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; , /\:,1 TROBI SOUTftERI\'B fp,{.S.t ROAD pR0./t.)(''t'
Reports anrl Finonciul Stutentertts
["or the financial ),eur ertded June 30, 2021

I PI{OJECT INFOIiTVIATION AND ovEttr\1,t. I,0RFORVIANCE

l.l Name and registerecl otfice

['roject Narne
Nairobi Southerrr [{oacl Proiect

l'he lozrn will contrit'r
rcl iabi I ity o t' the transtr.rr

atrcl socio-econonric clc

Lrtc t() inrprove the accessibility. attordability and
)rt illtiastrLrcture systeltl to pr()nt()tt: econornic growth
vclol'rrnent in Kenya.

['roject Objectives

[)rojcct Registered
Ot'tice and Physical
L.ocation:

Projcct Address

Coutacts

The project headcluartcrs ot'flc
lnternational z\irport. Nai robi.
IleadqLrarters)

P.O. Box 49711-00100
Nairobi

'['elephone: 
020-80 I -i til]

wr,rrw. kenlta.c<r. kc

es are at Bara[rara [)lzrztr, Jonro Kenyatta
Otf Mazao Road (Opposite KCAA

1.2 Pro ect Information

[:nraiI clg@kenha.co.kc. W'cbsite

lst [)eccnrber.20l l

3Otl' .lunc. 20 l(r

En D.l\ Vluchilr,r,a - Dircctor I)cvc.lopnr erlt
[). Orrrorrcli - [)roicct I:rrginecr

lnrport []ank ot' Chirra
(iovcrurrrent o [' Kerrva

1'he projcct is urrclcr the supen,ision ot't lrc Ministry o[''l'rarrsport.
I nti'astructLrlc. I Io us i n-rl. t.J rban [)e vc I oprr rc rrt and [)ublic Works

N/A

F,

1.3 Pro ect Overvicrv
[.ine Ministry/Statc
Departrlent ot' thc pro.lect

['ro ect number

Stlategic goals ot'thc
[)t'o.jcct

The
fbllo

pro.lsct luallas.enrent aims to uchicrc thc _uoals throLrgh the
wirrg rrrcarrs. -

(i) [ucrcasc cl'ticicncy ot'roacl ttalts[)()t.t irltrng the
Nairobi ancl ('errtlal Rcgion and ncic.h[r()r.u.inS countries to tLrcilitatc
tt'adc arrcl ru!tirrrrll irrtcglation.

(ii) [)t'(rltltrtc pt'ir atc sectot' plrtrurplrtitrp irr t[e l.lallageltrct]1..
titretncittg urrcl rrruilll.cltancc ot'r.itacl: lsSe t:

(iii) [tcclLre ,-' tr'.ursir

tllo\ cnrcnt.

I

I

I

i

L

[)rcrject Start Date

Proiect []nd [)ate
Project Marrager

Project Sponsor

tittte ancl c()st. irrcrrrrcrl irr cross-[-ror.du.



NAIRORI SOUT'HERTY RYPT\SS R0 tD ?ROJEC.'r
Reports utt rl Finunciul Stutements
?-or the./irtuttciul year ended lune -i0, 2021

Other i rrrportant backgloLurd
in lbrrrratiorr o{' the pxrjcct

PRO.'EC]T COMPONEN'TS ..\NI) COSTS - LOAN

Million l;St)
I'otal C'ost

(trst))
A. Civil Work.s
Ilxpolt Irnport []ank ot
Clhina

Ciovernurent ol'Kcu !'a 77.4c)5.369
r'()1'.\L t6 t .095.i69

corrtract No. KeNI Ir\/works/O lt12010-201 I - china lloacls & t]ridges
('or1;olatiorr

['hc pLo,ject is f r,ancccl by Itepubtic ol'c'hirra throLrgh 
.['he

[:xport Inrport []ank ot' China at 8i% orr Civil Works
constrLrctiou iuclLrsilc of works consultaucy sLrpcrr isiclrr while
Li% is tlnerncecl b1 the (iovernrnent ot' Kcnra to catcr tbr
pro,j cct clesi gn consu I tzrucy services.

PRO.llr(l I t].,\(' K(il{Ot-rND:-

c'hirra l{oacl irrrtl t}tirtlc ('orporation (K) orr tlrc [rusis ot'their
preliuriuar,r clcsign. r.r,erc coiltracted in Noverrrtrer ?010 by the
(iovernurent ol' Kcuya throurgh the iutplcutcntir.lg agency.
Kcny'zr National [[i_shways ALrthorit,v. KeNtt,,\ to carry out
desi-en zrrrcl corrstrr-rction of the NaiLobi Southcrn Bypass Road.
['[te r,vorks zrrc t() bc carlied out throtrgh trt,( Contract (t'lDtC
I 9c)9) ancl corrsist ol'the construction o['clLral carriagervzry with
lcngth ot'2[i.6 kilorrrctres witl-r l2 kilonrctrc slip roads and 8.5
kilorletrc sclr icc roacls in design and au crtra 8 kilometre
servicc roacts rrlrosc location shalI be dcciclcc-l iu the course ot'
constllrctiorr [rr tlrc cnrployer.

LOCA I'tON ,'\Nl) IrX.l'trN'f O[r WOI{KS
['he proposctl rrcrr clual carriageway is a c'lass z\ [trternational
l'rtrrrk [toacl. app.rsirnctly 28.6 knrs long. sitLratecl in the city
ot'Nairotri arrcl irr KikLryLr Division of'KiarrrbLr Distlict. ccntral
[)rovitrcc.

l'ltc pro.iect toitcl st tt'ts at the junctiou ot'V[orrrlrasa [{oad wherc
att intcrctrallge \\ill bc corrstructecl at SK (), li)7.-j0() and ends
at SK 2{l i()(X) lirrl,ing vrith the Kabcte l.irrrirLr ttoad (A104) at
KilittvLr t()\\ r) l lrc roacl crosses t.lrc Natirrrrrrl [,arli Westwarcl
tltcn gocs tlrroLrr:lr [.angata Roacl (C-ilt). \q1r11q tioad (C601.
N'[otoinc Rire r [)irgrrrctti ttoad (C'6]). llroqr,1l11r [{oacl (Dll)
tltet'calicl l)r-ti're . trr cl tg Olclili [tir e r .Lrrrl [{ailvlav [.irre
ttru ttt'cls [r i l, Li'. l i l( ) \\ n.

I8.'r.600.000

It

Foreigrr
lrxchange Cost

TJSD

r8i.600.000

77 49s 361)

26t 095 169



TYAIRORI SO(t'f l{I;RtY BYPASS ROrlt) PR0.IECT
Reports und F'itr rtrtcittl Stutements
For the tuuttcittl r ended June 30, 202 II

1.4 Banl<ers

1.5 Auclitors

[.6 Roles and l{esponsibilities

C<-r-Operative [Jank ot' Konya [.td
Upper [-lill []ranclr. Nairobi
r\ccount Numbcr:
'01 l4 t 160979900

ALrditor (lencrzrl

Oitice of the ALrclitor - Genelal
P.O. Box i0084 00100 GPO
Nairobi

Des ation
Dircctor. Develo ment
PIL; ['earn L.eader'/Man et'

D. Director Environnrental & Social
CS/DD. Services -Actnr in istlation Staff
1\l) Sr-r Chain Services -l\ctnr inistration Staf'[ ['rocltrcrnent)
,,\t) [rinance & Accounts - l\clrninistration Statf ([iinancc)
1\D ['[uuran Resource-u\dnrinistration Staff Huuran [(csoLrrces)

At) L:nvironment/Rr\['}'l'carrr iologist)

t)

Name
Eng D.A. Vluchilwa
Eng.['. Onroncli
Mr. W. N-"-tttwzttlgzt

Ms N. Odingo
Mr. R Kilel
Mlr. lszrac Kantotho
Ms M. tVlwansi
Ms [(. Otocr

ill



\',uRoBI SOti'rHli1l.\ 1,,'/t t.s'.t R0,tD pR0,tL(,1
Reltorts urtrl f-inurrciul Sttttctrtetrt.s
["or thefinunciul ],s11t' cttlrrl ,lune -10,2021

