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MIVUMONI SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Reports and Financial Statements

For the year ended 30™ June, 2021

1. KEY SCHOOL INFORMATION AND MANAGEMENT
(a) Background information

The school is domiciled in Kenya and its operations are governed under the Basis Education Act,
2013. It is located in Kwale County, Msambweni Sub-County

The school was registered in 15/03/2021 under registration number 02530000058 and is
currently categorized as a County public school established, owned or operated by the

A armmrmant
\)O‘V e(umvnu.

The school is a Boarding school and had 490 number of students as at 30" June, 2021. It has
three streams and 22 teachers of which 04 teachers are employed by the school Board of
Management.

~on o

{b) Scirool Board of Managemeni — Board Members

The school Board of Management established under Section 35 of the Basic Education Act,
2013; is composed of the following members

_Ref: | Name of Board Member _ Designation |
1 Mr. John Makuta . Chairman
{2 Mr. B. M. Muriithi Secretary — Principal | 23/05/2019
1 3 Md. Janct Kitivi | Mcmber | 23/05/2019
|4 Mr. Joseph Kivuu | Member | 23/05/2019
K Md. Rhoda Kavata | Member 23/05/2019
6 Mr. Badi Salim Mwanyuni | Member 23/05/2019
7 Md. Rachael Mwaniki | Member 23/05/2019
P8 Mgunga Hussein Juma ' Member — Rep CER 23/05/2019
9 Mr. Joseph Mutua - Member Rep Teachers 23/05/2019
10 Mr. Wilfred Kioko Member — Sponsor 23/05/2019
11 Md. Catherine Muthama Member — Sponsor 23/05/2019
13 Alexander Matheka Member — Community 23/05/2019
| 14 Damaris Wanza Member Soecial Needs | 23/05/2019
| 15 | Mwanakombo Bakari Rep Students | 23/05/2019

(VS
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PUBLIC SECONDARY SCHOOL
Annpnal Report and Financial Statements

For the year ended 30" June, 2021

The functions of the School Board of Management include:-

- Promote the best interests of the School and ensure its development

- Promote quality education for all pupils in accordance with the standards set under the
Basic Education Act, 2013

- Ensure and assure the provision of proper and adequate facilities for the school

- Manage the school’s affairs in accordance with the rules and regulations governing
occupational safety and health

- Advice the County Education Board on the staffing needs of the School.

_ Determine cases of pupils discipline and make reports to the CEB

- Prepare comprehensive termly report on all areas of its mandate and submit the report to
CEB

- Administer and manage the resources of the School

- Receive, collect and account for any funds accruing to the institution in accordance with
Article 226( )(a) of the Constitution of Kenya, section 81 of the Public
FinancaManagement Act, 2012 and Fourth Schedule para 21 and 23 of the Basic
Education Act. 2013.

(¢) Committees of the Board

Relow are names of the various committees of the Board established by the Board and the names
of the Commirttee Members.

| Ref:  Name of Committce

|
1 1 f Executive Commiitee LMr. John Makuta Chairman
| Mr. B. M. Muriithi Secretary i
| "Md. Catherine Muthama | Member | 03 |
' Mr. Wilfred Kioko Member |
Mr. Bernard Simiyvu Member
2 i Audit Committee Md. Janet Kitivi Member
?_ Mr. Wilfred Kioko Chairman 01 ,
i L] Mr. Alexander Matheka | Member ‘
3 | Finance, Procurement and general | Mr. Wiltred Kioko Chairman |
| purposes committee Mr. B. M. Muriithi Secretary 05 ;
Mr. Makuta John Member t
0 - . | Mr. Bernard Simiyu Member §
4| Academic committee Mr. BM.Muriithi | Principal [
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| the year)

| ' Md. Catherine Muthama | Member
i Mr. Simiyu Bernard Member 05
ﬁ Mr. Gangi Thomas Member
i Development Committee - Mr. Wilfred Kioko Chairman
| Mr. B. M. Muriithi Secretary 03
. Mr. Bernard Simiyu
- Mr. Raphael Tsimba
L6 Discipline and welfare Committee ' Mr. Hussein Mgunga Chairman
- Mr. J. K. Mutua Secretary
| Mr. BenardSimiyu Member : 03
| Mr. Wilfred Kioko Member
| Md. Catherine Muthama | Member ;
b Adhoc Committee (If any during | N/A !
i

(d) School Operation Management

For the financial year ended 30% June, 2021, the school day — to — day management was under

the following persons:-

Ref:  Designation ame _ TSC No.
1 ' Principal B. 1 322182
2 | Deputy Principal J. K. Mutua | 448694
3 ! School Bursar Scra M. Nzoma :

(e) School contacts

Post Office Box:

1392 - 80400, Ukunda

Telephone: N742 236173

E-mail: mivumonihigh@gmail.com
Website: N/A

Facebook: N/A

Twitter: N/A

4!‘




(f) School Bankers

Mivumoni secondary school operated five number of bank accounts in the following banks:

1.

