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'I t.tin Girh u Cottttt.l'
('oopar ire Enlcrprisa Dcvlopncnl Fund
Ilcports and Financial Statenlents
lor thc r car r:ntlctl .lunc 30, 2021)

l. K 1,. \' liN'l'll'\' I i- FOI{NL\TI ON A\ l) }I i\N:\(; 1,.}l IaN't

rr) llackglounrl in lir rnration

llasin (iishu C'ount1 Coopcrative lintcrprisc f)evelopnrent Fund is cstablished h) and dcrires its
rLlthoritv and accountabilit)'fionl l'hc Uasin Gishu County Coopcrative Iintcrprise l)cvekrpcurcrrl
Iiund Act. 1016. 

-t'hc l:und is s'hollv orrled bv thc Cotrntr'(iovcrnnrent ol'tlasin (iishu and is
rlonr ic ilr-'d in Ken1,a.

Ihc I:untl's objectivc is to pror.'ide low.interest loans to co-opcrative institutions that seck to
Pr'on'lotc the $cltarc' ancl ccononric uplitiing of'thc peoplc ol'Uasrn Gishu ('oLrnty iintl tilr conncctctl

l)Llrl)osc.

h) l'rin cipal Activities

'l hc principal activitl'/mission/ mandate ol'the Fund is to;

:r) Vision

.\ lcading agercy in promoting cooperalive and enterprise development.

h) Mission
l'rovitlc acce'ss to aflirrdahle credit to accelerate the growth of'a viablc Co-operative scctor for

sustainable socio-economic development.

r) Core objectives

1 t 'lir provide tunds kr support. revive and initiate the coopcrative sector instituli()ns in arcas

tlrat can have an immediate impact to household econonry.

2 ) 'lir attract and tacilitate investment in cooperative sector institutions that have linkages to

micro. small & rnedium enterprises that benetit the youth.

3) To provide linancial support k) cooperative sector institutiolr that support stralegic and high

rr:tuln intervention which directly and indirectly havc thc potential to triggcr gxlvth antl

scctor-wide inrpact.

4) -f() 
at(ract antl fircilitate investment in the coopcrative sector institutions that havc linkages

to lorv-income persons. CBOs and women groups.

5) I o provide luncls to the coopcrative sector institutions to lacilitate lnarketing o1'proclucts

arrd scrvices both in thc tlonrcstic and inlernational markets.

l'ugc 2 ol'5(r



I rsitr (iislt tt ('outtt.t'
( r ttt 1tt' nt I i r,<' E n la rpri :;c l)ew I o p tn( tt t l,'u t, d
llcports rrntl [.'inancial Statcnrenls
l'or thc t rirr cntlerl ,lu nr 30, 202(l

c) ljrrlrtl .\tlnrirrislrrrtiorr ( onrnrittec
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l'hilip Marnet
.\nnet I{o;r
l)ius Kige n

lsairc Lu-rrrt

S ilus I{o no

l(oselr nc llac
l-oice Kcbcnci

rl) Kcr \lanagcnrrnl

( llrir;rcrsorr
V ice eltrir'pcrsrrrt
\lcrrher
Scerellrrr I rrntl \tlnt irt rrl ltlo r

\lcrrrhcr
\lrnrlrcr
\lenrhcr l tlal olllccr'

lrsther ( . \,lr rt ai Currcntly the Countv Exccutivc Member firr
C'ooperativcs and Enterprise Developnrcnl [.-uncl.

Uasin Gishu County Govelnment. She holds
Nlastcr's in Busincss z\drninistration lionr
LInir crsity ol' Nairobi :rntl underrratluatc dcgrcc
liom Moi [ ]niversity.
She is a competent and cornrrriltctl proli'ssionrrl irr
C'o-operativc I)cvclopnrcnt. Ivlarketing anrl l)ublie
Il.elations.
She has over 20 1,cars' cxpcriL'trcc',r'orking irr rhc
Co-operative N'ftrvcment. lnsurancc antl Finanei:rl
scrviccs sc'ctor.
She is spccializcd in Markcting. Stratdgic l'lanninr
and (lustorlcr Scrvicc.

('rrrrcntlr thc ( hicl' Olllccr l)tfitrlt)tcnt ()l
('otrperalivcs ct l:rrterprise l)crclopnrcnt.
llc holds a l)cgrce irr l]Cl( )N4 ( ()tlpiln\
ManaScment Option rr ith l 5vcurs cxpcricncc
uorking in thc priratc scctor. sclriec irrdustrr antl
arlnr inistrat ion.

I NIr. l'ius Kigcn
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!'utitt G islt u ('ttttttl.l'
(ixtpcrutita linlerprisc Derclopnranl l"u ni
l{ rpo rts irnd }-in{ncixI Stttcrrrents
I"or thc r car cnded ,lunc 30, 2020

I Mr. Isaac Lagat ('urrentlv the lruncl Administrator.
fle holds a Masters dcgree in I)rojcct l)lannirrg lntl
lv{anagemcnt ancl irn undergrocluatc dcgrcc in
Business nlanagcnlcnt. 'fhc ollicer lus orcr ll
vears' experience in crcdit nranagemerrt arrrl

adnrinistration in both thc privatc scct()r
curnrlcrcial tlnancial irrstitutions lrrd public scctor
llnanciril institutions. Ile is ucll vcrsed ri itlr pLrhlic

scctor nrandgcnrcrrt uith ovcr l0 r'cirls in ptrblic
scctor nlanagcnlerlt.
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I'utitr Gish u Couttl.t'
('oopa ru t it't' li n lt rp risc l)cta I opnt e n I F tt n d
lltJrorls u ntl I"inanci:tl Stirlcrncnts
lror the rr:rr rntlrtl .lunc 30.2(120

e ) llcgistcrctl Olliccs

I asin (iishu Countl Coopcrativc Enterprise Dcvclopmcnt l'und Heatlquarte rs

Krpsor rr ( ooJrcratir c Officcs.

l). ( ). lkrr J(l-301(X).

l,)ldorct, Kcnva

l') l'urrrl lJir n lic rs

,\ccrss Ilan li Kenlu

l'. O. lt()\ S(r0-3(1100

'l lll.: 053-20(122JI12

l..lr I o lr,l

g) lrrrlepcnrlcnl r\ u rlitors

licn r l \:rtional ,\utlit Oflire

.\unir crs:rrt torr c rs.

l'. ( ). lio r 300liJ-lX)l (X)

Nairohi. Kcnva

It) l'rinciprl Lcgal Atlviser

'l hc ( ountr [,egal i\dvisor

( ounty l lall

I Ig:r ntla Iloatl

l'.O. lhx {0 - 301(X}

I.)ldo rct, Kcnva

Websitc: www. uasinq is h u.q o. ke

l)auc 5 ol 5(r



! ttitt Oislt u ('outtt.t'
(ln pc ru I ire Il n tarp ri sc Davcl op ntc n I I" tt n I
llc;rorts antl Financial Stiltcrnr: n ts
l'-or thc vcar cn(lcd .lunc J0,2()20

l. l lll. Il().\ltl) Ol" 1'ltt'S'l'El'ls (or:rnr othcr corporatc go\ e rnxncr hotlr lirl thc l'urrrl)

\arrrc l)ctails ol' ru:rlifications :rntl cr t rlcll cc
L l,l lll.ll) MAl\llr'l' Nlrnrber/('hairnran-( ounlr ( ooJrcrulivc l.utcrprisc

I)cr cloJlnrcnt Fun<l

Mr I'hilip Kipcliircltir Manrct rvas horu in thc ),car l9lll. is

il cillecr banker r,,ith orer l5 rears' cl1'rcricncc in-
Opclations- l'crsonal. Ilusiness arrcl corporate llarrking: hc
is 1hc inrnretliate [{clirtiorrship NIanager. Nlitltllc l;ast I}unli
Kenl'a I-irnitcd. IIe holtls il Maste r I)cgrcc irr llLrsincss
Adnrinistration (MBA ) in F-inancc fl'orn I Inivcrsin ol'
Nairohi, a Bachclor's I)cgrce in [Jusincss Nl itnitgcrnettt-( 2"'i
Class honoLrrs uppcr tlir ision)-lrinance antl Llurrkini:
option liom Moi []nivcrsitr antl a post gllclrrirtt'I)iplonrl irr

I)rocurcrrrcnl liom Kcrrr u lnslilute ()l- i\ lurur gcnrcrrl(

KIN4 ).he is c urrcnt l thc I)r'o jcct \ larra cl at .\liuise ( ilL!i,1
2. ANET JEMUTAI ROP Member-County Cooperative Enterprise Development

Fund

Born in 1987, Annet is a career banker and holds a

Bachelor's Degree in Business Administration-Finance
with lnformation Technology (First Class Honors) fronr

Maseno U n iversity.

Currently working as a Relationship Manager with
Cooperative Bank of Kenya Limited. Has experience in
Banking Operations, lending, corporate and business

banking as well as debt recoveries in the Banking sector

from 2013 to Date.

1'lt S Kl(il)N Member/Chief Officer for County Cooperatives and
Enterprise Development
Currently the Chief Officer Department of Cooperatives &

Enterprise Development who holds a Degree in BCOM

Company Management Option with 15 years working
experience in private sector institutions.

I
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l'u.titt Gish tt ('o u nl.t'
( ooparuIit'<, lintrrpriv l)cvtIopncnt Fttn
llepo rl r arrtl l"irrarrciaI Stiltcnlcrrts
l"or tlte t c;rr entlrrl .lunc 30. 2020

L Sll .\s It()\;o

i. I(( )Slrl \'\lr .\. I(.\l:

Member/County Director of Finance
Born in 1972. holds a Bachelor's degree in business
management and a holder of CPA-K. He has wealth of
experience and knowledge in public finance and
accountancy. The member has over 13 years of
expe rience in public service.

Member-County Enterprise Development Fund
[]orn in l9(r-i. I{osclvnc A. l(aq is thc ,Assistalll
(.orrrnissioncr lirr ( oopcratir e Dcvclopntcrrt. SIrc lrolrls.
A ll{asters' in []rrsincss Aclnrirristratiorr (Stratcuic
)\4arragcnrcrrt ). llaclrclol ol' Ilrrsirrcss Nllnlgerrrcrl
(\lalkcting Option;
[)iplorna irr ( oopcrltive N4anagcrrcnt
Slrc lrirs i0 r'ears' expcricncc rrorking lrs ir ('oopcnrtir e

Of'liccr

\lcrnlrtr-( ourrtr l,-rrterprise l)rrcloJrnrcrrt I.rrrrtl

Born 198(r. An ndvocatc ol'the tligh C'ourt ol Kenra lirh
5 vcars' expericncc post aclnrission. Works at lhe ( otrntr

Gove rnrnent ol' t-lasin (iishu as a Legal Ollice r sincc l0l 5

to datc. I'loltls a Post graduatc Diplonra tionr Kcnl a Schtrol
ol'Larv and an I-LB Degree lionr Moi I lnir"crsit) Sclrool ol'
[-au'.

