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COUNTY EXECUTIVE CAR & MORTGAGE REVOLVING FUNI)

Reports and Financial Statements

For the ended June 2019

1. KEY ENTITY INFORMATION AND MANAGEMENT

a) Background information 
-.^Lri-r.aA

ElgeyoMarakwetCountyExecutive.,CarandMortgageFundis"'Pollll:lbyandderivesits
authority und u""oi.*ui,,, rro* rn-.*eG;;" rraaragi,et"e;""ty lx11utive 

car & Mortgage

Loan Revotri'g nurJ a"i, zors on oi[ #,;lr, joii. rr,""F"';i; whollv owned bv the countv

Government "f 
El;; ili"r*" and is domiciled in Kenya'

TheFund,sprincipalactivityistoprovidecarandmortgageloanstoitsmembers

b) PrinciPal Activities

The fund,s objective is to provid:'l.oun scheme for the purchase of vehicles, house or land for

developmen , ,**ouu,ion and ,"pui, #r.riaential p'opJn, UV members of the scheme

c) Car and Mortgage loans Management Committee
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d) Key

e) Registered

P.O. Box 220-3
Elgeyo
Iten

Nairobi

County Building

TGAGE REVOLVING FUND

0 Fund Contacts

Telephone : 0 53 -4 | 4227 7

P-mait: elgeYomarakwet' go'ke

g) Fund Bankers

Trans National Bank

P.O. Box 34353-00200

h) IndePendentAuditors

Auditor General
Kenya National Audit Office

PositionNameRef

&
Qualifi cation : MBA-Finance

Experiencez 27 Years
po.itioru Fund Administrator/Secretary' Ag' Chief offi cer

Date of Birth: 12-02-1969

Economic

MurkeuJohni

10-01- 1988

MBA-Strategic Management, CPA (K)Date of Birth:
Qualification:
Experience
Position: V

: 10 years

ice Chairman

Kevin2

Qualification:
Financial

81 1 97I8-BirthofDate
management-strategicMBA

ln management22 yearsExperience:
EconomicandFinanceCECPosition:

Isaaca
J

)
Date of Birth:
Qualification:
Experience:27

10-1 1-1968
Master of Arts in Governance and Ethics' BED(

years in various fields

Position:

Ann Kibosia4

Qualification: MBA-Finance

Accountant

Date of Birth: 1-1 1-1973

Position: Financial
Experience,23 Years

David5
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COUNTY EXECUTIVE CAR & MORTGAGE REVOLVING FUND

Financial StatementsReports and
For the Year ended June 30,2019

The financial statements for County Executiv e cat &Mortgage Loan Revolving Fund for the FY

2org^ghave been prepared to comply with relevant accouniing standards as prescribed by the

Public Sector Accounting Standards Board of Kenya'

The county Executive car &Mortgage Revolving Fund of.Elgeyo Marakwet operates county

Executive car &Mortgage Loan Revor","g F;;diccount No]t-soozl2000A00/1/0. The fund

has granted loans to 3iniembers by 30th June' 2019'

The fund has advanced total cumulative 10an of sh' 1 76,900,000 to 3 5 members as at 3 ,th June'

2019.The total outstanding loans ip.ir.ip"r .*a interest) from members amounts to

Sh.t23,t3i,44g.o7;';;ff.n ir".,zo)'q. iotur loans advanced to members during the year

amount to Sh.46,500,000 The fund,earned total interest of Sh'3'359'368'70 during the period'

The availabr. eunk iuiil;;;iit' June, 2019 amounts to sh'4'009 '245'93

The outlook of the Fund for zorgrzo2olooks brighter. The county Executive seeks to amend the

county Executive car and Mortgage Fund Act-to bring on boaid members of staff' This will

broaden the base and the growth ortne rrrno. rn. fund looks forward to continued support from

the County gou.**..,rarid all stakeholders to the realization of its mandate'

2. FUND CHAIRPERSON'S REPORT

Hil;tif.XiilXn _rry.yo Marakwet county Executive car & Mortgage Revorving Fund



C\UNTYEXECUTIVECAR&M,RTGAGEREV0LVINGFUND
Financial StatementsReports and

For the year ended June 30,2019

3. REPORT OF THE FUND ADMINISTRATOR

TheCountyExecutiveCar&Mortgageloanschemeisarevolvingfundestablishedpursuant
totheSalariesandRemunerationco*.nission(SRC)circularn..*b..SRC/TS/wHl3l|4of
14th February 2014.

The SRC in its circular reference SRC/ADM/CIR/1/13 Vol'III (128) dated 17th December

2014 provided guidelines for access of car loan and mortgage benefits by state and public

officers.

administrator of the fund'

The annual financial statements for car & Mortgage have been prepared in accordance to

Section 167 of ttre puUtic Finance M;;gt-ttit ipert'O p.ct iOtZ which mandates the

During the year ended 30th June, total repayments amounting to Sh'24'797 '888 
was

recovered fro* -"-Le.s a.rd Sh. 46,500,000 "i'*ced 
to-members' The outstanding loans as

at 30th June,2019 amounted to 123,1 37"450 as indicated in note 12 of financial statements

under long term receivables from exchange transactions'

The totar transfers from county government to the revorving fund from inception of the fund

;;diiil;, iotg amount to sir'tzo'000'000 as tabulated below;

Signed:
-S'.."* n

Date

JohnKeen Murkeu
FundAdministrator/CountyExecutiveCar&MortgageRevolvingFund.

AmountSourceDate
45,000,000Transfer from EMC2410312015
25,000,000Transfer from EMC23106120rs
24,000,000Transfer from EMCt0lt0l20r6
26,000,000Transfer from EMC281912018

120,000,000Total Ksh.

VI
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..CO(]NTY EXECUTIVE CAR & MORTGAGE REVOLVING FUND

Reports and Financial Statements

For the ended June 30 2019

CORPORATE GOVERNANCE STATEMENT

Elgeyo Marakwet County Executive Car and Mortgage is a revolving fund established

pursuant to the Salaries and Remuneration Commission (SRC) circular number

SRC/TS/WH:3I!4 of 14th February 2014. Section 167 of the Public Finance

Management (PFM) Act2Ol2.lts mandate is to provide car loans to members of county

Executive.

The fund is committed to ensuring compliance with regulatory and supervisory corporate

governance requirements. The operations of the fund are governed The Elgeyo Marakwet

County Executive Car &.Mortgage Loan Revolving Fund Act, 2015 made on 6'h March'

20t5.

