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I. KEY CONSTITUENCY TNFORMATION AND I\4ANAGEMENT

(a) Backgound information

The National Government Constituencies Developnrent Fund (NG-CDF) (hereafter referred to as
the Fund) fomterly Constituencies Development Fund (CDF), is a fund established in 2OO3 through
an Act of Parlianrent, the Constituencies Development Fund Act, 2003. The Act was later reviewed
through the enactment of the CDF (Amendment) Act 2007, and repealed through CDF Act, 2013.
The latter was subsequently succeeded by the current NG-CDF Act,2015. At cabinet level, NG-CDF
is represented by the Cabinet Secretary for Devolution, who is responsible for the general policy
and strategic direction of the Fund.

Ivlandate
The nrandate of the Fund as derived from sec (3) of NG-CDF Act,2075 is to:

a) Recognize the constituency as a platlbrm for identification, performance and
implementation of national governnlent functions;

b) Facilitate the perfonllance and implenrentation of national government functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation of
identified national Sovernllrent developnrent projects at the constituency level pursuant to
Article lO(2) (a) of the Constitution;

d) Promote the national values of hurnan dignity, equity, social justice, inclusiveness, equality,
httman rights, non-discrimination and protection of the rnargin alized pursuant to Article 10
(2) (b) of the Constitution;

e) Provide for the sustaiuable developtuent of all parts of the Republic pursuant to Article 10
(2) (d) of the Constitution;

0 Provide a legislative and policy frar.nework pursuant to Article 2l (2) of the Constitution for
the progressive realization of the econonric and social rights guaranteed under Article 43 of
the Constitution;

d Provide ntechanisttts for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by making special
provisions fbr marginabzed Sroups and areas pursuant to Article 201 (b) (iii) of the
Constitution'

i) Authorize withdrawal of money from the Consolidated Fund as provide d' under Article 2OG
(2) (c) of the Constitution;

i) Provide ntechanisnrs fbr the National Assembly to facilitate the involvement of the people in
the identification and irrrplementation of projects for funding by the national government at
the constituency levcl; and

k) Provide for mechanisurs fbr supplementing infrastructure development at the constituency
level in trtatters falling within the functions of the national government at that level in
accordance with the Constitution

Vision
Equitable Socio-econoutic development countrywide

Mission
To provide leitdership and policy direction for effective and efficient llrallagenlent of the Fund
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Core V

1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Participation of the people- We involve citizens in making decisions about progranlmes we

fund
3. Timeliness - we adhere to prompt delivery of service
4. Good governance - we uphold high starrdards of trarrsparency, accountability, equity,

inclusiveness and integrity irr the service of the people
5. Sustainable development - we prolmote developnrent activities that nreet the needs of the

present without conrpronrising the ability of future generations to meet their own needs.

(b) KeyManagement

The NGCDF Igembe Central Constituency day-to-day ntanagement is under the following
key organs:

i. National Government Constituencies Developrrrent Fund Board (NGCDFB)
ii. National Government Constituency Developrrent Fund Committee (NGCDFC)

(c) Fiduciary Management

The key nlanaSenlent personnel who held office during the financialyear ended 30thJune
2O2O and who had direct fiduciary responsibility were:

Designation NameN
o
1.

2.
3.
4.

A.l.E holder
Sub-County Accountant
Chairman NGCDFC
Member NGCDFC

Danson Njogu Njiru
Millicent Njeri IGmau
Andrew Ebuthania
Joseph Mutharimi

(d) Fiduciary Oversight Arrangements

The Audit and Risk Managenrent Comnrittee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -lgembe Central Constituency. The reports and
recomnlendation of ARMC when adopted by the NGCDF Board are forwarded to the Constituency
Committee for action. Any matters that require policy guidance are forwardedby theBoard to the
Cabinet Secretary and National Assenrbly Select Comnrittee.

(e) NGCDF lgembe Central Constituency Headquarters

P.O. Box 300
NG - CDF Bullding/ House / Plaza
Meru-Mau a Avenue / Road/ Highway
Meru, KENYA
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NGCDF Igembe Central Constituency Contacts

Telephone : (254) 7 OS -7 80 - 482
E - mail : igembecen tr al@ngc df .go. ke
Website: www.go.ke

e) NGCDF lgembe Central Constituency Bankers

Kenya Co-operative Bank -Maua
Account Number: O 1 1. 4 1 4 | 49 1 3OO
Nchuli Ncheke Avenue
P.o Box 300-60600
Maua
Meru,Kenya

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Princip al l*gal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40712
City Square 00200
Nairobi, Kenya

I
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II.FORWARD BY THE CHAIRMAN NGCDF COMMITTEE

I FORWARD BY THE CHAIRMAN NGCDF COMMTTTEE

Igembe central constituency is situated along Meru-Maua road and borders Igembe South on the
north, Isiolo on the west and Tigania east on the south regions. Thc main economic stay of the
constituency is mainly farming of food crops with a large portion with Miraa cash crop .There is a
large area in the west whicl-r is dry and the community majors on livestock keeping as their main
economic activities. The constituency is vast with five wards and approximately has 350,000
population. The constituency is wholly developed by NGCDF in about 80% together with other
partners, mainly national government and nongovernmental organizations.

IGEMBE CENTRAL NGCDF PERFORMANCE
The constituency received Kshs. 192,832,663 the financial year 201912020 and has efficiently
absorbed Kshs.123,464,939 which translate into 640/o rate inclusive of bank balance brought forward
as shown below.
Com arison of vs actual rformances for the financial r 201912020.

