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It4uruaki Roys Secondary School

Annual Report and Financial Statements For the year ended 30th June 2023

(d) School operation lllanagement

For the financial year ended 30h June 2023 the School day+o-day management was under the
following persons:

(e) Schools contacts

Post Office Box
Telephone:
E-mail:
Website:
Facebook:
Twitter:

(f) School Bankcrs

IOO2 -2OI I7 NAIVASHA
0733737879
m uruakiboys@yahoo. com

2

Name ofBank:
Elranch:
Account Number

Narne of Bank:
Branch:
Account Number

K.C.B
NAIVASHA
I104232081 - School Fund

1104241714 -Operations

1104243946 -Tuition

1267244283 -lnfrastructure

EQUITY -School fund
NA]VASHA
0200293331579

3. MPESA Pay Bill No. 522123 ACNO.23l35K attached to KCB bank account

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

I Principal Mr Francis Khisa TSC No.419997
,)

3 School Bursar

Deputy

Md Lydiah Mwangi

IMr John M TSC No.367625

tD NO 10880250

ldentificationReli on Name



Muruaki Boys Secondary School

Annual Report and F-inancial Statements For the year ended 30th June 2023

Summary Report ofPerfonnance ofThe School
The tbllowing is a summary report of the perfbrmance of the school against the set perlbrmance
evaluation criteria:

This section reflects the acfual Financial performance trend for the last three years from

202lfrom January to June (six months), 202112022 and2022/2023 .

SURPLUS/DEFICIT FOR THE YEAR AND A COMPARISON OF THE SAME FOR

THE LAST THREE YEARS
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The year 202212023 recorded a deficit of sh.244,834.55. This was due to the increase in prices of
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Muruaki Boys Secondary School

Annual Report and Financial Statements For the year ended 30th June 2023

sNo ACCOI.JNTS
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Muruaki Roys Secondary School

Annual Report and l-inancial Statements l-or the year ended 30th June 2023

The total capitation grants for the financial year 202212023 was Kshs 5,306,787 .20 as compared to
Kshs 7,693,61 2.70 in the financial year 202112022 representing a decrease of Kshs 2,386,825.50.
This was due to decreace in the number of students.
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Muruaki Boys Secondary School

Annual Report and F'inancial Statements For the year ended 30th June 2023

The financial year 202212023 registered a decrease in expenditure due to decrease in enrolment

though the school find account had an increase in expenditure due to high cost offoodshrffs.

NIOVENTENT OP DEBTORS OF THE SCHOOI,
SNO ACCOTINTS 2022t2023 2021t2022 21121

School Fund
Account KSHS KSIIS KSHS
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Financial year 2022/2023 recorded fees arrears of sh.l,285,349.. This is an increase from the
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Muruaki Boys Secondary School

Annual Report and Financial Statements For the year ended 30th June 2023

2022t2023
KSHS KSHS KSHS

I Operation A"/C 439,920.00
2 School Fund A/C r58,664.00 230,702.00 473,500.00

Total 158,664.00

I nc rease/f)ecrease -72,038.00) (682,718.00) 91J,420.00
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Total creditors as at 30'r' June 2023 was sh. 158,664.00 which comprised of school fees prepayments
There were no trade creditors at the end of the year.
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Muruaki Boys Secondory School

Annual Report and !-inancial Statements For the year ended 30'h June 2023

SUMMARY REPORTOF PERFORMANCE OF THE SCHOOL (Continued)

MOVEMENT OF CASII AND BANK BALANCES

SNO
KSHS KSIIS

I Tuition A/C 161,567 .45 U,793.70 62,199. I 0
) Operation A"/C 479,682.40 r 30,634.95 t,27 t,24t.85
3 Infiastructure A,/C 283 ,351.00 276,087.00 627 ,7 19.00

4 School find A/C 1,208587.80 2,531,245.55
Total 2, 133,I 88.65 2,985,433.20 2,,746,503.80
Increase/Decrease (852,244.55) 238,929.40 2,063,745.40
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Muruaki Boys Secondary School

Annual Report and Financial Statements For the year ended 30th June 2023

a) Teacher Student ratio:

l8:365

There are l8 teachers ,14 are employed by the TSC and 4 are employed by the BOM.