The Car and Mortgage Loan Committee is made of five members' including the

,t ui.p..ror,, and sha'il 
-consist of a chairperson and four other members CEC members'

Fund Administrator and senior management'

The day-to-day runnlng operations of the fund 1S delegated to the tundof the

administrator The management team headed by the Fund Administrator implements the

board decisions and policies through plans. team meets regular ly toaction The

these action plans to ensure that the board obj ectiVES are achieved effectivelyS

efficiently The held nlne meetings during the FY 20 1 1 98120

vll



COUNTY EXECUTIVE CAR & MORTGAGE REVOLWNG FUND

Reports and Financial Statements

For the Year ended June 30, 2019

5. MANAGEMENT DISCUSSIO-N AND ANALYSIS

The fund advanced total cumulative loan of Sh.176,900,000 to 35 members as at 30t1,

June,20l9.The totai outstanding routlin'i""i-fA ut'a interesQ from members amounts to

Sh.123,137 ,44s.67;;;;;it i;",zorg)T;i"l loans advanced to members during the vear

amount to Sh.46,500,000 The fund tu'nta"tJot interest of Sh'3'359'368'70 during the

period

vlll



6. STATEMENTOFMANAGEMENT'SRESPONSIBILITIES

Section 167 ofthe Public Finance Managemert Act' 2012 requires that' at the end of each

fina,cial year, the eaministrator of county Government of E,lgeyo Marakwet county Executive

car and Mortgage rrna-.rtuulished av c^, uMortgage r-* il.rorving Funcl As Established by

Elgeyo Marakwet C""t, n.ecutive eu' UMortgage Loan Revolving Fund Act

(EMCECMLERF), 2011 sha, prepare finar"rcial statemer-rts for the 
'una 

in accordance with the

standards and formats prescribed by^the Public Sector Accounting Standards Board'

The Administrator of itre County Go,L"'*tnt of Elgeyo Maraliwet County Executive Car and

Mortgage Fund is responsible fo, tk';^;'';pu'ationind presentation of the Fund's financial

statements, which give a true and r"i, ,i.i "i 
the state of uifui., of trre Fund for and as at the e.d

of the financial y"u, 
"na.a 

on June :0, zoiq. rhi, ."rponribility includes: (i) maintaining adequate

financial management arrangem"nt, u,ii ."rr.irg ,t 
", jrr_:r. continue to be effective thror-rghour

the reporti,g period; (ii) maintaining proper accounting '""o'd'' 
which disclose with reasonable

accuracy at any ,i,r" it " financial ;;;il;t of the F';;; (iii; designing'. implementing and

maintaining int"r.rui contrors ,"r"uunt"io lt" pr"puru,io,, una fui, preie.ttation of the financial

statements, and ensuring that they are rr"" r.o. material misstatements, whether due to error or

fraud; (iv) safeguardinglhe assets or trr. e*J; (v; selecting and lndrine appropriate accounting

policies; and (vi) ;;1..i.fr* accounting estimates that are reasonable in the circumstances'

The Administrator of the county Governmnet of Elgeyo Marakwet county Executive car and

Mortgage Fund accepts responsibility- i;'it" r'ntls financial statements' which have been

prepared using appropriate accountini p;ii.;; r;;p;*d uv reasonable and prudent judgements

and estimates, in coniormity with rntJ,iutionat putiic s""# Accounting Standards (IPSAS)' and

in the manner required by the pFM A; t012 and E,lg.yo Mu.ukwet county Executive car &'

Morrgage r,ou., ri"uotving Fund A.l (;ir{ct-aYi:ry>, zots.The Administrator of the Fund is

of the opinion th"t th" puia,, financiar statements give a true and fair view of the state of Fund's

transactions during the financial year;; June 36' 2ol9'ad of the Fund's financial position as

at that date. Thets il;ffi;,;;;"i-i..nt ". confirm ttre compreteness of the accounting records

maintained for the F und, which h"*;;t;;;lied upon i;^iil freparation of the Fund's financial

shtements u, *.tiur,tr. ua"qru"V ofin" t,stems ofinternal financial control'

ln preparing the financial statements, the Administrator of the County Government of Elgeyo

Marakwet county Executive cu. una tuoiru*Fund has assessed the Fund's ability to continue a$

a going concern and disclosed, as ili,JJTi;*uu.r, ,.1';i;;; the use of going concern basis of

preparation of the financiar statemelis Nothing has come to-ttre attention of the Administrator to

indicate that the Fund w1l not remain;;"j;;ncern for at least the next twelve months from the

'coUNTY EXECUTIVE CAR & MORTGAGE REVOLVING FUND

Repo rts and Financial Statements

For the year ended June 30, 2019

date of this statement'

Approval of the financial statements

The Fund,.r financial statements were approved by the Board on 9th December,2,l9 and signed on

its behalf by

Jo Murkeu
County Executive Car and Mortgage Fundrn10

Fund Administrato r -ElgeYo Marakwet

1X
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Telephone: +254-(zo) 3214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n hanc in g Ac c oun tabi I i ty

Towers
Mon Street

P.O. Box oo
ROBI

REPORT OF THE AUDITOR.GENERAL ON ELGEYO MARAKWET
EXECUTIVE CAR AND MORTGAGE REVOLVING FUND FOR THE YEAR EN
30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Elgeyo Marakwet Cou
Executive Car and Mortgage Revolving Fund set out on pages 1 to 26, which co
the statement of financial position as at 30 June, 2019, and the statement of fina al
performance, statement of changes in net assets, statement of cash flows and
statement of comparison of budget and actual amounts for the period then ended, a
summary of significant accounting policies and other explanatory information
accordance with the provisions of Article 229 of the Constitution of Kenya and Section
of the Public Audit Act, 2015. I have obtained all the information and explanations wh
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qua
Opinion section of my report, the financial statements present fairly, in all mate
respects, the financial position of Elgeyo Marakwet County Executive Car and Mo
Revolving Fund as at 30 June, 2019, and of its financial performance and its cash
for the year then ended, in accordance with lnternational Public Sector Accounti
Standards (Accrual Basis) and comply with the Elgeyo Marakwet County Executive
and Mortgage Loan Revolving Fund Act,2015 and the Public Finance Management
2012.

Basis for Qualified Opinion

Failure to Provide an Approved Budget

The statement of comparison of budget and actual amounts discloses nil final bud
balances for both total revenue and expenditure against actuals on comparable basis
Kshs.3,359,369 and Kshs.2,530,912 respectively. However, Management did not
an approved budget prepared under Regulation 29 of the Public Finance
(County Governments) Regulations, 2015 for audit review.

ln the circumstances, the accuracy, validity and legality of the nil budget balances
income and expenditure could not be confirmed.

a
in

r

Report of the Auditor-General on Elgeyo Marakwet County Executive Car and Mortgage Revolving Fundfor the

ended 30 June, 2019

I



The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Elgeyo Marakwet County Executive Car
and Mortgage Revolving Fund Management in accordance with ISSAI 130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matter

A prior year audit issue remained unresolved as at 30 June, 2019. Management has not
provided reasons for the delay in resolving the prior year audit issues.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

Long Term Receivables from Exchange Transactions

The statement of financial position reflects a balance of Kshs.123,137,450 under long
term receivables from exchange transactions which, as previously reported, includes an
amount of Kshs.21,564,036 due from beneficiaries who exited service before repaying
their loans in full. No explanation was provided for not recovering the outstanding
amounts from the final gratuity dues as required under Section 28 of Elgeyo Marakwet
County Executive Car and Mortgage Loan Revolving Fund Act, 2015.

