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NG'ETHU SECANDARY SCHOOL
Reports and Financial statements For the year ended 3oth June 2021

L Key School Information and Management

(a) Background information

Theschool is domiciled in Kenya and its operations are governed under tJre BasiclEducation Acf2013.It is located in Kiambu county, Gatundu North sub-county i ----
The school was registered in 22/l}/20l9under registration number 225OO3OO417 and is currently
categorized as a Sub County (National, Extra County, county and Sub Counry) public sefroot
established, owned or operated by the Government.

The school is a dayiboarding school and had 209 numbers of students as at 3dh June 202I.lthas
02 streams and 14 teachers of which 4 teachers are employed by the School Board of
Management.

(b) School Boanit.of lUurgement - Board Members

The School Board of Management established under Section 55 of the Basic Education Ac!
2013; is composed of the following members:

Key School I nfonnation and Management (Co ntin ued)
The function of the Schml Board of Management include:
- Promote the best interests of the school and ensure its development.
- Promote quality education for all pupils in accordance with the standards set under the Basic

Education Act,20l3
- Ensure and assure the provision of proper and adequate facilities for the school

I Mr. John Matheri
I

Chairman 0610312019
2 Ms. Teresa Nderitu Secretary- Principal 06t03t2019
J Mr. Joel Kibaara Member 06103/2019
4 Mr. Patrick Mugane Niihia " lQrppted rnember Ml03/2019
5 Ms. Hannatr Njeri Wainaina Member 06103/2019
6 Ms. Joyce Wangari Gaturu member 0610312019
7 Mr. Samuel Mbugua Kiarie Member 0610312019
8 Ms.Nancy Nioki Member 06103t2019
9 Mr. Fanuel Njai Member Rep Teachers 06/03t20219
l0 Mr.Peter Macharia BOM Vice chair 07103t20r9
ll Mr.John Munyua membor (P.A chair) 07/03/20t9
t2 .]vlr.Albert Mwenda Member 07103120t9
t3 Mr.Peter Mavela Member 0710312019
t4 Ms.Irene Mukuha Member 07103t20t9
l5 Edward Githua Member 07t03t20t9
l6 Ms. Rachel W.Kamau Member 23t03t2019

lv



NG'ETHU SECONDARY SCHOOL
Reports and Financial Statements For the year ended 30t! June 202I

Manage the School's affairs in accordance with the rules and regulations governing
occupational safety and health.
Advise the County Education Board on the staffing needs of the school.
Determine cases of pupils' discipline and make reports to the CEB
Propare comprehensive termly report on all areas of its mandate and suburit the #port to CEB
Administer and manage the resources of the school'
Receive, collect and account for any funds accruing to the.institution in accordance with
Article 226 (l) (a) of the Constitution of Kenyq Section 8l of the Public Finance
Management Acf 2012 and the Fourth Schedule par 21 and 23 of the Basic Education Act,
20t3.

(c) Cmmittcesof the Bo&rd

I Executive Committee

,

1.

2.
3.
4.
t.

Mr. John Matheri
Mr. John Munyua
Ms. Hannah Wainaina
Mr. Samwel Kiarie
Ms. Teresa Nderitu

Chairperson
Member
Member
Member
Member I outofl

) Audit Committee

1. Ms. Nancy Njoki
2. Mr.Albert Mwenda
3.' Mr. JoelKibara

Chairperson
Member
Member

I outofl

3
Finance,procurement and
general DurDoses Committee

l.
2.
3.
4.
5.

Mr. John Matheri
Mr. Patrick Mugane
Mr. John Munyua
Ms. Teresa Nderitu
Mr. Edward Githua

Chairperson
Member
Member
Member
Member
Member I outofl

4 Academic Committee

l. Ms. Hannah Wainaina
2. Ms. Joyce Gaturu
3. Mr. Samuel Kiarie
4. Mr. Anthony Matheri
5. Mr. John Munyua

Chair person
Member
Member
Member
Member

I outofl

5 Development Committee

l. Ms. Hannah Njeri W
2. Mr. John Matheri
3. Mr. John Munyua
4. Mr.Samwel Kiarie
5. Mr. Fanuel Njai
6. Ms. TeresaNderitu
7. Mr.Edward Githtra

Chaiperson
Member
Member
Member
secretary
Member
Member I out ofl

6
Discipline and welfare
Committee

l. Mr. Samuel Kiarie
2. Ms. HannahNjei
3. Mr. Albert Mwenda

Chaiperson
Member
Member
Member 0

v



7
Adhoc Committee (if any

the

Member
Member

N/A
N/A

0

NG'ETHU SECONDARY SCHOOL
Reporb and Financial stetements For the yeer ended 30tr June 2o2l

Peter Mavela
Patrick ihia

(d) School operation Management

lor the financial year ended 3fr June 2021 the sohool day+o-day management was under the
following persons:

(e) Schools contacts

Mr
IvIr.