During the year one teacher was posted to the school while one who was on intemship was

recruited to another school.

b) Mean score in the 2022 KCSE:4.403
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Muruaki Roys Secondory khool

Annual Report and F inancial Statements For the year ended 30th June 2023

c) Capacity of the school

Dcvelopmcnt projects carricd out b1' the school:

School Principal

CLASSROOMS DORMITORIES I,ABORATORIES TOII-ETS

NO t2 6 4 22

CAPACITY 500 500 500 500

CBC

classroom

M.O.E On going 1,576,440 428,030 Nov 2023

Shelving the

library

Parents

contribution

completed 500,000 448,300 complete

xlll

I

t'rojects Source ol
funds

Status lnitial (.ost
(Kshs)

Amount
Spcnt
(ltuhs)

l',x pected
com;rletion
time



Muruaki Boys Sccondary School

Annual Report and Financial Statements For the year ended 30th June 2023

3. Statemcnt of School illanagement Responsibilify

Section 8l (l) of the Public Finance Management Act,2012 requires that, at the end of each financial
year, each National Government School shall prepare financial statements in respect ofthat school.
Section 8l (3) requires the financial statements so prepared to be in a form that complies with relevant
accounting standards as prescribed by the Public Sector Accounting Standards Board (PSASB) of
Kenya from time to time.

Schedule 4 (Section 23) of the Education Act,2013 requires the Board of Management of a public
institution of basic education to be keep all proper books and records of accounts of the income,
expenditure and assets of the institution.

The Iloand of Managemenl of lvluruaki boys secondaty ,school acccpts responsibility for thc school's
financial stiatements, which have been prepared on the Cash Basis Method of Financial Reporting, using
appropriate accounting policies in accordance with International Public Sector Accounting Standards
(IPSAS).

The Board of Management is of the opinion that the school's financial statements give a true and fair
view ofthe state ofthe school's transactions during the financial year ended 30e June, 2023, and ofthe
school's flnanc ion as at that date

Name:Peter Gachuhi

Designation: C

Date: 9 1 \r1
[auman, School Board of Management

\ou

Name:F' ncis rsit

Designation:, Sc\ool Principal & Secretary to Board of Management

Date: ,-\ \ L\ \-U

Name:Lydiah Mwangi
Designation: . Bursar/ Finance Ofllcer

Date: *1\ui\a r-.

xlv
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REPUBLIC OF KENYA

OfFI(E OF THE AI' TOT<EI{ENAT
I ntd^ t,g iti rorlnlr

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-ooroo

NAIROBI
REPUBLrc OE XENYA

REPORT OF THE AUDITOR-GENERAL ON MURUAKI BOYS SECONDARY SCHOOL
FOR THE YEAR ENDED 30 JUNE, 2023- NYANDARUA COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose, and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lav'rfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Ad,2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Muruaki Boys Secondary School
set out on pages 1 lo 17, which comprise the statement of assets and liabilities as at
Repod ofthe Auditor-Genenlon Muruaki Boys Secondary Schoolforthe yearended 30 June, 2023-Nyandarua County



a
30 June, 2023, and the statement of receipts and payments, statement of cash flows and
statement of budgeted versus actual amounts for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act,2015. I have obtained allthe information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Muruaki Boys Secondary School as at 30 June, 2023
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Basic Education Act 2013 and the Public Finance Managemenl 4c1,2012.

Basis for Qualified Opinion

Unsupported Accounts Receivable

The statement of assets and liabilities reflects accounts receivable balance of
Kshs.7,285,349 in respect of fees arrears as disclosed in Note 13to the financial
statements. However, detailed schedules to support receivables balance amounting
Kshs.S,171 ,089 were not provided for audit. Further, included in the receivables balance
is fees arrears of Kshs.3,498,091 which has been outstanding for more than three (3)
years. However, no policy on debt recovery was provided for audit, casting doubt on the
recoverability of the accounts receivables balance.

ln the circumstances, the accuracy and completeness of the accounts receivable balance
of Kshs.7,285,349 could not be confirmed.

