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- 11U TE INFORMATION AND MANAGEMENT

. ute of Technology (STT) 1s a Government Institution under the Ministry of Education. Tt is situated in

-, along the Siaya-Ugunja Road on a 40-acre piece of Tand, just after the Siaya County Referral Hospital,
~.oiished in 1987 by the District Development Committee (DDC) Siava, as a community initiative, 1o
2113 1n Masonry, Plumbing, Agriculture and Business courses.

. vears, the Institute has had to 1nvest in mtrastructural development to meet the demands of an ever-
-2 student population, rapid technological advancement and changes in TVET subsector reforms and
“ends. Some of the recent developments include acquisition of construction of more classrooms, a
smmistration block complex and equipping the Information Communication Technology (1CT)
v The Institute has also acquired state of the art equipment for Building and Civil Engineering and tor

- Sciences Workshops and Laboratories respectively.

-.mute 18 statted by the Public Service Commission (PSC) and 1s currently headed by a Prineipal assisted
Deputy Principals. Admissions, Registration and Assessments of Trainees are coordinated by the
.~"s office. The office of the Dean of Students deals with students” welfare, catering and accommodation

« very close collaboration of the Institute with the Ministry of Education State Department of Vocational
..zmeal Tranming and the Regulator Technical and Vocational Education and ‘) rasming Authonty (TVETA),
National Audit Unit (KENAU) to standards and quality of training as well as management and governance.

=iv there are nine Academic Departments offering various courses at Artisan, Craft certificate, Diploma
" zher Diploma levels which are examined by Kenya National Examinations Council {RNEC), Kenya
~tants and  Secretaries National Examination Board (WASNEB) and Curriculum  Development
statton and Certification Council (CDACC). 1t also enjoys partnership with professional bodies like
wv of Certitied Public Accountants of Aemya (ICPAK) and Kenya Nutritionists and Dieticians Institute
i,
~nn-academic departments such as ICT Services, Performance Contracting, Guidance and Counselling and
- srenlar Activities contribute are embedded in a Quality Assurance and Performance Management system
_re that SIT products acquire the requisites skills, attitudes and values with competencies to produce an all
cx3 mdividual.

nstitute of Technology the programs offered have a significant impact in contributing to Kenya’s Big Four
11 of Affordable Housing, Manufacturing, Food Security, and Universal Healtheare all anchored in Vision
and the Sustainable Development Goals (SDG).

dinmate goal of SIT 15 to admit and produce competent graduates who meet global industry and market
sards. SIT will endeavor to re-engineer and remain relevant in the TVET sector and thus this strategic plan
zutde the management in delivering on the set strategies and activities,

Principal Activities
~e principal activity/mission/ mandate of the Siava Institute of Technology is to
e Tmpart skills to learners
¢ Promote and carryout rescarch relating to its mandate
o Promote rccognition of cultural values through hosting culture week
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NSTITUTE INFORMATION AND MANAGE

MENT ( (Jonﬁnucd)
“ey Management

NV Instituge of 1ectmology day=to-day
Board of Govern ors

= Accounting Offjeer

= Deputy Principal

= Registrar

= Dean of Smdents

- Finance Officer

= Supply Chain Officer

Manage

mentis under the followy, g Key organs:

“duciary Management

< key management bersonnel who held ottice during the financial year ended 30" June 2019 and
-+ had direct fiduciary responsibility were:

No. _Designation Name ]
1 ! Principal

= | Deputy Drincing }‘:.'_}_c Sawanda Kodera . {
“_b.\L Registrar i Felix Odhiambo
i _Head of Finance Joseph Ochieng

o i Head of Procurement Mary Okoth e

btute Headquarters

wva Institute ofTechnology
). Box | 08740600

Song Siaya — Rangala Road
+£va, Nenya

f untacts
lephone : 0703564522
=mail: infodsiayainstityte,

ac.ke, siaya.insti tutery
“ebsite: WWW.siavain

ahou.cnm,
stitute.ac ke

stitute Ranlrors

<nva Comimercial Bank
). Box 52

“ava, Kenya

-eount numbers

490 8875
16857135

306 6399

564 3730

53644036
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CINSTLUTE, INFORMA'TION AND MANAGEMENT (Continued)
“perative Bank of Kenyy
“uiva Branch
“mail: customerseryi ce@coopbank.co. ke
weeount number
1120255 255
independent Auditors

Auditor General

Uftice of Auditor General
Anniversary Towers, Institute Way
2.0, Box 30084

GPO 00100

Nairobi, Kenya

Principal Legal Adviser
The Attorney General
State Law Office
Harambee Avenue
P.O. Box 4012
City Square 00200
Nairobi, Kenya
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50OARD OF GOVERNORS

-1e. Passport size photo and key

Tession/academic qualifications

Qualification

Work Experience

o Nawa
__hairman

T

'

/

i

; ........... 5
1

|

t BE.D& Diploma in
Education

i

2 JW Odhiambo
©Secretary

®  Secondary school principal

*  Secondary school deputy
principal

¢ Head of dept. secondary

school

KNEC examiner

¢ Guiding and counselling

'BED (Science) and
 Diploma in T'echnical
! Education

|

| He has over 27 years of teaching
experience in which he has taught
Technical Education in Engineering,
Drawing and Metal/ Mechanical
Technology besides servin 2 in

various adiministrative positions in
public institntions. He has attended
and trained in several Executive
Management and Corporate
Governance programs. He represents
National Polytechuics in the TVET

Curriculum Development,

- Assessment and Certificate Council

| (TVET CDACC), He s a full
member with the Kenya Cngineering

i Technologist Registration Board.
!
|
{

-aar Ongadi
3 Member

-Masters in Business
Administration
~CPA

Has over 18 vears of experience in
private sector management. 10 of
these years was working with muly
national companies. Has worked in
valious capacities in ficlds sucl; as
operation management, Finance and
Admustration management,
customer and sales support among
others. He attended advanced
computer handling skills courses at
Swrathimore university and is also a
trained VCT counsellor.
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-Bachelor of Lducation and Secondary school head of

Diploma in Education Department TTumaniti es, Guidance
and (.‘ounselling teacher, secondary
school deputy principal, principal in
@ number of secondary schooly and
representative of the Governor to the

board.
on Pangla’
“Member
- __WQ..-_«____!‘T 1 — =
» - - Bachelor of science in Currently workin £ as a sales and

Public Mealth Diploma in marketing representative at 1 Tarsh
Community Health and Distributors Ltd from 2004, Has also
development. volunteered at Foundation

Institute(FIA) of Africa as a field
assistant. She volunteered at Care
KenyatUHAT Lake F orum) as data
collector. She is an ambitious person
who has developed a matre and
responsible to tasks. She is also a

t leamn player with excelfent
communication and presentation
skills all acquired through a rich
experience background on FMCG
and community work.