%
Utilisatio
n
f=e/c%

36o/o

360/o

52o/o

31,%o/o

460/o

19o/o

Receipt/Expens
e Item

Original
Budget s

Adjustment
Final Budget

Actual on
Comparuble
Basis

Budget
Utilisation
Difference

a b c=a*b d e=c-d
RECEIPTS

Transfers from
NGCDF Board 137,367,724 55,464,939 192,832,663 123,464.939 69.367.724

137,367,724 55,464,939 192,832.663 '1.23.464.939 69.367.724
PAYMENTS
Compensation
of Emplovees 3.91'.L.200 184.200 4,095,400 1,936,800 2,758,600
Use of goods
and services 8,451,895 1,O44.177 9,496,066 6,575,671 2,920.395
Transfers to
Other
Government
Units 69,117,679 48,826,568 177,938,247 63,926,568 s4,01 1.679
Other grants
and transfers 55.892.950 5.300.o00 61.192.950 49,808,418 77,384,532
Acquisition of
assets 110,000 110,000 1 10,000
Other Payments

TOTALS 137.367.724 55.464.939 192.832.663 122,357,457 70,475,206

5

37o/o



' I{ATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND (NGCDF)
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KEY ACHIEVEMENTS OF THE FUND
NGCDF has transformed many lives of Igembe central residents. The empirical data available
coupled with actual observations reveal an enormous impact on the residents in improved standard of
living which was never witnessed befbre the inception of NGCDF especially in the previous years.
The current year also has seen the students' benefit 99Yo from the bursary kitty enabling students from
poor families' access education.
EMERGING ISSUES
NGCDF being a community fund has so far been identified with the needs of the constituents which
changes now and then. With the establishment of the devolved functions, various sectors have been
taken by the county governments which have stripped off residents the very pertinent projects central
to their economic life. County governments have slowly taken off with residents agitating for various
projects fbnnally funded by NGCDF and this has brought great discontent on the side of the residents
who think such functions should be handled by NGCDF.

IMPLEMENTATION CHALLENGES.
There various challenges meted in the implementation of the kitty namely:
a) Lack of management skills by the project implementation committees.
b) Political interferences from the competing political groups.

c) Funds delay fiom the NG-CDF board.
d) Security threats especially in projects falling to cattle rustling areas.

e) Roads irnpassability in the heart of the constituency.
WAY I,'OI{WANI)
l. Again PMC are being trained frequently on good management practices.
2. NG-CDF and the MP have sphere headed a campaign of non-interference with development
3. The NG-CDF board has promised to hasten the process of Funds disbursement
4. NG-CDIr has implemented various security projects i.e. police posts, AP lines and G.S.U camps.
5. KEI{RA which is under national government and also managed by NG-CDF committees has

improved so many roads

SiSfl

CHAIRMAN NGCDF COMMITTEE
ry{:
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II. STATEMENT OF PERFORMANCE AGAINST CONSTITUENCYS PFJDETRMINED OBJECTIVES

Introduction

Section 81, (2) (f) of the Public Finance Managenrent Act, 2012 requires that, at the end of each
financialyear,the Accounting officer when preparingfinancial statenrents of each National
Government entity in accordance with the standards and fornrats prescribed by the Public Sector
Accounting Standards Board includes a statenrent of the national8overnnrent entity's performance
against predetermined objectives.

The key development objectives of NGCDF-lgenrbe Central Constituency's 2018-2022 plan are to:
(Enumerate all the objectives of the constituency t$ pil the Strategic PIan)

a) To mobilize more resources for comrnunity development
D To improve school performarrce in national exanrinations in the corrstituency
c) To increase youth and women pafiicipation in developnrent
cl) To build capacity of the comnrunity to implement development projects.
e) To improve security in the constituency
0 Reduce environmental degradation.

Progress on attainment of StrateSic development objectives

For purposes of implementing and cascading the above developnrent objectives to specific sectors,
all the development objectives were ntade specific, measurable, achievable, realistic and tirne-
bound (SMART) and converted into developnrent outcomes. Attendant indicators were idcrrtified
for reasons of tracking proSress and perfornrance nleasurerllent: Below we provide the progress on
attaining the stated objectives:

Constituency
Program

Objective Outcome Indicator Performance

Education To have all
children of school
going age
attending school

Increased
enrolnrerrt in
primary schools
and improved
transitiorr to
secondary
schools and
tertiary
irrstitutions

nunrber of
usable
physical
infrastructure
build in
prinrary,
secondary,
and tertiary
institutions
nurrrber of

bursary
beneficiaries
at all levels

lnW 19/20
'we increased
nunrbcr of
classrooms from
28-29
-laboratories
trolll 5 to /

-adrrrirristration
block increased
Ironl 5 to /
- Bursary
berreficiaries
increased from
3800 to 4517
-1 nredical class
built.

Security To improve
security in the
constituency

f)ecreased cases
of irrsecurity in
the constituency

Number of security
infrastructure built

In FY 1 9/20 we
have increased
the nunrber of
assistant chiefs
office from 3 to

7
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4, chie?s office
from 3 to 4
enhance
securitv.

Environment Reduce
environmental
degradation

Increased
ground cover by
planting more
trees.

Number of trees
planted.

In FY 19/20 we
have increased
the number of
schools from 20
to 28 which
have benefited
from tree
planting..

Sports To enhance
sporting activities
in the
constituency.

Increased
number of
youth
tournaments.

Number of youth
clubs participating
in the constituency

Number of
youth's clubs
benefiting from
youth
tournaments
increased from
1,5 to 20.
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ilI. CORPORATE SOCTAL RESPONSIBILITY STATEMENT/SUSTAINABILITY REPORTING

NGCDF -lgembe Central Constituency exists to transfornr Iives. Thi.s is orlr purpo.se; the drivirrg
force behind everything we do. It's what guides us to deliver our strategy, which is foundcd orr
social sector, namely; Education & Training, Security Sector Support, Environnrerrt, and Sport.s. This
p\llar also makes special provisions for Kenyans with various disabilities and previously
ntar ginalized comm u nit i e s.

1. Sustainability strategy and profile -
Emerging literature has shown that only sustainable NG-CDF projects will be ablc to rrrcet
the objectives of the NG-CDF that is poverty reduction and developrnent at grassloots. A
project becomes sustainable when its resources are llranaged and utlhzed in the rvay that
ensures successful project conrpletion. There are three nrajor prirrciples of projcct
sustainability:-

a) Use of linrited resourccs. This inrplies that a project can only be
acconrplished if resources are available and enough.

b) Project should never exceed avarlable resorlrces. This means that a project
will successful if the use of available resources ncver exceeds anronnl of
resources necessary for project conrpletion. This therefore rrrean.s that
resources nrust be planned in advance atrd ntiniurize resources \\'aslc.

c) Resources must be allocated strategically. This rlreans that one has to
recognize the intportance of allocating project rcsoul'ces to only priolitized
direction according to the strategies. Resource allocation activities should
be planned for long-terl11 perspectives and utilized considering
stakeholders expectatiorrs.

Project sustainability is affectedby two factors:-
a) Macroeconontic policies
b) Political environment

On the issue of macroecononric policies Igernbe central Projects are allocated enough finrds based
on technic al advice from the sub county works officer. This has ensured that the nrininral re.sources
arc sharcd in proportional to the needs of the constituents. It is the policy of Igenrbe central NG-
CDF to ensure that only contractors fronr the corrstituency are given priority for project terrdcring
and all the local skilled and un-skilled labour are involved in order to enharrce the corrrrrrunity
standard of living.