4.
5.

(f) SchoolBankers

School operated four bank accounts in the following banks:

l. Name of Bank: KCB
Branch:. THIKA
Account Number: I 106601599

Post Office Box:
Telephone:
E-mail:
Website:
Face book:
Twitter:

2. ;"Name of Bank:
Branch:
Account Number:

Nameof Bank:
Branch:
Account Number:

Name of Bank:
Branch
Account Number:

2369-01000
0724533485
n gethuschoo 169@ gmai l.com
N/A
N/A .I
N/A

KCB
THIKA
110660362.1

KCB
THIKA

1102207985

KCB
THIKA

1266961232

3

4.

I Principal Teresa Nderitu 35 I 336

2 Deputy Principal Fanuel Njai 270836

3 School Bursar Grace Wambui I.D 14567455

(g) Independeut Auditors

vl



NG'ETHU SECONDARY SCHOOL
Reports and Fiuancirl statements For the year ended 30s June 2021

Office of the Auditor General
Annivers4ry Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

U. Summary Report of Performance of The School

The following is a summary report of the performance of tne school against the set perfonnange
evaluation criteria:

a) f inancial pertormance:

Year 2019 Yeer 2020 Year 2021
Surplus / Deflcit 1,231,727.0O 5.3.203.00 -383533.95
Capitation grrnt 6,499,619.70 4,763,225.00 3,547,999.05

Ratio of grant per student 22,767.00 16,424.90 13,092.00'
Othcr incomes(school fund by parents) - 5,235,994.00 2,932,990.00 3,191,026.00

Expenditures 70,492,775.00 7,728,503.00 6,759,201.05

Debtors 2,903,290.00 3,333,942.15 2,873,699.00

Creditors 421,001.00 398,512.00 361,399.00

Cash and Bank balanoes 1,595,995.55 1,179,273.60 1,2L7,770.q

b) Teacher Student rntio:l't July, 2020-309LJuneJ02l

Summary Report of Performance of The School (continue)

Number of teachers oer subiect

Numbqr of teachers

recruited and posted to the

school within the year

Number of teachers
I

that were transferred

/ retired

Number of teachers

employed by TSC

Number of teachers

employed by BOM

TWO i;*": , N/A 1t (ELEVEN) s (FrvE)

Subjects Number of teachers (Excludiag Bom

{r

vll



teachers)

English 2

Kiswahili 3

Moths 3

Biologt I
Physics T

Chemistry 3

History 2

CRE 3

Geography f 0

Agriculture I
Business Studies 0

NG' ETHU SECONDARY SCHOOL
Reports aud Finoncbl stEtcments For the yerr endod 3oo Junc zo2l

Yfal 202!

Total population of stydenx :271

Number.of teqchers :1 I
Teachers' sfiident's ratio= I : 2 5

./' ,rl

c) IVIpan scoro in thr 2019 KCSX:

d) Numher of Candidates in th-g 2021 69SE:

Remarks

(Deviatiem)

0.46

0.14

0.1i7

KCSE

Target

Year Mean score Total Number of

cardidates

Number of students '

trqnsitioned to

institutions of higher

learning

3.02018 2.54 37 I
36 0 3.02019 2.40:r"

2020 2.537 67 0 3.0 t

Year Total Number of Candidates .

2019 36

2020 67

2021 75

vlll
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NG'ETHU SECONDARY SCHOOL
R"po"b and Finaucial statements f,'or the year ended 3o* June 2021

I

Pnvpk4 rs,ciittter

0 i Devolopneat projects crrried out by the sphool:

i

) Caoqqitv o,f tte school:e

Year Total population

28s20t9

2020 290

2021 271

Facilities Number
2

H6il 0
2

Toilets
Girls 12

6
Classroams 7

1

0

Year l Type of projects

identified

Projected cost

(Kslrs)

Project

carried out

Actual

Clost

Source of

fundinS

,Sraars of
project

2020-201r Dormitory

consttuction

1,990,250

I

Dormitory

constnrction

1,165,540 MoE (Mil)

Complete

2020-2011

$

Finislitng

classroom

censtruction

402,905 Finishing

cla$sroom

constntction

402,905 Parcnts complete

f \t':r
';'ti l!.-.