<. Otieno
\ember

Certified Information Jona is a teacher and trainer by

Systems profession. Has previously taught
fieg Auditor(CISA ) ISACA., Mathematics at high school level for
! Bachelor of Education in 3 years. currently lecturing(part-

Science at UVoN time) on information security and 1T

Governance at tertiary/University
level(14 years to date), and a
frequent speaker at uativn) and
international
conferences/seminars/worksh op(18
vears to date. He is an

Information( computer) system
auditor (31 years) and a former
regional 1T audit manager for Africa,
Middle East and Pakistan Region(10
years out of the 31 years of auditin 8)
in global oil/encrgy company. Fag
previously been a member of Board
of Management (BoN!) in 4 public

hwitti
“MMember

Viaw

vi
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| high schools (2003-2011), heis a

l motivational speaker.
|

A licensed land surveyor by
-Bachelor of Science in profession. Has over 30 years in the
Survey & phologranneury field having graduated from the
university of Nairobi in 1988, and
worked with the government for 20

| | years betore joining the private

i sector, Carrently a consultant land

! survevor in private practice with a

| wealth of experience in surveying
mapping, GIS, and GPS positioning.
Served as a consultant surveyor in
the Rwandan Land Tenure
Regularization Program{2010-2012).
i . Was previously emploved as a [Land
cember b o o )

i surveyor in the Kenya Ministry ol
Lands and rose through the ranks to
the office of Assistant Dircctor of
Surveyvs. Has served as a member of
the Sites and Camps Committee of
the Kenya Scouts Association. Is
currently a member of the Land
Surveys Board and board of
management of a public high school.
Tic is a full mcmber of the Institution
of Surveyors of Kenya(MISK), and
he plays an active role in his local

, - cliurel groups.

ttute of Technology is made up of nine board members divided into two sub committess

“iministration Finance and Infrastructure whose members are;
Mr Joel Odhiambo  Chairman
AMr Moses Kawa
\Mr Lucas Ocharo
Mr Oscar Mujumba
Ny Dosyi Olteuu
Mr Stephen Pangla
Principal/Deputy Principal

Lducation Research and Training whose members are:

Ms Violet Wainaina  Chairman
Mr Moses Kawa
Mr Lucas Ocharo
Mr Oscar Mujumba
M Jona Owitti
tng. Mercy Chepkoech
Principal/Deputy Principal
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“AGEMENT TEAM

< of Staif | Qualification . Area of Responsibility
| :
| - Bachelor of Mechanical ! Principal
| Engineering - Provides innovative and visionary

] i leadership, creates and sustaing highly
, " motivated, participatory management

' | team, coordinates the implementation of’

; e bourd of governors sty ategices,

‘ | promotes academic excellence and

i - etticient admmistrative and governance
My, , | practices, maintains public refations as

| well as linkages among others.
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-Masters in Social Work and | Deputy Principal in charge of Academic
Community Studies | and Students Affairs

+ Coordinates lesson attendance and

| syllabi coverage.

I

|

|

-Diploma in Electrical and Registrar in charge of student’s
Electronic admission, records, trainces evaluation
and public relations as well as in-charge
of all non academic staff in the
institution.

“elix Barclays Odhiambo

v

viii
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-Bachelor of Home Science | Dean of students in charge of students

welfare, guidance and counselling,
sports and recreation, catering Services
{or students meals as well as

| ' coordinating the Institutes calendar of
events.

i
i

i - B. ComFinance) and CPA

-Finance Officer in charge of
accounting and heads finance
department. Develops and implements
~adequate accounting systems, controls
and supervises finance function in the
institute. Maintains accounting
standards and ensures compliance with
statutory obligations.

5. Joseph Ochieng

', -Bachelor in Procurement
and Contract Manageent Supply Chain Ofticer in charge of aii

| procurement duties and heads the
supply chain department.
Develops and implements supply chain
functions, controls and maintains
| procurement records as well as
complying with procurement
regulutions and standaids.

v, Mary Okoth
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¢ HAIRMAN'S STATEMENT
tva Institute of Technology is mandated to undertake/offer courses at Artisan. Craft Certific
sioma and Highet Diploma fevels in vaious disciplines,
= Institute mainly produces middle level human resources !
csiness skills required in industry. infrastructure and service
°  Budget Allocation

ate.

at are well equipped with technical and
sectors.

In the financial vear 2018/2019 Siaya Tnstitute of Technology had a gross budget of Kshs,
159.679.950.59 of which Kshs. 94

840,196 was for recurrent vote and Kshs. 64,839.956 for
development vote.

j ° Key Achievements
? 2 Completion of proposed Seme Techn cal and Vocational College up to handing over.
! Construction of administration :Library complex up (0 30% level of completion,
Construction of IM classroom/ Restaurant up to 85% level o f completion.
Construction of 4 no. classroom from internally generated funds up to 90% level of
completion,
= Participating in National ball games and achieving National Champions in Netball Girls.
l < Completion of ISO processes up to certitication audit based on SO 9001-2015.
o Compiiance with I VISl Act 2013 and other statutory and reguiatory requirements.
@ Introduction of ERP System with the aim of enhancing service delivery,
< Creation of new office spaces to decongest the problem of office space for the Registrar,
Finance, Human Resource. Procurement. Internal Audit and System Administration Offices,
< Participating in Regional and National TVET Fair contest and obtained 2 trophics from the
Exhibite that appeared in position 1 and 2, 1 trophy at National for position 2.
5 ¢ Procurement of additional 30 desktops for ICT laboratory.
' > Human Resource capacity enhancement by sponsoring staff for various upgrading and on job
i training programs.
| ¢ Developed the new strategic plan for the period 2019-2024 and other policy document like
{ meritorious award policy, internal control policy and human resource policy among others.
| < Induction of the BOG on their roles and other emerging issues,
[ ¢ Challenges
In the financial year 2018/2019, Siaya Institute of Technology faced the following challenges:-
Inadequate training staff from PSC,
Low fundmg trom the Mmistry as only Kshs. 5.956.550.00 w
of Kshs. 24 Million for recurrent grand.
Delayed disbursement of funds for NYS sponsored students.
Only a small group of students placed by Keny
Service report for the training,

as disbursed agamst a projection

a University and Colleges Central Placement

< Acute shortage of training equipments on the technical departments.

= Valuation of assets in accord
allocation in the budget.

@ Inadequate classrooms for trainin [

ance with accrual basis of'accounting under the IPSAS for lack of

as aresult of increasing number of trainees.
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SIAYA INSTITUTE OF TECHNOLOGY
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30™ JUNE 2019

REPORT OF THE PRINCIPAL

siaya Institute of Technology is a training Institute charged with the mandate to offer courses at Artisan,
Craft Certificate, Diploma and Hi gher Diploma levels in various disciplines.
sinee its inception in 1987, Siaya Institute of Technology has made several milestones despite a number
ot challenges attributed to lack of enough tramers, traming tacilities, equipments and enhanced funding
trom the Government of Kenya for infrastructural development.
Fhe milestones include:-

e Construction of classrooms

e Construction of ¢lectrical. building and automotive workshop.

e Construction of ICT laboratory

° Acquisition of a 62 seater bus

® Acquisition of science laboratory equipments from the ministry

¢ Acquisition of state of art equipment for building technology

= Construction of dining Lal!