Sccrctarv to thc (lom mittce/[ju n(l Adnrinistrltor/ I)irrctor

lle holds an untlcrgraduatc dcgrec in llusincss rr)anagctl)cnt
and currcntl\ pursuing a N4astcr's dcgrcc irr l'ro.jeet I'lurrrinr:
and Managcrnclrt lionr LION. 'l he ol'liccr lras or cr I 3 l eals'
expcricnce in crcclit nranilgclrlcnt and adnrirristrllion irr btrllt
the pri\ate scctor conrmercial linancial instittrtions antl Prrlrlie
scctor linlrncial institLrtions. llc is ri'cll r.'clsetl uith ptrhlic
sector rranagenrcnt rvith ovcr l0 \'cars in prrblie seeror

nlanagenlcnt.

6 I.( )\'( lr Kl.lllrNF.l

7. lS,\,\(' l.;\(iA l'
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l nsin Gishu (1tun!.t'
('o lr?r lit'c Enlerprisa DereloptncnI Futt
llrpo rts and Finuncial St:rtcnrrnts
Ior tlrr vcar cndctl .lunc 30,202()

3. S.t \'il..]il.]\.1 ()1. 1,[-ltF()lt\l-\\('1...\(;,,\l\s'l ( o( \'l \'1..\'l l l'\'s
I' l{ I.. I ) t.. ililtl I I \ l.ll) ()l}.1 l,l('l l vhs

l hc I lasin (iishu County Enterprisc Developnrcnt Fund (CljDF) was establishecl to provide lo$-

intcrcst loans to c()-opcrative institutions that scck to promote the uellirrc and econotttic upliliing

()t'lhc pcoplc of l,lasin (iishu ('ount1 and firr connected purposcs

lhc lirrxl \\'as sct r.rp to aclricvc the tbllorving ob.jectivcs:

I lir plovide low-interest loans to cooporative societies

2 'lil support. revive, and iliitiate cooperative sector institutions in areas thal can ltavc atl

inrrnediate inrpact to houschold economy.

J 'lir l)ronrote value addition investments through co-opcrati\cs

{ .l o promote and t-acilitatc nrarketing ol'products lbr cooperative societies locally antl

intcrnationalll'.

5 lo carrv out specializcd training tbr couperative societics to build their capacities.

6 li: idcntify. clevclop and pr()ll'lote entrepreneurial skills in ctxrpcratives

l'crlirrnrancc of thc ( ountr ( ooptrativc Ilntcrprisr: l)tvelopnrcnt l"untl

l'rogrlrnr
l. l'rovision ol'

crctlit ttr

ctxrpcratives

('apaeilv

hu ild ing fbr
lLrnrlctl

coopcratives

I-o plov itle aeccss

to allirrtlablc
Iritns lo
cooperat ivc
soc icties

'1 0 st rcnut ltcrr

crrtreprcrtcLrria I

skills, li nanc ra I

litcracl antl

irlpror c'

accountabilir\

lmprovcd access

to at't'rrrdable

cred it b1,

cooperativc

socicties

entrcl)renculial
skills and

accorrrtahility
anrrlrrg littttlcd

c(x)l)cratives

-Nrrrlbel ol'
coogreral ir cs

lr Lrn dcd

-An1()unt ol'
Ioirns d isbLrrsed

\ Lnn lrcr rrl
( ooperal ir cs
'l rlincd

In IrY I 
()rl():

-19 ('o-opcralircs

Soc ict ics

-6t|.5 Milliott
[) isl.rrrlsctl

l: rr h an ced In l:\' l() l1)

l7 lirndctl

coopcrat ivc

socicl ics s crc

I n tlic:r to r( ) h.jr:ctir e ()utconte

I'rtgc ll o l' 56

il'erlirrrrlrncr

'.-------------



l!usin Gi.slt rt ( outtt.t'
('oo1tL, nrt i tt' I : t t lt! rpr is( Da ya lo p rn( tt t F- u,, I
Ilepo rl s lntl I.'in;rncill Stttcntcnts
l"or the re:tr cntlc<l ,lunc 30, 2020

-1. \1.\\.\(;t:\t t..\'t"t't,],\\l

\:r nre
l:sthcr C. Mrrtui

I)ctails of qualifications and cxpcricnce
Culrcntly the countv executivc titsntber Ii)r
('ooperatives arrtl l'lnterprise [)evelopntcnl Irund. LIasin
(iishu Countl,(iovcrnlnent, Shc holds Nllrstcrs' irr

llLrsincss ;\dnrirristration tiotn Nairohi ( ln ir crsitr, and
uI(lct,..rrir(lLriltc lr()nr \l(tr I rtirersitr.
A c()nrl)eten1 irntl cornntittetl pr-ole:i5111n111 jn thc ( o-
opcratirc l)cVclol.rrrrclrt. \,larkcting antl I,Lrblic I(ellrion
t'le Id
Shc hirs ovcr l0 rcars' cxpcricrrce in thc ( rr-olter.rtirc
N4ovctne'nt. Insurarrce itnri Iiinancial serliccs sccl()r
Shc's spccializctl irr N4arkcting. Stl'ctc_qic I)lrrnnitrr.r rrntl
('ustorttcr Scrvicc.

('hicf Ofliccr for ('oopcratives and lintcrprisc
l)cvckrpnrcnt
('urrerttlv thc ('hicl Ol'llccr I)cl)attntcltl ol'( orrPeralircs
& lintcrprisc'[)crcloprtrcnt lho holds a l)csrce irr
l)('ONI Conrpan) N,lanagcn'rcnt Option rr itlr I5 r cars
rrorkirtg crpcricrrcc irr Prir trlc scct'rr inslilulions.

Secretary to the Committee/Fund Administrator/
D irector
He holds a Master's degree in Pro;ect Planning and
Management and an undergraduate degree in Business
management. The officer has over 13 years'experience
in credit management and administration in both the
private sector commercial financial institutions and
public sector financial institutions. He is well versed
with public sector management with over 10 years in
pu blic sector management.

I
L l,lt's KI(;l:N
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! u.titt Gi.sltu (.o ttttl.l'
( o r r p L' r t I i r t' li n t a r p r i.r a Dew I o p n rc n I l- u n d
I{cJro rts antl l'inancial St:rtcnrcnts
l-or thc r rar cntlrtl .lunc 3(), 2020

5. l. l \t) ( o\t\tt'l"t't,}t ( tt.\lIU,t,){s()N's t{t,],oR t'

I hc I asin (iishu ('ountv C'oopcratir c [:ntcrprisc I)cvelopnrcnt [runcl ('onrrnittcc u lrich
ovcrsights lllc ulallagcnlcnt ol'thc lirnd was appointcd in Dcccmbcr l0l5 lbr a Ilve-r'car lcrnr.

Iltc rolc ol'('ounty Cooperative l'interprise Dcvelopnrent Fund f'onrnrittec is to li)rnrLllntc polic\
stri(iclincs on eoopcralivc scctor lirntlinq. cnsulc tlrat all pxrjccts lirntletl arc consistcnt rr ith llrc
coLlnt\'s Ptiorities spccilled in thc rclcvant policY docunrents. al)provc prol.rosals sLrbrriltctl to i1

br tlrc I nit. lormulate or xppro\c standards. guidclincs ancl procctlures lirl lirntling l)rop()sals lr)(l
lrIpro\ c tlle oruanizatiortal slruclurc ol the LInit.

l)tu irts tltc linartcial l car 20 I 9/20 thc Clountr ( oopcrative linterprise l)er cloprnc'nt Iiunrl
( orrrnitlcc Irus hcld flvc sLrcccsslirl ('orlnritlee mcctings.

l hc ('orrrmiltcc nranaged t() applovc and sLrpen,ise disbursenrcnt of'loarls anlor.ll)tirrg Kshs
(rli.5i\{ to l9 ( oopcrativcs socictics. 'l'hroLrgh 1hc guidance ol'thc ('orlrnitlcc. lhc [:trrrtl lras

rnanlgctl t() lir)ancc dircctll'and inclircctll'Valuc addition projects likc thc Kutna iVll.rclc
( oopcrltivc Socictv antl Moisor, l;arrners Coupcrative ['Inion to cstablish nrillirrg plarrts rrhich
rrillgrcatlr have positivc inrpact or.r tlrc lrvclihoods ofnlaize liirnrcrs in tlasin (iishtr ( orrrrtr.

l)Ltrirtu tlrc pcriod. tltc liuntl ('ornrrriltec oversr\\ thc cstablishnrerrt ol A(;l'( ) Sacco rrrcrrnl to
srrppoll linancing ol'c()ulrtv tcntlclers liorn thc disatlranllgcil troul.ls i.c. \\'orrcn rotrll'r:rrrri
l'\\'l)s. lhis Slcco wns ablc to access I'Lrntling liom the lrund to sullllorl thcir rrcrrbcrs.

I hc l;rrnrl hls supportctl sevcral ctxlperati','cs to actlLrire ossets to spur their ccolrolnic gros th rnd
ricr clrrl.trttcrtt lirr thc benclit ol'tlrcir ntcr:rbcrs through asset lirrancing hl purchase ol l.tickLtps antl
lollics to trxnsporl nrilk.'l'hrs lras crrahled larrnrcl-bascd coopcratircs lo transport thcir llrrn
protlLrce rr ilh ctrse trncl rccluccrl costs.

( ioitu 1rr111.111. I rccorttrncnd thc corrvcrsion ol'Countl ('oopcralire l:nterprisc l)evtloprttcrtt
I Lrrttl ( ornrrillse inlo ('ourrtr ('oopcrativc Iintcrprise Dcrelopnrcnl liLrnd lJoartl o\\inLl l() llrc
currcrrl size ol the lirncl ponli)lio and operations. It is also apllarcnt that thc lcnn ol tltc currcrrt
colrntittcc nrcrlbcrs u,ill bc cnding in Dcccnrhcr 202(). I wish to rccorttrttcntl to lhc ('oulrl) 1()

e,rrsidcr rcncrr irl ol conlr-act ol'the cxisting contntittee ntcrntrcrs artd suhscr;rtertt recruitnrcnt ()l

t\\() nl()re rncrnbers to rcgrlace thc rlernbcrs uho hld voluntarilr rcsigrrecl.

I rr ish to sinccrcly apprcciatc thc cstablishnrerll ol lhis lirnd. rvhosc rlain lircLrs is ( orrntr 's

( oopcnrt ivcs lr SA('('Os rrhiclt has translirlrrtcrl the lilclilrootl ol tltc 1.rr:oprlc ol l itsin ( iishLt
( 'orrrtl 

l hroug s of' al lirrtlablc crcdit

l)atc ll,tl
c cc

2b2D

l)a!.rc l0 oI 5(r

Signcd.........
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Liu.ritt (iish u Count-1'
( tntpt,nttit'r, lintarytrisc I)rwIopnent I'ttn
Ilcpo rts anrl l'inancill Stittcnrcnts
l or tlte r ell enrlrd ,lunc 30, 2(l2l)

6. Iil.tr,()lt't ()t."ilIt.t l. l \l) \l)\llNts'l'tt..\'t()lr

Scct ion I (r.i o l'thc Puhlic Irinance N4anagcnrcnt ( I)["M ) Act. ]01 I recluires the ('ounl1' -['rcasurv firr

tllc cour)t\ uoVcrnnlclrt to consolidatc thc annual linancial statcrnerlts in respect ol'all thc countr

L:overr)nlcllt cntitics in firrmats to bc plcscritrcd hv thc I'ublic Scctrlr Accounting Stantltltls Iloaltl

(l'SASll). Ihc anrtLtrl linancial stalcmcrlt therclilrc prcsents ll paynlcllts rnadc into arrtl rrul trl'thc

( ()unt\ ('oopclirtivc [interprise Dcvclopnrent Fund Accountl givcs a summary olthc approl)niltl()n

luccourrls arrtl statcrncrlts prcpalccl b1'accounting olliccrs: highlights all rcvcnuc collcctcd. rcccirctl

lrrrtl lccorcred lrr thc reccircr ol'rct'enrrc cluring tlrc Iinancial )ear: statr:s dcbts ol'thc ( rrLrnlr

( ool,clutirc l:ntcrprisc I)cvcloprncnt Iiurld ()utstan(lillg al lhc cnd ot' lrnancial rear. antl Ihose

gtrrrrirnlecrl hr thc national g()\ clnnrcnl: atttl l strtnnrarr' ol'thc accounts ol'tltc count\ asscttrbll .