]

(U%)

Name of Bank:

Branch:

Account Number:

Name of Bank:
Branch:

Account Number:

Name of Bank:
Branch:

Account No.

Name of Bank:
Branch:
Account No.

Name of Bank:
Branch:
Account No:

Mpesa Pay Bill No.

Kenya Commercial Bank

Ukunda Branch
11086035842

Kenya Commercial Bank
T'kunda Branch
1109238541

Kenya Commercial Bank
Ukunda Branch

1109240686

Kenya Commercial Bank
Ukunda Branch
1213322251

Kenva Commercial Bank
Ukunda Branch
1125174676

522123 artached to KBC Account
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(g) Independent Auditors
Office of the Auditor General
Anniversary Towers, University way
P.OO. Rox 30084
GPO 00100
Nairobi, Kenya



MIVUMONI SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the vear ended 30" June, 2021

I1. SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL
The following is a summary report of the performance of the school against the set performance
evaluation criteria:

{a) Financial performance
During the financial year that ended 30™ June 2021, the school received ksh.4,008,820.45 for
operation and ksh.650,282.00 for Tuition.

{b) Teacher student ratio:

The financial year which ended 30" 2021 Mivumoni secondary school had 22 teachers and 490
students.

The teacher student ratio was 1:22

We had no transfers of teachers during this period. Teachers employed by T.5.C were I8 while
4 were emp!oyed h}' the R.OM

(¢) Mean score in the 2021 KCSE: 2020 2019
The performance means core for the year 2019 was 3.33, 2020 was 3.31 .

(d) Number of Candidates in the 2021 KCSE:
106 students sat for K.C.S.E in 2019, 114 in 2020 .

(e) Capacity of the school:
The school had 490 during the financial year 2021 with the following available facilities
No. of dormitories: 06

Dining Hall: 01
Laboratory: 01
Toilets 50
(fassrooms: (4
Administration block 01
Kitchen 01
Store, 04
ICT Laboratory 01

Staffroom ’ 0?2



MIVUMONI SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended 30™ .Tune, 2021

{f) Development projects carried out by the school:
A boys dormitory was built during this period with a capacity of 60 beds
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MIYUMONI SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial statements
For the year ended 30™ .Tune, 2021

III. STATEMENT OF SCHOOL MANAGEMENT RESPONSIBILTIY

Section 81(1) of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, each National Government School shall prepare financial statements in respect of
that school. Section 81(3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed by the Public Sector Accounting
Standards Board of Kenya from time to time

Schedule 4 (section 23) of the Education Act, 2013 requires the Board of Management of a
1

I ] Tha ks Qi vemAati e b lrame Al o A £ ta ~AF
puotic institution of basic education to be keep al ooks and records of accounts of the

o
income, expenditure and assets of the institution

The Board of Management of Mivumoni Secondary school accepts responsibility for the
school’s financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordancewith International Public Sector
Accounting Standards {IPSAS)

The Board of Management is ot the opinion that the school’s financial statements give a true and
fair view of the state of the school’s transactions during the financial vear ended 30" June. 2021
and of the school’s financial position as at that date.

Name: John Makuta
Designation: irman, School Board of Management
Sign: p s
- p v
Date: G Bh . sl
Name: B. M. Muriithi

Designation: School Principatand Secretary to the Board of Management

| QY
Sign: D{}g!&,&j
X7 .
Date: i Y 122
Name: SerahNzomo

Designation: Bursary/Finance Officer

NLTRTEE
Sion: - Date: ME B3




REPUBLIC OF KENYA

Telephone: +254-(20) 3214000 HEADQUARTERS
E-mail: info@oagkenya.go.ke Anniversary Towers
Website: www.oagkenya.go.ke Monrovia Street

OFFICE OF THE AUDITOR-GENERAL P.O. Box 30084-00100

Enhancing Accountability o

REPORT OF THE AUDITOR-GENERAL ON MIVUMONI SECONDARY SCHOOL FOR
THE YEAR ENDED 30 JUNE, 2021 - KWALE COUNTY

PREAMBLE

| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of Mivumoni Secondary School -
Kwale County set out on pages 12 to 31, which comprise of the statement of financial