Repon of the Auditor-General on Muruaki Boys Secondary School for the year ended 30 June, 2q23-Nyandarua County
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The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSA|s). I am independent of Muruaki Boys Secondary School Management
in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effects of the matter
described in the Basis for Qualified Opinion section, I have determined that there are no
other key audit matters to communicate in my report.



Emphasis Of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.21,600,335 and Kshs.14,828,778 respectively,
resulting in an under-funding of Kshs. 6,771,557 or 31o/o of the budget.

The under-funding affected the planned activities and may have impacted negatively on
service delivery to the public.

Management is responsible for the Other lnformation set out on page iii to xiv which
comprise of Key School lnformation and Management, Summary Report of Performance
of the School and Statement of Management Responsibilities. The Other lnformation
does not include the financial statements and my audit report thereon.

ln connection with my audit on the school's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Repod of the Auditor-General on Muruaki Boys Secondary School for the year ended 30 June, 2023-Nyandarua County
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My opinion is not modified in respect of this matter.

Other lnformation



Basis for Conclusion

1. Failure to Transfer lnfrastructure Funds from Operations Bank Account

2. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects boarding and school fund payments
amount of Kshs.23,042,546 as disclosed in Note 9 to the financial statements. lncluded
in the expenditure is an amount of Kshs.944,200 transferred to Kenya Secondary Schools
Heads Association (KESSHA). However, KESSHA is a welfare organization that draws
its membership from school principals only. The organization is not defined in
Government funding system, and there is no assurance that it has implemented effective,
efficient, and transparent financial management and internal control systems to manage
the funds transferred by schools.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.944,200 could not be confirmed.

3. Late Submission of Financia! Statements for Audit

During the year under review, Management submitted the financial statements to the
Auditor-General on 27 March,2024 instead of the statutory deadline of 30 September
2023. This was contrary to the Ministry of Education Circular Ref:
MOE/DSAS/F!N|17l1l17 dated 19 August, 2021 which stated that the school's financial
statements should be ready by 30 September, and in compliance which Section 81 of the
Public Finance Management Act, 2012 on preparation of the financial statements.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance on whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities which

Repoft of the Auditor-General on Muruaki Boys Secondary School for the year ended 30 June, 2123-Nyandarua County
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During the year under review, the School received Government grants totalling
Kshs.4,319,285 from the Ministry of Education credited in the operations bank account.
lncluded in this amount is Kshs.1,439,000 in respect of infrastructure grants which was
to be transferred to infrastructure bank account for maintenance and improvement of the
school's facilities. However, only Kshs.400,000 was transferred to the infrastructure
account. This was contrary to the Ministry of Education Circular Ref. MOE.HQS/3/13/3
dated 16 June,2O2l which directed that infrastructure grants as well as maintenance and
improvement funds should be transferred to the school infrastructure account within
fifteen (15) days upon receipt of the funds in the operations account.

ln the circumstances, Management was in breach of the Ministry of Education guidelines
which require infrastructure grants to be transferred within fifteen days after receipt.
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govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Non-Compliance with Board Statutory Requirements

Review of Board documents revealed that the Board of Management did not develop an
AnnualWork Plan to guide its oversight and governance responsibilities during the period
under review. Further, evidence that the Annual Governance Report was submitted to the
Director of Basic Education as required by Section 60 of the Basic Education Act, 2013
was not provided for audit. ln addition, there was lack of clear guidelines on payment of
Board allowances and the Board and Committee minutes provided for audit were not
signed by the attendees.

ln the circumstances, the effectiveness of the governance mechanism at the school could
not be confirmed.