° Moderation of the existing building through repair, maintenance and improvement

e Hosting 3 graduation ceremonies

e Continuous planting of trees in the compound

e Partnering with Kenya Seeds for improved food security

e Lstablishment of new programs to meet the market and industry demands

° The B.O.G endeavours to continue scrving the nation by providing quality service, efficiently and

effectively,

Nign:

X1
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SSNUAL REPORT AND FIN/\NCIAL STATEMENTS
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TATEMENT OF THE PRINCIPAL.

< 4 technical waining instiwte, Siaya instiune of Technology is weli piaced to provide adequate and
“ovant knowledge to its trainees to enable them to graduate as skilled individuals who have a positive
nact in the society.
+ing the training of our students , the institute factors in the role of technical and vocational training
Heges towards the achicvement of the country’s vision 2030 and the Governments Big four Agenda
Lall the presidential dircetives as they are released.
‘he course of undertaking our core mandate, we have consistently reviewed our academic programs and
magerial systems to ensure that they arc competitive in terms of quality, reliability and relevance.
« board of governors has put a lot of effort in setting up systems, structures policies and guidelines that
Listin ihe avainment of the institnes strategic objectives and case flow of work while suil adhering o
» standards set by the law.

2 sources of funding during the financial year, ending 30" June, 2019 were internally generated
ceenue of and development grant of. During the year we did receive any government capitation of
. 415.45.030,000.00 and government grant of Kshs30,040,523.00. We managed to receive HELB
-ounting to Kshs 21,180,500.00. Siaya Institute of "I'echnology maintains close relationship with the
salicounty government for bursaries and Impact among other organizations that sponsor student’s
‘eation.

conclusion, it has been a tough financial year for the institute because of the financial constrain due to
-+ disbursement of vovernment grants and subsidy.

/ - ' i = a"r‘bo(
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SIAYA INSTITUTE OF TECHNOLOGY
ANNUAL REPORT AND FINANCIAL STATEMENTS
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CORPORATE GOYERNANCE STATEMENT.

Siaya institute of Technoiogy. Board of Governance is accountable 1o the stakeholders and 10 the

government of Kenya for the board’s performance and governance.

o The Board has a guide clearly establishing the relationship between the Board and the
management,

e The primary role of the Board is to provide the overall oversight on the management team,

Currently. the Board has established two committees to give detailed consideration to policy

matters and key issues in respect of corporate management.

e The Board meets frequently and has the formal schedule to that effect. In the year under review,
the board comprised of ten members with seven being institutional and industry representatives,
thie principal who is also the secictary to the Doard, the ministy roprescitative and the chairmai.

[}

The board shall endeavour to remain committed to transforming the lives of Kenyans by imparting
skills to trainecs that matches markets and industry needs.

NIV



*‘ . NSTHUTE OF TECHNOLOGY

¥ “EPORT AND FINANCIAL STATEMENTS

& “=AR ENDED 30" JUNE 2019

B

% JEVMENT DISCUSSION AND ANALYSIS

B NTHTUTE OF TECHNOLOGY OPERATIONAL AND FINANCIAL PERFORMANCE
1%

i@‘ “rute of Technology is National institution under the Ministry of Education Directorate of
F Lt s . " ; _ .

- - institution was established by the government to foster its agencies in food production and

of farm services. Over times the institution has been embracing government policies and

« o stipulated in the pareit ministrics policy paper and strategics.

+. under vision 2030 has come up with vibrant strategies to achieve vision 2030 M.D.G's and
- ¢ Big 4 Agenda of the government, This government development strategy has been castigated
~ics. government agencies. The institution as a government agency has adepted the ministry

ol strategies as follows;

nstitution has developed a strategic plan incorporating the government agenda.
. institute has numerous courses and training programmes that are industry driven and oriented.
/ . astitute has vibrantly marketed itself and increased the student population taking various courses
Ip industrialize Kenya.

natitnte has implemem:-‘r_] the Natinnal Cohesion Policy n mnplnymenr and adminisiration
smenting the above strategies, the institute has experienced the following challenges.

.k of adequate funding to support the programmes.
.-k of adequate skilled manpower to drive the strategics and policies
- - 1in on limited resources that exist within its environment.
mpetition trom higher learning institution e.g umversities and national polytechnics
~izs and substance abusc by youths that form a larger population of the largest group.
-crative attitude towards technical education
“unities
aknpes with induetriee mounting industry driven conrses
svernment policies strategies and commitments in sponsoring of trainees through KUCCPS and
LB
_targe population of high school leavers
evelopment partner’s willingness to support TVET scetor.
mployment opportunities m the private sector

AN
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CORPORATE SOCIAL RESPONSIBILITY S'mTEMENT/SUSTAINABlLlTY REPORTING

s M T g S P T . . .

! G Y T R . Siaya Institute of Technology
: L + Fraemity  participated in e
4 annual  environment day by
Cleaning the whole of Siaya
Town Centre.  This creaied
awareness  to  the  eptire
community on the importance of.
keeping environment clean, an
enhance sanitation,

Sl

1y

echnology participating in cleaning the environment aroungd the Siava

S

Members
town

of Siaya Institute of T




NMAYA INSTITUTE OF TECHNOLOCY
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“he annual Siaya Instituge of T
Week and Sports Event held at
“echmology (0 promolc Diversit
"horts, fashion, music ete. TI
-ommunity by bringing
ackground and uniting

echnology Culture
Siaya Institute of
¥ i cultwe thtough
s cvent helped the ..
people from different cultural
them to show the diversity.

Mcmbcrs of the footb

all team (comprising Siaya Institute Fraternity and members of the
Community) who p

articipated in the Culture and Sports Events,

Xvil
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Renovated  boilding  currently  hosting  the
registrar’s office, examination office, registry,
finance department, administrators office,
internal audit office, human resource office and
the supply chains management office.

4 Nu. Classrooms tcaut v tahe cae of the
classrooms affected by creation of morc
spacious offices for efficient service delivery.

Instituiional  Managewent
casening the congestion in
Food and Beverage Service
Production area

AR RITR
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-ways for purposes of improving the
ronment
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‘RT OF THE BOARD OF GOVERNORS

M 1 e a1 2 "o . &3 ’ Ly 2 s Po.1 ‘. o
4 memoets subuni their 1epuii ogeibier with ihe sudiied {inancial staiewenis for the year e

1 1
acd
. 2019 which show the state of the Siaya Institute of T echnology affairs.

. il activities

- prineipal activity/mission/mandate of the Siay
e Impart skills to learners
* Promote and carryout research relatin £ to its mandate

Promote recognition of cultural values through hosting culture week

a Inctitite of ']‘echnﬂlogy\f s to

- ilts of the Institute for the year ended June 30 are set out on page 1
<D OF GOVERNORS
«mbers of the Board who served during the year are shown on page iv to vi.