Report of the Auditor-General on Mivumoni Secondary School for the year ended 30 June, 2021 - Kwale County



assets and financial liabilities as at 30 June, 2021, and the statement of receipts and
payments, statement of cash flows and statement of budgeted versus actual for the year
then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. | have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Mivumoni Secondary School - Kwale County as at
30 June, 2021, and of its financial performance and its cash flows for the year then ended,
in accordance with International Public Sector Accounting Standards (Cash Basis) and
comply with the Public Finance Management Act, 2012 and the Basic Education Act,
2013.

Basis for Qualified Opinion
1. Unsupported Accounts Receivables

The statement of financial assets and liabilities reflects a balance of Kshs.21,583,722 in
respect of accounts receivables as disclosed in Note 11 to the financial statements.
However, detailed schedules to support long outstanding student fees arrears were not
provided for audit.

In the circumstances, accuracy and completeness of the accounts receivables balance
of Kshs.21,583,722 could not be confirmed.

2. Unsupported Cash and Bank Balances

The statement of financial assets and liabilities reflects a balance of Kshs.2,154,762 and
Kshs.299 in respect to bank balances and cash balances respectively and as disclosed
in Notes 8 and 9 to the financial statements. However, the board of survey report to
confirm the reported cash balance and bank confirmation certificates were not provided
for audit.

In the circumstances, the accuracy and completeness of the total cash and cash
equivalents balance of Kshs.2,155,061 could not be confirmed.

3. Unsupported Accounts Payables

The statement for financial assets and financial liabilities reflects an amount of
Kshs.6,115,178 in respect of accounts payable and as disclosed in Note 12 to the
financial statements. However, an aging analysis for the payables was not provided for
audit.

In the circumstances, the accuracy and completeness of the accounts payables balance
of Kshs,6,115,178 could not be confirmed.

Report of the Auditor-General on Mivumoni Secondary School for the year ended 30 June, 2021 - Kwale County
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The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAls). | am independent of the Mivumoni Secondary School Management
in accordance with ISSAI 130 on Code of Ethics. | have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. | believe
that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, | confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

Non-Compliance with the Public Sector Accounting Standards Board (PSASB)
Reporting Requirements

The Public Sector Accounting Standards Board (PSASB) Guidelines on Implementation
of International Public Sector Accounting Standards (IPSAS) by Secondary Schools in
Kenya of 20 August, 2021 requires the first financial statements after adoption of IPSAS
to be presented for eighteen (18) months from 01 January, 2020 to 30 June, 2021 with
comparatives being for twelve (12) months from 01 January, 2019 to 30 December, 2019.
Further, a disclosure note ought to have been included in the financial statements that
the reason for preparing for longer period is due to the adoption of IPSAS for School and
the change from calendar year to Government fiscal year. In addition, a disclosure note
should be made in the financial statements that the comparative information may not be
comparable due to the longer period covered by the current financial period.

However, Management presented the annual report and financial statements covering
only one year for financial year 2020/2021. Therefore, the financial statements have not
been prepared for eighteen months (18) as prescribed by the Public Sector Accounting
Standards Board (PSASB).

Further, no disclosure was made on the change in the preparation of financial statements
from calendar year to Government fiscal year or on the lack of comparability due to longer
period covered by the current financial period.

Report of the Auditor-General on Mivumoni Secondary School for the year ended 30 June, 2021 - Kwale County
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In the circumstances, the financial statements have not been prepared in accordance with
the recommended reporting template and guidelines issued by the Public Sector
Accounting Standards Board.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, and based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of Internal Controls, Risk Management and Governance section of my
report, | confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Lack of Fixed Asset Register

The Management did not maintain a fixed asset register to track all the assets it owns.

In the circumstances, Management did not have a mechanism to mitigate against the
possibility of theft, loss, wastage and misuse of fixed assets.

2. Failure to Prepare Monthly Bank Reconciliation Statements

Review of documents revealed that Management did not prepare monthly bank
reconciliation statements for the bank accounts operated by the School.