Consequently, the recoverability of the long-term receivables from exchange transactions
balance of Kshs.21,564,036 could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the

Report of the Auditor-General on Elgeyo Marakwet County Lrecutive Car and Mortgage Revolving Fundfor the year
ended 30 June, 2019

2



financial statements are in compliance, in all material respects, with the authorities
govern them. I believe that the audit evidence ! have obtained is sufficient and
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEME
AND GOVERNANCE AND SYSTEMS

iNT

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the
procedures performed, I confirm that, nothing has come to my attention to cause
believe that internal controls, risk management and overall governance were not

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The stand
require that I plan and perform the audit to obtain assurance about whether effe,
processes and systems of internal control, risk management and overallgovernance
operating effectively, in all material respects. I believe that the audit evidence I

obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these finan al
statements in accordance with lnternational Public Sector Accounting Standards ( al
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from al
misstatement, whether due to fraud or error and for its assessment of the effectiven
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing
Fund's ability to sustain services, disclosing, as applicable, matters related
sustainability of services and using the applicable basis of accounting unless
Management is aware of intention to terminate the Fund or to cease operations.

it
to

to
e

Management is also responsible for the submission of the financial statements to
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
2015.

ln addition to the responsibility for the preparation and presentation of the finan
statements described above, Management is also responsible for ensuring that
activities, financial transactions and information reflected in the financial statements
in compliance with the authorities which govern them, and that public resources
applied in an effective way.
Those charged with governance are responsible for overseeing the financial reporti
process, reviewing the effectiveness of how the Fund monitors compliance with
legislative and regulatory requirements, ensuring that effective processes and

the
Act,

e

Report ofthe A on Elgeyo Marakwet County Executive Cqr qnd Mortgage Revolving Fundfor the

3
ended 30 June, 2019



are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Aud itor-General's Responsi bi ! ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate. ' -'

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to

a

Report of the Auditor-Generql on Elgeyo Marakwet County Executive Cqr and Mortgage Revolving Fundfor the year
ended 30 June, 2019
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those risks, and obtain audit evidence that is sufficient and appropriate to
basis for my opinion. The risk of not detecting a material misstatement resulting
fraud is higher than for one resulting from error, as fraud may involve collusi
forgery, intentional omissions, misrepresentations, or the override of internal co

Evaluate the appropriateness of accounting policies used and the reasonablene
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
accounting and, based on the audit evidence obtained, whether a material uncertai
exists related to events or conditions that may cast significant doubt on the Fun
ability to sustain its services. lf I conclude that a material uncertainty exists, I i

required to draw attention in the auditor's report to the related disclosures in 1

financial statements or, if such disclosures are inadequate, to modify my opinion.
conclusions are based on the audit evidence obtained up to the date of my at
report. Ffowever, future events or conditions may cause the Fund to cease sustain
its services.

Evaluate the overall presentation, structure and content of the financial stateme
including the disclosures, and whether the financial statements represent
underlying transactions and events in a manner that achieves fair presentation.

a
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Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the [vlanagement regarding, among other matters, the planned sco
and timing of the audit and significant audit findings, including any significant deficienc
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethi
requirementb regarding independence, and to communicate with them all relationsh
and other matters that may reasonably be thought to bear on my independence, a

where applicable, related safeguards.

N
AUDITOR-GENERAL

Nairobi

23 August,2021

Report of the Auditor-General on Elgeyo Marohoet County Executive Car and Mortgage Revolving Fundfor the
ended 30 June, 2019
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COUNTY
Financial
For the June 2019

8. FINAN STATEMENTS

8.1. STA OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 3OTH

JUNB 20 9

The notes set onpageslto5formanintegralpartoftheseFinancialStatements

CAR & MORTGAGE REVOLVING FUND

I

non-exchangeIlevenue fror
transactions

Iand donatiousPublic
2the CountY GovernmentTransfers
3and other leviesFines,

exchange transactionsRevenue frol
2,668,5833,359,3694lnterest incor

5Other income

2,668,5833,359,369
Total revenr

Expenses
494,951828,457

6expensesF'und adminir
1Staff Costs

8General exPe
()

Finance cost

Total expen

Other gains

10disposal ofassetsCain/loss on
494,951828,457

Total expen
2,,17316332,530,912

for the PeriodSurplus/( dt

FY20r7l2018FY2018/ 2019Note
KShsKShs



C\UNTYEnECUTIVECAR&MqRTGAGEREV0LVINGFUND
Financial Statements
For
8.2.

2019 SI b

the year ended June 30, 2019

STATEMENToFFINANCIALPOSITIONASAT30JUNE2019

The accorurting poricies and expranatory notes to these financiar statements form an integral part

of the financial statements. The entity financial statements were approved on 9th December'

Administrator of the Fund

Name: JohnKeen Murkeu Jairo

ICI']AK Member Number: 8112

Fund Accountant
Name: f)avid Chebii
ICPAK Member Number: 8088

2

FY20r7l
2018

FY2018/2019Note

KShsKShs

Asse ts

Current assets s39 15009.24611uivalentsCash and cash
12

Current Portion of long term rece

transactiotls

ivables lion-r

13entsP
t4Inventories

Non-current assets
15LI entlant and
l6le assetsI 98,075,969123,131,45012Long terrn receivables tiorn exchange

trausactious

98 15 784127 46
Total assets

Liabilitics
Current liabilities

t7'frade and other PaYab les fiom exchangc

transactlons
18

Provisions
19

Current on ofborrowl
20benefit obl lollSEm I

Non-current liabilities
20()llbenelit bo IIoI eeen'lon-cLlrrentN
l9ofLon term

Total liabilities

Net assets 00120 .000
Ilevolvi F'und

Reserves 4 15 7847,746,696
Accumulated lus

9 I 7846127 1blia ilitiesdannett sas etsotaT

0g



.aoUNTYEXECUTIVECAR&M2RTGAGEREVoLVINGFUND
Financial Statements
For the year ended June 30, 2019

S.3.STATEMENToFCHANGESINNETASSETSASAT30JUNE2019
TotzrlAccumulated

surplus
Rev:rluation

Reserve
Revolving

Fund

KShsI(ShsI(Shs

45,331,333331,333
45.000,000ISalance as at 1 JulY 2015

t,4L)5.923| ,4()5.923
Surplus/( delicit) for the periocl (Restatecl)

F unds received ciuring the Year

Prior year adjustnreut

[{evah"ration gain
4(r,,827,,2571,827 ,25745.000,000Balance trs at 30 Junc 2016

46,827,,2571,827,25745,000,000Balance as at 1 JulY 2016
614,895614,895

od (Restated)del.rcit) lbr theSurpl
Prior: year adjr"rstrnent 25,000.00025,000,000
Funcls reoeivecl during the year

I{evaluation gain

Rcvaluration gain 72.442,1522.442,15270,000,0007IuJ 0c 2nta 03nIu asce,lB

I527 )2.442,15270,000,0002011Balance as at 1 Ju
.1 73,63 32,173,633

us/(defi d(-)thecit lbr pen)S urp
24,000,000n ethdved unrecel yearndsFu

(,
t)

Revaluation gaiu
98,615,7844,615,,78494,000,000Balance as at 30 June 201tt
98,615,7844,615,78494,000,000Balance as at 1 July 2018 2,530,9122,530,912

(defi dothecit fortus/ perl)Surpl 26,000,00026,000,000nn thedved LIrecel periodobI?unds