[)Lrrinu tlic pcriocl undcr revierr. thc priolities outlilied in thc Cll)l). Countv Cooperativc lintcr'prisc

l:Lrntl :\ct ol l0I (r artrcrtclrnent o l'20I 9 arrd thc llvc pillars nrcnt ionerl inthc('trSP2()I-lgLriclcdthc

rlcrcloprncrrl agrrrcla ol'thc ( ourlt) C ooperati'"'e linterprisc Dcvclopment I-trnd. It is ulso rror'1lt

nrcDtiorrirru that sLrhstantial l)roIrcss has hoen nlade b], thc County CoopcratiVc Iintcrprise

rlcvclopnrcnl [iund towards rcalization ol't]rcsc goals.

ln the ll nanc ial 1'car 20 I 9-2020. lhcrc r'vas an ovclall inrprovcnrcnt in lr scal pcrlirrrnunce cont prrcr.l

t() tllc prc\ ior-rs ycar. [)uring thc pcliod unclcr review. sigrrilicant inrprovcnrr'rrt rvus rcgistered un

loan rcpa\nrcuts ouing to thc iuclcasctl stalT capacity rvithin thc I"undl rvhilc latc relcasc irr

crchetltrcr rclelscs to thc lirnrl corttlibtttecl to thc l()\v atrsttrplion ot'loans b1 the coopr:rirlirc

societics as lt tllc closc ol'tltc Ilnancial y'car. llorvevcr. tlrc firnds uill bc disburseci in thc ncrt

lirtanciul vcar.

lrinalll. lct rne take tlre clrlicst opportunity k) thank all nrcnrbers ol'thc technical team lirr thcir

lir:rc antl sacrilice in consolidating thc annual linancial sliltcnrenl. I also rvish to rc-lllin:r oLrr

e()nlr)ritnrrnts to cnhancetl Ilnuncial disciplinc and flscal rcsponsibilities lbr the bctterntent ol'our

count\,,

N)
-*'fu

\' lsaac [,aga (

['untl .\tlmin isl rator
('ountt, (Jovernnrcnt of Llasin Gishu
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I 'usitr Gi.rh tt Cottttt-1'
( ottlttrulirc littlcrprisa Dcwlopnrcnt l;utttl
I{cports n(l l.-inn n ciu I Stirtcnlcnts
l"or lhc r ear cntled .lunc 30, 2020

7. ( ( ) tt I,o It.\'t't,t (;()\'t.)tN.\\( t,t s't .,\'l.t,tIttaN't'

I.rtablishnrcnt of the ( ooperatir c lintcrprisc I)cvclopnrcnt l'untl Clonrnrittcc

I hc ( oopcnrtir c Entcrprisc Dcr elopnrent liund Contntittce consist ol: -

(l) 'l hc C'ountr'('hiel'OI'tlccr in thc C'ountv dcpartlnenl lirr thc tirnc hcinu rcsponsiblc lor

nlillters rclating to coupcra(ive tlcvelopnrent oI a rcprcscntalivc appoirttccl in $ riting:

(b) 'l he (lounlr' C'hicl'Olllccr in tlic County dcpartrnent Iirt the tinrc beirrg rcsponsible' lirr

co-operative development or a rcpresentative appointcd in rr ritinr:.

(c) l hc Head of'lcgal scrviccs in the counly or a reprcsentativc appointctl in *riting:

(d) lirur persons, onc of'whom shall be the Chairperson of'the Cornrnittec, uot bcing public

olllcers, who shall be appointed by the Mernber of the Executivc Committee through a

conrpetitive and transparent recruitment process: and

(c) Thc sLrrctar)'t() the ('otnrnittee.

Everr, nrsmber of'the comnrittee shall hold ofllce fbr a ternr of' livc years rencrvahle Ior orrc

furthcr term.

A person shall bc clualilied lbr appointrnent it:

(a) holtls a degrcc tiom a universitv recognized in Kenya

(b) hils at least live vears prof'essional experience in the relevant lield: and

(c) nreets the requirerncnts o1'leadcrship and integrity as provided lirr in Chapter 6 ol the

( onstitution or rclevant national legislation.

'I rrnrs lntl conditions of scrr ice

I hc nrcrrrtrcls ol lhc ('orrrrrrittcc shall bc paid such allouanccs as thc lvlenlhcr ol thc l'-xcctrtir e

( orlrnittce shall tlclcrmine in consultatiorr rvith thc C oLrntv I)trblic Selvice lJoaltl.

l'agc 12 of 56



['t.rin Gislt tt (it u nt.t'
( rttparutirt linlr:rpriv l)aralopttttttt I;tttttl
l{rpollr rr rr rl l" in ir ncia I Stalcnlcnts
l'or tlte r tirr rn(lrd .lunc l(1. 2(l2l)

Vaealion ol ol'l'icc ol rttcntbtr

l hc rrlllcc ol'a urcnrbcr ol'the Conrnritlee appoirrtecl shall beconre vacanl il'thc t'ltcmber: -

(at is utljLrclged bankrupt

(b) is convictctl ol a crinrinal ollcncc antl scntenced to u tcrm ul' inrprisonrnent ()l'not lcss

thiln si\ months:

(c) is con\ icted ol'an ofl'cnce involving fiaud or dishorresty:

(tl) is abserrt. witltout reasonable causc. liom thrce consecutive rneetings ol'thc Contnrittcc:

(c) r'csigns in rvriling addlcsscd to the Menlbcr ol'thc Exccutive Comuriltec:

(f) is lcrnovcd liorn oltlcc b1'thc Mcnrber ol'thc Executive Conrnrittec lor': -

1i1 heing unahle to per{'ornr tlre lirnctions o1'his ofUce b1'rcason of mcntal or phlsical

inlirrnill': or (ii)firiling to ileclarc his interest in any malter bcrng considered or to hc

consitlcrctl bt the ('orrrrrittec: or (iii)any othcr sulficient re.lson as mar bc prescrihcd.

(g) l)ics.

Functions of the Committec
'I hc tunctiorrs ol'the Colnnriltee are to:-

(a) l'ormulate policy guidelines on cooperative sector funding;

(b) ensure that all pro.iects tunded are consislent with the counly's priorities specitied in rhe

relcvanl policy documentsl

(c) approve proposals submittcd to it by the Unit.

(d) authorize allocations fiom the Fund;

(t) lbrnrulate or approve standards, guidelines and procedures tbr f'unding proptisals.

(g) approve the organizational structure olthe Unit:

(h) provide oversight in the utilization ol'the Fund.

I'agc 13 ol 5(r



! u:itt Oish rt Counl.r
('r to pcrn I it,a E n le rpri so Dcte lopnrc nl l.- u tt tl
Itrpo rts antl Firrancial Stntcnlcnls
lor tlre rcirr en(led .lune 30, 2020

Meetings.

l) l'he Committee shall meet at such place in Kenya as the chairperson may determine and

thc nleetings shall bc convcned by the chairperson.

l) l he ('ommittee shall have at least fbur mectings in everv linarrcial 1'ear and not nrorc thall

three months shall elapse between one meeting and the next meeting.

.1) I Inless three quarters of the members otherwise agree. at leas( sevcn days' notice in

a. writing o1'a meeting shall be given to every membcr by the Director ol'the unit.

4) 'fhe chairperson may. at his discretion or at the written request made by at least halfol'thc

nrclnbers olthe Committee and within seven days ofthe request, convcne an cxtraordinarv

meeting at such tirne and place and he may appoint.

5) l\4eetings shall bc presided over b1'the chairpcrson or in his or her absence bl the ricc'-

chirirperson.

6) I he rnc'mbers ol' a C'omnriltce shall elect a vice- chairperson lionr anrong thcnrsclrcs-

(a) at the first sitting of the Committee; and

(b) whcncver i1 is necessary to llll the vacancy in thc olllce ol'lhr: ricc-

chairperson.

7; Slhcre the chairperson <lr vice-chairperson is absenl. the members shall appoint lionr

arnong thenrselvcs. a person to chair the lnccting of thc Comnrittcc.

ll) 'l'he C'ornmittee mal invite any person to attend any o['its n]eetings and to participatc in its

deliberations. but such person shall not have a vole in any decision of'the Corrnrittee.

(]rnflict of interest

ll'an1'pcrson has a personal or liduciary inlcrcst in a project. proposed corltract or an\ rrlatlcr'

hctirle the C'ommittc'e. and is prcscnt at a meeting of the Conrnrittec at which any mattcr is thc

suhricct o l'consideratiou. that person shall as soon as is practicable alier the c()nlnrcnccl'ncnt ol'tllc

nlcclinu- tleclarc such intercst and shall not take pan in anv consiclcration or discussiort ol. or rtrtc

rrn lnv rlrrcslion touching such nlattcr'.

.\ tiisclosurc ot' interest nrade abovc shall be recorded in lhe nrinutes ol the rnee(ing at r.r hich it is

rrratlc.

Quorum
'I he clLurrum of tl.re meeting shall not be less than halfof'the appointed menrbcrs ol'thc Clonrnrittcc.

I)lge l{ ol 5(r



I rtitr (ii.tlttt ( ottttl.t'
( ot4tarutirc Iitttarprist Devalopnn:nl l:und
llt'Jlorls rrntl I"in:rne ial Stiltcnrrn ts
lfor (lrc r clrr cnrlrrl .lrrne -J() . 1020

\\'hcrc thc persons prcsent at a nrecling ol'thc ('omnrittcc do not conslitr-ltc the quorurlr ncccssa[\

lo lrirltl a nrcctir.rg or ',r hcrc hy' rcason of cxclusion of a mcmbcr liolrl a nrceling. lhe nunrhcr ol'

nrcnrl;cls prrscnt Illls bclor',' thc (pronlln ncccssilr)' to hold a nreeting. thc Lornnrittcc shall

p()slponc thc consiclcration ol tlrc nrattcl'in rlLrcstion until thcrc is ir tlrrorrrnr

Voting

,\ t;uc'slion bclirrc the Conrmitlee shall be decided by sinrplc maiority ofthe ntcnrbers

prcsent and voting and the chairperson shall, in the case ol an equalily ol'voles. havc a caslinr

\ ()lC.