Scbool



NG'ETHU SECONDARY SCHOOL
Reports and Financial Statements For the year ended 30tt June 2021

III. Statement Of School Management Responsibitity

Section 81 (l) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, each National Government School shall prepare financial statements in respect of that school.
Section 8l (3) requires the financial statements so prepared to be in a form that,complies with
relevant accounting standards as prescribed by the Public Sector Accounting Standards Board
(PSASB)of Kenya from time to time.

Schedule 4 (Section 23) of the Education Act,2013 requires the Board of Management of a public
institution of basic education to be keep all proper books and records of accounts of the income,
expenditure and assets of the institution.

The Board of Management of Ng'ethu Secondary School accepts responsibility for the school's
financial statements, wlich have been prepared on the Cash Basis Method of Financial Reporting,
using appropriate adcfounting policies in accordance with lnternational Public Sector Accounting
Standards (IPSAS).

The Board of Management is of the opinion that.the school's furancial statements give a tue and fair
view of the state of the school's transactions during the financial year ended 30ft June, 2OZl, and of the

school's fuaancial position as at that date.

I

Name:Mr. John Matheri ' .'
Designotion: Chairman, School Board of Maqagement

Date: 410612023

N W. Nyamu

Designation: SchoolPrincipal& Secfetary to Board of Managernent

Date:4/0612023

Name:Ms. Grace Wambui Mbau

Designation: tsursar/ Finance Officer

I)ate: 410612023 .

x
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Telephone: r .',,i (2o) jt t4o()o

E nrail: info@oagkeny.r. go.ke

Wt'bsite: rvww,oagkenya. gr-r.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

[')n h u nt' i ng,'l t't oun t u hi I i t +'

HEADqUARTERS
Arrniversary Towers

I\lortr.ovia Str eet
P.O. Box loo84 ooroo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NG'ETHU SECONDARY SCHOOL FOR
THE YEAR ENDED 30 JUNE, 2021 - KIAMBU COUNTY

PREAMBLE

I draw your attention to the contents of my report, which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of !nternal Controls, Risk Management and Governance,
which considers how the entity has instituted checks and balances to guide internal
operations This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Ng'ethu Secondary School -
Kiambu County set out on pages 1 to 19, which comprise of the statement of financial
assets and financial liabilities as at 30 June, 2021, and the statement receipts and

Report of the Auditor-General on Ng'ethu Secondary School for the year ended 30 June, 202 I - Kiambu Coungt



o
payments, statement of cash flows and the statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations, which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Ng'ethu Secondary School - Kiambu County as at
30 June, 2021, and of its financial performance and its cash flows for the year then ended,
in accordance with the lnternational Public Sector Accounting Standards (Cash Basis
Modified) and comply with the Public Finance Management Act, 2012 and the Basic
Education Act, 2013.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements

The statement of comparison of budget and actual amounts reflects capitation grant for
operations income of Kshs.3,084,336 while the statement of receipts and payments
reflects an amount of Kshs.3 ,113,512 resulting in an unexplained variance of Kshs.29,176

Further, the school fund income-parent's contributions of Kshs.2,471,060 is at variance
with the actual amount on the statement of receipts and payments amount of
Kshs.3,072,540 by Kshs.601,480. Further, the adjusted cash flow amounts are not
supported or explained

In the circumstances, the accuracy of the financial statements presented for audit could
not be confirmed.

2. Misstatement of School Fund lncome-Parents' Contribution

The statement of receipts and payments reflects an amount of Kshs.3,072,540 in respect
of school fund income-parents' contribution. However, the ledger provided for audit
reflected an amount of Kshs.3,147,142 resulting to an un-explained variance of
Kshs.74,602.

ln the circumstances, the accuracy and completeness of the school fund income -parents'
contribution of Kshs.3,072,540 could not be confirmed.

3. Misstatement of School Fund lncome-Other Receipts

The statement of receipts and payments reflects an amount of Kshs.108,486 on school
fund income-other receipts. The ledger provided for audit amounted to Kshs.122,337
resulting in an unexplained variance of Kshs.13,851.

Report of the Auditor-General on Ng'ethu Secondary School for the year ended 30 June, 202 I - Kiambu County
2



ln the circumstances, the accuracy and completeness of the school fund income -other
receipts of Kshs.108,486 could not be confirmed.