2. Lack of an lnternal Audit Function and Audit Commiftee

During the year under review, the school had not constituted an Audit Committee and an
lnternal Audit Unit as required by Regulation 166 (1) and (2) of the Public Finance
Management (National Government), 2015 which states that, the internal audit unit of a
National Government entity to assess effectiveness of the school through an internal
performance appraisal commenting on its effectiveness in the annual report to The
National Treasury.

ln the circumstances, the existence of an effective oversight mechanisms could not be
confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Repoft of the Auditor-Genenl on Muruaki Boys Secondary School for the year ended 30 June, 2023-Nyandarua County
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Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the frnancial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Board of Management is responsible for overseeing the School's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Aud itor-General's Responsibilities for the Aud it

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

Repoft of the Auditor-General on Muruaki Boys Secondary School for the year ended 30 June, 2123-Nyandarua County
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l. ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

also I consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordancewith the provisions of Section 7(1)(a)of the PublicAuditAct,20l5.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.ke/auditor-qenerals-

FCP CBS
AUDITOR-GENERAL

Nairobi

Reporl of the Auditor-General on Muruaki Boys Secondary School for the year ended 30 June, 2023-Nyandarua County

7

responsibilities-for-audiU. This description forms part of my auditor's report.

13 May,2026



Muruaki Boys Secondary School

Annual Report and Financial Statements Fo r the year ended 30th June 2023

Statement Of Receipts and payments For the year Ended 30e June 2023

cial statements were approved on 2024 and stgned by

{\Y-

The

Name: Peter Gachuhi Name: Francis Khisa
School Principal/ Secretarv to
BOM

rl
Date: .) \ i\1 i ,) 1,

Chair BOM

Date: .. [,

Name: Lydiah Mwangi

Bursar/ Finance Officer

Date: .,r, irr,.",, l.

Receipts

grants for tuitionGovemment
I 987.502 1,401 .670Govemmen t ants forg operatrons 2 4,3t9,285 4,333,033tGovemmen Grants ibr rnfras tructure

.? 400,000 1,800,000Schoo tund lncome ts tnconparen butions 4 2t ,197,401 22,527,589Miscellaneous ingomes
5 1,244,197 1,284,187Total Receipts

28,148J85 31346,479

Paynlents

Tuition
6 837,728 t,452,0'15Operations
7 4,084,538 5,632,s50Infrastruchrre
8 428-408 2.1 1s.960oarding and school fi.rndB
9 23,012,546 t 9,398,401Total Paynlents

28,393,220 28,599,996

Surplus/Deficit
(244,835) 2,747,493

(Compomtive ty refers to the finoncial yeor preceding the current flnonciot yeaL)

.....J...............

I

lnseat (nspp7
2021-2022



Muruaki Boys Secondary School

Annual Report and F-inancial Statements l,'or the year ended 30th June 2023

6. Statement of Assets and Liabilities As At 30'h June 2023

The schoo tatements were approved on 2024 wtd signed by

Name: r Gachuhi Name: F nc
School PrincipaU Secretarl to
BOM

Name: Lydiah Mwangi

Bursar/ Finance Oflicer

Date: :-r\\\ar,
Chair BOllt

Uate: rfr\\ Date: ) \ Ly 1t]_( \
(Compomtive FY refeR to the finonciol yeor preceding the cunent Financiol yeor.)

Financial Assets

Cash and cash equivalents

lJank balances l0 2,036,565 2,93 I ,l 05

Cash balances ll 96,624 54,328

t2Short term investments

Total cash and cash equivalent 2.r33.r89 2.98s.133

Account's receivables l3 7,285,349 6,7 49.977

Total financial assets 9,418,538 9,735,410

Financial liabilities

Accounts payables t4 158,664 230.702

\et financial assets ease$74 e,504,708

Reprcscntcd by

Accumulated fund b/fwd l5 9,504,708 6,7 57 ,2t5
Surplus/deficit for the year 2,747,493

Net financial position 9,50.1,708

1

24se,874

'2"""""""'

,t.raa ,t^^ aZU.Z.ZU.J---*'h.-i)r:srriplirrrr .\ Utc Ll'L I- LI'L L

Ksh s

(244,835)



Muruaki Roys Secondary School

Annual Report and Financial Statements l'or the year entted 30th June 2023

Statement of Cash Flows for the Year Ended 30th June 2023

20.321.784

Note: Cash ond ('ash EEivolcnt is the summation olNote 10, ll aad12.