I)rrgc l5 rrl 5(r



I ositr (iish rt (-ount.l'
('ooperutit'rt Enlerprise Dcwlopnrenl I'-unl
l{eports and Financi:rl Sta tcnrrn ts
I"or thr r c:rr tndctl .lunc 30, 2020

r!. \t \\ \(;t.t\ .t\'t t)ts( t sst()\ \\t) \\.\t.\ sts

'I he Enterprise Development Furrd financing has impacted positively on livelihoods and

household economy of'the residents of Uasin Gishu County. This has been achievetl through the

firllou'ing ways:

.lhc []rrrrrl has cnahle'd cooperalivc societics to acccss to allirrtiablc crcdit at iln intcrcsr ralc ol'

5'1,, liu Iurnrcr-bzrsetl co-oPclrrtivcs arrcl l'l'/r, Iix Saccos lvhich tlickles r.lourr lo nrcrnbers

.lhc Fund has lacilitated financing o1'value addition pro.iecls like the Moisov Farmcrs

( ooperative tJnion (MFCLI)and Kuona Mbele Investnrent Cooperative Socicty Milling plants

rlhiclr.'rill greatly havc positive inrpact on the Iivelihoods olnraizc tarn.rcrs in lJasin Gishu

( ()unt\ .

.llrc liurrd has recordecl an inrproved loan repavrnent during tlre linancial vear'. lhis r'ras

attribtrtcrl to thc tlnd's risorous kran recovcrv stralegies itnplententetl in tlic'1'ear.

.'lhc [runcl has been ahle to thcilitate asset tinancing fbr Dairy Cooperativc Societies. ]-his

lircilitl'has enabled the societies to purchase trucks and pickups to support thenl in rnilk

collcction and transponalion to thc processors.

.l'hc ar,'ailabilitv ofenterplise linancing to cooperatives has increased goodrl'ill br,mernhers ol'

public to ernbrace cooperatives.

.lhc lirnd has Iacilitated the cstablishntont ol'A(;PO Sacco firr LPO/l.SO lrinancing. lhc Saeco

lus cstablishcrl b) C'ounl) A(iPO supplicrs to support Wonren. \'outh antl P\\'DS that lrinc hccn

rru lrtlcd e()unl\ tenders and contracts trnd do no( have sulllsient capital to scr\ icc lhc conlract

l)agc l(r ol S(r



I r;itt (ii.sh rr (.ottttl.t
( t to pt nt I i ra Il n ta rp ri sc l)arc I optt tt' tt I I'- u tt tl
Iicporls unrl I.'inirncial Stit tc nr crr t\
l"or lhr rclr cntlcrl .lunc 30. 2020

( lt:t llcrt gcs

l. Ihc crttcrgcncc ol ('OVll) l9 pandcrnic has aclvcrscly :rflcctcd Ioan repavt'ltcnt. IIost ol thc

c()()llerativc socictv' businesses werc all'ecled by the sl0rvdowr in thc ccontlrttv. ltcrrcc retlur-.slirtr.l

lirr loirrts to bc rcscl.tctluled,

2. I lnplerlictablc rrcathcl conditions rvhich allccts thc suppll, ol'larrn ploclLrce in the ntarkct. l his

lth elscll xl'lcc1 thc nlarkcl pricc statrility rvhich cventuallv has ncgativc ilnpact on prolit

rrrirrgins Iirr llle c()opcrativc and ltllrrr rcpa) ntcnts li)r the cntcrprise l;und.

I'lgc l7 ol 5(r



.t-'usitt G islt u ('outtt.1'

' ('ooparutivu linttrprisc Dtvhpmanl I"und
l{tpo rts arrrl }'inancial Stxlenrcnts

I For thc ) c:lr cndcd .lunc 30 ,2020

'). ( ()l{l)OR.\Tl.l S()('1.\1. ltl.lSl'O}.-SIltll.lTY S'l'A'l'E\II,l\I7st's]'..\l\.\llll.l'l-\
t{ t,],ott]'l N(;

tl. S port ing aclivitics

'I he Fund is planning to carry oul Corporate social responsibility in the coming tinancial year by
tbcusing on the following areasi

b. Visiting children's horle

c. Environmental conscrvalion

l)age ltl ol 5(r



,I rsitt (ii.slttt ( otutl.1'
( ttttptruIit't EttIrrprisr: DL,t'tIo1nnant [-rttttl
IteJrorts unrl l'-irrarrciul Stiltenlcn(s
l,'or the r car cnrlctl .lunc 30 .2020

I0. l{1,.1,()li t ()t. . ,.'U{l s-l't.]as

I Itc lrLtstees subnrit thcir'[cp()t'l touctl]cr rrith thc auditc'd Iinancial stotetnents lirr thc vear cntlctl
.lLrrrc,.10. l0l0 uhich shorv the statc ol thc ["und af lairs.

l'rin ciprr I uct ir itics

Ilrr'prirreipll rrctir itics ol'llre lrLrrrrl ar.c sllll!-(l itr Scctiotr I {c) plgc lol llris lcporl

I'tesults

llte restrll: ol tlte lrLtnd lirr lhc reitr ctttlcrl .lttttc -.10. l0l0 ilrc sct r)ul on Sccti()r) 1 rrntl Scelion ll

'l 
t rtsletr

Iltc rtctttlrcts ol lhc ('ottulitlcc ol 'l lLrstccs rrho scncti dLrring thc vcar ill'c sltorrr) on scctiorl l
llrc rrlrs rro clrangcs in thc lloattl rluring tlrc linancial ycar

.\utlilor:

'I lrc Auditor (icneral is rcsponsiblc l'rrr thc statutrlry audit ol'thc F'und in accordancc rvith \rrr, r
i ,' ,L t ,rr.t:l rr(,rr)l l..!.l\lr and the l)ublic Audit Act 2015 to carrir out the audit ol'the []asin

(iishu ( ounn ( oopcrativc Enterprisc Dcvclopnrent Fund lor the year cndcd.lune i0. 1020 in
ilccrrrtluncc to scction l-1 ol'thc Putrlic Audit Act. 20l 5 u,hich cnrporvers the ALrditor (ie ncral ro
appoinl al) atrclitor to audit on his hehall.

llr ( )r'dcr'()l tllc ('orllnrittec

t ,\Sl\ (ilSllt l C ()t rN'l \' ( OOPI:RAI'IVE EN'l Ill{PI(lSll l)t:VI:LOI'NIl:i'! l lil..rNt)

N,lcnr lrcl ol tlrc Iloard

$at
$\'

llugc 19 ol 5(r
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Lktsin Gishu County
Coopcrotive Enlerprise Dcvelopntenl Futtd
Ilepo rts antl Financial Statements
For the ycar ended June 30,2020

I I. S'I'A'IEMENl' OF MANACEMENT'S R[,SPONSIBII,I'tIES

Section 167 ofthe Public Finance Management Act,20l2 requires that, at the end ofeach tlnancial
year, the Adnrinistrator ol the County Public Fund established by the Uasin Gishu County
Cooperative Enterprise Development Fund Act,20l6 shall prepare financial staternents lor the

Irurrd in accordance with the standards and formats prescribed by the Public Sector Accounting
Standards Board.

The Adnrinistrator olthe County Public Fund is responsible tbr the plepalation and preseutation of
the Fund's financial statements, which give a true and fair view ofthe state ofaflairs olthe Furrd fbr
and as ar the end of the financial year ended on June 30, 2020. This responsibility includes: (i)
nraintaining adequate financial rnanagenrent arrangements and ensuring that these continue to be

ettective throughout the reporting period; (ii) maintaining proper accounting records. which disclose

with reasonable accuracy at any tirne the frnancial position ofthe Fund; (iii) designing, implenrer.rting

and nraintaining internal controls relevant to the preparation and fair presentation of the flnancial
statements, and ensuring that tl'rey are free from material misstatements. whether due to error or

llaLrd; (iv) sattguarding the assets of the Fund; (v) selecting and applying appropriate accountitt'..t

policies: and (vi) nraking accounting estin'rates lhat are reasonable in the circuntstances.

The Adurinistrator of the County Public Fund accepts responsibility lbr the Fund's }lrrancial

stateurents, which have beerr prepaled using appropriate accoturting policies supported b1'

rcasouable and prudent judgements and estimates, in conformity with International Public Sector

Accourrting Star.rdards (IPSAS), and in the marurer required by the PFM Act,2012 and Uasin Gishu
Couuty Cooperative Entelprise Development Fund Act, 2016. Tlie Administl'ator of the Fund is o1'

the opinion that the Fund's financial statements give a true and fair view of the state of Fund's
tratlsactior.ls during the financial year ended June 30, 2020. and of the Fur.rd's tlnancial position as

at that date. The Administrator fi-rrther conlirm the completerress of the accountiug recorcls

nlaintained tbr tlie Fund. which have been relied upon in the preparation of the Fund's financial

statenrents as well as the adequacy ofthe systerns of intemal financial control.

In preparing the tinar.rcial statenlents, the Administrator ofthe Countl, Public Fund lras assessed the

Ftrnd's ability to continue as a going concern and disclosed, as applicable, rnatters relating to the use

olgoing concern basis of preparatiou of the financial staten'lents. Nothing has cotne to the attetttiorr

of tlre Adrninistrator to indicate that the Fund will not remain a going concem tbr at least the rrext

twelve months tionr the date of this statement.

Approval of the financial statements

The Fund.s financial statements were approved by the Board on

sigrred on its behalf by:

2020 and

ol DE#20

Funcl Adnrinistrator
I'IIRATIVE ENTE,I{I'IIISE DEVEI,oPMEN'T FLINI)coo
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NAIROBI
OFFICE OF THE AUDITOR.GENERAL

E t |ruru'i n g .1 t't'on ntu bi I i tt

REPORT OF THE AUDITOR.GENERAL ON UASIN GISHU COUNTY
COOPERATIVE ENTERPRISE DEVELOPMENT FUND FOR THE YEAR ENDED
30 JUNE, 2020

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of Uasin Gishu County
Cooperative Enterprise Development Fund set out on pages 22 to 54, which comprise
of lhe statement of financial position as at 30 June, 2020, statement of financial
performan@, statement of changes in net assets, statement of cash flows and the
statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of lhe Constitution of Kenya and Section
35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit-

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Uasin Gishu County Cooperative Enterprise
Development Fund as at 30 June, 2020, and of its financial performance and its cash
flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Accrual Basis) and comply with the Uasin Gishu County
Cooperative Enterprise Development Fund Act, 2016 and the Public Finance
Management Acl, 2012.

Basis for Qualified Opinion

Receivables from Exchange Transactions

The statement of financial position reflects current portion of long-term receivables from
exchange transaclions balance of Kshs.38,560,476 and long{erm receivables from
exchange transactions balance of Kshs.300,010,1 10 as at 30 June, 2020 being
outstanding balances of loans advanced to 85 Primary Co-operative Societies, a
Secondary Society and other loans by the Uasin Gishu County Cooperative Enterprise
Development Fund. However, the following were observed:

l. Loan Repayments and Loan Amortization

Review of a sample of loans issued to 20 (twenty) Primary Co-operative Societies
obtained from loan repayments and loan amortization schedules revealed that loans
amounting to Kshs.28,174,048 were not recovered in full during the year. ln addition,

Report of the Awlitor-General on l asin Gishu Coun+ Cooper.rtive Enlerprise Detelopment l-und for he ),edr
ended 30 June. 2020

Telephone: + :54'(:o) 3zt4ooo
E-mail: inf o@oagkenya.go.ke
Website: www.oagkenya.go.ke

Qualified Opinion



the schedule of outstanding loans reflects a balance of Kshs.57,795,465 while a
recomputation of the schedule balances totals to Kshs.67,545, 148 resulting to a
variance of Kshs.9,749,683 which was not explained or reconciled.

