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1. Commentary on the Consolidated Financial Statements
1.1.  Introduction

The Legal Framework

Section 81 of the Public Finance Management Act, 2012, requires that all state organs and
public entities prepare annual financial statements at the end of each financial year and submit
them to the Auditor General with a copy to the Controller of Budget, National Treasury and
the Commission on Revenue Allocation by 30" September every year. Further, Section 80 of
the PFM Act, 2012 requires the National Treasury to prepare annual financial statements that
consolidate the financial statements prepared by all national government entities, and submit
to the Auditor-General with a copy to the Controller of Budget and Commission on Revenue
Allocation by 31% October of every year.

The financial statements referred to above are prepared in accordance with the standards
prescribed by the Public Sector Accounting Standards Board (PSASB). The Board was set up
pursuant to Section 192 of the PFM Act, 2012 with the responsibility of providing frameworks
and set generally accepted standards for the development and management of accounting and
financial systems by all state organs and public entities and prescribe formats for financial
statements and reporting by all state organs and public entities.

The Cabinet Secretary for the National Treasury gazetted members of the Board through
Gazette Notice No. 1199 of 28" February, 2014. Following the Board’s approval of the
adoption of the International Financial Reporting Standards (IFRS) for state organs operating
as commercial business entities, Cash-basis International Public Sector Accounting Standards
(IPSAS) for Ministries, Departments and Agencies (MDAs) and County Governments, and
Accrual-basis IPSAS for state organs operating as non-commercial business entities, the
reporting standards were gazetted through the Kenya Gazette Notice No. 5440 dated 8™ August
2014.

Scope of Consolidation

Executive Order No. 1/2016 issued by President in May 2016, on the organisation of
Government saw the number of voted entities under the National Government for FY
2016/2017 increase from 55 in FY 2015/16 to 69.

The Executive Order No. 1/2016 together with the Presidential Warrants of 2016/2017
operationalised the votes by authorising the issuance of funds from the Consolidated Fund. The
entities included in the consolidation and the disbursements from the Exchequer are included
in Note 25 and Appendix 1 of these financial statements.

Included in Part B of this consolidation are Government Development Projects implemented
by MDAs. The number Development projects consolidated in these financial statements are 71
compared to 78 projects consolidated in FY2015/2016. The consolidated projects are outlined
in Appendix 1 under section B of these financial statements.

Commentary on the Consolidated Financial Statements : i
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. 13 Key Highlights

Below is an overview of the financial performance for the year ended 30" June 2017 as reported
in the detailed consolidated financial statements together with the commentary and
comparative analysis against budget and prior year for the key items in the financial statements.

1.2.1.  Five Year Summary of Financial Results

Actual performance trend for the 5 year period starting 30™ June 2013 to 30" June 2017 is
summarised as follows:

an
Total Receipts 1,285,798 1,259,411 1,683,969 1,748,204 | 2,042,475
Total Payments 1,299,658 1,247,872 1,694,848 1,734,051 2,029,439
Operating Balance
for the Year (13,860) 11,539 (10,879) 14,153 13,036
Net Financial Assets 38,577 20,502 81,642 (9,925) (4,289)

The five year trend for receipts and payments over the last five years is as shown below:

Financial Statements at a Glance
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1,000,000
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0
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Notes to the Financial Statements ii
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1.2.2. Current Year Performance against Prior Year

Total Receipts 2,042,475 1,748,204 294,271 17%
Total Payments 2,029,439 1,734,051 295,388 17%
Surplus for the Year 13,036 14,153 (1,117) (7%

Total receipts increased by 17% due to increased funding through exchequer to the MDAs mainly
driven by increased tax revenues and budgetary allocation to various votes. Proceeds from foreign
borrowings also increased significantly. Payments on the other hand increased by 17% compared
to the previous financial period as a result of increase in activities during the year.

1.2.3. Receipts

The government receipts are derived from domestic and external sources. Domestic resources
mainly comprise of taxes collected by the Kenya Revenue Authority (KRA) and remitted to the
Consolidated Fund. Other receipt sources include external loans and grants, various administrative
fees and charges, capital receipts from sale of public assets and own receipts collected and used
directly by government entities and certain budget agencies. Domestic and external borrowings
are treated on a cash basis and are therefore, included in the government receipts.