1.7 Funcling sumnlar'\
I'hc projcct w'il-s lirI tlLrt'rttiort o['thrcc )'cals \\itlr llrr approvccl bLrc[get rrt'tlSt) I8].600.(XX)
cclLtivaletrt tO Kslts. 11.('11.0-'r0.ti,30 at an crcltartsc ratc ,,i'7,).(r4(tti [ri tlrc tlorror courtrroucnr. zrrrcl
alnoLrrlt ol'Ksh.
7.061.782.3i-.1
by (ioK as highlightcrl irr rlrc ratrlc lrclow,:

A. Sourcc of F unrl.s

B.A cation of I.'urr

l.ti Summarr of' Ovu'aII t)roject I)ct.firr.rrrirnuc:
[]Lrclget lret'lot'tnurrcc aqairtst actual lun()urrt. !rrr uLu.t.e nt \ cal.. -

I'he pro-jcct rlirl not lcccive anv lirnclirrl irr Llre rctrr cnclccl .l0tl, .lLrrre l0l I

I)hvsical pl()!ile\s l.ttsutl ()ll ()Lttl)Llts. ()r,lIL\)r]r- u)tl irttltacts sirrte 1,11)l.,ut 1;()llltcltcclltcllt
l'ltc ltrcr.jcct i:.rr[r:tirrrtiallr corrtltlctc i.lnrl 1r.1. lr,-.s.11 llrl.clt or,cl.lrr tir- jn]l)l()\cl.

Source of
fu ncls

l)onor
(.lonr mitments

;\rnount reccivecl to rlatc
(30.06.2021)

Llndraryn balancc to
clatc (30.06.2021)

LiSI) Ksh.s t;st) Kshs LISD Ksh.s
(.\ ) (A') ( It) (ll') (A)-(r]) (A') - (t]')(i) Loan

China Exint
[]ank l8_1.6(x).(xx) 14.(r22.()50.lJli0 lli-1.-;r)li.li70 t4.(r2 1 .9(r0.|i79

(ii)
(-loLrnterpart

lrunds
7.1 10.48e.110 7. I I 0.189.1l0

7.0(r l.7lil.l.'ll
Total 183,(r00,000 21,732,540, I I 0 183,599,870 2 1,7J2,150,109

Application
of funds

,,\mount receivecl to clatc-
(30.06.202 I )

('urrrulative i\rnoultf llaicl to
tlat 30.06.202I

Unutilised bal:rncc to
clatc 30.06.202 t

[)onor'
c u l'rencv Ksh.s

l)o no r
c u l'renc!. Kshs

Donor
currency K.s lt.s

(;\) (A') ( I]) (lt') (A)-(li) (,,\') -(l]')
LrS I) Kshs trst) Kslrs USI) K.slrs

i) Loan
(lhina Exint
Bank lli.l.-ie8.u70 14.621.9(r0.li7t) Iti r..ieu.870 l-1.(,1 1.960.ti79

(ii)
Counterpart
I,'unds
Ciovernnrcnt
of'Kcnya 7,1 10.48e.t to 7.0(l1.781..j-i j -1lt.706.ti97

1'otal 183,598,970 21,732,510, 1 1 0 l8-1,598,970 2l,6ll-3,713,212 Jfl,7()(r,fl97

l\



NAIROBI S0{ T'ttERlV B yI' 1.1.5 RO t I) l'R0.lI':CT
Reports uttd l"ittttrtciul Stutetrtettt.s

For the rturtc'iul yeur ended .lune -i0, 20J I

Comment on ralue-fbr-m()nct aclticyctttcnts.
,- .[[rc 

aLrthority, (KeNtlA) lras pLrt rn Plercc aclccluate cltcck. & balanccs ott itppoittttrtctrt ot'the
wrlrks corrsultzurt supervisiou vr ho ()\ cl'secs tlre pro.iect irttplctttcutattott on clai[1' basis ott

cousuItation aud subseclueut a[)pl'()\ arls ['ortr thc cnrployct'uncl thc [rank.

- [n aclditiorr l.cl works supcrvision. thc consultant uudeltakcs clcstgtt revicvt lrctbre c()lltlttcttcetllellt
of' roads cortstructiott works to rcclltcc r-tttccrtttiIrties.
> RegLrtal aLrclitirrg ot'thc pro.icct b1 [rrtclrraI u\r-rclitors. 1:stcrrra[ ,'\udttors aud QLralitl .'\ssLtt'zutce

[)eparrttncnts.
,- Monthly site uteetings that irrvotrc thc cnrployer. the consLrItarttt atrcl the cotrtractot'.

1.9 Sunrmarl of Pro.jcct cotttpliancc: -

Siguificant cases o['uon-conrplizrncc rvith appticablc [a*s aucl regLrlatious. aud esscttttal extct'nal

tiuarrciug agreenloltts/covenauts iur'olr c dcla-ved pavtlrcnts tltitt atttract intercst.



.YA I ROIII SOLrI't t [; R iY B YPIISS RO.tD t,R0,/ ti("f
Reports nttrl F irttutt'iuI Stutements
For thefinoncictl .1,eut' ended June -10, 2021

2 S-I' ATEMFINT O F PE RFOwIAMCFl A()r\ I NST PROJEC'['S PR t,l I) [.-tEItMINEI)
OBJE,Cl'IVt,]S

I n trod uction
-['he 

key develoltrrrcrrt oltjectii,cs ot'thc pnr.jcct ar.c [():

a) Provicle alt altertrative route aloug thc Northern Corriclor tiorn Olc Sereni to KikrLvLr aucl

neighbotrritte countries to fircilitzrtc trarte zrncl rcgional irrte,uratiorr.

b) .l'o 
leclucc tlat'fic congestiorr in thc Nairobi CUt).

Progress on attainment of Strategic tlev'clopntent objectives

For purposes ol'irttpletttetttitig attd cascercling the above developnrcnt o[r.fcctives to specific scctors.

all the developtttcrrt oLrjectives \,vere rnaclc spccit-rc. measurablc. ac[ievable. realistic apcl tirrrc-bupcl

(SMAltl') attcl coltvclted itrto der'cloprrrcnt outconles. r\ttendant indicators were iclentiticcl tirr.

reasons of'tlackittq [)r()qress atrd ltcrtillltal]cc lleasut'erltept: []clorv rvc proyide the prpgr.css 9p

attainirl-q the statccl ob jectives:

Objectivc Outcome I ndicator Performance
Provide an

alternative r'0Lrtc

along tlte Northerrr

Con'idor tiorrr Olc
Sereni to KikLtl Lr

aud neighbouring

cor"rntries tcl

tacilitate tlnclc ancl

regional iutcsration

To reducc trat'tic

congestion irr the

Nairobi Ctll).

Increasccl

e ttlciencr ili

['rausportatiorr

through

licrlLrccd travcl tinre tiorrr
( )lc Screni to Kikir-r u

li'orrr 45 rnitrutes throLrslr

thc city to li nrinr,rl.cs

throLrgh the Bypass.

['hc total ol 48 krrr ol'ctual
carriagew'a,v- is I 000'i, conrpletcd

aud in use.

I'he total ol 48 krn t,t' clLral

carriageway is I 00'l'i, etrrrltr;1"1",1

anrl in use.

t la ['tl c

tl rcalong

Northcrrr

C'orridor

RedLrced

cortgestiou

Ct]D.