2. Advance to Moisoy Co-operative Union Ltd

The long{erm receivables from exchange transactions balance of Kshs.300,010,1 10
as at 30 June, 2020, includes an amount Kshs.205,000,000 advanced to Moisoy Co-
operative Union Ltd on behalf of 41(forty-one) Primary Cooperative Societies at
Kshs.5,000,000 per Cooperative Society towards the construction of a Maize Milling
Plant. The memorandum of understanding between Moisoy Farmers' Co-operative
Union Ltd and the Primary Cooperatives Societies was that Moisoy Farmers' Co-
operative Union Ltd will repay the loan when the milling plant is complete and
operational. However, no evidence was provided for audit review to show how the
Uasin Gishu County Cooperative Enterprise Development Fund will recover the loan
advanced to Moisoy Co-operative Union Ltd. Further, the loan is not secured through
a collateral.

The long-term receivables balance of Kshs.300,010,1 10 as disclosed in the statement
of financial position includes loans advanced to 13 (thirteen) Savings and Credit
Cooperatives (SACCOS) in the financial years 2015, 201 6 and 2017 amounting to
Kshs.27,71'l ,051 which have not been repaid to date.

Consequently, the accuracy, validity and recoverability of the current portion of long-
term receivables from exchange transactions balance of Kshs.38,560,476 and long-
term receivables from exchange transactions balance of Kshs.300,010,110 as at 30
June, 2020 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). lam independent of the Uasin Gishu County Cooperative
Enterprise Development Fund Management in accordance with ISSAI 130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
stalements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts
budget and actual on comparable basis of Kshs.257,942,213 and Kshs.252,O14,327

Report of the Auditor-General on Llqsin Gishu County Cooperative Enterprise Development Fund lor the yeor
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respectively resulting to an under-funding of Kshs.5,927,886 ot 2ok of the budget.
Similarly, the Fund expended Kshs.76,049,101 against an approved budget of
Kshs.257,942,213 resulting to an under-expenditu re of Kshs.18'l ,893,112 or 71% of
the budget. The underperforma nce affected the planned activities and may have
impacted negatively on service delivery to the residents of Uasin Gishu County. Further,
the statement reflects fund administration expenses and general expenses of
Kshs.7,51 5,1 79 and Kshs.nil while the statement of financial performance reflects
balances of Kshs.915,660 and Kshs.7,989,168 resulting to unexplained variances of
Kshs.6,599,5'1 9 and Kshs.7,989, 1 68 respectively.

2. Unresolved Prior Year Matters

There were issues raised in the audit report for 201812019 financial year of which no
report or recommendations from the Fund Management and oversight bodies were
submitted for audit verification and clearance. Further, the issues remain unresolved
contrary to section 149(2)(l) of the Public Finance Management Act,2012 which require
Accounting Officers designated for County Government entities to try to resolve any
issues resulting from an audit that remain outstanding.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) ol the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lavvfulness
and Effectiveness in Use of Public Resources sectron of my report, lconfirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Basis for Conclusion

Construction of a Milling Plant

The long-term receivables from exchange transactions balance ofm,.bn gh
Kshs.300,0'10,1 10 as at 30 June, 2020 includes an amount of Kshs.205,000,000
advanced to Moisoy Co-operative Union Ltd on behalf of 41 (forty-one) Primary
Cooperative Societies at Kshs.5,000,000 each towards the construction of a Maize
Milling Plant. However, no documentary evidence was provided to confirm that the
County Executive Committee Member responsible for Co-operatives certified in writing
that construction of the Milling Plant could not be done through the structure of budget
appropriations as required under Section 197(1Xb) of the Public Finance Management
(County Governments) Regulations 20'1 5.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I betieve that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

lnternal Controls and Overall Risk Management of the Fund

The statement of financial position as at 30 June, 2020 reflects total assets of
Kshs.521 ,528,438 which includes current portion of long{erm receivables from
exchange lransactions balance of Kshs.38,560,476 and long{erm receivables from
exchange transactions balance of Kshs.300,01 0,'l 10. However, Kshs.205,000,000 or
61% of the receivables from exchange transactions balance of Kshs.338,560,586, is
owing from one debtor thereby exposing the Fund to a high risk incase of default.
Further, examination of the loan repayment schedules reveals a high default rate
implying that the risk management policies and the internal controls over issuance and
monitoring of loan repayments are not effective.

ln the circumstances, the Fund is exposed to loss of funds.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and governance
were operating effectively, in all material respects. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of flnancial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Fund or to cease operations.
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Fund monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of
lhe control environment.

Auditor-General's Responsibilities for the Audit

The audit ob.jectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in

compliance with Article 229(7) o'f the Constitution. Reasonable assurance is a high
level of assurance but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose all
matters in the internal control that might be material weaknesses under the lSSAls. A
material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.
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Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
.iudgement and maintain professional scepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for my oplnion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
Managemenl.

Conclude on the appropriateness of the Management's use of the applicable
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Fund's ability to continue to sustain its services. lf I

conclude that a material uncertainty exists, I am required to draw attention in the
auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on
the audit evidence obtained up to the date of my audit report. However, future
events or conditions may cause the Fund to cease to continue to sustain its
services.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the Fund to express an opinion on the financial
statements.

. Perform such other procedures as I consider necessary in the circumstances.

lcommunicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA anc , CBS
AUDITOR.GENERAL

Nairob i

16 Februaty, 2022
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inlorrnation than IPSAS 29. br,:

. Applying a sinele classitjcation and nrcasurunerrt rlrorlcl
lirr linancial itssets thal c()nsi(lcls tlrc challtctelistics rrl thc

xsset's cash tlorrs antl the obiectivc lirr $hieh thc lsscl is

hc- lcl :

I I'S.\S {0;
l'Lrblic Sector
('ont b irlrl iorrs

I'4,:r: 2? ol 56

Efl'ective date and impnct:



Sla n tla rrl

ll err c ll ts

I'S.\S {2: Soc ia I

.A rncndrrents to ( )ther

ll'S,\S resultinu lionr
Il'S/\S .l l. I irtancial

Irrstru ntcnls

Othcr Irn plrverne nts

to ll'SAS

. Apply'ing a singlc lbr\\ ard-look inu crpcctctl crcdil krss

rnodcl that is applicablc to all llnancial instrurncnts subir-cl

k) irn pa irnrent testing; and

. Applf ing an inrproved hedlrc nccorrntirrr rrrodcl tlrlt
broldens the hcdging lrlarrgcnrcnts in scopc ol lhc uuitlancc.
'l-hc rnodcl dcvelops a strong. link bct\\ccn an cnlat) s ri\1..

maraqenrcnl stratcgiL's and thc accirLrnling trcatlrrcrrl lirr
instrun'rents held as part ol thc risk rn nagenrc,rl stratcg\.

Applicablc: l'r .lanuan 2022

l'hc objectile ol'this Standard is to irnprore thc rclcranee. lirithlirl
represenlntivcness and conlparilbilit)' ol' lhc inlirrn]irtiorr that u

rcponing cntitl provirlcs in ils linancial slllcDrcnts altorrl sociul

benclits.'l hc intbrnrltion proviclcd slroultl hclp Lrscrs ol llrc lilrarrcial

statcnlents itnd gctreral purposc Ilnnncial rcp()rts irsscss:

(a) 1'he nature ot'such social bcnelits provided bv thc cntit\: (b)

Thc key' leatures olthe opcratiorr ot'those social bencfll schcrrrcs:

and

(c) -l-hc impact ol' sLrch social l.rcnclits pror irlcci on 1hc crrlitr's
firrancial perlirrnrance. lirrlnciul position lnd cash llt,rrs.

Applicablc: lst .l:rnuarl 2022:

a) Anrcndrnents to ll>SAS 5. to Lrpdatc tlre gLridancc rcluled to

thc eonlponenls ol' botrorr ing c()sts rr ltielt \\eru

inadverlentl\ onrittcd uhen ll')SAS I I sls issrrctl.

b) Atncndtnettts to Il'SAS -i0. retarding iIIuslrutire'cratttplcs
on hedging and credit risk rrhich rrerc inadrcrtcnllr
onriltcd lhen IPSAS I I rras issued.

c) Arul:ndments to II)SAS 30. to rrpdatc thc guidarrcc Iirr
accounting lirr l'inancial guarxntec c()ntrilcls \ hie h uerc
inldvcrtcntlr orrrilled rrhcn lPSn S.ll sus issLrcrl.

Arrcndnrents to ll'SAS -.1-.). to r.rl)dlte thc uLriclance rrr clussil\ rnr
inattcial rrtslrtttncnls ()n iniliirl ir(l()l)ti()n ttl ueet'ttltl lrlrsr: ll'S \SI

ulrich rrcrc iratlrcrtcrrtlr ornittcd ultcrr ll'S \S -tI rtrrs i :rretl

Applicnblc: l'r .lanulry 2021 :

a) Arnendnrenls to lt'SAS li. to includc thc apprrpriatc
ret'ercnccs to IPS;\S on inrpairntcnt. irt place ol thc cLtrrcnt

rel'crcnces to olhcr intcrnltional lt'td/or nali()nal a(c(runlin!
li:tntcrr ork:

b) ll'SAS 13. Leascs and ll)SAS 17. I'ropcrtr. l'lant. rtntl

IrrlLtiptncnt.

Arnendnrents 1() rcnrovc transitional pro'uisiorrs \\hieh

slrould havc hcen de lctcd rvhen ll)SAS -.i1. l:irrt 
.l 

irnc,

l'age 2tl o l'5(r

Llli'clir c tlalc anrl irnpact:



Sta n rla rrl I.lllcctir c rlatc unrl irrrpact:

Adoplion ol' AccrLral llasis lntcrnltionxl l)ublic Scct()r

Accounline Starrtiards (ll'SASs) sas approled
c) II'>SAS 2l. lmpairnrent ol'Non-('ash-(ienerirtinq Assel\ an(l

Il)Sr\S l(r. lnrl)airnlcnt ol ('ash Ccncratins r\s\cts.
.,\rr'rcndr ents [() ctr5ure c()r]sililcnc\ ol' irrPairtncrrl grri(llrncc

to llcc()urrt lirr reralrrcrl tsscts in lhe scopc rrl ll'S,,\S 17.

I'ropcrtr. I)lant. and Irquipntent and Il'SnS -ll. lntln!il)lc
Asscts.

d) IPSnS -l-.i. First-tilnc Ailoption ol' ,.\ccrrtrl llrrri.
lntcnrlti()nll l)uhlic Sector Accountins Slandurds (ll,SASs).

r\rrcnrltrtcnls t() the inlplcnrcrllalion grritlunce olr

decnrccl cost in Il'SAS .l -l to ntakc it consislcnl
\\ith tlle core principlcs in the Stantlartl

II'SAS .10. I)ublic Scctor ('ontbirrations.

Arncndnrcnts lLr irrclrrdc the elll'ctir'c datc

panrtral.rlr shich uere inatlreltcrrtlt onrittr-'d uhcl
ll'SAS .l0 rvas isslrcd

c) F:,lrl]'il(lopti()n of sta ndn rds

llrs cntitr did n()l call\ ldopt rnv nc$ or anrended standards in lcar 2020.
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3. Rcven u e recognition

i) Rcrcnut from non-erchillrge trrnsirctioos

'I'ransfcrs from otlrer govcrnmcnt entities

ii) Revenue from exchange transactions

lnlcrasl int:ome

lnlelcsl incornc is accrLrcd usirrg thc c1'lcetivc yic'ld mcthod. 'l hc cllcctirc ricld tliscotrttts

cslitnltte(l tirture cash rcccipts throLlgh the r:\pectcd lile ol'thc littancial assct t() thitt ilsscl's !1cl

carr)ing anl()u11t. 
.fhc 

nrethod applies this f icld to the principal outstanding to dct!'l'rninc
intcrcst inc()mc cach pcriod.