4. Unsupported Accounts Payables.

The statement of financial assets and financial liabilities reflects a balance of
Kshs.361 ,389 in respect of accounts payables. lncluded in this balance is an unsupported
amount of Kshs.108,595 on trade creditors that has been outstanding for over two years
as disclosed in Note 12 to the financial statements.

ln the circumstances, the accuracy and completeness of trade payables of Kshs.361,389
as at 30 June, 2021 could not be confirmed.

5. Unsupported Accounts Receivables

The staternent of financial assets and financial liabilities reflects an accounts receivables
balance of Kshs.2,873,688. The schedule provided for audit reflects an opening balance
of Kshs.3,333,842. However, this amount was not supported by the debtor listing. Further,
receivable repayments for the year have been understated by an amount of Kshs.62,209.

ln the circumstances, the accuracy and completeness of accounts receivables balance
of Kshs.2,873,688 as at 30 June, 2021 could not be confirmed.

6. Unsupported Payment for Building of Dormitory and Classroom

The statement of receipts and payments reflects an amount of Kshs.3,287,799 on
payments for operations. lncluded in this amount is Kshs.1,488,040 in respect of repairs
maintenance and improvements as disclosed in Note 6 to the financial statements.
Examination of payment vouchers revealed that an amount of Kshs.390,000 paid to a
contractor for construction of a dormitory was not supported by certificate of measured
works against which he was paid. Further, he was not competitively selected since there
was no advertisement for the labour requirement, quotation received and subsequently
no evaluation and a contract agreement for the building works undertaken.

ln the circumstances, the accuracy and completeness of payment for operations of
Kshs.390,000 for construction of a dormitory could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Ng'ethu Secondary School Management in
accordance with ISSAI 130 on the Code of Ethics. !have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Report of the Auditor-General on Ng'ethu Secondary School for the year ended 30 June, 202 I - Kiambu County
,
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Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Errors in the Presentation of the Financial Statements

Review of the financial statements submitted for audit revealed the following
noncompliance issues: -

i. Page iv -Key School lnformation and [t/anagement is continued within a page;

Page vii -Summary Report of Performance of the School is continued within a
page; and

The statement of financial assets and financial liabilities is indicated as at
30 June, 2012 and not 30 June, 2021

In the circumstances, the financial statements prepared and presented for audit did not
comply with the Public Sector Accounting Standards Board reporting template.

2. Unauthorized Variations to Dormitory Project

The statement of receipts and payments reflects an amount of Kshs.3,287,799 on
payments for operations. lncluded in this amount is Kshs.1,488,040 in respect of repairs
maintenance and improvements as disclosed in Note 6 to the financial statements.
Examination of payment vouchers revealed that this amount was paid in respect of
extension of a girl's dormitory phase ll. However, section D to G of the bill of quantities
had approved an amount of Kshs.756,000 for tiling and skirting of the dormitory floor.
Physical verification carried out during audit revealed that tiling was not done for the
dormitory. No approvals in support to the change of design were provided for audit.

Report of the Auditor-General on Ng'ethu Secondary School for the year ended 30 June, 202 I - Kiambu County
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ln the circumstances, the l/anagement was in breach of Section 139 of the Public
Procurement and Assets Disposal Act,2015.

3. Non-Compliance with the Public Sector Accounting Standards Board (PSASB)
Reporti n g Requirements

The Public Sector Accounting Standards Board (PSASB) Guidelines on lmplementation
of lnternational Public Sector Accounting Standards (IPSAS) by Secondary Schools in
Kenya of 20 August, 2021 requires the first financial statements after adoption of IPSAS
to be presented foreighteen (18) months from 1 January, 2020 to 30 June, 2021 with
comparatives being for twelve (12) months from 1 January , 2019 to 30 December , 2019.
Further, a disclosure note ought to have been included in the financial statements that
the reason for preparing for longer period is due to the adoption of IPSAS for school and
the change from calendar year to government fiscal year. ln addition, a disclosure note
should be made in the financial statements that the comparative information may not be
comparable due to the longer period covered by the current financial period.

However, Management presented the annual report and financial statements covering
only one year for financial year 2020-2021 with comparative balances for financial year
2019. Therefore, the financial statements have not been prepared for eighteen-months
(18) as prescribed the Public Sector Accounting Standards Board (PSASB).

Further, no disclosure was made on the change in the preparation of financial statements
from calendar year to government fiscal year or on the lack of comparability due to longer
period covered by the current financial period.

ln the circumstances, [Vlanagement did not comply with the guidelines issued by the
Public Sector Accounting Standard Board.