In the circumstances, the effectiveness of internal controls on the cash and bank
transactions could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is

Report of the Auditor-General on Mivumoni Secondary School for the year ended 30 June, 2021 - Kwale County
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necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
School’s ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School’s financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal controls in order to give an assurance on the effectiveness

Report of the Auditor-General on Mivumoni Secondary School for the year ended 30 June, 2021 - Kwale County
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of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non- compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

¢ Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of the Management’s use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School’s
ability to continue to sustain its services. If | conclude that a material uncertainty
exists, | am required to draw attention in the auditor’s report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the School to cease
to continue to sustain its services.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

Report of the Auditor-General on Mivumoni Secondary School for the year ended 30 June, 2021 - Kwale County
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e Perform such other procedures as | consider necessary in the circumstances.

| communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

~.
CPA ~XCBS

AUDITOR-GENERAL

Nairobi

09 October, 2023

Report of the Auditor-General on Mivumoni Secondary School for the year ended 30 June, 2021 - Kwale County
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MIVUMONI SECONDARY SCHOOL

L STATEMENT OF RECEIPTS AND PAYMENTS
DESCRIPTION OF VOTE HEAD Note Jan-June2021 2020-2020
Kshs Kshs

RECEIPTS
Capitation grants for tuition 1 742,875.00 -
Capitation grants for operations & infrastructure 2 4 668,805.45 -
School Fund Income- Parents’ Contributions 3 2,167,245.00 -
School Fund Income- Other receipts 4 5,495,701.00 -
Proceeds from borrowiggs

TOTAL RECEIPTS 13,074,626.45 -

PAYMENTS
Payments for Tuition 5 405,438.00 -
Payments for operations and infrastructure 6 2,505,327.00 -
Boarding and school fund payments i 6,657,828.00 -

TOTAL PAYMENTS 9,568,593.00 -

SURPLUS/DEFICIT 3,506,033.45 -

Name: John Makuta

Designation; Chairman, School Board of Management

Sign: i@g [P i ,

Date: (4 o6 25228

Name: B. M. Muriithi

Designation: Principal and Secretary - Board of Management

Sign:

Date: LR \ < )2 /%

Name: Serah Nzomo Sign: mmt
_ Desgnation: Bursar/Finance Officer Date: \Q\‘ (\6 \90)/3
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MIVUMONI SECONDARY SCHOOL
STATEMENT OF FINANCIAL ASSETS AND LIABILITIES

Note jan-june2021 2020-2020
Kshs Kshs
FINANCIAL ASSETS
Cash and Cash Equivalents
Bank Balances 8 2,154,762.67 -
Cash Balances 9 299.00 -
Short term Investment 10 - -
Total Cash and Cash Equivalents 2,155,061.67 -
Account’s receivables 11 21,583,722.55 -
TOTAL FINANCIAL ASSETS 23,738,784.22 -
FINANCIAL LIABILITIES
Accounts Payable 12 6,115,178.00 -
NET FINANCIAL ASSETS 17,623,606.22 -
REPRESENTED BY
Fund balance b/fwd 1st July... 13 14,117,572.77 -
Surplus/Defict for the year 3,506,033.45 -
NET FINANCIAL POSITION 17,623,606.22 -
Name: John Makuta

Designatim@' airman, School Board of Management
Sign: T

Date:

v

19 66~ 2322

Name: B. M. Muriithi

Sign

Designation: W Secretary - Board of Management

A
Date: (% \6 53-4
Name: Serah Nzomo Sign: <
" Desgnation: Bursar/Finance Officer Date: \Q—K oL \2023
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MIVUMONI SECONDARY SCHOOL

STATEMENT OF CASH FLOW jan-june2021 2020-2020
Kshs Kshs

Receipts from operating activities

Capitation grants for tuition 1 742.875.00

Capitation grants for operations 2 4.668.805

School fund income- Parents contributions/ fees 3 2.167.245

School fund income- other receipts 4 5.495,701

Total receints 12074 626,45

Payments

Payments for Tuition 403.438.00

Payments for operations 2,505.327

Boarding and school fund payments 6,657.828

Total payments 9,568,593.00

Net cash flow from operating activities 3,506.033.45

CASHFLOW FROM INVESTING

ACTIVITIES

Proceeds from Sale of Asscts 5
Acquisition of Assets -
Proceeds from investments -
Net cash flows from lnvesting Activities -