For MDAs receipts primarily comprise of transfers from the exchequer, domestic and foreign
borrowing and grants, proceeds from sale of assets and appropriations in aid.

The total receipts for FY 2016/2017 stood at KShs 2,042,475 million, representing a 17% increase
from KShs 1,748,204 million for FY 2015/2016.

Tax Receipts 4,965 6,068 (1,103) (18%)
Proceeds from Domestic and

Foreign Grants 16,018 21,877 (5,859) (27%)
Transfers from National Treasury 1,711,813 1,529,402 182,411 12%
Transfers from Other Government

Entities 58,243 34,281 23,962 70%
Proceeds from Foreign Borrowings 194,961 106,830 88,131 82%
Proceeds from Sale of Assets 17,248 21,606 (4,358) (20%)
Reimbursements and Refunds 7,657 4,990 2,667 53%
Other Receipts 31,570 23,150 8,420 36%
Total Receipts 2,042,475 1,748,204 294,271 17%

Notes to the Financial Statements ’ ' iii
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The increase in total receipts reported by National Government MDAs is as a result of an increase
in exchequer releases by the National Treasury by KShs 182,411 million due to increased tax
revenue and financing which resulted to an increase in budget allocation.

The diagram below depicts the share of major categories of receipts for the fiscal year ended 30t
June 2017. The major source of funding for the MDAs is exchequer releases that account for 84%

of the total receipts.

TOTAL RECEIPTS

Transfers from Other
Government Entities
3%
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Borrowings
9%
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from Sale of
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/" 1%eimbursements and
Refunds
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0%
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Domestic and Foreign
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1.2.4. Payments
Total payments for period ended 30" June 2017 stood at KShs 2,029,439 million, a 17% increase

Payments | million|  millior

Compensation of Employees 346,209 326,589 19,620 6%
Payment for Goods and Services 285,648 232,276 53,372 23%
Subsidies 30,098 30,315 (217) (1%

Transfers to Other Government Units 491,164 362,432 128,732 36%
Other Grants and Transfers 57,406 76,002 (18,596) (24%)
Social Security Benefits 61,006 52,549 8,457 16%
Acquisition of Assets 304,951 227,995 76,956 34%
Payments of Borrowings-Interest 215,288 167,982 47,306 28%
Payments of Borrowings-Principal 221,663 254,117 (32,454) (13%)
Other Payments 16,006 3,794 12,212 | >100%
Total Payments 2,029,439 1,734,051 295,388 17%

The increase in payments is attributable to a 44% increase in budget allocation and therefore
spending in transfers to other government entities which include State Corporations and Semi-
autonomous Government Agencies and County Governments increased by KShs 128,732 million.
Payments for goods and services and interest on borrowings also increased by KShs 53,372 million
and KShs 47,306 million respectively as a result of increased activities and cumulative public debt.

Commentary on the Consolidated Financial Statements
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The diagram below depicts the share of major categories of payments for the fiscal year ended
30% June 2017.

TOTAL PAYMENTS
Other grants and .. Social Security
transfers \ Benefits
3% \ 3%, Acquisition of Assets

| 15%

Payment of
Borrowings- Interest
11%

Payment of
Borrowings- Principal
11%
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____ Other Payments
1%

Payments for goods
and services
14%

Transfers to government units including State Corporations, SAGAs and County Governments
accounted for 24% of the spending by MDAs while 17% was utilised on employee
compensation and 14% on payment for goods and services.

1.2.5. Surplus for the Year

The surplus for the MDAs in FY 2016/2017 stood at KShs 13,036 million compared to KShs
14,153 million in the previous financial year as tabulated in the table below. This is attributable
to tighter cash flow planning by National Treasury thus minimising idle balances in the MDA
bank accounts.

Total Receipts 2,042,475 1,748,204 294,271 17%
Total Payments 2,029,439 1,734,051 295,388 17%
Surplus for the Year 13,036 14,153 1,117) (7%)

Commentary on the Consolidated Financial Statements vi
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1.2.6. Total Financial Assets

The total financial assets for the MDAs as at 30" June 2017 amounted to KShs 45,034 million 4
compared to the KShs 40,689 million as at 30" June 2016. This represents an increase of KShs
4,345 million. .