The audit was conducted in accordance with ISSA! 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Report of the Auditor-General on Ng'ethu Secondary School for the year ended 30 June, 202 I - Kiambu County
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Basis for Conclusion

1. Lack of Controls in the Management of Cash Withdrawals

During the period under review, the school made cash withdrawals from the school
income fund account amounting to Kshs.640,000. The following inconsistencies were
noted: -

The Accounting Officer had not approved the establishment of an imprest facility
including the maximum amount for the specific purpose of that facility as required by
Regulation 92 of the Public Finance Management- (National Government)
Regulations, 2015 since the amount withdrawn varied from time to time;

A memorandum cash book to record all receipts and payments and the balance on
hand as required by Regulation 93(14) of the Public Finance Management -
(National Government) Regulations, 2015 was not prepared; and

lil More cash withdrawals were made without evidence of surrender of the full
withdrawn amount as per Regulation 93(15) of the Public Finance [t/anagement-
(National Government) Regulations, 2015 that stipulates that for an imprest holder
to have his or her funds replenished, he or she shall send an abstract and analysis
of his memorandum cash book, plus originals of the supporting payment vouchers
to accounts division.

ln the circumstances, the effectiveness of the controls on cash management could not be
confirmed.

2. Non-Disclosure of Fixed Assets

Annex 2 of the approved financial reporting template for secondary schools requires a
schoolto disclose all its fixed assets. However, the School did not disclose its fixed assets
as required by the template.

ln the circumstances, existence of proper control systems of assets management to
prevent theft, security threats, losses, wastage and misuse could not be confirmed.

3. Unsupported Disclosure of Inventories

The approved financial reporting template for secondary schools requires the schools to
disclose its inventories at the close of the financial year under other important disclosures.
However, the disclosure made by the school was incomplete since it did not indicate the
value of the inventories as required by the template. Further, the Management did not
carry out a stock take at the end of the financial year to corroborate the balances disclosed
in the financial statements.

Report ofthe Auditor-General on Ng'ethu Secondary Schoolfor the year ended 30 June, 202 I - Kiambu County
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ln the circumstances, the existence of controls on inventory management could not be
confirmed.

4. Lack of Controls in Cashbook Maintenance

Review of the cashbooks and bank reconciliations of the four (4) bank accounts held by
the school as disclosed in Note 8 to the financial statements revealed that, cash survey
at the end of the financial year was not done and bank reconciliations did not capture the
date they were done. Further, the bank reconciliations were not reviewed and therefore
not incompliance with Regulation 90(1) of the Public Finance Management-National
Government Regulations, 201 5.

ln the circumstances, the effectiveness of the controls on cash management could not be
ascertained.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis Modified) and for maintaining effective internal controls as Management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to abolish the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.1n addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charyed with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective

Report ofthe Auditor-General on Ng'ethu Secondary Schoolfor the year ended 30 June, 202 I - Kiambu County
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processes and systems are in place to address key roles and responsibilities in relation
to overall governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Aud itor-Genera l's Responsibi I ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. [\4isstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be materials weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report ofthe Audilor-General on Ng'ethu Secondary Schoolfor the year ended 30 June, 202 I - Kiambu CounQ
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a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report
However, future events or conditions may cause the School to cease to continue to
sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

a

o

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

a Perform such other procedures, as I consider necessary in the circumstances

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

CPA CBS
AUDITORGENERAL

Nairobi

09 October,2023

Report of the Auditor-General on Ng'ethu Secondary School for the year ended 30 June, 202 I - Kiambu County
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NG' ETHU SEC ONDARY SC HAOL
Reperts and f'i*cnSi*|.stntements Foq,tle ye.qondd30S J3pB 2O!l

V. Stateqsnt.Of Bgcpipfis aud P,rynout Feriod 1o30o.In rc 202f

The school financial,sta,temeRts were approvad,orl 4t0612A23 and slgned by:

:t\-1h6.... ;. :. :........ d.....

Nu9: T't tt.,f ntftTlt E/f rygmtt l}-'.:y]:*u ,: r\\fr''wu Name: C"i ctc r- v'.", b11.1"q1,1

\, *o ' School P.rhcip6U Sqcrotar,y to

Date: t* I r', [, / I t., Dqte t * \ oe-, kr] Dete:

..t.r....r..i....1r..