NET CASHFLOW FROM FINANCING
ACTIVITIES

Proceeds from borrowings/ loans

Repayment of principal borrowings
Net cash flows from Investing Activities

NET INCREASE IN CASH AND CASH
FQUIVALENT

d=a+b+c 1,889,035.45

Cash and cash equivalent at BEGINNING of the
year

Cash and cash equivalent at END of the year f=d+e 2,135,061.67



MIVUMONI SECONDARY SCHOOL

TRIAL BALANCE AS AT 30TH JUNE 2021

DR CR
Cash and Cash equivalents
Bank Balances 2,154,763
Cash Balances 299
Short term investments -
Receivables 21,583,723
Payments
Payments for Tuition 405,438
Payments for operations 2,505,327
Boarding and school fund payments 6,657,828
Receipts Capitation grants for tuition 742,875
Capitation grants for operations 4,668,805
School Fund Income- Parents’ Contributions 2,167,245
School Fund Income- Other receipts 3,495,701
Proceeds from borrowings
Prior Year Adjustment
Fund Balance b/f 14,117,573
payables 6,115,178
| TOTAL | 33,307,377 33,307,377




Receipt/Expensc Item

Original Budges

Adjusiments

Final Budget

Actual on
Comparable
Basis

Budget
Utilisation
Difference

% of Utilisation

a

b

c=a+b

d

e=c-d

f=d/c %

RECEIPTS
(1) CAPITATION GRANT ON TUITION

Text books

Exercise books

Laboratory equipments and apparatus

Teaching/learning materials

chalks

Internal exams

Reference books

(2) CAPITATION GRANT ON OPERATIONS

ersonnel emoluments

Repairs and maintenance

Local transport / travelling

Electricity and water

0

@

#DIV/0!

Medical

Administration costs

Insurance

Activity

(3) FEES CHARGED ON PARENTS

Personnel emoluments

Repairs and maintenance

Local transport / travelling




Electricity and water

Medical

Administration costs

Activity

SMASSE

Fee on Boarding Equipment and Stores

OTHER INCOME

Fee on Boarding Equipment and Stores

5,115,891

Electricity, water & C

LT&T

Repairs and Maintenance

Personal Emolumenis

Admin Costs

Activity

Pocket Morniey

Caution Money

#REF!

#REN!

Rent incom

Income from farming activities

Insurance compensation

Income froni: Posho mill

Income from Bus Hire

15,000

Fee for hire of ground and equipment

Income from grants and donations*

Interest income

Dividends income

TOTAL INCOME

0

#REF!

HREF!

#RET!

(1) EXPENDITURE FOR TUITION

Text books




Exercisc books

Laboratory equipments and apparatus

Teaching/lcarning materials

chalks

Internal cxams

Reference books

Bank charges

PAYMENTS FOR OPERATIONS AND
INFRASTRUCTURE ACCOUNT

0

Personal Emoluments

Service Gratuity

Administration Cost

Repairs and maintenance & improvements

Local transport / travelling

Electricity and water

Medical

Activity Expenses

82,340

SMASSE

Insurance Cost

Bank Charges

Acquisition of Assets

=

=)

BOARDING AND SCHOOL FUND
PAYMENITS

>

Activity

17,500

Posho mill

Bus repairs

54,200

Pocket Money

0

caution Morey

(0




Personnel cmoluments

2,469,019

Service Gratuity

Repairs and maintenance & Improvements

110.820

Local transport / travelling

Electricity and water

Medical Expenses

Administration costs

Lunch Programme

Bank Charges

Expenses or Income Generating Activities

I'ee on Boarding Equipment and Stores

D

3,550,437

Rent Expenses

0

Insurance Cost (Life Property)

Loan Principal repayment

Loan Interest repayment

#DIV/0!

Acquisition of Asscts

#DIV/0!

TOTAL

=3 =2 =3 =1 k=

0

6,284,316

(6,284,316)

#DIV/0!




PUBLIC SECONDARY SCHOOLS - |
Reports and Financial Statements
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X. SIGNIFICANT ACCOUNTING POLICIES

«d financial statcments arc sat out

The principal accounting policics adopted in the preparation of the

1 below:

i.  Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with International
Public Sector Accounting Standards (1PSAS) wii particular cmphasis on (_'ash Hasis Financial
Reporting under the Cash Basis of Accounting and applicable government legislations and
regulations. The financial statements comply with and conform to the form of presentation

prescribed by the Public Sector Accounting Standards Board of Kenya.

