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Kenva Corporation lltkli(\tt. .t( tt!tl t(tt,t( tl tltt r'tttitr)

,\nnual Rcports nd l.'inancirl Statcnrcnts
l"or thc vcirr cndc(l .lnnc.lll .lr)10

t. Kt..\ t..\ n l\ I\r()tilL\ ()\

Backgrounrl infornr:rtion

Kvcni rralcr arxl serr eragc coll'lpiu'lv ltd (KYE\\'ASCO) \\'as incorporatctl undcr the Companv's
Act on 4li6,rn lt)rrr JLINE 2008.'Ihc cnlirv is (lonricilcrl in Kcnva and has branchcs in Mufu
antl Runycn jcs tot'n.
KYE\Vr\SCO c(!\'ers an ilrca ()l (\\ cr l():.tikn): u'hich hrrs a populatitrn ol' aboLrt 80..1(16. The
Irr,'ad ollicc'is nt Kathanjuri. Klcni Dir ision c'rrtlt;Lrancr F-nrlru Countv

I'rircipitl . \ctir ilics

The principal activity of the KYEWASCO is prolision of Tvater and sctvcrage sen,ices within
the designatcd arcas as in thc scn,icc provision agrccnrent (SPA) of Runycnjes Sub-county of
Enrbu Countv.

Dircctors

The Directors rvho sen,ed thc entity during the year/pcriod rverc as follorvs:

I

l

a

5
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7

li
9

NIr Erasnrus Kithinji N4uthcnl,a

N'lr Anthonv Rutcre N1'aga

Mrs Fr:ata Mirrigrr lvlLrnrinr

l\lrs Bcsa(ricc I\4rvari Njinr
N4r Rohcrt Mwaniki Njcru
Mrs Stclla Kagcndo Kariuk i
iVI r Willv Nanru
l\'l r Charlcs \\':rnrai
Enrhu Coun(r, Golcmnlcrlt

Corporalc Sccrctarv
Wangoko antl Conrpany r\drrrcalcs
P.O. Bor 16 197 - 0()100
Nl irolr i - KEN) A

Rcgistcrcd Officer
('harlcs Wamai
P.O Box II5 - 60l0l.
Rtrnr.e n jcs. KENYA.

( orpor:rtc I I('ird(luxrlcrs

Krrt hanj rrri [)ir ision llearklrrirrlcr-
Rrrnvcn-jcs - Kirnrnrnr<, roarl
P.() Bor .1 l 5 60 1 0-r.

- Chainran
- Chicf llxecutivc
- Mcnrhcr
- Menrhcr
- Membcr
- Memher
- Mcmhcr
- Ag. ( icncral Managcr
- CEC\I s'atcr and CECN{ Finance

- I 0rr' Septcnrber 2019
- I (1"' Scptcnrber 2019
- l0'r' Septcnrher 201t)
- I 0'h Septcmber 2019
- I o'r' Septcmber 201 9

- 10'h September 2019
- I0'r Septcrnber 2019

-7'r' Ju l;.. lt) l9

lll



Kcnva Corporation (InliurtL ttttrrttI trrrrttt'rI Iht crttitt )

,\nnual Rcports and liinancinl Statcnrcnts
For thc vcar cndcd,lune.10. 202(l
Rrrnvcnjcs. KIN\'.\.

('orporirtc ( o n t:lcts

Tclcphonc (15.1) 7l 5 li7(l fi6-r

E-nrail: kvcu asct)'atvall(x).c()rlt
\\'chsitc: ..........

( orporirtc Ban kcrs

fo-olxirfltivc bank of Kcnl'a
Enrbu hranch
P.O. Bor 1337-60100
Ernbu, Kcnl'a

Indcpcn dcu l .\u<lilors

Auditor General
Kenya National rtudit Olfice
Anniversary Towers. Liniversity Wa:"

P.O. Box 30084
GOP 00 l(x)
Nairobi. Kcnya

I'rinciprl l.cgal .\dr iscrs

l'hc,\ttonrev Gcrrcral
Statc [-arv Ol'lie c
Haranrbce Alcrruc
P.O. Bor .10I I l
City Squarc {)0300

Nairobi. Kcnva

t\



Kcnl'a ('orporatiott (ltulitrttt (ttu(tl ntttt ri tlttttttitt)

,\nnrral Rcports antl l.'inancial Statcnrcnts
For thc vcar endcd Junc.10. 2020

L t 11 BO.\til) OF I) t[.( t ()RS
WARD NAME
I.KYENI Sot 'l ll Irlt.\S\lt'S KI'f lll\.ll Datc itpll()intc(l l0 Scptcnrbcr 20I 9

\I \\ \
DOR. 1977

lilication: B.Sc. (BED - ECDE)
pcricncc: 'fcachcr ( l)cpLrn' H

,rc.t mlFl.KY[\l\()ltTll \\ I()\\ ltt .t \\ .\r; \ I)rtc rrp;rrrir Septenrbcr 2019

S.KYENt SOtiTlt

LKYtrNl NOR] ll

(r. KI\C.\ARI
SOL]TI{

II. GENERAL
MANAGER

Ijl:/\T,\ \1,\ lt l( it \1t'\llrRt

DOR. I 9t{ I

Kcv Qualitication: Diplonra
\\'o1k glpclicniic: Busincssrrlan

Datc appointed l0t

Ib-on. 
-roor

I Kcy Qualilication

Scptcrrrbcr 20 l9
I

I '( )" Lcr cl
\\,,rkci.|c licncc: I"irrn:cr

RoBtrRl' N4wANIKI NJElltj Datc appoin t"d t 0]F S"pt"nrlre'r 201 ()

[]. I 
()59

(.)rralillcrtion:'{)" l.cr e l

\\iork cxpericnce: Fanllcr

i K\'l \l \( )l l Il S'll:t-l-A K,\Gt:\tX) K.\ RIl. rKl [)rtc iilll](\ir1tc(l I(l Scplcnrher 10 l9

\\'ILLY N,\\II'

7,K\'ENINORI'H BEATRICE i\'l\\'r\R I N.ll RLi

t)o B. I 975
Kc1 Qrrnlilication: "O" l.cvcl
\\'ork crpcricncc: Fan)tcr

[)rrtc rrl,pi.intcd I0 Scptcnrbc'r 20 l9

DOB. t9-s8

Kc1 ()ualilication: "O" Lcvcl
\\'ork cxpericncc: Famrcr

[)irlc irl)l)f intc(l 7'l .lul\' ]r]l 9

DOB. I 960
Kc1' Qualification: Higher Diploma Water
[:nginccring.

.I-

Tat

CHARLES \\'ANl/\ I

\\'ork cr rcricncc: J(r Yctrs

DOB. le7.t
Ke.'- Qualilication: BSc (social u'ork)
\\',r1k elpslicn6c: Soc ial rvorkcr

'L.

l
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m
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Kcn)'a Corporatiott (ltttliuttL'uctuttl tuu( t)l tlt( ottitr')

.\nnrral llcJrorts anrl I.'inarrci:rl Strtcnrcnls
I.or lhc rcll crrtlt'<l .lrrne .1 0. l0l0

l0.coN't PAN\'
SI:CRITTARY

\\'angoko antl Crtrnpanl' advocltcs
P.O. BOX 16lq7-0(ll o0 NairLrhi

.1. Nt.\N..\GEilUYI' t't-,\ll

L Clrarles \\'anrai

J. .lre inta N<lc!.:\\ a ljn

( icncrrrl \ lrttrt.: cr

kcv Prolcssirrn Acarlcmic QLralilications: Highcr Diploma Watcr
Enginccrirrg.

.lulictlr Krlnmi "l cclrrriclrl tlcprrnnrcrl
kcv Proli'ssion .,\catlcnric Qurl i l jerrtiorrs: Dip ( \\'atcr'l cchnologr')

ancc rlcl'xtrlrncrrt
kcv I'rrrli'ssiorr .\curlcnric QLr;r lrlie:rt ir'ns: f)il) in,\ccorr)(s

l lurttan rcsr lurf( (lcl\rr1rl unt
Kc)' Prolcssirrn Acadcnric Qrra liljcations: (f)ip Hunran Rcsourcc
NIilna{cnlcnl). Sc'n'ctl thc conrpiln}'as acting gcncral nranagcr liom l5'}'
nlarch l0I 9 up to 9r" .lul\' l()l()

I

T -1. Darricl lVlrrlinri

I
-5. Banc Nvakio Finrrncc rlcp;rrtrncnt

kcv Prol'cssirrn ,.\carlcnric Qualilications: (-PA K. Ilsclr

I
I

\t

e.EMBU C0UNT\' l I. CECNI \\'rtcr
COVERNMENT I l. SECM Finrtncc.
REP 
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Kcnla Corporatiott (lttli<tttt'ttttturl nrottt rl tltc ctttit.t)

.\nntlal Rcports and l'inancial Statcnrcnts
I'-or thc r t,ar t'rrrlcrl .lune .10. 2l)2ll

{. ( \ t\t.\\'s s l,\'t t,.\ ,.\'t'

It gilcs me grcat plcnsure to prescnt thc l0l9-1020 irnnual reporl and llnancial slatcnrcnts lhr Kycni
Water antl Scrlcra{e Companv lttl. During lhc t'car unrlcr rc\ ic\\'. \\'e c()ntinuc(i to nrakc grcat slrides
in our scn icc provision aqrccnrcnt arca irr rrtrr l'ocal role ol cnlr;rneinr \\ irlr'r J\r()\ i\ion scn iccs.

l'inancial pcrlornrancc.

'fhc linancial )"ear l0l()-1010 undcr rcr icrr rras a chrllcnsins trnc' Iirr the c()r'upan\,. Thc gross satcr
ittcotttc rvas kslrs l0 nrillion contparcrl to kshs ll nrillion in l0lS-l0l9 rvith about I nrillion dccrcasc.
'Ihis 

rs attrihutctl lo covi(l- l9 panrlcnric u hich prcrailctl drrrinl thc pc'riotl.
llorvcvcr. er crt u illt this challcnge thc c(\nrpirn)' rvas ahlc t() rccnlit thc bolrl. prtrpcr nranagenrcnt ot'
thc \\'llcl sttpPlv lntl gcncral pcrlirnnarrec oI thc c(]nlfitn] cnlranccrl. Wc arc oPtinristic that thc
conring rcur lOlt)-l0l I lhc comprrnv rr ill pcrl'omt bcttcr.

.\Jrprcci:rtiorr.

\\'c continLrc lrr c,',.i,,u ,,'t" supporl an(l sorrl rvill intcr aliir r''l'orrr clicnt. the Cotrntv Govcmmcnt.
supplicrs. rrlhcr scruiccs providcrs. rcsrrlalorl authoritl anrl lroarrl. I rr ish to rccorrl our rrpprociation to
thcm all and notc lhat ue highll r'alttc tltc'sc relationships. Ialso uish to thank an(l congratulatc thc
nlanallcncnt ol'thc companv lirr thc krvaltr'. (lcdicilti,)n antl tirclcss clli)rts that haYc nra<le thc vcar a

sLlcccss.

Finally'. to my l'ellorv l.roard mcmbcrs. thank vou l'or rour conrntitntcnt. support and consitlcrcd advice
that is so csscntial in this cxtrcmr-lv noblc scn icc.

SX r1 dl/ M. lI o2 )l
(-H.,\ lR i\1,\ N (B.O.D) SI( iN I). \

\I



Kcnva ('orporatiol llntli<rrtr' t.trttl ntunt t)l tlt( t ntitt )

,\nnual Rcports and I"inancial Statcnlcnts
For thc vcar cndcd,lunc 3ll .lr)10

5. Itl'.1'OR-t OI" I lll'. ('llllllf l-\1.( t'IIYL ()l'l l('l'.lt

It is ml'plcasLrre to rcport ()n anothcr strcccsslul vcar. in l0l9-1010 k1'cni rvatcr and sc\\'cmge
company ltd has again rcgistcretl a rratcr sales income ol kshs l0 nrillion tlou'n Iionr kshs I I rnillion
inlOlll-2019. The dccrcasc is tlLre lo r':rrious challengcs thc conlpany wcnt tlrroush tlrrring thc pcriotl
such as covi(i - l9 pantlcnric.
Customcr scrvice
Our husincss mot(o is "to c\ceed orrr ctrs(onrcrs' c\pcctali()ns". 

.[ 
his has sccn our dclircrv ofservicc

to be no Iongcr giving rrur clicnts pronriscs. I.rrrt dclivcr thc plonriscs. Wc kccp orlr pn)mise at tlrc
horrr ol rcckoning. 1\'hcn a cust()rr'rcr nrakcs a cornplain. Wc cndcavoLrr t() kcep ilbrcllst rvith thc evcr-
changing tinrcs. \Vc uork closclv rlith orrr clicnts. To srrpport thcnr untl our s(ali rvc hold rcgular
trainings to share our llx)ughts and nrakc tlrcr:r unrlcrslantl our scn iccs.
Branch Nctn ork

Our branch nctwork c()ntinucs to qro\\'in Iinc rvith our busincss nroclcl and wc aim to align oursclves
rvith thc coLrntl' govcmnrcnt policy an(l cnsrrrc lirll rcPrcsenlation. Branchcs arc opcncd alier a

thorough l'casihilit_r- studv is conduc(cd. Otrr grorvinu net\\'ork cun'cntlv consists ol'l\1'o bmnchcs.
Thcsc hranchc's are nranagctl bv dvn;rnric fcrsons u ho are al\\'a) s ar ailatrle to prcr idc solutions to thc
necds ol' our clicnts.
Customer Base
Custonrcr basc of I 0,3 l4 conncctions sprcatl ovcr an arca o I' I 92.|i knr : rvith a population base of
80.466. A population of 52.628 is lirr norv arlequateh' scn'cd hy' thc rcticulation svstcrr in placc
stretching a distancc of J50 knr of pipclinc'in lorm oIilssortcd pipc sizcs ranging fionr 35nrm
diamctcr to l5{) mnr diantclcr.
I nformation Tcch nolo g.'"

We can only accorcl supcrior serviccs n,hcn our proccsscs arc cfllcicnt antl effectivc. Thc neetl lor a

robust and pragmatic inlonnation technologl' platli)mr \\'as identillctl alier a thorough rcvierv of the
proccsscs. Thc conrpanl has comnrcnccrl inr plcnrcntirti()n ol a nc\\' intcgraled billing soliu'are that is
l'cb basctl. hcnce translirrnring thc rvirl rr c rkr busincss. Oncc inrplcnrcnlcd. the sy'stcrn rvill ofler us
u,'ith a compctitive advitntagc antl alror c irll cnsurc thiil rr c arc ahlc l<r ol'lcr a supcri()r customer
scrlicc.
Staffing
C)ur slalli arc thc grcalcst resourcc antl u c har c' an cxcitir:g mir ol'skills in various disciplines
blendcd s'ith s'calth ol'cxpcrienccs. Thc rlcragc agc ol'our cnrplovccs is approxinrllcly thirty-flvc
vcars. Thcv arc entlrusilslic to makc ccrtain lhat \\'e arc al\\'avs i11 lhc liont. Thcse cnrplovees are
alu,avs rcatlv to roll up thcir slccvcs rvlrcncvcr rerluircrl lo pcrlirrnr spccific tasks k) cnsurc that
cr.rstomcrs' nccds arc nlct and ()ur u(rals achic\'cd.
Conclusion
Kveni s'alcr has continucd to bc the liont nrrrncr and this crrn rrnl)'bc ntlributed to thc comrnitment
and tliligcncc hv the board and rnanagcnrcnt stalT * ho havc rvorkctl tirclcssly to satisl'v our clients,
and all stakcholders. I rcgistcr my apprcciation to tlrc support u hich has made l0l9 - 2020 Financial
year a momentous ycar lbr all ofl us.

We hopc that in 1020 - l02l Financial vcarrve u ill olll'r c'r'e.n hcllcr scniccs.

\ltl



(icncr:rl )lanagcr. Sign l)rle

6. REVIEW OF KYEWASCO CORPORAI'ON 'S PERFOMANCE TOR FY 2019/2020
T\\'o-lo-thrce pagcs

Scction 8l Subscction I (l) ol'thc PLrblic Finance ivanagenrcnt j\ct. l0ll rcquircs thc accounling
otllccr lo inclutlc in thc llnancill slalcr)lcnt. a st tL'nlcnt ol thc national s{)\ crnnlcnt cn(il\'s
fer[i)nrancc against prcdclernrincd ohjcctir cs.

-\',\lY has l' stratcgic pillars and ob.jcct ivcs within ils Stratcs ic Plan lirr tltc FY l0 l fi '10 l 9- 1012i 2023.
Thcsc stratcgic pillars lrc as lirlkrrvs:

Pillar l:
Pillar l:

-\l\1\' dcvclops its annual u,ork plans lrasctl on lhc alrovc .\- pilllrs. ,,\sscssnrcnt ot' thc lirard's
pcrlbnrancc against its annual sork plan is tlonc on il (partcrlv hasis. Thc ,\',\1\' ashicved its
pcrlirnrlncc targcts sct lirr thc F\'1019lol0 pcrio(l l(rr ils rr strllcgic pillars. as indicated in the
tliagranr hclou :

Slratcgic Pillar Ohjcctir c Kcl Pcrfornrrncc
lndicators

\cli\ il ics \ c lr ic\'(,nrcn ls

Pillar I

(( nlcr this st,r.!ion thertfitr<,, tlt.' ,ttonu!.,nt.,nt thoultl in<lrtlc ptt'lbrmu,tc.' ugfiin.\l th( strol.'gic
objcdircs ol thc' orguuisation. Thc munugttncnt ';horthl ot lina thc strot.'gi( l'illars, o<tititics
totrttrds thc'ir tchicvtm<'nl on outltuts rtn cr tuch strat(gi. pillur. Thc orgunisution should ulso
hrirfiy otttlinr how th.,t'h.tr( ti.,l ut hi(r'.'m.' ts tu parfbrmun<'<'<'(r trkls)

7. coRPoRATE (;()\',t..tt\ \\( t.. s t \, ._\tIaYI

(iootl cor|oralc s()\,cflrancc is kc),to thc inlc!l'it),ol \\'irlcr scel()r illstiluli()ns anrl rnalkcts ltnd is
ccnlral lo tlrc hcalth ol'our cconorrlics anrl thcir stabilitv. Corporatc govcrnancc pllrs a lcatling rolc in
rlaking it ccrtain hr)rr eorporations ancl (hcir hoanls antl manitgcnrcnt arc tlircctcd. contr()lled and

hckl to accotrnl. Coq.rt,619 gove[nancc therclorc cnc(rlllp;lsscs the svstenls. pmctices arttl procctlurcs
hr u'hich thc indir itltrll ctrrPoralion rcgrl tcs itscll in orrlcr trr rcnrain ctrnrpclitiyc. cthical.
sustainablc antl llir.
TllE BOr\RD Of KYE\\'ASCO Iinritt'tl li,lkrrls. principlc5 1r l- r rpclr rrcss. rntcgrity antl
;rccounlalrilitr, in its stcs'artlship of tlrc eontpan-r 's all;rirs. It rccognilcs thc dcr cloping naturc ol'
corporatc so\ cmflncc antl asscsscs tllc c()nrpan\'s' compliancc rr ith scncrallr acccplcd corpomte
govcnrancc practicc on a regular hasis. tlircclly ancl through its lroard conrmittees and managen]ent.
Thc role' o[ thc board is to ensurc compliarrcc bv lircusirtg on antl providing tlrc companr''s' ovcrall
stratcgic dirc'ctiorr Bnd policy-making as uellas pcrli)n.nirncc rcvics through accoLrntability and

cnsuring appropriatc rronitoring an<l supcn ision. l'hc lrorrrd is alsrr rcsprrnsible lirr tlrc ovcrall svstcm
trf intcrnal conlrol antl hrr tlrc rcr icl'ing its clltctir cncss. -l hc contrr''ls arc (lcsignc(l to both
salcguanl tlrc c()nrpan)'s' asscts and cnslrrc lhc rcli:rbility' ol-linancial inli,nration.
A nranagcmcnl tcanr. conrprising tlrc gcncral nranagcrirntl scnior stall'nrccts rcgularlv to consitlcr
issrrcs ol'opcratitrnal and stratcgic inrlr(r illtcc to tllc conrpan\'. Hcle bclorl are thc kcv Icalurcs ot'lhc
c\isting corporatc govcnlancc practiccs rr ithin KYENI \\i.\TIR r\ND SE\\'ER,\GE COlv{PANY
t-lMlTED rvhich :rrc rcvicrvctl and inrpror ctl ()n l rcgular birsis: -

ix

Kenl'a Corporation (lruliutt.' tltrtrl trttntt ttl thc' t rttit_t )