Q'hc abovc presentalion ofcashlow slatcment uscs the direct method of cash !ov' presentation v'hich is encouraged
under IPSAS. Schools should therefore adopt the direct method of cath/low as recommended by PSASB).

3

Cash from Operating Activities

Receipts

Govemment grants for tuition 987,502 I,401,670
Government grants for operations 4,319,285 6, r 33,033

Covernment grants for infrastructure 400,000 I,800,000

School fund income- parents contributrons/ fees

Other income

t0,407,030

I t,657,860

8,864,906

13,36 t,689
Total receipts 21,771,677 3 I,561 :98
Payments

Cash outflows for tuition 837,'728 1,4s2,075

Cash outflows for operations 4,084,538 7,432,550
Cash outflows Boarding/lunch and school fund payments 23.273.248

Total payments 28,t 95,514 29,2M,109

Net cash inflow/outflow from operating activities (423,837) 2,354,889

Acquisition of assets 428,408 2,n5,960
Proceeds from sale of Assets

Proceeds liom investments

Purchase of investments

Net cash inflow/outflows from investing activities 428',108 2,1 15,960

Cash flow from ['inancing activities

Proceeds from borrowings/ loans

Repayment of principal borrowings
I

Net cash inflow/outflow from financing activities

Net inc rease/dec rease in cash and cash equivalents (ti52,244) 238,929

Cash and cash equivalent at beginning ofthe FY 2,985,433 z,',t46,504

Cash and cash equivalent at end oflhe FY 2,985,433

10:: :0:J

Kshs

\(rlt

Kshs

Cash flow from investing activities

I

2,133,189 
I



Muruaki Roys Secondary Schutl

Annual Report and Financial Statements F'or the year ended 30'h June 2023

l-he school's statements were approved on _ 2024 and signed by

Name: Francis Khisa
School PrincipaU Secretary to
BOM

&
Name: Peter Gachuhi

Chair IIOM

Name: Lydiah Mwangi

Bursar/ Finance Officer

Date: j\\U\2tDate: 21\ \\r-r" Date: ,;r-1\U\tt

(Compomtive FY referc to the funonciol yeor preceding the cunent Finoncial yeor.)

4
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Muruaki Roys Secondary School

Annual Report and Financial Statements For the year ended 30th June 2023

1

8. Significunt Accounting Policies

The principal accounting policies adopted in the preparation ofthese financial statements are set out
below:

Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with International
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting and applicable government legislations and

regulations. The financial statements comply with and conform to the form of presentation
prescribed by the Public Sector Accounting Standards Board ofKenya.

This cash basis of accounting has been supplemented with accounting for, a) receivables that
include school fees from parents, imprest, salary advances and other receivables and b) payables

that include deposits and retentions and payables fiom operations.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
culrency of the school, and all values are rounded to the nearest Kenya Shilling (Kshs). The
accounting policies adopted have been consistently applied to all the years presented.

Recognition of receipts and payments

The school recogrrises all receipts from the various sources when the event occurs, and the related

cash has actually been received by the school. In addition, the school recognises all expenses

when the event occurs, and the related cash has actually been paid out by the school.lncome
arising from school fees is recognised when the event occurs whether cash is received or not.
Bxpenditure ansing Aom operations is recognised when the event occurs rrespectrve of recerpt
of cash.

In-kind contributions
In-kind contributions are donations that are made to the school in the form ofactual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment
or personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the school includes such value in the statement of receipts and payments both as a

receipt and as a payment in equal and opposite amounts; otherwise, the contibution is not
recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts ofcash and are subject to insignificant risk ofchanges in value.
Bank account balances include arnounts held at various financial institutions at the end of the
financial year.

4

6
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Muruaki Roys Secondary School

Annual Report and Financial Statements For the year ended 30th June 2023

Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end ofthe financial
year are heated as receivables. Accounts receivables also include school fees billed to parents for
services rendered but not paid. This is an enhancement to the cash accounting poiicy. Other
accounts receivables are disclosed in the financial statements.

Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
pa(ies have been recognized as accounts payables. This is in recognition of the governlrent
practice of retaining a portion of contracted services and works pending fulfilment of obligations
by thc contractor and to hold deposits on behalfofthird partics. Payablei also includc .*p.iditure
incurred for the purchase of goods, works and services that has been rendered and not settled.
This is an enhancement to the cash accounting policy adopted for public secondary schools. Other
liabilities are disclosed in the financial statements.

Non-current assets
Non-current assets are expensed at the time ofacquisition while disposal proceeds are recogrrized
as receipts at the time of disposal. However, the acquisitions and disposals are reflected in the
school fixed asset register a summary of which is provided as u .eror-dum to these financial
statemenls.

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The school's budget was
approved by the School Board of Management. A comparison of the actual performanceigainst
the comparable budget for the financial year under review has been included in the financial
statcmcnts.

Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

10. Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 30th June 2023.

9
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Muruaki Roy.s Secondary School

Annual Report and Financial Statements For the year ended 30th June 2023

Notes To The Financial Statements

I Government Grsnts for Tuition

*lnclude others as per MOIi circulars

2 Co'r'ernmcnt Crants for Operations

Crrant from ministry of education 987,502 1,401,670

-I'otel

lnliastructure grant 1,439,000 2,193,000

Other Accourts 2,880,285 3,940,03:t

'l'otal

*lnclutle others as per MO[i circulars

3 Government Grants for infrastructure

.l School Fund Income - Parents Contribution/Fees

Jr9 2E5 IJJ OJJ

Maintenance & lmprovement 400,000 1,800,000

Total 400,000 1,800,000

Fee on Boarding Equipment and Stores t 1 ,67 5,41O 12.984.309

Personnel emoluments 2,0e8,174 2,581,155

Repairs and maintenance r,004,000 1,332,630

Local transport / travelling 1,462,435 
|

I ,961,1'14
I

Electricity and water t,491,642 I,802,966

Admrnistration costs 3,I 87,897 r ,458,1 9 1

8

9.

lrts\r llri l(r tl

Kshs Kshs

987,502 I,.101,670

LU 2. /.- ,t V aJ /uLt-LvLt

Kshs Kshs

L'€ST p_!!gllI

4y-/_l:L. tt-4!.

Kshs

l-rt':!( I ll, rltr l I lv/t-a\tt J

K shs

Desglplrq_ 2021-2022

Kshs

2022-2023

Kshs
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Muruaki Roy.s Secondary School

Annual Report and F-inancial Statements l,'or the year ended 30th June 2023

Activi 221 713 338 464

Catholic Action 2.090 39.700

Christian Union 12,200 15,000

Joumalism club 1,000

Refundable lees

Science club

KCSE

21 </n

I,000

t 2,000

Tota I 21,197,401 22,527,589

Wiiciiife ciub r,3 00

*lncludes all levies charged by the school outtide the .fees struclurv but b1t mutual agrcement with the
porenls.

5 lltiscellancous I ncomcs

(Inclu<le an explanation on the kind and source of granl.s donations received bythe school.)
+l'insure proper authorizalion from MOE hefire obtaining loans'borrov'ings.
+lndicate whqt other income rclales to including income orisingfrom u,ritebacks if any'.

9

lncome from farming activities 833,697 713.587

lncome liom Bus Hire t45.000 5 t0.600

Insurance 265,500
'I otal tJ44Js7 

tl

I J84,187

2022-7123

Kshs

a!fl22
Kshs

l)csrription

2Ut_t-201,5

k shs

l,til,t-tu21,
lishs

Uesc rrph0n

I
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Muruaki Roy.; Secondary School

Annual Report and Financial Statements For the yer r ended 30th June 2023

Notes to the Financial Statements (continued)