This cash basis of accounting has been supplemented with acevunting for, @) receivables thal
include imprest, salary advances and other receivables and b) payables that include deposits and

retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
currency of the schooi and ail values are rounded 1o the nearect Kenya Shilling (Kshs). The

accounting policies adopted have been consistently applied to all the years presented,

Recognition of receipts and paymenis
The school recognises all receipts from the various sources when the event occurs and the
related cash has actuaily been received by the schanl In addition, the school recognises all
expenses when the event ocours and the reiated cash has actually been paid out by the school,

3.  In-kind contributions
In-kind contributions are donations that are made to the school in the form of actual gzoods
and/or services rather than in money Or cash ierms. Tnese donations may include vehicles,
equipment or personne! services. Where the financial value received for in-kind contributions
can be reliably determined, the schoo! includes such value in the statement of receipts and

payments both as a receipt and as a payment in equal and opposite amounts; otherwise, the
contribution is not recorded.

4,  Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject 1o insignificant risk of changes in

s tol)
: ;
me end

value. Bank account balances include amounts held at various financial institutions at
of the financial year.

-term deposits on call
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SIGNTFICANT ACCOUNTING POLICIES (Continued)

sceouats Receivable . N
~5r the purposes of these financial statements, imprests and advances to authorised public
and counted for at the end of the

\fficers and/or institutions which were not surrendered of ac _
Anancial year are treated as receivables. This is in re.cognitnon of the government pracuci
where the imprest payments are recognized as expenditure when fully acpountcd for by {h..v‘
imprest or AIE holders. This is an snhancement to the cash accounting policy. Other accounts
-ecaiyahles are disclosed in the financial statements.

Accounts Payable _ o
For the purposes of these financial statements, deposits aqd retentions beld on behalf of third
parties have been recognized as accounis payables. This is in recognition qf the government
practice of retaining a portion of contracted services and works 'pendmg. ful.f?hjnem af
obiiganions by ihc coniracior and to hold deposits on behalf of third parties. %hlS_ is an
enhancement to the cash accounting policy adopted by National Government Mm]stnes and
agencies. Other liabilities including pending bills are disclosed in the ﬁpancml statements.
Pending bills consist of unpaid liabilities at the end of the financial year arising {rom contracted

goods or services during the year or in past years.

Non-current assets ] )
Non-current assets are expensed at the time of acquisition while disposal proceeds are

recognized as receipts at the time of disposal. However, the acquisitions and disposals are
reflected in the school fixed asset register a summary of which is provided as a memorandum (0
these financial statements.

Budget

The 5budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The schoo!’s budget
was approved by the School Board of Management. A comparison of the actual performance
against the comparable budget for the financial year under review has been included in the
financial statements.

Comparative figures
Where necessary comparative figures for the previous financiai year have been amended ot
reconfigured to conform to the required changes in presentation.

Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 30" June 2021,



MIVUMONI SECONDARY SCHOOL

I NOTES TO THE FINANCIAL STATEMENTS

CAPITATION GRANT FOR TUITION

11 2020-2020

s |_ Kehs

Text books

Exercise books

Laboratory equipments and apparatus

Teaching/learning materials

742,875.00

chalks

Internal exams

Reference books

Total

742,875.00

2 CAPITATION GRANT FOR OPERATIONS AND INFRASTRUCTURE ACCOUNT
jan-june2021 |  2020-2020
Kshs Kshs
Personnel emoluments o
Repairs and maintenance =
Local transport / travelling -
Other voteheads 2,191,579.45 -

Electricity and water

m&i

1,817,250.00

Medical




rant

659,976.00

Administration costs

Insurance

Activity . -

Total 4,668,805.45 -
R} PARENTS CONTRIBUTION/FEES - SCHOOL FUMD ACCOUNT

Personnel emoluments

1,740,253.00

Repairs and maintenance

400,755.00

Local transport / travelling

Electricity and water

L

Medical - -
Administration costs . -
Activity 26,237.00 -
Total 2,167,245.00 -
7,.1.&.. OTHER RECEIPTS - SCHOOL FUND ACCOUNT
jan-june2021 | 2020-2020

Fee on Boarding Equipment and Stores

5,115,891.00

Electricity, water & C

LT&T

Repairs and Maintenance

Personal Emoluments

Admin Costs




bom teachers

364,810.00

Activity

Pocket Money

Caution Money

Rent income

[ncome from farming activities

[nsurance compensation

Income from Posho mill

Income from Bus Hire 15,000.00 -
Fee for hire of ground and equipment -
Income from grants and donations* =
Interest income -
B Dividends income - -
Total 5,495,701.00 -
|5 PAYMENTS FOR TUITION
Jan-june2021 | 2020-2020
. Kshs - Kshs
B Text hooks
Exercise books -
Laboratory equipments and apparatus 170,700.00 -
Teaching/learning materials 234,000.00 -
3 chalks -
Internal exams .
Reference books .
Bank charges 738.00 =