J. llrrrlgcl in lir rnra t ion

llrcorir:inal bLrdget lirr liY l0 l9/20:0 was approvcd b\ the (()tlttl) r\sscnthlr ott.ltrnc l0l().
Slrhsc(lucrrt rerisions or additional appropriations rlere tnarlc to tlte approrecl btrtlgct irt

aucortlancc with specilic approvals lionr thc appropriatc iruthorities. lhc atldititrnal
appropliations arc added to the oliginxl hudgcl by thc entitl. upon rcccirittg thc rcspccti\e
apprirruls in ordcr to conclude thc tinal budgct. Accordinglr,. tltc lruncl rccordcil ldtlitiortal
appropriations ol-Kshl9-.].000.000 on lhc l"Y l0l9/2020 bLrclget lirllorrins thc gorctttittg
hrrtlr's appror al.

lllc cntil\'s btrtlget is preparecl on a ditlerenl basis 1o thc actu l inc()rrrc urrd crPctt,.lilttru
tliseloscd in thc linarrcial stalctnents. 'l'hc tinancial st tcnrcnts arc prcparcd on rtccrt[tl b;tsis

Lrsins a classiliclltion basctl on the naturc ol expcnscs in the stillcnlcnl ol financial ltcrlirrtt]itncc.
uhcrcas thc lrurlsct is prcparctl ()n a cilsh basis. fhc arrrourrts irt tlrc llrtancial strtcnlctlls \\ctc
rccirsl lionl tltc accrual basis to thc cash basis and rcclassilied br prcscntitlion t() bc ort thc sitrllc

lrirsis as thc lp;rrr'rvcd brrduct. A conrparison of'bLrdget and rctual .lnr()ur']ts. prcparctl rrtt a

corlplrftrblc basis lo thc approrcd hudgct. is then prescrrtcd in tltc slalcntcnt ()l c()t)'tPitri\()lt ()l

l)u(lrct lnd actuul DI()un ts.

ln ;r.l,,litit,n to thc lltrsis clitjc'rcncc. itd.iustnlcnts to nlor.rrls in thc linatteial sl!rtcrlrcrll:' iIc irl\()
rrurtlc lirr ditlcrcnccs in the lirrnrats and classillcation schcrncs adoplcd li)r the pre:ict)tiltion ol
thc llnarrcial strtcnrents and thc a;lprovcd budget.

.\ st lcnrcllt lo rcconcilc the actual ilnror"rrls or1 a con]parablc basis inclutlcd in thc statcl]lerlt ol
conrparison of budgct and actual at)lounts and the actuals as pcr thc stltcntctlt of linancial

Pcrti)nnancc has bcen prcsentetl ttndcr sectiott rrr ot lhese' llnilncial statclllcnts.

l)irr:e 30 rr1 56

llcvetrues liorn non-exchangc transactions \\ ith othcr qovcrnnrcnt cntities irrc tncasttrcd at lhir
raluc antl rccogrlizcd on ohtaining control o1'thc assct (clsh. goocls. scrrices uttd propclt-r)il'
rltc trillslL,r is tice thrrn conditions and it is probable that thc econonrie hcrtclits or scrricc

P()tenti l rclated lo lhc ssel rvill llort to the entit\ and can he nrcasured relirthlr'.
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5. l'ropcrlr. plunl lrnd e(luil)nlent

.'\ll l)r()pcrt\. plant and ctluil.lrttcnl arc statcd at cost less accLtntltlatcd tlc;trcciation irrrrl
itttl)lirncnt losscs. ( osI inclLtclcs crpcnditurc that is dilcctlr attributatrle to tlrc acrlLtisition ol'
lhc ilcttts. \\'lrcn sisrrilicant piu'ts ol propcrl\. plant arrd crlrri;.lrncnt atc rc(luired t() hc tctrlircc(l
irt irllcr-\irls. lltc cnlit\ rccor.lttizcs sLrch l)arts as intlividual asscts rrith spceilic uselirl lircs ancl
rlcprecilttcs lltctn uccorclinglr. l-ikcrrisc. trhe'n a rnaior ins;lcction is pcrlirrrncd. its cosl is

tccrr!:rrized irr thc clrrrring ltnorrnt ol-thc plant lltld cquiplncnt as a replacerrrcnt il the
t'tcrrtttilirrt't critcriit atc sutisllcd. All othcl rcpair iurd nraintcnxncc c()sls ilrc rec(){Ii,/cd itl
surPlus rrr tlclieit as ittcLtrred. \\/herc an rsset is accluired in a non-cxchangc translctirrn li,r'ttil
()f n()n'rinirl corrsirleraliorr the usset is initiallY nrcasurcd at its lirir \alUc.

(r. Intn gil)le ltsscts

lrttitrtuiblc itsscts lc(luircd scl)oratel\ lrre initiallv rccognizcd at cost. lhc cost ol intan!liblc
ltsscls ltctluircd itr a ttott-cxcltlrtgc t!ar)sllcti()n is thcir lirir valLrc at thc date ()l thc crcharr!c.
lrollouinu initial rccognition. intanqiblr: asscts ilt-c carrir:d lt cosl lcss anr accLrnrulllcti
ilttt()rlirilti()n ltttcl acctrrl]uluted irnpilirrrent l()sscs. lnlclrlall)' gcncrntcd irrlangiblc asscls-
c\clu(lin!l capitrlizcd dcrclopntcnt c()sts. itrc not capitalized and erpenditure is rcllcetcil irr
\ur-plus 1)r tlclicit in thc period irr rrhiclr thc cxpenditure is incurred.

lhc usclirl lilc ol thc irrtangihlc assels is asscsscd as either l'initc or indellnite.

7. I'irrarteial insllunrcnls

l:itt rr tt< iul tts:;t,ts

Irtilitl rccrtgttitirt,t unal trrtus ra,r,a l

liirtartcial assctr' \!ilhin the scopc ol- II'SAS 29 l'inancial lnstnrrnenls: Ilecoglriliorr anI
\4cxsurclrcnl ilrc chssitled as linarrcial asscts at lirir \xlue throLrrth sLrrplLrs or clcllcit. ]oans trrrd
teceivables. held-to-tnatttrin investrnonts or availablc-l()r-salc linancill rsscts. as apltlo;rriatc.
'l hc l:rrtity delcrrnirrcs thc classilication ol'its llnancial asscts itt irlitial recognition.

Ittttts rtttd ru tirttblts

l.rratrs und rcccilablcs are rton-deri"atire llnancial asscts rrith llrccl or dctcrrrrirur[.rle l)a\n]cnl\
llrltl irrc rl()t rlLtotcd in lr'r acti\c rnarket. Alier initial nrcasrrrcnrcnt. sLrch llnancial .lsscls alc
sLtbserlLtctttlt tttcasttrcd ilt anlortizcd cost rtsing thc cflcctirc intcrest [r]cthod. less intpailr ent.
Atttortizcd cost is calcLtlatcd b\ taking into account an) disc()r.rrl or prclniutn rrrr lrctlLri.'ilion
attil lccs or c()sts that lrc an integral pafi ot'the ell'ectivc intercst rtte. l.osscs arising liorn
inrpilinncnl are recoqnizcd in thc surplus or dctjcit.
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Ilt,ll-lo-nu rtitr

N()n-dtri\ativc llnancial rsssts rvith llxcd ()r dctcnninahlc patrncnts arrd llrcd nriltrrrilics ilrr
classiljcd rs hcld t() nraturit)- \\,hen thc F.ntit\ has the positive intcnlion and alrilin'to lrolil it (r
nlatrrrit\. Alier initial nreasrrren]cnt, he.ld{o-rnatrrritv invcstr.rrcnts arc rneasrrred at anl()r'tizcd
cost Lrsirrq thc etlective interest nrethod. less irnpairnrcnt. Arnortizcd cost is culculatcd l.rl trking
irtto aeeoLrrtt anr discoLrnl or prerniunr on actlLrisition and li'cs or c()sts that are lrn intcgrirl part
,,1 the cllcetive'intelest rate.-['he losscs arising liorrt irnpairnrcnt arc rccognizecl in surplrrs or'

Jclicit.

lutluintrcul ol .f itturt< iul usstls

Ihc lrrtitr ilsscsscs ilt cach reporting datc \\hcthcr thcrc is olricctir,c rviclerrce tlllt a Ilnirrciul
l\scl or l entitl ol linancial asscts is inrpaircd. A tinancial ilsset ()r il cntity ol'linancial lsscts
is rlccnrcd to he inrpairccl it. and only if'. thcrc is rrbjective evidence ol inrpairrncnt r.rs u resull
ol onc or nrore cvents that has occrrrrcd alier thc initial recognilion ol the assct (an incrrrrcrl
' l()s\ c\ cnt ) xnd thut loss cvcnt hls an irnpact on the cstilnatcd lirtLre' caslr llon s oi lhc linarrcilI
o\scl r)r'lhc cntitl ol'llnancial asscts that can be reliablY cstinrutc'd. Irvirlcrcr: ol inrl'rairrlrcrrt
nurr inelrrde the lirllorvin!r intlicalors:

lhc dcl.rtors ()r a cntit)'ol'tielrtors are erpericncing signilicunt llnancial ditlictrltr

l)cllrult or delinrluertcr in intcrcsl or prirrcipul pa\nlents

lltc probal.lilitr llr t dchlors urllcrrlcr bankrrrptcr ()r olhcr tlnlinciirl lc(,r!lilni/irlr()r)

()bservable clala indicltes a nrelsLrrablc decrcasc in estinrutcd lirltrrc clsh ll()\\5 (c S

clrarrgcs in Arrclrs ()r cconornic colrtlitions that corrclatc u ith dclirLrltsl

l'i rr u rt t' i u I I i u lti I i ti t't

Itrititl rr,'crtgtt il irt,, u,tl , ausura, utl

lirr.rnciirl liabilrtics rritlrin thc scope ol ll,,SAS l9 arc classilictl as llnarrcial liabilitics irt lair
r rlrre lhrough srrrplus or delicit or loans rnd borrorr irrgs. as uppropriutc l hc [rntil) deternincs
thc elassilication ot'its llnlncial liabilrtics at initial recognition.

r\ll llnancial liabilitics arc recognized initialll' at lhit value arrcl. in thc casc ol loans nntl
lrorrrrrr ings. plLrs dircctlr attrihutal)lc transaction c()sls.

hrun.s un horntwittg

.,\licr irritial lecognition. interest bcaring loans and borrosings arc subsequentlr rttcitsurcd al

alll()rtizcd cosl usillg thc clj'ectivc' intcrest method. (iains and losscs arc rccoqrrized in sLrrplLrs

()r dclicit uhcn thc liabilitics are dcrccounize'd as well as throrrsh thc ellcctirc intcrest nrcllr(xl
iIn()rt izill ion proccss.