_t
trlltle I l07o leductiorr ol' t lat't'ic

cuuccstion in Nairurbi
('tlt)

ill

\l



\,' 4 t R 0 B I S O (/ T I{ 1., RA' B },11.,1.S.! R O.,t D p R 0.t E C t'
ll e po rts u ncl F' i rt a nc iul S tu t t: r tte r t t.;
l;ot' th e ./itrctncial yeur ertderl June 30, 2021
I CORPORATE SOCIr\1, RtiSpO

Iil,.l,oRTIN(;
NSIIiIL I't Y Sl':\-f ti VI ENT /S USTI\ I N A tt I L II'y

L l Sustainahility strategv anrl profile

SLtstainable [)cveloprtrcnt (ioals (SDCs) ]01_t-10-'i0 pror,.icles a plan ol'action tbr. the pcople ancl
prosPerity' Five ourt ot'the scvclltet:ll goals at'e pertincnt lo nr.rnagenrcnt ol'1;r.e.jccts bci,g,uclel.takeu
['rr tltc r\Lrthority.'l'hcsc arc [.,cirrg aclclrcssecl throLrss t6c tbllowi.g i.itiati'es.

a) Goocl haulth utttl v'ell-lteing (SD(ijr. 't'hc,z\utlrority,strives 
ro rrnclertake ttoad Sat-ety

Audits to iclerttitl'acciclent black spots. inrplcnrent iuterveuti()n lr.lcasLrrcs aucl provicle

road satl.t,r eclucatiou to recluce acciclents:

b) (ienclet' liltrulit.t' (sDG i/. l'he ALrtttorit--r cncouragcs rrurirrstrcanring o{' gencler

eqLralit,r'irl pl'o.icct atid progt'attlnrcs bv incorporating conrpliarrcc to orlc third gender

rule irr pt.ocLtr.cntcllt and recruitnre rrt:

c) [rtclu.str',tt. itrttoyetliotr arul irtfrurtt.uL.tttt.c (SDG gl t.he i\utlror.itr clcvelops qrralitr.
reliable. sttstaitrable atrcl resilicttt inti'astructLrre inclr-rctinc rcgiouzrl apcl tra.s-border.
itrll'astt'LrctLlre l.o support ecouonric ctcvcloprnent aucl hunrarr ircllh,cipg witS a tbcus..
at'tlrrclablc ancl eclLritable arcccss tirr all:

d) Su.sttrittultla c'ilie.v trncl cotrtttrutritias (SD(i I tl. l'lT ,\Lrtlrolitr crrclcar,,oLrr.s to extc,cl
tlte 1'rar,'cd rclad tretwork to lrithclto undersen,cd erlcas irr tlrc'regior-r to iltprovc
ttetticlttwide access to high spceci arrcl all weathcr corllcctir it-r:apcl

e) ('rinrura uc'rirttt (sDG 1il. r'he i\Lrtrroritl,erclcavours t. c.rrrtrul rre_sl.tivc ir.pacts.t'
road clct.clopnrctrt throur,eh crtr it'ottrttcntal nritigatiou. clirrlrtc e 6a1-9c preas,rcs a.cl
cOtttpliatlcc with National Irttvirorrment lVlana-rcnrcrr[ .,\Lrthority (NtilvlAl
recluircutcnts in alI developnrcnt pnr.jccts

3.2 Bnvironnren tal per-fbrmance

l'hc r\rrthority is u't>t'kittg towards ensurin-9 cnr ironrncntal sLrstainatriliti rrr pr.g.jects by unclcr.takirrq

tt'ce planting exet'ciscs. irttpletttentation ol't'oacl bcaLrtification prosrillrs. crrlirr.cc reiustate,reut .t'
c1 Lrat'rics ittlcl bort'Ott llits atier constrltctiott rr orl.s. uudertakcs re grr Ilrr Lrri,irclrrrrreutal [.r;ract
'\ssesslltct'tt (F.lz\).\Lrclits. cart'ies out M&t: orr l:rrr ironrtrcrrt ancl Sociul \llrritgcrrrcnt [)[au (l:SVII)s)
rus vlcll as liuvirorrnrcrrtitl Social Iurtrlact 1\ssessrrrcrrt (trSlA) on lltr.iccrs

\ lt



NAIR0 lt I S0('TH ERN Il YP;ISS lto. t D PROJF:C'T'
Report.s trtt il l"irruttciul Stutenrcn ts

For the./itturrciul or ended Jurte .i0, 2021

3.3 Iirrrlllovce vvelfare

lrr all its sta['f'appointnlents. thc ,:\Lrtlroritl takcs dclibcratc actiorrs to ertrbracc [:clLral l.,rrrploynrerrt

OpptlrtLLttitr'policies. gerrdcl'urairrsLrcauring. addrcsscs c()lrccrus arouud I'crsons [.ii,irur with

DisabilItics (P!\it)s) atrd takcs itt'tit'tuative zictiorr in linc uith prevailing (iovcrtrrncrrt ['olicy

guidclincs. '1'he r\Lrthority prioritizcs trainirrg to clevekrp tcchrrical capacity ot'stat't'in thc ljctds ot'

Valr-rc [:rrgirtcering. Pro.iect Iiittattcittg. ['roject. ('orrtract Vlanagernent. Pertbnuurrcc []ased

Mai uteuiurce ancl Sat-ety.

3.4 tVlarliet place practices

'l'hc ,'\Lrthority strives to ensut'c rcsportsible conlpctition practices through uudcrtakinr.t, annual

governance aLrdits in pro.iects. tttonitorirtg tlte inrplenrcntation ot'policies and firrthel pr()nt()rcs ethical

conduct in pro.iects.-l'he ALrtlroritl cclual[1 sensitizes stat'['orr con'uption and integrity.

['he ALrtltority uudertakes to be actir,el"' involvccl in the rrcsotiartions during bLrdget scctor hcarings in

orcler to iucrease br-rdgctary allocations lbr prcr-jects thus [ronrruling corrtracts b1'payins its liabitities

tln tinrc.

-i.5 Com munity Engagenrcnts

[)uring the implenrentatiorr ol'tlrc l'r'o.iect. ttre ,,\Lrthoritr is conruritted to rcnraiuinu a lcsponsible

corporate citizen by being itccourrtablc fbr its actions thrruqh cngaging in PLrblic ['articipation. The

I)ro.icct's goa[ in lerrns ot'cottrrttrrrtitl cngagcrncrrl. is t() cnsLrrc that the pro.jects fbstcr [ong-term

rclationships with stakeholdcls arrtl cornrlunities arouncl thc pro.icct. Thc aim is not -iLrst to bLrild roads

t[rat lbsterclevelopment br"rt t() cnsul'c collaboration rritlr tlrc locaIcomrnr-rnities t() ac[iic\c sirstainable

c'levcloptnent. l-he proiect stal't'is also encoulaqccl to tirc back to society by participating in ttre

Authority's corporate social rcsponsibiIit1, pro-iccts.

'l'trc (lorttractor has beeti irrrt,lrccl in vtrrious (]SIt actir itics geared towards proviclirr-e the local

rcsiclertts through constt't-tctiorr ol'rratcr kiosks along tlrc prolcct r<lad. irnpr<)vcntollt ol'access roads

attcl ctrhattcirrg learning ancl plur ittq crtr it'clt'tttrctrt iu sclrool: along the pro.iect roatl. l'o cntrauce social

satl'uLtat'ds irr projects. thc \Lrtlrorit) r-rndertaLcs [(cscttlcrrrcnt Action Plan ([t,,\l') stLrdies and

irnplcntcnts its recot-t-tuteuclatiorrs. earrics out Social Irrrpr-rcl. i\sscssments (Stl\). Lrnrlcrtakcs gender

tttaittstt'ciutring and cotrcluct strrl'clrtrlcle rs' Iblunr to scnsitizc tlrc llLrblic in sevclal e rtrss-ctrtting issues.

Sotttc ol'the CS[t carricc[ rrLrt b] tlrc pro.jcct arc ( t,rrstrLrctiort ot'[]LrlbLrl ilcccss ruad5 211'9t-,r',6

g()\cnllncrtt veteriuarl' larrrt rl u;'ln\. irnprorcrncnt ()l r,'lrtls rrithin [,attgata \\'ontcn's ['r'isotr and

tultltl",ilitatiolt oi'[.artgatlt []lrrr':rei,r rrrlirr i-rcccss r'()i.rrl Il,ircrcr'. no ('SR \\as rl()ne irr tlrc currcttt

lltrlrrte ial r catI givert tltc p|0ierL \\.r) u()tnl)lctcct.