Annual Rcports and Financial Statcmcnts
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Kcnl'a Corporatiott IItttlictrtc tt<'trrttI tttttnt'(,1 Ilt( utIiIt )

.\nnrrll llcports arrd l.'inancial Statcnrcnts
lior thc rcar cndcd .llrnc.1(1. l(l2l)

l. lloarrl oI I)irfclr]rr

'[he hoard ol'(lircctors consists ol scvcn non-c\ccutivc rlircctors rcprcsor]ting various slakcholclc'rs'
rroups and t\\1) ()lhcr-ri scconrlcd h1.. thc crruntv govcmmcnt. Thc chainlan of'tltc lroanl is a non-
c\ccuti|c dircck'r anrl thc board rnccts lirnl1'1111'-1 lcast lrrur tinlcs a )'car. During thc )'e'ar l0l9-2020
thc Boartl contluctc'd scvcn (7) nrcctinll: - lirtrr lirll lrorrrtl anrl tlrlcc eolrrmitlcc nrcctings.
Thc brrard is responsihlc lirr scltirr. thc tlirc'clion ol'the' conrpanv thnrLrgh lhc cstablishntcnt trf
strategic obicctilcs. kcv polie ic's anrl approval ol'butl,..:cts. It nronitors thc implcmcntation of
stratcgics and polici(-}r through a stnrctrrrc(l approach lo rcportinr bv nranagenrcnt and conscqucnt
ruccorrnlalrilitl'.
Thc tlircc(ors arc activclf inrolvcrl antl hrins strong in(lcpcrl(lcnt ju(lgnrcnt on boartl tlclihcrations antl
rliscussions. l'hc tlirectors halc a rlidc rirngc ol'knorr lcrke antl crpericncc oI social ccononric
activitics u hich arc applied to thc I'rrnrtrrlat itrn ol'stratcgic otrjc'etir cs anrl decision making.
The hoartl nrccts rcgularly an(l rctains lirll antl cllcctivc control ovcr tlle conrpany in all strategic.
llnancial. opcrational and conlpliancc irrcrs. To assist thc board in thc rlischargc of its
rcsponsibilitics. board committccs havc lTccn cstahlishcd. i\ll thc board con'rnlittecs nrcct at least lbur
limcs a year. Thc' conrrnittccs arc as thllorvs: -

il) \lr{lit ('0nrnritl('('

The autlit comnri(tce c()nrpriscs o['thrcc non-cxccutivc direct()rs antl a scnior n]anflgcr. Thc
committcc is rcsponsible- for intcr alia. ticr cloping anrl advising an audit and [inancial controls and

compliance issucs ol'the conrpany. lt also defincs tlrc scopc ol'thc intcrnal au(lit lilnctron and acts as

a liaison betrvccn thc crtr.'rnal auditors an(l millrA[en]cnt.

h) l inrnc('. llll. .\nrl 'fcchnical ('orrrnritl(\'

The finance. HR and tcchnical conlrnittciJ conlprises o,'threc non-executive dircctors and the general

nranager. Thc comnrittee provitles guidance to the hoard on linancc and technical rcquirements for
the compan!.

f. lnlrrnal ( onl r0lr

1-he companl hts implcmcntctl anrl nririnluincrl intcrnul conllols tlcsigned to provitic reasonablc
assurancc as t(r tllL' intcgritv and rcliahilitv o1'thc linancial stalcnlcllts anrl to atlctguatclv salcguard and

nraintain accountabilitl of'thc conrpirnl's'asscts. Strch contr()ls ilrc hascd on cstahlishcd policics and
procctlurcs and arc implcmentc(l bv lrninc(l pcrsonncl rr itlr ap;rropriatc scgrcgation ol'dutics. Tltc
cl'l'cctir cncss ol'thc s1-stcnr ol'intcrnal c(rntrr\ls is rrtr'rrtitorcrl rcgrtl;trlv tltlrrrtgh o;rcrltionrl mc'ctinSS

iin(l lhe annual cxtcrnal aruli[.

llclntc(l l'lrrtl 'l lillsrclions rn(l l)ilcclors I{cll rnrrntioll

\

The rcmuncraliorr for d ircctors consists ol' sittinq allorvanccs lirr tlrcir scn'ices in conncction rvilh the
Board and conrnr ittcc nrcctings.
The aggregatc lmount ofdircctor's rcrtrrrncralion lbr scrr icr"'s rcndcrcd tlLrring thc vcar cntling 30'l'
June l0l0 arc containc.rl undcr note |7 ol thcsc annual rcporl an(l financiill stalcmL-nts. Thc company
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is Iirllv gor,cmed h1'thc WASREB corl()ratr: suidc lirrcs rrhiclr stipnlnlg. thc rrav ol'appointcd antl
rcnroval oItlircclors. inrluction anrl training ol-thc l.roirrrl. r\lso. in the nrodcl mcntomnrltrnt and

articlcs ol association h1'WASREB thc srrcccssion plrrn ol'tlircctors is clcarly'articLrlltcd.

J. ( ioing ( oncr.r'n

The dircctors confirm that the compan-v has adequatc resourccs to continuc in busincss for the feasible
llturc and therefore lhc continue(l usc ol'soing collccnl as a lrasis ofpreparing thc linnncial
slatcnlcnts.

Erasmus kithinj i lvluthenya b o2 .)

('hai rnrirrr Sign

Cr^S-/
l)ute

( '2n?-

l)atc

Ch;rrlcs \\'irnlt i

.\g. (icncral \ I:r rr:rgcr S ign

\l



Kcnl'a ('orporatiott (lr iurtt' ttt'lrrrrl ttrrrttL rl tltt L trtitt )

.,\nnual Rcports and Fin:lncial Stfltcnrcnts
I'irr thc r car cnrlcrl .lunc -1(l .2020

tI. MANAGEMENT I)IS('I. SSI()\ \\I) \\,\I-\ SIS

Thc companv managcmcnt is composcrl ol'a lcan teanr of l'rrur nrenrbcrs as shorvn in pagc v. The
Gcncral Managcr takes thc rcsponsihility ol'ovcrsccing srno()th opcration ofactiT'ities through
clfcctivc and timely communication. coordination. control an(l offcring lcadership. The other officers
in the nranagenrent team hcads and arc responsible Ibr r,arious scctionsldcpartment in the company.
During the period under rcvicw. KYEWASCO has operatcd under difllcult contlitions nrainly due to
the follou'ing factors

a) Disruption of mains tlue to ongoing, conrplctctl road constnlcti()ns and rehabilitations
h) Billing Issucs

c) Covid - l9 pandenrics

a) Disruptioll of ]\Iains Dtlc to Ongoing Road (-onstnrctions
Sincc last 1car. rold nrlir'ltcnancc arrtl eonstrtrclir',n actir itics har c hecn on the risc bcirrr: suppo(cd bv
hoth rrational an(l c()unl)' g()\ crnnrcnts. Durinr: inrPlcmdrtat i(\n ()l thcsc iretiyitics orrr lincs (Main and

srrtr-hmnchcs) \\'clc somctinlcs tlcslrtrvctl ntaliing lhc conrpirnv incrlr c\lm costs in rcpiircing tlrcnr. C)n

lllc othcr hantl. u hcn rcpairs lre n()t un(lcrtrkcrt inrntcrliutclr. lllcrc \\ irs loss ol rcvcttttc dLtc to suppll'
tlisnrption.

h) Billing I ssucs
Billing isstrcs starlcd in Noycnrlrcr:()l(r \\hcn a sccti()r1 ol-cr'trrsrrrncrs lionr Kvcni North lrrcation
slaflcrl conrPlaining irb()ut high billing tl)roush nlclcrirrs iln'r()r'ls otlrcr issLrcs. Tltc conrplaints rvcrc in
crrnrparisolr to 1)thcr cor)lrnrrnit).1,r,.i"r't rr alcr strPplicrs utl.iaccnt tr', (rur arcit () | (\pcr':rtion: thcir s atcr is

nol lrlclcrc(l and llrcir nronthll' chalgc is on in cragc trl Kshs l-5() Tlrc ruatter culnlinatc(l \\ ith a

prrhlic baraza at I\1Lr[u nrarkct on ]7" Dcccrnhcr 2017 antl srrbscr;ucncc public n:cctings adtlrcssetl
K1'cni MCA. Thc govemor His Erccllcnc.'" \lartin Wamhora issuc'd a dircctivc that thc consumcrs
shoLrld pay a llat rute ol'Ksh 100'= and thcir account irrrcars to hc' Iifictl. This crcatcd conlirsion
signi llcantll' at)L'cting thc compan\'s rcvcntrc collcction.

c) ('olid - 19 pandcmics
Sincc March 1020 thc nrinistry issucd ath isorics to all \valcr scn'icc providcrs n(it to (lisc()r'rncct

scn'iccs in casc ol unpiri(l bills. This has nrarlc lhc con'rpan) trnahlc kr collcct suhslantial rcvcnue to

sustain thc opcral i(rns.

9. ( ()RP()ll.\'f E S(X l.\1. ltllSP()\Sllllt-l'l Y S'l'.\'l-1'.)lt-\'l 'St Sl'.\l\.\BIl.l'l'\'
It Ir PORl'l N(;

Thc conrpany' upholds its corc r alues rr hich crrshrinc cthical brrsincss prac(iccs. conrpliance
$ ith regulatorv and othcr lcgal [c(]r.l ircnrcn ts an(l rcspcct hrr hunranity. conrnrunitics and the
L'nvironmcnt. Thc conrpanr's' ('orporatc SLrcirl Rcsprrnsihilitl,(CSR) hingcs on tuo kcy
piIlars. cnrplolccs anrl u'el1;rr-c pr()granrnres.

x
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2. During the year. our employecs have become an inrportant part of this noble objective. Thc
employees arc the backbone of our success.

3. Therefore. rve have unrelentingly ensured that they have a fhvourable work environment.
4. Training and development olstaffhas continued to he an imponant part ofour business. All

staff are encouraged to attend intcmal and extcmal training sessions in order to upgrade
themselves technically and profcssionally. The intcmship placement programmes has

continued with several studcnts r.vorking as in(ems in various departments. Those students are

drawn from various colleges.
5. Sustainabili(v strategy and profilc -

'l ht, lrtlt tttrtttttt!t,rn0 $li.'(iull.t' lltc u(L(runting tt/liccr shttrll ntukt rtft'rtttct l(, .\t,\t ittolrla
cllirrts. ltruul trttul.s in politiLttl utul mucnx,tttrtonic' ulli,t'ting yrstrtitrultilitr prioritits,
rtli'r<'nct to int(rtft ion.tl h<'st ltnrctitt's ttttl kt'.t' uL ltict ctttr'rrt.t turl litiltrt'.

6. Environmental performance
OutlinL, <l<'u l.r'. <,trv'inntm<,rttul lxtlit.t' .guiling tlt( org ni:iotio,t, provilt' <'t'i crtt'c ol lhc,

ytlic.t,. Outlinc,.vr('cc,!.T(,,r, slnrttornings, c'lfbrts lo ntanugc hiorlivcrisilI,, lr'(,,r/c ntu,togunenl
polict unl a/lirts lo rachrct'c'rl'itrrttrrtc,rtktl inryrucl ol llrc orguni.\ulion'.\ produc'1.\.

7. Employee welfare
Gir<'trc'<otrnt ol lha policic's utriling tlrc hiring 1tnxt,:;.r trnrl rlttllttr tln'.t'lekc int() L'counl tlk'
llat l(r r tio. :llttlltar lhL'.t' tolic irt .:tokr.,ltrtlrl(t'cn!:t!:.tntnt.\ ttttl hor o/iL'n lhL,.t'ttrt intltowl.
li.rpltin clftru nrul<' in inrytnn'irt.g skills untl ntrtnusirrs utrco's. ttltpruisul und r<'tuxl
.rt's/< ll,s. 77rc ortlunis tion tlttnrltl ttlso rli.t<h,sc thcir poli<'t'otr sula't.t tn uttnltliuttct, v'itlt
Oc<rtlxrtiorutI Srr/i't.r, antl H<tlth .lct rl 20(17, f OSl l.l).

8. Market place practices-
Tltc otgttnixttiott sltortlrl ot littt' it.\ clltrt ts tt):

ttt Rtslxttnillc tt,ttt!rL'litit,n ltt'(tt-li(c.
[',.t1rluin ltott tl:l' orgutti.\uti(tt t'rt.sttrL'r rt'.slton.siltlL Ltttnlr.'liliott pru<1it t'.r rli//t ls.rtirr
lik' urt I i-trtrrupt iotr, t t',t1,rtrt.tilrlc lnlititttl in\'(,1\'.tn.'nl../iir utnPt'tiliort trttl r<'sltctl
litr unnpclilors

It) Rr sltotrsil c Strppl.t' chuirr und sultplicr rL,lutiort.t- L,tpluin lult' tlt( orgu,tisution
tttttitttttitt.t grror/ I'rr.,,irr,'.t.s l,tttditL'.\. tt\'ot.\ il.\ rttttt ttrl\tlit'rt va'.s1tor1tihlt l'.1' lnnourirtt
t'(,11 t'0a ! \ t uul n sltL L l t t t.l l rt lt Dt tn t Jtt, t L I i t. \

() RL,slr()tnilrl( turli?litt,,! trnrl ult'<,rli.r<,rrtt,nl-t,ullin( t itrl,t to nutirtlttitt <'tltitul nrurkc,ting

lrru.li((\
l) Proluct slt'ttartlsltilt tnllittc'tllir\ to ttt/t'grrttnl <ttt.tttntc'r riglir rul it crasls

(Tlt('or!!e,tisotiotr uit't's d<'krils rI CSR u<tiriti<'s <urriul rt in tht,_t'rttr rtnl th( imlrucl k, llt( s(rL'i0r'.

rah ions. stu/l troining untl dc,t,.'lopncnt, tnl rutc'r onrl stutil lion inili(tlit'r,s)

\ I

9. Communitv Engagements-
Give clir/r,rrlc ol tttnttntrnil.t' ( t.\!(tL(nt(ul itnltrtlirtu clnritultlc' gitittg (<u.th & ntuttrittl),
( oDttttttttih' Sotittl lttvL'.rlrttt,ttl tntrl ttnt olltc'r l,ttttr ol <tnnuttttill'
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I0. Itl._t)()tt t'()F ' II,. I)lltl.( l()l{s

Thc Directors suhmit thcir rcporl togcthcr with thc auditctl financial statemcnts lor the vear ended

Junc 30. 1020 u'hich show the statc ol'thc KYEWr\SCO allairs.

Principal activities

The principal aclivities of the company are the provision of water and sanitation services within the
service provision agreement (SPA) area.

ll t's rr ll s

The rcsults of the entity for the ycar cndcd Junc 30. 2020 are set out on page onc to six. Belo*' is

summary of thc profit or loss madc during thc ycar.

Dividends

Suhject to the approval ofthe shareholdcrs, the Directoni do not recommend pa).rnent ofany divided

Directors

The members of the Board of Directors rvho scn'ed during the year are shown on page iii, v and vi.

Auditors

The Auditor General is responsible for the statutory audit of the Cunpun.r'in accordance rvith Anicle
ll9 olthc Constitution ofKcnya and the Public Audit Act 1015.

Bl ordcr ol' thc []oartl

Wangoko and Compny Advocates
Corporate Secrctary
Nairobi.

Sign l)ir I c

\t\
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II. s'I.\ I [\ll'.\ l OI l)lllh(-I()l{S' ItI'.SI\)\SIl]lLI I lLS

Section llI ol'thc Puhlic Financc Managcrncnt Act. l0II and (stcriort l1 ol thc Stt c ('orlnnttit) s

Dircctors to prcpflrc financial s(atcnrcnts in rcspcct o1'lhal ('/r/l/r'. s'hich gile a tnrc and Iair vicw of
thc statc ol'aflirirs ol'tllc (r,/i/t at tllo cn(l ol lhe linancill lcar'pcriod antl the operating rcsults ol thc
(,,rIilr' lbr that ycaripcriod. Thc Dircct()rs arc also rcqLrirctl to cnsurc lhat thc (]/rrll| kceps proper
accounling rccords rvhich disclose rvith rcasonahlc' accuracv thc linancial position oI thc cnli/r'. Thc
Directors arc also rcsponsiblc lbr saliguanlin[ thc asscts ol'thc (rrll/r'.

Thc Dircctors arc resp()nsihlc Ibr thc preparation an(l prclientation ol'tlrc (?r///r'.r financial statcmcnts,
rvhich give a truc and lirir vicrv oI thc statc ol'nlTairs (]l'thc (,/,/i/li lirr antl as at thc cn(l ol thc linancial
ycar (pcriod) cnde'tl on.lLrnc 30. 201(). This rcsponsibilitl inclLrdcs: (i) nraintaining a(lcquatc linancial
manflgcnrent arrilngemcnts and cnsLrring tllat thcsc c()ntinuc to lrc cllcotiYe throughout the rcporting
pcriodl (ii) nraintninirrs propcr acc()unting rccortls. rvhich tlisclosc rlith rcasonablc accuracy at any
tin'rc thc financial position o1' the cntit\': (iii) rlcsigning. inrplcnrcnting antl rnaintaining internal
controls rclcvanl l1r thc prcparation antl Ihir prcscntation ol thc llnancial statenrcnts, and cnsuring that
(hcv arc licc fionr nralcrial misstatcnrcnls. s'hcthcr tiLrc l(r crr(',r or fiaud: (ir') sal'cguartling thc asscts

o1'(he (,/r/i/r'i (r') sclccting and applf ing appropriatc irccounling policics: and (\ i) making accounling
cstinratcs that arc rcasonablc in the circuntstanccs.

Thc Dircctols rcsponsibility for thc (,,r1l1 1( linancial statcnrents. rvhich havc hecn prcpare(l using
appropriate accounting policies supponcd lry rcasonlblc and pnrdcnt jLrdgemcnts and cstimatcs. in
conftrnnitl'uith lntcmational Financial Reporting Standards (IFRS). and in thc nranncr rcquircd by the
PFM Act. l0l2 and (lhe Statc Co4roralions Acl') - uttiti<,.\ .;hotrll qttott' uppliutl t, ltgislution u.s

inliqtul ut tr ) . Thc Dircctors arc of'thc opinion thrt the r,aritr' .r financial statcmen(s gi\,e a true and

Ihir vicrv ol'thc s(atc ol'(,r,/r/.1 :r transacti()ns tluring thc linancial ;-car snde(l Junc 30. 1020. and ofthe
(,ll/l/.1 :r linflncial position as irt that (lalc. Thc Dircct()rs lurthcr conlinr thc conrplctcncss of the
accounting records maintained for the (7rli/1. \\'hich have bcen relied upon in the prcparation ol'the
c,rlilr, .r financial statements as well as thc adet}racy of thc systcms of intemal financial control.

I Nothing has crrme to the attention of the Directors to indicatc that the CorrrTxrn will not renrain a going

I conccrn for at lcast lhc next twclle months f'ronr thc datc of this statcmcnt.

,\pproYal ol' thc [infl rrci:rl slirtcnrcnts

The company financial statemcnts wcre approved b,,.' the Board on
signcd on its bchalf by:

Elasrnrrs Kitlrin_j i l\ft rthcnvit ('lrirrlcs \\'rrnai

+\*

zltolu anct

\r):i|:<z
Chainnan ol' thc Board [)atc

\\

Ag. Gcneral Managcr Datc
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/_'. RI..P()R',t Of-' IE I\Dr_PE\Dl..\'t .\t t)t',r()tts OI. KYL\l \\"\l'l.lll .\\l)
sl.\\ t:ll.\G[ ( ()]lP.\\\'l-'l l).
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OFFICE OF THE AUDITOR.GENERAL

linhtnt irg .lt t?ultdhilitl

HEADQUARTERS

Anniversary Towers

Monrovia Street
P.O. Box joo84-oo1oo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON KYENI WATER AND SEWERAGE
COMPANY LIMITED FOR THE YEAR ENOED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Disclaimer of Opinion

I have audited the accompanying financial statements of Kyeni Water and Sewerage
Company Limited set out on pages 1 lo 62, which comprise the statement of financial
position as at 30 June, 2020, and the statement of profit or loss and other comprehensive
income, statement of changes in equity, statement of cash flows and statement of
comparison of budget and actual amounts for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015.