RecoiPts 
l ': r' "1: {"-;: ''

Capitation grants for tuition 463,653.00 644,100.00
Capitatioa grants for pperations 2 3,113,512.00 . 1l
Schosl fimd,inoome. par@ts' contributiors 3 3,072,540.M ,2;965"278,N

School fund. incsme- othpr regeipts 4 108 4E6.00

Procesds from borowihgs

lo.tallpqeipts 6,75E201J5

Paymeots fontuition 5" 543.930.O0 413,8s2.00

Pa)aments for,operetions 3,2E7,7,99.00 4,174,646.00

Boar{ng asd. school fund,payrnents '::::;ll:', ' 
' .,9;a1O.OOO,00 3,3tro,006.00

I
7

Sunplus/Defisit JEit,533"95 s3r03.00



NG' ETHU SECONDARY SCHOOL
Report* aed tr'inenci"r srui"-""""t" For the year ended 30e Juae
VI. Statemenf Of F,inrnchl Assets and Fiurncial

2021

Lilbiliries As At 30e Jue 2012

The school,s finarrcial staternents were approved on 4/0612023 and signed by:

rm6
Name: VD +n. tnft;;tE2lName: iYkr,r4araf t,u ,U*n"

fttool prini#V Secrerary toBOM .Chair BOM

Date: L, I /, / L) Date: O ( cir,\7g

Neme: QrCtCe'

Burser/ f inaace OIIicer
Drte: 4tcLt15

2

(

ceshCash and

Bank balances
8 17 770.ffiCash balances
9Short term
l0Total

Account s ll
842.15

Total financiel

115.70

Accounts
12 36

12.00

7S
70

Ufryd. l2 ll 70 70
-383 95 00

75
70

i.
l

.fl



NG'ETHU SECONDARY SCHOOL
Reports a.nd Finrncid stetemcnts For the year ended 3oe lune z02l

vrl. statement of cech Flowefor The period,Endsd 30oJule 2021

Operatinc :,1

Recoipts

Capitation gants for tuition I 5t4,273.A0 644,101.00
Capitation grants for operations 2 3,125,140.05 4,179,I25.W
School fund inqomo- parefls contributions/ fees 3 3,48r,622,00 2,364;O34.N
School fi:nd income- other receipts 4 I.t39.000.00 1,689,650.00

Totel receipts &960.{Xt5.05 8,816.910.00
Payments

Payments for tuition 5 543,930.00 413,950.00
Payments for operations 6 3,179,902.00 3,613,397.00
Boarding and school fund paruents 3.302.161.00 3,065,919.00
Payments for infrastructure I,E94"545.00 2,131,367.00
Totel payments , &920,5.1&00 9.?2*522.m
Net crsh flow from qDcrttincrctivitics

T

39.497.05 "4i,7.6t2,W

Cashflow from invssting activities

Proceeds from sale ofassets

Acquisition of assets

Proceeds from investments

Purchase of investments

Net cash flows from invegting ectivities

Cashflow from borrowine activities
I

Proceeds from borrowings/ loans

Repayment of principal borrowines

Net cash flow[om .Iincnciag rctivitiee

Net increase in casl.a.nd,oenh eouivahnts 39.497.05 -*$7,612.W

Cash rnd creh c{rlivrlerrt &t besinnins of the verr r.l7&273.55 1.5E5.EE5.55

Cash and caeh oquiv,rdlont at end of the vear 12t7.770.ffi 1.ut273.55
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NG' ETHU SECONDARY SCHOOL
Reports and Finrncial $tetementc X'or the yeor ended 30tr June 2021

IX. SignificentAccountingPolicies

The principal accounting policies adopted in the preparation of these financial statements qre set out
below:

1.

'' ,' ,'

The financial staterrrents have been prepared in acco(dance with and comply wittr lnterrrational
Public Sector Accounting Standards ([PSAS) with perticular erpphasis. on Castr Basis Financial
Reporting under the Cash Basis of Accorurting and applicahte government legislations and

regulations. The financial statements comply with aad conform to the form of presantntion

prescribed by the Public Sector Accounting Standards Bqard ofKenya.

This cash basis of accgunting has been supplomented with accounting for; a) reoeivables that

include imprest,pdaiy advances and other reoeivables and b) payables that include deposits and

retentions and payables from operations.

The finaneial statements are presented in Kenya Shillings, whioh is the funotional.and reporting

currency of the sclnol, and all values are roundod to the nearest Kenya Shilling (Kshs). The

accounting policies adopted have been consistontly applied to all the years presented.
,'",

2. Recognition of roceipts and payments

The school recognises all receipts from the various sour@s when the event occurs, and the

related cash has aotually been rece.iyed by the selnol. tn addition, the school reoognises all

expenses when the event ogcurs, and the related oash has actually been paid out by the school.