1 4
1 KOS mil

Bank Balances 38,394 18,767 19,627 105%
Cash Balances 208 278 (70) (25%)
Accounts Receivables-Outstanding

Imprest and Clearance Accounts 6,432 21,644 (15,212) (70%)
Total Financial Assets 45,034 40,689 4,345 11%

The movement in total financial assets was driven by an increase in bank balances by 105%. This
was offset by the decrease in cash and accounts receivables balances by 25% and 70% respectively
resulting in an 11% increase from the previous year.

Bank balances increased by KShs 19,627 million representing a 105% increase from the previous
year. The increase is attributable to an increase in bank deposits held by Judiciary by KShs 4,773
million. These balances are held in their commercial bank deposit accounts being bail money
collected by various courts all over the country. These amount and the corresponding third party
creditors was recognized in the financial statements for the first time in FY 2016/ 2017. Further,
there was an increase bank balances held by IEBC by KShs 4,290 million relating to funds held in
various regional bank accounts for paying election expenses.

The decrease in accounts receivable was mainly driven by a significant decrease in clearance
accounts reported by Teachers Service Commission in the previous year by KShs 7,033 million

which has been analyzed and reconciled.

The diagram below shows the total assets as at 30" June 2017.

Total Assets in Kshs Million
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25,000
20,000
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1.3. Budget Performance
Actual Performance against Budget for Year ended 30" June 2017

Total Receipts 2,256,846 2,042,475 214,371 9%
Total Payments 2,256,846 2,029,439 227,407 10%
Surplus for the Year s 13,036 (13,036) (1%)

MDAs managed to raise 91% of the budgeted receipts. This was a decline by 9% on the expected
performance owing to lower collections of appropriations in aid largely contributed to by a decrease
in proceeds from sale of assets. Utilisation of the total budget was 90% indicating an under
utilisation rate of 10% which was also attributed to low collections of AIA and therefore the related
expenditure could not be incurred.

1.4. Conclusion

The Government of Kenya has initiated various reforms to improve the transparency and
accountability of public funds. In an attempt to increase transparency in reporting, the National
Treasury adopted Cash-basis International Public Sector Accounting Standards (IPSAS) for
Ministries, Departments and Agencies, and County Governments and Accrual-basis International
Public Sector Accounting Standards (IPSAS) for non-commercial national government entities and
International Financial Reporting Standards (IFRS) for commercial government entities. The
continued capacity building efforts by the National Treasury has led to the continued improvements
in timeliness and quality of financial reports submitted by public entities.

SN\

~

FCPA Bernard Ndungu, MBS
Director General, Accounting Services & Quality Assurance
National Trea ury)

CPA Jo '2/1 Wala

Ag. Dir¢ctor Accounting Services
National Treasury
315t January, 2022
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2. Statement of Responsibility

Section 80 of the Public Finance Management (PFM) Act, 2012 requires the National Treasury to
prepare annual financial statements that consolidate the financial statements prepared by all
National Government entities, in accordance with the accounting policies and formats prescribed
by the Public Sector Accounting Standards Board. The National Treasury is required to submit
these financial statements to the Auditor General and a copy to the Controller of Budget and the
Commission on Revenue Allocation by 315 October 2017.

These consolidated financial statements relate to the National Government Ministries,
Departments and Agencies for the financial year ended 30" June 2017 and are based on the
financial statements prepared and submitted by the respective Ministries, Departments and
Agencies in accordance with Section 81 of the PFM Act, 2012. The responsibility of ensuring
accuracy and completeness of the financial statements rests with the Accounting Officers of the
respective entities.

The consolidated financial statements have been prepared on a going concern basis, and are based
on accounting policies which have been consistently applied and supported by reasonable and
prudent judgments and estimates.

To the best of our knowledge, the overall consolidated financial statements as set out on pages 1
to 79 are complete and accurately prepared based on the financial statements submitted by the
entities for the financial year ended 30" June 2017.

N -

-,

!