6 Payments for Tuition

7 rations

Exercise books 354,000

Laboratory equipment

Teaching / leaming materials

685.750

l5l,l20
844.300

252,305

Bank Charges
T

I
t,4708i8

T

Total 837,728 I,452,075

Eleotrici ty water & Conservancy 285,250 732,020

Local Transport and Travelling l'?e,2't I 200,000

Maintenance and Improvements 143,000 638,745

Personal emolument I ,I 83,036 2,93 l.580

Admin cost I ,454,481 I ,l 30,205

Actir,'ity 439,500

Inlrastructure grant 400,000 l,800,000

l'o'r'AL .t,084,538 7,432550

t0

r\-,. ^.,! -..; ,. -.rrt. -t.- r rlrrr\rrr t a,t,t .tn,t 1

Kshs

tnt rt/r.t,t

Kshs

'tnta lrrta

-on''-
,lna r r{l,t,tbv- a'-waa

Kshs

rrtst" I rplrulr
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Muruaki Roys Secondary School

Annual Report and Financial Statements For the year endetl 30th June 2023

Notes to the Financial Statements (continued)

8 Infrastructure

9 Boarding And School Fund

Eiectricity anci water 1,468j3u i,4o2J2O

(Erpenset on hcuae gencmting activitiet" slxruA incbdc all @sfi rebting b dte Ehool eamings a miscelloteout receipt as rcq)tded in note
5. Thev cosrt thalu hclde lot t toinLtancc, p<\ttiD mill,r'alintcrot.,-, grt totd,rsint rbnce ord (f,sts inctted duang hire of rknl hts

arndtg ohet).

Maintananance & I m provement 428,030 2.1t5,476

Bank charges 378 484
'I'ota I {28,,108 2,115,960

Fee on Boarding Equipment and Stores I I,030,829 10,693277

Personnel emoluments 3,43.1,868 2,251,127

Repairs and maintenance & Improvements

Local transport / travelling

848J77

t,174,020

r,204928

l J6 r,500

Activity

Admrnistration costs

J t9,780

3,{2s234

I tJ,460

1,271,4O9

Catholic Action s:oo {0.500

Christian Union t 0,000 l I,000

Science club I,000

PeerCounselling I,970

Joumalism club 1.750

School Farm 7tll,,120 579230

School Bus 321,076 394,030

lnsurance 266,000

Refundable fees

KCSE

2ssl2

I 2.000

TOTAI, 23,O42..516 r9J98,40t

lt

.ttrt,t tn,t I

Kshs

aryt , .tn.! /t

Kshs

n- - -:-4:^ -rr!,t!,r rPr.ur^

Description _ 2022-2023 2021-2022

Kshs Kshs
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Muruaki Roys Secondary School

Annual Report and Financial Statements For the year ended 30'h June 2023

Notes to the Financial Statements (continued)

l0 Bank .tccounts

ll Cash ln lland

Tuition Account nu243946 t6t,567 I I ,794

Operations Account I to424t7 t4 4'19.682 130.635

School Fund
Account/equiw 0200293331579 252,972 t,733,722

School Fund
Account/k.c.b

ll(]/.232081 856.634 778,868

Inlrastructural
Accotxlt t26't244283 285.'709 276.087

Total 2,036,564 2,93 1,106

Tuition Account

Operation Account

(2,358)

98.982

lnfrastructure Account

School Fund account l8.o5o

35 ,672

'fotal 96,624 s4J28

l2 Short 'I'erm I nvestments

Cooperative Shares

Treasury Bills

Fixed Deposit accounts

Other Investments

'fotal

t2

A +caunt Nrme &
Currency Strtus I___l_

i
tc$vt/rr0t trrallr ,

ltr2t-2{2tAt2L-A,2s

r\S St\5ns

ll:rnlr At.:rrrrnt

Number

_ _ry1'2.1?
Kshs

zo2z-2$2J

Kshs

I )r'scr irrl t(ln

i)cscriqrrio n
,r-lrt r rrtl r

Kshs Kshs
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Muruaki Roy.s Secondary tbhool

Notes to the Financial Shternenb (con tin ued)
13 a),{ccounts Rc.cciyablc

13 b) Ageing Ana lysis of Accountb LI
UIE

14 Accountr payable

Annual Re rt and Financial Stutemen ts F-or the ear ended 30th .Iune 2023

ai,749,977

>'/o i,0i 8,668 t\) io

Fees atTears

7,285,34s
Other non fees rece ab sle

6,749,977

7)8sJ,4s
------=.--

S adalary van ccs
1 o ta

2022_2023 7o oJ tb
total 2At-w22

I

T"J.L.Less than year

2,tt4,2@ 29% 2.213,218 33 tzo
634,330

tJetween years

-3Between 2 yqlrs
-038.663 t5%

9 a,//a

Over 3 years

3,498,091 47% 2,86t.6e 42'/o
To (ilorU airtal to ao(c t3 a, 718sJ4e IOO Vr 6,749,977 lo0./.