\ lil



,\,'lIR0RI SOtI7'f !I:'lt \ /Jl'lr.{.!S RO,,ID t,ttO,tt..'( t'
R epo rts n tr d [' i tt rt r t t, i tt I -\ tu la n te tr t.s

f?tr the.fittuttciul yeur trtded June -i0, 2021
{ sl'A'iliME N1- O[' l'l{O.IEC]'t- MANA(; I,,lvt t,,\-t' lt[.Sp ONSI I}tI,I-I'I[,.S

lh(] [)irector (icrlet'itl. KcNlll\ arrcl thc [)r'o.icct \lurrtrgcrucnt lirr Nair.obi Seutltcrp []1,pass [t.ac[
['r'o.icct al'c I'espollsitrlc lirr tltc prcprtrlatiorr urrcl prc-scntation ol'thc l)ru.ject's grrarrcial stzltc,lcrts.
which give a truc arttl litiI r' icvr ot'thc statc ol'at'l'uirs ol'tlrc projcct tbr arrrl as ut t5c clcl ol't5e fjrrarrcizrl
-r'ettl' cttciecl otl .[ltrtc 10. 2021. I'his lcsporrsi[rilit-r iuclLrclcs (i) nraintairrirr-u acleclLratc trulpcial
lllzIIla-t'lclllellt arrallgclttcttt attcl cttsttt'itlg tlrat tltcsc contirrLrc to [rc c11'cctivc thrtr-u.5oLLt t5e rep.r.ti.g
periocl: (ii) rnaitltaittitll pt'ttltct'ttccot-tnr.ing rccolcls. rrhiclr c'liscl6sc witS r.clsspatrlc accLrr..c\ zrt a.\
tiure the l'inancizrl 1'losition ol'tltc pr.ojcct: (iiil tlcsi,qnirrg. inrplcnrcntins urrcl nrarintzrirring intcr.rral
corrtrols relevattt to tltc prcl;ttt'atitln ancl lirir'1t|cscrrrariorr ot'thc ilnancial s]irtcllteltt. aucl cusLrring tllat
tttey ett'c tice fl'orlr tttittct'ial tttisstutcureuts. \\lrctlru'clLrc to crr()l.ol. iiaLrci: (ir,)satbgLrarcling ttte risscts
of thc proicct, (r')sclcctirlg ancl altp[1ittu itpproprirrr.c accoLrnting policies; apcl (r,i)praking ercc.r-rutiug
estirrratcs that arc rcasonattlc in tlrc circunrstanccs

Ihe [)irector (icrrctal. KcNIIT\ ancl thc l)r'o.iccr Vlantr-ucrncnt [bl Nair.obi SgutScrrr l]ypass Roacl
Pro-icct. acccpt I'csllotlsibilitr tirr thc pnr.icct's lrirrirrrcial Statcmcnts. u5ic6 51r,c lrceu pr.purc.l .rr t5e
Caslr []asis iVlcthoclol'tiirrancial [{cpor.tinq. usirrq iLppr.opriatc accountius policics in accorc.lancc rr.itlt
the lutenrzrtional [)r-rtrlic Scctor,\ccoLrntiuq Starrrturrls.

['he I)irectot (icttcritl. KcNIlr\ arrcl ['t'o.icct Nllm.rscrrrcnt lol Naitrrbi SoutScrrr I]1,pass Roacl [)r...jcct
are ot'tltc opirriorr tltat the l)roicct [irtattcial statcnlcllts givc a trLrc aptl l1ir. r.ier,l ot't5c st.tc .l:tlrc
[)roject's tratlsttctiotts clrtritrrr thc t'inancial rcar crrtlccl .lLLnc. i(). 2()] t arrtl thc [)ro.ject's Ilua.cial
trrositiou as ert that clatc.
'['lrc I)irector. (ierrcr.al. KcNt.ll\ anr[ thc l)1oice t InrPlcrncntatiou Icurrr l.caclcr tirr Nairobi Soutlrcr.rr
lJypass Roacl [)rricct lirrther conlllnr tltirt corrrPlctcltcss ol'tltc accoLrntirrg r.ccorcls nraiutainccl tirr.thc
l'}ro-iect. lvhich ltavc bcctl rclicd ltpott itt the prcparirtion ot'thc I)re.jcct llplpcial Statencpts as we ll ils
on th.: adcquacr ol'thc svstelns ol'intclrral lirruncill coutr.ol.

-['he 
[)irector (icncral. KcNIIT\ arrcl tlrc l)r.oiccr Irrrplcntcntartion l.carrr l.citclcr tbr Nairobi SoLrthcrn

[]ypass Roacl [)r'o.icct cotrllrttr tltat tlrc l'r'oiccr lras conrl;ticrl tirllr u ith applicable (io'cr.ll.lc.t
RcgLrlations attc[ tllc tct'llls of'extct'ttal tittutre irrq eorcnr-ults. and tlrut l'r'oiccI tirrrcls r.eceivc4 clLrr.irrg thc
tirlancial ycar ltltclcl'aLLctit zrt'c uscd tirr tlrc clirrit)lc l)Lrlposcs lirr rvhiclr Ilrcr',uvcr.e iltelc]ecl arrcl iucr.c
properly accountcci litr'.

Approval of thc I)rojcct tinancial state rne nts

['he pro.lect tlrrarrcial statcrncllts r.r.cr.c lrppltrr cil
Managcurent tirr Nuilobi Southcrrr [rr'prrss t,rr

[r1 thc [)ilcctor ( icrrcral. KeNIIA arrcl [)r.o.jcct

: I Ai.jS j0?1 l0l I and signcct b;- rhun.

Iing. Kungu Ntlu
l)ircct<lr (lenq'l I

l'.rrg. l):rr itl .,\. tVluchilrrl
[)irci trrr', l)e r clopnrcnt

(1, anJc Kcra
I) ru tr l)ircctor (1,'&r\)

h
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PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal control, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Nairobi Southern Bypass Project
set out on pages 1 to 15, which comprise the statement of financial assets and liabilities

Report of the Auditor-General on Nairobi Southern Bypass Project Loan No. China Exim Bank PBC No. (201l) 32
Total No. ( I 83), No. I 4203030520 I I 2 I I 528 for the year ended 30 June, 202 I - Kenya National Highwoys Authority



as at 30 June, 2021 , and the statement of receipts and payments, statement of cash flows
and the statement of comparative budget and actual amounts for the year then ended,
and a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Nairobi Southern Bypass Project as at 30 June, 2021, and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Cash Basis) and comply with the Preferential Buyer
Credit Loan Agreement China Exim Bank PBC No. (2011) 32 Total No. (183),
No. 14203003052011211528 in respect of Nairobi Southern Bypass Project dated
1 December,2011 between the Export-lmport Bank of China and the Republic of Kenya
and the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
!nstitutions (lSSAls). I am independent of Nairobi Southern Bypass Project in accordance
with ISSAI 130 on code of ethics. I have fulfilled other ethical responsibilities in
accordance with the ISSAI and in accordance with other ethical requirements applicable
to performing audits of financial statements in Kenya. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Pending Bills

Note 12.5 lo the financial statements - other important disclosures, reflects a figure of
Kshs.3,672,093,817 relating to pending accounts payables as at 30 June, 2021 an
increase of Kshs.756,062,674 from the Kshs.2,916,031,143 outstanding as at 30 June,
2020. Although Management has committed to liaise with the line Ministry and The
National Treasury for adequate budgetary allocation and timely Exchequer releases for
prompt payments in the subsequent financial year, the Project is at risk of incurring
additional costs by way of interest and penalties with the continued delay in making the
payments.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. I have determined that there are no
key audit matters to report in the year under review.

Report of the Auditor-General on Noirobi Southern Bypass Project Loan No. China Exim Bank PBC No. (20t t) 32
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing else has come to my attention to cause me to believe
that public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSA! 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. ! believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by Financier and Financing Agreement, ! report based on my audit, that:

i. I have obtained alt the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by the Project
Management, so far as appears from the examination of those records; and,

iii. The Project's financial statements are in agreement with the accounting records
and returns.