Ty

ditor General is responsible for the statutory audit of the Siaya Institute of Technology in
-ance with Article 229 of the Constitution of Kenya and the Public Audit Act 2015,

oy of the Board
/

\"»‘
/ e
e\
(31 VN a YR T IE S «»"'«,’ﬁ\““‘\\h N
tid vy \Juluai‘ﬂbu - ¥
-~ Y ‘~\Cj\"{'
Secretary ot
NS
—— n\_’fy\v‘ “"3‘"‘
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INSTTTUTE OF TECHNOLOGY
REPORT AND FINANCIAL STATEMENTS
- YEAR ENDED 30" JUNE 2019
MENT OF BOARD OF GOVERNORS MEMBERS' RESPONSIBILITIES

“o vl tlie Publiv Finance Managemeni Aci, 2012 and (section {4 of ihie Stuie Corpuraiions Aci,

2 29 of schedule 2 of the Technical and Vocational Education and Training Act,2013 - (entitics

-te the applicable legislation under which they are rogulated)) require the council members to

- “nancial statements in respect of that Siaya Institute of Technology, which give a true and fair

“ie state of affairs of the S.I.T at the end of the financial yeat/period and the operating results of

that vear/period The RO G memhbers are also required to ensure that STT keeps proper

K “ g records which disclose with reasonable accuracy the financial position of S.I.T. The B.O.G
th - ~ are also responsible for safeguarding the assets of §.1.T.

&30

G members are responsible for the preparation and presentation of S.IT financial statements,
- »¢ atrue and fair view of the state of affairs of S.I'I' for and as at the end of the financial year

1 Jdune 30, 2019, This responsibility mcludes: (1) mamtaming adequate tinancial management
-ments and ensuring that these continue to be effective throughout the reporting period; (ii)
“ing proper accounting records, which disclose with reasonable accuracy at any time the financial
. of the Institute; (iif) designing, implementing and maintaining internal controls relevant to the
“on and fair presentation of the financial statements, and ensuring that they are free from material
-.ncits, whether duc to crror or fraud; (iv) safeguarding the asscts of S.IT; (v) sclecting and
- appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the
unees,

GG members accept responsibility for S.IT financial statements. which have been prepared using
“ate accounting policies supported by reasonable and prudent judgements and estimates. in
“uty with International Public Sector Accounting Standards (IPSAS), and in the manner required by
"1 Act, 2012 and TVET Act 2018. The B.O.G members are of the opinion that the S.7.7 financial

* =nts give a true and fair view of the state of S.7.7"transactions during the financial year ended June 30,
ind of the S.I.T financial position as at that date. The council members further confirm the
:teness of the accounting records maintained for the S.2.7, which have been relied upon in the
ston of 8.1'T Financial statements as well as the adequacy of' the systems of mternal tinancial control.

"¢ has come to the attention of the council members to indicate that S.LT will not remain a going
.1t for at least the next twelve months from the date of this statement.

<3l ol Sha sl wepa b
val of the financial statemiants

v Institute of Technology financial statements were approved by the Board on 11™ October 2019

zned on its bdhalf by:
/
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REPORT OF THE AUDITOR GENERAL ON SIAYA INSTITUTE OF TECHNOLOGY
FOR THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS
Adverse Opinion

| have audited the accompanying financial statements of Siaya Institute of Technology
set out on pages 1 to 21, which comprise the statement of financial position as at
30 June, 2019, the statements of financial performance, statement of changes in net
assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, in all
material respects, the financial position of the Siaya Institute of Technology as at
30 June, 2019, and of its financial performance and its cash flows for the year then ended,
in accordance with International Public Sector Accounting Standards (Accrual Basis) and
do not comply with Public Finance Management Act, 2012.

Basis for Adverse Opinion

1. Inaccuracies in the Financial Statements

1.1 Capital Reserves

Included in the statement of changes in net assets is total net assets of Kshs.352,739,878
which includes capital reserves of Kshs.299,805,813 while the statement of financial
position reflects capital reserves of Kshs.4,039,106 resulting to unreconciled difference
of Kshs.295,766,707.

1.2 Property, Plant and Equipment

Included in the statement of financial position under Note 25 to the financial statements
is property, plant and equipment net book value of Kshs.251,177,961 as at 30 June, 2019.
However, the following anomalies were observed;
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i) The opening balance of property, plant and equipment of Kshs.278,319,065 as
at 1 July, 2018 was not supported by an asset valuation report.

i) The Institution did not keep a comprehensive fixed asset register and the
depreciation policy in place was not disclosed in the financial statements.

Consequently, the accuracy and validity of property, plant and equipment balance of
Kshs.251,177,961 as at 30 June, 2019 could not be confirmed.

1.3. Government Grants

Included in the financial statements under Note 5 to the financial statements is
Government grants and subsidies balance of Kshs.31,040,523 which includes conditional
grants of Kshs.25,083,973 that differ with the ledger balance of Kshs.18,153,973 resulting
in unexplained and unreconciled balance of Kshs.6,930,000. Further, although Note 5 to
the financial statements reflects conditional grants of Kshs.25,083,973, the statement of
changes in net assets and Note 23 to the financial statements reflects Kshs.21,025,742.
It is not clear how the difference of Kshs.4,058,231 has been accounted for in these
financial statements.

1.4 Net Assets

The statement of financial position reflects net assets of Kshs.376,763,685 but a recasting
of the statement reflects Kshs.377,341,285 resulting in an unexplained difference of
Kshs.577,600. Further, total liabilities and capital add up to Kshs.71,317,258 while total
assets add up to Kshs.412,711,114 resulting in an imbalance of Kshs.341,393,856.

Consequently, the accuracy and validity of the financial statements for the year ended
30 June, 2019 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIls). | am independent of the Siaya Institute of Technology Management
in accordance with ISSAl 130 on Code of Ethics. | have fulfiled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. | believe
that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.
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Other Matter

Budgetary Control and Performance

During the financial year 2018/2019, the Institute had an approved revenue budget of
Kshs.243,149,074 against actual receipts of Kshs.160,212,218 resulting in total under-
funding of Kshs.82,936,856 equivalent to 34% of the budget.

The significant under-funding negatively impacted on the attainment of the Institute’s
objectives and also service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, | confirm that, public resources have not been applied lawfully and in an
effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, internal controls, risk management and overall
governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor General on Siaya Institute of Technology for the year ended 30 June, 2019
3



Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Institute’s ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Institute or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015

In addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Institute monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
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financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Institute’s policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAIs, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

¢ Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of the Management’s use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Institute’s
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Institute to cease to
sustain its services.
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e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Institute to express an opinion on the financial statements.

o Perform such other procedures as | consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR-GENERAL

Nairobi

10 February, 2022
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NOTES TO THE FINANCIAL STATEMENTS
GENERAL INFORMATION
<iava Institute of Technology is established by and derives its authority and accountability from
[VET Act 2015, The Institute is wholly owned by the Government of Kenya and is domiciled in
~enya. The Institute’s principal activity is Training.

NTATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

I'he financial statements have been prepared on a historical cost basis except for the
measurement at re-valued amounts of certain items of property, plant and equipment, marketable
securities and financial instruments at fair value, impaired assets at their estimated recoverable
amounte and actuarially determined liabilities at their present value, The preparation of financial
statements in conformity with International Public Sector Accounting Standards (IPSAS) allows
the use of estimates and assumptions. It also requires management to exercise judgement in the
nrocess of applyving the Institute’s accounting policies.