Trade Cred tors see Age Be orng an d Ap txpend )Prepaid Fees

1.58 664
?30 702

Re ten tr on l\4on es

tln dpa saiar es and statu tory cieduc tr ons
a(' ufr on rnoney

(.rpe tfy)
'I'o
Other bpaya cs C'

tal

r58 61 'l 702

l3

..--

-----------+

iit.st.ripr ion

frs h

:clt-:c!3
2C::-2C!:

Description

Kshs
n,

A':h'r':

-------------.-

Description

Kshs

2022_2023
202t_2022
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Muruaki Roys Secondary School

Annual Report and Financial Statements For the year ended 30'h June 2023

Notes to the Financial Statements (continued)

l4a. Ana is of Accounts Pa able

l5Fund Batancc Brought Forrvard

-923.383

Current
FY

o of the
total

Com pa rative
FY

%o ol the
total

Less than I year 158,664 100 Yo 230,702 100 0

Between l- 2 years
I -/o '/o

Between 2-3 years n//o %

Over 3 years % o/

Total (should tie to note l4) 158,664 I 00 'Zn 230,702 100,Y,,

Bank balances 2,93 1 ,1 05 2,'138,802

Cash balances 7;702

Receivables 6,749,97'7 4,934,094

Payables
T

-23,(),102

Total 9,504,708 6,757 215

t4

,^t1-rorl
Kshs

202! 2022

r(s&.t
Description

i)rscrilttion 'l aYt I arl'ir

Kshs Kqhs

54.328
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Annual Report and ['inancial Statements For the year ended 30th June 2023

Other important disclosure notes

IPSAS Cash Standard encourages an entity to disclose accrual related information in relation to an
entity's assets and liabilrtres. '[he notes outlined below are disclosure notes in relatron to the school's
non- financial assets and liabilities

l6 Non-current Liabilities Summarv

T0tsl

l7 Biological assets

l8 Borrowings

Bank [.oans

Outslanding Leases

Hire Purchase

Gratuiry And Leave Provision

Others (specify)

Cattle ll
'Irees 200

Total

Borrowings at beginning of the year

Borrowings during the year

Repayments durin g the year

Balance at the end of the
T

I
yea r

t5

l

-ttu.--vLL

Ksfts Kshs

l)cscription N unr bcrs 2022-2023

Kshs

2[21-21t22

Kshs

l)oscriplion h shs k shs



Muruaki Roys Secondary School

Annua! Report and Financial Statements For the year ended 30th June 2023

Other important disclosure notes

l9 Stock/ lnventory

Food stuffs t 80,600.00 2s3,200

Lab consumables 56,000.00 45,000

Farm produce 25,000.00 r 5,000
I

261,600.00
I

313,200.00

(Stock n be measured at lower of cost and nel realisable value. Net realisable value is the dffirence
ben,een selling costs less cost; to sell)

l\,

1,rl,l "trt12

Kshs

arra ! lrrra-:''-.'""
Kshs

hr.coriofion
+
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20 Progress On Follow Up Of Auditor Recommendations

The following is the summary of issues raised by the external auditor, and management comments
that were provided to the auditor.

S lgn and Date
Principal

l7

I

Issuc /
Observrtions
from Auditor

t (t.r rrrs.
i"'-'-"'
i (ResolveA /
t ttOr tltiUrva[)

T'i*nefr:lne:
(Put a date when

you etpeci titc tssuc
lo be resolved)

Nlanagemenl
ctr ill lll(fi t.s

llcf
i{u.