Report of the Auditor-General on Nairobi Southern Bypass Project Loan No. China Exim Bank PBC No. (201I) 32
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable services basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financialtransactions and information reflected in the financialstatements follow
the authorities which govern them, and that public resources are applied in an effective
way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how the Project monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Aud itor-General's Responsibilities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in

Report of the Auditor-General on Nairobi Southern Bypass Project Loan No. China Exim Bank PBC No. (201l) 32
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an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7 (1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Project's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ability to continue or to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Project to cease
to continue to sustain its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Report of the Auditor-General on Nairobi Southern Bypass Project Loan No. China Exim Bank PBC No. (2011) 32
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Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

GPA CBS
AUDITOR.GENERAL

Nairobi

15 December,202'l
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NAIROBI SOUTHERN BYPASS ROAD PROJECT
Reports and Finonciol Statements
For the jinancisl year endecl June 30, 2021

7 STATEMI'NT OF FINANCIAL ASSETS AS AT 3OTH JUNE 2O2I

Surplus for the Year

NET FINANCIAL POSITION

The accounting po
financial statemen
signed by:

licies and explanatory notes to these financial statements fbrm an i
ts. The financial statcments were approved on ar,

ntegral part of the
2021 and

Eng. Kungu Nd
Dircctor General

Iing. l)avid A. Muchilwa
Director, Development

CP e Kera
Deputy Director (I,'& A)
ICPAK Member No: 8279

Note 2020-2021 2019120 Restated

FINANCIAL ASSETS

Kshs. Kshs

Cash and Cash Equivalents

Bank Balances

TOTAL FINANCIAL ASSETS

11.5A 48,706,997 48,706,997

48,706,997 48,706,997

FINANCIAL LIABILITIES

Payables- Retentions

NET ASSETS

REPRESENTED BY

tL.7

48,706,897 48,706,997

Cash and Cash Equivalent b/fwd 48,706,997

48,706,897

48,706,997 48,706,997
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IV,'I I Ro II I SOUTH F;RN B T1'.,I.5.\ IIO,,ID PROJ ECT'
Reports urrd Finunciul Stutettretrts
t-rtr tlra Jirttrttciul ),eur enrlerl .l urta .i0, 202 I

8 ST-.{'I'EMEN'I' OF' CAST{F t,O\,V F'OTt THE PI.IITI0t) 3OTH JLINIi 2O2I

R[,(]EIPTS
[{eccillts tbr operatiug inconrc

['t'zrust'ers t}om Govenlrllcut cntitics

Net Receipts for operating incornc
Pa,r'utcnt fbr operatinq c.\pe nses

l'urchasc of Goods ancl Se rviccs

Net Payments for opcrating e\l)enscs

Nct cash flow from opu'ating activitics
(IASHFI,OW FI{ON{ I\\'1,.S'l'lN(i r\(l'IIVt't'l[.s

:\cclLrisition cll roacl asscts

Net cash flows fronr Investing Activitics
CASHFLOW FITOIVI I}0ITI{oWIN(; AC.I.I V,I.I.I []S

Proceeds fi'orn [iorcign []on'ovl i ugs

Net caslt tlow fioru [inancinq. activities

NET INCREASII IN ( .\Stl r\Nl) CAS[I
I,.QUIVALEN'I'

Clash and cash cquivalent at []eginning ot'thc r car'

(lash and cash cquivalcnt irt [incl of the vear'

Notes

2019t20
I{estated

Kshs.

ri.l

u.i

I 1.4

2020t21

Kshs.

2e8.706.8e7

298,706,997

) 706 897

li0 000 000

50 000

48,706,897

48,706,897

48,706,897

48,706,897

ill:,i::i:llt1i,"xil: ,i:""11,;lil'1,',1'1,:i'J ili::,:l,l:::: :'liii,,",fJit:l'l:'"' 
ti'; 

';r,a;':66rt75pr 
Rart'i lii

zrnrl sigrred by

l'.nu. Kungu Nd I,lng. l)ur icl \. \lu a CPAc irrr.ie Kcra
I)eput1 l)ircctor' (F &A)
ICI'r\li .\l r:rrr lrcr No: 8279

l)ircctor ()cnera
u

I)ircctor', l)e r clollrttent



NAIROI} I S0I.THERN BYPASS R0.I D PROJEC'T
Report.s tt tt il [;'inurtcittl Stutement.t
For the rrtrrtciul _veur endetl Jutte .j0, 2t)21

OriginaI
Budget

.,\ctual on
(lont pa ra ble
[]asis

t'1, Vlr

t=cl/c (%,

Fina I

Buclget

c:a*b rl

100.000.0(x)

100,000,000

( t00.000.000)

( 100,000,000)

Accluisi tiorr of' norr-
firrancial assets

100.000.00Q

Total ['ayrnents 100,000,000

( l(x).000.000)

( t 00,000,000 )

9 s'l'A'l'l'.LvloN]'oF coMPr\l{,\'l'Iv0 BuDGET ANt) r\c'f tiAL AMOUNT.s

Receipts/ l'!avnt en ts
Itenr

.\cl.justrn en ts Variance

lr e:c-rl

ll,cce ipts

-l'r'trrrs 
tcrs ti'orrr

Covelrrrrrcrrt errtities

I'otal lleceipts

Pat'nten ts

Note:-l'hc sigrriticzult budgct Lttiliszrtiort/pertbrtnance clit't'clcnces in the Iast colr-rrpp arc crplaipecl i11

l\nncs I to thcse flnaucial stzrl.clncnrs

Eng. Kungu N CPA hanje Kcra
I)irector G enera Deputy Director' (F'&A)

ICPAK Vlenr[rq' \o: 8279

_il_Aiiiiurl-_
ila[TtuFt02t 

-
[)atc

ling. Davicl A. rvluchilrva
[)irector, l)evcloll rn cnt

: 7 AU6 Zrul
Date

+
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NAIROBI SO(''ftli.RN' BYPASS RO.tD Ptt}.tECT
Reports urttl F-ittutrt'iuI Stutemettls
For tlrc./irrurtciul .t'eur ertrled June 30, 202 t

IO SIGNII.I('.\N'T ACCOLIN'I'IN(; I'OI,IC]IES

I'he principal accot-ttttirlg pttlicics ac{optcrl in tltc preparation ot'tlrcsc tlpapcilI statep]epts Ar.e scI oLl
be lclt v:

t 0.l

10.2

'['he titrancial statetrtents have [>ccrr trlreparecl irr zrccoldarrcc vr, itlr Casfi-basis [[)Sr\S tilapcial
rep0t'titlg Ltttclcr the cash basis ot'i\ccoirntirr-9. as prescribccl bi thc t,SASB alcl sct oLrt i1 th(
accotttttitrs policl' tlOte below.'['his caslt betsis o['zrccounting ha., lrccn supplepreltecl rvit6 accoLrrrtipg
tbr; a) reccivablcs that irrclLrcle itttprcsts anc'l salary aclvances arrd b) payables t[zrt ilclLrclc dcpositi
and lctcntiorrs.
-['he [lnzrrtcittl statetlretrts cotnplr witlt artcl contbnn to tlrc ltrun ol'presentation plcscr.iSccl b1. the
PSz\SB.

-l'he accottnting policies adoptecl lurvc becn corrsistent[1 a1-lpliccl ro all thc ycars prescntcc{.

10.3 ltcporting entity-['[rc tlrlatlcial statelnents are lbl the Nairobi Southcln []-r pass Roacl t)roject rrrrclcr Natipnal
Cloverttllrctrt ot'Ketl-va. 

-l'lre 
t'ittztrtcial stzltonlents r:tlc()lnl)ass thc rcportirlg entity as strrcciticd ip the

relerant lcsistation PFM r\ct 2011.

10.-l.l I{eporting curt.enc},

'['[tc iittattciaI statetncnts arc prcscnted in Kenya Shitlirr-us lKstrs). r,vhich is t[c lirrrctiprraI alc]
ruportlnu cLrrrcrlcy o1'the Pro.jcct ancl all values arc rouuctccl to the nearest Kcnra Slrillirrs.

10.1 Significant Accounting l,olicies

a) ltccognition of receipts

l'ltc ['t'oicct rccogttises aIl rccciltts titlttt the various s()Luccs rrlrcn the evellt occru's lrnrl tllc related
cash has actLrally been receivccl [rl, thc (iovernlncllt.