The financial statements have been prepared and presented in Kenya Shillings, which is the
functional and reporting currency of the Institute.

The financial statements have been prepared in accordance with the PFM Act. the State
Corporations Act, the TVET Act, and International Public Sector Accounting Standards
(IPSAS). The accounting policics adopted have been consistently applied to all the vears
presented.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICTES
@) Revenue recognition
i) Revenue from non-exchange transactions
Transfers from other government entities

Revenues from non-exchange transactions with other government entitics are measured
at fair value and recognized on obtaining control of the asset (cash, goods, services and
property) if the transfer is free from conditions and it is probable that the economic
benetits or service potential related to the asset will tlow to the Institute and can be
measured reliably. Recurrent grants are recognized in the statement of comprehensive
income. Development/capital grants are recognized in the statement of financial position
and realised in the statement of comprehensive income over the useful life of the assets
that has been acquired using such funds

b) Budget information

The original budget for FY 2018/2019 was approved by the Board on 22" of June 2018.
Subsequent revisions or additional appropriations were not made to the approved budget
in accordance with specific approvals from the appropriate authorities. There were no
additiona! appropriations added to the original budget by the Institution in order t©
conclude the final budget.

The Institution’s budget is prepared on a ditferent basis to the actual income and
expenditure disclosed in the financial statements. The financial statements are prepared
on acerual basis using a classification based on the nature of expenses in the statement of
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financial performance, whereas the budget is prepared on a cash basis. A comparison of
hudoeet and acinal amoints, prepared on a comparahle hasic to the approved hudgt*l'. s
then presented in the statement of comparison of budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are
also made for differences in the formats and classification schemes adopted for the
presentation of the financial statements and the approved budget.

¢) Taxes

Sales tax/ Value Added Tux

Expenses and assets are recognized net of the amount of sales tax, except:

# When the sales tax incurred on a purchase of

assets or services is not recoverable from
the taxation authority, m which

case, the sales tax 15 recognized as part ot the cost ot
acquisition of the asset or as part of the expense item, as applicable.

»  When receivables and payables are stated with the amount of sales tax included.

The net amount of sales tax recoverable from, or payable to, the taxation authority is included
as part of receivables or payables in the statement of financial position.

Investment p roperty

Investment properties are measured initially at cost, including transaction costs. The carrying
amount includes the replacement cost of components of an existing investment property at
the time that cost is incurred if the recognition criteria arc met and excludes the costs of day-
to-day maintcnance of an investment property.

Investment property acquired through a non-exchange transaction is measured at its fair
value at the date of acquisition, Subsequent to initial recognition, investment properties are
measured using the cost model and are depreciated over a period of years.

Investment properties are derecognized either when they have been disposed of or when the
mvestment property 1s permanently withdrawn trom use and no future economic benetit or
service potential is expected from its disposal. The difference between the net disposal

proceeds and the carrying amount of the asset is recognized in the surplus or deficit in the
period of de-recognition,

Transfers arc made to or from investment property only when there is a change in usc.

Property, plant and cquipment

All property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is dircctly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced
at intervals, the Institute recognizes such parts as individual assets with specific useful lives
and depreciates them accerdingly. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset s initially measured at its fair valye,
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Leases

Finance leases are leases that transfer substantially the entire risks and benefits incidental to
ownership of the leased item to the Institute. Assets held under a finance lease are capitalized
at the commencement of the lease at the fair value of the leased property or, if lower, at the
present value of the future minimum lease payments. The Institute also recognizes the
associated lease liability at the inception of the lease. The liability recognized is mensured as

the present value of the future minimum lease payments at initial recognition.

Subsequent 1o initial recognition. lease payments are apportioned between tinance charges
and reduction of the lease liability so as to achieve a constant rate of interest on the remaining
balance of the liability. Finance charges are recognized as finance costs in surplus or deficit.

An asset held under a finance lease is depreciated over the useful life of the asset. However,
if there is no reasonable certainty that the Institute will obtain ownership of the asset by the
end of the lease term, the asset is depreciated over the shorter of the estimated useful life of
the asset and the lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits
incidental to ownership of the leased item to the Institute. Operating lease payments are
recognized as an operating expense in surplus or deficit on a straight-line basis over the lease
term.

Intangible assets
Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.
Following initial recognition, intangible assets arc carried at cost less any accumulated
amortization and accumulated impairment losses. Internally generated intangible assets,
excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred. The useful life of the
intangible assets is assessed as either {inite or indefinite
Research and development costs
The Institute expenses research costs as incurred. Development costs on an individual project
are recognized as intangible assets when the Ingtitute can demonstrate:

»  The technical feasibility of completing the asset so that the asset will be available

for use or sale

~ s intention to compiete and its abiiity to use or seil the asset

»  How the asset will generate future economic benefits or service potential

»  The availability of resources to complete the asset

~  The ability to measure reliably the expenditure during development.

Following initial recognition of an asset, the asset is carried at cost less any accumulated
amortization and accumulated impairment Josses. Amortization of the asset begins when
development is complete and the asset is available for use. It is amortized over the period of
expected future benefit. During the period of development, the asset is tested for impairment
annually with any impairment losses recognized immediately in surplus or deficit.
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Financial instruments

Financial assets
Initial recognition and measurement

Financial assets within the scope of IPSAS 29 Financ

ial Instruments: Recognition and
Measwemeni ate Classiiied as financial asseis

at fun value duough swplus o deficit
loans and receivables, held-to-maturity investments or available-for-sale financial assets,
as appropriate. The Institute determines the classification of its financial assets at initial
recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or
payments that are not quoted in an active market. After initial measurement, such
financial assets are subsequently measured at amortized cost using the effective interest
method, less impairment. Amortized cost is calculated by taking into account any
dicconnt or premium on acquicition and feee ar cocte that are an in‘rngral part of the

effective interest rate. [Losses arising from impairment are recognized in the surplus or
deficit.

determinable

Held-to-maturity

Non-derivative financial aceete with fixed or determinahle pavmente and fived matiritieg
are classified as held to maturity when the Institute has the positive intention and ability
to hold it w0 maturity. After initial measurement, held-to-maturity investments are
measured at amortized cost using the effective interest method, less impairment,
Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the effective interest rate. The
losses arising from impairment are recognized in surplus or deficit.

Impairment of financial assets

The Institute asscsses at cach reporting date whether there is objective evidence that a
financial asset or an Institute of financial assets is impaired. A financial asset or a
Institute of financial assets is deemed to be impaired if, and only if, there is objective
evidence of impairment as a result of one or more events that has occurred after the initial
recognition of the asset (an incurred *loss event’) and that loss event has an impact on the
estimated future cash tlows of the financial asset or the Institute of financial assets that
can be reliably estimated. Evidence of impairment may include the following indicators:
» The debrors or a Institute of debrors are experiencing significant financiai difficuity

» Default or delinquency in interest or principal payments

»The probability that debtors will enter bankruptey or other financial reorganization

o

()bsewal?le data indicates a measurable decrease in estimated future cash flows ( e.g.
c‘.hnnges marrears or economic conditions that earrelate with defaults)

Financial liabilities

Initial recognition and measurement
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i

fair value through surplus or deficit or loans and borrowings, as appropriate. The Institute
determines the classification of its financial iiabiiities at initial recognition.