3. In-kind contributions
In-kind oontributions are donations that are mede to the sclool in the form of aotual goods

and/or servioes rattror than in money or oash tenns. These donations may include vehicles,

equipment or personnel services, Where the financial value received for in-kind contributions

can be reliably determined, the school includes such value in the statement of reoeipts and

payments both as a receipt and as a peyment in equal and opposite srnounts; otherwise, the

contrihution is not recorded.vv.^*.lFS:-. .r rrv! rwvrsw.

4. Cssh and cash equivalents
Cash and castr equivalents comprise cash on hand and cash at bank, short-terrn deposits on call

and highly liquid investments with an original maturity of three months or less, which are

readily conv€rtibl€ .to known arnounts of cash and are srbject to insignificant ri* of changes in

value Bank apoount balances include amounts held at various financial institutions at-the end of
the financial year.

8



NG' ETHU SECONDARY SCHOOL
Roports and Financiel strte.uents For the year ended 3oh June 2021

Significrpt Accouuting policics (Continued

5. Accounts Receivoble
For the purPoses of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendEred or acoounted &r at t[e,,ond bf A"financial year Bxg teat€d as reoeivables. This is in recogqition of trro lovern nent practice
where the imp_rast poyments are recognized as experuilitr.rie when fully aicowrted ror Uy t6e
imprest or AIE holders. This is an enhanc-ement to the cash.acoounting policy. Other a,cciunts
receivables are disclosed in the financial statements. - 

,

6. Accounts Payabte
For the purposes of these financial state(nents, deposits and retentisns held on behalf of third
parties have been recogpized as accounts payables. This is iniremgnition gf ttre governneni
practice of retaining-- a portion of oontraatpd services and *ork" pending dfl,*[1 ;;
obligations by;hrbontractor and to hold deposits on behalf of thira parties. This is an
enhancernent to the cash accounting policy sdoptud by National .Government Minis6ies aod
agencies .other liabilities inoluding pending biils are discloseti in the financial ,tut .*t".
Pending bills oonsist of unpaid liabilities at the ond of the financial year anising from sontraotod
goods or services during the year or in past yeaxs.

7. Non'current rssets
Non-ourrent assets. ate exljnsed at the time of apquisilion while disposal proceods are
relogniryd as receipts_at the tir+o of disposal. Howeyer, the acquisitions and bisposals are
refleotod in the sohool fixed asset register a summary of which is provided a, u *e-o.undr,,m to
these financial statemeiris 

...
E. Budget

The budget is developed on the salne aocounting basis (cash basis), the same accounts
classification basis, and for the same period as the'furanciallstatements. The sclaol's budget
was approved by the Sohool'Board of Managemexxt. A comparison of the actual performarioe
against the comparable budget for thc financial year under review has been inciuOed in th€
financial statements. , ,

9. Comparetivg fignres
Wh"r. neoessary ,comparative figures foi"ttre previous financial year have been amended or
reoon{€ltired to csnfomr to the.required changes in presqntation.

10. Subeequontevents
There have boen no events subsequent to the financial yeal end with a significant impact on the

9
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NG' ETHU SECONDARY SCHOOL
Reports and f inancial stetements For the year ended 30tr June 2021

X. Note,s To the Financial Statements
I Cepitetion Graut for Tuition

2 Crpitrtion Gnnt for Operations

3 Perents Contribufion/X'ees - School Fund Account

Textbooks And Reference Materials
-ry

0 0
Exercise Books t44,942.00 253 19.00

166,779.00 1 60.00
Exams

Teacbing / Learning lMaterials 60.012.00 45,935.00
Chalks 13,384.00 19,140.00
Exams And Assessment 53,534.00 126,150.00
Teachers Guides 25,012.00 52,996.00

4ft1.663.00 644;.100.(X)

; -:,.. ,l:fF-r,:lra

Personnel Emoluments 1,924,336.05 2,373,225.00
Reparrs And Maintenance 1,160,000.00 1,537.000.00
NHIF 7,200,00

Nssf 2t,g76.OO

Medical 69,600.00

A.dministration Costs

Activity 139,200.00

Total 3.113.512.05 4,119,125.00

Personnel ernoluments 4V7,255.N 675,853.00

Reparfs and maintenance 73.400.00 106,400.00

Boarding equiprn6nt and stores 2.115.135.00 2.t37.762.00

Local transport / travelling

Electricity and water

Medical

Infrastructurit 397,000.00

Activity 9,7s0.00 12,875.00

Total 3,072,540.00 2,932.E90.00

10



NG' ETH(T SECONDARY SC HOOL
Reports aud Fiquciel Stltemen6 For the yerr e[ded 3OrL June 202I