I do not express an opinion on the accompanying financial statements. Because of the
significance of the matters described in the Basis for Disclaimer of Opinion section of my
report, I have not been able to obtain sufficient appropriate audit evidence to provide a
basis for an audit opinion on these financial statements.

Basis for Disclaimer of Opinion

Several balances reflected in the financial statements have not been supported with
adequate and sufficient records or information, as explained in the following paragraphs:

1.0 Bank and Cash Balances

The statement of financial position reflects a cash and cash equivalents balance totalling
Kshs.6,262,271 as at 30 June, 2020, as further disclosed in Note 30 to the financial
statements. However, the respective cash books, bank reconciliation statements, bank
statements and certificates were not provided for audit review.

ln the circumstance, the accuracy of the cash and cash equivalents balance totalling
Kshs.6,262,271 as at 30 June, 2020 could not be confirmed.

2.0 Statement of Cash Flows

The statement of cash flows for the year ended 30 June, 2020 reflects nil cash and cash
equivalents balance at the end of the year. However, Note 30 to the financial statements
for the year under review reflects Kshs.6,262,271 in respect to bank and cash balance as
at 30 June, 2020. Further, the statement is not complete as it contains nil balances and

Report ofthe Audltor-General on K1'eni Water and Sewerqge Compqny Limitedfor the year ended 30 June, 2020



a
denotes "XXX" against various items for the year under review and comparative balances.
The meaning source, and relevance of the marks is unclear.

As a result, the accuracy, completeness and validity of the statement of cash flows for the
year ended 30 June, 2020 could not be confirmed.

2.0 Unbalanced Statement of Financial Position

The statement of financial position as at 30 June, 2020 reflects total assets amounting
to Kshs.31,340,268. However, the statement reflects Kshs.3s,108,179 in respect to total
equity and liabilities resulting to an unexplained variance of Kshs.3,767,911 contrary to
expectation that the aggregate book value of an entity's assets shall be equal to its total
equity and liabilities.

ln addition, the statement reflects Kshs.8,410,395 in respect to customer deposits which
are referenced to Note 41 to the financial statements. However, the actual Note 41 relates
to dividends payable and reflects a nil balance.

Further, the statement reflects Kshs.14,914,276 in respect to total current liabilities.
However, a recast of the items included inthebalance yielded Kshs.14,814,276 resulting
to an unexplained variance of Kshs.1 00,000.

ln the circumstance, the accuracy, completeness and validity of the cited balances
reflected in the statement of financial position as at 30 June, 2020 could not be confirmed.

3.0 Accuracy of the Financial Statements

3,1 Variance Between the Trial Balance and Financial Statement Balances

Review of the trial balance revealed balances for two (2) items at variance with the
balance reflected in the statement of financial performance as follows:

Items Note

Balance as Per
Trial Balance

(Kshs.)

Balance as Per
Statement of

Financial
Performance

(Kshs.)
Variances

(Kshs.)
Aud itor's Remuneration 12(a) 0 126,500 126,500
lnsurance Costs 12(a) 0 52,736 52,736
Total 0 179,236 179,236

As a result, the accuracy and completeness of the auditor's remuneration and insurance
costs balances reflected in the statement of financial performance and other
comprehensive income could not be confirmed.

Repon of the Auditor-General on Kyeni ll/oter and Sewerage Company Linited lor the year ,r7"4 tO rrr", ,OrO
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3.2 Variances Between Balances in the Financial Statements and Notes to the
Financial Statements

Review of the financial statements revealed balances on four (4) accounts that were at
variance with the balances reflected in the respective Notes to the financial statements,
as detailed below:

3.3 Variances Between Financial Statements and Ledger Balances

Examination of the financial statements further indicated balances for three (3) accounts
that were at variance with the respective ledger balances as follows:

Components Notes

Balance in
the Financial

Statement
(Kshs.)

Balance as
in the

Ledger
(Kshs.)

Variance
(Kshs.)

Advertising, Printing, Stationery
and Photocopying

12(a) 58,464 200,937 (142,473)

Trade and Other Receivables 27(a't 19,696,359 20,228,501 (532,142)
Trade and Other Payables J6 6,403,881 8,668,631 (2,264,750)
Total 26,158,704 29,098,069 (2,939,365)

The financial statements reflect comparative balances for eight (8) accounts that differ
with those reflected in respect to the accounts, as indicated in the Appendix lto this
report.

ln the circumstance, the accuracy and completeness of the financial statements for the
year under review could not be confirmed.
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Components Note

Balances in
the Financial

Statement
(Kshs.)

Balances in
Note to the

Financial
Statements

(Kshs.)
Variance

(Kshs.)
Other lncome 10 261 ,413 259,273 2,140
Trade and Other
Receivables

27(a) 17,726,723 1,969,636

Trade and Other Payables 6,403,881 8,668,631 (2,264,750)
Taxation Paid (1,300,000) 0 (1,300,000)
Total 25,061,653 26,654,627 11,592,974l.

3.4 Variances Between Comparative Balances and the Prior Year Audited Balances

19,696,359

20

28



3.5 Variance Between Balances in the Statement of Comparison of Budget and
Actual Amounts and Statement of Profit or Loss and Other Comprehensive
lncome

The statement of comparison of budget and actual amounts for the year ended
30 June, 2020 reflects balances for six (6) accounts which do not tally with the amounts
reflected in the statement of profit or loss and other comprehensive income for the
accounts as detailed in the following table:

ln addition, a recast of items included in balances for three (3) components in the
statement of comparison of budget and actual amount revealed the following variances:

Components

Amount in the Statement
of Comparison of Budget

and Actual Amounts
(Kshs.)

Recast
Amou nt
(Kshs. )

Variance
(Kshs.)

Total lncome 12,622,293 12,621 ,793 500
Total Expenditure 0 3,084,168 (3,084,168)
Surplus for the year (s,718,505) 9,537,625 (13,256,130)

ln the view of these anomalies, the accuracy and completeness of the statement of
comparison of budget and actual amounts for the year ended 30 June, 2020 could not be
confirmed.

4.0 Discrepancies in Presentation of Financial Statements

The financial statements for the year under review contains various discrepancies that
contradict lnternational Financial Reporting Standards (IFRS) and the format prescribed
by the Public Sector Accounting Standards Board (PSASB), as indicated in Appendix
ll to this report.

ln view of these anomalies, the accuracy and validity of the balances cited could not be
confirmed.
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Components

Balance in the
Statement of

Comparison of
Budget and

Actual Amounts
(Kshs. )

Balance in
Statement of Profit or

Loss and Other
Comprehensive

lncome
(Kshs.)

Variance
(Kshs.)

Sale of Goods 10,938,100 10,938,600 (500)
Total lncome 12,622,293 10,623,406 1,998,887
Taxation Paid 1,300,000 0 1,300,000
Grants and Subsidies Paid 1,422,280 0 1,422,280

Total Expenses XXX 13,839,648 U nknown
Surplus for the Year (3,718,50s) (3,216,242) (502,263)



5.0 Other income

The statement of profit or loss and other comprehensive income for the year under review
reflects Kshs.261,413 in respect to other income. However, supporting documents
including ledgers were not provided for audit verification.

ln the circumstance, the accuracy and validity of the other income balance totalling
Kshs.261 ,4'13 for the year ended 30 June, 2020 could not be confirmed.

6.0 Sale of Water

The statement of profit or loss or and other comprehensive income reflects revenue for
the year under review totalling Kshs.10,938,600 as further reflected in Note 6 to the
financial statements. The following anomalies were noted in respect to the balance:

6.1 Unexplained Water Billing Methods

Records on the water sales indicated that sales totalling Kshs.2,539,600 were made
from sales priced at an average rate of Kshs.250 per cubic meter. However, records on
the sales, including the basis for the rates charged, were not provided for audit.

As a result, , the completeness and accuracy of the Kshs.2,539,600 revenues for the year
ended 30 June,2020 could not be established.

6.2 Un-metered (Flat Rate) Water Billing

Similarly, the water sales records reflected unmetered sales totalling Kshs.3,501,250 sold
at a flat rate of Kshs.200. However, supporting documents including the list of unmetered
connections, assessment of the average consumption and basis for the rate charged
was not provided for audit review.

ln view of these omissions, the accuracy, completeness and validity of the water sales
balance totalling Kshs.10,938,600 could not be established.

7.0 Administration Costs

7.1 Unsupported Administration Costs

The statement of profit or loss and other comprehensive income reflects administration
costs totalling Kshs.'l 3,041 ,91 1 as further disclosed in Note 12 to the financial statements.
The balance includes Kshs.1,078,300 spent on three items whose supporting documents,
including ledgers and payment vouchers, were not provided for audit review as shown in
the following table:

Items

Amounts in the
Financial

Statements
(Kshs. )

Unsu pported
Amou nt
(Kshs.)

Transportation, Travelling and Subsistence 759,830 323,040
Communication Service and Support 321 ,870 321 ,870
Transport (Fuel, Oil and Maintenance of Motors) 433,390 433,390
Total 1 ,515,090 1,078,300

Report of the Auditor-Oeneral on Kyeni Water and Sewerage Conpqny Limiledfor the year ended 30 June, 2020
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As a result, the occurrence and measurement of the balances totalling Kshs.'1 ,078,300
could not be confirmed.

The administration expenses balance totalling Kshs.'13,041,910 include Kshs.807,193 in
Director's emoluments which further includes Kshs.240,471paid as sitting allowances for
various Board meetings held during the year under review. However, the minutes for the
meetings were not provided for audit review. Further, Note 15 to the financial statements
reflects Kshs.3,325,455 in respect to directors' emoluments. However, records on the
expenditure were not provided for audit review.

Consequently, the validity and value for money on the expenditures amounting to
Kshs.240,471 and Kshs.3,325,455 incurred on the Board, or Kshs.3,565,926 in total,
could not be confirmed.

8.0 Trade and Other Receivables

The statement of financial position reflects net trade and other receivables. totalling
Kshs.19,696,359 as further reflected in Note 27(a) to the financial statements. However,
no supporting documents, including ledgers and debtors ageing analysis, were provided
for audit verification.

As a result, the accuracy, valuation and completeness of the receivables totalling
Kshs.19,696,359 as at 30 June, 2020 could not be confirmed.

9.0 Provision for Bad and Doubtful Receivables

ln addition Note 27(a) to the financial statements reflects net trade and other receivables
which include Kshs.1,969,636 in respect to provision for bad and doubtful receivables on
trade and other receivables. However, records showing how the provision was arrived
were not provided for audit and as a result, its accuracy, valuation and completeness
could not be confirmed.

10.0 Trade and Other Payables

The statement of financial position reflects trade and other payables from exchange
transactions totalling Kshs.8,668,631, as further reflected in Note 38 to the financial
statements. However, records on payables totalling Kshs.8,542,131 were not provided
for audit review.

As a result, the accuracy and validity of the trade and other payables totalling
Kshs.8,668,631 as at 30 June, 2020 could not be confirmed

Report ofthe Auditor-General on K),eni 14ater and Sewerage Company Limitedfor the year ended 30 June, 2020
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7.2 Director's Emoluments

'l 1.0 lnternal Borrowing from Customer Deposits

Note 35 to the financial statements reflects borrowings totalling Kshs.2,264,750. As
reported previously, information provided by Management indicated that the monies were
withdrawn in April, 2016 from the customer deposits account. However, no policy
document indicating authority for use of customer deposits in funding operations was



provided for audit review. Further, the balance is not reflected in the statement of financial
statements which depicts a blank space against the item.

Consequently, the spending may have been done irregularly.

12.0 Property, Plant and Equipment

Note 19 to the financial statements reflects Kshs.5,381,638 in respect of property, plant
and equipment. However, the respective asset registers and ownership documents were
not provided for audit verification.

As a result , the accuracy, completeness and ownership of the property, plant and
equipment balance totalling Kshs.5,381,638 as at 30 June, 2020 could not be confirmed.

13.0 Lack of Audit Committee

Review of internal control system indicated that the Company had not established an
Audit Committee contrary to Section 167(1) of the Public Finance Management (County
Government) Regulations, 2015 which requires each County Government entity to
establish an Audit Committee.

Further, the Company did not have an internal audit function contrary to Regulation
1 53(1 ) of the Public Finance Management (County Governments) Regulations, 201 5. The
Regulation requires each public entity to have an internal audit function that reviews
budgetary performance, financial management, transparency and accountability
mechanisms and processes in County Government entities.

ln the circumstance, the internal control system is not properly established to support
effective use of the public resources at the Company's disposal.

14.0 Non-Revenue Water

The Company reported water sales totalling Kshs.10,938,600 in the year under review,
as indicated in Note 6 to the financial statements. Documents provided for audit indicated
that the Company produced 1,039,740 cubic meters (m3) of water in the year but only
52'l ,008 cubic meters were billed to customers The balance totaling 518,732 cubic
meters or approximately 50% of the total water produced, was designated as
Non-Revenue Water (NRW). The NRW exceeded by twenty-five percentage points
allowable loss of 25% in guidelines issued by the Water Service Regulatory Board
(WASREB).

The value of the NRW amounted to Kshs.10,880,185 at the sale price rate Kshs.20.99
per cubic mete(m3) applied by the Company in the year under review. Therefore, the loss
was a major contributor to the unsatisfactory performance recorded by the Company
and poses a significant threat to sustainability of its operations. Management has not
indicated the actions taken to control the NRW.

Report ofthe Auditor-Ceneral on Kyeni Woter and Sewerage Company Limitedfor the year ended 30 June, 2020
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15.0 Lack of lnformation Technology (lT) Policy

As similarly reported in the previous year, the Company did not have policy documents
on lnformation Communication Technology (lCT).

ln the absence of the policy, the Company's investment and use of ICT may not be
effective.

16.0 Financial Performance

The statement of profit or loss and other comprehensive income
reflects Kshs.10,623,406 and Kshs.1 3,839,648 in respect to total income and total
expenditure respectively resulting in a an operating loss of Kshs.3,216,242 or 30% of total
income for the year ended 30 June, 2020.

The unsatisfactory performance resulted in the Company's retained accumulated
reserves decreasing from Kshs.1,808,401 as at 30 June, 2019 to a negative (debit)
balance of Kshs.1,407,841 as at 30 June, 2020. Management has not disclosed the
measures, if any, taken to reverse the loss-making trend and put the Company back on
the path to profitability.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements There were no key audit matters to
report in the year under review.

Other Matter

1.0 Budgetary Control and Performance

1.1 Revenue

The statement of comparison of budget and actual amounts for the year under review
reflects budgeted and actual revenues totalling Kshs.26,794,384 and Kshs.12 ,622,293
respectively resulting in net under-collection of Kshs.14,172,091 or 47o/o of the budget.
The underperformance mainly resulted from a shortfall of Kshs.1 5,855,784 on one (1 )
item and an over- collection of Kshs.1,683,693 on two items as shown in the following
table:

Report ofthe Auditor-General on Kyeni llater and Sewerage Comparly Limitedfor the year ended 30 June, 2020
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Item/Com ponent
Budget
(Ks hs.)

Actual
Reven ue

(Kshs.)

Performance
Difference

Percentage
%t

Under
( Kshs.)

Over
(Kshs.)

Sale of Goods 26,794,384 10,938,100 15,855,784 0 59
Transfer from
Government

1,422,280 (1,422,280)

Other lncome 0 261 ,413 0 (261,413)
Total 26,794,384 12,622,293 15,855,784 1,683,693

0 0



1.2 Expenditure

The statement of comparison of budget and actual amounts reflects a budgeted
expenditure of Kshs.26,794,384. However, a recast of the items included in the balance
yields Kshs.72,000 resulting to an unexplained variance oI Kshs.26,722,384. ln addition,
the statement reflects 'XXX" against total expenditure for the year under review whereas
a recast of the items of expenditure yields Kshs.3,084,'168. Furtherthe statement reflects
a deficit of Kshs.3,718,505 whose source could not be established.

ln view of these discrepancies, the accuracy and completeness of the balances reflected
in the statement of comparison of budget and actual amounts for year ended
30 June,2020 could not be confirmed.

2.0 Prior Year lssues

The audit report for the previous year highlighted several issues related to balances
reflected in the financial statements, lawfulness and effectiveness in use of resources and
effectiveness of internal control, risk management and governance. Progress attained by
Management in resolving the issues shall be confirmed after they are discussed by the
Legislature.

Other lnformation

The Directors are responsible for the other information. The other information comprises
the report of Directors as required by the Companies Act, 2015, and the statement of the
Directors' responsibilities which are obtained prior to the date of this report, and the
annual report which is expected to be made available after that date.

My opinion on the financial statements does not cover the other information and I do not
express an audit opinion or any form of assurance thereon.

ln connection with the audit of the financial statements, my responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or the knowledge obtained in the audit, or
otherwise appears to be materially misstated. Based on the work I have performed on
the other information obtained prior to the date of this auditor's report, if I conclude that
there is material misstatement of this other information, I am required to report that fact. I

have nothing to report in this regard.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

I do not express a conclusion on the laMulness and effectiveness in the use of public
resources as required by Article 229(6) of the Constitution. Because of the significance
of the matters described in the Basis for Conclusion on Lawfulness and Effectiveness in
Use of Public Resources section of my report, I have not been able to obtain sufficient
appropriate audit evidence to provide a basis for my audit conclusion.

Report ofthe Auditor-General on Kyeni llater and Sewerage Company Limitedfor the year ended j0 June, 2020
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Conclusion

I do not express a conclusion on the effectiveness of internal controls, risk management
and governance as required by Section 7(1)(a) of the Public Audit Act, 201 5. Because of
the significance of the matters described in the Basis for Conclusion of lnternal Controls,
Risk Management and Governance section of my report, I have not been able to obtain
sufficient appropriate audit evidence to provide a basis for my audit conclusion.

Responsibilities of Management and Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the Accrual Basis of accounting unless Management
is aware of the intention to liquidate the Company or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Company's financial reporting
process, reviewing the effectiveness of how the Company monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit in accordance with lnternational Standards of
Supreme Audit lnstitutions (lSSAls) and to issue an auditor's report that includes my
opinion in accordance with the provisions of Section 48 of the Public Audit Act, 2015 and
submit the audit report in compliance with Article 229(7) ot the Constitution. However,
because of the matters described in the Basis for Disclaimer of Opinion section of my

Report ofthe Auditor-General on K),eni l{uter ond Sewerage Compaq, Limitedlor the year ended 30 June. 2020
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report, I was not able to obtain sufficient appropriate audit evidence to provide a basis for
an audit opinion on these financial statements.

ln addition, my responsibility is to express a conclusion about whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them, and that public
resources are applied in an effective way, in accordance with the provisions of Article
229(6) of the Constitution and submit the audit report in compliance with Article 229(7) of
the Constitution. lalso consider internal control, risk management and governance
processes and systems in order to give an assurance on the effectiveness of internal
controls, risk management and governance in accordance with the provisions of Section
7(1)(a) of the Public Audit Act, 2015 and submit the audit report in compliance with Article
229(7) ol the Constitution. However, because of the matters described in the Basis for
Conclusion on Lavvfulness and Effectiveness in Use of Public Resources, and lnternal
Controls, Risk Management and Governance sections of my report, I was not able to
obtain sufficient appropriate audit evidence to provide a basis for an audit conclusion.

I am independent of Kyeni Water and Sewerage Company Limited in accordance with
ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance
with the ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya.

CPA N n , cBs

Na irobi

1'l February,2022
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Appendix I

Variances Between Comparative Balances and the Prior Year Audited Balances
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Components

Com pa rative
201812019 Balance

in 201912020
Financial

Statements
(Kshs. )

Balance in
2018t2019

Audited
Financial

Statements
(Kshs.)

Variance
(Kshs.)

Cash Generated from/(used in)
Operations

0 289,655 (289,655)

Taxation Paid (1,100,000) 0 (1 ,1 00,000)
Net Cash Generated from/(used
in) Operating Activities

0 289,655 (289,655)

lncrease/(Decrease) in Cash and
Cash Equivalents

289,655 (289,65s)

Cash and Cash Equivalents at
the beginning of the year

5,346,069 (5,346,069)

Cash and Cash Equivalents at
the End of the Year

0 5,727,059 (5,727,059)

Key Management Compensation
- Note 43 (d) Page 50

585,794 0 (585,794)

Capital Risk Management -
Note 45(iv) Page 58

21 ,245,395 22,164,142 (918,747)

Total 20,731,189 34,106,235 (13,375,046)

0

0



Appendix ll

Discrepancies in Presentation of Financial Statements
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Page Item
Board of Directors The report does not indicate whether the

Company Secretary is a member of the
lnstitute of Certified Public Secretaries of
Kenya (CPSK) as required under Mwongozo
Code.
The Company Secretary and Embu County
Government representative's names,
portraits, key professional and academic
qualifications and their respective areas of
responsibility have not been stated.

a

viii Report of the Chief
Executive Officer

The report is not signed by the Chief
Executive Officer.