It has been a directive of Igembe central NG-CDF that all the corrtractual nraterials fbr all plojects
be procured from the local investors irr order to ensure that the funds trickle down to everybody in
the society thereby increasing the pwchasing power of the consulllers.
Therefore, small scale businesses have grown to a great ntargin raising the standard of Iiving of the
constituents.

The success of Igembe central projects is attributed by goocl political goodwill fronr thc area
MP who is very supportive and is involved directly in supervision of the NG-CDF projects.
It is also evident that there are nrinimal confrontational politics and the constituency is always in
low political tentperatures giving an enablirrg and peaceful environment in project inrple nrentation.

However, therc are instances where projects fail to take off due to various reason.s
1) Delayed funding from the NG-CDF board.
2) Lack of input from works officers who are enrployees of the courrty

9
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3) Lack skilled manpower in the constituency
4) NG-CDFCs and PMCs mostly composes of people with no relevant skills and experience.

2. Enyironmental perforrnance
Environmental policy is the cornnritment of an organization or government to the laws,
regulatiotrs and other policy nrechanisurs concerning environmental issues. Igembe central
NG-CDF has drafted an environnrental policy on:-

a) Increasing of the nunrber of trees in the constituency by ensuring that in every
year funds on planting of trees are allocated.

D Ensuring that the constituency observe the international environmental day
every year.

c) Ensuring that youths are involved in nratters of environmental issues e.g.
during the environmental day they are involved in un-broking of drainages.

Success of the policy.
Due to continued planting of trees especially in primary and secondary schools, the ground

cover has been enhanced reducing the soil erosion .Also it is evident that the weather patterns have
been enhanced due to the increased nunrber of trees in the constituency.

The communities have been aroused on the need to conserve environment based on the
benefits witnessed over tinre.

Short coming!
One of the shortconrings of the environnrental policy in Igembe central is sustainability of the

projects. Majority of the schools have little sources of water and mostly many trees end up drying
retarding the progress of the projects.

Majority of the schools are very poor and sustaining the project become a challenge.

Management of biodiversity.
Igembe central NG-CD['believe in nraintaining the ground cover which is an ecosystem

favourable to hurnan and organisms. 'l'he air we breathe is an integral part of wider benefits
derived from conserving the environment and other earth fauna assist in breaking down humus
into nutrients consunrable by plants and eventually plants beconre food to human.
It is therefbre imperative that lllanaSenrent of biodiversity is the key objective advanced by Igembe
central NG-CDF ensuring that environnrental conservation through tree planting is a priority.

Waste Management.
Waste nranaSenrent include the activities and actions required to manage waste from its

inception to its l'inal use. Igenrbe central NG-CDF has embarked on implementing bio-digest
ablution blocks in sevcral schools and all big projects are directed to avoid septic tanks which
influents are disposable and basically areas of disposal are a great challenge.

3. Employee welfare
Enrployee hiring ll'ocess is the process of reviewing applications, selecting the right candidates
to interview, testing candidates, choosing between candidates to make the hiring decision and
perfomring various tests and checks.
Igembe cetrtral has adhered to a policy of gender parity whereby one third rule enshrined in the
constitution is followecl to the letter.
ALL the stakeholders in the wards are involved in the recruitment process to promote equity
although the recruitnrcnt is an open process acceptable by everyone in the constituency.

Efforts to improve skills, managing careers, appraisal andreward system
Igenrbc central NC-ClDt. is recognising the inrportance of developing a talent management
process strategy ancl inrprovenrent of skills. This is an approach which is concerned with the
long-tcnn professional clevelopnrent of enrployees irr the organization. Its aim is getting the
right person in tl.rc li.ght job at the right time and to enhance skills commensurate with their job
placenrent.
For that nratter NG-CL)t'C conrnrittee has sponsored employees in colleges and universities
through NG-CDt'C bursaries to advance their careers.

10
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On performance appraisal it is a review, evaluation or method by which the job performance
an employee is documented and evaluated.
Here the employees arc given tarSets which are evaluated at the end of the period arrd
employees are ranked in order of performance and rewarded at the end of the year by the NG-
CDFC committee.

On workplace safety proSranls are designed to give the tool.s necessary to develop and ntanage an
effective safety culture that not only help reduce work related injuries and work corrrperrsation
costs. Igembe central has the following policy orr workplace .safety prograltl:-

a) Employees have been trained on roles on .safety llleasures.
b) Differenthazard control nrethods have been identified and kept on standby
c) Documentation of safety data andhazard analysis and standard operating procedures

Put in place.
4. Market place practices-

Responsible conrpetitiveness is about making sustainable developnrent count in global andlocal
nrarkets. It nteans markets that reward business practices that deliver irtrproved social,
environmental and economic outconres. And it llreans economic success for nations that encourage
such business practices through public policies, societal norrlrs and citizen actions. Responsible
conrpetitiveness strategies enhance productivity by shaping business strategies and practices and
the context in which they operate to take explicit account of their social, economic and
environmental impacts. Thus responsible contpetitiveness nreans nrarkets where busines.ses are
systetrratically and conrprehensively rewarded for rrrore resporrsible practices andpenalised for the
converse.

Here Igembe central adhere strictly to the laid down procedures orr project identification,
inrplementation and accountability of funds to ensure the conrnrunity get value for the funds.
The committee has an oversight sub-cortrrnittee mandated to track funds from disbursenrent to
conrpletion of the project curbing corruption at the project level and also giving autonomy to
project implenrentation committee.

Igenrbe central respect its conrpetitors wllo are in the county and rrrutually education projects
benefit from the water borehole dugby the counties for inrpletnentin.g of projects.

The constituency has prequalified its own suppliers through an open process and tenders are
awarded competitively with the winners offered jobs without controversy.
Igentbe central NG-CDFC ensures that all contractors and suppliers are paid promptly after
certification of goods and services for quality and quantity.

Product stewardship is an environntental rnanagentent strategy that rrreans whoever designs,
produces, sells, or uses a product takes responsibility for nrinirrising the environmental irrrpact
throughout all stages of the products life cycle, including end Iife rrranagernent.
It also ensures that the end product nleet the desired qualities to enhance customer value.
Igenrbe central has endeavoured to live to its policy franrework of good quality projects with no
negative environmental intpact to the society.