Notes To the Fi,n*nsirl Stgements (Continued)

4 Other Rcooip[c - School Fund A.ocount

Fee On

0
lncome From Activities
Insurance C

Medical
750.00 0

Fee For Hire of and

lncome *Grants

Total
1f

5 Prymente,For T*idon

Te{books And Reference Matqrials
0

Exercise Books 2l 00 ll9 50.00

Intemal Exams

Ivlaterials 9,250.00

780.00IExams

Bank

68,960.003 7s0.00

I 00 360.00
TotaI

ll
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NG' ETHU SECONDARY SCHOOL
Reports and Fiaqnciel str.tements For the yerr endod Jor.lune 2o2l

Notes To tho Finrncisl Strtoments (Coatinued)

6 For

Service Gratuitv

3,600,00Cost

And & I
Local

And

Medical
.00

1EE,500.00 I .00
NSSF

0
NHIF

0

Of Assets

Bank

I
4,17d66.99

7 Borrding Amd,Schml Fuud prynontr.

Sthers 3 7r E8E,684.00
Service

ILocal

AndMaintenance 193,330.00 103 ,565.00

And

Medical

Lunch

On lncqme Acti
Foe On and Stores 2,313,140.00 2,052,745.W

402,905.00PTA tund

Iruurance

Loan hincipal Rqpayrnent

t4,916.00

9420.00
Total 3J10,fi5.00 3,054.414.00

t2
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NG' ETHU SECONDARY SCHOOL

Reports and Finenciol strtements For the year ended 30tb June 2021

Notes To the Finencisl Stetements (Continued)

8 Benk Accounts

9 Cash ln Hgrd

10 Short Term rnvectnents

367.30710.30
Tuition Account

308735
Account

1.0595
School

AccountParent Association
AccountIncome 58738.00

Account
73.55\ ?70.60

Total

00
Tuition Account

00
Account

00
School Fund account

00
Total

00
Bills

00
00

Stock 00
Other lnvestments 00
Total

l3



NG'ETHU SECONDARY SCHOOL
Reports and Financial Statements For the year ended 306 June 2021

Nots To the Financial Statements (Continued)

11 Accounts Receivable

12 Accounts Pryable

Fees Arrears 2.873.688.15 3,333,842.15

Other Non-Fees Receivables

Salary Advances

Imprest

2.S73168&15 3333.842.15Total

62.232.00 517.817.00Fees Arrears For Current Year

26,427.00Fses Arrears For The Previous Year

2.789.598.15Fas Arrears For Prior Periods (Over Two Years) 2,811,456.15

2.t73.6tt.15 3,333.E42.15Total

169.854.00292,289.00
Trode Creditors (See Ageing Below and Appendix
l)

159,558.00Prcpaid Fees

69.100.00 69,100.00Retention Monies

361319.00 39t 512.00TCItrl

183.694.00 61,259.00Trade Creditors for Current Year

Trade Creditors for The Previous Year

108.595.00 108,595.00Trade Creditors for hior Periods (Over Two Years)

169.854.00292289.00Total

t4



Other important disclosure notS

IpsAS I encourages an entity to disclose accrual related information in relation to an entity's assets

and liabilities. The notes outlined below are disclosure notes in relation to the school's non- finanoial

NG' ETHU SECONDARY SCHOOL
Reports and Financial Statements For the year ended 30s June 2021

Notes To the Financial Statements (Continued)

13 Fund Balance Brought Fonvard

assets and liabilities.

14 Non+urrent Liabilities Summary

15 assets

1,r78,273.551,217,770.60Bank Balances

Cash Balances

Short Term lnvestments
3.333.842.1s2,873,688.15Receivables

389,512.00361,389.00

4rI. 704.452,U7.75Total

Bank

Leases

Hire Purchase

Leave hovision

Total

0Cattle
0Goats
0Trees
0Coffee Or Tea Plantation
0

Total

15
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NG'ETHU SECONDARY SCHOOL
Reports and Finencbl statements For the yerr ended a)th June 2021

16 Borrowin

Other impOrtant discl'osure notes

17 StoCl/ Invenlory

r) Bormwings

of theat

the

of the

at end of the

b) InventoW

Stock/ inventory at beginning of the year 0 0
Stock/ purchased duririg the year 609,940.00 359,350.00

Stock/ inventory issued during the yeat (447,271.50) (3s913s0.00)

Balance at end of the year 16266t.50 0

16
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