IX There is no information on the review of their
performance for the period 2019-2020
contrary to the reporting template and Section
164 Subsection 2 (f) of the Public Finance
Management Acl, 2012
The statement refers to Section 81 of the
Public Finance Management Act, 20'12,
which is legislation for National Government
Entities, instead of referring to Section 164 of
the Act, since the Company is a County
Government entity.

IX Corporate Governance
Statement

Section 3 at Page X of the statement refers to
Note 17 to the financial statements for details
on remuneration of the Board instead of Note
12(a) to the statements.

x lndicates that Management is composed of a
team of 4(four) members as denoted in Page
V instead of 5 (five) members as shown in
Page lV.

xI Corporate Social
Responsibility
Statement on
Sustainability Reporting

The statement does not adhere to the
prescribed template which requires it to
provide brief highlights on the entity's
achievements in the following areas:

i. Sustainability Strategy and Profile
ii. EnvironmentalPerformance
iii. Employee Welfare
iv. Market Place Practices
v. CommunityEngagements

Anomalies

Review of Kyewasco
Corporation's
Performance for
Financial year
2019t2020

Management
Discussion and
Analysis



Page Item Anomalies
xtv Report of The Directors The report is not signed by the Corporate

Secretary.
a

XV The statement refers to Section 81 of the
Public Finance Management Act, 2012,
which is legislation for National Government
Entities, instead of referring to Section 164 of
the Act, because it is a County Government
entity.

iii to xvi
and 3 to
62

Headers to the financial
statement

a The headers do not indicate the actual name
of the entity.

Various
pages

Financial statements Various statements at pages
x,5,6,8, 1 8, 1 9,27,28,29,35,37,38
41 ,47,52,53,54,55,56,57,61 and 62 contain
the generic marks 'xxx' not customized to
reflect information relevant to the entity.

Statement of financial
position

The Head of Finance has not signed and
indicated his lnstitute of Certified Public
Accountant of Kenya (ICPAK) membership
nu mber.

3 Statement of Changes
in Equity

The totals column is truncated and therefore
the balances reflected therein are not
visible.

Statement of
Comparison of Budget
and Actual Amounts

Report of lhe Auditor-Oenerol on Kyeni Wqter qnd Seteerdge Conpany Limited/or the year ended 30 June, 2020
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Statement of Directors'
Responsibilities

2

b The statement indicates "for the period
ended" instead of "for the year ended"
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Kcn-tn Corpon ion (lltli.olt'uLluol naps'ol llta cntitr')

,\nnrral RcJ:orls anrl liinalttill Sliltcnlcnls
Fo!. tIc \ cflr. 1.11dcrl .111g -10, 20?(t

I6. STATENIENT OF CASH FLO\\'S FOR TIIE YE,\II ENDED 30.'T]NE 2O2t)

( .\s I,t-()\1 S l;ti()]l OI',l,lll.\ II\(; \( \ I llLS

Cash generatecl fronr/1uscd in) opcrations ll N\\ \\\

lfltLi0st recci\ cd .11(c ) () 0

-.ll(c) (0) (0)Interest paid

Dividends paid lt (0) (0)
Taxation paid Ili ( t.100.000) ( 1.100.000)

Nrt crsh gc clxtc(l florn/(use(l ir) ol)('r-illiltg !rcli\ itics \\\ \x\
Cr\Sll l'LO\\'S FltOi\l tN\/Es1lN(; ,\Cl'lvll lUS

Purchase of property. ltlant and cquipnrcnl lt) (0 ) ( 9.500 )
Proceeds fronr disposal of property. plant and equipment 0 0

Purchase of inlangible assets l0 (0) (0)

]I (0) (0)Pulchase ol invcstnrenl propcrty
l_i (0)

0 ()

Purchase of uoted investnrenls

Procceds lirnr disposa ofquoted investnrents

r-cl crsh gclcrate(l from/(uscd in) in\csting rcli|ities 0 ( q.500)

(,\Sll n.()\\'s l;ltONI I"l\ \,\-( l\(; \('l I\ llll.s

Procceds lionr issues of new share capital 0 9.500

Procccds tionr borr'orvi nus i5 {) o

(0)Repayrnent of borrorvings l5 (0)

NeI cash gcleratcd fronr/(userl in) linrnciDg ctilitics 0.500lr

INCREASII(D licllliASt!) IN CASII r\ND CASII
}:QUI\'AI.EN1'S \\\ \\\

CASH AND CASII EQT'IVAT,INTS A'I BEGINNING OF
YEAR \\\ \\\

Elf'ects of foretgn erchanges rate tluctr.riltions x\x

cAs ANll !'/\StI uQtIv,\t,l:Nt s ,\'t t NI) ()tII lIt,. \'ti.,\tt l2 ( lt) \\\ x\\

:r,ll-llll{,
l^, .l'.

:It')-ll!tl
L. r'
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Kcn.t'a Corporalion /ltulicrrtt'rtclrutl nrtntt t,l llt( utlilt )

.\nnu:rl Rcports and I.inancill Statcnlcnts
For thc l car cndcd.lunc.10.2020

I8. NOt't-S -r() 'I'HE l'lN,\N('1.\L S l .\'I'Ellt.\'rS

I. (; T]N ER,\ t- INFORNI,\]'ION

KYEWASCO is establishcd by and dcrivcs its authority and accountahility lrom Companics Act.
The company is u'holl1,os'ned by thc Govcmmcnt ol'Kcnva and is domiciled in Kcn1a. 'fhe entity's
principal aclivit)' rs walcr scrvicr' prr)\ isi(\rr.

For Kcnvan Companics Act rcportins purposcs. lhe l.ralancc shcet is rcprcscnted by'thc slatcment
of Iinancial position and thc profit an(i loss account b! thc statemcnt of prolit or loss and other

comprehcnsivc inconre in thcsc linancial statemcnts

:. s t.\ I l..\ll.lYl ()1, ( ()NlPLI.\N( 1,. .\\l) Ii.\sls ()1.' l'ltlll'.\ll.\'l loN

Thc financial statcnrcnts havc lrccn prcparctl on a histtrrical cosl basis cxccpt lirr ll]c ntcasurcment
at re-r,ahrcd am()unts of ccrtain ilcnrs ol propcrty. plant arrcl cqLripmcnt. markctablc sccuritics and

linancill instnrrlcnts at lhir valuc. inrpaircd asscts at thc'ir cstinratcd recrtverablc anrounts and

actuarially dctcnnined liahilitics at thcir prcscnt valuc. Thc prepamtion ol'financial statenrcnts in
conlbnri(v s.ith Intenrational [:'inancial Rcporting Standanis (IFRS) allorvs the usc of cstimates

and assunrptions. It also rctluircs nranascmcnt t(r !'\crcisr- jLrrlgcnrcnt in tltc proccss ofapplying
thL. cntit)'s accotrnting policics. Thc arcas involving a ltigltcr tlcgrcc ofju<ltcnrent or complexity,
or whcrc assunlptions an(l cstinrates arc signilicunt to thc linancial statcnlcnts. arc tliscloscd in
N(rlc \\.

Thc financial statcmcnts lravc bccn prcpared and prcsentcd in Kcnya Shillings. uhich is the

lirnctional and rcporting currency of thc ('ontpuny.

Thc financial statcmcnts havc bccn prcparcti in accorrlancc rlith the PFM Act. thc State

C'rrrporations Act (inchul<' utt.t otltc'r ul\tlictrltlt ltqi.tlutiorr), and Intcmational Financial Rcponing
Standanls (IFRS). The accounting policics adoptcd lravc bccn consistcntly applied t() all the years

prcsent(j(i.

.1. APPLICATION OF NEW AND REVTSED INTERNATIONAL FINANCIAL
REPORTING STANDARDS (IFRS)

i) Il.clcvant ncrr stanrlartls lnd anlcn(lnrents to prrblishctl stlndards cffcctivc for thc vcar

cntlctl .10.lunc 202(l

IFRS l6: Leascs

Thc nerv standard, cftbctivc for annual pcriods beginning on or aftcr lst January 2019.

introduccs a ncw lessee accounting model, rvhich rcquircs a lcssee to re'cognisc assets and

liabilities I'or all leascs with a term of morc than I I months. unless the underlying asset is of
lou'r'alue. A lessee is requircd to rccognise a right-ol--use asset rcpresenting its riSht to use thc

undcrlying lcased asset and a lcasc liability rcpreserrting its obligation to make lease

pa),rnents.



Kcn\a ('orporatiott (lrtlictrtL (t(tuul nut,l( (,/ tltr otlit\')

-\nnual Rcports and I"inancial Statcnrcnts
For thc l car cndcd ,Irrnc -10. 2020

\() l t..s I o .. I.t\.\\( t \t. s r.\'t t..\11..\'l s (( onlinuc(ll

. .\PPI,I(',\'I'ION OF NE\\'A\I) Rt'\'ISED INTERN,,\'I'1ON,\I, FIN,\NCIAI-
REPORTI.r*(; ST,\ND,\RDS ( I FIIS) (('onlinuctl)

i) Ilcloant nor strndards rnd anrcndnrcnts lo puhlishcd standards cffcclivc for thc \car
cnrlcrl .1(l .l unc 2020((bnlinucd)

Application of IFRS l6 rcqLrircs right-of-usc asscts and lease liahilities to be rccognised in
rcspect ol rnost operating lcascs rvherc thc Conrpany is thc Icssec. Based on the Dircclors'
asscssrnerlt. right of usc asscts ()l'KSh xxx. leasc liabilities ot'KSh xxx and a dcl'crrcd tax

assct of KSh ... lrave becn rccornisctl s'ith a corrcsponding dccrease of the net anrount in
rctaincrl camings in thcsc llnancial slatcnrcnts.

I l" R I ( 2 -l : I' tr.'.' rlo i t, t)' ( )vt r i n c o nt c ttr tr?.! I tl ! u t\

The interpretation addresscs thc dctermination ol tnxable profit (tax loss). tax bases, unused
tax losscs. unused tax crcdits ancl tax rates. whcn there is uncertainty olcr income tax

treatmenls undcr IAS 12. It specifically considcrs:

. Whether tax treatments should be considered collectively

. Assumptions for taxation authorities' examinations

. The detcrminalion oftaxablc profit (tar loss), tax bases. unused tax losses. unused tax

crcdits and tax rates

. Thc effcct ofchanges in lacts and circunlstances

,4ntcrrdnrents to IFRS 9 titlcd Prcpo),nterrt Ftt,lurcs x'ith ,\cgotiyc Contpensation (issucd in
Octohcr 201 7\

Thc amcndnrcnts. applicablc (o 1,l,,u0, periorls bcginning on or aftcr I January 2020. allow
entitics to mcasurc prcpayablc llnancial asscts with negative compensation at anrorliscd cost

or lair valuc through olhcr conrprchcnsive inc()n1e il'a speciliecl condition is me(.

Anrcndnrcrrts to IAS 28 titlctl l-ottg-tcrm Int.,rc s in ..lssocialcs ond Joint Vcnturcs (issued

in Octoher 201 7)

The amcndments, applicable to annual penods bcginning on or after lst January 2020, clarify
that an entity applies tFRS 9. rathcr than IAS lll. in accounting for long-term interests in
associates and joint \,entures.

Aficndn,cnts to IFRS 3 -,4ttttuttl Improvcntcnls to IFRSs 2015-2017 C),clc, issued in
Deccmhcr 20 17.

The amenclments, applicable to annual periods heginning on or after I st January 2020, provide

additional guiclance on appl;-ing the acquisition mcthod to particular types of business

combination.

s



Kcnla ('orporatiott (ltttli<rrtt trttuul no tr rl tltt'cttlitt)

,\nnual Rcports and l'inancial Statcmcnls
['or thc l car cndcd .lunc .1(1. 202(l

\oI t._s lo l ltt_ t.'t\.\\( t \t. s.t.\ I I..It,.\'I's (( ontinuc(l)

.1. ..\PPLI( .\'l'l()\ ()1.'NL\\' ,\\t) ltl'-\'lsl-l) IN I I'-R:\.-.\-I-l()\.\1. Irl\-\\('1.\L
liE P()ltl-l \( ; S'f .\\ D.\lt l)s ( I l'-llS) ( ( ontinrrc<l )

i) Relcl'ant nov standards and anrcndments to puhlished standards effcctivc for the 1'car
endcd 30 Junc 2020(Continucd)

-.lmcndncnts to IFRS l1 -,'lnnuol Ltrprorcmanls to IFRSS 2015-2017 C.t'clc, issued in
Dcccnbtr 2017

The amendmcn(s. applicablc to annual periocls beginning on or alicr lst January 2020, clarify
that whcn an entity obtains joint control of'a husincss that is a joint operation. it (locs not re-

nreasurc its previously hcld intcrests

,.lmcnrlmcnts to L-lS l2 -,.ltrnual Inprovmcuts to IFRSs 2015-2017 C.t'tlc , issucd in
Dcctm fur 20 I '

The amcndmcnts, applicable to annual periods beginning on or after lst January 2020, clarify
that all income tax consequcnccs ol'tlividends shoultl he rccognised rvhen a liahility to pay a

diviilcnd is rccognised. and that thesc incomc ta\ conscquences should be rccognisetl in profit

or loss, othcr comprchensivc inconrc or cquit!' according to \\'here the entity originally
recogniscd thc transactions to u,hich they arc linketl.

.-lmcndments to L4S 23 - .lnnuul Inrprovtrrrcnts to IFRSs 2015-2017 C1'clc, issued in
Dcccnbcr 2017

Thc anrendmcnts. applicablc to annual periods heginning on or altcr I st January 2020. clarify
that thc costs of borrowings nradc spccifically lor thc purposc of obtaining a qualilying asset

that is substantially conrpletcd can hc inclucletl in thc dclcmrination of the rvcightcd averagc of
borrrrwing c()sts for othcr (lualil,ving irsscts.

.-lncndmcnts to LlS l9 titlul Plon .-1m<'ndnrnt. Curtuilncnt or S.,ltlcrncrrt (issucd in
I;chruur.r' 2019)

The anrendments, applicahlc lo plfln amendmcnts. curlailments or scttlemcnts occuring on or

altcl the bcginning ol the first annrral reporting pcriod that bcgins on or aftcr lst January 2020,

requircs an entity to usc uptlated actuarial assumptions to dclermine currcnt sen'ice cost and

nel interest lor the rcmainder of' thc annual reponing period afler the plan anrendment.

curtailmcnt or scttlenlcnt u'hcn the cntity re-nrcasurcs its net dcfined bcnefit liability (asset) in

the nranner spccified in thc amcnclcd standard.

9
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,tnnual Rcports and [inancial Statcnrcnts
For thc lcar cndcd .rnnc.10, 2020

NOTES TO THU FINANCI.,\l, S'IATl':NIENTS (('ontinucd)

.1. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL
REPORTING STANDARDS (IFRS) (Continucrl)
.l,ttc,rdnrcnts t., IAS I on l..lS I De/inition of mott'ritl
The anrcnrlrncnts arc intcndc(l lo nr-kc thc tlclinition ol'nratcrial in IAS I casier to undcrstand

antl are not intcndcd to altcr thc untlcrl_'"ing conccpt ol'nratcrialitv in IFRS Stanclarrls. Thc

conccpt ol-'obscLrring' nratcrial inlirrrriition u ith inrnratcrial inlirrnration has bccn includcd as

pan ol tlrc ncu dclinition. l'he thrcshold lor nratcrialitv inlltrcncing uscrs llas lrccn changed

lionr 'coLrld intlucncc' lo 'corrkl rcasonabll hc crpcctctl to inllrtencc". [-hc rlcllnition ol'

nratcrial in IAS 8 has lrccn lcplacctl bv a rcll'rcncc to thc tlcllnition ol nratcrial in IAS l. ln

addition. the IASB anrcndcd olhcr Standards an(l the Conccptual Framervork lhal contain a

tlcflnition of nratcrial ()r rcllr t() the tcrm 'rnrlcrial' trr cnstrrc crusistcncv. Thc amcndmcnts

are applictl prospcctivclv lor annrral pcriods hcginning on or aftcr I January 2020. rvith earlier

applicntion pcnnitlcti
(Tht orgtnisution shouhl rsrcsr //rc impu<'t ol lht rthrttt *anlords tnd un<'n ncnts anl
rtot.' thL, imputt ol thcir upplicrrtion on thrir.finun<itrl iul(mutls btsal on thtir spr<'ili<'

.fitt'ts arul ci rt'u nt sltr tr<'cs onl mtkc (lr?ropriolt ist'htsrtrcs.)

ii) Nol and amcndcd standards and interpretations in issuc hut not )'ct effcctivc in the 1-car

cndcd 30 June 2020

ll;RS l7 lnvruut( ( (,tttu.t\ (lt\u(.l l8 llur 2l)l-)

l|RS l7 rc<luircs insuralcc liahilitics to bc rncasurcd ilt:r currcnt Iulllllnrcnl raluc and pror,ides a

ntorc unilornt nleasurcment an(l prescnlati()n approach lirr nll insulancc contmcls. 'l hcsc rcqttirctncrtts

are dcsignc<i to aclricvc thc- goal ol u consistcnl. principlc-bascd ccounting l'or insurance centracts.

l[]RS l7 supcrscdes IliRS.l /rr.'rrlarrr r' (ttttntct.' irs of Lllnurrl'2021.

.-lnendmcnts trt Reftrctccs ttt lh( (itn<qrtuol l;tttutcrttrk in I I"RS Stuulards (lssuul 29 .llarch
2019- ..lppliruhla.fttr unnnal pariols haginning I .lanuory 20201

Together with the revised Corctlttrrul Fronta*ork published in March 2019, the IASB also issued

,.lmenclne s to Rq[u cnc.'.\ b tha Cotr<:t'ltlrul litnotttk in lF'RS Standanls. The docun]ent contains
amendments to IFRS 2, IFRS -1. IFRS 6. IFRS 14. IAS l. IAS 8, IAS l.l. IAS 37. IAS 18. IFRIC 12,

IFRIC 19, IFRIC 20, IFRI(' 22. and SIC-32. Nol all amcndmcnts. hot!'ever, update those

pronouncements with regard to refcrcnccs to and quotes fronr the framervork so that they refcr to the

tcviscd Co ccptuul f;ranL'tork. Sonre pronouncements are only updated to indicalc which version of
the framework they are rcferencing to (the IASC framework adopted by lhe IASB in 2001, lhe IASB
framework of20l0. or the ncw revised frameu ork of 2019) or to indicate that definitions in the
standard have not been updaled rvilh the new definitions dcveloped in the revised Conctptual

TItc, Dit'L,ttors drt nttl lthn to rrl4tly qql ol tht'trlxttL'trtrlil tlttt lr(L1,tnL'.'llr('liyc. Ilu.tul ttn th<'ir
(,.\.!(,.r,rr,(r,/ rl tlrc y <'rttiul imlxtLt rtl ttltltliLrttion rtl tln ttltn'r', lltr..t'lo not .'rl\'.1 lltut lhu'(

l0



Kcnva Corporatioln (IuIiLutt tttttrtI rtrtrttL'(rl Ih. InIit\')

Annual Reports and Financial Statcnrcnts
For thc 1'car endcd June 30, 20?0

vill fu o riettilic'ont inUru(t ott lltL utntltrtrt.t"t f irtrrrrtittl .tlttlcntttt.t

\o.I11S I.() ,t.1[._ trt\.\\(.1.\t. s.I'\1.t:\ .] \.t.s ((.ottrittuc(t)

.1. ,\PPt.l('.\'l t()N ol.'Nr.\\' ,\\l) lt[.\'ls].1) IYI I.-lt\,\'l l()\.\t- I.-l\.\N( 1,\1.

