Ituildings l'lotor r,eh iclcs Furniture rrntl littings

Conrputcrs und
olflce ert u itl nt en t Total

Co st Kshs Iishs Kshs Kshs Kshs



- County - Fund/Board (Indicate actual name of the entity)
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Transfer/Ad.lustment

At 30th June2024

Net Book Values

At 30th June 2023

At 30th June2024

27

Land and
B Motor vehicles Furniture and fittings

Ciornputers:tnd
officc TI nt Tot:rl

Cost Kshs Kshs Kshs Kshs Kshs
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Notes To The Financial Statements (Continued)
18. Intan ble assets

19. Investment Property

20. Trade and other payables from exchange transactions

Cost

At Beginning Of The Year

Additions

At End Of The Year

Amorf ization And Impairment

At Beginning Of The Year
IAmortization

At End OfThe Year

Impairment Loss

At End Of The Year

NBV

At beginning of the year

Additions

C)Disposal during the year

C)C)Depreciation

C)C)Impairment
Gain/(loss) in fair value (if fair value is
elected)

At end ofthe year

Trade Payables

Refundable Deposits

Accrued Expenses

Other Payables

28

b'Y 2022- 2023l)cscription I,'\' 202-1 - 2021

KshsKshs

I

l)cscription
I n.r trt (.- u rrtnt IiI' I nsert ('ompurutive I'- I

Kslrs Kshi

C)

I nscrt (]urrcnt I,'Y
I nscrt (iorn purxtivc

t,'Y

Kshs Kshs
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Total Trade and Other Pavables

Ageing analysis (Trade and other
payables)

Current
FY

o/o of the
Total

Comparat
ive

FY

o/" of the
Total

Under one year % %
l-2 years % %
2-3 years % o//o

Over 3 years % %
Total (tie to above total)

,i

21. Provisions

22. Borrowings

The table below shows the classihcation of borrowings into extemal and domestic bonowings:

ll ri

Balance At The Beginning Of The Year
(1.07.2023)

Additional Provisions

Provision Utilised

Change Due To Discount And Time Value
For Money

Transfers From Non -Current Provisions

Balance At The End Of The Ycar
(30.06.2024)

Balance At Beginning of The Period

Extemal Borrowings the Year

Domestic Bono During the Year
Repayments Of External
During the Period

Borrowings

Balance At End of The Period

29

l)cscriltt io n
l,crtvc

provision
llonus

provision
Otlrcr

provision Tot:rl
Kslrs Kshs Kshs Kshs

I)cscription ttY 2023 - 2021 FY 21:t22-21|23

Kslrs Kshs

Repayments Of Domestics Bonowings
During the Period



Machakos Coung Executive Commiltee and Chief OfJicers' Car Loan and Mortgage
Scheme
Annual Report and Financial Statements for the year ended June 30 June2024

Notes To The Financial Statcments Continued

Q,IB: the total of this statement should tie to note 18 totals, Current portion of borrowings are
those borrowings that are payable within one year or the next financial year. Additional
disclosures on terms of borrowings, nature ofborrowings, security and interest rates should be
disclosed)

23. Employee benefit obligations

External Borrowings
Dollar Denominated Loan From 'X
Organisation'

Sterling Pound Denominated Loan From 'Y
Organisation'

Euro Denominated
Orltanisation'

Loan from Z

Domestic Borrowings

Kenya Shilling Loan From KCB

Kenya Shilling Loan from Barclays Bank

Kenya Shilling Loan from Consolidated
Bank

Borrowings From Other Government
Institutions

Total Balance at End Of The Ycar

Short Term Borrowings(Cunent Portion)

Long Term Borrowings

Total

Kshs Kshs Kshs Kshs Kshs
BenefitCurrent

Obligation
Non-Current
Benefit Obligation

Total

30

The table below shows the classification of bonowings long-term and current borrowings:

If\ 2{)2-1 -2021 l.'\' 2022- 2021

Kshs Kshs

ll)cscription I,'\', 202-1 - 2r)2"1 t;Y 2022-2023

Kshs Kshs

il)cscription
l)clincd
bcncl'it
pl:r n

I'os t
crrr pLrt'nr crr

t nr crl icl I

bcncfits
Othcr
l'rov is io n s

l.'\' 2023 -

202.1

liY 2i22-
2023



Machakos county Executive committee and chief ofJicers, car Loan and Mortgage
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24. Social Benefit Liabilities

25. Cash generated from operations

(Ihe total of this statement should tie to the cash Jlow section on net cashflows from operating
activities)

Health social benefit scheme

Unemployment social benefit scheme

Orphaned and vulnerable benefit scheme
Elderly social benefit scheme

Burs social benefits

Total'
Cqrerit social benefits , i i

Non- clrrrent social benefits

Total (tie to totals above)