5. Community Engagements-

Igembe central NG-CDF is well connected to the Srassroots and it starts in the project identification
stage where community is actively engaged on decisions regarding the projects they desire.
On the other hand the community is mobilised especially wherr they are vetting beneficiaries of
bursaries in the year.
Sporting activities bring the comtnunity together and enhance unity of purpose.

11
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central motor vehicle sometimes is to families which are

to raise funds for the occasion.
the health sub-county departments are assisted with the vehicle when

health camp aigns eg. i mmuni zatron.
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IV STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Management Act, 2Ol2 requires that, at the end of each financial
year, the accounting officer for a National Governnrent Entity shall prepare financial .statements in
respect of that entity. Section 81 (3) requires the financial statenrent.s so prepared to be in a forrn that
conrplies with relevant accounting standards as prescribed the Public Scctor Accounting Standards
Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-lgenrbe Central Constitucncy is responsible for the
preparation and presentation of the entity's financial statenrents, which give a true and fair view of
the state of affairs of the entity for and as at the end of the financialyear (period) ended onJune 30,
2020. This responsibility includes: (i) nraintainingadequate firrancial nranagcnrent arrarrgcnrents and
ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper
accounting records, which disclose with reasonable accuracy at any tirrre the financial position of the
entity; (iii) designing, implementing and maintaining internal controls relevant to the preparation
and fair presentation of the financial statements, and ensuring that thcy are free fronr ntaterial
misstatements, whether due to error or fraud; (iv) safeguarding the asset.s of the entity; (v) selecting
and applying appropriate accounting policies; and (vi) nraking accounting estimates that are
reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-lgermbe Central Constittrency accepts responsibility
for the entity's financial statements, which have been prepared orr the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the entity's financial
statenrents give a true and fair view of the state of entity's transactions during the firrancial year
ended June 30, 2020, and of the entity's financial position as at that date. The Accourtting Officer
charge of the NGCDF-lgembe Central Constituency further corrfirnrs the conrpleteness of the
accounting records maintained for the entity, which have been relied uporr in the preparation of the
entity's financial statements as well as the adequacy of the systerrrs of intelnal financial corrtrol.

The Accounting Officer in charge of the NGCDF-lgenrbe Central Constitucrrcy confirnrs that the
entity has complied fully with applicable Governnrent Regulations and the terrrrs of external
financing covenants (where applicable), and that the entity's funds received during the year under
audit were used for the eligible purposes for which they were intended and were properly accounted
for. Further the Accounting Officer confimrs that the entity's financial statenrerrts have been prepared
in a form that complies with relevarrt accountirrg standards prescribed by the Public Sector
Accounting Standards Board of Kenya.

Approval of the financial statements

The NGCDF-lgembe Central Constituency financial statentents were approved and signed by the
Accounting Officer on 2020.

tund Sub-County
Name: Danson Niogp

_ , .n , Jr

-. 
,r't ' a

l'.''ir -.

t-.

J{iiru Name: Millicent Njeri Kamau
ICPAK Member Number:
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E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

HEADqUARTERS
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OFF!CE OF THE AUDITOR-GENERAt

E nha nc i n g Accounta bi I ity

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - IGEMBE CENTRAL CONSTITUENCY
FOR THE YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - lgembe Central Constituency set out on pages
15 to 53, which comprise the statement of assets and liabilities as at 30 June,2020,
and the statement of receipts and payments, statement of cash flows and summary
statement of appropriation - recurrent and development combined for the year then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of
Kenya and Section 35 of the Public AuditAct, 2015. I have obtained all the information
and explanations, which, to the best of my knowledge and belief, were necessary for
the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies
Development Fund - lgembe Central Constituency as at 30 June, 2020, and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with
National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1.0 Cash and Cash Equivalents

The statement of assets and liabilities as at 30 June, 2020 reflects Kshs.1 ,107,482in
respect to bank balance. However, a review of the bank reconciliation statement
availed for audit revealed Kshs.2,436,621 in respect to unpresented cheques which
further includes stale cheques that had not been replaced or reversed in the cashbook
amounting to Kshs. 1,248,79.

ln the circumstance, the accuracy of the Kshs.1 ,107,482 in respect to cash and cash
equivalents balance as at 30 June, 2020 could not be ascertained.

2.0 Unsupported Project Management Committees (PMC) Bank Balances

Note 6 and 7 to the flnancial statements for the year ended 30 June, 2020 reflects a
total of Kshs.63,926,568 in respect to transfers to other government entities and
Kshs.49,808,418 for other grants and other payments both totalling

Report of the Auditor-General on National Governmenl Constiluencies Developmenl Fund - Igembe Cenlral
Constituencyfor the year ended 30 June, 2020



Kshs.113,734,986. These funds were disbursed to various institutions to implement
projects through the Project Management Committees (PMC). Note 17.4 and Annex
5 to the financial statements reflects Kshs.13,591,719 in respect to the PMC bank
balances being the unspent project funds during the year under review. However,
supporting documents including bank reconciliations statements and cash books to
support the bank balances were not provided for audit review.

ln the circumstances, the accuracy of the PMC bank balances of Kshs.13,591 ,719 as
at 30 June ,2020 could not be ascertained.

3.0 Un- Acknowledged Disbursements to Secondary Schools and Tertiary
lnstitutions

Note 7 to the financial statements for the year ended 30 June, 2020 reflects
Kshs.49,808,418 in respect to other grants and other payments which further includes
Kshs.17,852,290 and Kshs.14,911,420 in respect to bursary disbursements to
secondary schools and tertiary institutions respectively both totalling to
Kshs.32,763,710. However, acknowledgement letters / receipts for transfers totalling
Kshs.15,228,773 or 460/o of the total disbursements were not availed for audit review.

ln the circumstances, it has not been possible to ascertain that the bursaries disbursed
amounting to Kshs.15,228,773 benefited the intended beneficiaries.

4.0 Unutilized Funds

Annex 3 to the financial statements for the year under review reflects Kshs.62,645,756
in respect to unutilized funds as at 30 June, 2019. However, the summary statement
of appropriation - recurrent and development combined reflects Kshs.55,464,939 in
respect to the adjustments and which should be the unutilized funds brought forward
from 201812019 financial year resulting to unexplained and unreconciled variance of
Kshs.7,1 80,817.

ln the circumstances, the accuracy of the balance of Kshs.55,464,939 in respect to
adjustments in the statement of appropriation- recurrent and development combined
for the year ended 30 June, 2020 could not be ascertained.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituency
Development Fund - lgembe Central Constituency Management in accordance with
ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance
with the ISSAI and in accordance with other ethical requirements applicable to
performing audits of flnancial statements in Kenya. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There are no other key audit
matters to communicate in my report.