Revaluation gain
1x7,146,,6967,146,696120,000,000Balance as :rt 30 .lune 2019

J



COUNTY EXECUTIVE CAR & MORTGAGE REVOLVING FUND

Financial Statements

For the Year ended June 30,2019

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2019

FY2017/ 2018
FY2O1 812019

itiesactiverao tingfroms pflowashC

ReceiPts
donationsandNSbuticrcontrlbLI licP

GovernmentCountYthefrotn'ransfersT

Interest recelv ed 2 ,668,5833,359,369
2 ,668,583aoti tiesvloother perattngtionrIteceiPts 3,359,369

Total ReceiPts
494,951Paym ents 828,457

SESexpentrationadminisFund

General exPenses

494,951Finance cost 828,457
2,173,633Total PaYments 2,530,97221

(6,235,220 )ti zrctivitiesngmfro operaowsflhscaetN @5,061,48i )

dj
Sleabl-I recelaselncreetNlortustmenA

activitiesinvestingfromflowsashC

Purchase of ProPertY' P equiPment and,lant,

intangible assets
plant and

Proceeds fronl sale of ProPertY,

equipment
errtsmal repayllcl ploau prifionrProceeds

outts paiddisbursemenLoan
itiestrctivtn investingedUSsowt'lcashctN

ctivi ticsafinnncin obfromtlowshASC 26,000,000
[ccelfuncl ptsngrevolfromProoeeds

tional borrowttlgsAddi
oI borrowings

activitiesncingfinaINusedSt'lowcashetN (4,061,58 1)
3,,469,43 1

4,601,402
rease)increase/(dcc

hcasnndcashlnetN
equivalents 539,815

11Y.ILII,atal entscashdan eqLtlashC)

539,815Prior Year adjustrnent 4,,009,,24 6
i1JUNE30ts atuivalennc hd cqnaashC

4

8.4. Note
KShsKShs
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COUNTY EXECUTIW CAR & MORTGAGE REVOLWNG FUND
Financial Statements
For the year ended June 30, 2019

8.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE PERIOD ENDED 30 JUNE

2019

KShsKShs KShsKShs KShsRevenue

Public contributions and donations

Transfers from County Govt.
(3,359,369)3,359,369Interest income

Other income
(3,359,369)3,359,369Total income

Expenses
828,457 (828.4s7)Fund administration expenses

Staff costs

General expenses

Finance cost
828,457 (828,457)Total expenditure

(2,,530,912)2,530,912Surplus for the period

20182018: 2018

,i

'f '



CO UNTY EXECT]TIVE CAR & MORTGAGE REVOLVING FUND

Summary of Significant accounting Policies

ThecountyExecutivecarandMortgageRevolvingFund'sfinancialstatementshavebeen
prepared in accordance with und .o*ilv-*i,r, internationar public Sector Accounting

Standards gpsAs). The financial statemirit, u." p..r.nted in Kenya shillings, which is the

functional and reporling currency of the funa' The accounting policies have been consistently

applied to all the years presented'

The financial statements have been prepared on.the.basis of historical cost' unless stated

otherwise. rne casn now statement ir'pilpured using the direct method' The financial

For the Year ended June 30,2019

8.6. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1. Statement of compliance and basis of preparation

statements are prepared on accrual basis'

2. Adoption of new and revised standards

a) Relevant new standards and amendments to published standards effective for the

year ended 30 June 2019

ImpactStandard

binations(applicable

120 91 Jble anuaryApplica
fromarisingcombinationssectorcovers publicstandardThe

ithsimilartreated lyarecasewhich theylntransactionsexchange
andcomUSINESSBonsitionsto lv)J acqulIFRS

coveredaretransactionsnon -exchangefromancombinations sing

purely under Public Sector combinations as amalgamations'

IPSAS 40:

Public Sector

Combinations

b) New
year

and amended standards and interpretations in issue but not yet effective in the

ended 30 June 2019

tmanddate pact:veffectiEStandard

uncertainty of an entity's future cash flows'

IPSAS 4l provides u,t" of financial statements with more useful

information than IPSAS 29,bY:

' Applying a single classification and measurement model

for financial assels that considers the characteristics of the

asset's cash flows and the objective for which the asset is

held;

financialreporting
financial

'r)20Janua1ble:,lica ryApp
forles thencishestab ipIS to4S pnIIPSAofveectiThe obj

willtthaitiesiabiandaSSEtSoffinancial
ofto USETSinformationand usefurelevantpresent

andthe timingamounts,ofassessmenttheirforstatements

IPSAS 41: Financ ial

Instruments

6



COUNTY CAR & MORTGAGE REVOLVING FUND

Summary o Significant accounting Policies
For the ended June 2019

c) Early

The entity

adoption ofstandards

did not early - adopt any new or amended standards in year 2019

7

Effective date and imPact:Standa

model that is applicable to all financial instruments subject

to irnpairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the

guidance. The model develops a strong link between an

entity's risk management strategies and the accounting

treatment for instruments held as part of the risk

management strategY.

-looking expected eredit loss. Applying a single forward

of this Standard is to improve the relevance, faithful

representativeness and comparability of the inforrnation that a

reporting entity provides in its financial statements about social

benefits. The information provided should help users of the

financial statements and general purpose financial repofts assess:

(a) The nature of such social benefits provided by the entity; (b)

The key features of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the entity's

financial performance, financialposition and cash flows'

Applicable: I
The objective

January 2022IPSAS Social



CO(]NTY EXECUTIVE CAR & MORTGAGE REVOLVING FUND

Summary of Significant accounting Policies

For the Year ended June 30,2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3. Revenue recognition

i) Revenue from non-exchtrnge tr:rnszrctions

**:::;:ruf:;';"'"?Jil"'*:ltill-! other government entities are measured at rair

value and r."ognirei on ouiuining control;itit;;"t;(tu't".gooos' services and property) if

the transfer is free ;;;;i,d, ""0 
i,it;;;itir'ut in" economic benefits or servrce

potential related a rr," "rr", 
will flow a,i.l"'.,Ii,v and can be measured reliably'

iii 
- 

n.r"nu. from exchange transactions

Interest income

lnterest income is accrued using the. effective yield.method' The effective yield discounts

estimated future 
"urr, 

r"".ipts trrrough.thl"i.n"ii;9-r'r3 ortn" financial asset to that asset's

net carrying u*o,rni.'r;-ffih"d "ppri.rirrirli"ta 
to ttre principal outstanding to determine

interest income each Period'

4. Budget information

TheCountyExecutiveCar&MortgageFundbudget,isa.revolvingfundandthebudgetis
prepared on a different uuri, to the u"iuui in"o*" una 

"*p"iai-tu'" 
iitttosed in-the financial

statements. The rrnancial statemen,, .r. ;;;'""i o" ut"uit;;;it using a classification based

on the nature of expenses in.the uu,"*".ni'oi financial.pe'i*tunt"'-*hereas the budget is

prepared on u 
"urt, 

basis. The "*";;"ir"in. 
nnuntiul statements were recast from the

accrual basis to tn" 
"urrr 

basis and .".rurrin"o by presenta'ion io be on the same basis as the

approved uroe"t.''n-lo;p*il;."f ffi;;; ;l'uit.,ul-r*;;"i;, prepared. on a comparable

basis ro the approved budget, is then pr.LnttO in the stateri;;;;f't";parison of budget and

actual amounts'

In addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the format, "r;";;;ification 
,"r,"*"r'uaoft"a ro. the presentation of

the financiat statements and the approved budget'

AStatementtoreconciletheactual.amountsonacomparablebasisincludedinthestatement
of comparison oi budg"t and actual unlount. and the actuais as per the statement of financial

performanc" fb';it #riod ended 3Oth June' 2019'

5. ProPertY, Plant and equiPment

Allproperty,plantandequipmentarestatedatcostlessaccumulateddeoreciationand
impairment ro...r. co.t in"iud"s ..p."ai*r" tnut is dir";;;;lyltl^::he acquisition of

the items. when significant parts of ilil;' oi;lf * equiprnent'a* '"lY:::d 
to be replaced

at intervals, the entlty recognizes.:rJn;#,;Jindividual'assets 
with specific useful lives and

depreciates ,h.;";:;;j;;lr iit"wii", when a majgr i"tp"tti"" is performed' its cost is

recognized in the carrying u*ouni'oi',n; ;il t"a to"'p*ent as a replacement if the

recognition "ri;;;";;'rutirn"a. 
eff it", 'ipui' 

and mainienan.e costs are recognized in

surplus o, o.n"ii u, in.ur."o. wh".. ;;;;i iJutqui'"0'in u non-t*change transaction for nil

or nominal Jri;;;,."" inl urr., ir i"iti",v measured at its fair value'

8



COUNTY EXECUTIVE CAR & MORTGAGE REVOLVING FUND
Summary of Significant accounting policies
For the yea r ended June 30, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

6. Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible

assets acquired in a non-exchange transaction is their fair value at the date of the exchange.

Fotlowing initiat recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. Internally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incurred.

The Lrseful life of the intangible assets is assessed as either finite or indefinite'

7. Financial instruments

Financial assets

Initial recognition and meas urement

Financial assets within the scope of IPSAS 29 Finarrcial lnstruments: Recognition arrd

Measurement are classified as financial assets at fair value through surplus or deficit, loans

and receivables, held-to-maturity investments or available-for-sale financial assets, as

appropriate. The Entity determines the classification of its financial assets at initial

recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable

payments that are not quoted in an active market. After initial measurement, such financial

u.i.6 are subsequently measured at arnortized cost using the effective interest method, less

impairment. Amortized cost is calculated by taking into account any discount or premium on

acquisition and fees or costs that are an integral part of the effective interest rate. Losses

arising from impairment are recognized in the surplus or deficit.

Held-to-muturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are

classified as hetd to matr.rrity when the Entity has the positive intention and ability to hold it

to maturity. After initial measurement, held-to-maturity investments are measured at

amortized cost using the effective interest method, less impairrnent. Amortized cost is

calculated by taking into account any discount or premium on acquisition and fees or costs

that are an integral part of the effective interest rate. The losses arising frorn impairment are

recognized in surplus or deficit.

I mp air me nl of fi nancial ss s ets

The Entity assesses at each reporling date whether there is objective evidence that a financial

asset or a entity of financial assets is irnpaired. A financial asset or a entity of financial assets

is deemed to be impaired if, and only if, there is objective evidence of impairment as a result

of one or more events that has occurred after the initial recognition of the asset (an incurred
,loss event') and that loss event has an irnpact on the estimated future cash flows of the

9



COUNTY EXEC UTIVE CAR & MORTGAGE REVOLVING FUND

SummarY of Sign ificant accounting Policies

financial asset or the entity of financial,assets that can be reliably estimated' Evideirce of

i.p"f"*r, may include the following indicators:

difficultY

reorganization

flows(e.g.changesinarrearsoreconomicconditionsthatcorrelatewith

For the r ended June 30,2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUBD)

defaults)

for, as follows:

Financial liabilities

?,!l"i::if^ii:;:,':!.^T;1ii'::;:' ,r.rpsAs ze arecrassined as nnanciar riabirities at rair

value througr, ,rrpi.',r" oi O.n"ii o, toun' 1nd borrowings' as appropriate' The Entity

determines the classiilation oiits financial liabilities at initial recognition'

All financial liabilities are recognized initially at fair value and' in the case of loans and

;;;t;;ilgt, plus directly attributable transaction costs'

?;::r::ri^i?x;:i:"n, interest bearing loans and borrowings are subsequentlv measured at

amortized cost using the effective interest method' Gains and losses are recognized in surplus

or deficit when thl liabilities are derecognized as well as through the effective interest

method amortization process' 
!.-r^ ^^^^r,^r o.rr 

^iqc 
acquisition

Amortized cost is calculated by taking into account any discor"rnt or premtum on

andfeesorcoststhatareanintegralpartoftheeffectiveinterestrate.

8. Inventories

lnventory is measured at cost upon initial recognition' To the extent that inventory was

received through non-exchan*" rrunru""""t^ti"t ,,i-"ost or for a nominal cost)' the cost of the

i"""",LtV is its fair value at the date of acquisition'

costs incurred in bringing each product to its present location and conditions are accounted

proporrion of *un,lfu";;;i^; or.Ii,"ud, based on the normal operating capacity'

tut excluding borrowitrg costs

After initial recognition, inventory is.measured at the lower of cost and net realizable value'

However, to the extent t'hat a clasi of i"r.nary ir oistriuuteo or deployed at no charge or for

l0



C1UNTYEYECUTIVECAR&M1RTGAGEREVoLVINGFUND
Summary of Significant accounting policies

For the vear ended June 30, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

a nominal charge, that class of inventory i, ,"urrred at the lower of cost and current

replacement cost.

Net realizable value is the estimated selling price in the ordinary course of operations, less the

estimated costs of completion and the estimated costs necessary to make the sale, exchange'

or distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in the

ordinary course of operations of the Entity'

9. Provisions
Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying economic

benefits or service potential will be required to settle the obligation and a reliable estimate

can be made of the amount of the obligation'

Where the Entity expects some or all of a provision to- be reimbursed' for example' under an

insurance contract, the reimbursement is recognized as a separate asset only when the

reimbursement is virtually certain'

The expense relating to any provision is presented in the statement of financial performance

net of anY reimbursement.

C o nting e nt liab ilities
The Entity does not recognize a contingent liability, but discloses details of any contingencies

in the notes to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote'

Contingent assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset

whOse existence is contingent on the occurrence or non-occurrence of one or more uncertain

future events not wholly within the control of the Entity in the notes to the financial

statements. Contingent assets are assessed continually to ensure that developments are

appropriately reflected in the financial statements' If it has become virtually certain that an

inflow of economic benefits or service potential will arise and the asset's value can be

measured reliably, the asset and the related revenue are recognized in the financial statements

of the period in which the change occurs'

10. Nature and PurPose of reserves

The Entity creates and maintains reserves in terms of specific requirements'

11. Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively' The effects

of changes in accounting policy are applied prospectively if retrospective application is

impractical.