,\nrortrzctl cost is calculatcd hy taking into lcc()urrl anr discounl ()r' prcrniLu)l o11 lcrprsrti()n
lrnrl lccs or costs thilt .lrc an integral part ol the ell'cctive interesl ritle.
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li. I rrr err lo rics

ln\cnt(,r') is rrcasrrlcd ilt c()st up()n initial rccognition. 'l'o thc crtcnt that invc-nlorr \\ilslccci\cd
lhlotrgh noD-crcl'tangc transaclions ( Ii)r no cost or lirr a nonr irral cost ). the cost ol thc in\ cnt()rl
r' rl\ lirrr \.llrrc rl llrc (lillc,'l'rrcrlrrisiliorr.

( rtsts incrrrrctl in lrrintirtg cach pr()duct lo its present location and corrditions are accoLrnlcd lirr'.
lus lirllorr s:

l{urr rnlrlcrials: prrrchasc cosl r.rsing tlrc rvcightcd il\cllqc c()st nlcthod

lrinishetl goorls ancl *ork irr Proqrcss: cost ol dircct llalcrials antl labour lrrcl a prrrl'rortiorr
rrl nurntrlirctrrring trrerhcads hascd on thc nornral opcritting capacitr'. l)ul c\cludins
l)()r'ro\\ inL: cosls

.\licr initial recognition. invcrrtorv is rneasLrrcd at the l()\\cr ol'cost and net rcalizable ralLrc.
llorrcrcr'. 1() lhe c\tent that il class ol'inventor)" is distribLrted or deploletl at lro chxrgc ()r li)r a

rrrrrninal charge. that class ol-irrYerrtorY is nrcasured al the l()\\cr ol'c()sl arrd current rcl)lirccn]ctll
e( )\1.

Ncl reulizal.rlc rtlue is the cstinratcd selling price in thc ordinarr coursc olopcrations. lcss llrc
cslinrirle(l cosls ol-conrplcti0| antl thc cstinratcd c()sts necessar) to nr:lkc tlle salL'. c\ehilltgc. ()r

tlistrilrLrt iorr

Inr ctttories arc rccognizctl irs an c\pcnse rvhen dcplovcd lirr utilization or consLrntption in thr
ortlirlrr crrtrrsc ol oPclaliotts ol thc lrntitr.

r). l)r0\ isi0lls

l'tr.,risiorrs arc rccor.llirc(l rrltcn the lr.ntitl has a prcscnt obligation (legal or conslrLrctivc)its l
rcsrrlt ol a l)lsl e\ellt. it is prohable thnt an outllo\\ ()l'r!-s()rtrces crntrodt'ing cconornic hcncllts
or scrvice potcntill rvill he rcqtrircd to scttlc thc oblisation antj a rcliahle estin'ratc crlr hc rnil(lc
()l tlrc anloutrl ol thc ohligation.

\\'hr:r'c thc Ilntil\ cxpects son'rc or all ot a l)rovision to bc reinrbr.rrscd. lbr cxirntplc. Lrntler urr

irtsrrrlrrrce c(r]trilcl. tlrc reinrbtrrscnrcnl is rccognized as a scparatc assct ()nl\ rrlrcn llre
lcinrbrrlscrrcnl is virluall\ ccrlain.

llte er;rcnsc rclating t() an1 1.r'ovision is presentccl iIr the statcnlcnt 0l linancial pcrlbrnrancc
ncl ()l rn\ re irr brrrse n]clrt.

( -t,ttti tt g(ut liu hil it ics

lhe llrrtitr tlocs not lecosnize r continlrcnt liability. but discloscs tlctails ol anr corrtingencics
itt thc notcs t() thc llnlncilrl slatcrnents. unlcss thc possihilit) ol'an outllorr ol rcsorrrccs
cnrh()d\ in. ec()n()r'nic lrcnellts or scrvice potcntial is rernotc.
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('onli,r$anl ussels

'l hc lrntitl does not rccognize a contingent assct. but disckrses dctails ol-a possible asscl rr hosc

c\istclrcc is contingent on the occurrence or non-occurrencc ot'onc or nrorc unccrtairt littUlu
cverrts r'r()t rvhollv rvithin the control ol thc lintitv in the notcs to the llnuncial slatenlcnls.
(()ntingcnt ilssets are asscsscd continualll'to ensurc that dr"velol.rtncnts are appropriittelt
rel'lectcd in the tlnancial statenrcnts. ll'it has hecornc virtualll ccrtain thal an inllorr ttl
cconornic benetits or scrvice potential will arise and thc asset's value can be rncasured reliabll.
lh!' ilsset and thc rclatctl revcnue ilre recognized in the llnancial staler)lenls ol lhc pcriod itt

rr h ich thu changc occurs.

lll. \irlrrre :tttrl purPosc ol teserrts

lhc Enritl creatcs and nraintains rescn'cs itt tcrrns ot' spc'cilic requirenrents. ( hattgcs itt

accoLrnt ing policies and estirnates

lhe [:rrtity lccognizes the ellbcts ol'changes in accoLrnting p()lic] rclrospcetilcl\'. lhc cllccls
ol changcs in accountinq policv arc applied prospcctivclr il'retrosltccli\c apIliclti()rr is

rnr prJctica l.

ll. l..rrpLrrcc hcrrelils - liclircntertl l)cnclil pliuls

lhe I:ntit\ providcs rctiremenl bencllts li)r its enrplolees and direct()rs. l)ctined crrntrihution

;rluns arc post-etn pl()),mcnt hcnclit plans undcr rvhich arl entitv pays tixed sontributions into a

scprlirtc cnlilr (a llnd). and rvill havc no legll ()r constructive oblisltion to pa) lirrthcr
e()nlrib tiot'ls ilthe lund does not hold sullicient assets to pr\ allcrtrplolce bcnetits rclatinit to
cnrpkrrcc scrvice in tlle cltrrcnt and prior periods. l-lrc c()ntributions to lirnd obligatiorts lirr thc

Pu\nlcnr (tl rctircnrcnt hcnellts are charged against inc()rnc in thc year in rrltich lhcl becottrc

1.lin lrb lc.

l)elined bcnel'it plans are posl-crn plov[]ent bcnctit plrns other than tlcfineci-contrit.rLttion Plans.
Ihe clcllrrctl bcncllt lLrnris arc rctr.rtriall) \'llucd tri-annuall) on lhc proiccte(l trnit creclil rnetltorl

hirsis. l)ellcits identifictl arc rccovcrecl throtrgh lurnp sLIIr l)it\ll]ents or increltsctl lttlttrc
ctrntril.rrrtiorrs on proptrrtiorral [rasis to tll participating cnrplorcrs. lhc corrltil.ruliors lrttcl luttt;T

sum pl\ n)enls rctlLrcc the post-cnr plovnrcnt benellt ohliqatiorr.

12. l.'orcigrr clrt rcnc\ lriursitctions

Iltrnsactiorrs in lirrciqn curlL'ncics arc inrtialll'accounled li)r al thc rLrlrrrg ratc ttl ercltatlgc rrtt

tlr.- riutc ol'thc tltnsauliolr. 
.l-radc 

crctlitors or deblors dcnotninatecl irt firreiiltt cLtrrcttc\ llrc
[cl]()r'lc(l irt tl)c slittcntcnt ol tlnancial positiorr reponinu datc hr ap;.)lr ing tltc cxchirrrllc rirtc (rrl

rlr t (l tc. lirchange dillercnccs arisirrg lionr the scttlcn]cnl rrl cretlilors. ot liom llte IcP()r'til1Ll

ol elcrlitors at rltcs dillcrcnt lionr thosc at irhich thcy \\'erc iniliall) rccortlcd tltrrittg lhc pcriod.

lurc recrrgnizcd ls incort'te or e\pcnses in the period in rrhiclt ther rrrisc.

I'a!c J{ ol 5(r
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I -1. lirrrorr ing cosls

l](,rf()\\rLt c()sl:\ ilrc capilnlilc(l agitinst qualil'\,ing asscts il:i parl ol propcrt\. plirnt an(l
c(lLtllltllrlltt SLtcltltort()rrittL:crrstsitrccapitalizcdovcrthcPeriodduringrr,hichtlte assctislrcrnl
acquired ()r coDsll1rctcd and borrorvings havc bcen incLrrred. C'apitalizalion ccalscs \\hen
c{)l}\lltlcti()tl ()l lhc asset is corDplcle. ["Lrrthcr b()rro$ irrg costs arr charqcd to thc sliltclnent ()l-

linarre il I pcrlirrrnance.

I -1. llclalctl lraltics

Il:c lrrtit-r reglrds il rclxted part)'as a persorl or an entit\ rrith thc abilitl to e\crt c()prr.()l
indiridrrrrllr or.iointlt. or lo cxcrcise signillcant irrllLrcnce over tlrc Entitl. or vice rtrsa.
Nlcttttrcrs ol ker tnanascntcnt arr: regardcd as related parties and cornprisc thc clircetors. thc
( l:() and serrior rlanagcrs.

15. ('lslr and ctsh crluivalcnts

( aslt attd eitslt eclLtiralcnts conrprisc caslt on hand and cash a[ bank. short-ternr dcposils orr clll
rrrtrl ltishlr litlLrid tttvcstnrcnts rri(lr an ()[iSinal nraturit] ol'thrcc ntonths or less. uhieh arc
reltclilr crtnrcrtible to krtrt\n anroulrls ol- casl'r and arc subjcct to insigrrilicant risk trl'changcs
irl r altrc. llttnk lccoLrrt balartccs include arnorrnts lreld at thc '['ransnational []ank ol Kcnra uncl
Itt r lriotts ctttntncrcill hanks at thc end ol'the tinancial vcar. I:or the purposes ot thcsc tirrarrcirl
slillclllcrrts. cash anti cash ctluivalcnts also incltrde short tenn cash intprests illtd iid\ttrccs t()
ltrlll()riscd puhlic ollicers and/or instituti(rns rvhich rverc n()t surrendcrcd ()r acc()untcd fi)[ al
llre cntl ot'lhc llnancill vcar.

16. ('ompa r:rtive ligu res

Wherc rrcccssarv cotnpilr.ltive figLrrcs tbr the previous tinancial 1,ear havc, been an.tcnded or
rcc()ntlgurcd to contorrn to the required changes in presentation.

17. Evcnts aftor the rcporting periotl

l-here rrcre no ntiltcrial ad_iusting and non- adlusting events afier tlre rc'poning period.

Itl. []ltinrrte and l{oltling Eniitl'

-[hc entit\ is a ('ount1' [,Lrblic Fund establishcd bl County [:nterprise Det,elopnrent liuld Acr
trndcr thc Ministr\'()f Clooperativc and Entcrprise Developrnent. lts ultimate parenl is thc
( ou ntv Covenlnent ol'Uasingishu,

19, ('u rrcnc!

I'hc tlnancial stalcnrents arc prcscnted in Kenya Shillings (KShs).
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20. Signilicaut judgmcnts irnd sourccs of cstimation uncertrintl'

Ihe prcpalation ol'thc llntil\'s financial slatenrcnts irr conlirrnritr rritlr ll'SAS rcqLrircs
rnnn;rscnrcnt to nrakc.jttduntcrtts. cstirnrtcs and assunrptions thlt allcct lhe rcporlcd anr()unls
rrl rerclrrrcs. c\penscs. irssL'ls an(l liatrilities. and the disclosLrlc ()l c()ntinr.:cnt liatrilitics. lrt thc
cntl ol lhe rep()rtinq period. llorvc'vcr. unccrtaintt aborrt tlrcse assrun;rtions unrl cstinlrtes crrrrltl
rcsLrlt irr oulcor]lcs thitl rcalrrirc l rlatcrial adjrrstnrcnt to thc carr\ing nlount ()l thc usscl or
IiubiIitr llli'ctctl in lirtulc perioils.