Report of the Auditor-General on National Government Constituencies Development Fund - Igembe Central
Constituencyfor the year ended 30 June, 2020
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Other Matter

1.0 Budgetary Control and Performance

The Fund's summary statement of appropriation- recurrent and development
combined for the year ended 30 June, 2020 reflects an approved receipts budget of
Kshs.'192,832,663 and actual receipts of Kshs.123,464,939 resulting to underfunding
of Kshs.69,367,724. Similarly, the Fund expended Kshs.122,357,457 resulting to an
under-expenditure of Kshs.70,475,206 or 37o/o of the budget.

The underfunding and under expenditure may have impacted negatively on services
delivery to the citizens of the lgembe Central Constituency in the year under review.

2.0 Project lmplementation Status

The project implementation status report for the year under review availed for audit
review revealed that one hundred and twenty-five (125) projects worth
Kshs.179,241,197 were budgeted to be implemented during the year under review.
However, seventytwo (72) projects worth Kshs.116,129,519 were completed, two (2)
projects worth Kshs.6,300,000 were ongoing while fifty one (51) projects worth
Kshs.56,811,678 were not started as at 30 June, 2020.

ln view of the foregoing, the residents of lgembe Central Constituency did not get the
expected services equivalent to the Kshs.6,300,00 ongoing projects and
Kshs.56,81 1,678 worth of projects not started all totalling to Kshs.63,111,678 for the
year ended 30 June, 2020.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not
been applied laMully and in an effective way.

Basis for conclusion

Presentation of the Financial Statements

The financial statements for the year ended 30 June, 2O2O avalled for audit review
reflects the following anomalies:

The Fund Accountant's lnstitute of Certified Public Accountants of Kenya
(ICPAK) membership number is not indicated in the financialstatements contrary
to the PSASB reporting template issued in June, 2020.

The Fund's financial statements at pages 13, 15 to 17 and 20 do not indicate the
date when the same was approved contrary to PSASB template issued in
June, 2020.

Report of the Auditor-General on National Government Conslituencies Development Fund - Igembe Central
Constituencyfor the year ended 30 June, 2020

3



iii. Note 6 and 7 to the financial statements reflects under various items in the notes
a reference to "attached lists". However, the said lists are not attached to the
financial statements presented for audit review.

ln the circumstances, the funds financial statements are not prepared in accordance
with the PSASB prescribed format.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit so as to obtain assurance about
whether effective processes and systems of internal control, risk management and
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to abolish the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements

Report of the Auditor-General on National Governmenl Constiluencies Development Fund - lgembe Central
Constituencyfor the year ended 30 June, 2020
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are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in
relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these flnancial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report of the Auditor-General on Nalional Government Consliluencies Development Fund - Igembe Central
Conslituencyfor the year ended 30 June, 2020
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a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

a

a

a

O

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue as a going concern or to sustain its services. lf I

conclude that a material uncertainty exists, I am required to draw attention in the
auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on
the audit evidence obtained up to the date of my audit report. However, future
events or conditions may cause the Fund to cease to continue as a going concern
or to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the flnancial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA , CBS
AUDITOR.GENERAL

Nairobi

07 February,2022

Report of the Auditor-General on National Government Constiluencies Development Fund - Igembe Central
Conslituencyfor the year ended 30 June, 2020
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF)
IGEMB E CENTRAL CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

\tr. STAIEMENT OF RECEIPTS AI.ID PAYMENTS FOR THE )rEAR ENDED 36rn JUNE 2020

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The NGCDF-lgembe Central Constituency financial statements were approved on

2O2O and signed by:

tund National Sub-County Accountant
Name:Millicent Njeri IGmau
ICPAK Member Nunrber:

Njiru

c' r..1i ,ij-i l '
rAi

;Y.3i;'J'
,.....'..'.''

i1
\'

\ ,.-v

RECEIFTS

Transfers from NGCDF board 1 115,860,059 65,379,37O
Proceeds from Sale of Assets 2

Other Receipts 3

TOTAT RECEIPTS I 15,860,059 65r379r31O

PAYMENTS

Compensation of employees 4 1,936,800 l,694,3gg
Use of Soods and services o 6,575,671, 8,366,745
Transfers to Other Government Units 6 63,926,568 15,575,862
Other grants and transfers 7 49,808,418 36,730,216
Acquisition of Assets 8 110,000
Other Payments I

TOTAT PAYMENTS 122,357,457 61,767,222

SURPI.US/(DEFTCTD tsa9l-1991 9.072&gE
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FT]ND (NGCDF)
IGEMBE CENTRAL CONSTITUENCY
Reports and Financial Statements
For the year ended June 30 ,2020

vll. STATEMENT OF ASSETS AI.ID LIABILMES AS AT SOMI JUNE 2O2O

The zrccotutting policies and explanatory notes to these financial statements form an integral part of the
finarrcial statements. The NGCDF-lgembe Central Constituency financial statements were approved on

2O2O and signed by:

Fund Nafional Accountant

FU}ID i':C
Name :Millicent Nj eri K.anrau
ICPAK Member Nunrber: .

l.€r-,V,,. I

P.C -). -iJ - U

t- ,"i-i'R, .r,\rr 'll\
LCuU, "' ''-" '

r'1. Iltl - Ci'i

itt"'itttr"'

FTNANCI.AL ASSETS

Cash and Cash Equivalents

BankBalances ( as per the cash book) 10A 7,707,482 7 1604,ggo
Cash Balances (cash athand) 108

Total Cash and Cash Equivalents l,lo7,4g2 7,604,gg0

Accounts Receivable

Outstanding Imprests 71

TOTAL FINAI{CIAL ASSETS lrlo7r4g2 71604rgg0

FINANCI.AL LI,ABILMES

Accounts Payable

Retentiorr t2A
Deposits (Gratuity) 128

TOTAT FINANCI.AL LI.ABITITES

NET FINANCLAI ASSETS 1.to7.482 7.604.880

REPRESENTED BY

fund balanceb/fwd
13

7 1604,880 31992,792

Prior year adjustments
74

Surpltrs/Defict for the year (6,497,399) 3,612,089

NET FINAI.ICLAL POSITION LJgta82 7S04pE0
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
IGEMBE CENTRAL CONSTITUENCY
Reports and Financial Statements
For the ended June 3 2020