All financial liabilitics are recognized initially at fair value and, m the case of loans and
borrowings, plus directly attributable transaction costs.

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently
measured at amortized cost using the effective interest method. Gains and losses are
recognized in surplus or deficit when the liabilities are derecognized as well as through
the effective interest method amortization process.

Amoruzed cosi iy caiculated by iaking imo accoum any discouni or premium on
acquisition and fees or costs that are an integral part of the effective interest rate.
Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was
received through non-exchange transactions (for no cost or for a nominal ecost). the cost
of the inventory is its fair value at the date of acquisition,

Costs incurred in bringing each product to its present location and conditions are
accounted for, as follows:

» Raw materials: purchase cost using the weighted average cost method

»~ Finished goods and work in progress: cost of direct materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.
Y Tassemanap b Phis sesdimedoploa o alemion sdt Sian anadimmen 155 3w lonsdmis] v ol iaYonai gl osd nan  ad)emieome: e s
lluvv\,vu, to the cxtent that a class of HIVCIIWONY i8S QiSioUICa OF GCiGYCa at il0 Chiaige Of 108
a nominal charge, that class of inventory is measured at the lower of cost and current
replacement cost.

Net realizable value is the estimated selling price in the ordinary course of operations, less
the estimated costs of completion and the estimated costs necessary to make the sale

aate ’ Ll pelad

exchange, or distribution.

Inventories are recognized as an expense when deploved for utilization or consumption in the
ordinary course of operations of the Institute.

Provisions

Provisions are recognized when the Institute has a present obligation (legal or constructive)
as a result of a past event, it is probable that an outflow of resources embodying economic
benetits or service potential will be required to settle the obligation and a reliable estimate
can be made of the amount of the obligation.

Where the Institute expects some or all of a provision to be reimbursed, for example. under
an insurance contract, the reimbursement is recognized as a separate asset only when the
reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial performance
net of any reimbursement.
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Contingent liabilities - -

The Institute does not recognize a contingent liability, but discloses details of any
contingencics in the notes to the financial statements. unless the possibility of an outflow of
resources embodying economic benefits or service potential is remote.

Contingent assets

The Institute does not recognize a contingent asset, but discloses details of a possible asset
whose existence is contingent on the oceurrence or non-occurrence of onc or more uncertain
future events not wholly within the control ol the Institute in the notes to the financial
statements. Contingent assets are assessed continually to ensure that developments are
appropriately reflected in the financial statements. If it has become virtually certain that an
inflow of economic benefits or service potential will arisc and the asset’s value can be

measured reliably, the asset and the related revenue are recognized in the financial statements
of the period in which the change occurs.

Nature and purpose of reserves

The Tnstitute creates and mainwains reserves in terms of specific requirements.
Changes in accounting policies and estimates

The Institute recognizes the effects of changes in accounting policy retrospectively. The
etiects ot changes n accounting policy are apphed prospectively 1t retrospective apphication
is impractical.

m) Employee bencfits

Retirement benetit plans

The Institute provides retirement benefits for its employees and directors. Defined
contribution plans are post-cmployment benefit plans under which an Institute pavs fixed
contributions into a separate Institute (a fund), and will have no legal or constructive
obiigation t pay further contributions if the fund does not hold suiTicient assets 10 pay ali
employec benefits relating to employce service in the current and prior periods. The
contributions to fund obligations for the payment of retirement benefits are charged against
income in the year in which they become payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution
plans. The defined benefit funds are actuarially valued tri-annually on the projected unit
credit method basis. Deficits identified are recovered through lump sum payments or
increased future contributions on proportional basis to all participating emplovers. The
contributions and lump sum payments reduce the post-employment benefit obligation.

Yorcign currcncy tiansactions

Transactions in foreign currencies are initially accounted for at the ruling 1
the date of the transaction. Trade creditors or debtors denomin
reported at the statement of financial position reporting date b
that date. Exchange differences arising from the settlement of creditors. or from the reporting
of creditors at rates different from those at which they were initially recorded during the
period, are recognized as income or expenses in the period in which they arise.

ate of exchange on
ated in foreign currency are
y applying the exchange rate on

e
) e
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Borrowing costs

Borrowing costs are capitalized against qualifving assets as part of property, plant and
cquipment,

Such borrowing costs arc capitalized over the period during which the asset is being acquired
or constructed and borrowings have been incurred. Capitalization ceases when construction of
the asset is complete. Further borrowine costs are charged to the statement of financial
performance.

Related parties

The Institute regards a related party as a person or an Institute with the ability to exert control
individually or jointly, or to exercise signiticant intluence over the Institute, or vice versa.
Members of key management are regarded as related partics and comprise the directors, the
CEO/principal and senior managers.

Service concession arrangements

The Institute analyses all aspects of service concession arrangements that it enters into in
determining the appropriate accounting treatment and disclosure requirements. In particular,
where a private party contributes an asset to the arrangement, the Institute recognizes that
asset when, and only when, it controls or regulates the services. The operator must provide
together with the asset, to whom it must provide them. and at what price. In the case of assets
other than “wholec-ot-lite” assets, it controls, through ownership, beneticial entitiement or
otherwise - any significant residual interest in the asset at the end of the arrangement. Any
assets so recognized are measured at their fair value. To the extent that an asset has been
recognized, the Institute also recognizes a corresponding liability, adjusted by a cash
consideration paid or received.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments with an original maturity of three months or less, which
are readily convertible to known amounts of cash and are subject to insignificant risk of
changes in vaiue. Bank accoun baances inciude amounts heid ai the Cenual Bank of Nenya
and at various commercial banks at the end of the financial year. For the purposes of these
financial statements, cash and cash equivalents also include short term cash imprests and
advances to authorised public officers and/or institutions which were not surrendered or
accounted for at the end of the financial year,

Comparative figures

Where nceessary comparative figures for the previous financial ycar have been amended or
reconfigured to conform to the required changes in presentation.