Total

405,438.00




Personal Emoluments

Service Gratuity

Administration Cost

Repairs and maintenance & improvements

other voteheads

{,504,987.00

Local transport / travelling

Electricity and water

m&i 918,000.00 ] 7
- Medical . T
Activity Expenses §2,340.00 - |
SMASSE - -
Insurance Cost - - |
Bank Charges - |
Acquisition of Assets -
Transfers |
TOTAL 2,505,327.00 - |
l|.ul BOARDING AND SCHOOL FUND PAYMENTS
jan-june2021 | 2020-2020
Kshs Kshs
N Activity 17,500.00 7

Posho mill

Bus repairs

54,200.00

Pocket Money




caution Money

Personnel emoluments

2.469.019.00

Service Gratuity

Repairs and maintenance & Improvements

110,820.00

bom teachers

455,852.00

Local transport / travelling

Electricity and water

Medical Expenses

Administration costs

Lunch Programme

Bank Charges

Expenses on Income Generating Activities

Fee on Boarding Equipment and Stores

3,550,437.00

Rent Expenses

Insurance Cost (Life Property)

Loan Principal repayment

Loan Interest repayment

Acquisition of Assets

TOTAL

©,657,828.00

Expenses  on  income  generating activities™*
should include all costs relating to the school
carnings on other receipis as recorded in note 4.
These costs should include farm maintenonce,
posho mili maintenance, ground meainterance and
costs incurred during hire of school bus among
athers.

8|BANK ACCOUNTS




Tuition Account

337,437.40 -

Operations Account {,146,096.17 -
School Fund Account/Boarding -
Savings Account-bus 6,102.00 -
[ncome generating activities Account - -
[nfrastructural Account 665,127.00 -
Farm Account
Total 2,154,762.57 -

9l CASH IN HAND e
Description o jan-jone2021 % - 2020-2020

8 C R R R
Tuition Account
Operation Account -
School Fund account 299.00

N Total 299.00 -

10 SHORT TERM INVESTMENTS

Description

Cooperative shares

Treasury Bills

Fixed deposit

Equity stock

Other investments

-~

Total




11

ACCOUNTS RECEIVABLE

Deseription

Fees arrears

21,583,722.55

Other non-fees receivables

Salary advances

Imprest

Total

21,583,722.55

[Inciude an ageing of the fees / non fees arrears below]

Description jan-june2021 20-2020
e IR hs_

Fees arrears for current year 8,425,754.00 -

Fees arrears for the previous year 1,952,803.00 -

Fees arrears for prior periods (over two years) 11,205,165.55 -

Total 21,583,722.55 -

12]ACCOUNTS PAYABLE

Description  jan-june2021 0-2020 |

A KRS Kshs

Trade creditors (See ageing below and appendix

D

6,115,178.00

Prepaid fees

Retention monies

Total

6,115,178.00

[Include an ageing of the creditor’s arrears below]

Description

jan-june2021 | 2020-2020 |




R Tk g SR

Jeanb T e g o
TR

Trade creditors for current year

23,648.00

Trace creditors for the previous year

6,091,530.00

Trade creditors for prior periods (over two years)

Total 6,115,178.00 -
13 FUND BALANCE BROUGHT FORWARD
Description .mwﬁuhmnaneun.
Bank balances 2,154,762.57 -
Cash balances 299.00 -
Short Term Investments - -
Receivables 21,583.722.55 -
Payables (6,115,178.00) -
Total 17,623,606.12 -
Other important disclosure notes
14 Non-current Liabilities Summary
Description jan-june2021 |  2020-2020
e Kehs | Kshs

Bank loan(s)

Outstanding |eases

Hire purchase

Gratuity and leave provision

Total




Biological assets

Description

~2020-2020

 Numbers}

“Kshs

 jan-june2021

. Kshs

Cattle

Goats

Trees

Coffee or tea plantation

Poultry

Total

16

Wo....cimzmm

Description

 jan-june 2021

~2020-2020

KShs

 KShs

a) Borrowings

Borrowing at beginning of the year

Borrowings during the year

Repayments of during the year

Balance at end of the year

17

1 Stock/ Inventory

Description

jan-june202

- 2020-2020

KShs

- KShs

Stock/Inventory

Stock/ inventory at beginning of the year

Stock/ inventory purchased during the year

Stock/ inventory issued during the year

Balance at end of the year
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PUBLIC SECONDARY SCHOOL

Reports and Financial Statements For the year ended 30 June 2021

18 Progress On Follow Up Of Auditor Recommendations

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor.