\n[. STATTMENT OF CASHILOW FOR THE }TEAR ENDED 3oTH;UNE 2O2O

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The NGCDF-lgembe Central Constituency financial statements were approved on

2O2O and signed by:

tund National Accountant

FU}ID ASCOUIiT

lL)r ivl.'E CElir?Ar-
.t ii --

l\ru ' rwl-l

). 3,rJ ' CL3!;

Receipts for operating income

Transfers from NGCDF Board 1 1 15,960,059 65,379,31O

Other Receipts 3

Total receipts 65,379,310115,860,059
Payments for operating expenses

Compensation of Employees 4 1,936,800 l1694r3gg

Use of goods and services 5 6,575,671 91366r745

Transfers to Other Government Units 6 63,926,568 15,575,862

Other grants and transfers 7 49,808,418 36,130r2,16

Other Payments 9

Total payments 122,357,457 67176712,22

Total Receips Less Total Payments (6,387,399) 3,612,099
Adjusted for:

Decrease/ (lncrease) in Accounts receivable:
(outstandinc imprest)

15

Increase/ (Decrease) in Accounts Payable
(deposits/cratuity and retention)

16

Prior year adjustments t4

Net cash flowfrom operating activities (6,387,399) 3,612,Ogg

CASHIIOW m.OM IT.IWSTING ACTIWflES

Proceeds from Sale of Assets 2

Acquisition of Assets 8 110,000

Net cash flows from Investing Activities (11opoo)

NET TNCREASE rN CASH AND CASH EQT.TTVALENT (61497r3gg) 31612rogg

Cash and cash equivalent at BEGINMNG of the year 13 71604rgg0 319921792

Cash and cash equivalent at END of the year lJ,gtaLz z601E80

ilrt
1I

!i
I

y.{o.itr :*1
,, ':

t-. u
1,7

Name :Millicent Nj eri-trGmau.
ICPAK Meitber Number:
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _
IGEMBE CENTRAL CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

x. SIGNIFICAI.ITACCOUNTING POLICIES

The principle accowting policies adopted in the preparation of these financial statements are set
out below:

1. Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
been supplemented with accounting for; a) receivables that include imprests and salary advances
andb) payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently applred to all the years presented.

2. Reporting Entity

The financial statements are for the NGCD['-lgembe Central Constituency. The financial statements
enconrpass the reporting entity as specified under section 81 of the PFM Act 201,2

3. Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this section have been consistently applied by the Entity for all the
years presented.

a) Recognition of Receipts
The Entity recognises all receipts fronr the various sources when the event occurs and the
related cash has actually been receivecl by the Entity.

Tax Receipts
Tax receipts are rccognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittance is received. (Check if this policy
is applicable to entity)

Transfers from the Exchequer
Transfers from the exchequer are recoSnized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving entity.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) _
IGEMB E CENTRAL CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

SIGNIFICANT ACCOUNTTNG POLICTES

External Assistance
External assistance is received through grarrts and loans from multllateral and, bllateral
developntent partners.

Grants and loans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payntent advice is received by the recipient entity or by the
beneficiary.

In case_ of grant/loan in_kind, such grants are recorded upon receipt of the grantitenr and
upon deterntination of the value. The date of the transaction is the value dale indicated on
the payment advice. A similar recognition criteria is applied for loans received in the form
of a direct payment.

During the year ended_ 3Qth June 2020, there were no instances of non-compliance with
ternrs and conditions which have resulted in cancellation of external assistance ioans.

a

Other receipts
These include Appropriation-in-Aid and relatcs to receipts such as proceeds from disposal
of assets and sale of tender docuutents. These are recognized, in the financial statements the
tinre associ ated cash is received.

b) Recognition of payments
The Entity recognises all payntents when the everrt occurs and, the related, cash has actually
been paid out by the Entity.

Compensation of Employees
Salaries arnd wages, allowances, statutory contribution for employees are recognized irr the
period when the conrpensation is paid.

Use of Goods and Seryices
Goods and serwices are rccognized as paynlents in the period when the goods/services are
p-aid_for. Such expenses, -if not p-aid during the period where goods/servi"ces are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The paynrent on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds fronr disposal of theie items are treated as payrnents and
receipts. items respectively. Where an asset is acquired in a non-exchange traniaition for nil
or nonrinal consideration and the fair value of the asset can be reliablylstablished , a contra
transaction is recorded as receipt and as a paytllent.

A fixed asset register is maintained by each public entity and a summary providecl for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.
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'T,{ATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDD -
IGEMBE CENTRAL CONSTITAENCY
Reports and Financial Statements
For the year ended June 30, 2020
SIGMFICA}.IT ACCOI.'NTING POLICIES

5. In-kind contributions
In-kind contributions are donations that are made to the Entity in the form of actual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the Entity includes such value in the statement of receipts and payments both as
receipts and as payments in equal and opposite amounts; otherwise, the contribution is not
recorded.

6. Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financial year.

7, Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised pubhc officers
and/or institutions which were not surrendered or accounted for at the end of the financial year
are treated as receivables. This is in recognition of the government practice where the imprest
payments are recoSnrzed as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements.

8. Accounts Payable
For the purposes of these financial statements, deposits and rctentions held on behalf of third
parties havebeenrecognizedon an accrual basis (as accounts payables). This is in recognition of
the government practice of retaining a portion of contracted services and works pending fulfilment
of obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they recorded as'menrorandum' or 'off-balance' itenrs to provide a
sense of the overall net cash position of the Entity at the end of the year. When the pending bills
are finally settled, such payments are included in the Statement of Receipts and Payments in the
year in which the payments are made.

10. Unutilized tund
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed
by the Board to the constituency at the end of the financi al year. These balances are available for
use in the subsequent financial year to fund projects approved in the respective prior financial
years consistent with sec 6(2) and sec 7 (2) of NGCDF Act, 2075.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
IGEMBE CENTRAL CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

a

SIGMHCANT ACCOUNTING POTICIES

11. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are accounted for on an accrual basis), the same accounts classification basis, and
for the same period as the financial statements. The originalbudget was approved by Parliament on
June 2019 for the period l.tJuly 2019 to 30th June 2020 as required by Law and there was one
supplententary adjustment to the original budget during the year. Included in the adjustments are
the unutilized funds.

A conrparison of the actual perfornrance against the comparable budget for the financial year
under review has been included in the financial statements.

12. Comparative Figures
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. SubsequentEvents
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 3gthJune 2020.