\tatc lrll .iLrtlqcrncllts. cstinratcs and lssrrrnpliolrs nrade: c.u

Iislirrt:ttes and assurrtplions - I'he kcr assunlptions conccrning lhe lirlurc lntl rrthcr kcr
sourccs ol estirnartion unccrtainl) at thc rcporling date. llrat hl!c a signillc nt risli ol caLrsinI a

rnltlerial rrtljustntcnl l(r lllc cilrrvino ill'r()r.nts ()l assets and liabilitics rrithin thc nerl tirrarrciul
\cirr. illc dcscrihcd hclorr. lhc Ijntit) bcsed its assunr;ltions antl cstirnutcs orl plr r)rctcrs
rruilal.rlc \\hcn thc consolidilted linrnciirl slatentcnts \\crc prcpured. llorrcYer. crislins
circLrrrrstarrecs and assurnptions about tlturc dcvcloprncnts nrav change dtrc to nrarkct chlrnqcs
t,r circurrrslirrrccs arising hcrond the c()ntrol ol'thc l:ntit\. Such changcs arc rellr:ctetl in thc

assunrPli(rr'rs \\hcrl lhc) occLrr. IPSAS Ll.l0.

I relrrl lirc,.:tttrl resitltllrl raluer

'I hc rrse lLl livcs arrd rcsidLral ralucs r'rl- asscts are asscsscd usins thc li)ll()\\ir'rs intlicators to
inlirrnr potential luture use and valLrc liorn disposal:

! Ihe corrdition ol'lhc ilsscl baseci on the assessnrent of'cxpe s crnplo-ted br the lr-ntitr

! l hc rraturr. ol the assct. its sLrsceptibilit-,- and adaptahilir) t() changcs in tcchrrologrl anrl
pf()cesscs

! ['he rrature ol'the processes in rvhich the asset is deployed

F Availahilit;" ot funding to replace the asset

D ('hanges in thc market in relation to the asset

Provisions

l)rorisirrrrs ucrc raiscd and nranagenrent detcrnrined an cslinlate bascd on the inlirrtnrttiort
.nailablc. ,,\dditional disclosure ol tl'resc cstinlates ()l'provisions is includcd in Notc

l'ror isions arc rrrcasrrreri al lhc rnlnagemcnt's hcst cstinratc ol lhe erpcnrlitLrrc rcquirc(l 1() \cltlc
thr: rrl.rligrtron ilt thc rcl)()rtilrg d te. and arc discorrntccl lo p[csent valrre rrhctc the cllect is

nrrtcrial.

l'ugc J(r ol 5(r
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ll.l:irr:rrrcirrl risl. rn:r n:rgelr en t

lhc l'trnrl s uctivitics c\p()sc it to a varietv ol linancial risks includirrq crctlit rncl lirlrritlitv risks
lnrl clle'cts rtl cltanges irt lirrcign crrrrcnc\:. I-ltc IiLrntl's overall lisk nlilrlilgclllcnI pr(rqrilnln)c
liretrscs ort Lrrrprcdictabilitr'rtl clranges in llrc husincss crrr irorrrlrurt and sceks to rrrinirnisc tltc
polcrtliul ltdrclsc ellect ol such risks orr its pcrlrlrrtrarrcc l)\'selting acccptal)le lcrclr r,l'lrsk.
lhc l trntl tkrcs ttot hctlgc un1 risks and lrls in pllcc policics to ensrrrc that ererlit is orrlr
ertcrrr-lctl l() cust()rlrers r,,itlr an establishcd credit historl.

Ihc I rrnil ' llnlrrcial risk ntilnilgentcnl otriectircs lnd prrlicics arc dctailcd lrcl(]\\

x) ( re(lit risl(

I lte I trnrl lras crPosrrrc t() cle(lit risk. rr hich is thc risk that a c()untcrl)llr[] rr ill he rrrlrl.rlc lo l.xrr
illlr()unl\ ir) lirll rrhcn tlLre. ( rr:tlit risk arises liorn cash and clrsh eqrriralerrts. arrtl tlcposits rrillr
barrl,s. lr rvell as tlrdc and othcr rcccirablcs and availablc-lirr-salc tlnancial irrrcslrrrcrrts

\luttagcrttcttl alr'scsses thc crcdit qunlil) ol'clch cust()nler. laking intrr accourrl its llnitnciill
1.rosiliorr. past cxpericncc and other llctors. lntlivitlual risk linrits arc set hased ()t'l it)tcllill ()[
c\tcnral ilssessnlcnt in iiccor(lance rvith ]inrits sct lrv the dircctors. lhc anrorrrrts l)resct]lc(l itl
the stilten'rcnt ol llnrncixl position are net 0fallo$anccs lirr dorrbtlirl receivahles. cstitnirlcd b\
tllc cntil\'s nlanagcnlclrt trascd on prior e\pcrience and thcir llsscssnlcnl ol'thc crtrrcnt
cc,,ttrrnr ic cnr itott tre ttt.

I-hc currrirrg lrllounl ()l llnancial asscts recoldcd in thc linancial statetnctlts rcprcsenting lhc
erltil\-s nril\in)ull) c\posurc to crcdit risk \!itllout taking accor,ll]t ol'the \itlue ol itn\ c()llutcr l

obtainetl is rttitde rrp as l'ollorr s:

[.u I ll
pc rlirrnr in g

K

l'ust rl rtr
KShs

I ur prr irctl
KShs

17. I 91).()l

i

I

I.\t -ll).lrrne l02ll
llcecir rtblc: lrorn crchangc triursuclions

llcccilablcs fionr non e\changc
transactions

Ilarrk halarrccs

I otirl 292,111 ,3t1 I lt.90li.6 t t) I7. I ()ll.('-lll

Shs

0

0

0

1t

0

l)

.\( -l(l .lutlC 2019 l)

Il.9ll.()51
0

llcccivablcs lnrrr crcharrgc transactions

lllrrtk birlanccs () 0 t)

'fota 
I

ilnt(rull(
KShs

_.t_j8.570.586 l el.l7 t. l]7 l lt.90ti_6 t0
0 0

l)

3Jll,57().586

0

i0tt. I 51.061

t)

269.76'7.979 l-1.{(r l. ll I

00

0
}

0

Ilcccilahlcs lirn'r lron-cxclrrn!:e
trallsilct i()t'ts

(| 0 0

0

J011.152.062 269;767.q19 23,{61, t J t
'l otrt l
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lhc crrstonrcrs undcr thc lirlll pcrlirrnring ciltcgorv arc paying thcir debts as thc) corltirtuc
tlatiing. llre credi( tisk associated rrith tlrcsc receivatrlcs is nrininral and thc ullorvarrcc lirr
rrncollcctil.rlc amoUnts tlla( lhc cntitv has recogrrised in the flnuncial sliltcrlrcnls is consiLlttcrl
atlctlrtrtc t() eovcr tn) potcnliall\ irrccorerablc arn()unts.

'l-he entitl has significant conccntration ofcredit risk on amout'lts due tiorn.lune 2015-.lune

2020

lhc h()ar(i ()f'tntslccs sL'ts thc Fnnd's cretlit policie's and ohjcctivcs attcl lavs drrun piltittlrcters
rrithin rrhich lhc varioLrs aspL'cls ol'crcdit risk rnanagentctrt arc operalccl.
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i. llltcrcsl r':tllj t'isk

lrttcrcst ratc risk is thc risk thal the c,rtit\'s llnirrcial condition ntt\ bc ad\crscl\ al'lcctccl rrs;r
tcsttlltll chltn!:cs irt intercst l te lcvcls. lhc cntil\'s intcrcsl rirtc risk a[iscs liorn lratrk de ;rosits.
llris r:rIrrscs tlrc lrLrrrd kr cash tlrtrr intcrcst rltc risk..l he intcrcst ratc risk clPosrrrc uriscs
rrr.rinlr liorn itllctcst rate rll()\entctrts orr thc I:rrnd's dcp0sits.

I L t t tt tyt' tt tt' tt I t ) f i t I t I r(.\ I t ( ! I ( r i.\ k

l() t)titl]ilsc thc interest rate risk. rnanagernellt has crdcavourctl to bank \!ith institutiorrs that
ollcr lirr oLrrahle intcrcst ratcs.

,\t'rttit r ilt tttntlt t i.s

lhc I:tttttl analvscs ils intsrest rate c\p()surc on a drnarnic hasis lrr contlrrctins a scn.irrr rtr
attltlrsis. 'l lris ittrolYcs clctcrntining tlls ir]rpact on prolil 0r loss ol dclincd rilte shilis I'hc
scrr:'itiritr aralrsis lirr inlcrest [ate risk lssurres that all other Yariut.rlcs. in particrrlar lir[eir.:n
crchangc lillc:'. reltrtitt cor)stant. l'he anallsis has hccn perlirrrnccl on thc sanle basis as lhc
pri(,r \ car.
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b) ('a pital risk managcmcnt

.l 
hc rrbieetirc o1-thc liLrnd's capit:rl risk nianagcrncnt is to sali'gLrard the Frrnd's abilitr to

c()utinuc ils a uoing concurr. I he entitv capital stnrctLrre cornprises ol tlre lirllorr ing lirrrils

(ierrrin r)

20t9t202lt

KSlts KS hs

Ilcr lr lrral iorr rcsclr e 0 0

I(cr rr lr ins lirnti 0 0

Acctrrn u latcd surplus 0 0

'l otal lirnrls 0 0

1) 0

l rrtal borrowings 0 {)

l.css: eash anri hank balanccs 0 (l

\ct dcbt/(crccss cash and cash
e(lu i\ il lcnl s)

0 0

0
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\( )'II._S't'O' I It FI NANCtAt_ STATIIM EN'rS (C()N- N t rE.l))
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\()'f l:s 'l'( ) 1'lll: l,-INANCIAI- S'tA'nIiN.l l,lN I's (C()N'l lNtrl.ll))

I l. Inlarrgible assets-solluarc
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NOTIiS t () l-tlli l'lNr\N( lAL s'IAl-lllvlLNTS (('()N'IlNtIIil))

ll. ( ash gcIltratc(l llont operltiorrs

I:inirncc cosl

25. llclatcrl l)arlv hahnccs

r) Nirture of relatctl part] rclationships

lrntitics rnd other partics rclaled to thc Irund include thosc partics wllo havc ability t() c\crcise
c()ntr()l ()r c\crcisc signitlcant intluencc over its operating and firrancial dccisrons. [iclate(l l]irrlics
rrrelrrr.lc nrarragcnrcrrt pcrsonnel. their associates and ckrse l'arnill nrcrnhcrs. The lirnd/schcrrrc is

rclutctl to tlrc lirllorvirrg cntitics:

lr) lhc ( orrnn (iovcrnnrcnt:
l.r) l-hc Ilarcnt ( ountr Ciovcrnnrent Ministrr,:
c) Kc\ nrilnaserrcnt:
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:l-O'l'l'.s'I() l-l ll'l ITINAN( li\L STATEI\lliNTS (('ON]'lNtrli,l))
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