11



COUNTY EXECUTIVE CAR & MORTGAGE REVOLVING FUND

SummarY of Significant accounting Policies

12. Employee benefits - Retirement benefit pians

TheEntityprovidesretirementbenefitsforitsemployeesanddirectors.Definedcontribution
olans are post employment benefil.pJunr;il;;;i;h"an entity pays fixed contributions into a

separate entity (a r,il1;i, ""0 
will- have no t"gut or construciive outigation to pay further

contributions if the ffi0o., not hotd sufficieit assets to pay all emproyee benefits rerating

to employe. ,".ri""'il-,',fr" "rr** 
unO prio, p"riods' The contributioni to-fund obligations for

the payment or r"tirement benefits "r" 
;h;;; against income in the year in which they

become PaYable'

Definedbenefitplansarepost-employmentbenefitplans.otherthandefined.contribution
plans. The defineo uenent funds "..-u"i'u'iuriv 

uur'jto tri-annually on the projected unit

credit rnethod b"ri;";;fi"ii, ia"ntinJ";;"overed through .ump sum pavments or

increased future contribution, on profo.tionur basis to all 
"participating.employers'The

contributions and lump sum paymen,, ,.1Lo" the post-employment benefit obligation'

13. Borrowing costs

Borrowingcostsarecapitalizedagainstqualifyingass.etsaSpartofproperty,plantand
equipment. Such borrowing costs_*" ;;oi'l;il3"l ;,1'11,1r;^p"rioa during which the asset is

being acquired or."rUrr",ZO and borrowlngs have been inclrred' Capitaiization ceases when

construction of the asset is complete. rrJnJ,'borrowing to'it-u* charged to the statement of

financial Performance'

14. Retated Parties

TheEntityregardsarelatedpartyas.ap:.rsonoranentitywiththeabilitytoexertcontrol
individually or jointly, or to exercir" ,,!niiount influence over the Entity' or vice versa'

Members of key management are regarded as related parties and comprise the directors' the

CEO and senior managers'

15. Cash and cash equivalents

Cashandcashequivalentscomprise,cashonhandandcashatbank,shorttermdepositson
call and highly liquid investments *nn *;G;;i'""tu'ity ortn'ee months or less' which are

readily convertibl,e io rno*n u*orntr'Ji;;;ri.;; are subject to insignificant risk of changes

in value. Bank actount balances in.rui" u,oo,nt' heto at itre centra=l Bank of Kenya and at

various commercialbanks at the end "iiftt 
financial y"u'' fo' iht pu'potts of these financial

statements, cash and cash equivaf"nt' ui'o include short term cash imprests and advances to

authorised public officers and/or institutions which *t'" noi surrendeied or accounted for at

the end ofthe financial Year'

Fo r the Year ended June 30,2019

SUMMARY OF SIGN IFICANT ACCOUNTING POLICIES (CONTINUED)
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COUNTY EXEC(]TIVE CAR & MORTGAGE REVOLVING FUND

Summary of Significant accounting policies

For the yea r ended June 30, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

16. Comparative figures

where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

17. Events after the reporting period

There were 10 material a<ljusting ancl non- ad.iusting events after the reporting period'

18. Ultimate and Holding EntitY

Tlre entity is a County Executive Car & Mortgage Fund established by 20l5Act. lts ultimate

parent is the County Government of Elgeyo Marakwet

19. Currency
The financial statements are presented in Kenya Shillings (KShs)

20. significant judgments and sources of estimation uncertainty

The pieparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts

of revenues, 
"*p.nr.r] 

u.i.t, and liabilities, and the disclosure of contingent liabilities, at the

end of the reporting Period.

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

the EntitY

technologY and Processes

Provisions
provisions are measured at the management's best estimate of the expenditure required to

settle the obligation at the reporting date, and are discounted to present value where the effect

is material.

21. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity

risks and effects of changes in foreign currency. The Fund's overall risk management

programme focuses on unpi=edictability of 
"hung.t 

in the business environment and seeks to

l3



COUNTY EXEC(,ITIVE CAR & MORTGAGE REVOLVING FUND

;;;;;tT of Significant accounting policies

ii, it,. v.at ent"o 'lu'" ro' zotq

-SUMMARYoFSIGNIFICANTACCoUNTINGPoLICIES(CONTINUED)

minimisetlrepotentialadverseeffectofsuclrrisksorriisperformancebysettingacceptable
levels of risk. The Fund does not h"d;"";;; ,iG. uno has in place poiicies to ensure that

credit is only extended to customers wiin an established credit history'

TheFurnd,sfinancialriskmanagementobjectivesandpoliciesaredetailedbelow:

a) Credit risk

The Fund has exposttre to credit risk, which is the risk that a counterparty will be unable to

pay arnounts in full ;";dr. aredit'risk iri'* ito* cash and cash equivalents' and deposits

with banks, as well as trade and otttt' 
'"t"ivables 

unO uuuiiuble-for-sale financial

investments 
,--^- + 'ts financial

Managementassessesthecreditqualityofeachcustomer,-takingintoaccountl
position, pur, 

"*p".L-n.. ""0 
othei factorl' f 

"Oi'iO"f 
risk limits 

"are 
set based on internal or

external urr"rrrn.n,;;;;;;""e with rt,",1r *,Lv the directors' The amounts presented in

the statement of financial position "t 
;;;';; u,t*untt' for doubtful receivables' estimated

by the company,s *";;;;;;, based "" 
pri", 

""perience 
and their assessment of the current

economic environment'

Thecustomersunderthefullyperformingcategoryarepayinetheirdebtsastheycontinue
trading. rn" "r"oit-ri;';;J; 

*itrr'if;#'rE..lr"ur.l is niinimal and the alrowance for

uncollectible amounts that the """rp;;;-;r-.""ognit"d 
in the financial statements ts

considered uO"quut" io cover any potentiaily irrecoverable amounts'

Theentityhasnosignificantconcentrationofcreditriskonamountsdue.

The County Executive Car and Mortgage Fund committee sets the Fund,s credit policies and

objectives and Iays down parar",.Ji"*,i'il;i;h the various aspects of credit risk

*inug.to"nt are oPerated'

b) LiquiditY risk management

ultimate responsibility for liquidity risk management rests with the Fund Administrator' who

has built an appropriate liquidity ,irt'**a-g-ement fram"*o'tt for the management of the

entity,s short, medium and lon**"r", ir"i,"";;r; liquidity management.requirements' The

entity manages tiquidity risk through 
^;;;;i;";us 

monitoring of 
-forecasts and actual cash

flows.

c) Market risk

The board has put in place an internar audit function to assist it in assessing the risk faced by

the entity on an ongoing basis, evalu*" lni *" the design anJ effectiveness of its internal

".""r",iltg 
and operational controls'

Marketriskistheriskarisingfrom.changefin^1a1\3tpll::t'suchasinterestrate'equity
orices and foreign "*"hang" 

iates.which-in,i* affect tr'," "ntityl, 
income or. the value of its

irolding of financiar'i#ffi;"i;. Th" objJi", "r "*.r., 
risk rnanagement isro manage and

control market risk exposures within acclptable parameters, while optimising the return'

t4



CTUNTYEXEC(]TIVECAR&MqRTGAGEREV0LVINGFUND
Summary of Significant accounting policies

For the Year ended June 30,2019

SUMMARYoFSIGNIFICANTACCOUNTINGPoLICIES(CoNTINUED)

Overall responsibitity for managing market risk rests *it1' tnt Audit and Risk Management

Committee.