14. Errors
Material prior period errors shall be corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior
period presented, restating the opening balances of assets, liabilities and net assets/equity for the
earliest prior period presented.

During the year, errors that have been corre cted are disclosed under note 1 4 explaining the nature
and amounts.

15. Related Party Transactions
Related party relationships are a normal feature of commerce. Specific information with regards to
related party transactions is included in the disclosure notes.
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,NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FAND (NGCDF) _
IGEMB E CENTRAL CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

xtr. NOTES TO TI{E TINAT.ICI,AI. STATEMEMS

I. TTANSTERS IROM OTHER GOVERNMEM ENTMES

2. PROCEEDS IT,OM SAIE OT ASSETS

NGCDF Board

AIE NO.B 005032 1 I1.379.310
AIE NO.8030244 2 r0.000.000
ArE NO.Bo30400 3 12.000.000
AIE NO.BOO634I 4 8,000,000
AIE NO.B042749 5 11.000,000
ArE NO.B042888 6 13.000.000
AIE NO.8041037 1 47,360,O59

AIE NO.BO4742I 2 4.000.000
AIE NO.BO4I276 3 18.000.000
ArE NO.8041369 4 500.000
AIE NO.8047695 5 5.000.000
AIE NO.B047789 6 7,000,000
AIE NO.8049271 7 r4,000,000
AIE NO.8096578 8 20.000.000

TCYIAL 1I5,860,059 65.379.3r0

Receipts from sale of Buildings

Receipts from the Sale of Vehicles and Transport Equipment

Receipts from sale of office and general equipment

Receipts from the Sale Plant Machinery andEouipment

Tdal
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
IGEMBE CENTRAL CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

a

NO TES TO THE FINANCIAL STATEMENTS (Continued)

3. OTHERRXCEPTS

4. COMPENSATION OF EMPIO)IEES

Interest Received

Rents

from Sale of tender documents

Other Recei Not Classified Elsewhere

Total

Basic wages of temporary employees 1.936.800 1,694.399
Personal allowancg! paid as part of salary

and other social securi contributions tui
Contributions Compulsory national social security

Iotal 1,936.900 1.694.399

i

;

t
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,NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
IGEMB E CENTRAL CONSTITAENCY
Reports and Financial Statements
F'or the ended June 30,2020

NOTES TO TTIE FINANCIAL STATEIVTENTS (Contin

5. USE OT GOODS AIYD SERVICES

a

Committee Expenses 4,573,000 4.890.000
Utilities, supplies and seryices

Communication, supplies and services

Domestic trayel and subsistence

Printinc. advertisinc and information supplies & services

Rentals of produced assets

Training expenses 1.000.000
Hospitality supplies and seryices

Insurance costs 169.258
Specialized materials and services

Office andgeneral supplies and services 227.090 760.717
Other operating. expenses 37.660 26,49O

Routine maintenance - vehicles and othet transport equipment 1.564.663 1.592.O48

Routine maintenance - other assets 4.000 97.500

Total 6.575.671 8.366.745
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IG E M B E C ENTRAL C ONS T ITA ENCY
Reports and Financial Statements
For the year ended June 30,2020

a

NOTES TO T'HE FINANCIAL STATEMENTS (Continued)

6. ]TANSIER TO OTHER GOVERNMENT ENII]]ES

Transfers to National Government entities

Transfers to primary schools (see attached list) 24,000,000 1.500.000
Transfers to secondary schools (see attached list) 39,926.568 4.075.862
Transfers to tertiary institutions (see attached list)

Transfers to health institutions (see attached list)

TVT 10.000.000
TOTAL 6s.926.568 15,575,962

7. OTHER GRANTS AND OTHER PAYMENTS

Bursary - secondary schools (see attached list) 17.852.290 70,274,757
Bursary - tertiary institutions (see attached list) 14,971,420 13,947,056
Bursary - special schools (see attached list)

Mock & CAT (see attached list)

Security projects (see attached list) 5.300.000
Sports projects (see attached list) 2.747.354 2,409,403
Environment proiects (see attached list) 2.747.354
Emergency projects (see attached list) 6.250.000 9.500.000

Total 49.808.418 36,190,216
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IGEMBE CENTRAL CONSTITUENCY
Reports and Financial Statements
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NOTES TO T'HE FINANCIAL STATEMENTS (Continued)

E. or AssETs

PAYMENTS9.

Purchase of Buildincs

Construction of Buildincs

Refurbishment of Buildincs

Purchase of Vehicles and Other Transport Equipment

Overhaul of Vehicles andOther Transport Equipment
Purchase of Household Furniture and Institutional Equipment

Purchase of Office Furniture andGeneral Eouipment

Purchase of ICI Equipment, Software and Other ICT Assets 110,000
Purchase of Specialis ed Plant, Equipment and Machinery

Rehabilitation and Renovation of Plant, Machinery andEquip.
Acquisition of Land

Acquisition of Intangible Assets

Total 110,000

Stratecic plan

ICT Hub
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
IGEMBE CENTRAL CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2020
NOTES TO THE FTNANCIAL STATEMENTS (Continued)

10A: BANK ACCOLTNTS (CASH BOOK BANK BAIANCE)

a

7.707.482 7.604.880Name of Bank, Co-operative bank

Account No. O I I 4 1 4 I 49 I 3000

Total t,to7A82 7,604,880

lOB: CASH IN HAND

Location 1

l-ocation 2

Iocation 3

Other locations boecifv)

Total
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
IGEMBE CENTRAL CONSTITAENCY
Reports and Financial Statements
For the year en9ed June 30, 2020
NOTES TO TTTE TTNANCIAL STATDIVTENTS (CONtiNUCd)

I I: OUTSTAI.IDING IMPRESTS

Total

[Include an arutex if the list is longer than I pags.l

t2A.

appropriate as necessary

12B, DEPOSITS

vide short apprcpriate explanations as necessary

Name of Officer or Institution dd/mm/yy

Name of Officer or Institution dd/mm/yy

Name of Offrcer or Institution dd/mm/yy

Name of Officer or Institution dd/mm/yy

Name of Offrcer or Institution dd/mm/yy

Name of Officer or Institution dd/mm/yy

Supplier 1

Supplier 2

Supplier 3

Total

Name 1

Name 2

Name 3

Add as appropnate

Total
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD -
I G EM B E C ENTRAL CO NSTI TU ENCY
Reports and Financial Statements
For the year ended June 30,2020