. -['r'an.sftr'.s ti'om the Exchcrluq.
['t'attstL'r'tiorrt ljxchequer is lre tccogrrizcd irr tlre books ol accoLults when cash is rccciicrl. ('as[ is

ctlttsitlct'cc[ tts t'cceived w'lterr ltttr tttcttt ittstrttcticln is issrrctl to thc Lralk alcl lqtiticcl trr Lirc rcceivi;rs,
errtitr.

r [,.rtq'nzrl Assistance
L:xtct'ttal itssistaltcc is reccivctl tlrloLrgh grnrlts and Ioarrs ll'orrr rrrrrltilateral ancl bilatcltl
dc\ cl()l)nle ltt partltcrs.

ll:rs i.s of Preparation

Statcnrcnt of compliancc irnrl basis of prcparation

_)



\.llROIll SOLIT'ttl:'Ri' Ut't,l.tt RO;l D pR}.ttrC't
R elto rts utrd Fin il tt c. iu I .Stu tc tt ta rr l.s

f'or the.firtanciul "reur ertded ,lunc -j0, 202 I

.S I (; N I I,' ICANT r\C(lO t I N't't N(; I,O L IC I ES (Crn tin uctt)

o C)ther rcceipt.s
I'lrese inclLrcie ,'\1.lpt'oPt'iation-in-Aid ancl rclatcs to reccipts sr,rch as plrceccls tigpt clispr.sal cl

zlssets attd salc tll'tcttclct clocLtrnettts. '['hcse arc rccognisecl in the flrrzrrrcill stateprelts i5c tiurt
zrssociatecl cash is rccc i.n,ccl.

tr) Donations antl grants
(iratrts atrd dtlttzttiotts sltall bc recoguizccl irr thc lrooks ot'zrccgr-rrrts whel cas6 is rcceivecl. (]astr is
considered as t'cccivccl whctt a paynreut atlvicc is rcceivccl bt,thc rccipicpt cptity,or h,r t6e
bcneficiary'. Itt citsc of'-urarlt/dottzttion iu kinc[. slLch grarrts arrc recorciccl upon receipt of't5c gr.a,t
itettt and upotl clctel'tttitlittiott o['the vaIuc. l'lrc clate ot'the trtrnszrctiorr is thc ialLre ctate inclicatecl
ott thc pavnlcnt aclvicc.

c) I'roceecls from bor.rorving
florrowirtg itrclLtclcs Ircztsrtry bill. treasr-rlv bonds. corpolatc [rorrcls. sovcrci,Q,p [r9pcls alcl cxtcr.,al
ltlatrs acclt-til'cci b.v thc [)t'o.icct or erny othcr clcbt the Pro.ject nra_r'takc un *itl bc treatecl o. c.slr
basis and recogttizccl as a t'cccipt clLrriug tlrc rcar thcy rvcre rcccivccl.

d) Unrlrarvn extcrnal ns.sistance

I'hese arc loaus ancl grarrts ert r.cportin_q ctatc as spccifiecl in a biuclirrg agr.ecnrcnt ancl r.clatc to
tLnding tbr tllc [)trricct currctttlt uttclcr dcrcloprucut rvherc corrclitiorrs 5;rvc bccu satisticcter tlrcir.
otrgoing sati-stirction is lrighlv likclr itttcl tltc pro.icct is anticipatcrl ro ugrrtiplc to c9lrplcti6rr. ,,\rr
arralysis o['tltc I)trricct's rrtlclrztr.r,tt cs.tclttal ussistzrncc is shclvrn in thc lirncl ins srt.lltar\

c) Recognition ol' pavments

't'he 
Pro.iect t'ccoqltiscs all paynrcttts wl'rctt tlrc cl'ent occLrrs ancl thc rcltrtccl cash has actuallv bccu

ptrid oLrt b1, tlrc l)1'oicct.

o Cornpen-sation of emplovecs
Szrlaries artd Wagcs. Allowetttccs. Stzttt-ttor'1 ('ontribr-rtiou lirr crrrplovccs a1c r.ecoguizccl ip t5c
period w,hen thc conrpensatiorr is paicl.

o Use of gootls and scrvices
(ioods atrcl scrVicos arc rcctluttizccl as [)avll]ents in the pcritrtl lrhcrr tlte goods/ser'iccs,r.c
consunrecl ancl paicl ibr'. Il'not paic[ tbr clLrling the periocl vrlrcr.c so(rtls,,scr.vices are consr-rrnccl.
they shall bc clisclosccl as pcrrdinq t)ills.

o I ntercst on hrlrrow'ing
[]orrowittg costs Ihtlt itlclLrclc intcrcst alc rcc()gnizec{ as [)a\ ntcr)t rrr thc pcr.iecl ip w5ic5 t6cr
iucurrecl ancl 1la itl lor.

(r
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NAIROBI SO(it'ttt-RN I]YPqISS R0 tD t,RO,tEC'T
Reports arrd [,-itt urrcial Statentent.s
?-or the Jirrutrc'iul 'etr ended June -i0, 202 I

SIG N I F I (lANl' ACCO tJ N'I' I N(; l,O l. I (i I FIS (Contln uect )

. Itepa),mcnt of borrorving (pr.incipal amount)

'l'he repavurent ot'principal irr.n()Lrnt o['borrowing is r.ecosnizcclas payruent irr thc periocl in whiclr
tlte repztl'tttcllt is l1lacle. ['hc stocl. ot'clebt is disclosccl zts all allncxLrrc to the consoliclatcct trnaucial
staterncrtts.
. r\cq u isition of fixe cl assct.s

l-lte pavmetrt on accluisitiort ot'pxrperty plant arrcl ecpriprrrcrrt itcrns is llot capitalizecl.'['he cost ot'
acclLrisition attd proceeds llortr rtisposal of'thesc itcuts arc trcatccl as paynlents apcl rcceiltts itcprs
respective[y. Where att ztsscI is acclLrired ir.r n uorr-cxchansc transactiou tbr nil or tronrinal
corlsideratiotr ancl the fair valtrc ot'tlte asset czur bc tctiably cstablistrecl. zl contrzr transactiol-t is
rccordcd as rcceipt and as a [)a\ r]lcllt.

A tixcd asset register is tttaintainec'l Lry each public cntity ancl a sunllllary proviclecl tbr pLrrposes
ot' cclttsolidation. '['his suttttttan is clisclosed as zrrl anncxLrre to thc consoliclatec{ llnancial
statentents.

t) tn-kincl clonations

Irr-kind contributiorls arc clonations that are ntacle t() tlrc [)ro-jcct in the tbrnr ot'uctual goods
zttlct/or services rather tltan itt llroney or cash tenrls. iltcsc douations uray inclLLclc i,chicles.
ecluiptnettt or pelsolltcl sct'riccs. Wherc the ljnturcial ruluc reccived fbl iu-kincl coutributions
catt ['rc reIiably detet'ttrittccl. tlrc ['}rtr.ject inclLrdcs suclr ratuc iu the statcnrcnt ot'reccipts ancl

trlaltrtcnts both zrs rcccipts attcl zts paytlreuts iu cclLral ancl opposite aurouuts: otherwise. thc
contrilrution is not rccorclccl.

g) Ca.sh and cash equivalcnt.s

Cash and cash equrivtttcuts corttprisc cash on lraucl arrcl cash at bank. short-tclur clcposits on calI
ancl highly liquid investnrcttts vr ith arr original rnaturin ot'tlrrcc rnonths or Iess. rr ltich are readily
cOtllct'tible to ktrowtt itnt()Llllts ol'cash and arc sub.jcct to irrsiguit'icaut risk ot'chanses in value.
lJarrk accot-tnt l'ralatrccs ittclLrclc anloLurts helct at thc ('cntlat Uank cll Kcnva arrcl at various
cotttlltercial banks at tltc crtcl ol'thc tinancial year. Iror thc pLrrltoses ot'these llnancial statenlents,
caslt aud cash eqr.rivalcttts also incIude short tcnrr czrsh inrprests and aclvanecs to authorisecl
pLrblic o{ficers and/or ittstitLrtions which \,vere n()t surrcnclcrccl or acc()Luttccl lill at thc cncl of'the
linancizrl year.