The Fund's Finance Department is responsible for .the development of delailed risk

management policies Grui".t to .review and approval by .Audit and Risk Management

Co*,iitt""; anO for the day to day implementation of those policies'

There has been no change to the entity's exposure to market risks or the manner in which it

manages and measures the risk'

d) Interest rate rish

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result of changes in interest rate leveli. The company's interest rate risk arises from bank

deposits. This expose, ifr" puna to cash flow interest rate risk. The interest rate risk exposure

;;[;; mainly from interest rate movements on the Fund's deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates'

e) Capital risk management

The objective of the Fund's capital risk management is to safeguard the Fund's ability to

continue as a going concern. The entity capital structure comprises of the following funds:

FY20l7l
2018

FY2018/2019

Revaluation reserve
94,000,000120,000,000

Revolving fund
4,615,7847,t46,695

Accumulated surPlus
98,615,784127,146,696Total funds

Total borrowings
539,8154,009,246

Less: cash and bank balances
(539,8 1 5)(4,009,246)

u valentsAS eih )cashS andexces qNet debt/(

Gearing

l5



COUNTY EXECUTIVE CAR & MORTGAGE REVOLVING FUND

Notes to the Financial Statements

For the Year ended June 30,2019

8.7. NOTES TO THE FINANCIAL STATEMENTS

1. Public contributions and donations

2. Transfers from County Government

3. Fines, penalties and other levies

4. Interest income

ion from develoPnretlt PaftnersDonat

Contributions fiom the Public

Total

SCovt operationfrom CountYTransfers
ethe nttof tybehalfonCor,t rltybyPayments

Total

ent penaltiesLate paYm

F'ines

Total

FY20l1l 2018FY2018/201 9

2,668,5 833,359,369(mortgage loanscaroroan StiornemlncoterestIn 2,668,5833,359,369
Total interest income

l6

KShs

Fv20r7l 2018

DescriPtion



COUNTY EXECUTIVE CAR & MORTGAGE REVOLVING FUND

Notes to the Financial Statements
r ended June 30, 2019For the yea

NO'TES TO THE FINANCIAL STATEMENTS

5. Other income

6. Fund administration expenses

7. Staffcosts

lnsurance recoveries

lncome from sale of tender documents

Miscellaneotts income

Total other income

494.951828,457Administrative costs

services costsProfession
494,951828,457Total

Salaries and wages

Staff gratuity

Staff training exPenses

Social securitY contribution

Other staflf

Totrl

t7

FY2018/2019 FY20t7l 20t8

KShs KShs

FY20t8l20l9 FY201712018

KShs KShs

FY20t8l2019

KShs

'FY20L7l2018

KSts



COUNTY EXECUTIVE CAR & MORTGAGE REVOLVING FUND

Notes to the Financial Statements

Fo r the Year ended June 30,2019

NOTES TO THE FTNANCIAL STATEMENTS (CONTINUED)

8. General expenses

9. Finance costs

10. Gain on disPosal of assets

Consumables

ElectricitY and water expen SCS

Fr"rel and oil costs

lnsurance costs

Postage

Printing and stationerY

Rental costs

SecuritY costs

Telecomnrunication

FlospitalitY
costszationarnottidanDepreciation

Other exPenses

Total

SverdrafioBankonnterest

Interest on loans fiom banks

Total

lant and equiPrnentPropefty, P

Intangible assets

Total

t8

2018

KShs



COUNTY EXECUTIVE CAR & MORTGAGE REVOLVING FUND

Notes to the Financial Statements
ar ended June 30, 2019For the ve

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

11. Cash and cash equivatents

Detailed analysis of the cash and cash equivalents are as follows

FY20l8l20l9

539,8154,009,246Car and Mortgage Loan accottnt

Fixed deposits account

On - call deposits

Current account

Others
539,815.004,009,246Total cash and cash equivalents

FY20t8l20l9 FY20l7/2018

tion Account number KShs

a Fixed its account
Commercial bank

I B etc

Sub- total

On - call d
Commercialbank
Bank - etc

Sub- total

c Current account
Commercialb ank

Trans National Bank Ac
l 8002/2000A00/ I /0

4.009,246 539,815

Sub- total 4,009.,246 539,815

oth s

Cash in transit
Cash in hand

M Pesa

Sub- total
Grand total 4,009,246 539,815

t9

KShs



COUNTY EXECUTIVE CAR & MORTGAGE REVOLVING FUND

Notes to the Financial Statements

For the ea r ended June 30 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

12. Receivables from exchange transactions

13 nts

14. Inventories

BY20r1l 2018FY2Ol 812019
KShs

,lcslrvat llcccinru rcC

lnterest receiva ble

nrents dueCurrent loan
rSbtodehanexcr geOthe
wallCeIoalllTlSSLe

CSreceiv:rbtrrenCuot:rlT

q8 075 969blcsv2lrecelren tttC ronN 123 137 450
nrents dlteterur loan

691blesreceivatrenrcuN onoT ta t37ttransactionsexchINS froblereceivarIotaT

FY20l7l 2018FY2018/201 9

Prepaid rent

Prepaid insurance

d etectricitY costsPrepai

Total

1 I 2018FY2O1FY2018/20 19

KShs

Consurnable stores

re pafts and tnetersspa

Catering

Total inventories at the lowcr of cost and net

realizable value

20

KShs



COUNTY EXECIJTIVE CAR & MORTGAGE REVOLVING FUND
Notes to the Financial Statements

ended June 30,2019For the year

NOTES TO TIIE FINANCIAL STATEMENTS (CONTINT.TED)

15. Property, plant and equiPment

Furniture and fittings Computers and
office equipment

Cost KShs KShs KShs

2016At1 J
Additions
Disposals
Transfers/adi ustments

June 2016At

Additions
Disposals
Transferiadiustments
;t 3om Jrre 2016

tion and im rment
Ju 2016Atl

.q,t 30fl Jurre ZOtz
At l't Julv 2017
Depreciation

alsDi
irment

Transfer, ustment

June 2018At 30

Net book values
At June 2019

ESor rrnaotq

2t

KShsKShs

At I't July 2016

Depreciation
Impainnent



COUNTY EXECUTIVE CAR & MORTGAGE REVOLVING FUND

Notes to the Financial Statements

For the ended June 30

NOTES TO THE FINANCIAL STATEMENTS (coNTTNUED)

1 6. Intangible assets-software

1.7. Trade and other payables from exchange transactions

18. Provisions

2019

Cost
of theAt

Additions

At end of the

Amortization and
of the rAt

Arnortization

At end of the
loss

At end of the

NBV

lesTrade

Refundable

Accrued
SOther

otherandtradeTotal

Balance at the of the

ProvisionsAdditional
isedIr"rt iProvision

forvaluetimeanddiscounttodueChan
provisions-currentnonfromTransfers

Total

27

1l

Total0ther
provision

Bonus
provision

Leave

KShsKShsKShs



COUNTY EXECUTIVE CAR & MORTGAGE REVOLVING FUND

Notes to the Financial Statements
For the year ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