ItE P()ll'l'l NG S'l'.\N I).,\IlI)S ( l l.-llS ) (( ontinrrctl )

iii) t-arlr xdoption of standards

The cntity did not early - adopl any nc\v or arncndcd standards in year 301 9.

iii) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Thc principle accounting policies adopted in the prcparation of these financial statements are set

out belo\,:

a) Revenue rccognition

Revenue is recogniscd to thc cxtcnt that it is probablc that f'uturc economic beneflts will flow
to the (,rrliry ancl the rcvenuc can bc rcliably nreasured. Revenuc is recogniscd at thc fair value
of consideration received or cxpectcd to be received in the ordinary course of lhe cnlih"s
activities, net of value-addcd tax (VAT). rvhcre applicablc, and when specific criteria have
been met for each of the crlr/_l' 1T activities as described belo*'.

i) Revenuc from the sale of goods and services is rccognised in the year in which the
cr,/r-y delivers products lo thc customcr, thc custolncr has accepted the products and
collectability ofthe relatcd reccivables is rcasonably assurcd.

ii) Grants from National Government arc recognised in the year in which lhe cntilv
actually receives such grants. Recurrcnt grants are rccognized in thc statement of
comprchcnsivc income. De velopment/capital grants are recognized in the statement of
financial position and realisetl in the stalcment ol' comprehensive income over the useful
lile olthe asscts that has hcen acquircd using such lirncls.

iii) Finance incomc compriscs interest receivable liom bank deposits and investment in
securitics. and is recognised in profit or loss on a tlmc pmportion basis using the
eflective interest rate melhod.

iv) Dividend income is recogniscd in the incomc stfltcmcnt in the year in which the right to
rcceive thc palnncnt is cstahlishcd.

v) Rental income is rccogniscd in thc incomc statcmcnt as it accnres using the effective
lcasc agrecments.

vi) Other income is rccognised as it accrues.

b) I n-kind contrihution s

In-kind contributions arc tlonations that arc madc to thc ('r,/ill, in the form of actual goods

and/or senices rather than in money or cash tcrms. Thcse donations may includc vehicles.
equipment or pcrsonnel scn'iccs. Where thc financial valuc rcceivcd for in-kind contributions

ll
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can bc reliably tlctenrinctl. the (',r/l/l inclu(lcs
inconrc hoth As rc\clll!' ;rnrl as ln crpcnsc in
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c) Propcrt\. plant and cquipnrcnt

All cirtcrorics ()l'propcrt)'. pl;rnt anrl crlrriyrnrent arc Initirlll rccolrlc'd at cost lcss accumulaled
(lcprccialion an(l inrp inncnt losses.

Ccnain catcgories ol' propcrt). plant and c(plipnrcnt ilrc srrhse(prentlv carried at rc-valued
anroulrts. being their Ihir valuc at the dalc ol'rc-r'aluation lcss an.v subsequent accumulated
dcprcciation and irnpilirmenl losses. Whcre rc-nrcasurcnr!-lrl at rc-r,alued anroLrnts is desired,
all items in an asset categ()n, arc rc-valucd through pcriodic valuations carricd out by
indcpcntlcnt r:xlenlal valucrs.

lncrcascs in thc can_r'ing anl(lunts ()f asscts arising li()nl rc-\'aluiltion arc crcrlitcrl t0 other
conrprclrcnsirc inconrc. Dccrcascs that oll:\ct prcrious incrc'ascs in the carninq amount ol'lhc
slrtlc asscl arc chargctl against the rcvalLratiorr rcson c acc()r.lnt: all olhcr <lccrcrscs flre chargcd
to prollt or loss in the inconrc slatcmcnt.

Gains antl losscs on disposal ol'itcms ol propcrty. plant and cquipntent arc dctcnnined by
comparing the proccc(ls lionr thc disposal rr ith the nct carrying antorrnt of the items, and arc
rccogniscd in pr',rfit ,''r loss in thc inerrllrc statcrncrrt.

d) Dcprcciatiott and imJrairmcnt of propcrt\'. Jrlant and c(lltipnrcnt

Frcclrokl Iand lntl capital rvork in prorrcss arc not rlcprcciatctl. Capital s'ork in prttgress
rclates mainll ll) thc e()ts oI onsoinq hut irlc()rnplctc u'rrrks on huildings antl otlrcr cil'il s orks
antl installations.

I)cprtciitlirrn ort Prol)c \'. Plirnl irn(l c(lr.liPtncnl is rccogrrisctl in lhc inconre stltlenlcnt on il
straight-linc hasis ttr rrritc tlo\rr thc cost ()l c.rch irssct ()r tltc rc-raluetl ant(runt 1() its rcsitlrral
ralrre orcr rts cstinratc(l trselirl lilc'. Thc annual tittcs nt usc alc:

Buildings anti c ivil r'''orks
Plant antl machine rv
Motrrr'"'chiclcs. inc lLrding m()lor cvclL's
Conrputers anrl relatcd erlri1.rnrc'nt
C)l1icc equipmcnt. llrniture and littirrgs

25 vears or the unexpired lease period
I 2.5 yean
4 vears
3 vears

I 2.5 ycars

A tull y'ear's dcprcciation chargc is rccogniscd both in thc ),ear ofassct purclrase and in the
year of asset disposal.

Itcnts ol'pr()pcrt)'. plilnt an(l cqrripmcnt are rcvic*crl annrrally' lirr impainncnt. Whcrc thc
carning amottnl ()l an assct is asscsscrl as grcatcr thln its cstinratc(l recor cratrlc iln't()unt. an
inrpaimrcnl loss is rccogniscrl s() (hlt llrc assct is \\rittcn tklrn imn:cdiatcly to its estinrated
rccolcrahle ant()unl.

I.1
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e) Inlitngihl(,xss('ts

Intangiblc asscts comprisr. purchascd conlputL-r soliwarc liccnccs. ltich are capitalised on thc
basis of costs incurrcd to acquirc and bring to usc thc spccific soltuare. These costs are

amorlised over tlre cstimatcd uscful lifc ol'the rntangible assets liom the year lhat they are

availahle flor usc, usually ovcr tl]rcc )cars.

f) Anrortisation and impairment of intangihlc asscts

Anronisation is calculated on thc straight-fine basis orcr the cstimated uscful life of'computer
soltware o l' thrce years.

All computcr sol-tu.arc is rcvicn,crl annually lirr inrpairnrent. Whcrc the carrying anrount of an

intangible assel is asscsscd as llrcater than it\ cslinlatc(l rcco,crahlc' arn()unt. an irnpainnent
loss is rccogniscd s() lllal thc assct is ryrittcn dorn imnrc'tliatclv t() its cstimrlcd rccovcrahle
a m()u n 1.

g) I nvcstnrcn I propcrt\

Buildings. or pirn ol'ii huilding (liec'hokl or hckl rrnrlcr a Iin;rncc l!'asc) ln(l llnd ( lieehold or
hel<l Lrnrlcr an opcrnting lcase) hclrl lirr lons tcnr rcntal vicltjs anrlior capital appreciation. and

rrhich arc not occupicd bv tllc cntit\. trc classilicd as in\cslnlcnl propcrt) un(lcr non-current
asscts.

lnvcslnrcnl pr(\l)crtv is carricrl a1 l-irir valtrc. rc;trcscnling (rpcn nrarket valttc tlctcnnincd
pcri()dicallv bv indcPcndcnt cxtcrnal ralucs. Changcs in lirir ralucs arc inclrrded in prolit or
loss in thc irrc0rnc slatcmcnl.

h) l.c:tscs

IFRS l6 introtluccs ncu' or lnrcnrlcrl rctltrircnrcnts u'ith rcspcct to lcasc accounting. It
introtluccs signilicant changcs t() lcssce accr'runting hv renrorirtg thc tlistinction bctu'c'en
opcrating anrl linancc leasc antl rctlrriring thc rccognition ol a right-()['-usc assct and a leasc

liabilit;- at conrnrcnccnrent f'rrr all lcascs. cxccpt li)r short-tcrnr lcases and leascs ollorv value
asscts. In contrast to lcssec accounting. thc rcqr.rircments lor lcssor accounting lrave rcmained
largelv unchangcd.

t{
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1 SU]\I]\IARY OF SIGNIFI(.,,\NT,\('(]OLI\TIN(; POLIC'IES (('ONtiNtICd)

i) Fixcd intcrcst invcstments (honds)

Fixcd intercst invcstn)ents rcl'cr kr inveslmcnt l nds placcd untler Ccntral Bank ol'Kenya
(CBK) Iong-tcrm inliastmclurc hontls anrl ()thcr c()rp()ratc boncis rlith thc irrtsntion ol'
earning intcrest inconrc upon thc bontl's disposal or nlaturity. Fixcd intcrcst inlestlncnts arc
fieely tradcd at thc Nairohi Sccuritics Exchangc. The bonds arc nreasurcd at lhir value
through prolit or loss.

j) Quoted investments

Qttotctl inrcstntcnts irrc clirssilie(l irs noll-currcnt itsscts ln(l comprisc nrlrrkclablc sccuritics
tradcd lic'r'lr at thc Nairohi Sccurilics Fircharrgc or rrthcr rcsional nn(l intcrnational sccuritics
crchirn[cs. ()uole(l inYcstrncn(s arc statc(l at lirir valLre.

k) L nt;uotctl in\ cstmcnts

Untlurtcd invcstnrcnts statc(l ilt c()sl rrndcr nrln-crrr-rcnt asscts. an(l ctrmPrisc cquit) sharcs
held in othcr Gor !,rnnrcnt (r\\ nc(l or controlletl cnlilics.

l) I n r cnlorics

Invcntorics are statc(l at thc lowcr of cost ilnd net rcalisal)lc valuc. Thc cost oI invcntorics
conrpriscs prrrchasc pricc'. inrport dutics. transportation and handing char{:cs. and is
dctcnrinc(l on the moving ar.crarc pricc nrcllrod.

nr) 'frarlc lnd olhcr rcccivnblcs

Tratlc anrl othcr rcceivahlcs arc rccogniscd at lirir ralucs lcss allouances lirr any
uncollcctihlc ilrnounts. Thcsc arc asscsscd lirr inrpainncnt trn a continuing lrasis. An cstimatc
is ntarlc ol rloLtbtfitl rcccilablcs birscrl on;r rcricrl ol all outstan(ling an1()ulrts at thc yclr
end. Bad dchts arc r littcn oll'irlicr irll cllirrt. at rceo\cn'harc lrccn crhaLrsteil.

n) T:rr:rl ion

Currutt iu( trm., tu.\

Currcnt inc()nrc ta\ asscts and Iiahilities l'or thc currcnl pcriotl are nreasurcd at thc amount
expcctcd to bc rccovcrcd lionr or Paid to lhc ta\ation authoritics. Thc tar ratcs and tax laws
used to conrPute thc amounl arc tlrcse thxt lre cnflct!'(l or suhstaniirclv cnactcd. at the
rcponing tlatc in thc arca $hcrc thc Entrty opcratcs antl gcncrates ta\ahlc inconte. Currcnt
inconrc tax rclating k) items rccognized dircctly in net asscts is recognized in net asscts and
nol in th(j statcmcni ol'flnancial pcrlirnnancc.
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4 SUI\tl\tARY OF SIGNIFICANT ACCOUNTING POLICIES (Continrrcd)

n) Taration (Continued)

Current incont t("r (Continutd)

CLrrrent inconre tax asscts and Iiabilities fbr thc ctrrrcnt period are rncasrrreri at thc anrount
expectc(l to trc' rccor crcd liom or paid to tlrc tarfltion aulhoritics. Thc ta\ ratcs anrl tar Ia$ s

uscd to computc thc amount arc tlrose tlrirt ilre cnacte(l or substantivelv cnactcd. at the
rcponing datc in thc rrca rvhcrc thc Entitv opcratcs {ln(l gcncratcs taxablc' incornc. Currcnt
incrtnrc lrrt rclatint: t(] ilenrs recognizcrl dircetlv in nct irsscls is rccognizcrl in nct asscts and
Managcnrcnt pcriodicall), cvaluatcs positions takcn in ll)c lnx rcturns u'ith rcspcct to
situations in lrhich applicatrlc (ax rcgulations arc sulrjccl to inlcrprclation anti cstablislrcs
pror isions s herc appropriate.

Dcft,rral tu.t

Dcfcrrcd tar is pror itlcd rrsins thc liahilitl rtrcthod (rn tcntporary dillcrcnccs hctuccn thc
tar bascs ol asscts and liahilitics antl thcir curn'ing anrorrnls I'rrr linancial reponing purp(tscs
at thc rcporting datc.

Dclcrrcd tax liahilitics arc rccolrnizcd lor all taxablc tcmporary dillcrcnces. cxcept in
rcspccl ol'tarablc lcnrporary dill'crcnccs asi()cialc(l rrith invc'slnrcnts in contnrllctl cntitic's.
associatcs anrl inlercsts in -joint vcrrtures. uhcn thc tinlins ol'thc rcversal of'the tctnporarJ
dilltre'nccs cln bc controllctl and it is pr,rbablc thal thc tcmporan tlilll'rcnccs rvill not
rcr crsc irt tltc lrrrcsccrrhlc lirtrrrc

Dcf'crrcd tar asscts arL' rccognize(l lhr all tlcdLrctiblc tcrnporary tlit'ltrcnccs. the carry
f'onvard ol unuscrl tax crcrlits and anv unuscrl tar losscs. Dcfcrrcd tar asscts arc rccognizcd
to the cxtcnt that rt is probahlc that tarahlc prolit lill bc availahle against s,hich thc
dtductihlc. tcrnporan, difli'renccs. und thc carn, lbnvard ol- rrnuscd tax crcriits and unusod
tax losses can bc utilized. cxccpt in rcspcct ol dcrluctiblc tcmporan dillcrcnccs associaled
rvith invcstnrcnts in controllctl cntitics. ass()ciatcs anrl intcrcsts in joint vcnturcs. defurred
tax irsscls are recognizcd onlv to thc c\lcnt lh t it is prolrrblc that thc tcnrporilrv dill'erences
rrill rcrcrse in thc frrrcsecable lirturc antl taxal.rlc prolit rvill bc'availahlc aqainst *hich the
tcmporan dillbrcnccs can [.rc Lrtilize'rl.

Thc canling anrount ol'dclcrrc(l la\ xsscls is rcr icrvcd irt oirch rcporting clalc antl rctluce<l kr
thc o\tcnt that it is no longcr pn,bablc that sLrlllcicnt tarahlc prolit rvill hc availablc to allorv
all or part rrl thc tlclcrrcd tl\ asscl to bc Lttilizctl. Unrcco!:nizcrl dclr.'rrctl tlr asscts arc rL'-

asscsscd at circh rcporting datc and arc rcctrsnizcd to thc c\tcnl that it hrs bccome prohable
thrt tirlurc taxablc prolits rvill allorv thc dcltrrcd la\ assct t() lre recovcrcil.

Delcncd tax ilsscts and Iiahrlitics arc rncasrrrcrl ll thc ta\ ratcs that arc c\pcctc(l to apply in
lhc vcar rlhcn thc assct is rcalizcd rrr the liabilitf is scttlcd. hasr.'tl on la\ ratcs (ilnd tax laws)
that havc. bccrr enaclcrl ()r suhstirnlivL'lv enaclc(l at lltc rcl)oltinq (iatc.
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.l SUNllvlAR\' OF SIGNIFIC.,\NT..\CCOTJNTING POl.lClES (Continucd)

n) Taxation (Continuod)

Dcfrrrcd to.v (Con ti n ued)

Dclcrrcd ta\ rclatirU: to ilcnrs rr:coltnizc(l ,)ulsi(lc suqrlus or tlcljcit rs rccosnizctl outsitlc
suqrltrs or dcllcit. [)cftrrctl tar itcms arc rccognizerl in corrclalion lo lhc rrntlerlving
transilction in nct assets. Dclerrcd lil\ asscts ancl dcli'rlcd tirr liahilities are ofl'.sct il'a lcgally
cnlirrccalrlc rrgltt c\ilits t(t sct (]ll'currcnt tfl\ assels rrainsl currcnl inc()r)rc ta\ liahilitics and
thc tlcl'crrctl lil\es rclalc to thc sanrc ta\ahlc cntilv an(l thc same taxation aulhorilr'.

o) Cash ;rnrl citsh cqrrivalcnls

Cash anrl cash cquivalcnls conrprisc cash orr lranrl antl caslr at bank. shorl-tcrnl dcposils on
call rrnd highlv Iirluirl inre'stnrcnts uith an,rriginal nraturity ol'thrcc nlonths or lcss. uhich
arc rcadily convcrtiblc to knoln lnlounts of cash antl arc sLrb_ject to insignilicant risk of
changcs in valuc. Bank accotrnl [rnl11sg5 includc anrounls hcld at the Central Bank ol'Kenva
and a( r'arious Conrnrcrcial Banks ut thc cntl ol tllc rcp()rting pcriotl. For the purposcs of
thcsc linancill stalcnrcnts. cash anrl cash c(luilillenls also incltulc shon tcrnr cash imprcsts
and advancss lo authorised public olllccrs antl or instilutions s hich rvcrc not surrcndercd or
accountcd Ii)r at thc cnd of thc Iinancial r.clr'.

Intcrcst bcilring loans and or crtlralis ure initialll' rccortlc'd at lhir valuc being reccivcd, net of
issuc costs associalctl uith thc [.ronrrr ing. S rr bscrlrrcnt l1'. thcse arc nrcasurcd at amortiscd
cost using the cffcctivc inlcrcst rale mctll(\d. Amonisctl cost is calculatcd by taking into
account anv issue cost and anv discounl ()r prcntiunl on scttlcmcnl. Financc chargcs,
including prcrniurns pal,atrlc of scttlcnrcnt (rr rc(lcnrpti()n arc accountcd lirr on accmal basis
and arc addetl to thc canJ ing irmount ol'thc instrumcnt to thc extcnt that tllc), are not scttlcd
in thc pcriod in shich thcy arisc. [-oan intcrcst accnring <luring thc constnrction ol'a projcct
is capitaliscd as part of the cost ol'thc prcjcct.

r;) -l rarlc rr(l olhcr parahlcs

Tratlc and other pavablcs arc non-intcrcst hcaring and arc carricd at amoniscd cost. * hich is
mcasured at thc fair valuc ol'contractual virluc ol'thc considcration to bc paid in future in
respccl ol'goods antl sc'n iccs sr.lpplic(1. u hcthcr billctl to thc cn(itv or not, lcss any pa).rncnts
ma(lo to tlrc supplicrs.

l1
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.l still\t \l(\'ot- st(;\ ;t( .\\'t'.\( ('ot \' \(; t'()t.t( ._s (( (,nrinuc(t)

r') Ii.ctircnrcnt hcncfit ohliga tion \

Thc conrpanv contributcs to thc statutorv National Social Sccurity FLrnd (NSSF). This is a

tietlncd contrihution schcnrc rcsistcrcd Lrndcr thc National Social SccLrrity Act. Thc
conrpan)'s r'rhligation undcr thc sclrcmc is linritctl to spccilic contributions legislatcd liom
tinte to time and is currcntly at Kshs 1080 pcr enrploYcc or 6n'opcr nlonth.

s) Provision for staff lcavc pa1'

limplolees' enlitlcnrunts kr annual lcavc arc recognisc(l as thcv accnrs at the enlployccs. n t
provision is nradc lbr thc estimatc(l liability ftrr annual lcavc at thc reporling date.

t) Il rch a ngc ralc diffcrcnccs

'l hc irccorrnling rcci,r,.ls rrrc rnrrirtl:rincrl in thc lirrrcti,,rrrl crrrrcnc\ ()l lllc Irinlln cerrn()nrc
crrrirrrnnrtrrt irr rrhich lhc L'nlrl\ trPclatt's. Kcrrlir Slrillrng.. 'l nn:relirrns in Iolcr{n
currtrtcics drrring tlrc vcll Irclirrrl irrc lriursliltc(l int() llrc lilncti()nll crrrrcncv Lrsinr thc
ercltirrrgc ratcs Irrc\lilrng ilt tlrc (lirtcs ol'tlrc lransrretiorrs rrr rlrlrrllirrrr lhcrc itcnrs are rc-
ntcastrrcrl. ,\n)' li,rci{rr erchirngr gains anrl loss". r.t,,,,,u* liorn thc scltlcmcnt ()l such
trlnslcti()ns antl lhrrtr thc trirnsl{rti()n al }'car-cn(l cxchirrrgc rirtcs ()l nr()nclilr} asscls and
liahilitics dcnontiuttr-.tl irt Iirlcisn crrlrcncies irle rccogrriscrl in Proljt or loss.