FCPA Bernard Nd:1gu, MBS

Director General, Accounting Services & Quality Assurance
National Treasury

31% January, 2022

FCPA Julius Muia, PhD, CBS
Principal Secretary

National Treasury

31%t January, 2022

.) Ukur Yatani, EGH
ifiet Secretary

National Treasury & Planning
315 January, 2022

Statement of Responsibility ' ‘ ix
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REPORT OF THE AUDITOR-GENERAL ON GOVERNMENT OF KENYA MINISTRIES,
DEPARTMENTS AND AGENCIES FOR THE YEAR ENDED 30 JUNE, 2017

REPORT ON THE FINANCIAL STATEMENTS
Opinion

| have audited the accompanying Consolidated Financial Statements of the Government
of Kenya Ministries, Departments and Agencies (MDAs) set out on pages 1 to 41, which
comprise the consolidated statement of financial assets as at 30 June, 2017, and the
consolidated statement of receipts and payments, consolidated statement of cash flows,
consolidated statement of comparison of budget and actual amounts and a summary of
funds movements per vote for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with Article 229 of
the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, the consolidated financial statements present fairly, in all material respects,
the financial position of the Government of Kenya Ministries, Departments and Agencies
(MDAs) as at 30 June, 2017, and of its consolidated financial performance and its
consolidated cash flows for the year then ended, in accordance with the International
Public Sector Accounting Standards (Cash Basis) and the Public Finance Management
Act, 2012.

Basis for Opinion

The audit was conducted in accordance with International Standards of Supreme Audit

Institutions (ISSAls). | am independent of the Government of Kenya Ministries,

Departments and Agencies (MDAs) Management in accordance with ISSAI 130 on Code

of Ethics. | have fulfilled other ethical responsibilities in accordance with the ISSAI and in
A accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my opinion.

Emphasis of Matter

Overall Government Performance

| The audit of individual Ministries, Departments, Agencies’ (MDAs) and the Consolidated
! Fund Services’ sets of financial statements for the year ended 30 June, 2017 indicates

Report of the Auditor-General on Government of Kenya Ministries, Departments and Agencies for the year ended
30 June, 2017




that only twenty-one (21) financial statements or 30.44% out of the audited sixty-nine (69)
comprising of sixty-five (65) MDAs and four (4) Consolidated Fund Services, (CFS),
representing expenditure of Kshs.182,805,983,158 or 9.02% of total expenditure of
Kshs.2,026,052,946,211 had unqualified opinion. Further, thirty-five (35) financial
statements or 50.72 % with an expenditure of Kshs.1,422,262,454,254 or 70.2% of total
expenditure had a qualified audit opinion while eleven (11), financial statements or
15.94% with expenditure of Kshs.381,724,003,401 and representing 18.84% of total
expenditure had an adverse opinion while one (1) financial statement or 1.45% with an
expenditure of Kshs.34,913,975,952 representing 1.72% of total expenditure had a
disclaimer of opinion.

The financial statements of the Office of the Auditor-General with an expenditure of
Kshs.4,346,529,446 representing 0.21% of the total government expenditure which is
audited separately by an independent auditor appointed by Parliament had not been
certified. The audit opinion summary over the last three years is as shown below:

2014/2015 2015/2016 2016/2017
Audit Opinion No. of FS % age | No.of FS | % age | No. of FS | % age |
Unmodified 11 20.37 10 18.18 21 30.44
Qualified 31 57.41 37 67.27 35 50.72
Adverse 9 16.67 6 10.91 11 15.94
Disclaimer 2 3.70 1 1.82 1 1.45
Not yet Certified 1 1.85 1 1.82 1 1.45
Total 54 100 55 100 69 100

My opinion is not qualified in respect this matter.
Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, | confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that

Report of the Auditor-General on Government of Kenya Ministries, Departments and Agencies for the year ended
30 June, 2017
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govern them. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance
were operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the International Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Government of Kenya Ministries, Departments and Agencies (MDAs) ability to sustain
services, disclosing, as applicable, matters related to sustainability of services and using
the applicable basis of accounting unless the National Government is aware of the
intention to terminate the Government of Kenya Ministries, Departments and Agencies
(MDAs) or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance is responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Government of Kenya Ministries,

Report of the Auditor-General on Government of Kenya Ministries, Departments and Agencies for the year ended
30 June, 2017
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Departments and Agencies (MDAs) monitors compliance with relevant legislative and
regulatory requirements, ensuring that effective processes and systems are in place to
address key roles and responsibilities in relation to overall governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the consolidated
financial statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance but is not a guarantee that an audit conducted in accordance with ISSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud, or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

In addition to the audit of the consolidated financial statements, a compliance audit is
planned and performed to express a conclusion about whether, in all material respects,
the activities, financial transactions and information reflected in the consolidated financial
statements are in compliance with the authorities that govern them and that public
resources are applied in an effective way, in accordance with the provisions of Article
229(6) of the Constitution and submit the audit report in compliance with Article 229(7) of
the Constitution.