Subsequent events

There have been no events subsequent to the finuncial vear end with a signiticant impact on
the tinancial statements for the vear ended June 30, 2019,

SIGNIFICANT JUDGMENTS AND SOURCES OF ESTIMATION UNCE RTAINTY
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The preparation of the Institute's i‘i‘n:{tiéyiz_fl“;t‘eilgﬁl—ent;‘ in C.L)Fﬂ)_r“lﬁijt};*;\'—ith IPSAS requires
management to make A;’nrlgmam-g estimates and assumptions that affect the repnrted amonmnte nl:
revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the ond of
the reporting period. However, uncertainty about these assumptions and e
outcomes that require a material adjustment to the carrying
affected in future periods.

stimates could result in
amount of the asset or lability

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrving
amounts of assets and liabilities within the next financial year, are described below. The Institute
based its assumptions and estimates on parameters available when the consolidated financial
statements were prepared. However, existing circumst

ances and assumptions about future
developments may change due to market changes or circumstances arising beyond the control of

the Institute. Such changes are reflected in the assumptions when they occur. IPSAS 1.140
Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

»  The condition of the asset based on the assessment of experts employed by the Institute

»  The nature of the asset, its susceptibility and adaptability to changes in technology and
processes

> The nature of the processes in which the asset is deployed

> Availability of funding to replace the asset

»  Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the information
available. Additional disclosure of these estimates of provisions is included in Note L

Provisions are measured at the management's hest estimate of the expenditure required to seftle

the obligation at the reporting date, and are discounted to present value where the effect is
material.

TRANSFERS FROM NATIONAL GOVERNMENT MINISTRIES

0 BT Y %

S ol S

| perational grant T Lo 3986550001 T T
— = e I56,550.00
Condifonal grants T T T e —
Dowaliye |~ = —————— 600000 T T
Seme TVC - L 13.723973.00 - |
| Admin/Library Complex T 530000000 T
L - L | 25083973.00 -
(_Total government grants and Subsidies | 31,040,523.00 | i .

——
"]
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RENDERING OF TRAINING SERVICES

: S

13!l

Wiyt oy T ST S 7_3.(:)33 L + s  — o "
“Local 'Irampml & lmv;lny;,_ o . 1,069.715.0¢ e
Llecmutv Water & Consery 5111LV. e 4 1,316,715.0 ™
Act_l\gldv"__‘m__,_,___”________y_,,_m_ ey 2STLTO7.00 T o
oedical o TG 370.00 | Y
_Student O_;?am dtwn S 187 17“ ()0 B
Bursams & Cap_ltatlom e 102, i()‘) 587 ()O r— ]
lndmtrlalAttachnmng__”____m____N_m e 1,284 505. 00' S
i L — |
L Lewy 7 T T g g~ B
Rgb__\llalwu Levy e “'87 065, OO r e __.-_'_.I
. Total I revenue f 'y from the rendering of services 123 643 484 OOJ_ ™

OTHER INCOME

" Hotel Proceeds S S 7% 11} S :
.Sale ot Icndu' Docume_nts ) oL 44000 ()O_i o -
lolal w\ ‘enue from the s .1lc of «rootls - 5.828, 21 l 00 I

EMPLOYLE COSTS

.alarM and wages o o B B 12,5( 434 00 ' -
! melm ec related cggtg_______‘ e 1 1,400,955.00 B .
Emplovea costs

L13,963389.00 -
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" Total BoG Allowances U 1,253,000.00

REPAIRS AND MAINTENANCE

' Paint works

Wl ol

60726800 |

¢  Cleaning materials ﬂ“ . A3T264000
L F I'umq,at:on _oeoee00 o _J
' Masomjy works o 2,059, 840 A .
i_}jl_gplblmz Works o 483.576.00 = IO |
i_Total repairs an and maintenance 3,706,948.00 -

CONTRACTED SERVICES

SewniySevies L igeaziooo, -
l Total contracted services o | 1864319001 -]

GENERAL (CONTINGENCY) EXPENSES

Research & Innovation _ I //2 29() UU -
m’[’c.rformancu—Contracting a | 2,1387,473.00—[ .
Printing Services ‘ ) L 48902700 -
1SO Certification Course o 1,061,978.00 | s
Subscriptions T 90,000.00 -
Skills Development Costs ~4.005,600.00 | o
Total general expenses | 9,806,368.00 _

3 CASH AND CASH EQUIVALENTS

L Current account . T | SR
"KCB A/c 110 685 7135 - T T s 0100 T
|COOP A/cO11 20255255000 1 igshorgsi L

l\CB Ao 125 564 3730 i B N o _§,2l 1,808.00 ¢ o

KCBA/C1255644036 U 4030900 L T .
“Total Current account  31,105,235.75 e

On-call Deposit T e —— | .
'_KC‘I}_A/QI 104908875 - . 20,388,274.00 . -
P KCB Ale 111 350 6399 _2,507,364.00 . L
g Total On-call Deposit _22,895,638.00 -

|
’{A/
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| Others-Cashin Hand b 83228000
 Total cash and cash equivalents ; 54,084,101.75 |

iThe amouni should agree wiike the closing and opening batunces as inciuded in the sicicmeni of’
cash flows)

RECEIVABLES FROM EXCHANGE TRANSACTIONS

’ ( urn.nt recen Ablee

: N‘x'" Sluduil I)Lblm\ e J.(Z.Q.l(_‘.g_q_i' ____-___'_-—
Capitation S _ 22.315,00000 4 .
OtherSwdemts 925954700 o

r Total current receivables e e 60,630,563.00 , e =

! Total receivables 1 60,630,563.00 ] ]

“ RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS

R | N

Adfut_n_i_ﬂzm ..«sux_?plf:é_ oy 2705000000 T

Ugenya'tVC T 1aese0000 0 T ]

“Seme TVC S L 1,000,000, 00‘ e
“Total current receivables T 14.390,000.00 1 e

(Undisbursed Mmml\ I unds)

+ INVENTORIES

IL“(.‘onsunmble sum.s - ) } ) — is()() OO() 00 ' _ -
I\/lamtenanu. stores kT 1{38,000_.}00 - ‘ L
_Health Unit stores . o 2850000 O
 Electrical stores 0 eses00001 o

] {C “leaning materials stores — :{QS)_,:SQO 00 .

: Laturmg stores . , 39750000 -
““lotal inventories at the lower of cost and net i -

_realizable value . . LBSO0000C

7 TRADE AND OTHER PAYABLES FROM EXCIHANGE TRANSACTIONS

' l mdu pdv 1l_71u : | 11 \ 13,781 .(J()‘ .

I nml tr ule and mher pambles : 11,513,781.00 -
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DEVELOPMENT COST

! Mentorship Cost 16 57838] OO H
e 220,38 1,00

I Internal Projects Cost e ‘f“* 19,743,265.00 1
’Iot.x! ! Development ¢ Cost 36,271,646.00 | ]

l
—__—._..__.,_“._...._._.‘..__H_ - rfosch sl | e . a0 s e wnd

e oL

FFE PAID IN ADVANCE

! Fees paid in advance — ) ._.‘...w s 293, 5]6 ()()u o
, Undlstnbulcd bursaries -_W‘%_m_ 2, 389, ,125.00 |

i

R S |

1

| Totai I«ee Paid in Advance“ S 641, UUL». T

PAYABLES FOR PROJECTS

i thmr\ Admm b Complex
Sum l\"L

o L 3,214 308, oo I
———— T _4.793,200.00 .