ru) Brrtlgcl irr fo rnrnlion

'l-he orjuinal hurlgct lrrr l.\' ltt1.;-3,,,,, uirs aPPlorgql hv thc []oartl ol' Dircctors
()n \\\\. Stthscrlucnl rcrisiorts or lrklitiorral ilnPr()lrriirli()rrs rr crc rrratlc t() lhc tpl)r(rvc(l
butlgct in itccortlattcc rritlr sPccilic apprtrrals li1)rn thc lpllr()printc arrthoritics. l'hc
rtdtlitional apl)r()pliul i(lns rrrc rrtklctl trr thc orisinal lrrrtlsct h]' thc cntil\ rrPon rcccirinu thc
r('sl)!'cti\ !' apl)r(r\als in ortlcr lo c,,ncludc thc'llnIl lrurlgct. ,\ccortlinl:lr. thc cntit}.' rccordcd
arlditional ap|,'rrrPriatitrns rrl lrrrr on lhc l(ll 9-l0l(l htrrllct lirllorrin{ lhe qrrrcrninq ho(lr's
ilPPr()\ 'l
lhc cntitr's lrutlgct is prcparctl orr a tlillclcnt basis to tlrc actLral inconre and cxpcnditurc
tliscloscd in thc linanciul slalcnrcnls. Thc lrnancial slatcrncnts arc prcparctl on accnral basis
usin!: a classilicali()n basc(l ()n lhc nflturc ol crPcnses in lhc stirlcnlcllt ol' flnancial
pcrlirrnrancc. *,hcrcls lhe' lrttdsct is prcparctl on a caslt hasis. Thc arltorrnts irr thc linancial
statcnrcnts ucrc rccilst ll-irrrr thc' accrual blsis lo tllc cash hirsis antl rcclassilicd hy
prcscntation to lrc ()n lhe'sartrc blrsis as lhc ilppro\ c(l lrrrtl!:ct. ;\ contparison ol'btrrl-tct antl
ctr.rfll itnl()r.rnls. prcprrrctl rrrt a crrntPlrrahlc bilsis 1() tllc aPPrtrr ctl buritct. is th(-n prcscntcd in

the statcnr!'nl of c0rnparisrrrr ol lru(lgct antl actt[rl nr()unls. ln addition to tl]c Basis
dilli'rcnce. ad.jLrstmcnts to lnl()unts in thc llnancial sta(cnlcnts arc alsrr nradc tbr difl'crcnccs
in the lonrats anrl classilicrttiort schcnrcs adoptctl Iirr thc prcscnlation of thc tinancial
stltcnlcllts anrl the appnr\,erl hurlgct.
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.l strltlt,\R.'t'()F sl(;\tFl(,\\-t.\('( ()trvII\(; t,ot.t('l[.s (('onrinucd)

u) Brrrlgct inlirrnration (( orrtinrrcd)

A slatcnrcnt t,r reconcile lhc lctual ilnr()unts on a conrPurirlrlc hasis inclLrtlctl in thc slalcnrcnt
ol'conrparison ol'budqct antl aclual irnr()unts iin(l lhc acluals as pcr the slirtcnrcnt ol' linancial
pcrlirrnranec has bccn prcscnld(l untlc'r scctirrrr rrr ol llrcsc linancial stillcnrcnts.

r ) Scrr icc c0nccssion lrrrirngcrrcnls

Thc Entitl'anal)scs irll lspccls (!l'scrf icc c()nccssi()11 i[nlnscn]cllts lhat il cntcrs into in
tlctcrnrining thc appropriatc accounling trcalnrcnl antl disclosttrc rcquircnlents. In panicular.
\\'hsrc I privirtc panv contrihutcs an asscl t() thc arrangcnrcnt. thc Entit)'rccognizes tllat assct
\'hcn. antl onlv wlren. il contr-l)ls ()r rcgulatcs lhc scn iccs lllc ollcral.or nrrrst provirlc logethcr
u ith thc assct, t() \\,ll()ln it nrust prrrvirlc thcnr. antl at \\'hat pricc. In the, casc ()f'assets othcr
tlran 'u holc<rf'-lil'e' asscts. it contnrls. through orrncrship. bcnclicial cntitlsmcnt or
othcruisc - ny signillcanl resitlLral intcrcst in lhc assL't at lhc cnd ol'the arranecment. Any
asscts s() rLr(r{.rnizc(l ;rre nreasurerl at lhcir lhir valrrc. To thc cxtent thlt an assct has bccn
recognizctl. lhc Entitv also rr'cosnizcs a con'cspondinr liirbilitr. arljustctl lry a cash

consi(lcriltion pai(l or rccci\ c(I.

11 ) ('onlpirrllti\r figrrrc\

Whcrc nccessan' contparat i\ c ligrrrcs lor thc prcvious llnancial vcar harc bccn ilnren(lc(l or
rcconfigurcd tr) confilmr to lhc rcclrrirctl charrgcs in prcscntirtion.

r) Suhsequcn( cvents

There have bcen no cvents subscqucnt to thc flnancial 1'car cnd with a significant impact on
thc linancial statemcnts for thc year cndcd Jrrnc 30. 1019.

sl(;\It.'t(.\\'l
( \( r.lr L\l\ I \

.lt t)G\ ..\'t's .\\t) s()t R( Es ()F t._s't-Il\t,\'l'l()N

Thc prcparation ol thc Enlit\'s firanci l slalcnrcnls in conlirrnritl $ith IFRS requircs
managcnlcnt to nrakc jurlgmcnts. cstinratcs r']d assl[rptions that allbct tl]c rcponcd nmounts ol'
rc\,cnucs. c\pensL's, asscts and liahilitics. antl lhc disclosurc ()l'contingcnt fiabilitics, at lhc cnd
of the rcporting pcriod. HoNcYcr. unccrtaintv |boul thcsc irssunrplions and cstinrates could
rcsrrlt in orrtconrcs that rc(lui[c a nratcrial ir(liusln]c'nt t() lllc c-rn nl: al'l]or.lnt ()f thc asset or
liabilitl aflcctcd in lirlrrrc pcrrrrtls.

Statc all.judgumcnts. cslinratcs anrl asstrnrptions rnil(lc: c.S

f

l9
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st(;NIt.t(' \\'t .tUlx;llt\tt.tYt s .\NI) s()t It('Es ot. t.tsn']t \, ()\ t \('t R't .\t,\*TY
(('on tin ued )

Estinratcs an(l a\su nrptions

The- kc1 assttmplions conccrning thc lirturc antl rrthcr kcv sorrrccs ol cslinlation unc!,naintv at
the rcporting datc. that havc a signilicarrt risk ol'causing a nratcrial a(liustntcnt k) the carr),ing
lr)ounts ()l asscts an(l li trilitics rr ithin thc nc\t llnancial vear. arc dcscrihcd bclorr. Thc Entitv

hascd ils assrnlpli()ns anrl cstirnalcs ()rl parflnrclcni a\'flilal)lc uhcn thc linancirl stalcnlcnts ucrc
prcparcd. Ho,'r cr cr. ctisting cirL:umslirlccs an(l ilssunrptions abotrt frrtrrrc dclclopments may
changc'rlLrc t() nrirrkct changcs or cirerrnrstanecs irrisins l)c\'()nd lhc control ol'tlrc Entitv. Such
chanres irrc [cllcctc(l in thc assurrrPtions \\ hcn thev occur.

I scful lircs xn(l rcsi(luxl \alucs

Tlic usclirl lives antl rcsidual values ol'lsscts arc assesscd rrsing the lollu.n',n* indicators to
infirrm potcntial lrrturc usc antl valuc liom disposal:

o The condition of the flsset bascd on tlrc assessnrcnt ol'c\pcrts employc.d b), thc Entity
. The naturc of the assct, its susceptitrility and adaprability to changcs in tcchnology and

proccsses
o The nature ol'the proccsses in u hich the assct is dcplol'cd
o Availability ot'funding to replacc the assets
o Changcs in thc markcl in rclation t() the assct

Prov isio ns

Provisions usrc raiscd and managemcnt dctcnnincd an cstinrate trased trn thc inlormation
available. Adciitional disclosure ol'thcsc estinrales ofprovisions is includcd in Note xxx.

Provisions arc mcasuretl at the nranagcn'lcnt's hest cstinlfltc ol thc cxpcnditurc rcquired to settle
the obligation at thc rcporling tlatc. antl arc tliscountcd t() prescnt l'aluc rr hcre the cffcct is
nraterial.

(incluic ltrtn'isiort.r ulr icul L' htr .ltnrr orgortittttiott r..g lnrtvi.riott lin' lttl l<'hts, pntvi.riorts ol'
(,1r.\olcl( slocks ond lunr nrntqL,nt.,nt .,.\litnul(s llt-',r1, lrrot i.titttt.s)

l()
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l{

\() l t-s IO.l lll- I.l\.\\( l \1. S'l \ I I:\ll.-\'l s (( onlin||r(l)

6 It [_\',1.\ t t._

( iross sa lcs ol' rrotls

Grcss sa lcs ol'sen iccs
I-ess. \ alrrc lrtltlcii tirr rrn r()ss stlcs
Iolltl

IProt'itIt sltnl olpropri(ttc c.rpItttttrIirttt tt.s ttt'<L'.tsttt t l
7 ( OS't' Ol.' S.\ t.[:S

,\dm inistrat ir c e ost ('f \\rS Il ) 6.s6.1 t6
I(cgrrlirtorv lcvv ( WASI( EB ) +..i 7.5.1.+

\\'atcr abstrac(ion fi'c ( \\'ARNIA ) l.i ( ).7( )-l

\4aintcnlncc ol- u atcr srr -llr)..1Li
Kcnr';r lirrcs( scrr icc Icc -15.( x x )

-l'otal

(;R.\\ f S IiROll I'i.\I'lO:\i,\1. (;Ovt.R\llt.\1'
t.e9tt.8lr7 2.89{.00{

Rcccrrrrcnt qranls rccci\ L'd

( rr itrrl ilnls rcllizc(l (see n()lu hcl()\\ )

In Kinrl c
'I'olal

rrntrilrutions t|r nitt tolls t.+tt.:ti1)
t.Jl:.}t() I ..1:

(ltolc: Fin- utltilolklat clopnt.'nt gt|utl,\ tlt! ut ount r(.vgni:ql in th( :it.tt(nk, l ol

It'cn u<'tlttircrl tr,tittg srr<lt crtJtitolttlct'tlt\tntnt gultl tt,t pcr l.1S 20).

II'roriiL tt lr-'tuilt'l unulytis ()f utunt.\ r'L'< t,it L'l liorrr tlk' (;(,\'(ntn.'nl in tlu tultlc htlov:l

852.578
.1.15.5.i-.1

l -i 9.70-+

I .l 88.6tt9

67.5(X)

o 0

0 0

l.+ll.llit)

Embu Countv
Govcrnment l."l2l.lf,t0 oI o I ..lll.lu0 |..112.130

ll

t,

I I r.L )i S./\01 | . ll.,)sl ]l)l)
0 (l

(0). (ol
| 0.e.lt|.6(x) I l.9lt l.l (10
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,\nnual Rcports an{l liin:tncinl Statcnrcnts
litr Iltt'rtar t'rrrlc<l .ltrnc -1 0. lrIlr

\()Il.S.l() IIl[- l l\.\\( l \1.SI \I l.]ll.\'lS (( ontinur(l)

9 I\'1 l.ttt..sI' t\( olu..

f ProriIL' .shrtrt a1rlrnry)ri l.' c-\1,I(nuIit,n.\ (t:; ,t(<'('.\,\(t,1l

t0 ()' It_It t\( ()\Il_

l ola I

IPxn'itlt' sfun't rtltJtrttpt ittlt, r'xphttuli(tt.\ tt.t ,,( (r'r.\./,'l /

OTI{ER G,\INS AND I,OSSES

Unrca lizcd liuci c\chan c ins (losscs)

1'ota I

'r<() 'r? I 25 t.{69

0

0

lnlercst incornc lionr lrcasun' bonds o 0

0

0

Inlcrcsl rncontc lionr trcirsU Ilntcrest lior:r rcceir ablcs

0

0

tl lrontls

In(crcsl lionl cr,nrnrcrcial hanks antl linancial institutions o

Intcrcst ()n slir ll' l()ans o 0
'l'ol al t) 0

Sa lc ol tcnrlcr rlLrr,:tltrcnts l) 0

Fincs anrl Ircrrallics o o

Cash donations () o
()

o

0

ln kind donations
Gain on salc of fixcd asscts

Insttrance c()tt't PL'n silt i() Il

0

0

0

I5 9.17-lDccrcasc in pror ision lirr had and rkruhtlirl tlclrts 15 | .{69

Forci cxcltir ains krsscs) o

l-os s in rrn dis sal on salc (rl'in\ cstnlcnls ()

.1

__!l

rl
d

I



Kcnva Corporation IIn(lietI( (t(ttrtI rrrntt'r'I tItL'tttIiIt )

,\nnual Reports and Financial Statcnlcllts
l'or thc lear cndc(l .tunc.l 0.2lt2rl

\()I'llS I O l lll- Fl\.\\( 1,\1. S l \,l lr]ll'.\'l'S (( ontinuc(l)

ll (al \l)\l l \ lS l ]t \ I'lO\ ( OS I S

Sla II c()s(s (nolc llb)
Dircctors' cntrrlrrrncnts
E lcetric it ltntl rr alcr
Crrmnrunication scn iccs anrl srr pIics
Tnrns r t irt ion tlir\ r'llirls and sttbsislcncc

Bank ch:r cs and conrrrrissiorrs

Prrrr ision Iirr brd untl rk,rrh(lirl rlcht.
Sccrrritr
-frlnsp()r1 

( llcl. oil an(l maintcnancc ol ntotors)
I'ola I

l2 (h) s't .\ r. ] ('os't's

Salaric's and allowanccs of pcnnarrcnt crnploy'ccs

(). 
-i SO.-l()q 6s

lio7.I ()_i

It.( x x)

3l I .lt70 2 91.99(,
7 59.8 _10 l.o-.)IJ.9.11)

5 S.l6l
rl.o(x )

0

126.700

-il.li6
I lr9.ti lt ll

0
()5.00{)

ljl..t(X)

s.lsl.07s 6.i
e

C onr ulson' nati,rnll hcalth insurarrcc schcrncs
('orlr ulson nlliortal social sccurilr' schcrrres
Olhcr !lsi{,n c1'nlribuli(rrs

-199.98 t.9
ts.1.500

r lrnd illllll\'lr(rvlsr(\ll.i

lolal

I he lrlcrl c nrrrnht.r' ol t nr lorc(\ nl lhc cntl 0l lhe
l)cnuilncIlt c Ir,r ccs ( rrnrParrr

Pennancnt ctrtployccs Scconclctl liorrr [:tnbu ( orlltv
( irrr crrrnrent

I-crrr Iir:\ iir(l !(\nll-il(lc(l crIpl,,r,..'
l ol lll

I-cirr'c

I P n n i t l c s h o rt u ltJrr(tpt'i o t c (.\p l o tu t i o u ! u\ n t( (,.\.\ u t.\' I

57.00o

r)

ls

0

e.s80.1q9.65 9

{)

.l 51.1

l

9. 146.5 I l
5 8-5.794

.{( ).( )( )( |

0

71.000
1.19..10()

I 10.650
51.7 3 6

165..168
OIljcc and gcnrrnl supplics arrrl scn iccs 0 0

l:6.500.\trdilr'rrs' rcnruncrrti()n [6.5(X)
Lcgal lecs,penaltics I0.ooo 0

l8-r.9 t 0Consrrltlncv lccs jrrolessionirl serr iccs
Rcplrirs rrntl n'rairrtcnlrnec IirrnitLrrc anrl lltting.

l7{.500
ll5.i{o I I .ft60

()

lJ 7.000

,11lr. s 7{

7.sll.6 t4
(){ )1.l -i 

()

t8.1..100

14,9.160
t)

(r 1.0( x )

ls
.t

9

-

l.l

:()

L Advcrtising. printing, stationery and photocofying
Rent exnenscs

I Staff traininq c\nenscs
I Hosnitalitv sunDlies and sen iccs

I lnsurancc costs

t-r.0J t.() | r|.65 I t.;til).166

l56.q rs
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\() I I._S 10 I l._ If t\.\\( I \t. St \,l t..\1t..\'t s (( onlinuc(t)

t.1 st,.t.t.t\(; \\t) l)ts I tUllt I t()\ ( ()s t s

Sirl ittics ;rnil rt it,.rcs ol :rrlcs Icr:,onncl
\lrrlkctrrr irnd ronl()ti()nal c\ cllscs

[['nt,,'ilt .sht trl ulrytnrytri ulc (.\'ltl( nut i()u.\ ttl rrL t<'s.utr.t f

t{ I;t\.\\( t_ ( ()s't s

t5

f I)ntrirh'sl,rtrt rtltlttopriul t' t ..lllott(tt i(tt.\ (t.\ ur(. s.\ot'_\'l

OPER,\'TING PROFIT/(LOSS)

0
0

(ol

(l

0

Salcs cornnr issions t) 0

Slrlcs rliscounts anrl rchalcs () 0

Othcl sclling anrl dislrihution costs - dcprcciatirrn e t9.9ll8
-fol 

al 7(r7 .1 37 9 t 9.9l t

lntL rcsl C\l\(' ttsc on loitns o

olntcrcsl cx cISc ()n l)xnk or crrlt1rlis
Inlclcsl ()rr lclsc liahilit ics o
-[ ot^l 0

Thc opcratint proli(i(l()ss) is anivctl rrt aficr
charging 1c rulrting 1:

9.1"16..1I 39.580..199.65

7e7.737 e | 9.qti s
{1 o

o o
0 o

soi.I().1 .ss5.7()l
i.t I5..15 5 l.9l I ..1-i(l

I16.50(lAtrtlilors' rcnruncrfltion - ctrrrcnt vcirr lecs ll6.50o
0Il(rf

[-oss on clis sirl ol'
o

ol1) cfl
ar tttttlcr- l()\'lsl()11

lirnl antl c ut nrcnl o

Nct thrcrgn e\changc loss l) o

lntr:rcst rcccir ahlc (0)
0lntcrcst il ah lc

t5

0

I
I
I

rl

ll
1)

{t

I Staffcosts (rmtc llh)
I Depreciation of propcnv. plant_!n! qMpllcnt
I Deoreciation ol riuht-of'-usc assct

I Amortisation oI intanrihle assets

Provision lor bad and doubtlul dchts

I Dircctors'emoluments - fecs

- olhcr

I

t-
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\()'t Hs t'() ' .. t.tN.\\( t.\t_ sL\I I,.]lt._\'ts (( onlinuc(tI

t6 IN('Oi\tt. t',\ x [:xPI]Nst.(('RED|I)

(ir ) ( lrlrcnt lil\irtiotl

Prior Lln(lcr-l)rov is i( rn lirr tlelcn r:rl tax o
'I olxl 0

h) Rcconciliation of tar crpcnsci (crcdit) to thc c\pcctc(l tar hirscd on lccounting
p rofi I

f Pntt'idc .thorl ol\t(rlrt'idtt' L'.tIlttnutiort.t rr.s ltr'c r'.r.srl,.r'/

( rlncnt ta\iltion l.rasetl on thc atllustetl pnrlit lirr thc 0

o( rlrrcnl lir\ (lr r unrlcr (r, t cr
ar lo" "

\ tstotl

1)

('rr rrc nt r rlcli'rrcrl tar clt (r

Prrr lit lrclirrc tarirl ion (.1.!16.2{2)

() \\\Tax at thc applicahlc tax ratc ol'J09'o
(-rrrcnt lax o \\x

X\\I)rirrl r clrr lln(lcr-l'lro\ 1:iorl
'fax clTccts of cxpcnscs not (icductihle lbr ta\
pumoses

\\\ \\\

'far cllc'cts rrl incorDc nol la\irl)lc \\\ \\\
\\\

x\\
Tar cl'fccts <r1'cxccss clpital irllorvanccs ovcr

Dcltrrcrl tilr nrior vcar ovcr-|rovision

x\\
\\\

rlc lt'e iltl ion arttortizll ion

x\\'l otlr I

)1

(2.93e.!!1ll

I
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q
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\oll..s lo I l .. I.t\.\\(I\t.st \ I t..\ ..\'t's (( onrinut'(r)

l7 Il.\ltNl\(;S I'F.ll Sll.\ltl,l

Thc camings per slrare is calculatcd hy divid ing thc prolit a ftcr tax of Kshs. XXX (201 8-201 9:
Kshs.XXX) bv the avcrage number olonlinary shares in issuc during thc vcar ol'XXX (2018-
l0l<): XXX). There wc'rc not dihrtive or potcntiall.v- dilutivc ordinary sharc as at thc reporting
date.

t t)t\ )t,.\l) Pl..t{ slt.\ttt.