Further, in planning and performing the audit of the consolidated financial statements and
audit of compliance, | consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution. My
consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the ISSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

Report of the Auditor-General on Government of Kenya Ministries, Departments and Agencies for the year ended
30 June, 2017
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Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the management'’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Ministries, Departments, Agencies’ (MDAs) ability to continue to sustain its
services. If | conclude that a material uncertainty exists, | am required to draw attention
in the auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on the
audit evidence obtained up to the date of my audit report. However, future events or
conditions may cause the Ministries, Departments, Agencies’ (MDAs) to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Ministries, Departments, Agencies’ (MDAs) to express an
opinion on the financial statements.

Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

Tonhu

AUDITOR-GENERAL

Nairobi

26 October, 2021

Report of the Auditor-General on Government of Kenya Ministries, Departments and Agencies for the year ended
30 June, 2017
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Government of Kenya

Ministries, Departments and Agencies Consolidated Financial Statements

For the Year Ended 30t June 2017

3. Consolidated Statement of Receipts and Payments for the Year Ended 30* June 2017

| Reits

Note

Tax Receipts

4,965,102,169

6,068,134,622

Proceeds from Domestic and Foreign Grants 2 16,017,761,686 21,877,092,992
Transfers from Exchequer 3 1,711,812,644,935 | 1,529,402,365,902
Transfers from Other Government Entities 4 58,243,343,523 34,281,038,027
Proceeds from Foreign Borrowings 5 194,960,909,026 106,830,488,832
Proceeds from Sale of Assets 6 17,248,208,209 21,605,929,634
Reimbursements and Refunds 7 7,656,939,471 4,989,537,405
Other Receipts 8 31,570,575,600 23,149,267,560
Total Receipts 2,042,475,484,619 | 1,748,203,854,974
Payments

Compensation of Employees 9 346,209,329,205 326,589,170,013
Payment for goods and services 10 285,647,849,859 232,276,057,578
Subsidies 11 30,097,548,957 30,314,894,767
Transfers to Other Government Units 12 491,164,161,326 362,431,884,498
Other Grants and Transfers 13 57,406,395,554 76,001,515,217
Social Security Benefits 14 61,005,635,801 52,549,396,430
Acquisition of Assets 15 304,950,692,943 227,995,464,640
Payment of Borrowings-Interest 16 215,287,902,029 167,981,600,191
Payment of Borrowings-Principal 17 221,663,593,627 254,116,511,320
Other Payments 18 16,005,697,578 3,794,180,996
Total Payments 2,029,438,806,879 | 1,734,050,675,650
Surplus for the Year 13,036,677,740 14,153,179,324

The accounting policies and explanatory notes to these financial statements form an integral part
of the financial statements. The report covers the twelve-month period ended 30* [ung 2017 and

the accompanying comparatives cover the twelve-month period ended 30" Juije 201%.

FCPA Bernard Ndungu, MBS

Director General, Accounting Services
Services & Quality Assurance
National Treasury

31% January, 2022

Wala

Ag. Director Accounting

CPA Jon}

Nationa] Treasury _
31% January, 2022
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Government of Kenya

Ministries, Departments and Agencies Consolidated Financial Statements

For the Year Ended 30 June 2017

4. Consolidated Statement of Financial Assets as at 30" June 2017

ASS S RE R

Cash and Cash Equivalt

Bank Balances 19A 38,394,071,740 18,767,480,941
Cash Balances 19B 207,653,660 277,984,515
Total Cash And Cash Equivalents 38,601,725,400 19,045,465,456
Accounts Receivables (Outstanding

Imprest and Clearance Accounts) 20 6,431,834,610 21,644,158,066
Total Financial Assets 45,033,560,010 40,689,623,522
ILess: Financial Liabilities