Ugenya L ———————— - 316539000 7T

l"otal | Payables For Projects — _1_6 173,407.00 ' o

e

RENDERING OF TRAIN ING SERVICES(.EXPENSES)

L Tumon fees

]B"?.@i'lg__._f__, e ”*’;9:272,927 o“o"“*” CT
luwi"Imngpmt&.Tum,lmt7 R |

R TIN ——
' Electricity, Water & Conservancy Lo 992.843.00 ¢ -
JActivity

— ___M__';;__;-...;L.__._ L28739000 © T
] | Medical U 67_()(3_1 OO . .
. Studcnt Olg,anwauon 140 360.00 l i

[ S N

' Bursaries L5876 L R ——

|Industrial Attachment ™ R 626007 T

| (‘mduatlon L ] 384 178 007 T e A

e e S e T
Ll xlzg_c_x_g . . 7 .500. O()J =
LJ,‘_O.!*.'Lze_te.,'ussﬂ.f;ra_m_tlzg_l:sngqi_nggfks_g_r!i.cs_s -1..24,228473.00 1 -
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- YEPRECIATION AND AMORTIZATION EXPENSE —

upment SO Lyl 100
| Total depreciation and amortization _48,397,:427.00 |
DEVELOPMENT GRANT

ot p | ‘4:§24‘(—)27.0) ‘w ‘» b ¥ ” eI "

PR, Hvit oy n? oo . Bt o il i
| Siava Institute of Technology 529000000 1
JSeme Ve 15,735.7493.60 ]

i Total 139313‘;’f?—:'£°?!£.(;~': ant ~—_[___2§_1,02%,’_7_42_00 R o e )

-4 OTHER CURRENT ASSETS

0.000.00 |

Animals T L __."7”1,@99;9‘7617 - -
. Totai Other current assets ' _STI60000

9
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23 PROPERTY, PLANT AND EQUIPMENT

0 ..m ccc ce .w.N_m .rwb — wm«. ﬁoh

| At1July 2018 I 226,901,715 | 13 .:ﬂa $,015927 | 278,319 065 -
Additiors ’ - 1 793.690 - 20,162,723 M T 31256323
e Pt G — " R EEGEI . - S S
UT_ucan - - u; - * 0 = Wt - u\_
.Mvﬂﬁﬂ@ﬂ—hnuon T T T i 1 l..|.~ I R ..inlluO':.i. R S H
AU307 fune2019 | 26 G031 | 10138363 | 3575437 1 1 323771 3546830 | 1781710 0 T1ss0 | seasin| 768525 | 48367427 | ]
; 22 book values i i H T | i T i
: - s i | A i e rll'.l:lﬂllnllil.lnll —— - — U R - —— o o Ao ———— s e A S S —— = ——
M C AU30" June 2019 | 200,441,334 | 3,638.000 | S5.134 e.é 3.172,006  12.891 n&ﬂ 1,623,285 | 20,462,723 | 46,120 ' 2, 650900 | 1.117.980 ; 251,177,961 M
Noie
That work in progress of Kshs. 20,462,723.00 us per work cortifizd by locel clerk of works as at 36" June 2019 for the ongoing construction of Library Adi
Complex
..‘ ) S e
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FINANCIAL RISK MANAGEMENT

The Institute’s activities expose it to a variety of financial risks including credit and liquidity
risks and effects of changes in foreign currency. The Institute's overall risk management
Programme focuses on unpredictability of changes in the business environment and secks to
minimise the potential adverse effect of such risks on its performance by setting acceptable
levels of risk. fhe Institute does not hedge any risis and has in place policies to ensure that
credit is only extended to customers with an established credit history.

The entity"s financial risk management objectives and policies are detajled below:
(i) Credit risk

The entity has EXPOsure to credit risk, which s the risk that a counicrparty will be unable to
pay amounts in full when dye, Credit risk arises from cash and cash equivalents, and deposits
with banks, as well as trade and other receivables and available-for-sale financial
investiments,

Management assesses the credit quality of cach customer, taking into account its financial
position. past experience and other factors. Individual rigk limits are set based on internal or
eXxternal assessment in accordance with limits get by the Board of Governors, The amounts
presented in the statement of financial position are net of allowances for do ubtful receivables,
estimated by the company’s management bused On prior experience and their assessment of
the current economic environment,

i) Liquidity risk management
i 3 a

Ultimate responsibility for liquidity risk management rests with {he Institute’s Board of
Governors, why have built aig apinropiials liquidity rish Maiagemoni {taincwork Ly ilic
management of the entity’s short, medium and long-term funding and liquidity management
requirements. The entity manages liquidity risk through continuous monitoring of forecasts
and actual cash flows,

Interest rate risk s the risk that the entity’s financial condition may be adversely affecred as
a result of changes in interest rate levels, The company’s interest rate risk arises from hank
deposits. This exposes the Company to cash flow interest rate risk. The interest rate risk
exposure arises mainly from inferest rate movements on the company’s deposits.

(iv) Management of interest rate rigk
To manage the interest rate risk, management hag endeavoured to bank with institutions 1hyr
offer favourable interest rates,

27 EVENTS AFTER FTHE REPORTING PERIOD
There were no material adjusting and non- adjusting events after the reporting nerio.

(ol

28 ULTIMATE AN D HOLDING ENTITY
The Institute js 4 State Corporation under the Ministry of Education. Tts ultimate parent is the
Government of Kenya,

29 Currency

s —————— . .
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The financial statements arc presented in Kenya Shillings (Kshs), o .
APPENDIX I: PROJECTS IMPLEMENTED BY SIAYA INSTITUTE OF TECHNOLOGY

Siaya Institute of Technology s currently undertaking

service delivery in conne

the following projects aimed at improving
ction with its core mandate;

T T Project Titie " Estimated cost ' Financer | Percentage B

e T N - |__Completion _|
I Aaministralim] Lib. Complex T 77,3?8?7]1.00 G.O.K , 30%

"5::" 1.M Classroom T “[”“’"4’,3"6(7.’60"6.6‘()_""f'“WBI)TCT'_‘""T s, o |

3 | 4 No. classrooms i 4,200,000.00 B.O.G i 90°%4% i

VIABILTY OF THE PROJECTS 1IN SUPPORTING GOVERNMENT STRATEGIC
OBJECTIVES AND POLICIES.

I The two projects are key in enhancing training and providing a practical approach curriculum

Aalivne.. A . ‘ +
GCHVETY and asscssment.

The projects provide casy access to the training opportunities in TVET sectors,

The projects are evidence of the government commitment to provide a good working
environment to enhance employee motivation to improve productivity in public sectors.

4. The projects supports the government motive to provide a state of art facilities and equipment
in TVET institutions to help realize achievement of vision 2030

DISCOLSURES

(75 I 3O

Siaya Institute of Technology being a first time adopter of IPSAS
basis is given a window period under IPSAS 33 of three years 1o r
liabilities. This provision allows sufficient time to develop reliabl
measuring assets and liabilitics during the transition period. It

Accrual, previously was on cash
ecognize specific assets and

¢ models for recognizing and

also addresses situations when reliable
abilities is not available and addresses the
presentation of comparative information in transitional IPSAS financial statement and entity’s first

INCAC wly + - snl o4 AN aade
IPSAS- compliant financial statement.
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