Propxrscd tlir idends arc accounlc(l lirr as a scparatc c()n'lPol'rcnt ol'cquitv until thcv lravc becn
ratilicd and dcclarctl at thc relcrirnt r\nnual Ccncral Mccting (AGM). At thc nGN,l to bc lieltl
hcl'orc thc end ol'1010. a ljnal rlividcntl in rcspect ol'thc vcar cnded JLrne 10. 1020 ol'Kshs.
XXX (1019: Kshs. XXX) lor cr cn' onlinan' sharc of par r a luc ol'Kshs.\XX is lo bc proposcd.
An intcrinr rlir itlcnd o l' Kshs. \XX ( l() l 9: Kshs. X-\\ ) Iirr cr cr1 ortlinan' sharc o l'par value o f'

Kshs.X\X rlls rlcclarcd and paitl dLrrin,J thc 1'car. This rr ill bring thc ttrtal dividend l'rrr the
vcar to Kshs.XXX (l0lll Kshs.\\v).

l8
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NO'l'Es To ' IE FlN,\N('1,\I_ ST.\t Ei\tENTS (('onrinucd)

l0 l\., t \\(;tBt.t.t \ssI.'rs

('()sr'
r\t.lrrll I

( llr r',..:

{)

0

lt

0

0

()

o

0

0

o

o

0

0

,1t .1,,nq 
.i()

At July I

.\ 1t () ttt t\.\t toN

e lirr ll:c lcnr
l)isp,'sitls

Irl irirnlcr)t loss

.\t.lrrnc l(t

\1.. I ti()()h \ \t.t I.
.lrrnc,i0

(0)
(())

(0)

(0)

L

IAt 0

IProvidt short aJrprolrri lc (^-plu olio,t.\ (s naLa:isur.t'in r.'l lio,t lo yhot <tnttilutt,s lhe
intungihla a:tsct:;f

L-

JDisposals

Additions
(0) L (0) 
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Annual Rcports and l-inancial Statcments
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\()'l'ES'f() l tl[- l.'l\.\\( 1,\1. Sl .\I'].]I1..]-'l's (( onrirrrrcrl)
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..\nnual llcports lnd Financial Stxtcnronts
l'-or tltc vc:tr crrrlcd .Jrrnc.10 . 2020

NOTES TO THE FINANCIAL STATEI\IENl'S (Continrrcd)

U N Q UO'l' E l) I N \' l: S'l' Nl l.l N 1's ( Co nti n u cd )
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26 I\\',ti\t'()Ril..S

l l \ n i k \ h ( ) rl t t lrp r( ) p r i o l ( (\ l, l t t,t t t t i t ) n.\ t.\ ( L L'.\.\ t u'.t' l
27 (a) TRADE ANI) OTHER RI|CEI\TABLES

Tradc rcccivlbles (notc l7 (b) ) 19.69(r..l5t)
I) sits antl cnls o

\',.\'l' rccor cnrhlc
Stirl'l'rcccir ablcs (n()tc l7 (c ))

C)lhcr loscivirhlcs

Gross tratlc anrl olher rccL:ir irhlcs
Pror ision lirr l-ratl anrl doLrhllirl rcccir';rblc

Nct traric anrl othcr rcccir ablcs

IPnn id<' shtn't qtpxryn inIr.' (.\l)ltndt it)us ./.r r(r'('.!.\(r, l /

o

o

{) 0
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\()t'1..s't ()' Il.. t.'t\.\\( t.\t. st'\'t.t,.\ :\ t's (( onrirrrrcd)
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27 (c) STAFF RECEIVABLES

(lross slatl' lrrans antl advlrnccs
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Kcnvn (iorporalion (IrrIitttIt'Lt(ttktI nttntt' t)| IIk' (tItiIt )

,\nnrral Rcports xnd l'inanci:ll St:rtcnrcnts
l"or thc re:rr 

"n,;"4.;qlng.1(l
. 202()

\o.t'[.s .t o .. t.'t\.\\( t,\t. s t'\' ..\ ..\'t s (( orrtirrrrcrt)

.1: Iil..\ \t.t \'il()\ t{t.tsr.l{\'t.

'fhc rc"aluation rcscr\'e rsliltcs to thc rcvaluation trf ccrtain itcnrs ot' propcrty. plant and

crluipmcnt. As indicatcd in tho Statcnlcnt of Changcs in Equit1,. this is statcd alicr transf'er of
cxccss tleprcciation net of'rclatcd dcf'errctl tax to retainc(i eamings. Rcvllualion surpluscs arc
not d istributable.

.1.1 1..\il{ \ \t.t t.. \t).[ s t \il,_\ I tU..sl..RYI..

-fhc lair r aluc atljustnrcnt rcscn c ariscs on tlto rcr aluatiort of ar ailablc- firr-salc linancial asscts.
princrpally thc nrarkctablc sccuritics. Whcn a linanciul assct is sokl. thc portion of thc rescrr c
thrt rclatcs to that assct is rcrluccd lionr thc lirir valuc a(ljustmcnt rcscnc and is rocogniscd in
protit or krss. Wherc a flnancial lssct is inrpairctl. thc portion of'thc rcscrvc that rolates to that
assct is rcc()gnisctl in profit or loss.

.]J RU t.\l\Ul) l;,\RNtNGS

Thc rctaincd carnings rcprcscnt anr()unts arailahle lirr tlistribution to tlre (irnTrlrr"r
sharchrrlclcrs. L.lndistrihutcd rctaincd carnings arc utiliscd to tlnancc thc Cttnrpun.r' busincss
actir it ies.

Balancc liom previous vcar 1.soti.,10I
I)rollt lirr'thc vgar

l5 It()t t()\\ t\(;s

Balancc irt hc )ll I Il ol'tlrc itr
Dotrcstic horrol irt s d urin cilr
Ilc il\lncnts of tlorlest ics horron in s tluri

o

ng the ycar
lirc]rlut c rate gains (losscs) 0n rcvaluation ol'borro\ in

Balancc rrt cnrl o l' tlrc ci If

r()t'l tt rtt I

l-1

+.7.17.810

-1.939.409

I .S03.-+O l

l.l(r.1.750 l.l(r.{.750
o

(0) (0)
0 0

0

l.l6l.750Antottnts rlue llicr ()nc \ cirr (non-currcnt

s

1.2(r.1.750

=urft'4rT-

I

I

-t..+ozrj.+lL

.l

:.:64.750' 2.264.750
T - -------t

f-I Less: Anrounts duc s'ith one ),cirr (currcrlll1)r'tion ) o-r
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Kcnva Corporaliott ( I nd i tu t L, Ltt' I tu I nu n t r' t t / I ltt' L n t i t.r' 1

.{nnual Rcports and Financial Statcnlcnts
[.or thc r car endcrl Jrrnc .10 . 2020
\() 1 1..s l(). It,_ I;t\ \\(',t.\1. s t \, ..\1t..\ ts (( ontinrrc(t)

.15 lX)RIt()\\ l\(;S 1( ontinucrl)

Thc analrses ofboth crtcrnal antl tlonrcstic hr'rrrorvinqs irrc ls lirllirls:

IForeign tlartrttnirrutal kxtrrs :hould bt, rtstutad huscd rtn CBK clo.sing nk\tn rdtcs ut the and of
linunciul .r'curf

.1(r l)lll t.ltRl'.1)'l'.\\ Ll \Bll.l'l \

Dct'cn'cd tax is calculatstl orr all tcnrporirrv (lillcrcr)ccs Lrndcr thc liability nrethul using thc
cnacte(l tax ratc. currcntly 30');. Thc nct (lcl'crrcd tax liabilitl,at ycar cnd is attrihutahle to thc
lbllou'ing itcnr s:

00

0

[-rfcrn:rl Rorrorv irr

Stcrlin Pourrtl rlononrinulq(l l()an liom '[]'
I)t,llrtr dcnrrnr inatc(l l()fln liotn '.\'

0

Iluro denonrinated loan liom 'C"

() 0

Donrcstic Borrorr.ings
Kcnra Shilling kran liorn K( [] 2.l (r-1.7 5 0 2.1(r-1.750

Kcnya Shilling loan ll'orn [Jurclars Blnk o (J

Kcny'a Shillin-u loan tionr Consoliilated Bank o 0

l.l6+. r 5 0 l.l(r'{.750Totirl balancc at entl ofvear

Accclcratctl capital rtllorr':rnccs o 0

0 0

{) 0

Unrealisetl c\changc gainsi ( losscs)
Rcvaluation surplrrs

l-lx losscs carricrl tir rr.r'ir rr I (( )) (o)
(0) (0)Provisions f'or liahilitics anrl clrargcs

Nct dciln'crl tax liabilin, 0 0

I

l+

-H
0l 0l
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Kcnva Corporaliott llndi<utr-,ucttktl tru t( (l tlt(,'ntitr')

.\nnual Rcports and l-inancial Stxtcnlcnts
For the vcar cndcd June.l0.2020
\()-l'1..s 'l'() l llt.. I. l\.\\( t..\t. s't \.I I,.\It,.\ ts (( onrinuut)

.16 l)l:l;1.]ltRl..l) 1,\\ l.l,\llll.l l-\ (( orrtirrrrctl)

IPntvilc shrtrl t1rytntpriulL, .'.\1rl nu!i(rns rr.s rrttr,.r.rrl'l /
-17

t. t._.\s t_ t_t.\ ll _t I\

.1't 't'R..\DE ,\\D ()'t'tIl.]t p \\'\tlt.Es

Balancc at hcginning ofthc rear o 0
('rc<lit to rcr rrluation rcscrr c (0) (0)

o 0[ ]nrlcl plrn ision irr frri,rr
lncomc statcrr.lcnt chirrgc, ( crc(lit )

vcar
o 0

[]aluncc lrt cnrl ot'lhc vcur' o 0

(Rcstatcd)
\'l atLrritr irnalr sis

Ycar I 0 0

Ycar l 0 0

o 0

Y c'lrr' -l 0 0

Ycar 5 0 o

On rr arrls 0 o

o !
I-css: rrnclrnctl intclcsl (()) (o)

a !
A nall sctl us

\(In-( u[r!:r]I l) (l

('urlcnt 0 0

-l'radc 
pavah lcs s.663.6i I 5.212.266

0 ()

0 0

Accructl cr CI]SCS

Rctcntion c()ntrirct n]()n ics
( )th cr pallhlcs 0 0

s.66S.6i I 5.242.266

-l.i

-|]p11ry11qlglflc dcf'crrctl tax account is as t'ollrlr s: l

___t

Ycar'.1I
L
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Kenva Corlroralion t I n cl i< rr t t' rtt l t u t I n r t Dt t' t I t lt L rtt i t r' )

r\nnual Rcports nnd F-inancirl Statcnrcnts

lqq1[!qrqg!41!1rne30. 2020 _
I l'n tri r lt' .t l r t rt r t lrpt'olrt'i u l ! t.V t t nt t l i r ttt s (/.\ ,l(! ('Js(//'l /

.J9 RETIREIIENTBENEFIl'OBt,I(;A'tIONS

1'hc company contribulcs lo the stalutory N;rtional Social Sccurity Fund (NSSF). I'his is a dctined
contribution schcnrc rcgislerctl undcr the Natiorral Social Sccuritt' Act. 1he conrpanr''s obligation undcr
thc schemc is limited to specilic contribulions lcgislatcd liom tinrc to tinlc and is currently at

Kshs.l .080 per emplol,cc or 60,6 pcr rnonth.

-l(r



Kcnl'a Corporaliotr IIrtli<tttL' ttt-trtuI ntnc .I tIt( ,'tlIit.t )
.\nnual Rcports and Financinl Stntcrncnts
For thc l car cndcd ,lunc -10. 202(l
\() t'l..s 't.o ' .. t.l \ \\( l \1. s.t.\' ..I ..\ t s (( ontirrrrtrl)

{0 Pl{o\'tst()\ t.()R t.l_ \\ t_ I,.\\

l'rovision fbr annual lcave pay is bascd on scn ices rentlercd by l'ull-timc enrploy'ces up to the cnd of
the year.

.l t t)tYil)t.\t)s t'\\ \tlt.l..

'fhc halance ol'dilitlcnrls pavablc relatcs lo Lrnclainrctl tlilidcnds. payablc to dil'lcrcnt ordinary
sharcholticrs. l hc balanccs arc analvscd irr annual anrount l:clou.

0 0Balancc at bcginnin
Adtlitional provision ut cntl ofvcar

of thc r cirr

-5 7.( )00 (ri.(X){)

l-cur c puirl oLrt or Lrtilisctl tlrrrinq tlrc rcar (57.(X)0)

[]rrllrnee rrl cnti ol'thc r clr o 0

Yclr l()2( ) \\\
Ycar l() I 

(.)

Ycar' l0 l S xxx xxx
Yerrr' l0I 7 xxx \\x

\XXYcar lo I 6

\\\ \\xBalancc al cnrl of lhc vcar

+l

(6.1.(Xx) ) 
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Kcnra Corporirlion /l4li<trtL' (t(uktl (unt'ol tltt , tttitt )

-,\nnual Rcports and Financial Strtcnrcnts
I'or lhc rc;rr cndc(l .lunc -l(l . 202{)

\OI'1.-S'l'()'l lll.l l. l\,\\( 1.\1. S l,\I t.\If.Nl S (( onrinuerl)

Jl \() t t_s t ()'ilil.. st'\'H._\luYI ()t. ( .\sil t.'1.()\\ s

Shorl lcrnr tl ()stls

Cash at hank

Cash in lrand

(.1.1 I 6.1.11 ) (1.7-s t.773)
797.737
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Kcnl'a Corporati<nt (Itr.Llitttt' utIrntI rtuntt' ()I Ilk' t'ttIit.t )

,\nnuirl Rcl)orts arttl l,-inancial Stxtcnlcnts
I;or tltc r car clttle<l .lrntc -1(1. :(l:(l
NO'tES'l'() l'HE FlN,.\N( 1.\1. Sl'..\l'E I I l'lN'l-S (( orrtinucrl)

J2 \() _S ',t O I t.. S L\ I t.\ . \',t ()1. ('.\SIt t.t ()\\ S (( onrinuc(t)

{.1 RI..t. \ t'1._t) t,\R t \ t)ts( t.()st I{t..s

(r) (ior crrrrlcnt of Kcnl :r

'l-he (ior.cmmenl ol' Kcnva is the principal share hokler ol' the ColrTrarn', holding 1009i, ol' thc
Contpurrt".s equity intcrest. 'fhc Govcrnnrcnt ol'Kcnl'a has proviricd Iirll suarantees to all long-
lenn lcndcrs ol'lhe cntily. hoth don:cstic ancl cxtcnrri.

Otlrcr rcl;rtcrl parl ies inclu(lc

i)
ii)
iii)
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-Ihc 
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0
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2{) l7 dir idcnds prid
ol'tlrc vcar

(| 0
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o 0
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l0l0 intcrim dir idcnds paitl
Balancc at cnd of tlrc 1'cirr
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Kenva Corporalioll (lrr<li< tttc' ((ttktl tkun., ()l tltr ,, titr')
-.\nnual Rcports lnd Financial Stfltcntcnts
l"or thc r car cn(lt.(l .lrrnc -10 . 1020
NOTES TO TlIt- FlN,\NClAl, ST.\'tUIIENTS (Continucd)

.1.1 ltlal..\.l lll) P.\ll'l Y I)lSCl.OStila laS (Contintlc(l)

'l'ransaclions rr ith rclntcd partics

lu) Sa lcs to rclatcrl partics

Sa lcs o 1' oocls to xxx
Salcs ol'scn'iccs xrx

'l otrtI

lr (iritttts llont lltc (ior t'rruncnt
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CAPITAL COMIIIITNIEN'TS
('apital commitntcnts;rl lllc 1'car- crtd l'<rr rvhich no provision lras bccn nradc in thesc linancial
slatcntcIlls arc:
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Kenva Corporaliort I Inrli< trtt' u(tttttI ttttnt( ttl IhL' LrttiIr')

,\nnrral llcports ln(l l;inirnci:rl St:rtcnrents
l"or thc r e:rr on(lcd ,lunc -1(1. 2()20

N()'r'r_s t'()'r't I l: l. t N,\N( t..\ l. sT.\'t-1. \t E N'rs ((.'onrinuc(r )

J5 ( ()\.t't\(;l_\ I Lt \8il.il il_S

iutk grtaranlccs 60.(xx)

{)

60.(xx)

llc gal claims againsl thc (r,r,Il _l.lil[-etters ofcrcdit

DisDuted tax nenall ics 0

ttI ooooo I (r0.( X X )

I Pntridc short oppntJtriutc r:.tp|tnutitns u.s nt<tssttt'.t'f
In the opiniott of'thc dirt'lors, rut prot,isittn is raquirul in thest,./ittttttc'iul sk cments us tlrc

liuhilitit,s ur( not crp.'ct(,d to t r.tstullizc.

J(r I'-l \ \\( 1.\l- l{lSK \l \\.\(;l:\ll'l\l'

'l hc entitl's acti\ itics cxposc it t() a varict\ of llnancial risks including crcdit and liquidity risks
antl cllccts of changcs in tirrcign currsncv. Thc cornpanr''s ovcrall risk rnanagcmcnt programme
l-trcuscs on unprc<lictubilitv ot'changcs in thc business cnvironnrcnt antl sccks to minimisc thc
potential arh crsc cUcct ol'such risks on its pcrlirrnrancc by sclting acccptahlc lcvcls of risk. The
c()rnpunv tlocs nol hctlgc anv risks and has in place policics to cnsurc that crcdit is onlv
cxtcntlcd to cust()rlrcrs u'ith an cstahlishcd crcdit hislorr'.

rc conrpanr's linancial risk rlanagcnrcnt ohicctivcs antl policics arc rlctailcd hclou'

(i) Crc(lit risk

Thc cntity lras cxposurc to crcdit risk. s'hich is the risk that a countcrparty will bc
unablc to pilv anrounts in full u'hcn duc. C'rcdit risk ariscs fnlnr cash and cash
equivalents. antl dcposits rvith brrnks. as rvcll as tradc antl othcr reccivablcs and
al'ai I ahk:-l'rrr-sal c li nancial i n\,ostrrrcnts.

Mlnagcnlcnl asscsscs thc crcdit qu lity of clch custontcr. taking inlo account its
llnancial position. past c:ipcricncc untl othcr l:rctors. Individual risk lirnits arc set hasetl
on intcrnal ()r cxtsrnal asscssmcnt in accor<lancc *,ith linrits sct bv thc directors. Thc
Anr()r.lnts ;'rrcscntctl in llrc statcmcnt ol linancial position arc nct of allorvanccs ibr
<louhttirl rcccivahlcs. cstinratc(l hv thc conrpan\'s nrallagcmcnt basecl on prior
cxpcricncc and thcir asscssrncrlt rrllhe currcnt ccorrollric cnr irorrrncrrt.

l'hc carrr'inu anrount ol'linurtcial asscts rccorrlctl in thc linancial statcrnents rcprescnting
thc cnlit\'s rnaxirnurlr cxp()surc to crcrlit risk rrithout taking account of thc value ofany
collatcral ohtainctl is rnadc up as lirllorvs:

0

(l

L

5l



Kcnra Corlroraliott llrttlitLttt'tttttr(tl nttn)( o/ tlte ,'rttitt l

.\nnrral l{cports anrl l"inarrcial Stxlcnrrnts
l"or thc r cirr cn<lcrl .lrrnc .1(1. 2()20
\o't l..s I () I lIt.. t,t\ \\( t \t. s't \ It,.\ :\ ts (( ontinuc(t)

,t5 I.l\.\\( t.\t. t{tsK }t \\.\(;t,.}t1..\ r (( ontinuc(t)

(i) ( rcdit risk ((ontinucrl)

At -1() June 2020 -_
Rcccir ablos I'rorn cxchar
transactions _
Rcccivablcs from non
transactions
Bank halances

Totnl
At 30 Junc 2019
Rcccivablcs lionr
transactions
Rcccivablos fiorn
transacti()ns

Eetrk @!gr"o
Total

\x\
!\
xxr

I !.1

I

xxx
1

x'\\

\\\

\x\

\x\
I$
\II

\\\

\\\ xx\
crchrnqc

l

crchlrrrgc

non cC\L^ Ig
xxx

III

xxx
xxx
IIX

\\\

(.\'ll: 'l lt tuiuls utltuttrt slutul tit to tltt inlivi uul clcnt<,nts o/ <rcdit ri:A is<'loscl in thc
L',,Iil.t"\.\toI(t,t(trt trl lin u ntiu I 1tosiIiott)

Thc custonrsrs unrler thc t'ully pcrfirnning catcgorv arc paying thcir clcbts as

trading. Thc credit risk associalqd u,ith thcse reccivitblcs is nrininral antl thc
uncollsctiblc anr()unts that thc c()rnpilnv has rccognisctl in thc tinancial
consitlcrod adccluatc to co\ cr irnv potcntiallv irrecovcrable arn()unts.

they continuc
allorvancc lbr
statements is

fhc cntitv has siqnilicant c()nccntration ol'crcrlit risk on amounts tltte liom xxxx

The board ot'dircctors scts thc cornpillrl,'s crctlit policics antl ob.icctivcs and lays tlorvn
paranrctcrs s,ithin shich llrc rarious aspccts ol'crerlit risk rnanagcnrcnt arc ()pcratsd.

ii) l-iqrriditr risknr:rnngcnrcnt

Llltimatc rcsponsihilitl, lbr liquitlit-v- risk nranagerncnt rests $,ith thc cntitl"s directors. who
havc built an appropriatc Iiquidity risk nranagcrncnt lianrcrvork lirr thc nranagonrent of thc
entilv's sh()rt. rncdiunr and lonu-tcnn firnciing antl Iiquiclity managcmont rcquircments. Thc
cntity nranlgcs liquiditl risk lhrough continuous nronitoring of tirrccasts and actual cash

flou,s.