Accounts Payables — Deposits 21 49,322,898,712 50,614,710,818
Net Financial Assets (4,289,338,702) (9,925,087,296)
Represented By

Fund Balance Brought Forward 22 (9,925,087,296) 81,641,999,053
Surplus for the Year 13,036,677,740 14,153,179,324
Prior Year Adjustments 23 (11,240,635,303) (105,608,523,858)
Accrual to Cash Adjustments 24 3,839,706,157 (111,741,815)
Net Financial Position (4,289,338,702) (9,925,087,296)

The accounting policies and explanatory notes to these financial statements form an integral part
of the financial statements. The report covers twelve-month period ended 30" June 2017 and the
accompanying comparatives cover the twelve-month period ended 30 June 2016.

—biR

FCPA Bernard Ndungu, MBS CPAli/ona Wala

Director General, Accounting Services Ag. Director Accounting
Services & Quality Assurance National Treasury
National Treasury 315 January, 2022

315t January, 2022
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Government of Kenya

Ministries, Departments and Agencies Consolidated Financial Statements

For the Year Ended 30" June 2017

5. Consolidated Statement of Cash Flows for the Year Ended 30™ June 2017

Cash Flow from Operating Activities

Receipts for Operating Income

Tax Receipts 1 4,965,102,169 6,068,134,622
Proceeds from Domestic and Foreign 2
Grants 16,017,761,686 21,877,092,992
Transfers from Exchequer 3 1,711,812,644,935 1,529,402,365,902
Transfers from Other Government Entities 4 58,243,343,523 34,281,038,027
Reimbursements and Refunds 7 7,656,939,471 4,989,537,405
Other Receipts 8 31,570,575,600 23,149,267,560
1,830,266,367,384 1,619,767,436,508
Payments for Operating Activities
Compensation of Employees 9 (346,209,329,205) (326,589,170,013)
Payment for Goods and Services 10 (285,647,849,859) (232,276,057,578)
Subsidies 11 (30,097,548,957) (30,314,894,767)
Transfers to Other Government Units 12 (491,164,161,326) (362,431,884,498)
Other Grants and Transfers 13 (57,406,395,554) (76,001,515,217)
Social Security Benefits 14 (61,005,635,801) (52,549,396,430)
Payment of Borrowings-Interest 16 (215,287,902,029) (167,981,600,191)
Other Payments 18 (16,005,697,578) (3,794,180,996)
(1,502,824,520,309) | (1,251,938,699,690)
Adjusted for:
Changes in Receivables 15,212,323,456 45,106,824,822
Changes in Payables (1,291,812,106) (23,839,359,141)
Adjustments for Non-cash 3,839,706,157 (111,741,815)
Adjustments during the year (11,240,635,303) (105,608,523,858)
Net Cash Flow from Operating activities 333,961,429,279 283,375,936,826
Cash Flow from Investing Activities
Proceeds from Sale of Assets 6 17,248,208,209 21,605,929,634
Acquisition of Assets 15 (304,950,692,943) (227,995,464,640)
Net cash flows used in Investing
Activities (287,702,484,734) (206,389,535,006)
Cash Flow from Financing Activities
Proceeds from Foreign Borrowings 5 194,960,909,026 106,830,488,832
Payment of Borrowings - Principal 17 (221,663,593,627) | (254,116,511,320)
Net Cash Flow used in Financing
Activities (26,702,684,601) (147,286,022,488)
Net Increase / (Decrease) in Cash and ; ‘
Cash Equivalent 19,556,259,944 (70,299,620,668)
The Consolidated Financial Statements 3
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Ministries, Departments and Agencies Consolidated Financial Statements
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of the Year 19,045,465,456 89,345,086,124
Cash and Cash Equivalents at End of the
Year 38,601,725,400 19,045,465,456

The accounting policies and explanatory notes to these financial statements form an integral part of
the financial statements. The report covers twelve-month period ended 30" June 2017 and the
accompanying comparatives cover the twelve-month period ended 30" June 2016

— bl L |

FCPA Bernard Ndungu, MBS CPA Jona Wala

Director General, Accounting Services Ag. Director Accounting
Services & Quality Assurance National Treasury
National Treasury 31% January, 2022

31°t January, 2022
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