Surplus/ (Deficit) For the Year Before
Tax

Adjusted For:
Depreciation

Amortisation

Gains/ Losses On Disposal Of Assets

Interest Income

Finance Cost

Working Capital Adjustments
Increase In Inventory

Increase In Receivables

Increase In Payables

Net Cash Flow
Activities

From Operating

31

l)cscription I nscrt Cu rre nt FY
I n scrt (bnrpirr:rtivc

l'Y
Kshs Kshs

i1

l'Y 2023 - 2021 FY 2022-2023

Kshs Kshs
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Other Disclosures
26. Related party balances

a) Nature ofrelated parfy relationships

Entities and other parties related to the Fund include those parties who have ability to
exercise control or exercise significant influence over its operating and financial decisions.
Related parties include management personnel, their associates and close family members.
The fund/scheme is related to the following entities:
a) The County Goyernment of Machakos;
b) The Department bf Pubtic service; : i : j :l

c) Key managemep!; , ,,
d) Boardof Trusteeb; rr 1 1

b) Related party transactions

c) Key management remuneration

d) Due from related parties

Transfers From Related Parties'

Transfers To Related Parties

Key Management Compensation

Total

Due From Parent Ministry

Due From County Government

Total

Due To Parent Ministry

Due To County Government

e) Due to related parties

1)

F'Y 2023 :21121 FY 2022-2023

Kshs Kshs

I'Y 2023 - 2021 ttY 2022- 2023

Kshs Kshs

Board Of Trustees

FY 2023 - 2021 FY 2022-2023

Kshs Kshs

FY 2023 -2024 t-Y 2022-2023

Kshs Ksh.s



Machakos county Executive committee and chief officers, cor Loan and Mortgage
Scheme
Annual Report and Financial Statements for the year ended June 30th ,2024

Due To Key Management Personnel

Total

27. Contingent assets and contingent liabilities

(Give details)

Court Case - Against The Fund

Total

JJ

Oon tingent [, il b ilit ics

'l'otrtI

itnt0uttt
Kshs

I" u l11

pcrlirrnr ing
Kshs

l'lst tluc
Kshs

Bank Guarantees
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Other Disclosures Continued
28. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity
risks and effects of changes in foreign currency. The Fund's overall risk management
programme focuses on unpredictability of changes in the business environment and seeks to
minimise the potential adverse effect of such risks on its performance by setting acceptable
levels of risk. The Fund does not hedge any risks and has in place policies to ensure that
credit is only extended to customers with an established credit history.

The Fund's finaniial risk management Qbjectives and policieisjare detailed below

a) Credit risk' I i i

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalents, and
deposits with banks, as well as trade and other receivables and available-for-sale financial
investments.

Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on internal or
external assessment in accordance with limits set by the directors. The amounts presented in
the statement of financial position.are net of allowances for doubtful receivables, estimated
by the entity's management based on prior experience and their assessment of the current
economic environment.

The carrying amount of financial assets recorded in the financial statements representing the
entity's maximum exposure to credit risk without taking account of the value of any
collateral obtained is made up as follows:

30th June 2024

Receivables From Exchange Transactions

Receivables From Non
Transactions

Exchange

Bank Balances

Total
30th June 2023

Receivables From Exchange Transactions

Receivables From Non Exchange
Transactions

Bank Balances

Total

14

'l'otal

;t tlt 0lr rt t

Kshs

I'ull),
pcrfornri

ng

Kshs
I'lst tlu c

Kshs
I nr paired

Kshs
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QtlB: The totals column should tie to the individual elements of credit risk disclosed in the
entity's stalement offinoncial position)

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is considered
adequate to cover any potentially irrecoverable amounts.

The entity has no significant concentration ofcredit risk.

The board of trustees sets the Fund's credit policies and objectives and lays down parameters
within which the various aspects of credit'risk management afe operated.

,l

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator,
who has built an appropriate liquidity risk management framework for the management of
the entity's short, medium and long-term firnding and liquidity management requirements.
The entity manages liquidity risk through continuous monitoring of forecasts andictual cash
flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within l2
months equal their carrying balances, as the impact of discounting is not significant.

30th June 2024

Trade Payables

Current Portion Of Borrowings

Provisions

Employee Benefit Obligation

Total

30th Junc 2023

Trade Payables

Current Portion Of Borrowings

Provisions

Employee Benefit Obligation

Total

35

ll rl

l,css thun I
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c) Market risk

The board has put inplace an internal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and effectiveness ofits internal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity
prices and foreign exchange rates which will affect the entity's income or the value of its
holding of financial instruments. The objective of market risk management is to manage and
control market,risk exposures witl.rin acceptable parameters, while optimising,the retum.
Overall respondibility for managing market risk rests with the Audit and Risk Matagement
Committee

The Fund's Finance Department is r responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Committee) and for the day-to-day implementation of those policies.

There has been no change to the entity's exposure to market risks or the mamer in which it
manages and measures the risk.

Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices
denominated in foreign currencies are paid after 30 days from the date of the invoice and
conversion at the time of payment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and
monetary liabilities at the end of the reporting period are as follows:

Financial Assets

Investments

Cash

Debtors/ Receivables

Liabilitics

Trade And Other Payables

Bonowings

Net Foreign Currency Asset/(Liability)

The Fund has noforeign exchange risk.
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Foreign currency sensitivity aualysis

The following table demonstrates the effect on the Fund's statement of financial
performance on applying the sensitivity for a reasonable possible change in the exchange
rate of the three main transaction currencies, with all other variables held constant. The
reverse would also occur if the Kenya Shilling appreciated with all other variables held
constant.

ll. Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as
a result of changes in interest rate levels. The entity's interest rate risk arises from bank
deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure
arises mainly from interest rate movements on the Fund,s deposits.

Management of interest rote risk

The fund has no interest rate risk.

2024

Euro 10%

USD

2023

Euro t0%

USD t0%

3t

Sensitivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
exchange rates, remain constant. The analysis has been performed on the same basis as the
prior year.

The fund has no interest rate risk.

d) Capital risk management

The objective of the Fund's capital risk management is to safeguardthe Fund's ability to
continue as a going concern. The entity capital structure comprises of the following funds:

Change in

cu rrenc\: rittc

I'lflcct on surplus/
rle lic it lifltct on

c(l u rt.!' :

ll Kshs 1 Kshs i Kshs I i

l0%



Revaluation reserve

Revolving fund 96,000,000 96,000,000

Accumulated surplus

96,000,000 96,000,000Total funds

Total borro*ings

(96,000,000) (96,ooo,ooo)Less: cash ahd bank balances 
' 

1

Net debU(excess cash and cash equivalents)

0%Ge aring 0%

t
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29. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

30. Ultimate and Holding Entity

The entity is a County Public Fund established by - Act (state the legislation establishing the

Fund)wtder the Ministry of -. Its ultimate parent is the County Govemment of -.

31. Currency

The financial statements are presented in Kenya Shillings (Kshs) and rounded off to the
nearest one Kenya Shilling.

1R
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20. Progress On Follow Up Of Prior Year Auditor's Recommendations

Annex I: Progress on Follow Up Of Prior Year Auditor,s Recommendations

The following is the summary of issues raised by the external auditor, and management comments

that were provided to the auditor.

Guidance Notes:

(i) Use the same reference numbers as contained in the extemal audit report.

(ii) Obtain the "Issue/Observation" and "management comments", required above, from

final extemal audit report that is signed by Management.

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point

persons within your Fund responsible for implementation of each issue.

Basis for quaiified O pin ion
REPORT ON THE FINANCIAL TEMENTS

1

Unsupported
receipts and
payments Nol Resolved

2

Unsupported cash
and cash
equivalents Not Resolved

B. REPORT ON LAWT'ULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES
Basis for conclusion

I

Late submission
of hnancial
statements

2
Loans Uptake

Not Resolved

3

Skewed

Memorandum of
Understanding

Not Resolved

39
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(iv) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this

report to National Treasury.

Fund Manag er Administrator

a

we-YDate..
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Annex II: Inter-Fund Confirmation Letter
REPUBLIC OF KENYA

COLINTY GOVERNMENT OF MACHAKOS

DEPARTMENT OF FINANCE, ECONOMIC
PLANNING, REVENUE MANAGEMENT &

ICT

Telephone :+2 54-44-20 57 6
Fax+254-4420655 :

Machakos Highway
?o Bcx 1996-90100 : j

Machakos

Refere
nce

Numbe
r

Date
Disburs

ed

Recurr
enr (A)

Develop
ment (B)

Inter-Minist
erial
(c)

Total
(D):(A+B

+c)

Amount
Receive

dbv
Ibenefici

aty
Fundl
(KShs)

as at 30th

June
20xx
(E)

Differen
ces

(KShs)
(F):(D-

E)

Total

I confirm that the amounts shown above are correct as of the date indicated . The fund did
nol receive any tronsfersfrom the County Executive

Hcad of Accountants department of beneficiary Fund:

ILltSi .Date 4la

Name:CPA stonc Ntlon ye

e fund did not receive additional funding during the Jinancial year.NB

4l

(-'on fi rttr:r tiott ol':tnttturtls rcccivcd hy I I nsert nantc otbcnrliciury Iiunrll as :rt 3ll .l unc
2021

Amounts Disbursed by [SC/SAGAffund] (Kshs)
as at 30th June 20xx
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Anncx III: R ortin of Climatc Relcvant Ex enditures

NB: Thefund did not intur,expenditure on climate relevant expenditure

Annex IV: Reporting on Disaster Managerpent Expenditure

NB: Thefund did not incur expenditure on Dkaster Management Expenditure
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