Itestriction on cash

ltcstrictcd cash represeltts ant()Lrrrts tllat are lirnitccl/r'cstrictccl li'onr lrcing Lrsccl to scttle a liabitity
lbr at lczrst twelve tnotrth: at'tcr tlrc rc[)ol'tir1g periocl. Ihis cash is linritecl tirr clircct usc zls requirecl
lrr stiptrlation. Atnoltttts tttititttuirtccl iu deposit bzrnl' trccorurts rlrc rcstlictccl Iirr use in lefuurding
thirtl part dcposits

7
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SIGNIF ICAN-I A(l(.OtlNTIN(; l'Ol.I('IES (Clontinued)

h) Accounts rcccivable
ljor the pLlrp()scs ot'these tjuarrcial stzrtclrlcnts. inrprcsts arrcl aclraltccs to aLrtlxrrisecl prLrblic

otlicers attcl(rt'instit.utiotrs wlticlr \,rclc l'lot surrcnclerecl ol accourrtecl tirr at the end ot'thc
tinzrncial -veal'is trcated as rccci'n,ublcs. ['lris is in recogrritiorr ol'thc governureut practice whcrc
the imprest pzlvn.lcnts ale l'cc()llllizccl as [)avnlents when tirlll, accor-rntecl tbr b1,the inrprcst or
r\[F. holders. I'his is an errhaucenlcrlt to the cash accor-urting policr. Other accolutts r.eceiverblcs
are clisclosecl irr thc tlnaucial state lrrcnts.

i) Contingent t,iabilities

i\ contingcnt Iiatrilitv is:

a) A possible obligation that ariscs tirrnt past cvenLs arrd whose existcncc w'ill be contjrtnecl on[1 b1

tlre occttrreltcc or tlot1-()ccLrrt'cnce ol'()r'rc i)r'nl()r'c Lrnccrtztin firtr"rrc e\icnts rrot vilrolIl vi'ithin tlre control
ot'the etltit1,' 1.l1'

b) A prcsent obligation that arises ti'orrr lrast cvcnts lrut is not rccoqnisccl bccause:

il [t is not probablc that an outtlorr ol l'csoLrrces enrbodl,ing ccortrrnic bcuetits ol scrvicc potential
wi[[ be rcqr-rircd to scttlc thc obligation: or

ii) '['[rc 
antot-rnt of thc obligation cann(]t lrc nrcasured with sr-Lt'tlcicnt rcliability.'.

Sotne ol'cotttirtgcrrt liabilitics nray arisc fiorrr Iitigatiorr in prclgrcss. gLrarantces. indenrnities. [.ettcrs of
coutlbrt/ sLtppr)r't. iusulancc. ['ublic ['rir atc ['artrrcrships.
-l'he Intit1'docs uot rccognize a contingcrrt liatrrlitl' but cliscloses dctails o['any cclutingcncies in ttrc
uotes to thc tltranciztl stateutetrts uuless tlrc Possibitity olau outtlor,r ot'resourccs emboclyins ecorrtruric
benetits or sct'r,icc potential is remotc

Section tt9 (l)(i)ot'tltc ['}FM Act recluiru's tlrc \atiortal (iovcnullent t.o rc[)ort on the pa\rncnts nrarle. or
losses iucut't'ecl. by thc county governnlcnt Irr 111!'g1 coutirlgetlt liabilitics as a result of'loarrs cluring tlre
tinancial yeztt'. ittclLtdin-s paynrents utaclc irr rc'pcct ot'Ioan writc-ot't-s or waivcr of intcrcst on loaus

j) (lontingcnt Assets

-l'l-re 
[:ntitv ctocs ttot rccognize a coutittgcnt lrssct bLrt discloscs dctails o['a possitrlc asset rvtrosc

existetrcc is cotttitt!.r.cltt otr the occul'rclruc ()r'n()n-()ccLtrreltcc o['one or nlorc trrrccrtain tuttrrc o!cnts ltot
wholly'vt,itltitt the cotrtroI of the F.ntitl irr llrc n()Lcs to thc t'inaucizrl stzrtcurcuts. Contingcllt rrsscls ull'c

assessecl c()ntillLtall\ to erlsure tliat dcrgllrPrrrcrrts arc ap[)ropriatell r'cllcctccl in thc llnarrcial startclllcnts
ll'it has bccotttc vit'tLtally certain that iLrr irrtloii ot'ccouonlic lreuctlts or scrrice potcntial rvill alisc aud
the assct's r'iriuc c:ttt bc nteasurecl rclilrt,lr. t,lre .Lssct artcl tltc rclatccl l'cvcnLrc arc rccoquizccl irr thc
lltrattcial statcnlcnts ot't[rc pcriclcl iu rr lrie lr tlre ulurrrgc ()ccLrrs.

I
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S I (; N I I.' ICAN'I A(l(lO U NT I N(; I,O t, I(l I ES (Con ti n u crl )

k) I'>ending bill.s

[)ertditrg [rills consist ot'uttltaicl tiabilitics at thc cncl ot'the tinancial 1.'ear arising ti'orrr corrtractecl
goods or set'vices clLrt'ittg the year or in past -\'eurs. ;\s pending bills do not involve thc paynrent
ot'caslt itt the reporting pcriod. thel rccorclcd as 'nremoraudunl' or' 'ot'[-tralancc' iterns tcr

provicle a sctlsc o['tlte overall nct cash position ol'lhc Project at thc eucl ot ttrc vear. Wheu the
perlding bills are finall-v- sottled. such perl'nrcnts are inclLrded in the statcntcrlt o['rcceipts apd
paynrcnts irr the ),czrr iu which thc 1'rzr_vurcnts are rrraclc.

l) Buclget

['[re buclget is developccl on a conlparalrlc accounting basis (cash basis). the same accorlrlts
classiflcation basis (cxcept fbr accor-rnts rcceivablc - outstandiug irnprest zrucl clcerrerncc acc()Llllts
attcl accot-tttts payat'rlc - cleposits. which ilrc acc()Lrnted tirron an accruaI basis). aucl ttrr tlre szrure
perioci as tltc financial statenrents. I'he f']ro-iect's [rLrdget was approved as reclLrirecl by, [-avr,.and
National 

-lt'cusurl' 
Re-ur-rlations. as wellas bv thc participatillg developnrent partncrs. as detailecl

in thc (iovctttttteut ot'Kcrryzr Buclget [)r'intccl lrstirnates tbr tlic rcar.'['hc [)ciclopnrcnt I)rcljccts
are lrttdgetccl itrl ltttclcr ttre VIDAs hut rcccive bLrclgcted tuuds as trzrnst'crs arrcl :rccouut tbr thenr
separate[-r'. lltcse tretttstL'rs are rccognisccl as irrtcr-cutit1, transt'ers aucl alc clinriuatecl Lrporr
cottso Iiclat ion.

l\ hig[r-lercl assesstttcrtt ot'the Pro.icct's trctr-tal pcrtirrurarnce agaiust thc courltala[rlc [rLrclgct tirr'
the ttnaltcial 1'car/pet'iocl Ltrtdet'r'cvieu hers lrccrr inclLrded iu au zrrlnc-\ trr tlrcse tlnancial
statcnrclrts.

m)-l'hirul partl pavntcnts

lncludccl in thc rcccipts ancl payrlcnts. i.lrc par rrrcrrts nrade orr its lre half.bv to tliircl partics in
fbrnr ot'loatts attcl gt'ants. ['hese pavnrcnts ckr noL coustitute cash rcceil)ts al]([ pa\ntcnts arrcl ale
clisclosecl irt tltc pa-vntct.lt to third partics cotuurrr in thc stzrtel'l1ont clt'receipts ancl trtayurents.