19. Borrowings

20. Employee benefit obligations

21. Cash generated from operations

BY20r8l20l9 FY20t7l 2018

KShs KShs

nnr of theBalance at

External borrowings dur the year

Domestic bo during the year

Repayments of external borrowings during the period

Repayments of domestics borrowings durirrg the per iod

d ofthe periodBalance at en

Delined
benefit

plan

Post
employment

medical
benefits

Other
Provisions

Total

KShs KShs KShs KShs

Non-current benefit obli gation

Total employee benefits obligation

1B7lFY2018/2019
KShsKShs

1912r before taxlus for theSu

usted for:
Depreciatiorr

I ol'assetsGains/ losses on dis

Interest income

Finance cost

Wo Czr itnl ad ustments

lncrease in inventorY
(6,235,220)(25,061,481)Increase in receivab les

ablesIncrease in

Cash flows from linancing activities
26,000,000

Proceeds ft'otu revolving ltrrrcl receipls

4,061,587)3,469,431tCasnd uivalenItcreas Cashtn acrease/Dec EqInetN

23

Description

Description

Current benefit obligation



COUNTY EXECUTIVE CAR & MORTGAGE REVOLVING FUND

Notes to the Financial Statements

For the Year ended June 30,2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

22. Related Parfy balances

a) Nature of related party relationships -:-- --.1^ L^,,^ ^r.iri+
Entities and other parties related to the Fund inctude those parties who have ability to exerclse

control or exercise significant influenco over its operating.and financial decisions' Related

parties include n,,unug'.?"ni f.rronn.l, tn"i.uttotiates andilose farnily members' The fund is

ietated to the following entities:

a) The CountY Governrnent;

Ui ffre Government Ministry of Devolutior-r;

c) Key management;
d) Car & Mortgage Fund committee; etc

b) Related Party transactions

c nt remuneration

Due from related

e) Due to related Parties

FY20l7l20FY2018/2019
KShsKShs

Transfers from re lated parties'

Transfers to re lated parties

FY2017/ 2018FY2018/2019
KShsKShs

494,950821 .500itteetncolTlMoarC andve ftgagerutiu ExecCo nty

Key pensatio nComManagement 494,950821,500
Total

FY20l1l2018

KShshs

Due from
GovernmentDue from

Total

FY20l7l 2018FY2018/2019
KShsKShs

Due to Min of Devolution

Due to Co Government
rsonnelDue to man

Total

24
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COUNTY CAR & MORTGAGE REVOLVING FUND

Notes to the Statements

For the June 30 2019

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

23. Contin assets and contingent liabilities

I

.l

ainst the FundCouft case

]esBank guarant

Total

25

vear ended

FY2018/2019

-

KShs

FY20r7l20t8
KShs



COUNTY EXECUTIVE CAR & MORTGAGE REVOLVING FUND

Notes to the Financial Statements

For the year ended June 30,2019

1. PROGRESS ON FOLLOW UP OF AT]D ITOR RECOMMENDATIONS
to the auditor. We have

The following is the summary of issues raised bY the extemal auditor, and management comments that were Provided

nominated focal Persons to reso lve the various issues as shown below with the associated time frame within which we expect the issues to be

resolved.

-,
\$"*-

J"hrK..ffiministrator of the Fund

3 monthsNot resolved
JohnKeen Murkeu
Jairo

All loans are now

secured. All Title deeds

have been charged to

loans

Unsecured car &
mortgage loans

1.0

!

26

Status:Focal Point Person to

resolve the issueIssue / Observations
from Auditor

Report

Reference No' on

the external audit



a

coUNTYEXECUTIVEcAR&MoRTGAGEREVoLVINGFUND
LOAN REPAYMENT SCHED ULE FOR THE MONTH OF JUNE 2019

1,210,999.10

893,985.35

737,U0.71

220,733.79

869,014.85

1,627,964.86

Balance

1 944.78

1
't8

1 ,824.16

113.90

1

3,21

7177

3,930

91

83

2,73',1

351

Repayment

121 ,726.00
85,788.00

53,907.00

53,907.00

107

138

2,412.00
174.00

11

2,862.27

4,775.33

3,41 9.18

2,065.70

1,676 31

5,374.30

2,062.58

4,064 42

3,634 15

lnterest

I

1

17 .E

b 585.08

45

o 19

1.05

1.87

7

14.83

Cost of
security charge

4 920
130

Addi6onal
advance

1

Balance b/f

1,144,908.83
176,746.03

1,367,673.59

826,279.65

670,524.39

2,149,719.49

825,032.27

1,625,767.45
716,420.13

1,91 1

137 39

29 364 179.02

965 70

I

19

10,941 .48
78

1

Date advancedPeriod

lun-19
Jun-19
Jun-19

Jun-19
lun-19
Jun-19

lun-19
Jun-19

Jun-19

lun-19
Jun-19

Jun-19

lun-19
Jun-19
Jun-19

Jun-19
Jun-19

Jun-19

STELLA KIRUI KIPRONO

MORRIS KIPKOSGEI ROTICH

Name of borrower

KIBOSIACHERONOANNE

KIPI.AGATCHIRCHIRSIMION

TUITOEKKIPKOECHKIPLAGAT

DANIEL KIrcHUMBA KIPTUM

GABRIEL KOSGEY LAGAT

JEPTUM ROTICH

KIPROP YATICH

RUTTO BIWOTT

ALEX TANUI TOLGOS

KIPKEMOY RUTTO

ROTICH CHANGWONY

K. CHELIMO

KIPKOECH KIPYAKWAI

N K CHEBOI

c roRomcH
BOAZ CHANGACH

1

1

4
4

A

o

18

17

11

12

13

14

1

1

PIUS YEGO CHESEREK

PAUL CHEBOI CHEMMUTTUT

KIPRONO CHEPKOK

KIMWETICH BARMASAI

MAGUT

CHELANGA

NETTY JEMUTAI

AIYABEI

KIPCHUMBA LELIT

KIYENG

KEVIN BIWOTT

PAMELA RONO

KAMAR

KIPYEGON ROTICH

ABRAHAM BARSOSIO

KISANG

KIPTOO

3,909.45

4,060.62

5,847 60

7,686.88

8,889.87

8,584.58

19,220.01

11,430.23
4,634.87

5,000.00

11 772.99

o ,636.66

500

1 ,634.15

.35

1

1

1

22

25

26

27

29

30

31

34

35

Jun-19

Jun-19

lun-19
lun-19
lun-19
Jun-19
Jun-19

Jun-19

Jun-19

Jun-19

Jun-19

Jun-19

Jun-19
lun-19
lun-19
lun-19
J 19

217

1,563,781 .70

1,624,246.72
824.897.63

2,55s,948.67
709,1 96.36

,853,949.50

1

2,572 092.1 3

1

3

7,688,002

0,938.s2

1

2

751 .26

2,,

1,626,440.33

3,549,647.54

7.433,430.73

3, ,968.14
1 931

J 3,300.14

007

1

1

15

35

37

1

2,331

3,427

106.86

,347.38

53,907.00

80,831.00

80,831.00

484,982.00

80,831.00
55,237.00

53 907

129 00

907.00

121

000.00

67

52,040

58,053.00

-1s?6oo-E-ds1oro

-

3po0p00^00
2,000,000.00

-

2.546.440.00 75't.81 137.'149.67