13. BAI.ANCES BROUGIIT FORWARD

short appropriate as necessaryl

1 4. PRIOR \ZEAR ADJUSTMEMS

15. CHANGES IN ACCOI.JNTS XECETVABLE - OUTSTADING TMPREST

16. CHANGES IN ACCOUNTS PAYABTE - DEPOSITS Ar.lD RETINTIONS

7.604.88C 3.992.792Bank accounts

Cash in hand

lmprest

Total 7.604.880 3.992.792

Bank account Balances

Cash in hand
Accounts Payables

Receivables

Others (specifl)

Outstanding Imprest as at lsJuly 2019 (A)

Imprest issued during the year (B)

Imprest surrendered during the Year (C)

Net changes in account receivables D= A+B-C

Deposit and Retentions as at 1$July 2019 (A)

Deposit and Retentions held duringthe year (B)

Deposit and Retentions paid duringthe Year (C)

Net changes in account receivables D= A*B-C
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,NATIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) -
IGEMB E CENTRAL CONSTITUENCY
Reports and Financial Statements
For the ended June 2020
NOTES TO T,HE FTNINCIAT, STATEMENTS

17. OTHER IMPORTANT DISCIOSI.'RES

17.1: PENDING ACCOLTNTS PAYABLE (SeeArmex 1)

17.2: PENDING STAIT PAYABI"ES (See Annex 2)

17.32 ruND Annex

Construction of buildings

Construction of civil works

Supply ofgoods

Supply of services

t

NGCDTC Staff

Others (specig

Compensadon of employees 2,158,600 1,244,356
Use of goods and seryices 2rg2o,3g5 94,O74

Amounts diie to other Government entities (see attached list) 54,O11,679 49,426,569
Amounts due to other grants and other transfers (see

attached list)
'1.713841532 4r20OrOOO

Acquisifion of assets

Others krecifv\ 7,6g0rg77

7O,476306 6216491756
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I G EM B E C ENTRAL CONST ITA ENCY
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

17.4: PMC account balances (See Annex 5)

13,591,719 5,glg1526PMC account Balances (see attached list)

l3r59l1719 5rglg1526
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
IGEMBE C ENTRAL CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

AI.INEX 5 _pMC BANK BALAI\ICES AS AT SoTHJUNE 2020

Balance
2078/19

500

l,go7,g33

500

582

2,999,479

1,650

250

750

797,7 76

4,624

582

2,132

722,800

Z'.IOr29O

500

1,122

797,7 76

960

787,930

7,320

860

960

PMC Bank Account number Bank Balance
2019/20

MACHUNGULU PRIMARY SCHOOL DHABITI oo-o5297

NKOE PRIMARY SCHOOL 001 - 1 6745

I{YAMBENE FOREST 001 - 1 6144

IGEMBE CENTRAL SPORTS
PROGRAMS

001- I 61,44

KAWIRU SECONDARY SCHOOL 007-14166

IGEMBE CENTRAL STRATEGIC PLAN 001 -1 6147

KITHARE DAY SECONDARY
SCHOOL

001-13604

THAMARE SECONDARY SCHOOL 001 - 1 3990

NJIA BOYS SECONDARY SCHOOL 001-16148

KATHELWA SECONDARY SCHOOL 001 - 1 3655

IGEMBE CENTRAL SPORTS
PROGRAMS

044-76146

KAANI KA KARUI PRIMARY
SCHOOL

007-14048

MUTUATINE PRIMARY SCHOOL ool-14925

LIBURU NKONG,UNE PRIMARY
SCHOOL

001 -1 3640

LAIKUMUKUMU PRIMARY
SCHOOL

044-t 5366

NTURUBA DAY SECONDARY
SCHOOL

044-1 3635

THAMARE SECONDARY SCHOOL 001-13990

THEMBERERIA-LIMORO PRIMARY
SCHOOL

o44-16204

NKIT{YANG'A PRY-RWATHA RD 044-16338

MULIINE-THUMBERERIA PRY
SCHOOL

044-76578

MUKULULU-KAANI KALUI PRY
SCH RD

044-16578

THUMBERERIA -L.PRY SCHOOL RD 044-16204

NKINYANG'A- RT- K.K.KIR PRY SCH
RD

044-1566

50

187,93O
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
IGEMBE CENTRAL CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020l

Balance
2078/19

PMC Bank Account number BankBalance
2019/20

KALIMIKUU PRIMARY SCHOOL FAMILY 86000010785 2,160

MATIANDUI DAY SECONDARY
SCHOOL

FAMILY 8600001 0786 5,000

KITHARE DAY SECONDARY
SCHOOL

FAMILY 86000010800 3,031,000

NTHARE SECONDARY SCHOOL FAMILY 86000010807 6,700

KANGETA MIXED DAY
SECONDARY SCHOOL

FAMILY 8600001081 1 2,068,577

KANGETA PRIMARY SCHOOL FAMILY 86000010812 9,456

KIANI KIA NANGA PRIMARY
SCHOOL

FAMILY 8600001 0825 282,776

NTUENE PRIMAR SCHOOL FAMILY 8600001 0826 3,000

THAMARE PRIMARY SCHOOL FAMILY 8600001 0832 3,000

MATIRINE SECONDARY SCHOOL FAMILY 86000010845 3,300

MALAENE PRIMARY SCHOOL FAMILY 86000010860 3,000

MACHUNGULU DAY SEC. SCHOOL FAMILY 8600001 0873 386

KABUKURO SEC.SCHOOL FAMILY 86000010878 4,760

STJAMES SEC.SCHOOL FAMILY 86000010884 51,O,21,9

NTUTI DAY SEC.SCHOOL FAMILY 86000010885 2,400

THITHA SECONDARY SCHOOL FAMILY 86000010897 1,568

KATHATHENE PzuMARY SCHOOL FAMILY 86000010899 2 I 60

KIANI KIA AARU DAY SEC.SCHOOL FAMILY 860000109s1 500,000

MURINGENE DAY SEC.SCHOOL FAMILY 8600001 1475 0

KALULI PRIMARY SCHOOL DHABITI 4918-001-05363 500

BAIBARIU PRIMARY SCHOOL DHABITI 4918-001-14665 96,000

NKINYANG'A SEC.SCHOOL DHABITI 4918-001-14371 7,428,000

AKONGOLO ADMIN DHABITI 4918-001-16876 1,080

KATHELWA ASS.CHIEF DHABITI 491,8-044-16878 500

KAWIRU ASS.CHIEF DHABITI 4918-044-16877 820

52
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