£

Reso _,c.& "

Financial statements shall be

A Lack of fixed Asset Register

register for proper recording of assets

Late submission of financial The management shall strive to submit the :
4.1.1| statements financial statements within the stipulated time prepared and submitted to the
>=_a:2 General on or before
30" September of every financial
year
Non-compliance with the public -
Scctor Accounting Standards The management has noted the errors and Resolved Immediately
4.1.2 Board(PSASB)Reporting appropriate amendments have been made.
Requirements Financial Statements will be prepared in
Accordancce to the reccommended template.
413 Inaccuracies in the Financial The management has noted the variance Resolved Immediately
Statements and proper adjustments cffected
422 Failure to prepare Bank Account Bank reconciliation statements and Bank Resolved Immediately
= | Reconciliations and Bank Certificates were ready and submitted to the
confrirmation cirtificates Audit team
The management has aquired a fixed asset Resolved -| Immediately

St wived Dinte
Principul

2t



MIVUMONI SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
ANALYSIS OF PENDING ACCOUNTS PAYABLES AS AT 30TH JUNE, 2021

: . Original Date] amount paidjoutstanding balance
S/NO' |Supplier pf goods & services amount contracted to date 30/06/2021
a b o d=a-c
I TUITION ACCOUNT
1 Lela BO(.;-I.(?& S;étionery 487,750.00 30/6/2021 487,750.00§
2 Dentec Enterprises 378,715.00 30/6/2021 378,715.00
3 Fastown CA Ltd 90,000.00 30/6/2021 90,000.00
4 Lizam Enterprises 249,442.00 30/6/2022 249,442 .00
Total 1,205,907.00
OPERATION ACCOUNT
1 Mivumoni Sec. School 215,770.00 30/6/2022 215,770.00
2 Kenya Power & Light. Co. 51,705.00 30/6/2021 51,705.00
3 Jamick Enterprises 36,100.00 30/6/2021 36,100.00
a Jona Pestcone 8,800.00 30/6/2021 8,800.00
5 Manvyatta Pumb 25,950.00 30/6/2021 25,950.00
6 BOM Employee 434,229.00 30/6/2021 434,229.00
Total 772,554.00
BOARDING ACCOUNT
1 |Four ways enterprises 3,769,936.00]  30/6/2021 2,311,022.00
2 Omar Athuman 46,400.00 30/6/2021 46,400.00
3 Seaside Pharmacy 12,875.00 30/6/2021 12,875.00
4 St. Joseph's Dispensary 97,180.00 30/6/2021 97,180.00
5 Jasmart pestcone 100,000.00 30/6/2021 100,000.00
6 Mohammed Litseso 122,000.00 30/6/2021 122,000.00
7 Nena Farm 514,910.00 30/6/2021 514,910.00
8 Black Hawk enterprise 100,000.00 30/6/2021 100,000.00
9 Stephen Nzavi 15,000.00 30/6/2021 15,000.00
10 Deep South Traders 524,685.00 30/6/2021 524,685.00]
11 John Mutisya 150,000.00 30/6/2021 150,000.00
12 Mivumoni sec. Sch. Workers 142,645.00 30/6/2021 142,645.00}

Total

4,136,717.00

Grand Total

6,115,178.00}




REPORTS AND FINANCIAL STATEMENT FOR THE YEAR ENDED 30TH JUNE, 2021

SUMMARY OF FIXED ASSETS REGISTER

Date . Historical cost before| Additional during| Disposals during Historical coast of
ASSETS CLASS Location .
Purchased 1st July, 2021 the yeaar the year] assets 30th june, 2021
Land 1 1980 Mivumoni 50,000.00 50,000.00
lL.and 2 2003 mivumoni 1,500,000.00} 1,500,000.00
Building and structures Mivumoni 85,000,000.00 3,000,000.00 88,000,000.00
Motor vehicles 2010 9,000,000.00 9,000,000.00
Office ewuipment furniture & ) )
o Mivumoni 450,000.00 100,000.00} 550,000.00
fitting ’
ICT Equipment & Other ICT 150.000.00
Assets s 150,000.00
Tools and Apparatus 600,000.00 600,000.00
Textbooks
Other machinery & Equipment 2003 Mivumoni 450,000.00 450,000.00

Heritage & Cultural assets

Integible assets soft ware

33