Durrirtg tltc rcttt'. uo loan disbr-rrserrtcllts r!crc lcccived in tbrur ot'clirect parurcuts liorrr thirct
parties.
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S I(; N I FICANT ACCOtIN'l' I N(; t'O t, ICI ES (Ctontinuect )

n) F)xchange rate cliftl.r'crrces

'l'lte 
accot-tntitrg rccot'cls arc tttztitttaiuccl irt thc ILrnctiorral cLrrrellc]' ot'tlrc plirrrur'1, ecououric

cttvirottt-nent itt vvltich tltc [)ro-iect operates. Kcnya Shillings.'['ransactions in tirreigu currencies
clr"rrirtg the year'/pct'iocl ittc corrverted into the fiructional cLrrrcltcv Lrsing the cxcharrge rert.es

prevailing at the clatc: ot'thc transactions. /\l'r), iirreign eschauge -gairrs aud losscs rcslrlting tr'our
the settlettreut ot'sLtc[t tt'austtctiotrs and [i'onr the Irarrslation at 1,car-cncl exclran-ue rates o[.
tnolletary asscts ttrtrt liaLrilities deuorninatecl iu lorclgn curlcncics are rccognised in the
statetrlents ol re-ccillts arrcl pavrrrents.

o) Comparative figurc.,i

Where ttecessitl'\ cotttpitt'ativc tigures fbr thc prcl'ious ['inancial vear/pe riocl havc becn arneudccl
or reconfigurccl to cortttrrttt to the reqLrirecl chaugcs irr tlnancial statelllent plescntation.

p) Subsequent er,cnt.s

['here have bcctt n() e \cnts sul;secluent to tlrc tlnancial y'car/periocl eucl rvith asigniticant iurllarct
ou the linancial stirtctllcnt5 tilr the vcar cnctccl .lLrrrc ]0. 1021.

q) Errors

Material pt'ior pcrit,rl cn'ors shall be collcctccl retrospcctively in the tlrst set ol tlnancial
statements itt"ttltorizccl tirt'issuc aticr theil d[5,c1r'!'cr'! by: i. Restatirrg thc courparzrtive alltoLnrts
fbr prior periocl(s) prescrttcd in which thc clror occurred: or ii. tt'thc crrol occurred betbre thc
earliest prior pcriotl 1rt'cscntccl. restatine thc opeuing balanccs ol'assets. liabitities and rrct
assets/equity tirr tlre e urlicst prior pcriocl [)r'c)cnrcrl.

l{r
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a ,\.ltROBI SOUTItIiRl\ IJ t'1,..I-tS ROAD t,R0.tti('T'
Reporls und Finunciul,|tutenrett ts
Lbr the finoncial _l,eur ettded ,lutte 30, 202 I

II NOTES 1'O-IHI,. t lNANCllAt, S'l'r\I't,lvil,.NTS

ll.1 RIIC0tt,'l's F ttoM Govt,lt{\Mt.N't' ot' KENy.,\
l'hesc t'c[)r'cscnt courrtcrpart lirnclinq ancl otlrer.r.eceiltts tr.orrr qovcr.nntent as tblIows

Cumulativc

to-clatc
t.172.70 t.()61

2 8c)7.5 i 1..r 65

1.510.449.1 I 6

l.i09.ii0i.48{3
7,I 10,499,230

I 1.2 LOAN I,- l{Oivl I,l XI' I,l IlNr\ t, t) t,t V E LO p M Fl NT' pA t{'t' N I l{S

[)r-rrin-u the l] lll()llths to .10.[ttrtc ]01t. w'c receirccl no lirutlins li'onr clcvclopntcpt partllcr.s il
tbr.rtr ol'Ioans givctr tltc proicct \\ils courpletccl. ['hc lirrarrciug agleeprent lapsccl irr t5c I]\
crtcling lOtl' .luttc l0l(r. Ilovtctcr. cunrulzrtively' arr arlgurrt el'I(s[s.14.621.960.ti7c) lras lrccr
Lrtilisccl.

I1.3 I'Ull(lHr\Sli.Ot'(;()Ol)S \\l)SllttVICtis

b Y 2020t2t FY
20t9t20

Itcccipts antl
pav ln cn ts

controllcrl
b1'the errtitr

Pal,ments
nracle b1

third
partics

'l'o ta I

l'ar nrcnts

'Iotal

Payments

Kshs Kshs Kshs Kshs Kshs
[)orttestic travel
atrcl subsistencc I I .-;ti0.070
Advcrtisirrg, ancl

scf \l tccs 55._i10.961
Othcr opcratitr-{
cxpcnscs- [] Lrsh

clcarins
j4.18 i..ie2

Total l0 1,5.9-1,(r23

(lurn ulativc

2020t21 20letzt)

Kshs K.shs

Counterpart firncts QLralter' I

Counterpart tirrrcls QLraltcr' 2 1.i0.000.000
Counterpart tLrncts Quartcr i 71.246.e36
Counterpart f Lrncls QLrartcr 4 7-+.4_;9,96 t

I'OTAL 299,7116,997

lt



a tv..ttltOBI SOUTHERN BYPASS ROitD ?ROJECT
Reports nnd Finuncial Stutemettts
fitr tlte.fittunciul year ended Jutte -10, 2021

NOTES TO T H E F I NANCI Iz\ l, S'tATFl M I,l Nl'S (Con tin uect)

I l.-l ACQUISITION OF NON-F INr\NCIAt, r\SSIiTS

ll.5 CASH AND CA.Stl IiQLrlVi\l,EN-t'.S

[]itnk accor.rnts (A/c No 0I l4 t 160979900

2020/21 21\9t20 ll.estatecl
Kshs. Kshs
48.706.iie 7 48.706.8c)7

48 706 897 48,706,997

2020/2t 2019120 Restatcrl

Kshs Kshs

48.70(, li()7 48.706.8e7

4t1,70(r,897 {8,706,897

)
'l'otal

I l.5A llank ,,\ccou nt.s

('o-oprerative lJank ot' l'.cn_r a Iz\/c No 0l l4l I 609799001

I otal bank accoLu-lt bulance s

1Y 2020t2t FY 2019/20

Cumulative

l{ccciJrts
urnd

pa.vnr en ts
con tro llecl

hy the
cntitv

Payments
marlc [r.r

thircl
parties

Total
l)aynrents

'l'otal

Pav nr cn ts

Restatcd

Kshs Kshs Kshs Kstr.s Kshs
('oustruction oI
ltrac[s 2 10.016. I 64 19.402.924,55 I

\cclLrisition oI lancl j9.e7l.ti'i(r 2, t79.i34,039
-['otal

250,0(x),000 2 I ,592,1 5g,5gg



NAIROBI S0(:T'T{ERN BYPASS RO.ID PRO.IECT
Reports uttrl ["irtttrtcial Statements
For the.firtttrtcirtl ),eur endetl June -i0, 202 I
NOTES TO 1'fl U FINANCIAL Sl',,\'l'[.vltiN'IS (Continued)

II.6 PRIOR YEAI{ \I),ITIS'J'MENT

298,706.897

2.867.324.246 2.e t 6.0i I, 143

Notc: ['he ad.iLrstr]rent relates to an overstatenrent oll)aymerrts by' Kshs.48.7()6.897 in IiY l0l9/20

ll.7 ACCOLINI'S l'>.\YABl.lrlS-RFl'tl.lNTION

I)esc rip tion FY 20 tet20
K.shs

ltetcut ion controlled b the cntit
[(etentiou corrtrolled b the't'trird rt tcs
-l'otal

Balanccb/fFY2019120
ils pcr F inancial

.statcmcnts
Arl.iustments

Description of the error
KshsKshs

r\ccprisition o f non- fi nancial
(48.706,897)

aSSCtS

Cash aucl Cash F.cluivalent 48.706.897

i\tl.justed
[]alance b/f FY

2{\9t20

1,50,000.000

7-+8.706

Kshs

['encling []ills 48.706,897

F'Y 202t5/2t

Kshs

lr



NAIROBI SO[.t'f t{LRlV llIPISS ROAD PRO.|li("t
Reports und f ittttttciul ,ltutements
For the Jirtuttcittl r ertded June 30, 2021

KshsKsh.s

7 56.062.67 4

Kshs

t.197._'i8'i.8 t 7

Balance c/f
FY 2020t21

:\dtlitions tbr
thc period

l'aicl cluring
the year

Balance b/f FY
202{t/21
Restatcrl

Constructiort o t' Roads

Description

2,916,03I,l-ll

Ksh.s

2.474.7I0.0i)0

44t.llt.t4.l
Acquisitiorr ot'[.and

Total

2.474.7 t0.000

7 56,062,67 4 J,672,09.j,8I 7

12 OTHER ttu PoI{I"{NT DISCT,OSLIRIiS

12.5 l'ENDING BILt,S (Anncr 3.A)

12.6 EXTBRNAL ASS ISTA N(] []

[)uring thc l2 rlronths to -'i0.[Lrnc ]011. we received no cxterrtal assistattcc as tltc pro.iect is

sLrhstarrtially complete zrud takerr ov'cr b1,'the cnrployer and the Financirle 1\greclncrlt has

la1;sert. 1-i0tl' .lr,ure, 2020- N tt. )

ll
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