Thc table bclorv rcprcscnts cash tlorvs payahlu by thc company undcr non-derivativc
financial liabilitics by thoir rcmaining c()ntractual maturities at thc rcporting date. Ths
anlounts tlisclosctl in thc tahlc are ths contractual undiscounted cash flou's. Balanccs duc
u,ithin l2 nronths cquul thcir carrl,ing halanccs. as the inrpact of discounting is not
sisniticant.

l

l

\,\ \

\\\

----------------

\\\---------r-------
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l5 l. lN.\\('r,\r, RrsK It.\N.\(;t.tl .tN't (('ontinucrt)

(ii) Liqrriditr risk rn:rnitgcnrcnI (( ontinrrcd)

\t -1(l .lunc 2(12(l

l r.rtlc prr rrh lc'-t

( ttttcnl Pr,rtiott rrl lrorTrr,.r in,..:s

I'ror is ir,ns

I)elcrrcrl incorrrc

. l:nr l,l,,r'ec lrcnclil rrblisltion
'l-oI al
.\l .-l0.lrrrre 2(l l()
I rlrrlc prrr rtl.rles

Current portion of borros
Provisions
Del'crretl incomc
Employee benefi t obligation
Total

r r.r7 r7-[- 39rJas
o o

\\\ xxx
{) 0

o

J )i.\ I
\\\

2J(r-1.750 i 1.26-{.750
\\x I xxx

l

5.897.1 3e 6.40-1.88 t 
I

0l
0l

\\\

l
0

I I 6.7 t7 .19 t.025 ll. t 6 t.8l.l9
i 

s.rr68.rr-r I

L

r]\
\\\
\\\ 

.
i;!ll'r!

x\\
+

\\\
\\\
xxx
TII

\\\
\\\

xxx
xxx
xxx

l \\\

( iii) I I arkct risk

Markct risk is thc risk arising fiom cltanecs in rrrurkct priccs. such as intcrcst ratc. cquil\
priccs artrl lirreiun cxch:tnsc rltcs u'lriclr rvill allccl thc cntitv's iltcontc or thc ralue ol'its
holtling ol'tinancial instrunrcnts. Thc ohjccli"'c ol'nrirrkct risk nranagcrrrcnt is to manage and
control markct risk cxposurcs u'ithrn acccptahlc paramctcrs. whilc optirlising thc rcturn.
Or crall responsibilitv firr nranaring nrarkct risk rcsts u'ith thc Audit lntl Risk Managcmcnt
('onrrnittcc.

-l hc cornpanr"s Financo Dcpannrcnt is rcsponsihle lilr thc dcvclopnrent ol
nlanagcmclrt policics (suhjccl to rcvic$' and approval bi, Audit and Risk
Comnrittcc) and lbr tho day to day implcmcntation ol'those policics.

rlctailcrl risk
Managcrncnt

Thcrc has hccn no changc to thc cntit)'s exp()surc t() markct risks or the manncr in which it
mlnagcs irnd mclsurcs lhc risk.

\l

Kcnla Corporation I IntIitttt<, rtcIrutI nrrtnt, tt/ IItt Ltttitt )

,\nnual Rcports and Finnncial Strtcmcnts

[9r lle EryJrlded .lrrnc.10. 2020
NOTES TO'tH E Fl NANCI AL ST,\'I'Ei\l ENTS (Continrrcrl)

0

\x\ I

F

KX\

\\\

Thc board has put in placc an intsrnal audit function to assist it in asscssing thc risk f'acod by
thc cntity trn an ongoing hasis. cvaluatc and test thc clcsign antl ctl'cclivcncss of its intcrnal
ilcc()unting antl opcrltional conl rols.



Kcnl'a Corporation ( lndit'ttlc, dctudl tkun(' (l th( (tltitr')

Annual Reports and Financial Statcnrents
For thc 1'car endcd.lunc -10.2020
\o't't..s.t o'l l.t t.'t\.\\( t.\t. s I \' ,.\ ..\'t s (( ontinuc(t)

{5 trt\ \N( t.\t. RtsK Nt.\\.\(;1..\U,.\ I (( onrirruut)

( iii) llrtrkct risk (('ontinucrl)

:r) I"orcign crrrrcncl risk

'fhe cntitl- ltrs trunsaclirrrtal crrrrcncr c\p(rsurus. Such cxposrrrc ariscs lltrouglt purehascs
ol'grxrtls unrl scrriccs tllrt iu-c (l()r1c in crrrrcncics otltcr thln thc local currcnc\r. Invoiccs
tlcnonrina(ctl in li'rcign currcnciils arc pai(l altcr .l0 da)s fionr thc tlatc ol'the inroicc
antl convcrsitrn irt thc linlc ()1-na)rlcnt is tlonc usins thc prcvailing cxcllan-qs rate.

Thc canl,ing :u.nount ol'thc cntity's lirrcir'tr.l currcncv dcnonrinatctl m()nctarv asscts and

r.r.lonctilrv liahilitics at tltc cnd of the rcponing pcriod are as lirllou s:

\\T

Thc cntity m.rnagos firrcign oxchangc risk tirnn f'uture conrrnercial transactions and

rccognisccl assots and liabilitics by proiccting fbr cxpccted salcs procccds and matching
thc sanre \\'ith cxpcctcd paurrcnts.

,\t.11).lunc ll)2 0

liirrnrrciaI :rsst'ts

In\ csl r)t cn I s \\\ \\\
( lslt \\\ \\\ \\ \
J)chlr )rs

I'irrarrci:rl L irt h ilil ics
'I-lrtlc untl ol hcr ltirrirblcs Xxr \\\

\rr \\\ \\\

I\Icuffcnc \rrlssct (lilbilitNct t'trre i

.\t .10 Jurrc 2{) l9

\\\ \\\ xxxlnvcslnrcnls

( ash \\\ \\\
[)chtors \x\ \\\
I.'in:rrrcial l.irhilitics
Tratlc antl othcr pavahlr:s \\\

\\\ \\\ IT\

5"1

r I xxx Ir
J']( \|1 r '\\ ltta\ .l

-___]-- --
Finlncial :rsscts

-i

.l

Bonou'ings
Net frrrcign currenc,"- assct, (liahilitv)
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Kcnvir Corporal.iott (Inrlit tttc, r(ttruI n,tnn' ()| tIk' ,'tIIit.\'I

,,\ nn rr:rl Rcports a nd F-inanci:rl Stx tctncn ts
For the year cndcd.lunc 3Q. 202(l _
\o'I[_s t o' .] t..t\.\\( t \t. s't \' ..\lI..\'t-s (( orrtirrrrett)

J5 1;l\ \\( t \t. t{tsK }t \\ \(;t.. t..N] (( orrrirrucrt)

(iii) \larkct risk 1( orrtinut.rl)

h) lrorcign crrrrcnc\ scnsiti\il\ rrn;rl'rsis

2r):0

S

I

I

Llr0 x\\ x
t) 10",, Xxx

2019
Euro

---r---
-\x-

-t-
tst)

lo'i_.1

10.,.1, x \x Xxx I

L]

c) I n tcrcst r:rtc risk

lntercst ratc risk is lhc risk that thc cntit)''s flnancial contiition ma)' bc advcrscly
all'cctcd as ir rcsult ol'changes in intcrcst riltc lcrcls. l'he conlpiln\'s inlcrcsl ratc risk
lriscs tiom bank tlcposits. This oxposcs thc companv to cash tlorv irltercst rate risk- Thc
intcrcst ratc risk cxposurc ariscs rnlinlv ll'onr intcrcst ratc nlovsnrclrts ()n tlre c()mpan\''s
tlcposits.

,llunu.qt,nrnl of inltrtsl r tc ri.\k
To managc thc intcrcst ratc risk. milnaqcmcnt has cndcar,'ourctl to bank with institutions
that otl'cr tirvourablc intcrcst ratcs.

.Si'nslli lill urttt lvsis

10",,

Thc lirllorving lablc ilcmrrnstratcs thc cllcct on tltc cot'l1pln\'s slatcmont of
cornprchensivc incolnc on applr-ing thc scnsitility firr a rcasonahlc possiblc change in
thc cxchangc ratc of tltc thrcc rnairr transilcti()n currcncics. rvith all othcr variables hcld
constant. Thc rcvcrsc rvoulcl irlso occur il'thc Kcnva Shilling apprcciatcd rvith all othcr
variablcs hcltl constant.

l
\\\

Thc cntity analyscs its intcrest rirte cxposurc on a dynanric basis by contluctint a

sensitivity'analy'sis. This involvcs dctcrnrining thc impact on prolit or loss ofdclinc<l
ralc shitis. Tho scnsitivit_"- analvsis tirr intcrcsl rltc risk assunrcs tlrat all othcr variablcs.
in particular t'orcign crchanuc ratos. rcrnain c()nqtanl. Thc analvsis has bccn perttrrmctl
on thc samc basis as thc prior vcar.

Using thc cnd ol'thc vcar figurcs. thc scnsitivitl, analysis indicatcs thc impact on thc
statemcnt ol cornprehcnsirc inconrc il'cun'cnt t)oating intcrcst ratcs incrcaso/decrcasc
bv rrnc pcrcsntagc point as u rlccrcrrsc i in creasc of KShs rrr (20l9: KShs xxx ). A ratc
incrcase./decrcasc ol'5"/o rrtruld rcsult in a dccrelsci incrcasc in prolit bclbrc tax of KShs
xxx (2019 - KShs xrx)

ii



Kcnll Corporaliott IInli<ttt<,(t(tuttI tttttil( rt/ tItt, ttrit.t)

Annrral Rcports flnd Financial Strtcnrcnts
I"or thc vcar cndcd.lunc 30.2020
NOTES TO -l'H !l Fl NAN(llAt, S-l-,\I'Ull ENTS ((jontinucd)

45 FlN.,\NClAl. RISK i\1.\N,\GE,ll ENT (('on.inucd)

lair ralue offinancial assets nn(l liahilitics

d) I:inutttiul instrunlr.'t1t.\ tn&t.\ut dl ut./itit yulu('

[)ctcnnination ol'lirir r aluc tnti lirir vulrrcs hicrlrclrr

,l"in ir rr c irt I .\srcts
lQuoted equity i

.l
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IFRS 7 spu'cifics a hicrarchv of valuation tcchniqucs birsccl on uhcthcr thc inputs to thosc
r aluation tcchniqucs arc ohscrvablc or unohscrr"ablc. Obscn,ablc inputs rcllcct nrarkct data
ohtainccl tionr indcpcndcnt sourccs: unohscnahlc inputs rct)cct thc cllril-I,'.r markct
assumplions. These trvo t\Des of inputs hal e creatcrl the follo,rr ing firir valuc hierarchy:

. Lcvcl I - Quotcd priccs (unatljustcd) in active nrarkots lbr idontical assets or liabilitics.
This lcvcl inclutlcs listed cquity sccuritics anrl tlebt instrunrcnts on cxchangcs.

o l-cvcl 1 - Inputs otl]cr than quotc(l priccs includcd rvitlrin Levcl I that arc obsenable
lirr thc assr:t or Iiahilit)'. eithcr tlircctly (that is. as priccs) or indircctly (that is. dcrivcd
liom priccs).

. Lcvcl 3 - inputs lor thc assct or liahility that urc not bascd on obscn,ablc ntarkct data
(unobscn'ablc inputs). Tlris lcvcl inclutics cquity invostnrcnts antl clcbt instruments
rvith significant unohscrvahlc con'tp()ltcnts. This hicrarchl, rcquircs thc usc of
ohservablc rnarkel <lata rvhcn lrailablc. Tlrc r,lllrtt consi<lcrs rclcvant and observahlc
nrarket priccs in its valuatiorts *'lrcrc possihlc.

Thc tollor.ving tabls shows an analvsis of tinancial and non- financial instrumcnts rccorded at

lair valuc by levcl ofthe fhir valuc hierarchy:
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Kcnl'a Corporation (ln<liuttt uLttMl tutDt( tt/ tItt' ,,tttit.t )

Annual Rcports :rnd Financial Statcmcnts
For thc l car ended .lunc -10, 2020
\().l l..s'l ()'llll.. l. l\.\\( t.\t. s t.\'t I,.\t[.\'ts (( (]nrinur(t)

{5 [-l\.\\( l \1.I. SK ]1.\\ \(;1._\l].\'t.(( onrirrrrcd)

Flir r;tluc ol'llnitncial asscls :rrtrl liabilitit's (( ontintretl)

u) l:irruntiul in.strunrcnts nkustrt (l ut / ir vtluL' (('rtrttittut,d)

I-inanrial .\sscts

lQuotcd ctlu ity invcstrncr
\orr- lirnrrciul \ sscl s

In\,estmenl property
Propcrt),, plant and equiprlcnt

rl\ \\\ \\

xxxl xxxl__--_--l_- 

-
ltxxxl xxxl

\\\

-T

IL\rli \\\

***l ***l
ttxxxl xxxl

xxx] xxx]

L

\l .11).lrrrrc l(l l9

Quotcd cquity inr ostncnts \\\ \\\ \\\
\on- lin a rtciit l.\sscts
lnvcstrncnt propcrty 

I

Land and buildings -f-
xxxt-GI

L
***lxxxt-l-T \\\

xx

\\\

l'hcrc u crc no transttrs hctrvccrr lclcls l. 2 and 3 tlLrring the 1'car

\x\ \\\
I

h) l"itttttt<'iuI itL\lrum(nl.\ nol nlL,u.\ur(l dl lttit'ruIut'

Discltrsurcs of f:tir valLrcs ol'tlnirncial instrunrcnts not rncasurctl at thir valuc havc not bccn
rnatlc bccausc thc carq rng ilrlr()unts arc a rcasonahlc irpproxinration ot'thcir thir values.

I:irtrutei:t l .\rscls
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l
_]__
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Kcnva Corporaliott (IttqIicuIL' Lt<ttuI nurttt'rtI tlu' ,'rttit.t )

Annual Rcports and Financial Stntcnrents
l'or thc vcar cndcd ., rr nc .1(1. 202(l
\()'rEs l o'l llt,. H\{\( t..\t. s.r.\'1't.. M I..\.' t's (( orrrirrrrcd)

{5 l;lN.\\( t.\t. RlsK \t,.t\,\Ct.t\ ,tYf (( orrrirrrrctt)

iv) ( upital llisk llanagcnrcnt

17

llt

{()

Thc oh.icctivc ol'thc cntil\ 's capital risk nranagcnlcllt is to salcguartl thc lJoard's ahilitv ro
continuc as a going c()nccrn. Thc cntil), cnnital structurc oompriscs of thc tirllorving f'untls:

J(cvltl rtrl irrrr rcscn c 19..1i6.991
Rctaincd canlings

{)

'l-olrl l u n(ls I 8.02e. t 5.1 2 t.2J5 .195

-l-otal horros'in
l-css: cash and bank halances

l-i.997.-il I )

(icarin r r'7ir

INCOPORATION

'Ihe entity is incorporatcd in Kenya under lhc Kcnyan Contpanies Act and is domiciled in Kenya

EVENTS AFTER THE REPORTING PERIOD

Therc wcre no matcrial ad.justing and non- ltljusting evcnts aticr thu reporting period.

CURRENCY

Thc financial statcnrcnts arc prcscntcd in Kcn.v-a Shillings (Kshs).

l().-1..i().9().1

l.l(r1.75 0 l.l6.+.750
((r.261.171 ) i5 7?7 {)i()r

5S

-1.{o7.lr1l I I .8011.40 t

,f( rrpitll lc.clr r'

\ct rltbt (etccss cllrslr rrrtrl u.r:lr (uLr1\ ill.nl\)
t- rIa@

I I70



KcnIa (iorporaliott (ln,littttt'tt(ttktl nttD!( o/ tltt,'tttit.r )

,\nnrral Rcports lnd l'inanci:rl Statenlents
['or thc I car cndcd June 30. 2021)

.\l'l'l-\l)l\ l: I'll()(JI{l..SS ()\ lf()l.l-()\\ t I'()ll \l l)l I()lt RL( ()\llll..\l).\'l l()\S

Thc 1'rrllou'ing is thc summary of issucs raiscd bv thc cxtcrnal arrdikrr. antl manaqolncnt conrmcnts that
u'crc provirlctl to lhc xuditor. Wc lrarc nonrinatcd l'ocal pcrsons to resolvc llrc varirrus issucs irs slrorvn
hclo*' u,ith the associatcd timc tianrc n'ithin s hich \\'c crpcct thc issucs to be rcsolvctl.

*__

---------------t= 

-

Ouilunu, .\'rttL,s:

(i) Use the same ref'crence numbcrs as containe<l in lhc external audit report:

(ii) Obtain thc "lssue/Obscrvalion" and "managcmcnt comments". rcquired above. Iiom final

extcmal audit rcport that is signed by Managorncnt:

(iii) Beforc approving thc report. discuss the timetiamc with the appointcd Focal Point persons within

vour entitv rcsponsible for implerncntation ot'cach issuc:

(ir') Indicatc the status ol"'Resolved" or "Not Rcsol\,ed" by thc date of submitting this report to

National Trcasury.

I) ircetor ( i ,c.E.oiM.t) ( hainnan of thc Boarul
( sntsr titlc ol'hea<l ofcntity)

Date... \t\tt1-zr
. . . . . . . 1. . . . . . 1 . . . . . . . . . . . D1tc........... IL o *] *,

59

lrllX'lll



g

{

c-

.c-

:.
r-:-
.e\
\F

:\
=s;s

.)
f

A
E.)

c.o

F'5

2:
Eit
Eicrr=
- L-LF
-4t ,;

Aa
LJ

z;
=2t

tu

a- l,
.)

-P.-3
oa
1
tr =

\J 'Ona)
a
q.)

tE-
C

z2*
Eru!

Li<a.c-

tl

u

L

:-

:-
:-i,/c

Ctr

J1-

_.1

H

-

_ al



a

'l
Kcnla (iorpor:rl,ion lln,,li(tt. tt<tttrtl rtttlt'()l llt! ,'ntitt )

Annull Rcports :rnd Financial Statcnrents
I or thc r car 

"u,1"a1 
.;1;311. .1ll. 20:0

\PPI-\I)l\ lll: lYI I..R-t.\l'll \''l'lt \\Sl"l.llts

Iiccrr rrcn t (lrants

'l'otr l

I)ircct l'ar nrcn lsC

\\
\\\

\\
\\
\\

I ot:tI \\\

Bank Statcmcnt
Datc

\\

'I'otr 
I \\\

The above amounts havc been communicated to and rcconcilod with the parent Ministry
Finance Managcr Head ofAccounting Unit
XXX entity xxx Ministry

:l

lnd icats thc l"Y trr

l hich thc an)()r.lnts

[)ltc ,.\ ntount {KShs) rclatc
Blnk Stat crrr cn t

x\
\\

'l'ot:rl
x\

\\\
lr Dcvclopnrcnt Crants

Irrtlicutc the FY to
rr hich thc anr()unts[]an k S tatcnr cn t

l)rr t c ;\rrrrunt (KShs) lclatc
\\
\\

l)on or llcccipts

lntlicatc thc FY trr
rvh ich tlrc lm()unts
rclu tc

[]:rnk Strrtcnrcnl

Anrount (KShs)[)ltc

Inrlicatc thc FY to

\\

Sign

6l

Sign

__l

L
-

I
-t-

l
!-t

Arnount ( KShs)
rvhich the amounts I

"fr!r I
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